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S.F. f/1 H.F. 

1 Section 1. Section five hundred thirty-four point two 

2 (534.2), subsection fourteen (14), Code 1977, is amended to 

3 read as follows: 

4 1 4. "Real estate loan" shall mean any loan or other 

5 obligation secured by real estate, whether in fee or in a 

n leasehold extending or renewable automatically for a period 

7 of at least fifty years or ten years beyond the maturity date 

fJ of the loan. 

9 Sec. 2. Section five hundred thirty-four ;;oint t\venty-

10 one (534.21), subsection twelve (12), Code 1977, is amended 

11 to read as follows: 

12 12. LOANS ON LEASEriOLD. An association may also make 

'· 3 loans on leasehold interests, under the same terms as above 

14 provided for other loans, if said leasehold interest extends 

15 or .i.s automati.cally renewable at the option of the holder, 

16 or at the option of the association, for a period of at least 

17 fifty years from the date the loan is executed btlt or at least 

18 ten years beyond the maturity date of the loan and provided 

19 furtheor that, in event of default, the real estate described 

20 in such leasehold interest could be subJected to the 

21 satisfaction of the debt with the same priority. 

22 Sec. 3. Section five hundred thirty-four po1nt twelve 

23 (534.12), subsection one (1), Code 1977, is amended to read 

24 as follows: 

2 .) 1. VOTING. Each member shall have one vote for each one 

26 hundred dollars of net equity above share loans in his or 

27 her share account owned and held by him or her at any election, 

28 and may vote the same by proxy, but no person shall vote mor8 

29 than ten percent of the savings liability at the time of said 

30 election excepting that proxies held and voted by an individual 

31 member or a proxy committee shall not be included in said 

32 ten percent limitation. Every proxy shall be in writing and 

33 shall, unless otherwise specified in the proxy, continue in 

34 force for eleven months from the date thereof. No proxies 

35 shall be voted at any meeting unless such proxies have been 
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1 on !'ile with the secretary of the association for verif1cation 

2 at least five days betore the date of the meeting. Anyone 

3 depositing or transferring savings as collateral security 

4 shall be deemed the owner of such share account witc1in the 

5 meaning of th1s section. Not1ce of the regular annual meeting 

6 of members of an association shall be given by publishing 

7 said notice in a newspaper of general circulation 1n the 

8 county 1n which the office of said associatJ.on is located 

9 at least thirty days before the date set for said annual 

10 mcGting. Proxies may be revoked by any member upon vJritt:en 

11 notice to the secretary of an association; by executlon of 

12 a written proxy to another agent; or by personal attendance 

13 by the member at the members' meetings. Each member as defined 

14 by section 534.2, subsection 8, shall, regardless of shares, 

15 be entitled to at least one vote at any members' meeting. 

16 Sec. 4. Section five hundred thirty-four point nineteen 

17 (534.19), subsection nine (9), Code 1977, is amended to read 

18 as follows: 

19 9. SERVICING LOAKS. To service mortgages and real estate 

20 contracts subject to such regulations and restrictions as 

21 may be prescribed by the supervisor7-previded-s~eh-mertga!es 

22 e~±g±na±±~-are-made-5~-sMeh-assee±a~ien-and-s~b~e~Men~±y-se±d. 

23 ~he-ma~±m~-~rine*~a±-ame~n~-e£-mertge9eS-thes-ser~±eed-by 

24 an-assee+atien-at-any-ene-time-sha±~-net-e~eeed-twenty-£ive 

25 ~ereent-e£-~he-ameant-ef-the-sa~±n!s-±iab±±±ty-ef-saeh 

26 asseeiat±en.--~e-~er~±ee-eentraets-fer-sa±e-e~-rea±-estate, 

27 ~revided-tha~-ene-ef-the-~arties-te-saici-eentrae~-is-a-memher 

28 ef-the-servieing-asseeiatien-and-that-s~eh-assee±atien-sha±± 

29 net-andertake-±n-eenneetien-witn-~tieh-serv±eing-te-be 

30 res~ens±b±e-fer-mere-~han-beekkee~ing-er-e~her-perf~netery 

31 serviees-±n-eenneet~en-herewitn• 

32 Sec. 5. Section five hundred thirty-four point twenty-

33 one (534.21), subsection ttvo (2), Code 1977, is amended to 

34 read as follows: 

35 2. TEID-IS OF LOA:-lS. All installment loans shall be re-
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1 payable within thirty years or, if an insured or guaranteed 

2 loan, with1n the period acceptable to the insuring or guaran-

3 teeing agency. Loans of any type that such an associat1on 

4 may make on a monthly 1nstallment basis may also be made 

5 without full amortization of principal; provided, that except 

6 for insured or guaranteed loans, interest shall be payable 

7 at least semiannually and any such loan may be made for an 

8 amount not 1.n excess of £i£~'l' seventy percent of the value 

9 and for a term of not more than £ive three years~--Ana-~fevieea 

10 £~~~hef 7 -thet-i£-the-membefs-heve-a~therizee-~ean~-te-ee-made 

11 witheti~-£~~1-amertizat±en-ti~-te-s~ek-hi~her-~efeen~a~e-stieh 

l2 ±eans-may-ee-made-£er-a~-ametift~-net-±n-e~eess-e£-sixty-~feent 

l:l e£-ehe-va%tie-and-£er-a-term-e£-net-mere-than-thfee-years~ 

l4 And-~fevided-ttirther7-~ha~-±£-the-me~e,.s-have-atither±zed 

iS leans-te-be-made-w±thetit-£ti~l-amert±zatien-ti~-te-stieh-hi~her 

16 !"efeefttct<:~e,-st!eh. Such loans, if made, for the purpose of 

1 7 construction, may be made for an amount not in excess of 

18 eighty percent of the value and for a term of not more than 

19 eighteen months. A construction loan may be combined with 

20 an installment loan in one note, provided the total term does 

21 not exceed thirty-one years and six montlts. Loans, other 

22 than home loans, may be made on a monthly installment basis 

23 with a final principal payment 1n an amount larger than prcced-

24 ing principal payments. Loans with principal and interest 

25 payments less than monthly but at least annually may be made 

2G with the same terms as monthly installment loans for an amount 

27 not in excess of eighty percent of value. 

28 Sec. 6. Section five hundred thirty-four point twenty-

29 one (534.21), subsections three (3) and four (4), Code 1977, 

30 are amended to read as follows: 

31 3. HOME LOANS. Every such association may originate and 

32 make first mortgage amortized real estate loans £e~-~e~-~e 

33 e~eeed-fi£ty-the~sene-de±~a~s secured by home property situated 

31, with in the regular lending area. Heme-±ea!'l5-ffiay-ee-maee-in 

35 exeess-ef-the-f±£ty-the~sa!'le-dellef-±±ffiitatien-whe!'l-made-~neef 
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1 ~~~-~er~y-~eree~~-e£-aeee~g-±e~~±~~-~ewer-here~~a£~er-ee~ 

2 et1-t. 

3 4. O'riiER LOA~<S. !:;very such association may llse dn 

4 Z~ggregate amount not exceecing forty percent of the assets 

5 at the time of such use, or a larger amount with the appro~al 

6 of the supervisor, to make loans as follows: 

7 a.--Heffle-±ea~e,-wh±eh-are-e±~her-a±~ee~-ree~e-t±e~-he~e 

8 ±ea~e-er-~e-t7-eM-t-wh±eh-e~eeed-£±£ty-the~Sd~e-de±±ars-eaeh, 

9 re~drcl±ees-e£-wfiere-~he-heme-~re~er~y-seetlr±~9-tke-±eaft-±s 

10 s±tt~ated. 

11 e a. Home loans of any amount, which are direct-reduction 

12 home loans, but which are secured by home property situated 

13 beyond the regular lending area. 

14 e b. Home loans of any amount which are not direct-

IS reduction home loans, regardless of where the home property 

16 securing the loan is situated. 

17 d c. Other real estate loans, whether amortized or unamor-

18 tized, regardless of amount thereof or location of real estate 

19 securing the loan. 

20 e d. First mortgage loa:1s 1.nsured by an instrumental1.ty 

21 of the United States government or first mortgage loa:1s 1.nsured 

22 by an approved mortgage insurance company doing business in 

23 the state of Iowa shall be exempt from the provis1.ons of the 

24 forty percent of assets lending power. 

2 S 'rhis power 1.s herein referred to as the "forty percent 

26 of assets lend1.ng power." A subsequent reduction of savings 

27 liability shall not affect in any ,.;ay outstanding loans made 

28 under the forty percent of assets lending power. 

29 Sec. 7. Section five hundred thirty-four point twenty-

30 one (534.21), subsection ten (10), Code 1977, is amended to 

31 read as follows: 

32 1 0. ADVAi'JCE INTEREST ON PREPAYi'1ENTS. Real estate loans 

33 on one to four family dwellings may be repaid in part or in 

34 full at any time, excepting that the association may charge 

35 not to exceed six months advance interest on t!:c.t part of 
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1 the aggreydte amount of all prcrayments mane on such loan 

2 in any twelvP-month period which exceeds twenty percent of 

3 the or1ginal princ1pal amount of the loan; and may charge 

4 any negotiated rate net-te-exeeed-th~ee-~e~eent-ef-the-e~i9ina± 

~ ~~±nei~a±-fe~-p~e~ayment on other loans de~ift9-the-f±f~t-th~ee 

6 yea~s-ef-sa±~-±ean~ 7 -a£te~-wh±efi-time-the-tlssee±atien-May 

7 ehaf9e-aa-abeve-~fevidea-£e~-en-ene-te-£ee~-fam±~~-ewe±~in~~-

8 Sec. 8. Section five hundred thirty-four point forty-tl•ree 

9 (534. il3), Code 1977, is amended to read as follm.;s: 

10 534.43 RESERVE FOR CONTINGENCIES. As of June 3G thirtieth 

11 and December 3-1 thirty-first of each year, before declaring 

12 any dividends, the board of directors shall transfer and 

13 credit to a general reserve account an amount equivalent to 

14 not less than two percent of the net earnings of the 

15 association for the preceding six months, called the 

16 ''accounting period", such transfers to be made at the end 

17 of each six monti1s accounting period, until such general 

18 reserve account is equal to at least five percent of the total 

19 amount paid in by members and credited on share accounts. 

20 The above action shall be take~ March 3-1 thirty-first, June 

21 3e thirtieth, September 3B thirtieth and December 3-+ thi:rty-

22 first of each year and the dividends and reserve periods 

23 CQrrespondingly adjusted if dividends are paid quarterly, 

24 If at any time thereafter such general reserve account s!1all 

25 on account of losses be reduced to less than five percent 

2 6 of the amount paid in and credited on share accounts, such 

27 transfers and credits thereto shall be resumed and continued 

28 until suet• reserve is again equal to at least five percent 

29 of the total amount paid in and credited on share accounts 

30 of members. The reserve account so established shall at all 

31 times be maintained and used for the sole purpose of absorbinCJ 

32 losses 1ncurred by the association and for no other purposes. 

33 An association may establish such other and additlonal special 

34 reserves as may be ord<?red by its board of directors. An 

35 association as an optional method may close its books on a 
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l f.i.f;cal year haf~C with one trctnsfcr to rcccrvcs at the 

2 coJlclusion of the fiscal year. Exc~pt as t)Crtttittcd bv ti1c ·.c...:::-c___--=-= 

3 federal savings anc..l loan insurance corporati.or: or v.:hc:l t!1c 

.', ycnCrdl r0.sc~:vc account is i:-1 exc~ss o( liv0. IJercc:1::_ __ ?t LoLal 

5 savings, the p_ercent of the aeneral rcservP account to tota 1 

b savings shall not be reduced due to an increase in savings. 

7 Sec. 9. Section five hundred thirty-four point forty-e1ght 

8 (534.48), Code 1977, is amended to read as follows: 

9 534.48 FOREIGN ASSOCIATIONS. If any foreign building 

10 and loan or savings and loan association, as >n this chapter 

11 defined, dPsires to transact business with1n this state, 1t 

12 shall furnish to the state executive council a certified copy 

13 of its art1cles of incorporation, or charter and bylaws, and 

14 a certified copy of the state laws under which it is organized, 

15 together w1th a report for the year next preceding, verified 

16 by its president, vice president, secretary, and at least 

17 three directors, which report shall shmv: 

18 1. The amount of its authorized savings liabil1ty and 

19 the par value of its shares, if any. 

20 

2 l 

22 

23 

21+ 

25 

26 

2 7 

28 

29 

)0 

"31 

32 

33 

34 

35 

2. 

3 . 

4 . 

of t!-le 

The increase in savings liability. 

The withdra\·lal from sav1ngs liability during the year. 

The amount of savings liab1lity in force at ~1e end 

year. 

5. A detailed statement of all funds rece>ved during tl1e 

year and all disbursements. 

6. The salaries paid each of its officers. 

7. A detailed statement of its assets and liabilities 

at the end of such year and the nature thereof. 

8. Afty The r~quirements of sectio~ five hundred thirty­

:'our point three ( 534. 3) , subsection three ( 3) , paragraph 

a, of the Code for a domestic association des:ri~q to establish 

an office and any other matters of fact which the council 

may require. 

As used 1n th1s section, to transact business shall mean 

to ~ave an office, agency or agent in this state . 
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l Sec. 10. Section five ilundrcd thirty-four poir1t sixty-

2 two (534.62), Code 1977, is amGnded to read as follows: 

1 53'+.62 DISCRJ~iiNl\TIOK IN FOREIGN STA'fES. \"/hen by the 

4 l~·s of any other state, territory, country or nation, or 

0 by the decision or rulings of the appropriate and proper 

6 officers thereof, any greater taxes, fines, penalties, 

7 licenses, fees, dGposits of money or other securities, or 

g other obligations or prohibitions, are demanded of building 

G and loan or savings and loan associations of this state, as 

1 .1 a condition to be complied with before doing business or 

: J 

~ .. 

grantirrg loans in ~h±s that state, so long as such laws 

continue in force, the same requirements, obligations, and 

prohibitions of whatever kind shall be Imposed on all building 

and loan or savings and loan associations of such other state, 

i5 territory, country or nation doing business in this state, 

16 and upon the1r agents. It 1s hereby made the duty of the 

l7 auditor of state co enforce the provis1ons of this section. 

Sec. 11 • This Act is effective January 1, 1978. 

EXPLAllATIOl\ 

?cl This bill modifies chapter 534 relating to savings and 

z~ loan associations In several respects: 

22 Sections 1 and 2 modify an association's lendl.ng powers 

23 with respect to real property occupied by t~c borrower pursuant 

24 to a lease so that a loan may be secured by a leasehold if 

2o the term of the lGase extends at least ten years beyond the 

2~ maturity date of the loan. This would make Im1a law equivalent 

27 to federal provisions which regulate federally-chartered 

2 t3 associations. 

79 Section 3 relates to voting rights of members, and the 

30 amendment will correct a situation where a director of a small 

11 association is able to get a share loan against his savlngs 

32 account, reinvest the proceeds of that loan in another share 

3! account, and then repeat the process, conceivably without 

J4 limit. The director thereby increases h1s or her voting 

:IS rights and, alone or with another director, controls the 
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boarJ. If amcr1dcd, this sectior1 would read e••sent1ally th'' 

2 some as the regulation for federol associations. 

3 Section 4, relu.!:ing to loctn servicing power;; removes the 

4 requirement thctt a serviced mortgctge must be ori.qi_nat\:.~d by 

5 the associ.at.ion and that a party to a serviced contract must 

0 be a member of the associat1on. It also removes the 25 per-

7 cent of savings limit for the amount of mortgages that can 

8 be serviced. By allowing an assoc1ation to service more mort-

9 gages, more funds can ~e generated to be available for horne 

10 loans. The regulat1on for federal associations allows those 

11 assoc1ations to service mortgages with no dollar limi1:. 

12 Section 5 amends prov1sions relating to installment loans 

13 in order to simplify the straight loan limits by allowing 

14 70 percent loans for three years with semi-annual interest 

15 payments, allow balloon loans on other than home loans and 

16 help persons with seasonal incomes buy homes by allowing 

17 annual or semi-annual payments. The amendment would place 

18 the Code more in agreement with what is permitted by federal 

regulations. 19 

20 

2 1 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Section 6 amends section 534.21 of the Code as 1t relates 

to the max1mum dollar limitations on loans. The dollar limit 

contai.ncd in subsections 3 and 4 is the same as the federal 

limit and has been amended at least twice. Federal authorities 

arc nm.; considering raising it again. Savings and loan asso-

ciations have no history of loss on more expensive houses 

and these loans can be made under t~e forty percent of assecs 

classification anyway. Inflation in the prices of homes 

suggests that any ar.1cndment in dollar amount \·JOuld o:.ly be 

terr.r>orary. The proposed amendment of eliminating the collar 

amount would preclude the need for periodic amendment 1n the 

future. 

Section 7 provides that prepayment penalticc on loans other 

than home loa:os s~all be a matter of contract betv:een tl::e 

lender and borrower. 7he maximum pe~alty as it ~ow exists 

is greater for a home thar. for cor.~mercial propc~.y. If 

-8-
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amcndcc.l, the Code would ugree with the federal regulation. 

2 Sccti011 8 clarifies the authority to use Q thr0o-y0~r or 

3 five-year averaging of sav1ngs for reserve purposes whiell 

t, the FSLIC allows. It also corrects u s1tuat1on wit!1 uninsured 

~ associations where the reserve account never has been five 

6 perc<)nt of savings and never will be. They arc required to 

1 put two percent of earnings into the reserve but have no 

s "benchmark" requirements. A benchmark requirement means that 

9 reserves shall be a certain percentage of savings by a certu1n 

10 date. As thJ.s section novJ exists, the percentage of reserves 

1' to savings can legally dwindle. This amendment would place 

:2 our Code 1n agreement with the federal regulation. 

!1 Section 9 amends section 534.48 to require an out-of-state 

! ,, association to show the same need as a domestic association 

15 for opening an office in this state. 

lh do so under the present requirements. 

They do not have to 

It also clar1f1es that 

17 doing business is not the granting of loans. 

1~ Section 10 is related to the amendment contained in sec-

!'1 tion 9, and amends the section relating to reciprocity o£ 

?0 state laws to reflect that "transacting business" and "granting 

21 loans" are subject to different restrictions. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

'33 

34 

35 
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1 

2 

Section 1. Section five •lunureu tnirty- four [)Oint two 

( ') 34.2) , sul>section fourteen ( 14) , Couc 19 77, is amenuecl to 

3 rea<.l as follows: 

4 1 4. "Real estate loan" shall mean any loan or ot.1er 

5 obligation secured by real estate, whether in fee or in a 

6 1easenold extending or renewable automatically for a period 

7 of at least fifty years or ten years beyonti the maturity date 

8 of the loan. 

9 Sec. 2. Section five 

10 one (~34.21), subsection 

11 to read as follows: 

hundred tnirty-four point twenty­

twelve (12), Code 1977, is amended 

12 12. LO&~S ON LEASEHOLD. An association may also make 

13 loans on leaseaold interests, under the same terms as above 

14 provided for ob<er loans, if said leasehold interest extends 

15 or ~s automatically renewable at b<e option of U1e holder, 

16 or at the option of t.~e association, for a period of at least 

17 fifty years from the date the loan is executed etl~ or at least 

1s ten years beyond the maturity date of the loan a~~-g~e¥±6ee 

1 9 £Hf~hef-~ha~7-±~-eve~~-e£-ciefaH±~7-~e-rea~-es~a~e-deSef±be6 

20 ±n-stleh-±easehe±d-±~~efes~-eetl±d-oe-stlbjeeted-te-~~e 

21 sa~±sfaet±en-e£-the-aee~-w±~n-tfie-saffle-g~±ef±~y. 

22 Sec. 3. Section five hundred thirty-four point twelve 

23 (':>34.12), subsection one (1), Code 1'977, is amended to read 

24 as follows: 

25 1. VOTING. Each member shall .1ave one vote for eacn one 

26 nundred dollars of net equity above share loans in his or 

27 ner share account owned and neld by him or her at any election, 

28 and may vote the same by proxy, but no person shall vote more 

29 than ten percent of the savings liability at the time of said 

30 election excepting that proxies held and voted by an individual 

31 member or a proxy committee s.1a11 not be included in said 

32 ten percent limitation. Every proxy shall be in writing and 

33 shall, unless otherwise specified in the proxy, continue ~n 

34 force for eleven months from ble uate L>ereof. No proxies 

35 shall be voted at any meeting unless sucn proxies have been 
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1 on file wiLl L1c secretary of t.lc assoc1ution for vcrificutlon 

2 at least f i vc days De fo.r:c tile a.:1 tc of tne mec ling.. t'\nyonc 

3 depositing or transfcrriny savings as colluterul security 

4 shall be <.leeme<1 tile owner of suc.1 s.1are account witn1n tne 

5 meaning of this section. t'lotice of tne regular annual meeting 

6 of members of an association snall be given oy puolisning 

7 said notice in a newspaper of general circulation in the 

8 county in Hhich b1e office of said assoc1ation is located 

9 at least L~irty days before the date set for saio annual 

10 meeting. Proxies may be revoked by any member upon written 

11 notice to L•e secretary of an association; by execution o= 

12 a written proxy to another agent; or uy personal attendance 

13 by the member at the members' meetings. t:aca member as dcfinea 

14 oy section 534.2, subsection Y, shall, regardless of shares, 

15 be entitled to at least one vote at any members' meeting. 

16 

17 

18 

19 

Sec, 4. Section five hundred thirty-four point nineteen 

(534.19), subsection nine (9), Code 1977, is amended to read 

as follows: 

9. SERVICI~G LOA~S. '1'0 service mortgages anci real estate 

20 contracts subject to such regulations and restrictions as 

21 may be prescribed by t,;,e supervisor7 -!'re>'o'i6e~-5Mefi-meft.tja€fes 

22 efi9ina±±y-a~e-fflftde-by-stiefi-assee±at.±en-an6-s!ibse~lient.±y-se±e. 

23 ~fte-ma~±m!im-~f±nei!'a±-amelint.-e£-meft.tja~es-~ftlis-serif±eed-by 

24 an-assee±tlt.~en-at.-any-ene-t.~me-sna±~-nee-e~eeed-t.wenty-f~ife 

25 ~e~eent.-ef-t.fte-afflelint-ef-t.fte-sa¥±n~s-±~abi±~t.y-ef-sHen 

26 asseeiat.±en~--~e-ee~¥±ee-eent~ae~s-£e~-sa±e-e£-feal-eetat.e7 
27 ~re¥ieed-t.rtat.-ene-e£-~~e-~aft.ies-te-sa~d-eentfaet.-±s-a-ffieffibe~ 

28 ef-~he-sef¥±ein~-assee~at.±en-ane-t.fiat-sHefi-asseeiat.~en-sha±± 

29 net.-linde~t.a~e-±n-eenneet.±en-w±t.rt-sHeh-sef~±e±ng-te-be 

30 fes!'ens±b±e-£e~-me~e-trtan-fieeffkee~±ng-ef-et.~ef-~ef£tlneeefy 

31 sefviees-±n-eenneet±en-he~ew±t.rt~ 

32 Sec. ~. Section five ~undreu thirty-four point twenty-

33 one ('>34.21), subsection t\~O (2), Code 1977, is amended to 

34 read as follows: 

35 2. TEReiS OF LOAi'S. All installment loans snall ve re-



S.F. ll? H. F. 

1 payable within tnirty years or, if <:m insured or guaranteed 

2 loan, within the period accepta~lc to tne insuring or guaran-

3 teeing agency. Loans of any tyi>e tnat sucn an association 

4 may make on a monb1ly installment basis may also be made 

5 without full amortization of principal; provided, tnat except 

6 for insured or guaranteeo loans, interest snall be payable 

7 at least semiannually anu any suc.1. loan may be made for an 

8 amount not in excess of £~£~~ seventy percent of tne value 

9 and for a term of not more t.1an £~¥e tnree years.,.--Ar\d-p:l"ev~aed 

10 £~:1"~ftel"7-~fia~-±£-~he-me~e:l"s-na¥e-a~~ne:l"±~ed-±eans-~e-ee-maae 

11 w~~~etl~-ftl±±-amer~±~a~±en-ti~-~e-stien-fi±~fier-pereen~a~e-stien 

12 ±eans-may-be-made-£e:!"-an-ametln~-net-in-e~eess-ef-s±x~y-~ereen~ 

13 e£-~he-va±tle-ana-£e:~"-a-tefm-ef-ne~-mere-tfian-~firee-yea:l"s.,. 

14 And-~:l"e¥idea-£tirtfier7-trta~-±f-tne-membe:l"s-fta¥e-atl~er±~ed 

15 ±eans-te-be-made-w±tfieti~-£tl±±-amert±~at±en-tlp-te-s~efi-n±~ner 

16 pe:l"een~a~e7-stieh. Such loans, if made, for tne purpose of 

17 construction, may be mac.ie for an amount not in excess of 

18 eighty percent of the value and for a term of not more than 

19 eignteen months. A construction loan may be combined with 

20 an installment loan in one note, provided the total term does 

21 not exceed thirty-one years and six months. Loans, other 

22 than home loans, may be made on a montnly installment basis 

23 with a final principal payment in an amount larger than preced-

24 ing principal payments. Loans tvitil principal and interest 

25 payments less than montnly but at least annually may be made 

26 with tile same terms as monthly installment loans for a~ amount 

27 not in excess of eighty percent of value. 

Z8 Sec. G. Section five nundreu thirty-four point twenty-

29 one (:>34.21), subsections t;1.ree (3) and four (Li), Code 1977, 

30 are amended to read as follows: 

31 3. HOME LOANS. Every such association may originate and 

32 make first mortgage amortized real estate loans i'e~-net-te 

33 exeee~-£±£~y-~fieMsand-ae~±afs secured by home property situated 

34 within the regular lending area. rleme-±eaRs-may-ee-maae-±n 

35 exeese-ef-~ne-£±£~y-~etisan~-~e±~af-±±m±tat±en-wfien-made-tlnder 
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4. 0'1'!lt;H LOA;rs. Every sucn associat~on may use em 

aggregate amount not exceeding forty percent of tne assets 

at the time of sucn use, or a larger amount wit,, the approval 

of the supervisor, to make loans as follows: 

a~--Meffie-~eefts,-wfi±eft-a~e-e±~fier-airee~-fedtie~±efi-fteffie 

±eans-er-net7-btit-whieh-e~eeed-£±fty-tftetisan6-de±±ars-eaefi, 

re~ard~ess-ef-where-the-heme-pre~er~1-seetir±n9-~ne-±ean-is 

s±ttia~ed~ 

b a. riome loans of any amount, ·.vhic,, are direct-reduct~on 

nome loans, but wnich are secureu by nome property situated 

beyond the regular lending area. 

14 e b. dome loans of any amount whic.1 .are not direct-

15 

16 

17 

18 

reduction home loans, regaralcss of where the home property 

securing the loan is situateu. 

d c. Other real estate loans, whetner amortized or unamor­

tized, regardless of amount t;-,ereof or location of real estate 

19 securing the loan. 

20 e d. First mortgage loans insured by an instrumentality 

21 of the United States government or first mortgage loa:1s insured 

22 by an approved mortgage insurance company do~ng business in 

23 the state of Imva shall i:.le exempt from the provisions of the 

24 forty percent of assets lending power. 

2S This power is herein referred to as tne "forty percent 

26 of assets lending power." A subsequent reduction of savings 

27 liability shall not affect in any way outstanaing loans made 

28 under the forty percent of assets lending power. 

29 Sec. 7. Section five hundred tnirty-four point t\Venty-

30 one (534.21), subsection ten (10), Code 1977, is amended to 

31 read as follows: 

32 10. !\DVA.;-ICL: INTEREST Oc! PR2.PAYHE.lT5. Real estate loans 

33 on one to four family dwellings may be repaid in part or in 

34 full at any ti~e, excepting that tne association may charge 

35 not to exceed six mo:1ths advance interest on tnat part of 

-4-
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1 the aggregate amount of all prepayments made on sucn loon 

2 in any twelve-month period which exceeds twenty percent of 

3 the original principal amount of the loan; and muy cnargc 

4 any negotiated rate not-te-e~eet6-th~ee-refeent-of-tne-e~±~ina± 

5 pfineipa±-fof-pfe~aymtnt on other loans d~fin~-tne-fifst-tflfee 

6 j'enfs-o~-sa-:i:a-±oafts7-aftef-wfl-:i:efl-tiflle-tRe-assoe±at±on-may 

7 ehaf~e-as-a~o¥e-~fo~±aed-£of-on-one-te-fe~f-£aflli±~-6we±±±ft~S. 

8 

9 

10 

Sec. 8. .Section five 11undrea thirty-four point forty-tnree 

(534.43), Code 1977, is amended to read as follows: 

5 34. 4 3 RESERVE FOR CO;~TINGENCIES. As of June 39 tnirtietn 

11 and December 34 thirty-first of eacn year, before declaring 

12 any dividends, tl1e board of directors shall transfer and 

13 credit to a general reserve account an amount equivalent to 

14 not less than two percent of tne net earnings of the 

15 association for the preceding six mont;1s, called the 

16 "accounting period", such transfers to be made at the end 

17 of each six months accounting period, until sucn general 

18 reserve account is equal to at least five percent of the total 

19 amount paid in by members and credited on share accounts. 

20 T:'1e above action shall be taken Marcn 34 t;lirty-first, June 

21 3e tnirtietn, September 39 thirtieth and December 34 t.'1irty-

22 first of each year and the c:..iividends ana reserve periods 

23 correspondingly adjusted if dividends are paid quarterly. 

24 If at any time thereafter such general reserve account shall 

25 on account of losses be reuucea to less than five percent 

26 of the amount paid in and credited on share accounts, sucn 

27 transfers and credits thereto shall be resumed and continued 

28 until such reserve is again equal to at least five percent 

29 of the total amount paid in and creuited on share accounts 

30 of members. T:le reserve account so established shall at all 

31 times be maintained and used for t:1e sole .purpose of absorbing 

32 losses incurred by ~,e association and for no other purposes. 

33 An association may establish such other and additional special 

34 reserves as may be ordered by its board of directors. An 

35 association as an optional met.1od may .close its books on a 
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1 fiscal year base witit one transfer to reserves at t:1e 

2 conclusion of trw fiscal year. Lxceut as permitted bv t:te 

3 federal savinqs and loan insurance corporation or wnen Li1e 

4 general reserve account is in c;;ccss of five perce!1t of totLtl 

5 savings, the percent of t:..le general reserve account to total 

6 savings shall not be reduced aue to an increase in savi,-,gs. 

7 Sec. 9. Section five hundrea thirty-four point forty-eight 

8 (534.48), Code 1977, is amended to read as follows: 

9 534.48 FOREI~ ASSOCIATIONS. If any foreign building 

10 and loan or sav~ngs and loan association, as in tnis chapter 

11 defined, desires to transact business witnin this state, it 

12 shall furnlsh to the state executive council a certified copy 

13 of its articles of incorporation, or charter and bylaws, and 

14 a certified copy of the state la\vs under which it is organized, 

15 tosether with a report for the year next preceding, verified 

16 by its president, vice president, secretary, and at least 

17 three directors, which report shall show: 

18 1. Tne amount of its authorized savings liability and 

2. 

3. 

4 . 

of the 

5 • 
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1 Sec. 10. Section five hundra(.( tnirty-four point sixty-

2 two ('.>34.62), Code 1977, is il.ffiendeu to read as follows: 

3 534.62 IJISCIUMINATIOil L-l FORI:IGN STA'l'ES. \'/hen i:Jy the 

4 laws of any other state, territory, country or nation, or 

5 by the decision or rulings of the appropriate and proper 

6 officers thereof, any greater taxes, fines, penalties, 

7 licenses, fees, deposits of r.1oney or other sec uri ties, or 

8 other obligations or prohibitions, are demanded of building 

9 and loan or savings and loan associations of tnis state, as 

10 a condition to be complied with before doing ousiness or 

11 granting loans in ~l-1.±5 that state, so long as sucn laws 

12 continue in force, the same requirements, obligations, and 

13 prohibitions of whatever kind shall be imposed on all building 

14 and loan or savings and loan associations of such otner state, 

15 territory, country or nation doing business in tnis state, 

16 and upon their agents. It is hereby .made the duty of b1e 

17 auditor of state to enforce the provisions of tnis section. 

18 Sec. 11. T;1.is Act is effective January 1, 19 78. 

19 EXPLANATION 

20 Tnis bill modifies chapter 534 relating to savings and 

21 loan associations in several respects: 

22 Sections 1 and 2 modify an association's lending powers 

23 with respect to real property .occupied by tne borrower pursuant 

24 to a lease so that a loan may be secured by a leasehold if 

25 the term of tne lease extends at least ten years beyond the 

26 maturity date of the loan. This >·muld make Iowa law equivalent 

27 to federal provisions whic;l regulate federally-chartered 

28 associations. 

29 Section 3 relates to voting rights of members, and the 

30 amendment will correct a situation where a director of a small 

31 association is able to get a share loan against his sav~ngs 

32 account, reinvest the proceeds of tnat loan in another share 

33 account, and then repeat the process, conceivably without 

34 limit. The director thereby .increases his or her voting 

35 rights and, alone or with another director, controls the 
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boar a. If amended, this section wou lei read essen t~a lly the 

same as the regulation for federal associations. 

Section 4, relating to 1oiln scnvicing po\·:ers removes the 

requirement that a servicea mortgage must be originated by 

ti1e association and that a party to a serviced contract mus~ 

be a member of the association. It also removes the 25 per-

7 cent of savings limit for tile amount of mortgages tnat can 

8 be serviced. By allowing an association to service more mort-

9 gages, more funds can be generated to be available for home 

10 loans. T:1e regulation for federal associations allows those 

11 associations to service mortgages wit:1 no dollar limit. 

12 Section 5 amends provisions relating to installment loans 

13 in order to simplify the straight loan limits by allo~.o;ing 

14 70 percent loans for three years with semi-annual interest 

15 payments, allow balloon loans on other than home loans and 

16 aelp persons \vith seasonal incomes buy homes by allowing 

17 annual or semi-annual payments. Tne amendment would place 

18 the Code more in agreement with what is permitted by federal 

19 

20 

21 

22 

23 

regulations. 

Section 6 amends section 534.21 of the Code as it relates 

to the maximum dollar limitations on loans. Tne dollar limit 

contained in subsections 3 and 4 is tne same as the federal 

limit and nas been anended at least twice. Federal authorities 

24 are now considering raising it again. Savings and loan asso-

25 ciations have no history of loss on more expensive houses 

26 and these loans can be maae under tne forty percent of assets 

27 classification an~vay. Inflation in the prices of names 

28 suggests that any anendment in dollar amount would only be 

29 temporary. Tne pro?osec amendment of eliminating tne dollar 

30 amount would preclude the need for periodic amendment in the 

31 future. 

32 Section 7 provides that prepaynent penalties on loans other 

33 than home loans shall be a matter of contract between tne 

34 lender and borrower. Tile maximum ?enalty as it now exists 

35 is greater for a home than for con~ercial property. If 

-8-
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1 amended, the Code would agree: witil the federal regulation. 

2 Section 8 clarifies tiw auL1ority to usc a three-year or 

3 five-year averaging of savings for reserve purposes whicn 

4 the FSLIC allows. It also corrects a situation with uninsured 

5 associations where the reserve account never has been five 

6 percent of savings and never will be. They are required to 

7 put two percent of earnings into the reserve but have no 

8 "benchmark" requirements. A benchmark requirement means that 

9 reserves shall be a certain percentage of savings by a certain 

10 date. As this section now exists, the percentage of reserves 

11 to savings can legally dwindle. 'l'his amendment would place 

12 our Code in agreement with the federal regulation. 

13 Section 9 amends section 534.48 to require an out-of-state 

14 association to show the same need as a domestic association 

15 for opening an office in tnis state. They do not have to 

l6 do so under the present requirements. It also clarifies that 

17 doing business is not the granting of loans. 

18 Section 10 is related to the amendment contained ~n sec-

19 tion 9, and amends the section relating to reciprocity of 

20 state laws to reflect that "transacting business" and "granting 

21 loans" are subject to different restrictions. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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AK ACT 

J<EJ.,'\':'I:;,; ';'1; Tilt-: IU:C".II.,\TlO:I OF SA'.':tJG:~ A'U: ll.)lu~ Af.S<X'lA':'ION;~. 

!ii: IT ::~11\C.";:n B\' Till: GFHJ.R,'d AS:;EJ.tnl.\" OF ':'IIC S'!'Ni"l: o~· 10\~A: 

Sf'c: . .l.01'. 1. ~;·~<:ttcn ftv•~ t·.t~ndn:C:. lhiJ·ty-f<)\11" :•-~ctn:. t,w0 

r::..1 ~.2:, :;ub.-:~ct.lor. :out·t.<'.(~H (1"), co:;(~ 1•t77, is <tll'<~mkd ~:· 

rc~:tol -:\:; !:':11.0.-'!:: 

"· "H<"!ttl r.:.•t:~t.e i.oe~n" :.h'-1.11 n·_,;u·. <tny loa•: or ot.:H'!': 

cbil'l:t':i\~1\ JH:<:·.Jt'f!d ;;:· n'!al <:.:>'.~ • .:.t•.:, •,:h(~t.hel· ill f1~e C!l" t"t .1 

lt~:n•-:.:;,o1d ('Xt:,o:-.dino.; or n~r~~~· ... •;J!Jlc <tll':".mu;~ti:-:.J.lly :<'r .1 ;.-:•1'10': 

.)I .11: l(~·>St. fi lt:y !'':tl·~; ~_!·.<~:'.Y.'-?.:l:::;~. -~~~~-~~~~~~ ;_,.~l.t..:':"i.!.L.__<:"t~•: 

c~~-~g_a.r:· 
S·~c. 1:. ;:.(!G':.it•:·, ':.v(.: htmdt'Pd t.t'.ir·~:y-·o.~:· po~r. •.· ... ··~nt:·--

0D<~ (~)P<./:1}, ~~Ub!;I~C~~.ic-n t.,_.e)V(' 112), (.'()(\(~ 19',"'i, tl~ ;H·.,_:·n:..:t; 

to !:!:<ttl .1s fol~:••,;:;: 

1). l.f)l..:IS <)~ L~:;,:~J:IIOJ.D. A~l <ts:·.(·G~ilti0r. ·a,ty i~!.!;G 1tWk.i.: 

l.•··u·l"· .>~l lo<t~>,.bO.l<l tntot"(j!;ts, uul(~r thH ~o,u:.· t;(~I.To:J ,,s •\~:ov" 

t>;'0\:id<..:d fer· other l0<~ns. ;_: said L·:~~~<d-:old .1.1\l•.:l"·~,~~~·. <~x:.~··t•l!; 

t)l" ~ ,n .. tcm<~I..I.C•~l.Jy r·~n(!',.'11hlc ,\t; t.he O{'t.ion (.'f ~.IH: hoJd,•r, 

01 .1t. t:.t".t) nFt.lon of t.Jn: ll!;!'.o<:i<1t'.l.01l, (<ll' ,, :·,.-r·i<lo::; :): ;:t !Past 

ftlt'i )'\<:tr'~ 1roru ttl0. dltt.<· tho loctn lt; t•xec:ltQd h"~ ?.!.:. <tt. },.-,u~t. 

t1.~n ";'(!,\l·:; b,·.,.-n1d t.:\0 l'fl<\lllt·~ty d;1~•: :.of t..:!o<· 1o.1n un,.;.-rr·~.,~~e•.i 

~u~~h~r-•t,~tr-~n-~v~n~-~f-~e~hHity-~he-~~ai-~~~6t~-~e~~t~h~d 

-i-1':-l'!t~i-1 ~ -'-t>e~e:"lt'!-id- i t\te "~~t-~t'!u+<'t-b~- !'Jt~b';!!"~te:i-~6-·":'hC" 

~ht.t:~ +f\~t.~~n-oi- t:lt~-d~"t-w-t th-~he-~"Mf'!-r~; "t''~'f. 

St~< '. :;!.'<:tl<•n tlve il•J:l.:t·,~d thiJ'ti-f•)nr p)lllt t.\-.·cl-.·v 

{ ~- 3~ . ';!. '\\!IJ~.f'Cti(H'. (.f\(! (1], Cc:!t.! 1<:;1':· 1.~· ,1m••w:<•;\ t,(! :·•)c'd 

a~; i" :) I .J.o·"·:;: 

..... )1 i. IJ·~. l<tc!· t•wrrb(:l" S.lil1l :t.;\'1' )fl.' \'(Jt.!! t:-,:· 1.:a;·;1 <)!'.(! 

nundr·1~c; \lol.J:~l·l; -'.>i _!_:~g~·--~S!..!_l_l ~~-;~!)'.'?:...~'''~ l_~?~'c·.:: ! n t: 1 :; o_:_-_ 

!~': :;~;.1:·,~ .~cc( ..1nt· o·.,·n· d ar.d :·H~l.t Ly h t'• ~--·"!..(:! a:. .l:(• ~ 1'~<"'1"'t, 

ctn;\ 11EI.Y ','o:.c~ t.JH: ·;Ml'i'! h:· i!J:OXy, /)·.It Jtl! IJ(~C;<)"l l':·,;1ll '..1\ t.\' :•tun~ 

thttl\ t~~r. ,,,,t·-·ont: 1ll S<l\·').r.,J!; llt,,)~i.l:.y "tt ~·.l:t~ liM•· '•I :~<\\-..! 

(.>)(~C~.lOC f"lX.:t:.tii'.'J :.l'.<lt. J!I"OXi(!~~ 'l(')d cJ.Vl V:)t,;•:;; ))"; <I~) l:l::.,•.·:(!.l~l} 

• • 
;> (~ Jt.t t.o; l' i 1 (• 1 1 'I , 2 

n'lr".bf"'! 0f i.\ pt'(J?;)"' COI,)flit.tl~~ :;t,;tl) !tOt h\: ITtGlltr;~~: l.n Si.l.l.d 

t.elt i.'l);'('l~nt· lln'lt.1tl'.•~•· Ev~r'i f!l·r.•xy :>~1.111 b·~ In '-":flt::lc; .1nd 

:, 1.111, Ul".~~::;~·. (Jt .. H;f'W~:;{l :.•p(!Clfi(~,;_ f'. t .. H; pt"0X'i• :·on'.l.l".l:t' ln 

fore~ fvr· 0}1)"-J•.:·l p·onlh>: ftt•rn t.~H) dCI':.<: -:h•·r·~n(. }l0 t!f0XI(' 

sh.:.~)l t•n vot.<:d .:.~t. ,11\';.i t"l"'~t.1n:1 ur:l.<.!:>S ;nc-h ;•r0>-:.1.\~:.• ~t·1VC br.:(~r·. 

01 "'il" ~tlt:l the• :;c;.:~·etcl.f'/ of· t·tl<! <~:;3oC'I.<ttloa (<!.!." \'!.'t.flc<tt.i(;:-1 

"tt. 1(~.1c;t i'v" d;ty:; tH~fo.·r.: L'tl: .:.-,:.(: :)f t.h~~ mtOf:'..in<J. ;,;l!·("'J)'.• 

::(!j)'l':it.l.r':•.l or· t:ra;l'lf•:!·t·t:-.q ~;avlnq,·; ,,:, C0.llc~t•~rdl <>0-•:.Jri~ . .,. 

~~h:l: 1 b" dl):!r·,ed t'l(~ <•·--..-n(!~· of :>llCil !".h<\l'C ,•,t:cuu:tt. · .. ·1.lhl~l t.ht: 

t:t~Cli\ITJ<: Cf t.~ll~ ''<)Ct'l.OI\, ::ot~I.C" 0f t.i1~ re<}".llar clr.n'..l:l! m"<.•tinq 

ot JN~Ja.:::c~r~~ c'' ''" <lS~.")C"~CJti<•:t ~~lv.1ll 1)\: o,:I·Jo.r· bi p1:b! \St.iiHJ 

:.;<t·.d IV.>•.icr~ tr. cl n•~w!;~·;~l'e' of <J<:l!(~ri.l: CII"C1J:,,!tcn :r. •.h" 

<"<:unty ln -..,.)\lch luo of!'l<"•) of satd it~-~~oci.lt._or l~~ locat.•~:l 

'''- ll··.H.:: t::·,i:·t.y .t,·,y:; b•.•fon"l ttl-:.: d;1t•: :>~t 101: !;·tid annd<l~ 

nt~(·l.tnq. Pr ox'\·~~ t .. ty b•· rt:'IO"< t:d by an:: Ju(;;"I\!J(~ 1· ''P '):1 ·,;r i t t.<> n 

n<•~.l.C~ t0 tiH: ._,,_ .. cr'.·t.lr::· of <1~1 cl';!;c-cuttion; .-·: ~~xt.!.:Ut.ton 0( 

;t ·.-.•J".\ttct pl"r..xy t.o <.~not.b3r it(j•)nt; 01" by r!t~r:.;onctl ,.,t,.<!~danc<~ 

!>j' t:l<.! ;neJ.ll•l·f :11. Ul<! J"l('lr,l:-"t:~.•· ~~t!OI.It••JS. ·:ach •~c~n:::et· ,·,~, d~·l in\·'j 

b·.- ,;,::1 '.o~. 5-.)t~.:!, ·;u::-:oe>..:~·i.on 8, s~l<tll, ~-,·•HJ<:l<•!;~> 'lf 1·1!"~:·. 

h'~ <•nti.t.led to :tt ·,~,:~t o:H~ vot<• <It' ar.y :nt~O'I;:( 1 Me~·' o:H). 

;;,..,,;, 4. ~;;;(:t.l01i ft•.;r: h.liHln~d t.hlfty-i(>d: ;c:).:nt. ~)~."(~t.f'.l:n 

~~•:)•1,'19), ,;,;;~:'-dt"l'.t:•n JliC(J !91, Co-:1(~ 1977, I!; <Hl(·r:d·:d t.o n··,vl 

.1~, fol :.ow:.': 

~~ . Sl.R'/ICl~~C 1.')/,'1~;. ···o :.•c1·v~c·~ nu:rt~J·''-''-'s ~~~! __ n.:lll y.:~:·~t:•~ 

~-\:£:.!.2~·-:.t .. ~ :•ut• .. lf.:Ct t:) "iUC(, ~-(~'.111l'"tiO:l~; ;•.n: l"l':'t'"l'":t.lOH~> '-IS 

"·l·;' ::" pl"..:l::;:·.\;'(Jd b"j ~.!'.<..! ~:11jl<'l Vl:;oJ y-rt'~~_,;.r1"'6~~":')~0,-t ... .)!"~~t!.(1~:'"> 

~_, r ;.":t;.,._t!-1 1-~- O':' ~ .. Ml'lde·· b~- ~~eh-'!'\l'l~.,e-i: ~~.~, ('):"" -I:Htd- ~ ~h~~l'td~l't~i'f-l'!,.. ~ ,: . 

Yl-1~ -t-'lttl'(t-l'ltttM-J"~ t:,..~; r<~'~i -l'tt"-1"11;1.1".".:: --nf -I"''" ~'!~'ll:e~ -+.Mu~- ~,. rY~~~t'i- :.:y 

tU"t--a~,t~e; e"l~'!: tm-a~-ttttr- l'lf\l':"t-tfl'"':-!">ht:-::.) -nn't-f'!l(~·~ti ··tl"'l"!'l~~- f '!-\1,. 

.,.,~ r't>t!l"'t- n f- t ~,~- t'll"'~·.Jr.<:=- 6~-th~- ~"''-'t:l'lt< ~- l t-tti:'tt-': ~ ~Y- l'lf- ":'>;t•.:M 

~~~~~,~~tl'lh~-·-Tc-~~r~t=P-~~~t~a~~~-,or-~~l~··ef-t'~~~-~~•·~t~, 

!"~~"'.;, :\~6- H•.rtt':- nr:e- ~f·· ~~.e -;HI:!'' t-t,..!'l- ~t'!-- ~n, li·· ~~"~ t'e\~t- t:'l- ~t"!l'l~l'fth~ r 

~t -~)o.e- '!'!~!""';. e i 1'1~ ··t'l~:'lbe t ut'! nf\-nl'\13- t:"'l~t .. ~ ~~o,- a'J:ot~,. t 1:\~;. ~~- ~ht• _. -1 

l'let- t:"'f\:i:e':' '!'.ll"-t> .. ;. ~- e+'~!"'n~e ... t: •.•:"!-"'~ t.,- ~twO,-l'\ef' y.;(" t .,":: .. t..,-h~ 

~~ ~f"(•l".~ 1 ~: +~ -f"' r--111-"t'~ --t.,.,,.,-b(H'Jot:~e,.,. '!'~':f··t'" -~thl:':'!' -r"":r t '11"\t:'tt: r':' 

:o.e tY':("!'Itt- t !'.- ~~:'lf\l'!e<: t ~!'I- i"!'t!!" ~""'~ -::h-:-

;:•.'•:. ), :.: . .-ct.l•>n fiv- h•mdi"t":(; t ·~r:.·_.·-tr~t.r • 1.!. t t.·.-; ·~n t ·,·-

. ..... 

~ 
:"' 
..... ..... 
<D 



:-;.:nclt.c 1-"l~!~ 1" 1' •. :. 

(o!;f; (~•)••./.1), :>!!.'!jl~.;:.10·) t:.-.·r; ;/.), ::<:'1; 1~77, c\1~•. cd• ;· 1.;0 

~·._:it.': d:·: l~">llo.o~,:_;: 

? . ':'1-. )U1~; C)~' 1.01-.llS, :\:~ ~~~~t.<tlh'l'l lr:-1r.·; ~•h.lll :.<~ 11.~· 

i),'IV."~olf.: "-"l'.:hln ' .. )lll'l'/ j'\)ol:'S '.):·, .f •'·I l.t.:.;JlWJ 0!" {J;M:,1:lt'.l~~!d 

].),"ttl, 1-o1';hir• :.:·.·~ •:.:r .oo; ,tC\:t'~)~ .• tLh~ ~:-, t.l. !;.,:·• ; \)r <Jditl"<tr· 

~.o.:(~ 111•; ;l<Jt:w:y, I.Cc\:lS ,o( a;·,·: ~.y;>e t:t."l.', !:ucl .1·1 S(h- ~.::.I.. o)r. 

m,·,,. :,c,;;t) on :1 n·onthly llt:;t·;~ll.:lf~lll.. b.1~.i:• m.t:· •'.lsc ht: m;,d•: 

'.-'lt.f',n.l".. ('-.11.1 ctt'AH'':.lZol~.lU:I o)f pr I) :ip;~.J; p."(o\'ld·:::, t.'li\'. t~:O:C·'~':. 

f•:r _n!;,u·<~d cr :;u~n·-:t:l·~co..:c.J l0<tr .. -;, !fllt•fo"·~l. :;Io.::o:.l );, p .. ~'."i~bl(: 

.1t !,:Cls~. St'I'I'!•'.IIT!ll<"'lly ltr:d ar1-1 ~;o...cl• J(:,t;l ,.,,.,. i·•~ ::·1,:<~ ::o:r ·1!• 

,•:n:)nnl )~!:. lt: ~·xc~:.•:.; vt t-ttt7 .l;!::.."-:•~ll.~~ l'~~ccr.t. o)l t. Jc, \'<1)-..J<. .. 

.:.n,: f<.;r " t•.:rn :"!f no:; n:1r:: t:~<~n f:.fvt>: ~.~o..:t /"(~<t~·,;,·--Al"'d-f:'r'"'"~.-l""c-1 

~t:r'~h~r T -+.h~:t.+.- :i: ~ -t!'l~-,...'!c'lllbto:t'l'I-I'H'\V~-t'll:t~~~r'!: l!eet- h•~~~~- t';(o-b~"'rtt,.de 

w ~ tt\,.,l:t t:- <! t~. ·H: -olfl":r' t;. '!':1'1 t;. ""- tl.f'- t6- 'Ht~t'l-1<1- ')h~t'- r- "! !"e e !'It. t'l~ e- ~ ~,.. k 

+ """~- l"ofl~-1'1~-l!'~ee- f~:r< -~M- e.~e~:S!'It:-r~t•t-.--tro:- fO''II:e~~~- 6 ~ -~: ~~~-f'"!t'e<"! ~" 

t.J,o;. -tht':-¥<'\:1 "f! -~l".ri- f~r- "'-o:;~t'M-~+ -M~t -'""'r,..- t.,~t'l .. t:1r-e~- !'~"·"!'! ~ 

.ol\1':1- ~t',.,V:!6~ri-fo:.ro-t0,e I"; -t.~e.-=.-!: !'··th~ -~elll::~t'~-f'!t't'l'<"- .:1:t~~.HI' t "!<"1:1 

~'"'"~'~~- t.,.,- be -11'.~~~-w! t ... ~o.;tt- f'li +- e.l"'.bt't t: ~a+: t ,..~- nJ"-<!'f')-~ fl<"'h- ~' ~h: t' 

~~rl!~~~"qe;-~o:.etrt. __ S~<:.:~ 10ct~'~>, l:· m.a:'.t•; f0r )(~ ji\.f'!~""'f',(• dt 

:·Ol~Sl.l'I...G' .. I~):-1, l"d!" b(.! l,cV\\·' ~·01" <In <JI"\~Unl·. r,<it. l:l l:X('I.:!i!j Ol 

(;l:;.lty :.<.•:<:(:lit o: 1·.ht'1 V'l}UC cU:ci f<!~· .J l<..rr;; Of (".(,':!"':or\; • .. it;;J: 

t:iq'ltl'o.::~ t".:-:o:.~.l'.:~. /·. '.:()n:;•~r11.":~.~ull l0c1:1 '''''! ; ·! :·o;n.btn:~O:.: ·,.·lt't 

;111 i;~~;~alll·~;~;t h.'ctll ;r :-:>nl' noli~, prnvl<l<·d ~1.1.: ':;(.'1:<1. ~·,~·;TI .ino...:• 

;1r!t. (::-:ct..•ed Uti rt:;-o:•<: i'•.:<tr:.; ll:""t. :;1.:-: :nr:r.t!1: .• 1.~~·~-'-

• .. h ·u: h0~~~- -~(~.:._r~-~:!.'0'. _;.;.r~ _111~1~ 1;.1~ "--~·~-:~tt_J· .. ~0:.'::!...~.~-:~'.'!n~··. t:!~r:: .. ~ 

· ... · i th ,t. : L..::-9..!. . .£~ 1. r.<.: 1 .. i.::~ 1 __ .i>.<~J?Y ·:~_!: _ _1.~- ,_,_n~: ~-'~! l.:.o 1''''-'' th.t!• P..!:!'C•)•~.:.:. 

·-'!.::. pi: ___ ~(""~~·.!.:'Y".~~·; l.~l_":,!~_·.,·i u: .. L~:·.!:.'.~'.!_.:~.·,d l!tl·.~:.n:st 

u<:s·,·r"o>:ll·.~~-_!_(':_!~_s __ :.lt.ln ;np_r_l_t:~'. '/. _b~- ,~,·,~; t.. i!.!_'l_:nl;;~.!.i:_!' .1~: _J;._.:_~VJ,:\~ 

...... l_t..:2_ U·.f.~ .::•'.'. :~' .. t :~ :·IU'; _'?~~.LI; l} I :1~.<1 i. ln.\~TI t 1 C,1 :l_~;. _f ~,~·-<1.: __ :t.nuun :. 

~(:::.!.':.....:1-_I~X ;(:.:..:.:_ __ :.::f '·'_l<"::ht;y ))I'I'C<:.~~~. 0_!:_ v,\ll<l:..:_ 

S(•,·:. 6. ~t)Ct:ul l'ivt.! :'lt;.;l(::·t·:::_ tltll't)"-fi)Ul' p(.'i:ll t;·..,.lllly­

(·r.t• \'::1~.)1), :'llhl·<~ct·.i~Ht!'. t.lt1·•·- (:l:· <.~:~~: l0v: ::r), Coo:,~ 1Y .. ' 

<H"(~ itn".<~r·.dcd t.o r_~;.1d ,~:.; h"oll0<~.-;; 

l. "IOHI J.:).~ .. :::;. ; ; \."f.~ I ~~.ch .1l":"•::·1<ll: (·;~ r••1i Ot'l'J .. II."It'." ,·11·.tl 

m:tk(• £.1r:o·. !1'(•ti.J•1'J'' :lm<.r':.:z•:•l n:itl ;::; . .::oU: l.t.•:111: fn~-l':~t-to 

fO'~l·~ee-+<tft~- ... ~o~;~.~a~..-1-db:;il!tt'~ :;.:cured.>;· )~om'~ ::o:·<!f'\"rtj· (;l\,1,1· .. :.1 

\o.'ll:lill '.1· .. :'c_:(J11.cl\" J(~{)diii~J ;l,l"\:<1 . H6~e-·+certe-111~7-~~-~~d<""··~~ 

• • 

S·~na 1 .,-. 1 1 ) ' 1'' .: 

~:-:1:"~!'1 '!'!-("\!"-~He·· t 1. t· t.,- t~,.,e~~~-!.-~"~ +~r- ~ H"' ":'<'!.~ t l"rt--wt~~"- !"t"~t"- u~de~ 

~hi:"- ~("It'~: r ·· F'~ r ~~,.. ~ -~4 .. ~~'!'let~·· •~~-4, .,.., -!"~we~-:-,~,..,.. t ·~~f.-:~"'·· H~t. 
<.•ut·, 

' fJ1'11I:P i.'Jl .. ~S. J:'/'!r·:-' ~:11::-) :.1· ·· ·,c .. ~t.lr:;l r.·1~~ Uh(• :\:o 

"t•;<JI"I;<,llf: 'Jm0.JI.t l'!', (~:0: '\:Cdl~IS' f(.J": F"!t:<.•.:lll .ll ~.l.o) "';!;•.~t 

Itt~;!; l'.lr•~0 ~,\,<:1 !"\', "·" 1 J;,_·oy'r .tT.;(.o.·•:.-... ·1· t.lto> :tp;:I'0V·11 

o:· t _.,,. ~;o...pr:t''·' 1 !;('\, tc n··;\.-.!, 10-ll\"' ;u :ol ~""-"'.>: 

eT -"1-i~we- -l6fti'\~T -\-t'!-<1 ~ ~k-- e'!'~- e!" t"~"- d1 t'~·:~- r~"'"r=t.;..,.,- "'"~c­

!~~M'!'l-cr-~~~1-h.,~-wh-tch-~~~1"~~-f~!~~-th~~~~"ri-ri~-l~ftt'S-e~~~~l 

re"h"~~e~~-·~~-~~e,.~-~h~-~"~"'-!'"~r~r~,-~~~nr-t"~-~hl"-4~~~-~~ 

sttnttterh 

t'\ a. )1,)'11(' l<VtT;'; ol :tny <lt"'·~VIIt, ulu<"h 11'(~ d•!"'c:-r·:d.wt.lr::-• 

;H;Jl'<' .Jell'.!;, ;,11t . ...:t.1ct• <l~f; ~><~C~orf!:l V~· t·.,-.-n\(~ p:·o; ''1"1..'> ">llll<!·,,:d 

b•);·:m'l :.h'l t·<.:c;uLII 1<:11:3.ln·; <tr< ''· 

,. h. llt:;u,• lu.1~l~ :1f a:1y <11"")11;,~. wh.<.:h .,,<~ r.0t d1:··~.:t .. 

;(;dt.;;t.io"rl ltG:,(~ ~();l!,(;, rl:(/<1~·~~~"")'):" 0f ,~;J<O:·ro ~))1; i',o)t"U' rr\:per·. 

:;o.'<·ur::n·; t.he 1~):1:1 is ~li.Hiltf.:d. 

" (l•· l()( l"\'c1:. P:.•t•'.to.~ l<!ttr:'i, ·,.·;·,(~t',')(~\· <11"1...-f:"', 17o.:d (Jr U:""t:"l.lr')t,'-

t1z•.'d, t't!q;\_·d_e:;~·. 0f nmo.LII t.h.·lo.:of 01· lr.o,:,t·~ior. <•f r(:Ctl .._:;·,,,1·.,~ 

~.•<.:t"UI"II\(j :.:H• lt.<'lt. 

,.. d. Fi !":.;1: , .. ,..,~l·.q;~qe Jo,"trl:; u:~~urc·: l:o:· <tn ln .. •• .. ·ur't•~:!l·.,·tllt.)" 

0f tt·." 1.:•~1.·~<1 ~·-•~.1:: ,;ov•:rr.Trc·:•:. or 11:~~- fllr:,·t.;d\''~ !1!:1:•" ' : ' 111 (~ • 

hy .::.n •lpr:r·<·-..·.:.i r•:~~·l·.t_lac.; ·.:"'!'lli"it:t("(~ :·.)t~;-,c:l';" d:!lll'J b.I:Oin~::;;. 1:· 

l.l(~ "t.<ot.(~ (~: 1-:y.;;l ,;hal .I l"o<: .-~;....•m lt\')11 thl: p;{)\",,;l():ll'- :)1 t.l:<~ 

:...:r·t; P•~rc•:111 :1f ·\:;:.•,•!..:; ''~ndl•tS' pc~·t 

l'ltl:' i'V··:~~l 1: h(.!l't~ll'. ~~ !::.'f(~d t."o '.\:; t.i'.l: "::\~:t·:.: ' I,'(~ II ~ 

r11 ;,!;,;;:,.s I.r~:Kllil<i {".·,.·c:. A s.Jl~:;<''l wr·~ n'::11..:T.•<)., 0:· ~;t·::.r.•l·'·' 

:11 1 1 1 t.; ~:' ),t I .I 111: t · .:ct 1:1 ar.y · •. :.1y \:t.t-.~;l.a::.ll.ll·! lc.1:1!'. n,t::.; 

11r.d•'l. ~.he f:):·t:, i"~rc<·r ·~· <:!;:'l.~t:: l\•r.d .. r:q ·;-:)•.-,·:!:· 

~(~~ D(•;·~.\():1 f1'."" t·.11:u:It·0 .. )II ~.;·-f:!llL' ]10).1~· C•·'(!(,~.y-

:!r.•' :~o.\'1 . .!1:•, :;uh:~.!C:".\0~. t~·:l :1·):, ._:r)do~ : <)';' ·.:, • :. ;u ":l<i .'d ~.:• 

r,~:to~ ,\s fr;l ~ ........ ~,: 

1 t). ,\G'v';._·.•c: I::TJ::t.::i1 o·. f•J<£1•,\·r:· :-:-r;;. Ho....:..l ·~~.t<tl \: >.);tt·~; 

ur. vr.•: ·.o ·o.1:· f.Jn:1l; d.,.; ·.llr.T'- :'ll;lj" b .. tCi'•':t~ 111 p;11t. cr 

luli .1~. itr.;.' .::·•"• (~X'":•:p:.lll'J tlt.lt ·.h<• ,\!;~o•:lct'. o·• r.:1~' •:h••,"\ 

11•.'·. ·.·) ,~;.;.;<•wl ,;1x rucnt:"•!; ctd".'<l!'.(" _:'IT:I:I\'·.•t <·r~ 1·.~~<lt p.ul·. (I 

t· r.,~ ,,c:•.l r•~·~ 1 1·.,~ ,u l(!l...r. ~- -:.; a 11 pr<: P<l';"t o(:"l t· · u•.J ,h: (.:o ~ 1: .l l<••~ 11 

• 



• 
S ... •Ti-tl'(> Fi.lt'• 1','), !-'. '1 

'II ;,:.oy ~:';,'t•I'J(J-1"-0:It.fl p~l'IC:d W)\I.Ch t~>:C<:.:i;.:S t".,'(:l)l.j p•:rC<'III' \~f 

ti"H' nr.lqlll·'·l pt·~:1<..:1pttl ,,r·ount :,f lin~ lccu·: acd n;\'/ ::~<tr.;~· 

"''':' 'H''-JOl 1 :1ti~r: r: ttl:(; nt~t.-~~-t'!,-:(~,.~t:-t., t'~~-"'e r-t'•~t- ~·4--- t 0,~- ,..~·t"f-t•lt!..:, 

!'l"'t:l':~~~t!.-l--tl'lt'-rr-~~ft~!'l'l"!,.,t c)n tlt.hcr lo;nt!; 1'1.!1l'!!"tJ-f':~"!--i•t·!'l':-.-~he~l:': 

'f"!~ r~ -f:',;.- !:'1 11 -td- .J. (ut n!'!.., -ft f"!~ ... -wit~~;,- t -tl'!'le- ~- ~~('!- t\~~ "'~;. t1 ~ '::: tl"'. -l'lloy 

r':~ctf't!e-t'l:4- ~~~v~-rort~¥tdl'-'!'4- f ~r --l•1'1-~!'le-t-:~-fe"tt- f atl\t: -ly -('!);'~ -l ~ t '"J~. 

:=><>r, <1. ~ •• ~c ti('J:t fi•:t'! hJndi'(:d ·:hlrl"y"-fO.I::- p:>inl f:llt.;·-t·.hr••-..: 

(~3•.,;1:l:, Cotl·~ 19'}';', i!; :tmwv..l .... ·d t·.(> nc.td .:.~: f'rdl~-.-.~:.;: 

<-;:;~. ~IJ R: :-:J;H\·T !-'OR ((,f1':'!;tr;p;CJ.;~;. t.s of .Jillt<~ ]6 ~-.:!_.1_!_~2_:_:t·.;, 

ilr.J D<;C:t)Mll~r _,.:. _t:~~~~::i.:.!...~t_~;_t'~ of (!,--,,;)1 i'i!<11', b1.:ior··~ (;(:<:1-l:·i:-~c; 

,):ty divvh:r:d:•, ttl._ hi>.\t'-:!. of tltt'•)t:tot·s !;ha.:.l •·.ran!;(\~!- .tn<: 

;';J··~di: ·:n ct qt.\nDrcd !l~_,_,!rVr~ ,\(;CO'.lllt ,)r\ <tn,')\11\l o:.;qui•n\l<..ilt'. tG 

:-v...it li;Sf: Ll•\n t:wo per<:cnt of t:1<~ net ~:.H:n.inql'; ot lll': 

,lf.~~oc•.+tlt'il; fr)r t·•u p=~.;,;eding six rr..or.t.h~.•, <"<tlh;d t.IH~ 

''.::::r:c-our·.t.l~CJ p(;t'i.t:j", !i~lci·. t.l'<ll1!;:::0.t·~ to ::c· nl•ldt; at tlt.-: \~1\<.: 

ol' (~,,ch six I'Oitt.it:.• cl':co .... :ttin') ~-~n·ioti, ·Jnt:i.l !''.!Ch ~J<"!l:en.d 

l't:'S•~r-vt~ itr:<..:oun~. :'.3 eq\~<11 to :'t lc<t:.>t itvt.! Ci;t·cent. of t· .. 'l~: tot .• ll 

ltl'l'ount pa.t.d .1:1 iY! fi'An:!;c~·s a:~d ct·\•di.t•:~: on !;l·.ar<' cu:::nunt~;. 

':'II<.' ,,b:-.•:.: clCt:~on ;ha.'.l be t.c1b~1: ~l.:.<l'CII -3-t ~~ty_-.!...!...!_'.!:!_t., • .!ur,f! 

3~ t.l~i r-::-_.t._('!.!:l~· 3!-!?tf!n'J)·~·- :;a ~l0~~!_;_t_t!_ 11;1d Duct:r:'ll)i;t· ·H !!~-~-F!:l.::. 

~"...!: of t.:<'tC:~\ yeat· .::ond t.;\"! div1de11d~; <tn:! I'(;SI:l·v•.: 1-·~·t·tr.ll.l:.> 

(.;o)r·r·\·~;:)n.;::·H;ly ad)U:.>t.:•:d it di.v.t.dt'nd>: <tn: ;:at-: <p:;t:t.crly. 

~I it':. <t:.y l'.ll"<:.: lh0.t·~~•dter <>u:::-. <.wnc;ral r-:!S"!rve <tcc:)u;t~ st:all 

<111 <:t:;c:-.ur·t 0! ~o,~!';<?~' b(~ r<.."dU:::f>:. tc1 1<~~~-• t.h<tn I iv•· ;·,·;·~:t•nt 

(Jf u·_._. ,,r.:n•r.t. p;.::.•c; .t.r. :t.nd crr.~dil.l:d tm .:;h"'r'~ •·•c~·onn~-~. !;uct. 

t.t•11U.f(•t'D and :..·r·<!d'.'~!' t::'1cr·0.t:o ';~·.c1ll b•.: t·;•:;urnt~d c!~Pi C:Of'.l.ll\11Ptl 

UII' ... Jl !;UCh !'t~c-;(~JV~; l~~ c"';Jitlfl 0::~.:d t('< ilt'. }e<:t:>: f.t.'/~ : •"·!'<":\)/\".. 

of t.ht1 '/'~-":& 1r'...>lll:t' ;:-aiJ ~n i\116 cn:<lll•.:d t>n :;,\,l!'t~ <lcco·.1r.ts 

of :nt~:li.I.'<<..'I'S, Th~ l'>!:~i=!l'Vt: <l.CC.:C<UI\1. !:t'! "':''.<ttoll:.;()(;,J ;,1_~\) itt'. Jll 

t ·;r:e~.• !>t~ m,)li\UtirH:~! ,u,:: 1:3<-!t~ for· t.)·,(~ S~'<lc ;;uq~o~.>(; 'if :tbE0t'b.t.nq 

IO.'>S\•:~ illC1)l 1'>.(~ by 1.~':( <•~'<XKl~lliO:t <t:-,d fot· f~O o'hi.~l JJUl'''.)l;•;<;. 

l1n ~.l.Sl;O<..:I.tt;~I:H 111c1y !.'.;t.lhlt:;h ,';tJ<:I. Ot.:li'!l <tid :ldo:lt.lO:\•\ :;p('r:'<l' 

((!fi(;r·vt:~; ,ls nilj' ~>C.~ onl·~t-ct: by 1t~> bl),:ud r)l' dil'\'r:t·):!' •. An 

a:,s(wl:llliJII ,,~~ ~ll 01 tl<lll<ll mo:.:thr:d rn<sy ::lo!;(; IU> :.-(!0k'> l:"l <1 

f l!ictt: ye,"tl· b':l:·.~~ ·.,•i th on·~ t·.t"<lu~,:nr· t.(! ['(~!7t~l"v'<..•:.> ;,t l:1.: 

COI:CI\..~:lc.m oi t.hc~ fl.!il:<ll /''-'•lr. ~::E ... .':.£.: t -~~ f'~-:!.!~~1-!t·.:.;_< _ _s,·_!'.!:!..::: 
.!i·!!_~·~~-~- ..:..:.:~. ~'.'.lf;~,~~ l O..:'t.!..:. ...2 n:J_tlr~~r·.c<; r·_0...!:i.-?r2._l_l •- ~ o- _ _:.vh<~~ -~_:'.'·' 

• • 
~~\'/l;l t ~I<· 11~~. ~-- 6 

::i'!~(;_r.i!__ '·.'!..:'"-...'-:' r \-'(; :1 ;~;-'~~~-l :£... .. ~ ~"' e >:;:_•~s ~~- ct __ !_'-:..:::_\: .:_ .! :£.:.!..: ·. ~~r __ t.:E~" 1 

s !:' ·": :•<;:"....!........:: ,.-~_ p•~ r·.:_~::t :. ~.:!.... r.:· • ..;_ .3~:1_1_c:_ :_- a_l_ .£-:.:.::•.·-~ rv . .- -~c.?u:~.:........!-~)- ._ --:'·-~ 

~_.,v_~.:~_j_l·i!_!.!_ n:J:_ ~ _ r~'~-~-~c('~·J_ ...:;._•: ... ~ _ .-~,.~~-' ;~';_,,~- !;.1_v ~::~.· 

:~( ·-:: . () . S(:<;t.~(!l\ fi•:t: H~n:jt>d ~-t'• ~t~--~·-·.lr p< ~!tl ti r·t.,·-··~~; 1 •~ 

-:':>31..•1&:, o:('il: 1':1'i7, 1.'> .:;,--tl'rt<'.<•C. lO r:c;-t •1~: ft:l~r)·:· 

:.3u.'l8 J-';Jr<;·:J(;:: t.~;:;ucil11'1(-:::;. !t Mtj' lcr.-I<J)I t...n:~l:~l\'1 

!:tnd l.oa:t <•r ~•.lv~r••F· et:d lt'!:u .-~:.;:.;O('Ja·.·••n, i\3 •n t.:t:.s .;,;;1,-,;>t(~l 

~;•f i ·p"•d, ~lt:!7 I r\·~· l(< t l'it:t!;c\":t. )HI~.•I :\(!.~:; W ·, t· l'- ~~ t_; I~- f, .<I·, u. 

sJ·.Ct}·, f.lt·nt:•,l ~-.c~ 

,.,, i 1:~; d!'ll.t.'~(~;,; ( 

l(' c;tat.i·: CX(~:~.lllv.__ co<JJ.ci I i\ ~<:.:,·t:• :· .c~d co;~ 

:ncnq!( rat 10n, or c:h<tl'C...<:I ,,,H! I.'<·_: IT.,·~ •• :t"d 

iJ C\)l'l:l:'~ud t:toJ.'i cf t)~\' ~·'...·\tt~ }.:.~w;,; Ul\c.J(·f \:It>.:~·, ~l. 1~·. r_o;o:itlli.Lt·,l, 

lO.;i!llh-r w·it:•.:.. report :-·ol' t .. \<: i'C•'~' fl(;xt pn:cl.~diiHJ, V•;r.t.l'il.:.~ 

by if:.~; j)l.'<'.~-~ dt~nl'., vici; ::re!;ldt~nt, :;r_;cri:t.u·)', ar.d <tl lect~.•t 

t.hrt'•f': <.~irt..'~:t•>L"'>• -.,..;,ich l'<:.:'IOl", :;h.lll ~-•hov: 

l' 'i'ht~ ~m(.lllll: v: it:~ auelorlzcd ,;;~·.••t!q~. li:lhi.l1.1." •\11: 

tht'; p;u· val\..e o)f i.t.:~ :.•h·L·o~, 1:: .:.~r.:;. 

2. Th(; i:'l<'r<~i;!;t'1 .lll !",,)v~oq:; lt'-lbl);t.i'· 

:J. ·.~h._, wit.hdr·ctw.tl ::ron '~''VIri<.Jt: ~la;.;: l.t.t:y d~u·.t.ng tih! i'(~~u·. 

II, • ... ·:·u~ i\;T\0\1111. 0' !;il\'lrt•)'; l1;1hi 1l-:-.y 111 ~-~a·,,;r_~ c)l: T:L~~ (;rn: 

nf lh,· yt:,)r, 

5. 1\ dt>I.J li!d Sl.tllt'l'.;:tt C< :\:.l loJI'.d!'; )"(,.'Ci!l.\'\;d dUI'l:l<j t )(; 

;,'e:u ,·,nd <:tl..l •:t:.;b~;r·~;(j;ut=·ntl':. 

!>. 'i'hr! :;:•l.n· ... ·~;~ ::,l.t.d (~CH:h 0f t!; ofi~<:·~r:;. 

·;. l, clt.:~.Ctll(;d St3lr~n1CIIl .)! lt:J ,+!;l:-<"'.l:.• clncl )~c'th.l.lll'.t::; 

<t". tt•c• Hl·.d of ~uclt ;(0.'-lr and the n-1-:-.~IP: t.h•~rl'(lf, 

fJ. A~y '•':2,~'......!_1~·r~tr•)m_t:nt:.::!...._5=_~· _st=•<:l!•'!_u_~_lv_(;_ :t·.u~:-'r_(_~l-' t::,·.:. 
f~::J_:!~tltr•:.::_~-~) __ ;!i_:~ ... !=!Yb:;t.!t_:t~H'<:t_t_ht'•' .... ' _ ( .I_G_____;::_:_trit_IJ~t 

a_~_h_\~. c.·•~•lc.~ _for·_ ~ _d_:);u(J~!_t_l.~:- <t~.;_,,_.~.-:-~;-ll __ i or~:_:; 1 r·_~ ~!'! (::.' l<~-.'. 1_:.::._1 

~~~~ of_f_l~:i:....._·'!.!i.~\}' 0t.hn~· t":tt t•.:n; of I itC~. ·.-:.11 ::-!1 1'.111~ •:our.t·l .I 

may J'e'pl.ll·e. 

A_s U!JC.~~.1_n _~:I: 1 :> ·-'~Y~: t. 1on, _ t.~.....!:.: ·l~::.:_->_.':~S t ~~':.:.:'!2.~''':.~;_::._-:;!:__.j_J I._!'(:,,,. 

~_o .......!_~- -~1_:!__"_l_!_i ~ t:c • __ .l_tj(!r . ..::L.(-~!" ... .i!5J.~'!:..':·......1:.~' _ ~-t- t s .?'.t.::.~~t_:i·.:. 

S<~C. '10. ,;t:ctlor. fl\'t'• hur.Jl~)~~ tl·.l.rt.:--·-f•Jut· · ... )Int. a1xt.·;'-

t_,;c.> (')')11.!;.?:-, Codi=! 1~J'i7, 1:• c1;-t\'•Otl•:d ~-r.• f••,\•.1 <:1:.• iolln· ... ~:· 

:).\t>, 62 n:~~CRI>:I"l/,T:I;~: fl; l'~lR!:JI;:l 51'/o.'''J.:-. ldtC/7 ..:i' ':Itt> 

1·1· . .-,·; c,f :t.ny ·)c:1·.ef :;t.;~t.t.:, t . .-.r·,•· ... ot·~-, co.l:tt.r:-· r n;~t,-::r!, 11s 

t!Y t'"~ dt~-:.1:;1<>:t :,, rulln•,!; (·f 1.1-~ c".J•;>r~)·-r_,-,t.\· ~t•·.d ;1rn:.·.· 

(/) 

:n ... ... 
CD 



Senate File 119, P. 7 

officers thereof, any greater taxes, fines, penalt1es, 

licenses, fees, deposits of money or other securities, or 

other obl1gations or prohibitions, are demanded of building 

and loan or savings and loan associations of this state, as 

a condition to be complied with before doing business or 

granting loans in tRis that state, so long as such laws 

continue in force, the same requirements, obligations, and 

prohibitions of >vhatever kind shall be imposed on all building 

and loan or savings and loan associations of such other state, 

territory, country or nation doing business in this state, 

and upon their agents. It is hereby made the duty of the 

auditor of state to enforce the provisions of this section. 

Sec. 11. This Act is effective January 1, 1978. 

ARTHUR A. NEU 
President of the Senate 

DALE 11. COCI!RAI; 
Speaker of the !louse 

I hereby certify that this bill originated in the Senate and 

is known as Senate F1le 119, Sixty-seventh General Assembly. 

Approved ~ 7 ) 2. 
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R013ERT D. RAY 
Governor 
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STEVEN C. CROSS 
Secretary of the Senate 
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