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A BILL FOR

An Act relating to nonprofit corporations.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ICWA:

\{ i v
-3390 SENATE FILE 239
Amend Senate File 239 as Ioilows:
1. Page 2, by striking lirnes 1 through 3 and

inserting in lieu thereof the following: “of chapters

3345 176, 4%82--4837~4534-~4585-=43625 497, 498, 499,
99317"‘32!'37"'583-—‘566-—‘"38'-"?'37 or 512——9#4-—94--3"—5 2
5357-5337-er-534-and-state—panka-organised-under
enaprer-524, Such”.
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Section 1. Scction five hundred four point three (504.3), ‘

Code 1977, is amended to read as follows:

504.3 LEXISTING CORPORATIONS~--REINCORPORATION., Any
corporation not for pecuniary profit, incorporated in the
state prior to July 4, 1943, which may seek to reincorporate
or renew its corporate existence, shall proceed in the same
manner as provided in section %8474 five hundred four point
ecighteen (504.18) of the Code.

Sze. 2. Section five hundred four point eighteen (504.18),

Code 1977, 1s amended to read as follows:
504.18 REINCORPORATION AFPPER-BEXPIRAPION-GP-PERM. The

trustees, directors, or members of any corporation organized

under this chapter mav reincorporate the corporation, and

all the property and rights of the corporation shall vest

in the corporation as reincorporated. When the term of in-

corporation of a corporation organized under this chapter
has expired, but the organization has continued to act as
such corporation, the trustees, directors, or mempers shereos

of that corxporation may reincorporate, and tne property and

rignts enerein of the corporation sirall vest in the

reincorporation for the use and benefit of all of the

siharcholders in the original corporation. Any corporation

reincorporating on or after January 1, 1978, shall be governed

by the provisions of chapter five hundred four A (504A) of

the Code. The coxporation shall reincorporate in the same

mannaer as though voluntarily electing to adopt the provisions

of chapter five nhundred four A (504A) of the Code in accordance

with secticon five hundred four A point one hundred (504A.1700)

of the Code pertaining to domestic corporations organized

under chapter five hundred four (504) of the Code.

Sec. 3. Section five hundred four A point one hundred
(504A.100), Code 1977, subsection one (1), is amended to read
as follows:

1. Except for this subsection, this chapter shall not

apply to or affect corporations subject to the provisions
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of chapters 174, 176, 432, 491, 4S4, 495, 496A, U497, U983,
499, 499A, 500, 503, 506, 508, 510, 512, 5345 515, 518A, 519,
333 or 534 and state panks organized under chaptcer 324. Such
corporations shall continue to be governed by all laws of
this state heretofore applicable thereto and as the same may
hereafter be amended. This chapter shall not be construed

as in derogation of or as a limitation on the powers to which

o~ B W N e

such corporations may be entitled.

Sec. 4. Section five hundred four point seventeen (504.17),
Code 1977, is repealed.

Sec. 5. This Act is effective January 1, 1978.

EXPLANATION

The purposc of the bill is to require those corporations
organized under Chapter 504 to reincorporate under Chapter
S04A, the modern corporation law, at the end of their current
term. This 1s to eliminate the dual regulations pertaining
to nonprofit corporations in Iowa.

Section S504A.100 identifies those chapters of the Code
dealing with various kinds of corporations, which arc not
to be affected by Chapter 504A. Among those mentioned is
Chapter 514, pertaining generally to nonprofit prepaid medical,
hospital, pharmacy and similar services. The continued
reference to Chapter 514 in section 504A.100 has the cifect
of proventing thesc organizations from the benefits of
operating under Chapter S504A's nonprofit corporate framework.
Section three of the bill would thus delete the refercnce

to Chapterx 514.
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(AS AMENDED AND PASSED BY THE SENATE APRIL 20, 1877)

Vote: Aves L5 Nays o) Vote: Ayes ¥Y Nays )

Approved '7/5/’ 7 7 7
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A BILL FOR

1 An Act relating to nonprofit corporations.
2 BE IT ENACTED B3Y THE GENERAL ASSEMBLY OF THE STATL OF IOWA:
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Section 1. Scction five hunurcd four point three (3504.3), )
Code 1977, 1s amendceu Lo reaua as follows:
SOU4.3 EXISTING CORPORATIOJS--RLINCORPORATION. Any
corporation not for pecuniary profit, incorporated in tne
state prior to July 4, 1943, which may seek to reincorporate
or renew its corporate existence, snall proceed in the sane

manner as provided in section 564+4 five aundred four point

eigintean (504.18) of the Code.

Sec. 2. Section five nundreu four point eighteen (504.18),
Code 1977, is amended to reaa as follows:
5034.18 REINCORPORATION AFFER-BrRPIRAPION-SF-YERM. The

trustees, directors, or members of any corporation organized

under tiis chapter may reincorporate the corporation., and

all tne property and rights of the corporation snall vest

in the corporation as reincorporatec. Wnen the term of in-

corporation of a corporation organizeid unaer this cnapter
nas expired, but the organization nras continued to act as
such corporation, the trustees, directors, oOr mempers tnercef .

of that corporation may reincorporate, and tne property and

rights trerein of the corporation snall vest in the

reincorporation for tne use and benefit of all of the

shareholders in the original corporation. Any corporation

reincorporating on or after Januaxy 1, 1978, shall be governed

by tne provisions of chapter five hundred four A (504A) of

the Code. Tne corporation shall reincorporate in the same

manner as thouch voluntarily electing to adopt the provisions

of canapter five nundred four A (504A) of tne Code in accordance

with section five aundred¢ four A point one auvnured (504a,100)

of tne Code pertaining to domestic corporations organized

under cnapter five hundred four (504} of the Code.

Sec. 3. Section five punared four A point one hundred

(504A,100), Code 1977, subsection one (1), is amended to read

as follows:
1. Except for this subsection, this chapter shall not

apply to or affect corporations subject to the provisions .
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of chapters 4745 176, 4827-4937-454;-435;-436A- 097, 498,
499, 499A5-5897-5837-5067-5985-5397 or 512;-5445-5357-5384+

5497;-5337-er-53d-and-state-panks-erganteed-under-chaptar-524,

éuch corooratibns éhall continue toﬁbe'governed'oy"all‘xawénwm
of this state heretofore applicable tnereto and as the same
may hereafter ne amended, Tnis chapter shall not be construed
as in derogation ¢of or as a limitation on the powers to wiaich
sucil ceorporations may pe entitled.

Sec., 4, Section five hundred four point seventeen (504.17),
Code 1977, is repealed.

Sec. 5. Tnls Act is effective January 1, 1378,

EXPLANATION

The purpose of tae bill is to require those corporations
organized under Chapter 504 to reincorporate under Chapter
504A, the modern corporation law, at the end of their current
term. This is to eliminate the dual regulations pertaining
to nonprofit corporations in Iowa.

Section 50U4A,17100 identifies those cnapters of the Code
dealing with various kinds of corporations, which are not
to be affected by Cnapter 504A., Among those mentioned is
Cnapter 514, pertaining generally to nonprofit prepaid medical,
aospital, pharmacy and similar services., The continued
reference to Chapter 514 in section 504A.100 has the effect
of preventing these organizations from the benefits of
operating undaer Chapter 504A's nonprofit corporate framework.
Section three of the bill would thus delete the reference

to Coaapter 514.
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RoLATING TO NONZPRIFIT CORPORATLOUNS,
DE DT ENACWED BY THE CENERAL ASSEMBLY OF WHE STATE OF TOWA:

Section 1, Section five hundred Four point tarec {504.3) .
Soda 1977, is amended to read as follows:

504%.3  ORISTING CORPORATIONS=-REINCHIAPURATION., Any
sorporation not tor pecuniary profit, incorgorated in the
state prior to July 4, 1983, whici nay seei to reincorporate
o ranew Lbs corporate existence, shall proceed 1n Lhe same

mannet 48 provided in scction 584-+ five hundred four poiat

cighteon {598.18) of the Coda.

Soc. 2. Soction five hundred four point oighteen (594,18},
Code 1977, is amendad to road a3 follows:
504,18 RELUCORPORATION APPER-KMPIRATEUN-OF-F¥BRM. Tho

Leustees, directors, or members of any corporation organized

unidor this chapter imay reincorporate tac corporation, and

all the property and rights of the corporation shall vest

in the corporation as reincorporated. Hhen tihe tarm of in-

corporation of a4 corporation organigod under this chapter
ilas axpired, but the organization has continued to act as
such corporation, the trustecy, directors, ox memsers thareont

of that corporation may reincoxporate, and the prozerty and

rights theretn of the corporation shall vust in tu
reincorporation for the use and banctit of all of the

sparenwlders in the original corporation, Any corporation

by tha provisiona of chapter five hundred four A (3083) of

tae gode. Tho corporation shall reincorporate i the same

of che Coda sertaining to domastic corporatioat_orqantxed

unde 2 chapterc five hu i four (50W) @f tae Code.

‘

SepneLae Fale 23%, 2, 02

Sec. 1. Section five hundred four A point ona hundred
{(50uA. 1031, Code 977, subsection one (1), s arended o raad
as fol'ows:

1. Exaent for this swvosestion, thls cheptar shall not
apwly to or affece corgorations subjact to tae provisions
of chapters 374y 176, BERg-HOH;—RGHy - NGB - RO5Ay 9T, 494,

499, #99Mr-3087-5037-53867~56885-5387 OF 1 29=54%7-5357-518Ay
5395-5337-ar-5i4-and-atase-banes-orqanined-under-enopter-524.
Such corporations saall continue to be governed by ail lawy

of £his stase nerctoifore applicadle thoreto and 8s the same
may hercatter be amsaded. Pnis chapter shall not be construed
25 in deroqation of or as a limitation on tha powers to wiiech
such zorparations nay be entitled.

Geo, 4. Section five hundred four point seventceen (594,173,
Coda 1977, is repealed.

Suc. %. This Act is effective January t, 1973,

President of the Senate

Suecassr ol thae Housce
1 hercby cortify that tois bill originated in the Sinats and

known as sSenate File 239, Sixcy-savanta General asszenbly,

STEVEN €. CTROSE™

?/,—' Sacretary of tha Senata
Approved —j; ‘

1971
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