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A BILL FOR 
An Act relating to nonprofit corporations. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

S-3390 
SENATE FILE 239 
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Amend Senate File 239 as :o:lows: 
1. Page 2, by striking lines 1 through 3 and 

inserting in lieu thereof the following: "of chapters 
~;47 176, ~8i7-~94;-~94;-~9~~-~~6At ~97, *98, 4?9, 
499~7-~~97-~937-~967-5~~,-5~9, or 512,-54~,-545,-&~SA, 
5497-5337-e~-534-a~a-~eeee-eanrt;=ef!an~see-~nae~ 
e"a~~e~-5i4. Such". 

S-3390 FILED & ADOPTED ( 11 -1) 
APRIL 20, 1977 

BY PHILIP B. HILL 

] 



S.F. d3~ li.F. 

l Section 1. Section five hundred four point three (504.3), 

2 Co<le 1977, 1s amended to read as follows: 

3 S04. 3 EXISTDJG CORPORA'riONS--Rl::INCOIU'ORr"\'l'IOCJ. Any 

h corporation not for pecuniary profit, incorporated in the 

state prior to July 4, 1943, >vhich may seek to reincorf.)orate 

6 or renew its corporate existence, shall proceed in the same 

7 manner as provided in section 56-4-;-4 five hundred four ooint 

8 eighteen (504.18) of the Code. 

9 Sec. 2. Section five hundred four point eighteen (504.18), 

10 Code 19 77, is amended to read as follows: 

11 

!2 trustees, directors, or members of any corporation organized 

13 under this chapter may reincorporate the corporation, and 

14 all the property and rights of the corporation shall vest 

15 i:. the corporatio:. as reincorporated. t-IC!en the term of in-

16 corporatio:-1 of a corporation organized under this chapter 

17 :1as expired, but the organization has conti:1ued to act as 

l8 such corporation, the trustees, directors, or :nc:nocrs "'-1\e~ee£ 

19 of t:lat corooration may reincorporate, and tile property and 

7.0 rights "'"'"'"ei:l'l of the corporation shall vest i:. t!"le 

21 reincorporation for the use and benefit of all of the 

22 sl1areholders in the original corporation. Any corporation 

23 reincorporating on or after January 1, 1978, shall be governed 

24 by the provisions of chapter five hundred four A (S04A) of 

25 the Code. The corporation shall reincorporate in the same 

2 6 manner as though voluntarily electing to adopt the provisions 

27 of chapter five imndred four A (504A) of the Code in accordance 

28 with section five hundred four A point one hundred (504A.100) 

29 of the Code pertaining to domestic corporations organized 

30 under chapter five hundred four (504) of the Code. 

31 Sec. 3. Section five hundred four A point one hundred 

32 (504A.100), Code 1977, subsection one (1), is amended to read 

3 3 as follows: 

3t, 1. Except for this subsection, this chapter shall not 

35 apply to or affect corporations subject to the provisions 
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S. F. ;{._3 9 II. F. 

1 of chapters 174, 176, 482, 491, 494, 495, 496A, 497, 498, 

2 499, 499A, 500, 503, 506, 508, 510, 512, 54~7 515, ~18A, 519, 

3 533 or 534 and state banks organized under chapter 524. Sue~ 

4 corporations s~all continue to be governed by all laws of 

5 this state heretofore applicable thereto and as the same may 

6 herea:ter be a~ended. This chapter shall not be construed 

7 as in derogation of or as a limitation on the powers to w!1ich 

8 such corporations may be entitled. 
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Sec. 4. Section five hundred four point seventeen (504.17), 

Code 1977, is repealed. 

Sec. 5. This Act is effective January 1, 1978. 

EXPLANATION 

The purpose of the bill is to require those corporations 

organized u:-~der Chapter 50 4 to reincorporate under Chapter 

504!\, the modern corporation la\v, at the end of their current 

term. This is to eliminate the dual regulations pertaining 

to nonprofit corporations in Iowa. 

Section 504A.100 identifies those chapters of the Code 

dealing \vith various kinds of corporations, which arc :1ot 

to be affected by Chapter 504A. Among those ~entioned lS 

Chapter 514, pertaining generally to nonprofit prepaid medical, 

hospital, pharmacy and similar services. The continued 

reference to Chapter 514 in section 504A.100 has the effect 

of preventi:-~g these organizations fro:n the benefits of 

operatin<J u:-~der Chapter 504A' s nonprofit corporate fra;~e\vork. 

Section three of the bill would thus delete t~e reference 

to c:1apter 514. 

-2-

LSB 1 2425 
rn/rh/SA 



• 

Senate File 239 
Judiciary a:1d Law 

Er.furcement 
Putchf:tt, chair 
Schcc!haai>C 
(>.;c-whard 

SENATE FILE 

By KELLY 

(AS A~li::NDED AND PASSED BY THE SENATE APRIL 20, 1977) 

Passed Senate, Date ¥.-.;l_o-771j.///O Passed House, Date,,--,2o-zz(f-"5"7o) 

Vote: Ayes t{s- Nays o Vote: Ayes '?'? Nays _ _,o~--

Approved_ -i/5/ '11? 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

An 

81:: 

r l 

A BILL FOR 
Act relating to nonprofit corporations. 

IT ENACTED 13Y THE GENERAL ASSEMBLY OF THE S'l'ATL OF IOWA: 

= New Language 

by the Senate 

CPB•I6 I,, 11:./72 



S.F. ~39 H.F. 

1 Section 1. Suction five hunurcd four point three (504.3), 

2 Code 1977, 1s amcndcu to r~ati as follows: 

3 504. J t::XISTLiG CORPQ(U','l'IOAS--Rr:I:JCOHPOMTIO:i. ;\ny 

4 corj,>oration not for pecuniary profit, incorporated in tne 

5 state prior to July 11, 19113, wnich may seek to reincorporate 

6 or renew its corporate existence, sna ll proceed in the same 

7 ~nner as provided in section 564~4 five nundred four point 

8 eighteen (50~.18) of the Code. 

9 Sec. 2, Section five oundreu four point eighteen (';;04.18), 

10 Code i 9 77, is amen <led to reau as follows: 

11 ':iO 4. 1 8 REI:-JCORPORATIO!J M''?ER-EliP%R.;,'l''E9,_-9F-'f!OR."i. The 

12 trustees, directors, or members of any corporation organized 

13 under tl1is chapter r11ay reincorporate the corporation, and 

14 all tne property anu rights of t.'le corporation shall vest 

15 in the corporation as reincorporateu. When the term of in-

16 corporation of a corporation organize~ under this cfiapter 

17 nas expired, l..>Ut the organization ;1as continueC. to act as 

18 such corporation, the trustees, directors, or members t~e~~e£ 

19 of that corporation may reincorporate, and tne property and 

20 rights ti'le"'eoi:n of the corporation shall vest in t.'le 

21 reincorporation for the use and benefit of all of .the 

22 shareholders in the original corporation. Any corporation 

23 reincorporating on or after January .1, 1978, shall be governed 

24 by tne provisions of chapter five i1undred four A (504A) of 

25 the Code. Tne corcoration shall reincorporate in the same 

26 manner as though voluntarily electing to adopt the provisions 

27 of cnauter five nundred four A (504A) of tne Code in accordance 

28 ·Nitn section five ;tundreci four A point one aunured (504A. 100) 

?.9 of tne Code pertaining to domestic corporations organized 

30 under cnacter five hundred four (504) of the Code. 

31 Sec. 3. Section five hun<ired four 

12 (504A,100), Code 1977, subsection one 

3 3 as follows: 

A point 

( 1 ) , is 

one hundred 

amended to read 

34 1. Zxcept for this subsection, this chapter shall not 

35 apply to or affect corporations subject to the provisions 
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S.F. ;{#tfH.F. 

• 1 of chapters -H"+ 7 1 7 G, -l!<l~ 7 -;;':147 -"+9l! 7 -"195 7 -0+;:i6A7 11 ~ 7, 4) 8, 

2 499, "+99A7-~99,-5~37-§9b 7-~9Y7-~4~ 7 or 512-,--54l!7-~4~7 -54HA7 
3 54;:!,-~33,-ef 634-a~d-s~ftte banks-e~9eni~ed-~ndef-e~a~tef-5~ll. 

4 Such corporations shall continue to be governed by all laws 

5 of this state i1eretofore applicable t:1ereto and as the same 

6 may hereafter be amenued. Tnis chapter shall not be construed 

7 as in derogation of or as a 1imi ta tion on tne powers to t'lhich 

8 such corporations may be entitled. 

9 Sec. 4. Section five hundred four point seventeen (504. 17), 

10 Code 1977, is repeale~. 

11 Sec. 5. Tnis Act is effective January 1, 1378. 

12 EXPLANATIO~ 

13 'rhe purpose of t.ne bill is to require those corporations 

14 organizeu under Chapter 504 to reincorporate under Chapter 

15 504A, the modern corporation law, at ti-,e end of their current 

16 term. This is to eliminate the dual regulations pertaining 

17 to nonprofit corporations in Imva. 

• 18 Section 504A.10Q identifies those chapters of the .Code 

19 dealing with various kinds of corporations, which are not 

20 to be affected by Cnapter 504A. Among those mentioned is 

21 Cnapter 514, pertaining generally .to nonprofit prepaid medical, 

22 nospital, pharmacy and similar services. 'l'he continued 

23 reference to Chapter 514 in section 504A.100 .has the effect 

24 of preventing these organizations from the oenefits of 

25 operating unuer Chapter 504A's nonprofit .corporate framework. 

26 Section three of the bill would thus delete the reference 

27 to C.1apter 514. 
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1LI21'i'L~(', TO NON:)RVF'IT CORI'OM'i'[0'.15. 

aE 11' 1-:i'l/\C'.'l-:D [W 'TH~: Gl':NEJ~AJ. A~:SJ-:1-~BJ.'i 0~' '.'HI: S~ATE o1l' l(r.-!,\: 

Section 1, St~ction iivt~ hundrt:d !:o'o.lr point· t.lcec: {SOt~.:J), 

:oJo 197"1, i:.> c~;ncnd•.>tl to cHc\J .~s follvNs: 

':;0 !i. 3 ~:>:IS'riNG CO RPQR,'\.T I 0~~:-- HE I NC:1 :-u'UBA1'10i~. AJ\'j 

.::">rpor,\t.Hm not for- ?Ot":diHury ;>rofil, incor::·oralcri in l!tl: 

st.::~~tc pl'l.Ot: to July '1, \9ll3, ·,,•hio:.:il n;·q s•~e:; to roincorpor:,_ltc 

c1:· roncw lt.s corpot:<tt.e ~xistcncP, sh.::~~ll. pt:(l::oe:i i~l t:H~ sarne 

mc~nn.cr CIS provided in ~;(!t":tion be~ .. + t1.vc ~-'!!\..(!rod t'E_u_£. poi:lt 

<!o.qhto~n {SV~\__~_l __ _2.f the C.£1<]_. 

Sec. 2. Soction fiVl~ hundr(.~tl fo.lr ;:--.>int. <..Jightccn (':;')'!. l8}, 

C•)do 1')'/7, is .une.nd~d to r<hld u~::. follo-...-!l: 

SOil.1S .:u::WCORP<JRATION AP'i'Sf':-HMJIIRAU'::'N-9il-<fBRM. !t!.£ 

t.custccs, directors, or nu~mbers _o.! ... i:!~oqX>r~tion or<;a_r~.~:£~ 

~n·i.q_;:_J:!!..i~~ ch-wtc r .!~~~.2_rpo ra_!_o _ L\o C<?!l.~~- t. ion, •!:!.r~ 
~..!.l __ t.:.~-~-~~_£~r~~i- _r_':_l]hts of the c.£!:.1:-:>..!.~lion !>t~.1ll ',!_C3_t. 

in tt~- coq~!_ation ~_s_r:_o_!._ncorp9~ t·nv~n tile l<!t:rn of i:"I­

L'"<)rporalion oi a corp:.>r.::~~tion 01''Jdni;.od undor lhl~ ch<1pta1· 

iut.'l f)Xpircd, but U\c or<p.nizat.ion hns contimwd to i\Ct <.~S 

~uch cocpor.,t.ion, the trustoc!i, directors, or mnrn.:>ers ~heret'!f 

of lha_t..:_ coq!_9_ration may rnino:.:orporule, J.nd t.:h..: pl·n:.:tHLY .Hvi 

rights t-ftel!e!:ft £.!._t_he corpo_r_a._tion s!~tlll V•;-st in t· 1'..! 

CHlnC"orpor.::~~t.l.Ofl for the use and btmefit of all of tht! 

~warei>oldot·li in tho orLginal corporati(•n. t•ny C£_L.l'.0 .. ! .. .'-!~-~?....!:! 

rt1i1~.o_r~-~ .. t:.!J~r . .J.':.f_t~r l_~n,l.u:t .. ~8....!. _:Jh,lll be q~v .. --:.r:_~_r~ 
hy~~t:9_visio:~n. __ ,~f cha£!-cr fiv_£_!mndrc;l four A :~O_llf~~ 

l.oe __ c_otlo: .. ~-'!:_t_!Q .-:orw~_a_t_i:_•1n sh'!_~iaco_Ip.=:r~:?J...J:.!!. th'-l -~2.~~~ 

m_,!.!!J~l_l'> t.houq.'l _::_~un tat· .i_l_~"-:.0-.!:!.L..~C.opt l_!!.:_l?J.:tW i::> i.£'~!2 

:~ f_ _c:h,, :'tt:.:.r __ f l •:.::__f!~t!<:l. ~c~E.__::-_....!..2Q. lit\) __ f?.f. _t:..!:2_t..> __ C':_:2~~ J:.':"1~2~ r_d<.>n-·:~ 

'dl.td!__StlCL.!_o.,!!_t::..lv•:s hundred _four __ A..£9.~!'t 01-u~ hundred {·:,::~~A ... )_~-ll_ 

(~f dhl _<;cd:::__2_c!_X:t~a inl.n~L to dQ_~~.!:.i •-=-~~rp ... ')t: '!.!_i:2_;.!_!~-~ ~~!_nl zc9: 

un_d_(_!_:: t"::h!ll~..U c f i ·:t:_~~~!.'!::_,~!-~i. . ..!.£.t!r.:._l~,_O~~~- ~:~e- _::yd1.~ ._ 

• • 
Son~~a f'lic l.l9, L 

Sc<.:. :L Sc-cti.o"!n f1vc hundred fo:H" 1<. [!Oi:1: on~ hun:..:rt;d 

{SO'li~o.IC.Ol, Codu ·,977, subst~cti,,r, o:. . .> \1), l~ .:ur.c:lth..!d !.0 r~:~<.l 

,,~. fol 'o~a: 

1. r:x>>..!!>t f0r l!1is !.>U.:Y.>I.:.:ti:)ll, th1a c:lcl.J't.tH ~;ll,·,li. not 

.::.p~ly to Cot afic::L >.:C>r:;0ratl•)Jl!i SUHJ<Kt tv ':..\P. t•l'OV.lSL.m:. 

of chap~:ct·:~ 4qjt.,. l"iG, jtf3ih-.i1~4;-lt9<it 7 -<16~1j,.,-~t9":>ft7 <:97, ~9tl, 

'199, .ii99A.,-5,fHb-56:h- ;e6,.-5&>3;-'i4&-, ~ .. ':. :)\ 2;-ij,~•h -5·H;;-S·HJA.y 

~4~;-;~?7-~~-~~lt-and-~~ft~e-b~n~~-e~~nni~~d-~nde~-~~6p~Y-5~1t. 

Su.::h corpor:ttions s:o;tll. COI~tinUl~ to be go·H~rned by ell 1 1,,·.-.a 

1J f th i~ ;,. ta ~-_o tH.:rc toiorc appllca..'> lo t. ho r.~ to unJ AS Lhc $<:smf: 

mAy her:c.:.ft.,:r '.::lo >lrltJ;'Ide:l. 'i'•li~ ch<tptor ;.h<.~.ll !V)t b8 co:l';~.n.;e.J 

a:.; in doroq'.:.ltion of or <l.'l a limit<ttion on tlH~ pm:cr:.:; to •..,'i\iC!l 

such ~rpo1·at.ion3 nay be entitled. 

s._~. '1. Sct":tion fivf'! hundred four point s~vo:o~<:{!:\ (S"lll,11), 

Codo l917, is rupe.1led. 

Sue. ~;. Thls 1\ct i!; ~ff<.:.ctive Jan-.Jtt.ry t, 1913. 

;;RTHUR ,\. ·--:h:u -
Pre;;idcnt t1f c:·\c S1~11<1te 

oALifTi. COC!IRA.'l -··· --··---· 

Syt~a ..;Hr o! tht~ HOUS<.! 

1 hero:.: by cot·tl f~· ltnt til is bill ociqin<.~.tod in th•~ S:!nat•) <l:&d 

is. known .:lS ~>cn,lto fil .. : 2'3~J. Sl.xty-st"JV\~nt.:o\ G\llwr.ll ,\s~.;t:lnbly. 
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