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A BILL FOR 
1 An Act to amend the Iowa housing finance authority relating 

2 to the eligibility of applicants, property improvement 

3 loans, lease-purchase agreements, homesteading, and a 

4 loan and grant fund. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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Section 1. Section two hundred twenty point one (220.1), 

subsection six (6), paragraph a, Code 1977, is amended to 

read as follows: 

a. "Families" includes but is not limited to families 

5 consisting of a single adult person ~~-tke-eese-ef-a-~e~se~ 

6 who is primarily responsible for his or her own support, is 

7 at least sixty-two years of age, is disabled, is handicapped, 

8 is displaced, or is the remaining member of a tenant family. 

9 Sec. 2. Section two hundred twenty point one (220.1), 

10 Code 1977, is amended by adding the following new subsection: 

1 1 

12 

1 3 

,,:.•-14 

NEW SUBSECTION. "Property improvement loan" means a fi­

nancial obligation that may be secured by collateral acceptable 

to the authority, the proceeds of which shall be used for 

improvement or rehabilitation of housing. 
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Sec. 3. Section two hundred twenty point four (220.4), 

Code 1977, is amended by adding the following new subsection: 

NEW SUBSECTION. The authority shall exercise diligence 

and care in selection of projects to receive its assistance, 

and shall apply customary and acceptable business and lending 

standards in selection and subsequent implementation of such 

projects. 

Sec. 4. Section two hundred twenty point ten (220.10), 

Code 1977, is amended to read as follows: 

220.10 SURPLUS MONEYS--LOAN AND GRANT FUND. 

1. All moneys declared by the authority to be surplus 

moneys which are not required to service bonds and notes ls­

sued by the authority, to pay administrative expenses of the 

authority, or to accumulate necessary operating or loss 

reserves, shall be used by the authority to provide grants, 

subsidies, and services to lower income families and very 

low income families through any of the programs authorized 

in this chapter. 

2. The authority may establish a loan and grant fund which 

may be comprised of the proceeds of appropriations, grants, 

contributions, surplus moneys transferred as provided in this 
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1 section and repayment of authority loans made from 5UCh fund. 

2 Sec. 5. Section two hundred twenty point twelve (220.12), 

3 Code 1977, is amended to read as follows: 

4 220.12 PROPERTY IMPROVlli~NT LOANS AND MORTGAGE LOANS. 

5 1. The authority may make property improve~ent loans and 

6 mortgage loans, including but not limited to mortgage loans 

7 insured, guaranteed, or otherwise secured by the federal gov-

8 ernment or by private mortgage insurers, to housing sponsors 

9 to provide ~eft~-~e~ffl financing fe~-~ke-p~~e~ase7-e~-~e-

10 hee~~±~a~±e" of adequate housing for low or moderate income 

11 families, elderly families, families which include one or 

12 more persons who are handicapped or disabled, and noninstitu-

13 tional residential care facilities. 

14 2. A property improvement loan or mortgage loan under 

15 this section may be made only when the authority determines 

16 that the housing sponsor is unable to obtain the necessary 

17 financing from other sources upon terms and conditions which 

18 the sponsor reasonably could be expected to fulfill. 

19 3. The authority shall make and execute contracts with 

20 mortgage lenders for the servicing of property improvement 

21 loans and mortgage loans made under this section. The 

22 authority may pay the reasonable value of services rendered 

2 3 pursuant to such contracts. 

24 4. Mortgage loans and property improvement loans shall 

25 contain terms and provisions including interest rates, and 

26 be in a form as established by rules of the authority. The 

27 authority shall require the housing sponsor to execute 

28 assurances and guarantees reasonably related to protecting 

29 the security of the mortgage loan, as the authority deems 

30 necessary. 

31 5. In considering an application for a property improve-

32 ment loan or mortgage loan under this section, the authority 

33 shall determine that the housing will be adequate and provide 

34 for the special needs of families of low or moderate income, 

35 elderly families, or families which include one or more per-
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1 sons who are handicapped or disabled, or will meet state stan-

2 dards for noninstitutional residential care facilities, and 

3 shall also give consideration to: 

4 a. The comparative need for housing or noninstitutional 

5 residential care facilities in the area. 

6 b. The ability of the applicant to operate, manage and 

7 maintain the proposed housing. 

8 6. Each property improvement loan or mortgage loan shall 

9 be subject to an agreement between the authority and the 

10 housing sponsor which will subject the housing sponsor to 

11 limitations established by the authority as to rentals and 

12 other charges, builders' and developers' profits and fees, 

13 and dispositions of interests in the property mortgaged, in-

14 eluding provisions to prohibit assumption of a mortgage without 

15 permission of the mortgagee. 

16 7. As a condition of a property improvement loan or 

17 mortgage loan, the authority may, upon reasonable notice, 

18 during construction or rehabilitation of the housing and 

19 during its operation: 

20 a. Enter upon and inspect the physical condition of the 

21 premises, examine books and records of the housing sponsor, 

22 and impose fees to cover the cost of the inspections and 

2 3 examinations. 

24 b. Require alterations or repairs as necessary to pro-

25 teet the security of its investment and the welfare of the 

26 occupants, and to insure that the housing is in conformity 

27 with applicable federal, state and local la>vs. 

28 c. Require whatever action is necessary to comply with 

29 applicable federal, state and local laws, and file and prose-

30 cute a complaint or seek injunctive relief for a violation 

31 of applicable federal, state or local laws. 

32 8. A property improvement loan or mortgage loan may be 

33 prepaid to maturity after a period of years as determined 

34 by rule of the authority, if the authority determines that 

35 the prepayment will not result in a material escalation of 
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rents or fees charged to the occupants. 

Sec. 6. Section two hundred twenty point thirteen (220.13), 

Code 1977, is amended by striking the section ~nd inserting 

in lieu thereof the following: 

220. 13 LEASE-PURCI!ASI: AGREE~lENTS. In order to encourage 

eventual home ownership by low or moderate income families 

who are able to establish home ownership capability by showing 

regularity of payment and property maintenance, the authority 

may assist in the provision of housing to such families by 

means of down payment grants made pursuant to the lease­

purchase program. 

1. To the extent funds are available, the authority may 

provide do\~n payment grants on behalf of low and moderate 

income families to nonprofit sponsors to defray all or part 

15 of the down payment on real property that is transferred by 

16 such sponsors to such families under the terms of the lease-

17 purchase program • 

12 

13 

14 

18 2. To qualify for a down payment grant, the tenant shall 

19 have occupied the property for at least one year, have per-

20 formed all routine maintenance, and have made all lease or 

21 rental payments on time and in full, during the year ending 

22 on the date of transfer. 

2 3 3. Not more than thirty days prior to transfer of a prop-

24 erty, an independent appraisal of such property shall be 

25 obtained, and the down payment shall not exceed ten percent 

26 of the lesser of the appraised value or agreed upon price. 

27 4. such down payment grant may be collectible in full 

2 8 and immediately by the authority in the following cases, when 

29 the beneficiary of the grant has lived in and occupied the 

30 property for less than five continuous years. 

31 a. If the purchaser, at any future time, resells the 

32 property to a family that is not eligible for assistance un-

33 der this section. 

34 b. If the property is totally destroyed and insurance 

35 settlement is made. 
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1 Sec. 7. Section two hundred twenty point fourteen (220.14), 

2 Code 1977, is amended by striking the section and inserting 

3 in lieu thereof the following: 

4 220.14 IOWA HO~lliSTEADING PROGRAM. 

5 1. The Iowa homesteading program is established under 

6 the supervision of the authority to alleviate problems of 

7 slums and blighted areas, to provide for rehabilitation of 

8 deteriorating housing, and to provide the opportunity to 

9 rehabilitate and occupy such housing, to low and moderate 

10 income families, all of which are deemed to be public purposes. 

11 The authority may establish homesteading projects in any part 

12 of the state, subject to approval of the local governing body; 

13 and, in cooperation with suitable local agencies, the authority 

14 may provide financial and technical assistance to housing 

15 sponsors for the establishment and implementation of 

16 homesteading projects which meet the requirel:lents of this 

17 chapter, and the authority may cooperate with similar local 

18 projects to provide housing. 

19 2. Homesteading projects which meet the requirements of 

20 this chapter may be designated as Iowa homesteading projects 

21 by the authority. Conditional conveyance and subsequent 

22 absolute conveyance of fee simple title to real property to 

23 a homesteading applicant for the purpose of ownership and 

24 cancellation of back taxes, penalties, interest and costs, 

25 shall be subject to inclusion of such real property in a 

26 designated Iowa homesteading project. such cancellation shall 

27 be effective solely on the basis of such designation, 

28 notwithstanding any other financial, technical or principal 

29 involvement by the authority in the designated homesteading 

30 project. 

31 3. The authority may provide property improvement or 

32 mortgage loans to facilitate designed Iowa homesteading 

33 projects. Such loans may be for the purpose of financing 

34 acquisition, improvement or rehabilitation of housing included 

35 in a designated homesteading project. Such loans shall be 
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1 made only upon property for which a conditional conveyance 

2 will be granted. The interest rates, security requirements 

3 and other terms of such loans shall be established by the 

4 authority and shall be as low as practical considering market 

s conditions. 

6 a. The housing sponsor of the designated homesteading 

7 P+oject shall agree to: 

8 (1) Approval of homesteading applicants on a first-in-

9 time is first-in-right basis, unless probability of success 

10 with a subsequent applicant is substantially higher. In cases 

11 of two or more applicants for a single property, priority 

12 may be given to a resident of the city or county where the 

13 property is located, or to the applicant with the lowest 

14 income who is otherwise qualified. 

15 (2) Assistance to approved applicants in seeking and 

16 obtaining counseling and financial assistance from appropriate 

17 sources during homesteading, and for a period of three years 

18 after the date of absolute conveyance. 

19 (3) Conditional conveyance of unoccupied residential 

20 property to the applicant with or without any substantial 

21 consideration, which consideration may include the value of 

22 work performed by the applicant in rehabilitating the property 

23 during the period of the conditional conveyance. 

24 (4) Arrangement of local supervision and administration 

25 of the designated homesteading project, including announced 

26 quarterly inspections of homesteads during rehabilitation. 

27 (5) Revocation of the conditional conveyance, at option 

28 of the authority, upon any material breach of the agreement 

29 between the housing sponsor and the authority. 

30 (6) Repossession of property, subject to authority approval 

31 and upon proper notice and hearing unless waived in writing 

32 by the homesteading applicant, for unreasonable failure to 

33 complete rehabilitation as agreed upon at the time of 

34 conditional conveyance • 

35 (7) Absolute conveyance of fee simple title to the 
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1 applicant, upon satisfactory completion of rehabilitation 

2 and arrangement of mortgage financing from the authority or 

3 other institutions, as appropriate. 

4 b. An approved applicant for a designated homesteading 

5 project shall: 

6 (1) Agree to rehabilitate the property to meet applicable 

7 building or housing code standards within a two-year period 

8 after conditional conveyance. However, the two-year period 

9 may be extended for just cause. 

10 (2) Agree to live in and occupy the homesteading property 

11 for five continuous years from the date of conditional 

12 conveyance. Such agreement may be waived by mutual agreement 

13 of the authority, the housing sponsor, and the applicant. 

14 c. The authority may: 

15 (1) Encourage homesteading sponsors and participating 

16 political subdivisions to coordinate approaches to neighborhood 

17 and area wide improvement through upgrading the public services 

18 and facilities through a designated Iowa homesteading project. 

19 (2) Recommend legislation to provide appropriate exemptions 

20 from real property tax laws for properties included in a 

21 designated homesteading project. 

22 (3) Recommend temporary suspension or temporary or 

23 permanent modification of building and housing code 

24 requirements to the extent necessary to permit safe and 

25 economical rehabilitation of housing included in a designated 

2 6 homesteading project. 

27 Sec. 8. Section two hundred twenty point seventeen 

28 (220.17), unnumbered paragraphs one (1), two (2) and three 

29 (3), Code i977, are amended to read as follows: 

30 ~he-atl~he~i~y-may-es~ab~ish-a-itifta-~e-be-kfiewft-as-~he 

31 ~ew.e~~eAey-fietls~R~-£tlflen-ee-be-aemiA~ste~ee-5y-tfie-atl~ftefity 

32 sepe~ate-ana-dist±ftet-£~em-e~he~-meHeys-er-ftlftds-edmift±s~e~ea 

33 by-~he-a~~he~i~y~ 

34 ~fie-eme~~eney-he~s±A~-i~na-may-ee-eemp~±sed-e£-~fie-~~eeeeds 

35 ef-app~epf~a~iefts,-~~aft~s-ana-ethe~-eent~ibtl~iens-and-~fie 
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1 a~therity-±~-e~theri~ea-te-eeee~t-ee~tr±e~tie~~-te-the-f~~a 

2 frem-e~y-~eHree~ 

3 The em~r~e~ey-heH~±~~-ftind authority may ee-~sea-t~ make 

4 grants and temporary loans at interest rates and terms as 

5 determined by the authority, for the following purposes: 

6 Sec. 9. Section two hundred twenty point eighteen (220.18), 

7 Code 1977, is amended to read as follows: 

8 220.18 SPECIAL HOUSING ASSISTANCE FBNB. ~he-atither±ty 

9 may-estaeii~h-a-re~eiv±n~-ftiR6-te-ee-knew~-a~-the-~hetisin~ 

10 assi~taRee-fti~6~7-te-be-aam±~istered-ey-the-eHther±ty-as-e 

11 tr~st-fHn6-~e~erate-and-dist±net-£rem-ether-me~eys-er-£~n6s 

12 aemiRisteree-by-the-atitherity• 

13 ~he-he~~±~~-ass±stanee-ftind-may-ee-eemprisea-ef-the-preeeeds 

14 e£-apprepriatiens7 -~rants-eRa-ether-eentribtit±ens7-earniR~5 

15 aeerti±~~-te-the-atitherity,-stirp~tis-meReys-tra~sferrea-as 

16 prev±ded-±n-seetien-~~67467-ana-e£-ftind-netes-isstied-ey-the 

17 atither±ty-as-previae6-in-seetien-~~e749,-and-the-atitherity 

18 ±s-atitheri~e6-te-aeeept-eentribtitiens-te-the-ftin6-frem-any 

19 setiree~ 

20 1. The hetising-ass±stanee-ftind authority may ee-tised-te 

21 make temporary loans at interest rates and terms as determined 

22 by the authority, fer-the-fe±±ew±ng-ptirpeses~ 

23 ~~--~e to defray development costs for housing for low 

24 or moderate income families provided by housing sponsors. 

25 A "development cost" loan shall be repaid in full by the 

26 borrower concurrent with obtaining a construction loan, un-

27 less the authority extends the period for repayment, but the 

2 8 period for repayment shall not be extended beyond the date 

29 of obtaining a mortgage loan on the housing. As used in this 

30 section, "development costs" means the costs approved by the 

31 authority as appropriate expenditures which may be incurred 

32 by builders and developers prior to commitment and initial 

33 advance of the proceeds of a construction loan or a mortgage 

34 loan, including but not limited to: 

35 a. Payments for options to purchase properties on the 
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1 proposed housing site, deposits on contracts of purchase, 

2 or, with approval of the authority, payments for the purchas-

3 ing of such properties. 

4 b. Legal and organizational expenses including payment 

s of attorney fees, project manager, clerical and other staff 

6 salaries, office rent and other incidental expenses. 

7 c. Payment of fees for preliminary feasibility studies 

8 and advances for planning, engineering and architectural work. 

9 d. Expenses for tenant surveys and market analysis. 

10 e. Necessary application and other fees. 

I I 2. 'fe The authorit:t ma:i make or participate ~n the making 

12 of ~ro12ert:i imnrovement loans or mortgage loans for 

I3 rehabilitation or preservation of existing dwellings for the 

14 use of low or moderate income families, elderly families or 

15 families which include one or more persons who are handicapped 

16 or disabled. A rehabilitation or preservation loan may be 

17 for the estimated cost of the rehabilitation work to be done, 

18 for the purpose of refinancing an existing mortgage loan, 

19 for the purpose of doing the rehabilitation work, or for the 

20 purpose of acquiring housing in which rehabilitation work 

21 is to be done. The rehabilitation or preservation loan shall 

22 not exceed, with all other existing indebtedness of the 

23 property, the estimated market value of the ;>roperty as 

24 determined by the authority, after the rehabilitation or 

25 preservation is completed, and the term of a loan shall not 

26 exceed the estimated useful life of the property as determined 

27 by the authority, after rehabilitation or preservation. The 

28 proposed rehabilitation or preservation shall assure that 

29 the property will not contain any substantial violation of 

30 applicable housing codes. A rehabilitation or preservation 

31 loan under this subsection may be made only when the authority 

32 determines that the proposed mortgagor is unable to obtain 

33 the necessary financing from other sources upon terms and 

34 conditions which the proposed mortgagor reasonably could be 

35 expected to fulfill. A rehabilitation or preservation loan 
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1 under. this subsection may be provided only within an area 

2 of a city for which an authorized city agency submits a 

3 satisfactory affirmative neighborhood preservation program, 

4 or in other areas within or outside of cities where the 

5 authority determines that rehabilitation or preservation is 

0 economically sound and a program of neighborhood preservation 

7 is inappropriate. The following criteria, along with others 

8 reasonably related to the purposes of this chapter, which 

9 may be determined by the authority, shall be considered in 

10 determining whether an affirmative neighborhood preservation 

11 program is satisfactory: 

12 a. The degree of blight, decay or deterioration of hous-

13 ing or the imminent threat of blight, decay or deterioration 

14 of housing within the area. 

15 b. The degree to which financing for repairs, renodel-

16 ing or rehabilitation of housing within the area is avail-

17 able • 

18 c. The proportion of residential structures within the 

19 area which are owner-occupied. 

20 d. The degree to which the financial resources of pro-

21 posed occupants of the housing, including resources avail-

22 able to them under this chapter or other federal, state, and 

23 local laws and programs, provide reasonable assurances of 

24 the economic feasibility of the financing of rehabilitation 

2 5 or preservation. 

2 6 e. The expressed commitment of the city to provide a con-

27 centrated effort to enforce the applicable housing codes 

28 

29 

30 

-~../;_.,;?1 
32 

33 

34 

35 

within the area. 

f. The expressed commitment of the city to provide capi­

tal improvements and other city services so as to stabilize, 

improve and restore the neighborhood. 

Sec. 10. Section two hundred twenty point twenty-six 

(220.26), Code 1977, is amended by adding the following new 

subsection: 

NEW SUBSECTION. The authority may make or participate 

-10-
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1 in the making of loans to housing sponsors to provide interim 

2 construction financing for the construction or rehabilitation 

3 of adequate housing for low or moderate income persons or 

4 families, elderly persons or families, and persons or families 

5 which include one or more persons who are handicapped or dis-

6 abled, and of noninstitutional residential care facilities. 

7 An interim construction loan may be made under this section 

a only if the loan is the subject of a commitment from an agen-

9 cy or instrumentality of the United States government or from 

10 the authority, to provide long-term financing for the mort-

11 gage loan and interim construction advances made under the 

12 interim construction loan will be insured or guaranteed by 

13 an agency or instrumentality of the United States govern-

14 ment. 

.(J.".15 Sec. 11. This Act is effective January 1, 1978 . 

16 EXPLANATION 

17 This bill amends the definition of families to clarify 

18 the status of single persons eligible to housing assistance, 

19 provides for property improvement loans, consolidates the 

20 existing three funds which may be established by the authority 

21 into one loan and grant fund, and amends provisions relating 

22 to !ease-purchase agreements and the homesteading program. 

23 The purpose of the bill is to clarify the meaning of various 

24 provisions of the present law and improve and simplify 

25 administrative procedures. 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 -. 
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HOUSE FILE 602 
·H-5686 

1 ~nd amendreen~ H-5420 to House File 602 as 

• 

2 follows: 
3 l. Page l, by striking lines 2 ~~rough 5 and 
~ inserting in lieu thereof the following: 
5 "l. Page 1, by striking lines 11 ~~rough 14 and 
5 inserting in lieu thereof the following: 
7 NE"-1 St:".9S!::CTION. "Property improvement loan" means 
a a financial obligation secured by collateral acceptable 
9 to ~~e au~~ority, the proceeds of which shall be used 

10 for i~rove~ent or rehabilitation of housing which is 
11 dee~ed-by ~~e authority to be substandard in its pro-
12 tective coatings or its structural, plumbing, heating, 
13 cooling, or electrical systems; and regardless of the 
1~ condition of the property the term ~property improvement 
15 loan" =ay include loans to increase the energy effic-
15 iency of housing or to finance solar or other renewable 
17 energy syster.s for use in that housing." 

H-5686 FILED ~~ $}~ BY EVANS of Grundy 
MARCH 16, 1978 ("( /03>) CUSACK o.f Scott 

H-5688 

WELDEN of Hardin 
MIDDLESWART of Warren 
O'HALLORAN of Black Hawk 
SVOBODA of Iowa 
DOYLE of Woodbury 
VARLEY of Adair 

HOUSE FILE 602 

~~end House File 602 as follows: 
2 l. Page 4, by inserting after line 1, the fol-
3 lowing new subs~ction: 
4 " ~he au~~oritv mav recuire as a condition 

A 6
5 o~ a oro;ertv imorovernent loan t!:at tne i~orovernents 

to be ~ace ~~erewith shall incluee brin ina the oro-
7 pert? J.nto co::tp J.ance wJ.t t ema e ... J.cJ.encv stan -
8 arcs established by the state bullding code copmiss-
9 ioner for exlstJ.ng structures or J.nto compiJ.ance wlth 

10 such other thermal effJ.ciency standards as the auth-
, , ori ty r.:ay Ceem aporopriate." 

..-!1"'!2~ 2. Page 4, by inserting after line l, the fol-
13 lo~i~~ ~ew subsection; 

. The authority mav make property i~prove­
:r.ent roans '-lhich will benefit other than low or mod­

H 
t?lS 
016 

17 
18 
19 

erate inco~e fa::tJ.lies when the 

OUSJ.ng. -H-5688 FILED BY EVANS of Grundy 
MARCH 16, 1978 CUSACK of Scott 

A- 0.. ~/ 8 . ..-1-t­--x-;::-( 1f - /0 .5 7) 
• 1i'~ ):. ./0--<~__;_j).~ ,4 

( _1:·· /0 '(jl 
'1('~ ~· .>;., ( (/.U) 

WELDEN of Hardin 
MIDDLESWART of Warren 
O'HALLORAN of Black Hawk 
SVOBODA of Iowa 
DOYLE of Woodbury 
VARLEY of Adair 



H-5687 

1 
2 
3 
4 
5 
6 
7 
s 
9 

10 
ll 
12 
13 

HOUSE FILE 602 

;..r..end amendment H-5420, to P.ouse File 602, as 
follo-.;s: 

1. Page 2, by striking all of lines 22 through 
27 and inserting in lieu thereof the following: 

~f~~ds for achievement of its co~porate purposes 
~~~e p~~~~~ o: ~ntere~t on f~~ bend~ ~~d no~e~, ~he 
e~~e~-=~~:---~~~~ e: re~er"fe~ i:o ~eett~e ~--:~ =enC.:! e.~a 
~~~~e7 e~d e=~ e~he~ expend~ttt~e~ e: ~e a~tho~±~7 
~~e±ee~~ to e~d neee~e=Y or eon~e~~e~t to ea~=Y o~t 
±t~ ?:-~oses and pow~. The orincioal amount of anv 
bor.cs issued by the authority after January 1, 
1979 shall not be used to oav inte~est or orincioal 
on a~v bonds ~ssued bv the authority. However, the 

14 au-:bo=ity may". 

H-5687 FILED '1',/P ,;,C:,(//»IBY 
MA!\CH 16, 1978 

WELDEN of Hardin 
EVru'<S of Grundy 
CUSACK of Scott 

H-5575 

l 
2 
3 
4 
5 
6 
7 
8 
9 

HOUSE FILE 602 

Amend ~c.end.~ent l!-5420, to House File 602, as 

follows: · h 
1. Page 2, by striking all of lines 22 throug. 

27 and inse~ting in lieu thereo= the following: 
"funds for a=hieve:nent of its corporate purposes 

7 ~he ~~~~e~~ e~.*~~e~e~~·eR i~s ~e~~9 a~d ~e~e~; ~~e 
es~ae;~s~~e~~ e£ ~ese~¥e~ ee see~~e ~~s ~e~e3 e~ft 

• l. ~ ~"·~ et= "-:...e ..::t.~.!a»e--!I...Ja"' no~ee7 ::!~~ e;_ e~~e~ e~~e!1c=~\:!~es = -·· r.u ........... :.~: --4 • 

~ae~~..::t.-M •- aD8 ~eeessa~~ e~ ee~~e~fe~~ ~s ea~~~ e~~ -·· ---.;o- _,_, .. ... ~ 

*~~ ~~~~eses eP.~ pewe~e~ The prin=ipal a~ou~t o_ any 
bonds a'.:.thori zeC by the authori t·./ after. Ao~l.l 1, 1978 
shall ~~- ~~ useG to oav in~e~es~ c~ ~~nc~pal on an 

10 
11 
'2 i 3 bo;:::s .. 

··-- ....,. · ...... t ·· e.,.. the authority J..ss:..:e~ :>y t:1e a,.; ...... o!:"~ y. ~c;.;ev ... , 

14 may . 

H-5575 FILED w/b .Jh, 
!'.ARCH 7, 1978 (!'Jo.3S) 

BY v~LDEN of Hardin 
EVA..'IS of Grundy 

HOUSE FILE 602 
H-5579 

1 Amend House File 602 as follows: 
2 1. Page 1, line 12 by: striking the words "that 
3 may be". 

H-5579 FILED ,tj,!T 1./;..< BY 1-/ELDE~ of Hardin 
l'.A!\CH 7, 1978 (1'.2.2) 
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HOUSE FILE 602 

Amend House File 602 as follows: 
l. Page 1, line 14, by inserting after the word 

"housing" the words "inclucling, but not limited to, 
solar or wind energy devices or energy efficiency 
or conservation improvements". 

2. Page 1, by inserting after line 14 the 
following: 

"Sec. • section two hundred twenty point two 
(220.2}, SUbsection one (1}, Code 1977, is amended 
to read as follows: 

1. The Iowa housing finance authority is 
established, and constituted a public instrumentality 
and agency of the state exercising public and essential 
governmental functions, established to undertake 
programs which assist in attainment of adequate housing 
for low or moderate income families, elderly families, 
families which include one or more persons who are 
handicapped or disabled, and the Iowa homesteading 
prcgram. The powers of the authority shall be vested 
in and exercised by a board of nine members appointed 
by the governor with the approval of two-thirds of 
the members of the senate. No more than five members 
shall belong to the same political party. AB.y 
~aaiv~a~a~-e~-e~,-ae~ea~~ea-may·e~m~t-~e-aames-e£ 
aemiP.ees-€e~-memse~eai~-~e-~e-,-eve~e~-~R-W~~~~R! 
w~~e~a-~~~~y-aa~e-e£-~e-efiee~~ve-eate-e~-~ft±s 
seet~eB-r-blit-~e-,-evenef-~s-Bet-aelll!e-te-ee*eet-tae 
memsefs-~fem-~e-aem~aeee-e~Mi~tea~ As far as 
possible the governor shall include within the 
membership persons aeteEM~Rea-ey-6~-~ who represent 
~e-fe~~ew~H§-iatefes~~ ----

a~-eemm~ty-aaa-fielie~R,.-aev~e~meat-~aa~etf~ee~ 
a~-HeliS~B!-i~BaRee-~HdliSt~~es~ 
e~-Rea~-estate-ea~es-~ae~tf'f~ 
&7-S~eef~y-~am~~~es~ 
e-,.-M~Be~~t~ee ... 
£.,.-bewef-~Beeme-i~~~ee ... 
§~-VefY-~ew-~aeeme-iami~~es ... 
k~-Haaa~ea~pea-aaa-eisal:l*ea-iam~*iee~ 
~7-Ave~a,.e-~aMpayef~ 

"Sec. • Section two hundred twenty point six 
(220.6), SUbSection two (2), Code 1977, is amended 



H-5420 
Page 2 
c 1 to read as follows: 

2 2. The executive director shall advise the • 
3 authority on matters relating to housing and housing 
4 finance, carry out all directives from the authority, 
S and hire and supervise the authority's staff pursuant 
6 to its directions and under the provisions of chapter 
7 19A, exceot that principal administrative assistants 
8 with respons~b~l~t~es ~n hous~nq develooment, 
9 account~nq, mortqaqe loan orocessinq, and investment 

10 portfol~o management shall be exemot." 
% 11 4. Page 10, by 1nser~ng after line 31 the 

12 following: 
13 "Sec. . section two hundred twenty point 
14 twenty-one ( 220.21) , Code 1977, is amended by striking 
15 subsection eiqht ( 8) • · 
16 Sec. . Section two hundred twenty point twenty-

S 17 six (220:2"6), subsection one (1), Code 1977, is .amended 
18 to read as follows: 
19 1. The authority may issue its negotiable bonds 
20 and notes in principal amounts as, in the opinion 
21 of the authority, are necessary to provide sufficient 
'22 funds for achievement of its corporate purposes, the 
· 23 payment of interest on its bonds and notes, the 

,,,; 24 establishment of reserves to secure its bonds and 
25 notes, and all other expenditures of the authority 
26 incident to and necessary or convenient to carry'out 
27 its purposes and powers. However, the authority may • 
28 not have a total principal amount of bonds and 'notes · · 
29 outstanding at any time in excess of eBe two hundred 
30 fiftv million dollars. The bonds and notes-shall 
31 be deemed to be investment securities and negotiable 
32 instruments within the meaning of and for all purposes 
33 of the unj form commercia.J. code. 11 

1 34 5. Page 11, by striking line 15. 
35 6. By renumbering sections to ccnfom to this 
36 amendment. 

H-5420 FILED BY COMMITTEE ON HUMAN RESOURCES 
FEBRUARY 22, 1978 WALTER of Pottawattamie, Chair 
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HOUSE FILE 602 
H-5708 

1 Amend House File 602 as follows: 
2 1. Page 1, line 2, by inserting after the word "a," 
3 the words "and subsection eleven (11), paragraph a~~ 
~ 2. Page 1, by inserting af~er line~ the follow7ng:_ 
5 "11. a. "Housing" means s~ngle fam~ly and mult~famLly 
6 dwellings, and facilities incid:nta~. or_appurten~nt t~ 
7 the dwellings, and includes non7nst~tut~onal res~dent-al 
a care facilities and shall also Lnclude a modular or . 
9 mobile home which is permanently affixed to a foundat~on 

10 and is assessed as realty.• 

H-=708 FILED ~ BY MILLER of Buchanan 
MARCH 20, 1978 .. '(.2:;. Cp 1/.U) 
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HOUSE FILE 602 

Amend House File 602 as follows: 
1. Page 11 by adding after line 14 the follow-

4 "Sec. . Section two hundred t1;enty point 
5 twenty·seven-(220.27), Code 1977, is amended by add-
6 ing the fol101;ing new subsection: 
7 ~EW SUBSECTION. The authority shall cause :o be 
8 ~eliverea to tne legislative fiscal com~it~ee ~i~hin 
9 ninety (90) days of the close of its fiscal year its 

10 annual report certified by an independent certified 
11 public accountant (who may be the account~t or a ::>em· 
12 ber of the firm of accountants who regularly audits 
13 the books and accounts of the authority) selected b; 
14 ~he authority. In the event that the ori:lci:;al a::Jo;.:nt 
15 of any bonds or notes ~epcsited in a b~nd re;er~e fund 
16 is 1.;ithdrawn for pay:nent of principal or interest 
17 thereby reducing the amount of that fund to le~s ~h3n 
18 the bond reserve fund requirement, the authority shall 
19 immediately notify the general asse~bly of this event 
20 and shall thereafter take steps to restore such bond 
21 reserve to the bond reserve f~nd requirement for tha: 
22 fu~d from any amo~nts available, other than principal 
2 3 of a bond is sue, l>'h ich are not p 1 edged to the payment 
24 of other bonds or notes." 

H-5729 FILED ~~ BY WELDEN of Hardin 
l>'-'L'<C H 21 , 19 7 8 ".3_"(,~ ( !/ 1/.JJ > 
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HOUSE FILE 602 

State Government 
Carr, Chairperson 
Kelly 

• ~~erer_~---
HOUSE FILE 6Q..1. 
By CUSACK 

• 

(As Amended and Passed by the House} 

Passed House, Date 1-1$- 711(f./->t'-) Passed Senate, Date 4-IJ- zg(fZ7o} 

Vote: Ayes '?/ Nays ,.s Vote: Ayes 4.3 Nays _........, __ _ 
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A BILL FOR 
An Act to amend the Iowa housing finance authority relating 

to the eligibility of applicants, property improvement 

loans, lease-purchase agreements, homesteading, and a 

loan and grant fund. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments 

CPB-16200 2/73 



H.F. /,o~ 

1 section l. Section twohundred twenty point one (220.1), 

2 subsection six (6), paragraph a_, and subsection eleven (11), 

3 paragraph a Code 1977, is amended to read as follows: 

4 a. "Families" includes but is not limited to families 

5 consisting of a single adult person ~ft-~e-ease-e£-a-~e~seR 

6 who. i:s. primarily responsible for his or her own support,. is 

7 at least six_ty~t\\fo years of age, is_disabled, is handicapped, 

8 is displaced, or is the _remaining member of a tenant family. 

9 ll. a. 

10 dwellings, 
"Housing" means single family and multifamily 

and facilities "incidenti:H-~or appurtenant to the 

11 dwellings.,- and .inc1udesnoninstitutionalresidential care 

12 facilities and shall also include a modular or mobile home 
13 which isc permanently. af£ixed to .. a. foundation and is assessed 

14 as realty. 

15 ·Sec. 2. ··Section two hu-ndred. twenty point one (220.1), 

16 Code 1977, is-amended by adding the following new subsection: 

17 NEW SUBSECTION. "Property improvement loan" means a 

· ... 

18 financial obligation secured by collateral acceptable to the •.• 

19 authority, the proceeds of which shall be used for improvement 
20 or rehabilitation of housing which is deemed by the authority 

21 to be substandard··in its protec-tive coatings or its structural, 

22 plumbing, heating, cooling, or electrical systems; and 

23 regardless of the condition of the property the term "property 

24 improvement· loann may,.include loans to increase the energy 

25 efficiency of housing or to finance solar or other renewable 

26 energy systems for use in that housing. 

27 sec. 3. Section two hundred twenty point two (220.2), 

28 subsection one (1), Code 1977, .is amended to read as follows: 
29 .l. The Iowa ·housing finance authority is established, and 

30 constitut-ed a pUblic instrumentaTity and agency of. the state 
. 31 exercising public: ·.and ·essential· governmental fu-nc_tions, 

32. established to :llll<l,er~e prograllls which assist c:in attainment 

33 of· adequate housing for low.: or _moderate income families, 

34 elderly families, families which include one-or more persons 

35 who are handicapped or disabled, and the Iowa homesteading 

-1-, 
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l program. The pow';kr,s of the authority shall: be. :vfisted. in and 

2 exercised by':'at'ooard'pf nin:e m'enibers appointed"':by 'the ·governor 

3 with the approval of.two.:-thirds. of the,.members of the senate. 

4 No moi.e than flve !iieinbers sh<i11. be1o;ng tb' t}le saitfe politica 1 . 

14 

15. 

16 

. e..--Rea~-es~~e'-sa!,es:-~l'lel:ls.U>y..­

d~-Biee~iy-iaRI'i:4ies..:· 

:· .. ' 

17 f-;--heWef!-,±fteem!~.-,£tu~~:i::!:kes-: 

18 

19 

,->.' 

~-::-Ve~y..:few-±~eelile-£tu~~±~i,ece..-
. ~h:-Haftd±ea~~ee~tu'le,..t!!.isabiee:Cfal!I±H:es::;- ... · 

finance 

22 industries, real es.tate sales. indus tty, .. elderlY. families, 

rn~n:orities,: .. lower income famil~es, very' low in'Come families, 

handicapped' ·arid d•i!rabled famHh!s, · aver:ag:e . taxpayex-.s ,. , local 

government , :o: and · any,. other per.son ... speoi'al•lY ; inte :r:es tE!d·. ·in 
community :·hou·sinSr;··.--: ... ~·-·~- · --~, ... ..-:--.- :~-~-4-:::.·;_ ·.- ·:-~--:;.::;.;.' -;:··!· -: - - -~ . 

sec. 4.,·:$(;lct.,t:•~vi±,~~ hql'!dre.d,·tw~~i¥-'P,ofn<.i~~\lr gzo.4l, 
• , : ., :· ••.,-·j.'>' •;" •. ·,, ', . • ' . ' , • . ~-· . ·. ,, , , , \, • '- >, , :' ,- .. .,.· 

Code 1977, is~ame;nd¢d::b:y. adding, t,he following.,. new .subsection: 
.. :-· · .. ;;_:"~-~.;\· .. ~' ·. :-·-.::.·,~·::.._:· ....... > ..... ~; .. -·.-·-: . .-::.· :.:.::":-.·,,.-,:··:· ~- .. ·::·:·':·,;;-. ·-:"·~- ·- __ :··-_ ,·- '. ·--

NEW ·SUBSECTION'~··., The· .. au.thor:itir shal>l 'exercise: diligence 
,., ••• -·.. ,., ,_. ___ .< .-.:.·-. -:·:o<.',f''·~··-' ; ..... ,.- .. -....... 

and .. care. in•, seMchon. of ,prdje&ts to, ,1:eceive j:ts. ,a,ssistance, 
·•·· ... · -··. :. __ ~.>::,:0:::",!:.7:~·::·;~~::~·,_:.::....T._;,:·;·::.··." __ :·_. --~-' ·· '.> _-_:·,_ .. ~:"<.'_;.-~:.~_<<•-:·.:.: '.,-·~'.-·' ... ·_.·. __ ; .. :-'" ::·. · 

and shall· •appJ;'y c.iil?'tomary. 'and• :accept'a~Ita .bu~~ges,s. and lending ,, "._ .. ; ·_ :-:-: ... ' ·: < :'· ' ';,~.,. .... ;_>1:;:·: .. ·.-:·.y·,-;· •. "•'. ': -~ .... ·:-=.:: ~.:::·_- ...... '·"·-~ .. ..,. ::.·:.~~··:·.·_-.' >!·-:_·_ ·,,1. ·:· >;-.~ •·. -_-~.i ... :. ," ._>,~ '. - . 
s.tandards \:Jin· .'~l~ctiO;n,:a:l'l~~eooett<t)$bnpJ: $lrie&-a;t:.i.:O:n :of .·such: .. 
proje9Ss •c . ··.~ . .;: .. j;;~i~i,~.:;;·· ~.}-': ;·;;{? ,;:·;'C:i:ffc,·, ''' .:~··: .. ·,·.,>. . . .. 

:. Sec, 5. '. ~ec'ti'on'~'t;'w~ .l?,gJ\dl;e,d>ct.~ffiD·i.P~j:nt · s.ix:_--<;2:20'. 6 l , 
subsecfiQn'·two.!•j@;!J·"'J.tt'¢'d'e~~'-"~:~~ameiiited'to~•rea'd<a•s follows: .. , ··-~•. . . ... '-~ ,_}.., ~ ,._.":, .. fj; •.• ._- _,_,_,.,.¥:f•~ .• ··~,:t•~n•,~~~'·''"- ~...,., _, • :->01if•,-·,,; .. ._ •O· ,...,,,., ," .;._ .- , • • • 

·-;"1 ·--:·-: :. ••· . _._·_ ~--••• ~·:-.,.·< .. ,.::.:.·~.~·····.-:··.•.· .. ··.·.··•.· .... ;~·. ~ ....... .-.·~.·;.•.·~ .. ~=::.•,~.·.•.·· ... ~ ... ··:·.·····.;····.·.·.· .. -~:.•.~.· .•.. · .. -'.~ ... '.~. ·:.:' .. ~ .. :-c .. ,:·.·.:-:.:'.-~~~-!._ .. :.--:~: _·;-: -~ ~·-: : .. ;_ .. :~~~~:·;~~-;~;? ~--~~ t~it:~:~~:;·-,~~~~{:\~:~::-: :-f:_.-:·: ... __ ,, ~-r! . · ··· · ·. . • -... , ·. ..:.~i.::)}?:··:'':~~:+'';!J~r': ... ·· ... · . 
. ,._·-.. · -~·· .:.··~ -~--, ,_,", .... _·· . 

. .• •··· .. ·~~·.'~iJ·i,-~·",~~~;~t~ii~}~;~·-~&l:~~~~~;,i;;~. ':,,,,:,,,,,_,: ;;• ,;;'l~·o'>'i'l 



H.F. /,l)j. 

1 2. The executiv:e director.shall advise the authority on 

2 matters relating to housing and housing finance, carry out 

3 all directives from the authority., and hire and supervise 

4 the authority's staff pursuant to its directions and 11nder 

5 the provisions -of chapter 19A, except that principal 

6 admin~s.tra tive assistants with responsibilities in housing 

:;,;s-::.- 7 development accounting, mortgage loan. processing, and. 
8 ~nvestment portfol~o management shall be exempt. 
9 Sec. 6'. Sect~on two hundred. twenty point ten (22(}.10}; 

10 Code 1977, is amended to read as follows: 

11 220.10. SURPLUS MONEYS--LOAN. AND GRANT FUND. 

12 1. All moneys declared by the authority to be surplus 

13 moneys which are not required to service bonds and notes is-

14 sued by the authority, to.pay administrative expenses of tlie 

15 authority, or.to accumulate necessary operating.or loss 

16 reserves, shall be used by the authority to provide grants, 

17 subsidies, and services to lower income .families and very 

18 low inco.me families through any of the programs authorized 
19 in this chapter. 

20 2. The'authority may establish a loan and grant fund which 

21 may be comprised of the proceeds of appropriations, grants, 

22 contributions,.· surplus moneys transferred as provided in· this 

23 section and repaYment of authority loans made from such fund. 

24 Sec. 7. Section two hundred twenty point twelve (220.12), 

25 Code 197:Z, •.. is.amen4e<,l to.,readas ,Xollows: 

26 220.12 PROPERTY IMPROVEMENT LOANS AND MORTGAGE LOANS. 

27 1. The authority may make property improvement loans and 

28 mortgage loans,. including but not limited to mortgage loans 

29 in11ured, guaranteed, or otherwise secured by the federal gov-
30 ernment:or ·by·private·mortgage insurers, to housing sponsors 

31 to provide ~ft~-~efil financing fer,-~Jole-~l!i!oel\l!u~e7;.eP-Pe-
32 l:tel:lH:He~~eft of. ade<:plate housirig':f~r .1;w· or moderate income 

33 families, elderly 'families, fantirie~ which include one or 

34 more ~r~o,irfl ~hq :~r.e.Jian9icapp.ed. ·9.r:Aisab.le~,, .~v9-t¥l1~psti tu-
.. 3s tioriai';i~~·~~~t'~$'i'{~~f~i . .fac1i:'ifi'E1~:~:;·:~·c," " ;. ~: '::;::t' ; c • .• ~ 

,.,.3-
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H.F. /,(1~ 

1 2. A property improvement loan or mortgage loan under 

2 this section may be made only when the authority determines 

3 that the housing sponsor is unable to obtain the necessary 

4 financing from other sources upon terms and conditions l·ihich 

5 the sponsor reasonably could be expected to fulfill. 

6 3. The authority shall make and execute contracts with 

7 mortgage lenders for the servicing of property improvement 

8 loans and mortgage loans made under this section. The 

9 authority may pay the reasonable value of services rendered 

10 pursuant to such contracts. 

11 4. Mortgage loans and property improvement loans shall 

12 contain terms and provisions including interest rates, and 

13 be in a form as established by rules of the authority. The 

14 authority shall require the housing sponsor to execute 
\ 
\ 

15 assurances and guarantees reasonably related to protecting 

16 the security of the mortgage loan, as the authority deems 

17 necessary. 

18 5. In considering an application for a property improve-

' • 

19 ment loan or mortgage loan under this section, the authority 

20 shall determine that the housing will be adequate and provide 

21 for the special needs of families of low or moderate income, 

22 elderly families, or families which include one or more per-

23 sons who are handicapped or disabled, or will meet state stan-

24 dards for noninstitutional residential care facilities, and 

25 shall also give consideration to: 

26 a. The comparative need for housing or noninstitutional 

27 residential care facilities in the area. 

28 b. The ability of the appli.cant to operate, manage and 

29 maintain the proposed housing. 

30 6. Each property improvement loan or mortgage loan shall 

31 be subject to an agreement bet~reen the authority and the 

32 housing sponsor which will subject the housing sponsor to 

33 limitations established by the authority as to rentals and 

34 other charges, builders' and developers' profits and fees, 

35 and dispositions of interests in the property mortgaged, in-

-4-



H.F. i,o~ 

1 eluding provisions to prohibit assumption of a mortgage without 

2 permission of the mortgagee. 

3 7. As a condition of a property improvement loan or 

4 mortgage loan, the authority may, upon reasonable notice, 

5 during construction or rehabilitation of the housing and 

6 during its operation: 

7 a. Enter upon and inspect the physical condition of the 

8 premises, examine books and records of the housing sponsor, 

9 and impose fees to cover the cost of the inspections and 

10 examinations. 

11 b. Require alterations or repairs as necessary to pro-

12 teet the security of its investment and the welfare of the 

13 occupants, and to insure that the housing is in conformity 

14 with applicable federal, state and local laws. 

15 c. Require whatever action is necessary to comply with 

16 applicable federal, state and local laws, and file and prose-

17 cute a complaint or seek injunctive relief for a violation 

18 of applicable federal, state or local laws. 

19 8. A property improvement loan or mortgage loan may be 

20 prepa~d to maturity after a period of years as determined 

21 by rule of the authority, if the authority determines that 

22 the prepayment will not result in a material escalation of 

23 rents or fees charged to the occupants. 

24 9. The authority may require as a condition of a property 

25 improvement loan that the improvements to be made therewith 

26 shall include bringing the property into compliance with 

27 thermal efficiency standards established by the state building 

28 code commissioner for existing structures or into compliance 

29 with such other thermal efficiency standards as the authority 
~ 

30 may deem appropriate. 

31 Sec. 8. Section two hundred twenty point thirteen (220.13), 

32 Code 1977, is amended by striking the section and inserting 

33 ~n lieu thereof the following: 

34 220.13 LEASE-PURCHASE AGREEMENTS. In order to encourage 

35 eventual home ownership by low or moderate income families 

-5-
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• 
l who are able to establish home ownership capability by showing 

2 regularity of payment and property maintenance, the authority 

3 may assist in the provision of housing to such families by 

4 means of down payment grants made pursuant to the lease-

S purchase program. 

6 1. To the extent funds are 

7 provide down payment grants on 

available, the authority may 

behalf of low and moderate 

8 income families to nonprofit sponsors to defray all or part 

9 of the down payment on real property that is transferred by 

10 such sponsors to such families under the terms of the lease­

ll purchase program. 

12 2. To qualify for a down payment grant, the tenant shall 

13 have occupied the property for at least one year, have per-

14 formed all routine maintenance, and have made all lease or 

15 rental payments on time and in full, during the year ending 

16 on the date of transfer. 

17 3. Not more than thirty days prior to transfer of a prop-

18 erty, an independent appraisal of such property shall be 

4t 19 obtained, and the down payment shall not exceed ten percent 

20 of the lesser of the appraised value or agreed upon price. 

• 

21 4. Such down payment grant may be collectible in full 

22 and immediately by the authority in the following cases, when 

23 the beneficiary of the grant has lived in and occupied the 

24 property for less than five continuous years. 

25 a. If the purchaser, at any future time, resells the 

26 property to a family that is not eligible for assistance un-

27 der this section. 

28 b. If the property is totally destroyed and insurance 

29 settlement is made. 

30 Sec. 9. Section two hundred twenty point fourteen (220.14), 

31 Code 1977, is amended by striking the section and inserting 

32 in lieu thereof the following: 

33 220.14 IOWA HOMESTEADING PROGRAM. 

34 1. The Iowa homesteading program is established under 

35 the supervision of the authorii:y to alleviate problems of 

-6-



H.F. /,()), 

1 slums and blighted areas, to provide for rehabilitation of 

2 deterioroting housing, and to provide the opportunity to 

3 rehabilitate and occupy such housing, to low and moderate 

4 income families, all of which are deemed to be public purposes. 

5 The authority may establish homesteading projects in any part 

6 of the state, subject to approval of the local governing body; 

7 and, in cooperation with suitable local agencies, the authority 

8 may provide financial and technical assistance to housing 

9 sponsors for the establishment and implementation of 

10 homesteading projects which meet the requirements of this 

11 chapter, and the authority may cooperate with similar local 

12 projects to provide housing. 

13 2. Homesteading projects which meet the requirements of 

14 this chapter may be designated as Iowa homesteading projects 

15 by the authority. Conditional conveyance and subsequent 

16 absolute conveyance of fee simple title to real property to 

17 a homesteading applicant for the purpose of ownership and 

18 cancellation of back taxes, penalties, interest and costs, 

19 shall be subject to inclusion of such real property in a 

20 designated Iowa homesteading project. such cancellation shall 

21 be effective solely on the basis of such designation, 

22 notwithstanding any other financial, technical or principal 

23 involvement by the authority in the designated homesteading 

24 project. 

25 3. The authority may provide property improvement or 

26 mortgage loans to facilitate designed Iowa homesteading 

27 projects. Such loans may be for the purpose of financing 

28 acquisition, improvement or rehabilitation of housing included 

29 in a designated homesteading project. such loans shall be 

30 nade only upon property for which a conditional conveyance 

31 will be granted. The interest rates, security requirements 

32 and other terms of such loans shall be established by the 

33 authority and shall be as low as practical considering market 

34 conditions. 

35 a. The housing sponsor of the designated homesteading 

-7-
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1 project 

2 ( 1) 

3 time is 

4 with a 

5 of two 

6 may be 

H.F. 

shall agree to: 

Approval of homesteading applicants on a first-in­

first-in-right basis, unless probability of success 

subsequent applicant is substantially higher. In cases 

or more applicants for a single property, pr~ority 

given to a resident of tt.e city or county where the 

7 property is located, or to the applicant with the lowest 

8 income who is otherwise qualified. 

9 (2) Assistance to approved applicants ~n seeking and 

10 obtaining counseling and financial assistance from appropriate 

11 sources during homesteading, and for a period of three years 

12 after the date of absolute conveyance. 

13 (3) Conditional conveyance of unoccupied residential 

14 property to the applicant with or without any substantial 

15 consideration, which consideration may include the value of 

16 work performed by the applicant in rehabilitating the property 

17 during the period of the conditional conveyance. 

18 (4) Arrangement of local su2ervision and administration 

19 of the designated homesteading project, including announced 

20 quarterly inspections of homesteads during rehabilitation. 

21 (5) Revocation of the conditional conveyance, at option 

22 of the authority, upon any material breach of the agreement 

23 between the housing sponsor and the authority. 

24 (6) Repossession of property, subject to authority approval 

25 and upon proper notice and hearing unless waived in writing 

26 by the homesteading applicant, for unreasonable failure to 

27 complete rehabilitation as agreed upon at the time of 

28 conditional conveyance. 

29 (7) Absolute conveyance of fee simple title to the 

30 applicant, upon satisfactory completion of rehabilitation 

31 and arrangement of mortgage financing from the authority or 

32 other institutions, as approprl.a te. 

33 b. An approved applicant for a designated homesteading 

34 project shall: 

35 (1) Agree to rehabilitate the property to meet applicable 
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1 building or housing code standards within a two-year period 

2 after conditional conveyance. However, the two-year period 

3 may be extended for just cause. 

4 (2) Agree to live in and occupy the homesteading property 

5 for five continuous years from the date of conditional 

6 conveyance. Such agreement may be waived by mutual agreement 

7 of the authority, the housing sponsor, and the applicant. 

8 c. The authority may: 

9 (1/ Encourage homesteading sponsors and participating 

10 political subdivisions to coordinate approaches to neighborhood 

11 and area wide improvement through upgrading the public services 

12 and facilities tnrough a designated Iowa homesteading project. 

13 (2) Recommend legislation to provide appropriate exemptions 

14 from real property tax laws for properties included in a 

15 designated homesteading project. 

16 (3) Recommend temporary suspension or temporary or 

17 permanent modification of building and housing code 

18 requirements to the extent necessary to permit safe and 

19 economical rehabilitation of housing included in a designated 

20 homesteading project. 

21 Sec. 10. Section two hundred twenty point seventeen 

22 (220.17), unnumbered paragraphs one (1), two (2) and three 

23 (3), Code 1977, are amended to read as follows: 

24 ~fie-a~~fier~~y-may-es~ab±isfi-a-fHHa-~e-be-kRewH-as-~fie 

25 uemer~eRey-fietls~R~-ftlHeu-~e-be-aamiRis~erea-by-~fie-aH~fie~i~y 

26 se~ara~e-aHa-dis~ifle~-frem-e~fier-meHeys-er-ftlRes-aamiHis~eree 

27 by-~fie-atl~fieri~y~ 

28 ~fie-emer~eHey-fietlSiR~-£HHa-may-be-eem~risea-e£-~fie-~~eeeees 

29 ef-a~~re~ria~ieHs7-~raR~s-aRa-e~fier-eeH~ribtl~ieRS-aRa-~fie 

30 atl~fieriey-is-atl~fierized-~e-aeee~e-eeHeribtl~ieRs-~e-~fie-£HHd 

31 frem-aHy-setlree~ 

32 The emer~eRey-fietlsiR~-ftlRe authority may ee-tlsee-~e make 

33 grants and temporary loans at interest rates and terms as 

34 determined by the authority, for the following purposes: 

35 Sec. 11. Section two hundred twenty point eighteen 
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1 (220.18), Code 1977, is amended to read as follows: 

2 220.18 SPECIAL HOUSING ASSISTANCE PBN9. Pke-a~tker*ty 

3 may-establ±sh-a-~e¥eiY~n~-r~ne-te-be-knewn-as-t~e-llfie~s±n~ 

4 essistenee-£~ndn,-te-be-eaministeree-hy-tke-a~tfie~ity-es-e 

5 tr~st-f~nd-se~erate-end-dist±net-frem-etker-reeneys-er-f~nds 

6 eem±n±stered-by-tke-a~tkerity~ 

7 ~ke-he~s±n~-ass±stanee-f~nd-may-be-eempr±sed-e£-the-preeeeds 

8 ef-appreprietiens,-~~ants-and-e~er-eentr±b~tiens7-ea~nineys 

9 aeer~±n~-te-the-a~ther±ty 7-s~r~=~s-meneys-trans£erred-as 

10 ~re¥±ded-in-seet±en-~~e.!e,-and-ef-f~ne-ne~es-isstled-by-the 

11 atltherity-as-p~ev±ded-±n-see~±en-~~e~:97 -ana-~he-atltherity 

12 ±s-a~tker*zed-te-aeee~t-eentr±btlt±ens-te-the-ftlnd-£rem-any 

13 setlree.,-

14 1. The hetlsin~-ass±stanee-£~nd authority may be-tlsed-te 

15 make temporary loans at interest rates and terms as determined 

16 by the authority, fer-the-fe±±ewin~-~tlr~eses~ 

17 ±-:·--'i'e to defray development costs for housing for lo\v 

18 or moderate income families provided by housing sponsors . 

19 A "development cost" loan shall be repaid in full by the 

20 borrower concurrent with obtaining a construction loan, un-

21 less the authority extends the period for repayment, but the 

22 period for repayment shall not be extended beyond the date 

23 of obtaining a mortgage loan on the housing. As used in this 

24 section, "development costs" means the costs approved by the 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

authority as appropriate expenditures which may be incurred 

by builders and developers prior to commitment and initial 

advance of the proceeds of a construction loan or a mortgage 

loan, including but not limited to: 

a. Payments for options to purchase properties on the 

proposed housing site, deposits on contracts of purchase, 

or, with approval of the authority, payments for the purchas­

ing of such properties. 

b. Legal and organizational expenses including payment 

of attorney fees, project manager, clerical and other staff 

salaries, office rent and other incidental expenses. 
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1 c. Payment of fees for preliminary feasibility studies 

2 and advances for planning, engineering and architectural work. 

3 d. Expenses for tenant surveys and market analysis. 

4 e. Necessary application and other fees. 

5 2. ~e The authority may make or participate 1n the making 

6 of property improvement loans or mortgage loans for 

7 rehabilitation or preservation of existing dwellings for the 

8 use of low or moderate income families, elderly families or 

9 families which include one or more persons who are handicapped 

10 or disabled. A rehabilitation or preservation loan may be 

11 for the estimated cost of the rehabilitation work to be done, 

12 for the purpose of refinancing an existing mortgage loan, 

13 for the purpose of doing the rehabilitation work, or for the 

14 purpose of acquiring housing in which rehabilitation work 

15 is to be done. The rehabilitation or preservation loan shall 

16 not exceed, with all other existing indebtedness of the 

17 property, the estimated market value of the property as 

18 determined by the authority, after the rehabilitation or 

19 preservation is completed, and the term of a loan shall not 

20 exceec the estimated useful life of the property as determined 

21 by the authority, after rehabilitation or preservation. The 

22 proposed rehabilitation or preservation shall assure that 

23 the property will not contain any substantial violation of 

24 applicable housing codes. A rehabilitation or preservation 

25 loan under this subsection may be made only when the authority 

26 determines that the proposed mortgagor is unable to obtain 

27 the necessary financing from other sources upon terms and 

28 conditions which the proposed mortgagor reasonably could be 

29 expected to fulfill. A rehabilitation or preservation loan 

30 under this subsection may be provided only within an area 

31 of a city for which an authorized city agency submits a 

32 satisfactory affirmative neighborhood preservation program, 

33 or in other areas within or outside of cities where the 

34 authority determines that rehabilitation or preservation is 

35 economically sound and a program of neighborhood preservation 
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1 ~s inappropriate. The following criteria, along with others 

2 reasonably related to the purposes of this chapter, which 

3 may be determined by the author1ty, shall be considered in 

4 determining whether an affirmative neighborhood preservation 

5 program is satisfactory: 

6 a. The degree of blight, decay or deterioration of hous-

7 ing or the irruninent threat of blight, decay or deterioration 

8 of housing within the area. 

9 b. The degree to which financing for repairs, remodel-

10 ing or rehabilitation of housing within the area is avail-

11 able. 

12 c. The proportion of residential structures within the 

13 area which are owner-occupied. 

14 d. The degree to which the ~'inancial resources of pro-

15 posed occupants of the housing, including resources avail-

16 able to them under this chapter or other federal, state, and 

17 local laws and programs, provide reasonable assurances of 

18 the econom1c feasibility of the financing of rehabilitation 

19 or preservation. 

20 e. The expressed commitment of the city to provide a con-

21 centrated effort to enforce the applicable housing codes 

22 within the area. 

23 f. The expressed commitment of the city to provide capi-

24 tal improvements and other city services so as to stabilize, 

25 improve and restore the neighborhood. 

26 Sec. 12. Section two hundred twenty point t\venty-one 

27 (220.21), Code 1977, is amended by striking subsection eight 

28 (8). -29 Sec. 13. Section two 

30 (220.26), subsection one 

31 as follows: 

hundred twenty point twenty-six 

(1), Code 1977, is amended to read 

32 1. The authority may issue its negotiable bonds and notes 

33 in principal amounts as, in the opinion of the authority, 

34 are necessary to provide sufficient funds for achievement 

35 of its corporate purposes, the payment of interest on its 
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l bonds and notes, the establishment of reserves to secure its 

2 bonds und notes, and all other expenditures of the authority 

3 incident to and necessary or convenient to carry out its 

4 purposes and powers. However, the authority may not have 

5 a total principal amount of bonds and notes outstanding at 

6 any time in excess of eRe two hundred fifty million dollars. 

7 The bonds and notes shall be deemed to be investment securities 

8 and negotiable instruments within the meaning of and for all 

9 purposes of the uniform commercial code. 

10 Sec. 14. Section two hundred twenty point twenty-six 

ll (220.26), Code 1977, is amended by adding the following new 

12 subsection: 

13 NEW SUBSECTION. The authority may make or participate 

14 in the making of loans to housing sponsors to provide interim 

15 construction financing for the construction or rehabilitation 

16 of adequate housing for low or moderate income persons or 

17 families, elderly persons or families, and persons or families 

18 which include one or more persons who are handicapped or dis-

19 abled, and of noninstitutional residential care facilities. 

20 An interim construction loan may be made under this section 

21 only if the loan is the subject of a commitment from an agen-

22 cy or instrumentality of the United States government or from 

23 the a~thority, to provide long-term financing for the mort-

24 gage loan and interim construction advances made under the 

25 interim construction loan will be insured or guaranteed by 

26 an agency or instrumentality of the United States govern-

27 ment. 

28 Sec. 15. Section two hundred twenty point twenty-seven 

29 (220.27), Code 1977, is amended by adding the following new 

30 subsection: -31 NEW SUBSECTION. The authority shall cause to be delivered 

32 to the legislative fiscal committee within ninety (90) days 

33 of the close of its fiscal year its annual report certified 

34 by an independent certified public accountant (who may be 

35 the accountant or a member of the firm of accountants who 

-13-
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1 regularly audits the books and accounts of the authority) 

er 2 selected by the authority. In the event that the principal 

• 

3 amount of any bonds or notes deposited in a bond reserve fund 

4 is withdrawn for payment of principal or interest thercbv 

5 reducing the amount of that fund to less than the bond reserve 

6 fund requirement, the authority shall immediately notify the 

7 general assembly of this event and shall thereafter take steps 

8 to restore such bond reserve to the bond reserve fund 

9 requirement for that fund from any amounts available, other 

10 than principal of a bond issue, which are not pledged to the 

ll payment of other bonds or notes . 

-14- HF 602/92A 



ii-6065 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

SENATE ru~NDMENT TO 
HOUSE FILE 602 

&~end Hcuse File 602 as ~~ended, passed a~d 
reprinted by the douse as follm.;s: 

1. Page 3, line 7, by striking ~~e word 
"development" and inserting in lieu thereof the word 
"development,". 

2. Page 7, by striking lines 13 through 24 and 
inserting in lieu ~~ereof the following: 

"2. Homesteading projec~ which meet the require­
ments of ~~is chapter may be designated by the 
authority as Iowa nomesteading projects. The conditional 
and absolute conveyance of fee simple title to real 
property, to a homesteading applicant, shall result in 
~~e inclusion of such real property in a designated 
Iowa homesteading project. The result of such designa­
tion shall be ~~e cancellation of back taxes, penalties, 
interest and costs of the real property pursuant to 
sections four hundred forty-six point ~~irty-nine 
(446.39) and five hunured sixty-nine point eight 
(569.8), notwithstanding any o~,er financial, technical 
or principal involvement in the property by ~,e 
aut.~ori ty." 

H-6065 FILED 
RECEIVED FRCM SE:i'ATE 
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HOUSE FILE 602 
S-5528 

l ~MT.end House File 602 as anended, passed and 
2 repri~ted by the House as follows: 
3 l. Page 7, by striki~g lines 13 through 24 and 
4 inserting in lieu thereof the following: 
5 "2. Homesteading projects which meet the require-
6 ments of this chapter may be designated by the 
7 authority as Iowa homesteading projects. The conditional 
8 and absolute conveyance of fee simple title to real 
9 property, to a homesteading applicant, shall r.esult in 

10 the inclusion of such real property in a designated 
ll Io~a home=teading project. The result of such designa­
:2 tion shall be the cancellation of back taxes, penalties, 
13 interest and costs of the real property pursuant to 
14 sections four h~~dred forty-six point thirty-nine 
15 (446.39) and five hundred sixty-nine point eight 
16 (569.3), notwithstanding any other financial, technical 
17 or principal involvement in the property by the 
lS authority." 

l 

S-5528 FILED tid,~..)!. 1/-ts ( 7' 761 } 

APRIL 11, 1978 

HOCS:S FI!.;:: 602 

BY E. KEVIN KELLY 
ROBERT M. CARR 

2 re?~inted by the nc~se as follows: 
3 1. Page 3, line 7, bv striking the word 
4 "develop:::ent" 3.nd inserti~g in lieu thereof the ,_,ord 
5 "develop~ent, n. 
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HOUSE FILE 602 

AN ACT 

TO AMEND THE IOWA HOUSING FINANCE AUTHORITY RELATING TO THE 

ELIGIBILITY OF APPLICMlTS, PROPERTY IMPROVEMENT LOANS, 

LEASE-PURCHASE AGREEMEllTS, HOMESTEADING, AND A LOAN AND 

GRANT FUND. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section two hundred twenty point one (220.1), 

subsection six (6), paragraph a, and subsection eleven (11), 

paragraph a, Code 1977, is amended to read as follows: 

a. "Families" includes but is not limited to families 

consisting of a single adult person ~ft-the-ease-e£-a-~e~seft 

who is primarily responsible for his or her own support, is 

at least sixty-two years of age, is disabled, is handicapped, 

is displaced, or is the remaining member of a tenant family. 

11. a. "Housing" means single family and multifamily 

dwellings, and facilities incidental or appurtenant to the 

dwellings, and includes noninstitutional residential care 

facilities and shall also include a modular or mobile home 

which is permanently affixed to a foundation and is assessed 

as realty. 

Sec. 2. Section two hundred twenty point one (220.1), 

Code 1977, is amended by adding the following new subsection: 

NEW SUBSECTION. "Property improvement loan" means a 

financial obligation secured by collateral acceptable to the 

authority, the proceeds of which shall be used for improvement 

or rehabilitation of housing which is deemed by the authority 

to be substandard in its protective coatings or its structural, 

plumbing, heating, cooling, or electrical systems; and 

regardless of the condition of the property the term "property 

improvement loan" may include loans to increase the energy 

efficiency of housing or to finance solar or other renewable 

energy systems for use in that housing. 

e e 
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Sec. 3. Section two hundred twenty point two (220.2), 

subsection one (1), Code 1977, is amended to read as follows: 

1. The Iowa housing finance authority is established, 

and constituted a public instrumentality and agency of the 

state exercising public and essential governmental functions, 

established to undertake programs which assist in attainment 

of adequate housing for low or moderate income families, 

elderly families, families which include one or more persons 

who are handicapped or disabled, and the Iowa homesteading 

program. The powers of the authority shall be vested in and 

exercised by a board of nine members appointed by the governor 

with the approval of two-thirds of the members of the senate. 

No more than five members shall belong to the same political 

party. Afty-~ftd~¥~d~a~-e~-e~~aft~zatieft-may-s~hmit-the-ftames 

e£-ftem~ftees-£e~-memhe~sh~~-~e-the-~e¥e~fte~-ift-W~~~~ft~-with~ft 

~hi~ty-days-e£-the-e££eeti¥e-date-e£-this-seet~eft7-h~t-the 

~e¥e~fte~-is-ftet-he~ftd-te-se~eet-the-memhe~s-£~em-the-ftemiftees 

s~mitted~ As far as possible the governor shall include 

within the membership persons dete~m~fted-hy-h~m-te ~ 

represent the-£e~~ewift~-~ftte~ests~ 

a~--€emm~ftity-aftd-he~sift~-de¥e~e~meftt-~nd~st~~es~ 

b~--He~S~ft~-£iftaftee-iftd~st~~es~ 

e~--Rea~-estate-sa~es-~nd~st~y~ 

a~--Bide~~y-£am~~ies~ 

e~--M~fte~~ties~ 

£~--~ewe~-±neeme-£am~i±es~ 

~~--ve~y-iew-±fteeme-£emii±es~ 

h~--Haftdiea~~ed-end-d±eehied-£em±i±es~ 

i~--A¥e~e~e-ta~~aye~~ 

community and housing development industries, housing finance 

industries, real estate sales industry, elderly families, 

minorities, lower income families, very low income families, 

handicapped and disabled families, average taxpayers, local 

government, and any other person specially interested in 

community housing. 

Sec. 4. Section two hundred twenty point four (220.4), 
;t: 
:n 
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Code 1977, is amended by adding the following new subsection: 

NEW SUBSECTION. The authority shall exercise diligence 

and care in selection of projects to receive its assistance, 

and shall apply customary and acceptable business and lending 

standards in selection and subsequent implementation of such 

projects. 

Sec. 5. Section two hundred twenty point six (220.6), 

subsection two (2), Code 1977, is amended to read as follows: 

2. The executive director shall advise the authority on 

matters relating to housing and housing finance, carry out 

all directives from the authority, and hire and supervise 

the authority's staff pursuant to its directions and under 

the provisions of chapter 19A, except that principal 

administrative assistants with responsibilities in housing 

development, accounting, mortgage loan processing, and 

investment portfolio management shall be exempt. 

Sec. 6. Section two hundred twenty point ten (220.10), 

Code 1977, is amended to read as follows: 

220.10 SURPLUS MONEYS--LOAN MJD GRANT FUND. 

~ All moneys declared by the authority to be surplus 

moneys which are not required to service bonds and notes is­

sued by the authority, to pay administrative expenses of the 

authority, or to accumulate necessary operating or loss 

reserves, shall be used by the authority to provide grants, 

subsidies, and services to lower income families and very 

low income families through any of the programs authorized 

in this chapter. 

2. The authority may establish a loan and grant fund which 

may be comprised of the proceeds of appropriations, grants, 

contributions, surplus moneys transferred as provided in this 

section and repayment of authority loans made from such fund. 

Sec. 7. Section two hundred twenty point twelve (220.12), 

Code 1977, is amended to read as follows: 

220.12 PROPERTY IMPROVEMENT LOANS AND MORTGAGE LOANS. 

1. The authority may make property improvement loans and 

mortgage loans, including but not limited to mortgage loans 
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insured, guaranteed, or otherwise secured by the federal gov­

ernment or by private mortgage insurers, to housing sponsors 

to provide len~-term financing £er-tke-~~reha~e7-er-~e­

fia5ilitatien of adequate housing for low or moderate income 

families, elderly families, families which include one or 

more persons who are handicapped or disabled, and noninstitu­

tional residential care facilities. 

2. A property improvement loan or mortgage loan under 

this section may be made only when the authority determines 

that the housing sponsor is unable to obtain the necessary 

financing from other sources upon terms and conditions which 

the sponsor reasonably could be expected to fulfill. 

3. The authority shall make and execute contracts with 

mortgage lenders for the servicing of property improvement 

loans and mortgage loans made under this section. The 

authority may pay the reasonable value of services rendered 

pursuant to such contracts. 

4. Mortgage loans and property improvement loans shall 

contain terms and provisions including interest rates, and 

be in a form as established by rules of the authority. The 

authority shall require the housing sponsor to execute 

assurances and guarantees reasonably related to protecting 

the security of the mortgage loan, as the authority deems 

necessary. 

5. In considering an application for a property improve­

ment loan or mortgage loan under this section, the authority 

shall determine that the housing will be adequate and provide 

for the special needs of families of low or moderate income, 

elderly families, or families which include one or more per­

sons who are handicapped or disabled, or will meet state stan­

dards for noninstitutional residential care facilities, and 

shall also give consideration to: 

a. The comparative need for housing or noninstitutional 

residential care facilities in the area. 

b. The ability of the applicant to operate, manage and 

maintain the proposed housing. 

e .. 
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6. Each property improvement loan or mortgage loan shall 

be subject to an agreement between the authority and the 

housing sponsor which will subject the housing sponsor to 

limitations established by the authority as to rentals and 

other charges, builders' and developers' profits and fees, 

and dispositions of interests in the property mortgaged, in­

cluding provisions to prohibit assumption of a mortgage without 

permission of the mortgagee. 

7. As a condition of a property improvement loan or 

mortgage loan, the authority may, upon reasonable notice, 

during construction or rehabilitation of the housing and 

during its operation: 

a. Enter upon and inspect the physical condition of the 

premises, examine books and records of the housing sponsor, 

and impose fees to cover the cost of the inspections and 

examinations. 

b. Require alterations or repairs as necessary to pro­

tect the security of its investment and the welfare of the 

occupants, and to insure that the housing is in conformity 

with applicable federal, state and local laws. 

c. Require whatever action is necessary to comply with 

applicable federal, state and local laws, and file and prose­

cute a complaint or seek injunctive relief for a violation 

of applicable federal, state or local laws. 

B. A property improvement loan or mortgage loan may be 

prepaid to maturity after a period of years as determined 

by rule of the authority, if the authority determines that 

the prepayment will not result in a material escalation of 

rents or fees charged to the occupants. 

9. The authority may require as a condition of a property 

improvement loan that the improvements to be made therewith 

shall include bringing the property into compliance with 

thermal efficiency standards established by the state building 

code commissioner for existing structures or into compliance 

with such other thermal efficiency standards as the authority 

may deem appropriate. 

e e 
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Sec. 8. Section two hundred twenty point thirteen (220,13), 

Code 1977, is amended by striking the section and inserting 

in lieu thereof the following: 

220.13 LEASE-PURCHASE AGREEMENTS. In order to encourage 

eventual home ownership by low or moderate income families 

who are able to establish home ownership capability by showing 

regularity of payment and property maintenance, the authority 

may assist in the provision of housing to such families by 

means of down payment grants made pursuant to the lease­

purchase program. 

1. To the extent funds are available, the authority may 

provide down payment grants on behalf of low and moderate 

income families to nonprofit sponsors to defray all or part 

of the down payment on real property that is transferred by 

such sponsors to such families under the terms of the lease­

purchase program. 

2. To qualify for a down payment grant, the tenant shall 

have occupied the property for at least one year, have per­

formed all routine maintenance, and have made all lease or 

rental payments on time and in full, during the year ending 

on the date of transfer. 

3. Not more than thirty days prior to transfer of a prop­

erty, an independent appraisal of such property shall be 

obtained, and the down payment shall not exceed ten percent 

of the lesser of the appraised value or agreed upon price. 

4. Such down payment grant may be collectible in full 

and immediately by the authority in the following cases, when 

the beneficiary of the grant has lived in and occupied the 

property for less than five continuous years. 

a. If the purchaser, at any future time, resells the 

property to a family that is not eligible for assistance un­

der this section. 

b. If the property is totally destroyed and insurance 

settlement is made. 

Sec. 9. Section two hundred twenty point fourteen (220.14), 

Code 1977, is amended by striking the section and inserting ::z::: 
:-n 
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in lieu thereof the following: 

220.14 IOWA HOMESTEADING PROGRAM. 

1. The Iowa homesteading program is established under 

the supervision of the authority to alleviate problems of 

slums and blighted areas, to provide for rehabilitation of 

deteriorating housing, and to provide the opportunity to 

rehabilitate and occupy such housing, to low and moderate 

income families, all of which are deemed to be public purposes. 

The authority may establish homesteading projects in any part 

of the state, subject to approval of the local governing body; 

and, in cooperation with suitable local agencies, the authority 

may provide financial and technical assistance to housing 

sponsors for the establishment and implementation of 

homesteading projects which meet the requirements of this 

chapter, and the authority may cooperate with similar local 

projects to provide housing. 

2. Homesteading projects which meet the requirements 

of this chapter may be designated by the authority as Iowa 

homesteading projects. The conditional and absolute conveyance 

of fee simple title to real property, to a homesteading 

applicant, shall result in the inclusion of such real property 

in a designated Iowa homesteading project. The result of 

such designation shall be the cancellation of back taxes, 

penalties, interest and costs of the real property pursuant 

to sections four hundred forty-six point thirty-nine (446.39) 

and five hundred sixty-nine point eight (569.8) of the Code, 

notwithstanding any other financial, technical or principal 

involvement in the property by the authority. 

3. The authority may provide property improvement or 

mortgage loans to facilitate designated Iowa homesteading 

projects. Such loans may be for the purpose of financing 

acquisition, improvement or rehabilitation of housing included 

in a designated homesteading project. Such loans shall be 

made only upon property for which a conditional conveyance 

will be granted. The interest rates, security requirements 

and other terms of such loans shall be established by the 

e e 
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authority and shall be as low as practical considering market 

conditions. 

a. The housing sponsor of the designated homest~ading 

project shall agree to: 

(1) Approval of homesteading applicants on a first-in­

time is first-in-right basis, unless probability of success 

with a subsequent applicant is substantially higher. In cases 

of two or more applicants for a single property, priority 

may be given to a resident of the city or county where the 

property is located, or to the applicant with the lowest 

income who is otherwise qualified. 

(2) Assistance to approved applicants in seeking and 

obtaining counseling and financial assistance from appropriate 

sources during homesteading, and for a period of three years 

after the date of absolute conveyance. 

(3) Conditional conveyance of unoccupied residential 

property to the applicant with or without any substantial 

consideration, which consideration may include the value of 

work performed by the applicant in rehabilitating the property 

during the period of the conditional conveyance. 

(4) Arrangement of local supervision and administration 

of the designated homesteading project, including announced 

quarterly inspections of homesteads during rehabilitation. 

(5) Revocation of the conditional conveyance, at option 

of the authority, upon any material breach of the agreement 

between the housing sponsor and the authority. 

{6) Repossession of property, subject to authority approval 

and upon proper notice and hearing unless waived in writing 

by the homesteading applicant, for unreasonable failure to 

complete rehabilitation as agreed upon at the time of 

conditional conveyance. 

{7) Absolute conveyance of fee simple title to the 

applicant, upon satisfactory completion of rehabilitation 

and arrangement of mortgage financing from the authority or 

other institutions, as appropriate. 

b. An approved applicant for a designated homesteading 

-) 
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project shall: 

(1} Agree to rehabilitate the property to meet applicable 

building or housing code standards within a two-year period 

after conditional conveyance. However, the two-year period 

may be extended for just cause. 

(2) Agree to live in and occupy the homesteading property 

for five continuous years from the date of conditional 

conveyance. Such agreement may be waived by mutual agreement 

of the authority, the housing sponsor, and the applicant. 

c. The authority may: 

(1) Encourage homesteading sponsors and participating 

political subdivisions to coordinate approaches to neighborhood 

and area wide improvement through upgrading the public services 

and facilities through a designated Iowa homesteading project. 

(2l Recommend legislation to provide appropriate exemptions 

from real property tax laws for properties included in a 

designated homesteading project. 

(3} Recommend temporary suspension or temporary or 

permanent modification of building and housing code 

requirements to the extent necessary to permit safe and 

economical rehabilitation of housing included in a designated 

homesteading project. 

Sec. 10. Section two hundred twenty point seventeen 

(220.17), unnumbered paragraphs one (1), two (2) and three 

(3}, Code 1977, are amended to read as follows: 

~he-a~the~~ty-may-e~tab±~~h-a-£~no-te-be-kneWft-a~-the 

ueme~~eney-he~~~n~-£~nau-te-be-aem~n~~te~ee-by-the-a~the~~ty 

~e~a~ate-an6-a~st~net-£~em-ethe~-meneys-e~-£~nes-aeministe~ee 

by-the-a~the~ity~ 

~he-eme~~eney-he~sin~-£~ne-may-be-eem~~isee-e£-the-~~eeeea~ 

e£-a~~~e~~iatiens7-~~ant~-ane-ethe~-eent~ib~tiens-ane-the 

a~the~ity-is-a~the~i~e6-te-aeee~t-eent~ib~tiens-te-the-£Mn6 

£~em-any-se~~ee~ 

The eme~~eney-he~sin~-£~ne authority may be-~see-te make 

grants and temporary loans at interest rates and terms as 

determined by the authority, for the following purposes: 

e -\ 
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Sec. 11. Section two hundred twenty point eighteen 

(220.18}, Code 1977, is amended to read as follows: 

220.18 SPECIAL HOUSING ASSISTANCE PSNB. ~he-a~~e~ity 

may-estab±ish-a-~e¥e±vin~-£~ne-te-be-kneWft-a~-the-•he~sin~ 

a~s~stanee-£MnaU7-te-be-aeministe~ea-by-the-a~the~ity-as-a 

t~~st-£Mne-se~a~ate-ana-ei~t~net-£~em-ethe~-meneys-e~-£~nes 

aaministe~ee-by-the-a~the~ity~ 

~he-heMsin~-as~i~tanee-£~na-may-be-eem~~isee-e£-the-~~eeeeas 

e£-a~~~e~~iatiens7-~~ant~-ana-ethe~-eent~ibMtiens,-ea~nin~s 

aee~Min~-te-the-a~the~ity7-SM~~±~~-meneys-t~ans£e~~ee-as 

~~evieee-in-seet~en-~~e~4e7-ane-e£-£Mna-nete~-iss~ea-by-the 

aMthe~ity-as-~~e¥iee6-in-seetien-~~e~497-ana-the-aMthe~ity 

is-e~the~isea-te-aeee~t-eent~ib~t~en~-te-the-£~ne-£~em-any 

seM~ee~ 

~ The heMsin~-as~i~tanee-£Mne authority may be-~~ea-te 

make temporary loans at interest rates and terms as determined 

by the authority, £e~-the-£e±±ewin~-~M~~e~es~ 

4~--~e to defray development costs for housing for low 

or moderate income families provided by housing sponsors. 

A "development cost" loan shall be repaid in full by the 

borrower concurrent with obtaining a construction loan, un­

less the authority extends the period for repayment, but the 

period for repayment shall not be extended beyond the date 

of obtaining a mortgage loan on the housing. As used in this 

section, "development costs" means the costs approved by the 

authority as appropriate expenditures which may be incurred 

by builders and developers prior to commitment and initial 

advance of the proceeds of a construction loan or a mortgage 

loan, including but not limited to: 

a. Payments for options to purchase properties on the 

proposed housing site, deposits on contracts of purchase, 

or, with approval of the authority, payments for the purchas­

ing of such properties. 

b. Legal and organizational expenses including payment 

of attorney fees, project manager, clerical and other staff 

salaries, office rent and other incidental expenses. 
;t 
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c. Payment of fees for preliminary feasibility studies 

and advances for planning, engineering and architectural work. 

d. Expenses for tenant surveys and market analysis. 

e. Necessary application and other fees. 

2. ~e The authority may make or participate in the making 

of property improvement loans or mortgage loans for 

rehabilitation or preservation of existing dwellings for the 

use of low or moderate income families, elderly families or 

families which include one or more persons who are handicapped 

or disabled. A rehabilitation or preservation loan may be 

for the estimated cost of the rehabilitation work to be done, 

for the purpose of refinancing an existing mortgage loan, 

for the purpose of doing the rehabilitation work, or for the 

purpose of acquiring housing in which rehabilitation work 

is to be done. The rehabilitation or preservation loan shall 

not exceed, with all other existing indebtedness of the 

property, the estimated market value of the property as 

determined by the authority, after the rehabilitation or 

preservation is completed, and the term of a loan shall not 

exceed the estimated useful life of the property as determined 

by the authority, after rehabilitation or preservation. The 

proposed rehabilitation or preservation shall assure that 

the property will not contain any substantial violation of 

applicable housing codes. A rehabilitation or preservation 

loan under this subsection may be made only when the authority 

determines that the proposed mortgagor is unable to obtain 

the necessary financing from other sources upon terms and 

conditions which the proposed mortgagor reasonably could be 

expected to fulfill. A rehabilitation or preservation loan 

under this subsection may be provided only within an area 

of a city for which an authorized city agency submits a 

satisfactory affirmative neighborhood preservation program, 

or in other areas within or o~tside of cities where the 

authority determines that rehabilitation or preservation is 

economically sound and a program of neighborhood preservation 

is inappropriate. The following criteria, along with others 

e e 
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reasonably related to the purposes of this chapter, which 

may be determined by the authority, shall be considered in 

determining whether an affirmative neighborhood pres~rvation 

program is satisfactory: 

a. The degree of blight, decay or deterioration of hous­

ing or the imminent threat of blight, decay or deterioration 

of housing within the area. 

b. The degree to which financing for repairs, remodel­

ing or rehabilitation of housing within the area is avail­

able. 

c. The proportion of residential structures within the 

area which are owner-occupied. 

d. The degree to which the financial resources of pro­

posed occupants of the housing, including resources avail­

able to them under this chapter or other federal, state, and 

local laws and programs, provide reasonable assurances of 

the economic feasibility of the financing of rehabilitation 

or preservation. 

e. The expressed commitment of the city to provide a con­

centrated effort to enforce the applicable housing codes 

within the area. 

f. The expressed commitment of the city to provide capi­

tal improvements and other city services so as to stabilize, 

improve and restore the neighborhood. 

Sec. 12. Section two hundred twenty point twenty-one 

(220.21), Code 1977, is amended by striking subsection eight 

(8). 

Sec. 13. Section two hundred twenty point twenty-six 

(220.26), subsection one (1), Code 1977, is amended to read 

as follows: 

1. The authority may issue its negotiable bonds and notes 

in principal amounts as, in the opinion of the authority, 

are necessary to provide sufficient funds for achievement 

of its corporate purposes, the payment of interest on its 

bonds and notes, the establishment of reserves to secure its 

bonds and notes, and all other expenditures of the authority 

e) 
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incident to and necessary or convenient to carry out its 

purposes and powers. However, the authority may not have 

a total principal amount of bonds and notes outstanding at 

any time in excess of efte two hundred fifty million dollars. 

The bonds and notes shall be deemed to be investment securities 

and negotiable instruments within the meaning of and for all 

purposes of the uniform commercial code. 

Sec. 14. Section two hundred twenty point twenty-six 

(220.26), Code 1977, is amended by adding the following new 

subsection: 

NEW SUBSECTION. The authority may make or participate 

in the making of loans to housing sponsors to provide interim 

construction financing for the construction or rehabilitation 

of adequate housing for low or moderate income persons or 

families, elderly persons or families, and persons or families 

which include one or more persons who are handicapped or dis­

abled, and of noninstitutional residential care facilities. 

An interim construction loan may be made under this section 

only if the loan is the subject of a commitment from an agen­

cy or instrumentality of the United States government or from 

the authority, to provide long-term financing for the mort­

gage loan and interim construction advances made under the 

interim construction loan will be insured or guaranteed by 

an agency or instrumentality of the United States govern­

ment. 

Sec. 15. Section two hundred twenty point twenty-seven 

(220.27), Code 1977, is amended by adding the following new 

subsection: 

NEW SUBSECTION. The authority shall cause to be delivered 

to the legislative fiscal committee within ninety (90) days 

of the close of its fiscal year its annual report certified 

by an independent certified public accountant (who may be 

the accountant or a member of the firm of accountants who 

regularly audits the books and accounts of the authority) 

selected by the authority. In the event that the principal 

amount of any bonds or notes deposited in a bond reserve fund 

e e 
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is withdrawn for payment of principal or interest thereby 

reducing the amount of that fund to less than the bond reserve 

fund requirement, the authority shall immediately notify the 

general assembly of this event and shall thereafter take steps 

to restore such bond reserve to the bond reserve fund 

requirement for that fund from any amounts available, other 

than principal of a bond issue, which are not pledged to the 

payment of other bonds or notes. 
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