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An Act providing for the taxation of active duty military 

income of Iowa residents and making the Act retroactive. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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Amend Senate File 61 as follows: 
1. Page 1, line 9 by striking the figure "1977" (DIV. 

and inserting in lieu thereof the figure 11 1978-,.-.- A 
2. Page 1, line 11 by striking the figure "1977n LOST) 

and inserting in lieu thereof the figure "1978". 
3. Page 1, line 12 by striking the figure "1977" 

and inserting in lieu thereof the figure "1978". 
4. Page 1 by inserting after line 13: (DIV. 
"Sec~ 3. The Director of Revenue shall notify the c 

residents of Iowa affected by this Act. This notice LOST) 
shall contain an explanation of this Act's effect on 
those residents." 

5. Page 1 by striking lines 14 through 18. (DIV.B 

S-3074 FILED A- ·"1·->-..s- (33 1) r3- t,JvCt.~ BY 
FEBRUARY 11, 1977 c- c(a--f-- (.3-Ji) 

WI'l'HDRAWN) 
FORREST V. SCHWENGELS 
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Section 1. Section four hundred twenty-two point five 

(422.5), unnumbered paragraph three (3), Code 1977, is amended 

to read as follows: 

A resident of Iowa who is on active duty in the armed 

forces of the United States, as defined in Title 10, United 

States Code, section 101, for more than six continuous months, 

shall not include any income received for such service 

performed on or after January 1, 1969, or prior to January 

1, 1977, in computing the tax imposed by this section. 

Sec. 2. The provisions of this Act shall be effective 

to January 1, 1977, for tax years beginning on or after January 

1, 1977, and to this extent the provisions of this Act are 

retroactive. 

Sec. 3. This Act, being deemed of immediate importance, 

shall take effect and ~e in force from and after its publica­
.3/;6(1 7 

tion in The Winterset Madison~a~, a newspaper published in 
.3f 1717' '1 

Winterset, Iowa, and in The Decorah Journal, a newspaper 

published in Decorah, Iowa. 

EXPLANATION 

The bill subjects the income of Iowa residents who are 

on active duty in the armed forces for more than six continuous 

months to the state individual income tax. 
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Date Prepared February 2, 1977 

Requested by: Senator Curtis 

Prepared in regard to ~~-~t providing for the taxation of 

active duty military income of Iowa residents and making the Act retroactive. 

·. 

Following is the fiscal effect in dollars of the legislative proposal as 
required by Joint Rule 16. 

~~~~~he income of Iowa residents who are on active duty 
in the armed forces for more than six continuous months to the state 
individual income tax. 

Estimated Effects: 

Number of taxpayers affected 

Average income (1974} 

Estimated revenue gain 

Source: Department of Revenue 

30,000 

$9,000 • 
$6 to $7 mi 11 ion 
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the United Sta t.:es Con9:ress. 11 

2. Page 1, line 10, by striking the Hord 
"effectiveu and inserting in lieu thereof the 'i·lord 

12 "retroactiven. 

S-3107 FILED 
FEBRUARY 28, 1977 

RECEIVED FROM THE HOUSE 
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H-3050 
1 Amend Senate File 61, as passed by the-Senate 
2 as follows: 
3 1. Paqe 1, by inserting after ·line 9 the 
4 followinq: . 
5 "The taxes imposed under this Act shall be 
6 terminated uuon either of two conditions: 
7 1. When compulsory military service is re-
S instated by the United States Congress, or 
9 2. When a state of war is declared to exist 

10 by ~~e United States Congress.~ 

fi-3050 FILED-:< c~ ~~~B~ •coMMITTEE ON WAYS AND MEANS 
FEBRtJA.qY 17, 1977__.(-ic<~l ..</.;:,¥ NORLA..~D of Wor~~' Chair 
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Amend amendment H-3050 to Senate File 61, as 
passed by the 

1. Page 
and inserting 

2. Page 
6 ing: 
7 
8 

Senate as follows: 
1, line 6, by striking the word "two" 
in lieu thereof the word "three".-
1, by inserting after line 10 the follow: 

H-3067 FILED- ;;(,_..J. "(Lf?J) BY SCHROEDER of Pottawattamie 
FEBRUARY 23, 1977 

H-3072 
1 Amend Senate File 61 as follows: 
2 1. Page 1, line 10, by striking the word 
3 "effective" and inserting in lieu thereof the 
4 word "retroactive". 

H-3072 FI~ED. ADOPTEDr~g~BY MILLER of Buchanan 
FE3RUARY 24, 1977 
H-3073 

1 &~end Senate File 61, as passed by the Senate, 
2 paqe 1, line 9, by inserting after the word "section.a 
3 t..l:.e words "For tax years :i::::eginning on or after ·January 
4 1, 1977, a resident of tl:is state w-ho is on act.ive 
5 duty .in the armed forces of the United States for 
6 more than six continuous months shall not include 
7 any income received for such service during the period 
8 of t..'"l.e resident • s original enlistment." 

H-3073 FILED, LOST (~rz) BY 
F~3RUARY 24, 1977 

w~CKOFF of Benton 
HUSA...>\ of Tarna 
BAKER of Buena Vista 
DAGGETT of .:;darns 
HARPE R_o f D_a_'l.i_s_ 
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Amend SF 61, as passed by the Senate, as 
follm.;rs: 

1. Page 1, lines 8 and 9, by striking the 
follm·ling, "or Prior to January 1. 1977,". 

2. Page 1, by inser~ing a~~er line 9 the 
follm-ling: 

"Hm-1ever, the military income of active duty 
mi1itarv personnel rnaintainiug a Phvsical residence, 
for the~selves or for their denendents, or stationed 
in this state, which income is received for service 
on or arter Januarv l~ 1977, shall be included to 
the extent Permitted bv the 1a't·ls or the United States." 

H-3076 FILED, LOST ("-1'3.>) BY 
FE3RC~RY 24, 197/ 

E~KER of Buena Vista 
CONLON of Muscatine 
WYCKOFF of Benton 
HUSA..K of Tarna 
WULFF of Blackhawk 

H-3079 

1 Amend Senate File 61, as oassed by the 
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Senate, as follo-;vs: • 
1. Page 1, line 9, by striking the figures 

"1977" a.T'ld inserting in lieu thereof the figures 
"1978". 

H-3079 FILED, LOST (q?C) BY BAKER Of Buena Vista 
FEBRU~RY 24, 1977 HANSEN of O'B~ien 

H-3081 
1 Amend a~endrnent H-3050, to Senate File 61, 

as fo1lm ... ·s: 2 
3 
4 

1. Page 1, line 7, by inserting after the 
word ~~~~he:l" the word_"U..!iversal". 

H-3081 FILED, ADOPTED BY SCHNEKLOTH of Scott 
BY CN.;.XH10US CONSENT (1-'63) 

FEBRCnRY 24, 1977 

H-3086 
1 &~end H-3073 to Senate File 61 as follows: 

1. Page 1, line 8 by inserting after the 
\'lord "enlistment" the follmvinc: "or first 
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tern of ·active dutv as a..."l offi;er, not to exceed 
four vears". 

(if<f-8'7) 

H-3086 FILED. ADOPTED BY vlYCKOFF of Benton 
BY UNANIMOUS CONSENT. FEBRUARY 24, 1977 
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SEilATE FILE 61 

AN ACT 

PROVIDING FOR THE TAXATION OF ACTIVE DUTY MILITARY INCOME OF 

IOWA RESIDENTS AND MAKING THE ACT RETROAC7IVE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section four hundred twenty-two point five 

(422.5), unnumbered paragraph three (3), Code 1977, is amended 

to read as follows: 

A resident of Iowa who is on active duty in the armed 

forces of the United States, as defined in Title 10, United 

States Code, section 101, for more than six continuous months, 

shall not include any income received for such service 

performed on or after January 1, 1969, or prior to January 

1, 1977, in computing the tax imposed by this section. 

The taxes imposed under this Act shall be terminated upon 

either of two conditions: 

1. When universal compulsory military service is reinstated 

by the United States Congress, or 

2. When a state of war is declared to exist by the United 

States Congress. 

Sec. 2. The provisions of this Act shall be retroactive 

to January 1, 1977, for tax years beginning on or after January 

1, 1977, and to this extent the provisions of this Act are 

retroactive. 

Sec. 3. This Act, being deemed of immediate importance, 

shall take effect and be in force from and after its publica­

tion in The Winterset Madisonian, a newspaper published in 
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Senate File 61, P. 2 

Winterset, Iowa, and in The Decorah Journal, a newspaper 

published in Decorah, Iowa. 

ARTHUR A. NEU 
President of the Senate 

DALE M. COCHRA"' 
Speaker of the House 

~ 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 61, Sixty-seventh General Assembly. 

Appm~ It/, 
/ 

ROBERT D. RAY 
Governor 

STEVEN C. CROSS 
Secretary of the Senate 
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