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1 An Act to appropriate funds to the department of hearth 

2 to be used to discharge the responsibilities of the 

3 department under House File three hundred fifty-four 

4 (354), Acts of the Sixty-seventh General Assembly, 

5 1977 Session, and to establish the salaries of members 

6 of the state health facilities council established 

7 by that Act. 

8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. There is appropriated froM the general fund 

2 of the state to the state departMent of heal.th for the fiscal 

3 year bec;tn;;ing July 1, 1977 and ending June 30, 1978, the 

4 sum of one hundred nineteen thousand one hundred eighty-nine 

5 (119,189) dollars, or so much thereof as may be necessary, 

6 to be used for salaries, support, maintenance and miscellaneous 

7 purposes by the department in discharging its statutory 

8 responsibility to begin preparations to implement House File 

9 three hundred fifty-four (354), Acts of the Sixty-seventh 

10 General Assembly, 1977 Session. 

11 Sec. 2. The members of the state health facilities council 

12 established by House File three hundred fifty-four (354), 

13 section two (2), Acts of the Sixty-seventh General Assembly, 

14 1977 Session, shall each receive a salary at the rate of five 

15 thousand dollars per year from the date of their respective 

16 appointments for the balance of the fiscal year ending June 

17 30, 1978. The council members' salaries shall be paid from 

18 the funds appropriated by section one (1) of this Act. 

19 EXPLANA~ION 

20 This bill appropriates to the Department of Health $119,189 

21 to pay salaries of the members of the Health Facilities Council 

22 and other costs incurred pursuant to the requirement of House 

23 File 354 of the 1977 Session that the Council and the 

24 Department begin preparations to implement that bill. The 

25 substantive and procedural requirements of the bill take 

26 effect July 1, 1978. That bill also provides that members 

27 of the Council are to receive a salary as fixed by the General 

28 Assembly, and this bill establishes those salaries at the 

29 annual rate of $5,000 for the 1977-78 fiscal year. The Council 

30 is to have five members. 
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S-5289 
HOUSE FILE 630 

1 Amend House File 630 as follows; 
2 1. Page 1, lines 4 and 5, by striking the lvords 
3 and figure "one hundred nineteen thousand one hundred 
4 eighty-nine (119,189)" and inserting in lieu thereof 
s the words and figure "sixty-seven thousand three 
6 hundred forty-two (67,342)". 
7 2. Page 1, by inserting after line 18 the following 
8 new sections: 
9 "Sec. 3. Acts of the Sixty-seventh General Assem-

10 bly, 1977 Session, chapter seventy-five (75), is 
11 a~ended by adding ~;e following n~w section: 
12 NEW SEC'!'! ON. CONTRACTS FOR ASSISTAllCE NITH 
13 ANALYSES, STUDIES A~ID DATA. In furtherance of ~;e 
14 department's responsibilities under sections sixteen 
15 (16), seventeen (17) and eighteen (18) of this chapter, 
16 the commissioner may contract with the Iowa hospital 
17 association and third party payers, the Iowa health 
18 care fac~lities association and third party payers, 
19 or the Iowa association of hones for the aging and 
20 third party payers for the establishment of pilot 
21 programs dealing with prospective rate review in 
22 hospitals or health care facilities, or both. No 
23 state or federal funds appropriated or available to 
24 the depar~~ent shall be used for any such pilot 
25 program. 
26 Sec. 4. This Act, being deemed of inunediate irnpor-
27 tance, shall take effect and he in force from and 
28 after its publication in The Haterloo Courier, a 
29 newspaper published in Haterloo, Iowa, and in the 
30 Tama News-Herald, a newspaper published in Tama, 
31 Iowa." 

S-5289 FILED ad...;Jz.N .o,-j BY WILLIM! D. PALMER, Chairperson 
--~~A~~~~ !8 --=.1'_·_"_7
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P.OUSE FILE 630 
H-5818 

1 ~~e~d H-5568, the Senate a~e~d~ent to House File 630 
2 as follows: · 
3 1. Page 1, line 22, by inserting after the wo~d "bct.h." 
4 the ~o=ds "Such contract shall be subject to the app~oval 
5 of tte exec~tive co~ncil and shall ~rovide for an eauitable 
6 representation of health care provide~s, third par~Y payers, 
7 and h:alth care consuners in the dete~inatic~ of cri~erion 
8 for rate review. No third party payer shall be excluded 
9 from ?OSitive financial incentives based upon vol~~e of 

10 g~oss pa~ient reve~ues." 

!-i-5818 FILED a~'Z...l .;(3, BY JESSE of Folk 
HARCH 29, l9i8 (r.l.Jif',;_.) F!ARGRAVE of Johnson 
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SENATE AMENDMENT TO 
HOUSE FILE 630 

H-y 568 Amend House File 630 as follows: 
2 1. Page 1, lines 4 and 5, by striking the words 
3 and figure "one nundred nineteen t.-:ousand one hund::;:"ed 
4 eighty-nine ( 119, 189)" and inserting in lieu thereof 
5 the words and figure "sixty-seven thousand three · 
6 hundred forty-two (67,342)". 
7 2. Page 1, by inserting after line 18 the following 
g new sections: 
9 "Sec. 3. Acts of t.'1e Sixty-seventh General Assem-

10 bly, 1977 Session, chapter seventy-five (75), is 
11 amended, by adding the following new section: 
12 i~EH SECTION. CO~TRACTS FOR ASS IST.fu"'CE HITH 

13 ANALYSES, STUDIES AND DATA. In furtherance of the 

14 depart.~ent's responsibilities under sections sixteen 

15 (16), seventeen (17) and eighteen (18) of this chapter, 

16 the commissioner may contract with the Iowa hospital 

17 association and third party payers, the Iowa health 

18 care facilities association and third party payers, 

19 or the Iowa association of homes for the agins and 
. 20 t.'"lird party payers for tr1e establisr .. mer-.t of pilot 

21 programs dealing with prospective rate review in 
sg , _ 22 hospitals or health care facilities, or both. i:-l'o 

23 state or federal funds appropriated or available to 

24 the department shall be used for any such pilot 

25 program. 

26 Sec. 4. This Act, being deemed of immediate.irnpor-
2 7 tance, shall take effect and be in force from and 

28 after its publication in The Waterloo Courier, a 

29 newspaper published in Waterloo, Iowa, and in the 

30 _ . Ta.Ina ~ews_-Herald, ~ newspaper published in Tama, 
. 31 Iowa. . 
H-5568 FILED 1~~--<~..<.-~ 
RECEIVED FROM SENATE .,7-68t't 3/.4t(rJ· l~?o} 
MARCH 7, 1978 
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S-5487 
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A..11end the Senate amendment H-5568, to House File 630 
as follm.;s: 

1. Page l, line 22, by inserting after the word "both." 
the words "Suc;:h contrac;:t shall be subject to the approval 
of the execut~ve councll and shall provide for an equitable 
re~resentation of health c~re pro~iders~ th~rd party payers, 
an"" health c~re consumers I.n the aetermlnat:lon of criterion 
for rate revlew. No third party payer shall be excluded 
from positive financial incentives based upon volume of 
gross patient revenues." 

S-5487 FILED 
APRIL 5 I 19 7 8 

RECEIVED FROM THE HOUSE 
~~~~ "1-/;2._ ((j.3cfl) 
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HOUSE FILE 630 

AN ACT 

TO APPROPRIATE FUNDS TO THE DEPARTMENT OF HEALTH TO BE 

USED TO DISCHARGE THE RESPONSIBILITIES OF THE 

DEPARTMENT UNDER HOUSE FILE THREE HUNDRED FIFTY-

FOUR (354), ACTS OF THE SIXTY-SEVENTH GENERAL 

ASSEMBLY, 1977 SESSION, AND TO ESTABLISH THE SALARIES 

OF MEMBERS OF THE STATE HEALTH FACILITIES COUNCIL 

ESTABLISHED BY THAT ACT. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. There is appropriated from the general fund 

of the state to the state department of health for the fiscal 

year beginning July 1, 1977 and ending June 30, 1978, the 

sum of sixty-seven thousand three hundred forty-two (67,342) 

dollars, or so much thereof as may be necessary, to be used 

for salaries, support, maintenance and miscellaneous purposes 

by the department in discharging its statutory responsibility 

to begin preparations to implement House File three hundred 

fifty-four (354), Acts of the Sixty-seventh General Assembly, 

1977 Session. 

Sec. 2. The members of the state health facilities council 

established by House File three hundred fifty-four (354), 

section two (2), Acts of the Sixty-seventh General Assembly, 

1977 Session, shall each receive a salary at the rate of five 

thousand dollars per year from the date of their respective 

appointments for the balance of the fiscal year ending June 

30, 1978. The council members' salaries shall be paid from 

the funds appropriated by section one (1) of this Act. 

Sec. 3. Acts of the Sixty-seventh General Assembly, 1977 

Session, chapter seventy-five (75), is amended by adding the 

following new section: 

NEW SECTION. CONTRACTS FOR ASSISTANCE WITH ANALYSES, 

STUDIES AND DATA. In furtherance of the department's 
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responsibilities under sections sixteen (16), seventeen (17) 

and eighteen (18) of this chapter, the commissioner may 

contract with the Iowa hospital association and third party 

payers, the Iowa health care facilities association and third 

party payers, or the Iowa association of homes for the aging 

and third party payers for the establishment of pilot programs 

dealing with prospective rate review in hospitals or health 

care facilities, or both. Such contract shall be subject 

to the approval of the executive council and shall provide 

for an equitable representation of health care providers, 

third party payers, and health care consumers in the 

determination of criterion for rate review. No third party 

payer shall be excluded from positive financial incentives 

based upon volume of gross patient revenues. No state or 

federal funds appropriated or available to the department 

shall be used for any such pilot program. 

Sec. 4. This Act, being deemed of immediate importance, 

shall take effect and be in force from and after its 

publication in The Waterloo Courier, a newspaper published 

in Waterloo, Iowa, and in the Tama News-Herald, a newspaper 

published in Tama, Iowa. 

DALE M. COCHRAN 
Speaker of the House 

ARTHUR A. NEU 
President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 630, Sixty-seventh General Assembly. 

Approved~ 
ROBERT D. RAY 
Governor 

DAVID L. WRAY 
Chief Clerk of the House 
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