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1 An Act providing for the taxation of active duty military

2 income of Iowa residents and making the Act retroactive.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
4 [ Y
5 .
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S-3074 _ ¥

1 Amend Senate File 61 as follows: _ _

2 1. Page 1, line 9 by striking the figure "1977" (DIV.

3 and inserting in lieu thereof the figure "1978". A

4 2. Page 1, line 11 by striking the figure "1977" LOST)

5 and inserting in lieu thereof the figure "1978".

6 3. Page 1, line 12 by striking the figure "1977"

7 and inserting in lieu thereof the figure "1978". .

8 4. Page 1l by inserting after line 13: (DIV.

9 "Sec. 3. The Director of Revenue shall notify the C
10 residents of Iowa affected by this Act. This notice LOST)
11 shall contain an explanation of this Act's effect on
12 those residents.”

13 5. Page 1 by striking lines 14 through 18. (DIV.B
WITHDREWN)

$-3074 FILED 4. #oes (337) B- wRbw BY  FORREST V. SCHWENGELS
FEBRUARY 11, 1977 C - Aot (305) :
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Section 1

Section four hundred twenty-two point five

(422.5) , unnumbered paragraph three (3), Code 1977, is amended

to read as follows:

A resident of Iowa who is on active duty in the armed

forces of the United States,

States Code,

section 101,

as defined in Title 10,

for more than six continuous months,

United

shall not include any income received for such service ’

performed on or after January 1, 1969, or prior to January

1, 1977, in computing the tax imposed by this section.

Sec. 2.
to January 1

14

The provisions of this Act shall be effective
1977, for tax years beginning on or after January

1, 1977, and to this extent the provisions of this Act are

retroactive.
Sec. 3.

shall take effect ag?

This Act, being deemed of immediate importance,

e in force from and after its publica-

tion in The Winterset Madisonian, a newspaper published in

Winterset, Iowa,
published in Decorah, Iowa.
EXPLANATION

) 3r7/77
and in The Decorah Journal,

a newspaper

The bill subjects the income of Iowa residents who are

on active duty in the armed forces for more than six continuous

months to the state individual income tax.
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D FISCAL-NOTE

Date Prepared February 2, 1977

Requested by: Senator Curtis
. Sy e !
Prepared in regard to Eégﬁ&égévfﬁnggt providing for the taxation of

active duty military income of Iowa residents and making the Act retroactive.

Following is the fiscal effect in dollars of the legislative proposal as
required by Joint Rule 16.

éiuuit?<%fib*‘alL)
+5h=-»858 Subjects the income of Iowa residents who are on active duty

in the armed forces for more than six continuous months to the state
individual income tax.

Estimated Effects:

Number of taxpayers affected 30,000
Average income (1974) $9,000
Estimated revenue gain $6 to $7 million

Source: Department of Revenue

L x.&

. : Legis]aﬁve Fiscal Director’




ifouse Amendinent to Senate File 61

S-3107
1 Amend Senate File 61, as passed by the Senate as
2 follows:
3 1. Page 1, by inserting after line 9 the following:
4 "The taxes imposed under this 2Act shall be
5 terminated upon either of two conditions:
6 1. When universal compulsory military service
7 is reinstated by the United States Congress, or
8 2, When a state of war is declared to exist by
.9 the United States Congress."
10 2. Page 1, line 10, by striking the word
11 "effective" and inserting in lieu thereof the word
12 "retroactive™.
S-3107 FILED RECEIVED FRCOM THE HOUSE

FEBRUARY 28, 1977

Sews o caessrrnd 2/2/77 (518)
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E-3050
1 Amend Senate File 61, as passed by the -Senate
2 as follows:
3 1. Page 1, by inserting after line 9 the
4 following:
5 "The taxes 1mposed under this Act shall be
6§ terminated upon either of two conditions:
7 l. When compulsory military service is re-
8 instated by the United States Congress, or
9 2. When a state Of war is declared to exist
10 by the United States Congress.”

§-3050 FILED- 4 «ls’! w— | BY °‘COMMITTEE ON WAYS AND MEANS

———

FISRUARY 17, 1912479¢q/ </z4 NORLAND of Worth, Chair

(g3 )
H-3067 ,
1 Amend amendment H-3050 to Senate File 61, as
2 passed by the Senate as follows:
3 1. Page 1, line 6, by striking the word '"two"
¢ and inserting in lieu thereof the word '"three'.
5 2. Page 1, by inserting after line 10 the follow-
g 1ng: )
7 ""3. When police action or military involvement
g is ordered by the President of the United States.

H-3067 FILED - Xowr (423) BY SCHROEDER of Pottawattamie
FEBRyary 23, 1977
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Amend Senate File 61 as follows:
1. Page 1, line 10, by striking the word
"effective" and inserting in lieu thereof the
word "retroactive”.

3072 FILZC, ADOPTED «#5)RY MILLER of Buchanan
RRUARY 24, 1977
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Amend Senate File 61, as passed by the Senate,
pace 1, line 9, by inserting after the word "section.®
the words "For tax vears teginning on or after January
1, 1977, a resident of this state who is on active
duty in the armed forces of the United States for
more than six continuous months shall not include
any income received for such service during the period
of the resicent's original enlistment."
H-3073 FILED. LOST (##7) BY WYCKOFF of Benton
FZ3RUARY 24, 1977 HUSAK of Tama
BAKER of Buena Vista
DAGGETT of Adams
HARPER of Davis.
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Amend SF 61, as passed by the Senate, as
follows:

1. Page 1, lines 8 and 9, by striking the
following, "or prior to Januarv 1, 1977,"

2. Page 1, by inserting azZter line 9 the
following:

"However, the military income of actiwve duty
nmilitarv personnel maintaining a phvsical residence,
for themselves or for their dependents, or stationed
in this state, which income is received for service
on Or arter Janba v 1, 1977, shall be included to
the extent permitted bv the laws o:f the United States."

H-3076 FILED, LoST (##5/) BY BAKER of Buena Vista
FE3RUARY 24, 1877 CONLON of Muscatine
WYCKOFF of Benton
HUSAK of Tama
WULFF of Blackhawk

H~-3079

1 Amend Senate File 61, as passed by the

2 Senate, as follows:

3 l. Page 1, line 9, by striking the figures
4 "1977" angd 1nse*tlng in lieu thereof the figures
5 "1078"
H-3079 FILED, LOST (4%6) BY BAKER Of Buena Vista
FEBRUARY 24, 1977 HANSEN of QO'E2Brien

H-3081

1 Amend amendment H-3050, to Senate File 61,

2 as follows: '

Z 1. Page 1, line 7, by inserting after the

word "When" the word "universal".

H-3081 FILED, ADCPTE _ BY SCHNEXLOTH of Scott
BY UNANIMOQUS CONSENT («+83)
FEBRUARY 24, 1977
H-3086
Amend H-3073 to Senate File 61 as ‘o7lows-

1

2 l. Page 1, line 8 by 1nsertlng after the -
3 word "enlistment" the following: '"or first
4
5

term of ‘active duty as an of £icer, not to exceed
four vears”.

3086 FILE St
H- LED. ADOPTED BY WYCKOFF of Bent
BY UNANIMOUS CONSENT., FEBRUARY 24, 1977 OO




SEJATE FILE 61

AN ACT
PROVIDING FOR THE TAXATION OF ACTIVE DUTY MILITARY INCOME OF
IOWA RESIDENTS AND MAKING THE ACT RETROACTIVE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section four hundred twenty-two point five
(422.5), unnumbered paragraph three (3), Code 1977, is amended
to read as follows:

A resident of Iowa who is on active duty in the armed
forces of the United States, as defined in Title 10, United
States Code, section 101, for more than six continuous months,
shall not include any income received for such service

performed on or after January 1, 1969, or prior to January

1, 1977, in computing the tax imposed by this section.
The taxes imposed under this Act shall be terminated upon

either of two conditions:

1. When universal compulsory military service is reinstated

by the United States Congress, or

2. When a state of war is declared to exist by the United

States Congress.
Sec. 2. The provisions of this Act shall be retroactive

to January 1, 1977, for tax years beginning on or after January
1, 1977, and to this extent the provisions of this Act are
retroactive.

Sec. 3. This Act, being deemed of immediate importance,
shall take effect and be in force from and after its publica-

tion in The Winterset Madisonian, a newspaper published in

Senate File 61, P, 2

Winterset, Iowa, and in The Decorah Journal, a newspaper

published in Decorah, Iowa.

ARTHUR A. NEU
President of the Senate

DALE M. COCHRAN
Speaker of the House

I hereby certify that this bill originated in the Senate and

is known as Senate File 61, Sixty-seventh General Assembly.

STEVEN C. CROSS
Secretary of the Senate

Approv M / , 1977

ROBERT D. RAY
Governor
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