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State Government 
Junker, chair 
Higgins 
Jesse 
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HOUSE FILE -._!; 7 
By ADULT PENAL AND CORRECTIONAL 

SYSTEMS STUDY COMMITTEE 

Vote: Ayes 

A BILL FOR 
2 

3 

4 

5 

1 An Act rewriting the requirement that all departments and 

officials of the state, counties, cities and certain other 

entities empowered to make purchase of supplies for public 

purposes purchase such supplies from Iowa state industries 

under certain circumstances. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

7 

8 
HOIJSE FILE 57 

H-3ill 
l 
2 
3 
4 
5 
6 
7 
B 
9 

10 
ll 
12 

Amend ~he Cornmit~ee on State Government amend­
ment H-3088, ~o House File 57 as follows: 

1 P 1 ,... ... 'k' ,. - h • age , ~Y s~=~ ~ng .~nes ' t.rough 21, and 
inserting in lieu thereof the following: 

"NE"vl SE"CTTON. Bid specificatior.s shall not be 
so restrictive as ~o exclude nroducts which are sub­
stantially equivalent and meet the requirements of 
the purchasing agency. ~~ aggrieved vendor may 
appeal the action of the bidding agency in adopting 
such specificatio~s to the dist=ict cou=t not less 
than five days prior to the ti~e set for opening 
bids, but not thereafter." 

H-3711 FILED- ·::1~_..~.- ~"' o--'~ BY 
APRIL 21 l c .., 7 ~ ,,_.,Ji._~-
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KRAUSE of Kossuth 
RINAS of Linn 
EGEl\ES of Story 20 
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s.r. H.F. S7 

l Section 1. Acts of the Sixty-sixth General Assembly, 1976 

2 Sess1on, chapter one thousand two hundred forty-five (1245), 

3 section five hundred twenty-five (525) of chapter four (4) 

4 1s amended to read as follows: 

5 Sec. 525. Sections one hundred point thirty-seven (100.37), 

6 two hundred forty-five point fourteen (245.14), two hundred 

7 forty-six point nine (246.9), two hundred forty-six point 

8 ten (246.10), ewe-fitlHefea-£ef~y-si~-~eiH~-~we~~y-~fi~ee 

9 ~~~6~237 7 two hundred forty-six point forty-four (246.44), 

10 two hundred forty-seven point one (247. 1), two hundred forty­

ll seven point two (247.2), two hundred forty-seven point three 

12 (247.3), two hundred forty-seven point four (247.4), two 

l:l hundred forty-seven point five (247.5), two hundred forty-

14 seven point six (247.6), two hundred forty-seven point seven 

15 (247.7), two hundred forty-seven point eight (247.8), two 

16 hundred forty-seven point nine (247.9), two hundred forty-

17 seven point ten (247.10), two hundred forty-seven point eleven 

18 (247.11), two hundred forty-seven point twelve (247.12), two 

19 hundred forty-seven point thirteen (247.13), two hundred 

20 forty-seven point fourteen (247.14), two hundred forty-seven 

21 point fifteen (247.15), two hundred forty-seven point sixteen 

22 (247.16), two hundred forty-seven point seventeen (247.17), 

23 two hundred forty-seven point eighteen (247.18), two hundred 

24 forty-seven point nineteen (247.19), two hundred forty-seven 

25 point twenty-four (247.24), two hundred forty-seven point 

26 twenty-five (247.25), two hundred forty-seven point twenty-

27 six (247.26), two hundred forty-seven point twenty-seven 

28 (247.27), two hundred forty-seven point twenty-e1ght (247.28), 

29 two hundred forty-seven point thirty-three (247.33), two 

30 hundred forty-seven A point six (247A.6), two hundred fifty-

31 two point nineteen (252.19), two hundred eighty-seven point 

32 four (287.4), two hundred ninety-nine point twelve (299.12), 

33 three hundred twenty-one point seventy-six (321.76), three 

• 

• 

34 hundred twenty-one point seventy-seven (321.77), three hundred ~ 

35 twenty-one point eighty (321.80), three hu~dred twenty-one 
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1 point eighty-two (321.82), three hundred twenty-one point 

2 eighty-three (321.83), three hundred thirty-four point four 

3 (334.4), three hundred thirty-eight point ten (338.10), three 

4 hundred forty-three point six (343.6), three hundred fifty-

5 six point thirty-six (356.36), four hundred forty-one point 

6 fifty-three (441.53), four hundred fifty-four point twenty-

7 seven (454.27), four hundred seventy-four point forty-one 

8 (474.41), four hundred seventy-seven point fifty-eight 

9 (477.58), four hundred seventy-seven point fifty-nine (477.59), 

10 four hundred seventy-seven point sixty (477.60), four hundred 
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seventy-nJ.ne point nineteen (479.19), four hundred seventy-

nine point one hundred nine (479.1 09)' four hundred seventy-

nine point one hundred ten (479.110), four hundred seventy-

nine point one hundred eleven (479.111), four hundred seventy-

nJ.ne point one hundred twelve (479.112)' four hundred seventy-

nine point one hundred thirteen (479.113), four hundred 

seventy-nine point one hundred fourteen (479.114), four hundred 

seventy-nine point one hundred fifteen (479.115), five hundred 

eleven point nineteen (511.19), five hundred fifty-two point 

three (552.3), six hundred two point fifteen (602.15), seven 

hundred thirteen point one (713.1), seven hundred thirteen 

point two (713.2), seven hundred thirteen point three (713.3), 

seven hundred thirteen point four (713.4), seven hundred 

thirteen point five (713.5), seven hundred thirteen point 

six (713.6), seven hundred thirteen point seven (713. 7), seven 

hundred thirteen point eight (713.8), seven hundred thirteen 

point nine (713.9), seven hundred thirteen point ten (713.10), 

seven hundred thirteen point eleven (713.11), seven hundred 

thirteen point twelve (713.12), seven hundred thirteen poJ.nt 

thirteen (713.13), seven hundred thirteen point fourteen 

(713.14), seven hundred thJ.rteen point fifteen (713.15), se•Jen 

hundred thirteen point sixteen (713. 16), seven hundred thirteen 

point twenty-two (713.22), seven hundred thirteen point twenty­

three (713.23), seven hundred thirteen point twenty-six 

(713.26), seven hundred thirteen point twenty-seven (713.27), 
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1 seven hundred thirteen point twenty-eight (713.28), seven 

2 hundred th1rteen point twenty-n1ne (713.29), seven hundred 

3 thirteen point thirty (713.30), seven hundred thirteen point 

4 thirty-one (713.31), seven hundred thirteen point thirty-two 

5 (713.32), seven hundred thirteen point thirty-three (713.33), 

6 seven hundred thirteen point thirty-four (713.34), seven 

7 hundred thirteen point thirty-five (713.35), seven hundred 

8 th1rteen po1nt thirty-six (713.36), seven hundred th1rteen 

9 po1nt thirty-seven (713.37), seven hundred thirteen point 

10 thirty-eight (713.38), seven hundred thirteen point thirty-

11 nine (713.39), seven hundred thirteen point forty (713.40), 

12 seven hundred thirteen po1nt forty-one (713.41), seven hundred 

13 th1rteen point forty-two (713.42), seven hundred thirteen 

14 point forty-three (713.43), seven hundred forty point one 

15 (740.1), seven hundred forty point two (740.2), seven hundred 

16 forty point three (740. 3), seven hundred forty point four 

17 (740.4), seven hundred forty point five (740.5), seven hundred 

18 forty point six (740.6), seven hundred forty point seven 

19 (740.7), seven hundred forty point e1ght (740.8), seven hundred 

20 forty point n1ne (740.9), seven hundred forty point ten 

2 1 (740.10), seven hundred forty po1nt eleven (740. 11), seven 

22 hundred forty point twelve (740.12), seven hundred forty point 

23 nineteen (740.19), seven hundred forty point twenty (740.20), 

24 seven hundred fifty-three point one (753.1), seven hundred 

25 fifty-three point two (753.2), seven hundred fifty-three point 

26 three (753.3), seven hundred fifty-three point four (753.4), 

27 seven hundred fifty-three point five (753.5), seven hundred 

28 fifty-three point six (753.6), seven hundred fifty-three point 

29 seven (753.7), seven hundred fifty-three point eight (753.8), 

30 and seven hundred fifty-three point nine (753.9), Code 1975, 

31 are repealed. 

32 Sec. 2. Section eighteen point six (18.6), subsection 

33 one {1), Code 1977, is amended to read as follows: 

34 1. All items purchased by the department shall be purchased 

35 by a competitive bidding procedure. However, the director 
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1 may exempt by regulation purchases of noncompetitive ~terns 

2 and purchases in lots of quantities too small to be effectively 

3 purchased by competitive bidding. The director shall exempt 

4 by regulation all purchases of i terns produced and sold by 

5 Iowa state industries. Preference shall be given to purchasing 

6 Iowa products and purchases from Iowa based businesses if 

7 the bids submitted therefor are comparable in price to bids 

8 submitted by out-of-state businesses and otherwise meet the 

9 required specifications. 

10 Sec. 3. Section two hundred forty-six point one (246.1), 

11 Code 1977, is amended by adding the following new paragraph: 

12 NE\·i PARAGRAPH. "Iowa state industries" shall mean pr~ son 

13 industries that are established and maintained by the state 

14 director in connection with the state penitentary and men's 

15 and women's reformatories. 

16 Sec. 4. Section two hundred forty-six point twenty-three 

17 (246.23), Code 1977, is amended to read as follows: 

18 246.23 PURCHASE MANDATORY. No articles or supplies so 

19 listed, except in case of emergency, shall be purchased for 

20 public use by the aforesaid public officials, bodies, and 

21 departments from any private source unless the state director 

22 lS unable to ~fem~t±y furnish s~efi similar articles or supplies 

23 of comparable quality at comparable prices in a reasonable 

24 length of time. The commissioner of the denartment of social 

25 services shall recommend and the council on social services 

26 shall adopt a rule setting a specific delivery schedule for 

27 the various items produced and sold by Iowa state industries. 

2 8 This deli very schedule shall clef ine what constitutes a 

29 reasonable length of time. However, any other delivery 

30 schedule may be negotiated by Iowa state industries and a 

31 purchaser. 

32 Regardless of a requirement to the contrary appearing 

33 an~vhere else in the Code, bids need not be taken for the 

34 purchase of items produced and sold by Iowa state industries. 

35 Any public officer who willfully refuses or willfully 

-4-



S. F. H. f. S7 

1 neglects to comply with this section shall be punished by 

2 a fine of not more than one hundred dollars. 

3 In the event of a dispute between the purchasing authority 

4 and Iowa state industries based on similarity of articles 

5 or comparability of quality or price, the matter shall be 

6 referred to the director of the department of general services 

7 whose decision shall be subject to appeal as provided for 

8 in section eighteen point seven (18.7) of the Code. 

9 Sec. 5. This Act is effective January 1, 1978. 

10 EXPLfu~ATION 

11 This bill strikes the section of the criminal code revision 

12 bill (S.F. 85) which repealed the mandatory purchase section 

13 of chapter 246 of the Code as of January 1, 1978. 

14 This bill rewrites the current mandatory purchase section 

15 to require the state, counties, cit~es, and certain other 

16 entitles to purchase certain items (such as office furniture, 

17 signs, and janitorial supplies) from Iowa State Industries 

18 if such items can be furnished in a reasonable length of time. 

19 The commissioner of social serv4ces must recommend and the 

20 council on social services must adopt a rule sett1ng specific 

21 del1very schedules for items produced and sold by Iowa State 

22 Industries. Other delivery terms can be negotiated. A 

23 dispute-settling mechanism is also provided. 

24 The bill is recommended by the Adult Penal and Correctional 

25 Systems Study Committee in order to expand industry at the 

26 correctional institutions and thereby employ many inmates 

27 who do not have jobs at the present time. 

28 

29 
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31 

32 
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34 
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ll-3083 
1 A.uend Eouse File 57 as follOI'ls: 
2 1. By striking everything after the enacting 
3 clause and inserting L"1. lieu t.."lere.of th.e folloHing: 
4 "Section l. Chapter eightea~ (18), division one 
5 (1), Code 1977, is amended by adding the following 

. 6 ne1.; section: 
~ 7 NEVT SECTION. All bid specifications made under 

8 this chapter and all other sections of the code lihich 
9 require competitive bidding shall be written to allow 

10 as many vendors as possible tc submit bids. Any 
11 potential vendor who believes t.."le specifications for 
12 goods or services were ~itten to arbitrarily preclude 
13 or favor a specific potential vendor may appeal t.."le 
14 bidding procedure to a district court. Such appeal 
15 shall be made within 30 days of the notice to bidders. 
16 I£ t..~e court rules the specifications arbitrarily 
17 precluded or favored a specific potential vendor, 
18 the agency or gover~~ental subdivision shall pay all 
19 court costs includL~g reasonable attorney fees for 
20 the complainant and commence ne•,.,. bidding procedures 

__ 2J. ___ JJ:ith corrected specifications. 

,--... 

22 Sec. 2. Section ~#O hundred forty-six point one 
23 (246.1), Code 1977, is ama~ded by adding the following 
24 new unnumbered paragraph: 
2 5 NEW UNNUHBERED P .ll.lUI.G~l'...?l:L 11 Iowa state industries" 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

shall mean prison ind~stries t~at are established 
and maintained by the state director in co~~ection 
with ~~estate pa~itentiary and men's and woman's 
reformatories. 

Sec. 3. Chapter two h~~dred forty-six (246}, Code 
1977 is a.-nended by inserting after section t>·JC hundred 
forty-si."< point ttrenty-one (246. 21) the following 
ne~.,. section: 

N~~ SECTION. State agencies and goverTh"ental sub­
divisions of t..~e state, as defined by section eighteen 
point one (18.1), subsections three (3) and seven 
(7}, Code 1977, shall submit bid documents to the 
Iowa state industries on each occasion when any of 
the goods available from the Iowa state industries 
are needed. 

Sec. 4. Section two hundred forty-six point ~•enty­
four (246.24}, Code 1977, is amended by striking ~~e 
section and inserting in lieu t..~reof the following: 

246.24 :c-<FORt·t.'\TIO~ TO AGENCIES ll.:.'lD GOVER..'lc1E:·1TAL 
~uBDIVISIONS. The director of general services shall 
info~ all state agencies and governmental subdivisions 

47 annually of the requirements of submission of bid 

44 
45 
46 

48 documents to the Io1-1a state L"ldustries. 
49 Sec. 5. Section two hundred forty-six point twenty-
so three (246.23), Code 1977, is repealed.n 

Page 2 
1 2. Amend tf-..e. ti:tle ?age, l:tne. l ~ B;t ~tri.Ung 

~ 
I 

2 everyth.ing after t."l.e. word "'Act" and inserti:ng in lieu 
3 thereof the ~.;ords 1"req-..:iring compe.ti.tive bid 
4 specifications of state aga~cies a~d gover~~~ntal 
5 subdivisions be ~n:-itta'1. to allm·r as many va~dors as: 
6 i?Ossinle to sun.rnit bids and setting forth. bid::ing 
7 orocedures for ourchase of aoods from :r:ot,ra state 
8 industries~" ~ ~ 
9 3. A.\"!!end the title page, by striking lines 2 

10 t.."u"ough 5. 
H-3088 FILED, ?.A.,·~ -?tBY COM.'1ITTEE ON STA'I'E GOVER..'\1-!ENT 
FEBROli~'<-Y 25, 1977 J~.t, .t/..~(6<>s-JMONROE of Des Moines Chair 
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1 
2 
3 
4 

~~end amendment H-3088 to House File 57 as 
follows: 

1. Pa~e 1, by striking lines 7 through 14 
and ~nsert~ng in lieu thereof the following: 

~ . "NEW SECTION. No bid specifications shall be 

7 wr~tten so that only the product of one vendor 
can meet ~~e requirements of the ourchasing 

8 authority. However, if the produ~t to be 

1 ~ purchased is unique an~ avail~le from a single 
vendor, the above requ~rement ~s waived. 

ll An d 
12 Y v7~_or ~ho has probable cause to believe 

tha~ spec~~~cat~ons for a product have been 
13 arb~trarily or ~apri~iously established may 
i~ appeal such arb~trar~ly or capr~ciously established 

16 standard to the district court. Such appeal". 

17 
2 ~ _Page;. line 15, by inserting after the 

word b1dders the words "or prior to the award 
18 of a contract, whichever date occurs first". 

H- 3117 FILED- 'i?_.«c41-;~..._._., BY 
!~~RC!i l, l9i7 'f/_~,;t /_..,-34 ) 

:lOUSE FILE 57 
H-3623 

.n;~KER of Woodbury 
~A~KE of P·u~~b~u~o~u~,e~--------

1 Amend amendment H-3088 to House File 57 as 
2 follows: 
3 1. Page 1, by striking lines 7 through 14 ~~d 
4 inserting in lieu thereof the following: 
5 "NBi SECTION. Bid specifications made under this 
6 chapter or any other sections of the code which 
7 require competitive bidding shall not be written so 
8 the product or services of only one vendor can meet 
9 the requirements of the purchasing authority. If 

10 the product or services to be purchased is unique 
11 and available only from a single vendor, the above 
12 requirement is waived. In specifications where a 
13 unique product or service is required, ~~e purchas-
14 ing au~~ority shall attach a justification statement 
15 to the specifications explaining why that particular 
16 product or service is required. 
17 &~y vendor who has probable cause to believe 
18 specifications for a product or service has been 
19 arbitrarily or capriciously established may appeal 
20 such arbitrarily or capriciously established speci~ 
21 fications to the agency or the political subdivision 
22 promulgating the specifications. If the resolution 
23 of the appeal is not satisfactory to the vendor, the 
24 vendor may appeal such specifications to the district 
25 court. Such appeal". 
26 2. Page 1, line 15, by inserting after the word 
27 "bidders" the words "or prior to the award of a 
28 contract, whichever date occurs first". 

H-3623 FILED- 6~-l,_::t._;; <,:/;~BY 
APRIL 18, 1977 (/ "~~'>-) 

JUNKER of Woodbury 
TAUKE of Dubuque 
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HOUSE FILE 

By ADULT PENAL AND CORRECTIONAL 
SYSTEMS STUDY COMMITTEE 

(As Amended and Passed by the House) 

,_. *~~ 
Passed !louse, l\ate......:=.s-:..;~:..:~"'·o~·,!_7..:_7~(.,.:~"'.>.5'~7) Passed Senate, Dates N~ 77((/ i£,9g) 

Nays_..:;z.:_ __ Vote: Ayes ..;1 2 Nays_~.:_ __ 

Appro v ed ___ )L.;,~f-=-;"'if1-77:---;-::r~=--:-:::~;:: .• :.._. -l'J" _,. 
~~ l~z -- -r 

.§ _ .?o . 7 7 (![ 

Vote: Ayes __ ~9~~--

A BILL FOR ·P- 7 

l An Act requiring competitive bid specifications of state 

2 agencies and governmental subdivisions be written 

3 to allow as many vendors as possible to submit bids 
,, and setting forth bidding procedures for purchase of 

5 goods from Iowa state industries. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\~A: 

7 

8 

9 

10 

11 

12 

13 
House Amendments __________________ __ 

14 

15 

16 

17 

18 

19 

20 

?.1 

22 

23 

;u, 

25 
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s.F .. !! • F .. 

Section l. Chu.ptcr. cight(~C~!t (18} ,· dj.vj_c.i.u:-1 o~~c (l}, Code l 

2 1977, is amended by adding the follO\·ting new section: 

3 :-JP.tl SECTrO~\f. l3id spec if ica l:ions m-Ade under th i. s cht:tp Le r 

4 or ar1y other ~;ections elf tl1e code whicll require co:npcti.ti.ve 

5 biddi:1g shi:!ll not b..o written so t.I1e product or services of 

6 only one vendor can meet the require.rnents of the purchasing 

7 authority. If the product or services to b,, pcirCllased .is 

8 unique and a·"ailable only fro:n a sinc;le vendor, the above 

9 require:nent is waived. In specifications >¥here a uni.quc 

10 product or. service is required, the purchilsing authority shill l 

11 attach a justification stateme:-tt to the srecificatio:-ts 

12 

13 

14 

15 

16 

explaining ~.vhy that fjarticul:J.r product or se:-vice is rc-~sui;:cd 

Any ver:.dor- who lli<s probabl<o cause to believe S~)ec.i.f.i.cation•; 

~--~-----------~--~--------------~------------~~~------------~ for a product or service has been arbitrarily or caprici.ously 
,.~. ~~~~~~~~~~~~~~~~--~~--~ 

establi.shed may appeal such arbi1:rarily or capriciously 

establ i.shed s;:>ecifications to the agency or the political 

17 subdj.vision promulgating the specifications. r·f the resolutjt>IL 

18 

19 

of the i:!p;:>eal is not satisfactor:y to the vendor, the vendor -
r~ay appeal such specifications to the district court.. Such 

20 a;:>pea.:!. shall be made <;Ti.th,in 30 days of the notice t.o bidders 

21 or prior to thG award of a cont-cact, \·rhichevcr dette_ occta:s 

22 fj_rsi:.. If: t.:he court rulos th(' Z?eci·ficut.ions arhitr.:n:-ily 

orecluded or f·:tvored a specific pot en tictl vendor, the Rgency 23 

24 o.r. governmental sul:xli.vi.c,ion sll.dll pay all court costs ine::ludins 

25 reasonable i:lt.torney fees for the complainant and comne'1Cc 

26 ne.w bidding procedur.es 1vi th cor.rected spec if icat.i.ons. 

27 

23 

29 

Sec. 2. Section t:wo hundred forty-six point one (2~6.1), -Code 1977, is atnendc=d by adding the following nG·d unni.J.:\\berc.d 

paragruph: 

NEi'f U:\SUNBERI:~O PARAGRAPH. 11 lO\va state industriesu sha).l 

mean prison industries that ur.e established and maintained 

--

30 

31 

32 

33 

34 

35 

by the state director in connection with. the state penitentiary 

and men!s and HO!':l.en's reformatories. 

Sec. 3. Chapter t\-10 hundred forty-six l246}, Code 1977 

l.S amer:.dcd by insert.i.:1g after. se.ction t~;o hundred forty-six 
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s. r. H.r.£7 

1 

2 

3 

'· 
J 

point twenty-one (246. 21) the following new section: 

NE:tl S£CTIO~l. State agencies and governmental subdivisions 

of the state, <ls defined by sect:i.on eighteen point one (18.1), 

subsections three (3} and seven (7), Code 1977, shall submit 

bid docu~ents to the Iowa state industries on each occasion 

0 when any of the goods available from the Iowa state industries 

7 are needed. 

0 Sec. 4. Section bvo hundred forty-six point twenty-four 

9 (246.24), Code 1977, is a;nended by striking the section and 

10 inserting in lieu thereof the fol.lm,ring: 

11 :?.46. 24 TNFOfu'iATI:)N TO AGE"'CIES AND GOVERi'l;>.lE:lTAL 

12 SUBDIVISIO"'S. The director of general services shall inform 

13 all state agencies and gover~~ental subdivisions annually 

14 of the requirements of submif:uion of bid documents to the 

15 Iowa state industries. 

16 Sec. 5. Section two hundred forty-six point twenty-three 

17 (246.23), Code 1977, is repealed. 

18 

19 

20 

21 

22 

2J 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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House anen~~ent to Senate ~~en~~ent to 

House F;.le 57 
S-3719 

1 Amend the Se~ate a~e~~~ent H-42SO to House ?ile 
57 as a~ended, pass~d a,d repr~'ted by the Rouse, 
as follows: 

2 
3 
4 
5 
6 

·7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
1a 
19 
20 
21 
22 
23 
24 
25 
?' -0 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39. 
40 
41 
42 
43 
44 
45 
l~ 6 
47 
t; s 
49 
so 

1. Page 3, by inserting after lL,e 10 the fol­
lowing: 

~'In addition, the industries beard in CO!"Sultation 
Hith the state· director shall sub;:nit to t.~e 1978 
Session of the Sixty-seven~~ General Assa~~ly, on 
or before the date it convenes, a report stating: 

1. TVhat t;t?eS ·of industrial endeavo:::-s it is appro­
Priate for Iowa state i~dustries to ~aintai~ in o~Cer 
to further the objectives sta~ed in section one (1) 
of ~~is ACt and to meet the ne~ds,of ~~e state; and 

2. ~7hether 1 .. and to what extent, it is necessa:::-Y 
to maintain the requ.;:-e.'"<ie:nts of section eight: (8) 
of this Act regarding na.-Hiatc:=:-.:[ pu.=-ch2.ses from Ic;va 
state i~C~stries by ~~e state a~d its political 
sc.bdi~.risions, i:1 order for Iowa state industries to 
achieve ~.;_d ~.aintain viability. u . 

2. Page 3, lina 15, by st~ik.ing th2 w·o~Cs "sc.:.'bje-ct_ 
ton and i::.serting in· lieu thereof_. the 1,..., .. ords "listeC 
in"'. 

3. Page 3, lines 2~·· and 25, by striking .the •.-1ords 
"subject to a:1d are seekins- to c~~ply 1Nith" ru'"'ld insert­
ing in lieu thereof the ,,.lords "listed in'' .. 

4. Page 4, li.."1e 10 1 by s tril:ing t.l-te words "town­
ship t~ust~es, n. 

5. Page 4, by striking lines 14 through 23 and 
inse=~ng in lieu thereof the followi~g: 

"Sec. 8. NE\.; SECT!Oel. PlJRCE:..'l.SE OF PRODuCTS. 
1. No p~oduct C??aari~g i~ the price lists p~e­

pared pursu~"1t to section seven (7) of this Act shall 
be purchased by a"1y de?art~ent or ag~•cy of state 
goverr-~ent from any o~~er source, e~cept: 

a. I'lhen the purchase is made u..'1C.er emergency cir­
cumstances, •,;hich shall be explained in writi.."lg by 
the public body or officer w~o ~ade or authorized 
the purchase if the state director so requests; or 

b. Hhen Io1va state industries is ~;nable to fur­
nish ::1eeced articles, com?arable i:. both quality and 
price to those available fro~ alternative sources, 
1-;i·thin a reasonable length of ti.'":'.e. Any disp>.;.tes 
arising bCt.tr.·;een a purchasir.g authorit-y a~d IO\·:a state 
industries regarding simila=ity of articles, o~ ccm­
parability of quality or price, or ~~e availability 
of the product shall be referred to ~~e director of 
tl1e department of gen2ral services, whose dacision 
shull be subject to appeal as ?rovided in section 
eight~en point seven (18.7) of the Code. 

2. The st:ate director shall adopt and update as 



S-3719 
PAGE 2 

1 necess~r rules satting S?ec~~~c deliye~J scha4~les 
2 for eae-~- of t_};.e prcdt:.cts ~~ufact.u.red. by Ior..ra state 
3 industries. These. delivery sc~edules shall not ap-
4 ply where a different del~very schedule .is specifi-
5 cally nego~iated by Iowa state L•dustries and a 
6 particular pw:-cnaser." 
7 6. ·Page 6, line 38, by L-.serting after the pe:dod 
e a closing quotation m..=.r~<.. ( n) • 
9 7. Page 6 1 by st.rikL•g line 39 _. 

S-3719 FILED 
1-L~Y 20,- 1977 

B.ECEIV~D FR0!1 TEE nOUSE 
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Amend the Senate amen~~ent H-4280 to House File 
57 as amended, passed and reprinted by the House, 
as follows: 

1. Page 3, by inserting after line 10 the fol­
lowing: 

"I::1 addition, t..l-le industries board in consultation 
with the state director shall submit to the 1978 
Session of the Sixty-seventh General Ass~~bly, on 
or before the date it convenes, a report stating: 

1. What types of industrial endeavors it is appro­
priate for Iowa state industries to maintain in order 
to further the objectives stated in section one (1) 
of this Act and to meet the needs of the state; and 

2. Whether, and to what extent, it i.s necessary 
to maintain the requira~ents of section eight (8) 
of t::--.is Act regarding ma.1da tor.{ purchases from Iowa 
state industries by the state a.1d its political 
subdivisions, in order for Iowa state indust.::-ies to 
ac::-.ieve and maintain viability." 

2. Page 3, line 15, by striking- the words "su:Oject 
to" and i::1serting in lieu thereof the words "listed 
i::1". 

3. Page 3, lines 24 and 25, by striking the words 
"subject to and are seeking to comply ...,..,i tl-:." a.1d insert­
ing in lieu thereof tl1.e words "listed in". 

4. Page 4, line 10, :by striking t.'1e words "tOi.,rn­
shio trustees,". 

5. Page 4, by striking lines 14 t.hrough 23 and 
inserting in lieu thereof the following: 

"Sec. 8. NEh' s::::CTION. PGRC~_:;.sE OF PRODUCTS. 
1. No product appearing in the price lists p::-e­

pared pursuant to section seven (7) of this Act shall 
be purchased by a.1y department or agency of state 
gover~~ent from any other source, except: 

a. ;·;hen the purchase is a;.ade u.:-.de:::- e:nergency cir­
cu..rr.stances, \·lhich shall be explained i::1 writing by 
t..~e public body or officer \<lho made or a utho::-ized 
the purchase if the state ciirector so requests; or 

b. When Iowa state industries is unable to fur­
nish needed articles, co:::1parable in both quality and 
price to those available from alternative sources, 
within a reasonable length of time. Any disputes 
arising between a purchasing auL10ri ty and Iowa state 
industries regarding similarity of articles, or com­
parability of quality or price, or t.'1e availability 
of t:ae product shall be referred to the director of 
the department of general services, whose decision 
shall be subject to appeal as provided in section 
eighteen point seven (18.7) of the Coae. 

2. The state director shall adopt and update as 
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1 necessa~J rules setting specific delivery schedules 
2 fo~ each of ~le produc~s m~.ufactured by Iowa state 
3 ind'...ls tries. Th.ese delivery schedules shall not ao-
4 olv ·..:here a different delive.::v schedule is soecifi-
5 caily negotiated by Iowa state industries and a 
6 partL:::ular purchaser. 11 

7 6. Page 6, line 38, by inse~ting after ~~e period 
8 a closing quotation mark ( "). 
9 7. Page 61 by striking line 39. 

H-4 3 3 7 FILED a~ r/w BY w'"ELDEN of Hardin 
!-f...AY 20, 1977 f"J_.z.s-~?) DOYLE of t'i'oodbury 

JUNF..ER of ~·ioodbury 
MONROE of Des Moines 
GENTLEK;;.N of Polk 
C~.BB of Crawford 

HOOSE FILE 57 

H-4317 
1 ~~end a~endment H-4303, to Senate amendment 
2 H-4280, to Ho~se File 57 as passed by the House and 
3 reorinted, as follows: 
~ - 1. Page 1, by inserting after line 13 the 
5 following: 
6 "The department of social services and any ad-
7 ditional state depart~ents as may be designated by 
8 the governor to ~he ex~ent delivery reguir~uents can 
9 be met, shall purchase items included in the lists 

10 published under section seven (7) of this Act from 
11 Iowa state industries. Items for use of the depart-
12 me~~ of social services need not go through the pro-
13 ced~es of the central purchasing agency of the de-
14 par~uent of general se=vices." 

·H-4317 FIL2D o('~ S/..20 BY WELDEN of Hardin 
r.Ll\Y 20, 1977 (!. ,:._>:<.3) 
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SENATE AMENDMENT TO 
HOUSE FILE 57 

Amend Hous~ File 57 as amended, passed and reprint~d 
by the House, as follows: 

1. By striki~g all after ~~e enacting clause and 
inserting in lieu thereof the followL~g: 

"Section 1 • NI::H SECTIO~. STATEI'.ENT OF INTENT. 
It is the intent of tltis Act that there be made 
available within the state correctional institutions 
opportunities for employment of inmates in meaningful 
jobs at wages co~~ensurate with .those paid persons 
employed in similar jobs outside the correctional 
institutions, with ~~e following objectives: 

1. To develop wi~~in those .inmates willing .to 
accept and persevere in su~~ employment: 

a. Positive attitudes which wLll enable .them to 
eventually function as law-abiding, self-supporting 
members of the comnunity: · 

b. Good work habits ~~at will assist them in 
eventually securing and holding gainful employment 
outside ~~e correctional system; and 

c. To the extent feasible, marketable .. skills -::il«t 
can lead directly to gainful employment upon release 
from a correctional institution. 

2. To enable those inmates willing .to accept and 
persevere in such employment to; 

a. Provide or assist in providing for their 
dependents r t."ltis te."'lding to strengthen. the inmates' 
f&uily ties while reducing the likelihood that inmates' 
f~~lies will have to rely upon public assistance 
for subsistence; 

b. Make restitution, as the opportunity to do 
so becomes available, to the victims of .the offenses 
for which the inmates were incarcerated, so as to 
assist the inmates in accepting responsibility .. for 
the consequences of their acts; 

c. Make it feasible to require .that such .inmates 
pay some portion of the cost of .. board and maintenance 
in a correctional institution, in a manner s~~ar 
to what would be necessary.if .they were _employed in 
the community; and 

d. Accumulate savings so that such.:inmates will 
have funds for necessities upon their eventual return 
to the comnnL~ity. 

Sec. 2. NEW SECTION. DEF!NITIO~S •. As .used in 
this division: 

1. "Industries board" means the state prison 
industries advisor1 board. 

2. "Iowa state i:J.dustries" means prison .industries 
t.~at are estaolished and maintained by the-division 
of adult corrections, in consultation .with .. the 
industries board, at or adjacent to the state's adult 
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r t. 1 · · · correc ~ona ~nst~tut~ons. 

, 
3. "State director" means the director of the 

division of adult corrections of ~~e department of 
social services, or ~~at director's designee. 

Sec. 3. N~W SECTION. PRISON INDUSTRIES ADVISORY 
BOARD. 

1. There is established a state prison industries 
advisory board, consisting of seven members selected 
as prescribed by this subsection. 

a. Five members shall be appointed by the governor 
for terms of four years beginning July first of the 
year of appoin~~ent. They .shall be chosen as follows: 

(1) Three members shall represent agriculture 
and the manufacturing and construction .industries, 
respectively, with particular reference .to the roles 
of their constituencies as potential employers of 
inmates and former inmates of .the state's correctional 
institutions. 

(2) One metiber shall represent labor organizations, 
m~~ership L~ which may be helpful to former inmates 
of ~~e state's correctiona! institutions who seek 
to train for ~~d obtain gaL~ful employment. 

(3) One member shall represent agencies, groups 
~~d individuals in this state .which ~lan _and maintain 
programs of vocational and technical education oriented 
to development of marketable-skills. 

b. ORe member each shall .be designated by and 
shall serve at the pleasure of .the .. state .director 
and the state board of parole, respectively. 

c. Upon the resignation, death .. or .removal of .any 
me:nber appoi:1ted under paragraph .. a of .this subsection, 
~'le vacancy snall be filled by .. the governor for ~~e 
balance of the unexpired term. .In making the initial 
appoin~~ents under that paragraph, the governor .shall 
designate two appointees to serve terms of .two years 
and ~~ree to serve terms of .four _years .from July 1, 
1977. 

2. Biennially, the industries board shall organize 
by election of a chairperson and a vice chairperson, 
as soon as reasonably possible after the new appointees 
have been named. O~~er meetings shall be held at 
the call of the chairperson or of any three_ members, 
as necessary to enable the industries board to 
discharge its duties. Board members .shall .be 
reimbursed for expenses actually .. and necessarily 
incurred in the discharge of their .duties, and those 
members not state employees shall also be entitled 
to forty dollars per diem for each .. day .. ~'l.ey are .so 
engaged. 

3. The state director shall provide such 

L 
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G"uty of ~~e state director to obtain the advice of 
the industries board to fur~~er the intent stated 
by section one (1) of this Act. 

Sec. 7. NZW SECTION. PRICE LISTS TO PUBLIC 
OFFICIALS. Tne state Ciirector shall cause to be 
prepared from tL~e to time classified and itemized 
price lists of the products manufactured by Iowa state 
industries. Such lists shall be furnished to all 
boards of supervisors, boards of,directors of school 
corporations, city councils, township trustees, and 
all other state, county, city .. anci school depar~'llents 
and officials empowered to purchase supplies and 
equipment for public purposes. 

Sec. 8. NEI'l SECTION. PURCHASE MANDATORY. 
No articles or supplies so listed, except in case 

of emergency, shall be purchased for public .use by 
the aforesaid public officials, bodies, ~~d de­
partments from ~~y private source .unless ~~e state 
director is unable to promptly .furnish such-=ticle:: 
or supplies. Any public officer who willfully .refuses 
or willfully neglects to c6mply with .. ~'lis section 
shall be punished by a fine of .not more than .one 
nundred dollars. 

Sec. 9. NEiv SECTION. 
-USES. 

INDUSTRIES REVOLVING FUN;!-

1. There is established in tile treasury. of .. the 
state a permanent Iowa state industries revolving 
f~;d. This revolving fund shall be creat~d by the 
transfer thereto of all moneys in the revolving fund 
formerly established under section two hundred forty­
six point twenty-six (246.26) as that section appeared 
in the Code of 1977 and prior editions, and shall 
be maintained by depositing therein all receipts from 
~~e sale of products Q~~ufactured by Iowa state 
industries, and from sale of any .property .of .Iowa 
state industries found by-the state director to be 
obsolete ~r unneeded. 

2. The Iowa state industries revolving fund shall 
be used only for the following purposes: 

a. Establishment, maintenance, tr~~sfer .or closure 
of industrial operations, or vocational, technical 
and related training facilities and services .for 
inmates, at adult correctional institutions, as 
authorized by the state director in consultation .. with 
the industries board. 

b. Payment of all costs incurred by .the industries 
board, including but not lL"nited to per die.'ll and 
expenses of its members, ~~d of salaries, support 
and maintenance of Iowa state industries •.. Payments 
from the revolving fund authorized by.this subsection 

L 
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r , 
administrative and technical assistance as is necessary 
to enable ~~e industries board to discharge its duties. 
The industries board shall be provided necessary 
office and meeting space at the seat of government. 

Sec. 4. ~w SECTION. DUTIES OF INDUSTRIES BOARD. 
The industries board's principal duties shall be to 
promulgate and adopt rules and to advise ~~e state 
director regarding the management of .Iowa state 
industries so as to further the intent stated by 
section one (1) of this Act. 

Sec. 5. NI:\~ SECTION. DUTIES OF STATE DIRECTOR. 
The state director, with the advice of-~~e .industries 
board, shall: 

1. Conduct market studies and consult with .public 
bodies and officers who are .subject to section seven 
(7) of ~~is Act, ·and with other potential purchasers, 
for the purpose of determining items needed and design 
features desired or required by potential purchasers 
of Iowa state industries products. 

2. Receive, investigate and take appropriate 
action upon any complaints from potential purchasers 
of Iowa state industries products .regarding .lack __ of 
cooperation by Iowa state industries with_;public 
bodies and officers who are subject .to and are.~eeking 
to comply with section seven (7) of ~>U.s Act, .and 
with other potential purchasers. 

3. Establish, transfer and close industrial 
operations at state correctional institutions, .as 
deemed advisable to maximize opportlli~ities for gainful 
employment of inmates and to adjust to actual .or 
potential market demand for particular products. 

4. Establish and from time to time adjust, .as 
necessary, levels of pay for ~tes employed by Iowa 
state industries. 

s. Coordinate Iowa state .industries, and other 
opportunities for gainful employment available_ .to 
ir~ates of adult correctional institutions, with 
vocational ~~d technical training opportunities .and 
apprenticeship programs, to ~~e greatest extent 
feasible. 

6. Promote, plan, and when deemed advisable, 
assist in the location of privately.owned and operated 
industrial enterprises on the grounds .of .adult 
correctional institutions, pursuant .to section .. ten 
(10) of this Act. 

Sec. 6. NEW SECTION. .AUTHORITY OF STATE DIRECTOR. 
NOT !~~AIRED. Nothing in this .Act .shall be .construed 
to impair the authority. of .. the state . .director .over 
the adult correctional institutions of .this .state, 
nor over the inmates thereof. It is, however, the 
L 
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~~all be made in the same manner as payments from 
appropriations for sala~ies, support and maintenance 
of the institutions ~,der the jurisdiction of -~~e 
state di~ector. 

-, 

3. The Iowa state industries revolving fund shall 
not be used for the operation of .farms at any adult 
correctional institution unless such.£arms are .operated 
directly by Iowa state industries. 

4. The fund established by.this section shall 
not revert to tl;e general fund of :the state .at .. the 
end of any annual or biennial period. 

Sec. 10. NEW SECTION. PRIVATE INDUSTRY Ocl GROUNDS 
OF CORRECTIO,.AL INSTITUTIONS. 

1. Any o~~er provision of ~~e .Code. to the contrary 
notwithstanding, the state director may, after 
obtaining the advice of ~\;e industries board~ .lease 
one or more buildings or po~tions thereof on .. the 
gro~,ds of any state adult correctional institution, 
together with the real estate needed for reasonable 
access to and egress from the leased buildings, for 
a term not to exceed twenty .. years, to a private 
corporation for the purpose of .establishing .and 
operating a factory for the ma.Ttufacture .. and processing 
of products, or any other co~~ercial enterprise deemed· 
by the state director to be consistent with .. the intent 
stated in section one ( 1) _of .this Act. 

2. Each lease negotiated and concluded under 
s·ubsection one (1) of this section shall include, 
and shall be valid only .so long as the lessee:a~l;eres 
to, the following provisions: 

a. All persons employed in the factory or other 
coNroercial enterprise operated in ~~e leased property, 
except the lessee • s supervisory .. employees and necessary 
training personnel approved by ~~e industries board, 
shall be inmates of the institution where -~~e leased 
property is located who are approved for such .employ­
ment by the state director and the lessee. 

b. The factory or other commercial enterprise 
operated in ~~e leased property .. shalJ. observe . .at-all 
times such practices and procedures regarding security 
as the lease may specify, or as the state. director 
may· temporarily stipulate during periods .of .. emergency. 

c. The factory or other commercial enterprise 
operated in the leased property .. shall be deemed a 
private enterprise and subject to all the laws and 
lawfully adopted rules of ~~is state governing .~~e 
operation of similar business enterprises elsewhere. 

3. Except as prohibited by .applicable provisions 
of' tl;e United States Code, inmates of .adult 
correctional institutions of this state ~ay be .employed 

L 
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.., 
~n the manufacture ~~d processing of products for 
introduction into interstate commerce, so long as 
they are paid no less ~~an the prevailing minimum 
wage. 

Sec. 11 • NEI'l SECTION. IN~1ATE MAINTENANCE 
EMPLOYEES 1 PAY StJPPLEHENT REVOLVING FUND. There is 
established in the treasury of the state a permanent 
adult correctional institutions inmate maintenance 
employees' pay supplement revolving fund, consistL~g 
solely of money paid as board and maintenance by 
inmates employed by Iowa state industries, or employed 
pursuant to section ten (10) of .this Act. The fund 
established by this section shall be used only to 
supplement the pay of i~~ates who perform maintenance 
work within and about ~~e adult correctional 
institutions.- Payments made from such fund shall 
supplement and not replace all or any part of the 
pay otherwise received by, and shall be equably 
distributed among such inmates. The .employment of 
inmates to perform such maintenance ~unctions shall, 
to the greatest extent fea~ible, be in accord wi~~ 
the intent stated in section one (1) of .this Act. 

Sec. 12. Effective July 1, 1Y78, and 
notwithstanding ~~y other provisions of ~~is Act, 
goods wade available by Iowa State Industries shall 
be restricted to items, materials, supplies and 
equipment which are formulated and/or manufactured 
by Iowa State Industries and shall not include goods, 
materials, supplies or equipment which .are merely 
purchased by Iowa State Industries for repacking or 
resale. 

Sec. 13. Chapter two hundred sixteen (216) and 
sections two h~~dred forty-six point twenty-one 
(246.21), two hundred forty-six point twenty-four 
(246.24), ewo hundred forty-six point twenty-six 
(246.26), two hundred forty-six point twenty-seven 
(246.27) and two hundred forty-six point twenty-eight 
(246.28), Code 1977, are repealed. 

Sec. 14. This Act is effective January .1, 1978." 
2. Title, line 1, by inserting after the word 

"Act" ~'le words "to revise the statutes governing 
Iowa state industries, to establish a state prison 
industries advisory board, and to authorize the 
director of the division of adult corrections to lease 
facilities on the grounds of any .state adult 
correctional institution to a private _corporation 
for the purpose of operating -a venture .. employing 
inmates of that institution, and". · 

3. Title, by inserting a period at the .end of 
line 3, and striking lines 4 w~d 5. 

L 
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HOUSE FILE 57 
H-4311 

1 Amend Senate amendment H-4280, to House File 
2 57, as passed by the House and reprinted, as follows: 
3 1. Page 4, by striking lines 14 through 23 and 
4 inserting in lieu thereof the following: 
5 hSec. • NEW SECTION. PURCHASES M&~DATORY. 
6 1. No product appearing in ~~e price lists 
7 prepared pursuant to section seven (7) of this Act 
8 shall be purchased by any public body or officer. 
9 referred to in that section from any other source, 

10 except: 
11 a. \'i'hen t!"le purchase is made under emergency 
12 circ~~st~~ces, which shall be explaL~ed in writing 
13 by ~~e ?ublic body or o!ficer who made or authorized 
14 ~~e purchase if the state director so requests; or 
15 b. When Iowa state industries is unable to 
15 furnish needed articles, comparable in bot!"! quality 
17 and p=ice to those available from alternative so~rces, 
18 within a reasonable leng~h of time. Any disputes 
19 arising between a purchasing authority and Iowa state 
20 industries regarding sir.~larity of articles or 
21 comparability of quality or price shall be referred 
22 to the director of the department of general services, 
23 whose decision shall be subject to appeal as provided 
24 in section eighteen point seven (18.7) of the Code. 
25 2. The state director shall adopt and update as 
26 necessa~j rules settL~g specific delivery schedules 
27 for each of ~;e products manufactured by Iowa state 
28 industries. These delivery schedules shall defi~e 
29 what constitutes a reasonable leng~~ of time for 
30 purposes of subsection one (1), paragraph b of this 
31 section, except where a different delivery schedule 
32 is specifically negotiated by Iowa state industri~s 
33 and a particular purchaser. 
34 3. Any other provision of the Code to ~~e con-
35 trary notwi~~standing, bids need not be taken for 
36 the purchase of products manufactured by Iowa state 
37 industries." 

H-4311 FILED ·.:lj.t/ s-/;o BY 
MAY 19, 1977 /J .:;_Mo) 

JUNKER of Woodbury 
MONROE of Des Moines 
SPEAR of Lee 

H-4303 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

HOUSE FILE 57 

- ------ .. -- .• ·--
Amend the Senate amendment H-4280 to House File 

57 as amended, passed and reprinted by the House, as 
follows: 

1. Page 4, by striking lines 14 through 23 and 
inserting in lieu thereof the following: · 

"Sec. 8. NEW SECTION. State agencies and gov­
ernmental subdivisions of the state, as defined by 
section eighteen point one (18.1), subsections three 
(3) and seven (7), Code 1977, shall submit bid doc­
uments'to the Iowa state industries on each occasion 
when goods are purchased which require competitive 
bids and such goods are available from the .Iowa state 
industries." .. ------· -·-- -- ·· ---------· · · 

H-4303 FILED 
MAY 19, 1977 

.;~~..A- 5/~-0 
( ./..7-./-~-) 

BY WELDEN of Hardin 
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HOUSE FILE 57 

S-3680 

l Amend State Government Committee amendment 
2 S-3472, to House File 57 as amended, passed and 
3 reprinted by the House as follows: 
4 1. Page 6, by striking lines 29 through 31 and 
5 inserting in lieu thereof the following: "wage." 

S-3680 FILED & ADOPTED (tH~/BY 
MAY 18, 1977 

BERL E. PRIEBE 
JIM GALLAGHER 

HOUSE FILE 57 

S-3682 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the Committee on State Government 
amendment, S-3472, to House File 57 as follows: 

1. Page 3, by striking lines 6 through 9 and 
inserting in lieu thereof the following: "The 
industries board's principle duties shall be to 
promulgate and adopt rules and to advise the state 
director regarding the management of Iowa state 
industries so as to further the intent stated by 
section one (1) of this Act." 

S-3682 FILED & ADOPTED (;~¥3)BY PHILIP HILL 
~lAY 18, 1977 

HOUSE FILE 57 

S-3676 

1 
Amend the Committee on State Government amendrnent, 

S-3472, to House File 57 as amended, passed and reprinted 
by the House as follows: 

2 
3 
4 
5 
6 
7 
a 

l. Page 4, line 12, by inserting after the word • • th d . purposes. e wor s "Pr1ces of those oroducts 
manufactured by Iowa State Industries shall incl~de 
all costs, both direct and indirect, as determined by 
generally accepted accounting principles." 

S-3676 FILED & LOST (g>.-lii:'f7) BY DALE L. TIEDEN 
MAY 18, 1977 



• 
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SENATE 17 
MAY 19 1 1977 

HOUSE FILE 57 

S-3677 

1 Amend the Committee on State Government amendment . , 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

S-3472, to House F~le 57 as amended, passed and . 
reprinted by the House as follows: 

1. Page 6, by inserting after line 49, the 
following: · 

"Sec. Notwithstanding any other provisions 
of this act, goods made available by Iowa State 
Industries shall be restricted to items, materials, 
supplies and equipment which are·£ormu1ated 
and/or manufactured by Iowa State.-Industries and shall 
not include goods, rnaterials,·-:suppl1.es_ox....cec;uipment_ 
which are merely purchased by~Iowa State Industries 
for repacking or resale. ". ' 

S-3677 FILED & WITHDRA>-lN 
MAY·18, 1977 

BY DALE L. TIEDEN 

HOUSE FILE 57 
S-3678 

1 Amend the Committee on State Government amendment 
·s-3472 to House File 57, as amended, passed and 
reprinted by the House, as follo..,,s: 

2 
3 
4 
5 
6 

1. Page 6, line 50, by striking the word "Sections" 
and inserting in lieu thereof the words "Chapter b:o 
hundred sixteen (216) and sections". 

S-3678 FILED & ADOPTED (n 9"/BY ROBERT M. CARR 
MAY 18, 1977 

HOUSE FILE 57 

S-3679 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

Amend the Committee on State Governmen~ 
amendment, S-3472, to House File 57 as amended, passed 
and reprinted by the House as follows: 

1. Page 6, by inserting after line 49, the 
. following: 

."Sec. • Effective July 1, 1978, and 
notwithstanding any other provisions of this Act, 
goods made available by Iowa State Industries shall 
be restricted to items, materials, supplies and equipment 
which are formulated and/or manufactured by Iowa State 
Industries and shall not include goods c rna terials, 
supplies or equipment which a~e merely purchased by 
Iowa State Industries-for repacking or resale." 

S-3679 FILED &. ADoPTED (rHf} BY DALE L. TIEDEN 
MAY 18, 1977 



S-3509 

1 Amend House File 57 as amended, 
.reprinted by'the House, as follows: 

1. Page 1, line 4, by striking 
any other sections of the codeK. 

passed and 
2 
3 
4 

the words "or 

S-3509 
MAY 5, 

FILED- cY;-" "/.~ ~ 
1977 ~ -f .3q .,..,_ 

BY BOB RUSH 

HOUS~ ?II.E 57 

S-3521 
l 
2 
3 

5 

· ~ue~d Hous~ File 57, as a~endeC, passed and 
~eprinted by~ .the House as follows: 

· l ~ Pag'e 2, li:1e 7, by inse:::tincr af-:e~ t!"le wo::d 
11 ~ ·n h • u • ,, "" -neeaea t~e worcs anc ~ne ~atal cost a= t~e purchase 
would exceed one hundred dollars" .. 

S-3521 FILED-&'....J<>('~......J:Z 
1-lAY 6, 1977 ~~.rt 3</U ... 

BY ROLF V. CRAFT 

HOUSE -.,.. ~ ...... ,.... .... 
::J.~~ ;;).' 

S-3522 

, 
• 
2 
3 
4 
5 
6 
7 
s 
9 

l() 

12 

·A~end the Ccmm~ttee on State GovernQent 
~~end~ent, S-3472, to House ?ile 57, as a~ended, 
.passed and rep~inted by the House as follows: 

1. Page 4, by st=iking lir.es 13 th=ough 48 and 
inserti~g in lieu the=eof the following: 

"Sec. ~Eii SECTI0:-1. ~~:l..NDATORY BIDDn:G. 
State agencies a~C gover~me~tcl s~bdivisicns of the 
state, as defined by section eishteen point one (18.1), 
s-.:!:>sections three (3) and seve:1 (7), Code 1977, si"!all 
submit bid dccunents ~o the Iowa sta~e i~dustries on 
each occasion when any of the goods available !:om the 
Iowa state industries are needed and the total cost of 

13 t~e purchase would exceed one hundred dollars•'. 

S-3522 FILED 71-/..& .$_. (f· /Ml"} 

:<lAY 6, 1977 
BY ROLF V. CR~~T 

HOUSE FILE 57 

S-3622 

1 &~end the Committee on State Governme~~ ~~end­
ment, s-3472, to House File 57, as amended, passed 
and reprinted by the House as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
l4 
lS 

1. Page4,by striking lines 13 through·43 and 
inserting in lieu thereof the following: 

"Sec. • NEW SECTION. PURCH~~E ~~~DATORY. 
No art~cles or supplies so listed, except in 

case of emergency, shall be purchased for public use 
by the aforesaid public officials, ~odies, and de­
par~~ents from any private source unless ~~e state 
director is unable to p=omptly furnish such articles 
or supplies •. Any public officer who willfully 
refuses or willfully neglects to comply with this 
section shall be punished by a fine of not more than 
one hunC:r-ed Collars. '' 

BY ::<OL? V. C~':.' 

ROBERT l·l. CA?..R 

• 

• 
. ' 

• 
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SENATE 8 
1-1AY 2, 1977 

HOUSE FILE 57 
S-3472 

1 
2 
3 
" ~ 
5 
6 
7 
8 
9 

1 0 
11 
12 
13 
14 
1 5 
1 6 
17 
i 8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
ll3 
liU 

45 
46 
ll7 
tiS 
49 
50 

~end House File 57 as amended, passed and reprinted 
by the House, as follows: 

1. By striking all after the enacting clause and 
inserting in lieu thereof the following: 

"Section 1 • NE\•1 SEC'~' ION. STATE!·!ENT OF INTENT. 
It is the intent of this Act that there be made 
available within the state correctional institutions 
opportunities for employment of i~~ates in meaningful 
jobs at wages commensurate with those paid persons 
employed in sL~ilar jobs outside the correctional 
institutions, with ~~e following ohjectives: 

1. To develop within those inmates v!illing to 
accept and persevere in such employTient: 

a. Positive attitudes which will enable them to 
eventually function as law-abiding, self-supporting 
rnerr~ers of the cc~~unity; 

b. Good work habits that will assist them in 
eventually securing and holding gainful employment 
outside the correctional syste~; and 

c. To the extent feasible, rna~ketable skills that 
can lead directly to gainful em~loyment upon release 
frcm a ccrrectio~al institution. 

2. To enable ~~ose inmates willing to accept and 
persevere in such employment to: 

a. Provide or assist in pro•:idi::1g for their 
dependents, thus tending to strengthen the ir~ates' 
family ties while reducing the likelihood that inmates' 
families will have to rely upon public assistance 
for subsistence; 

b. Make restitution, as the opportunity to do 
so becomes available, to the victims of the offenses 
for which the ir .. TT\a tes \Vere incarcerated, so as to 
assist the iP~tes in accepting responsibility for 
the consequences of their acts; 

c. ~lake it feasible to require that such in..<1a tes 
pay sorne portion of the cost of board and ~~intenance 
in a correctional institution, in a manner similar 
to what would be necessary if they ivere employed in 
the cc~~unity; and 

d. Accumulate savings so that such ip~~tes ~:ill 
have funds fer necessities upon their eventual return 
to the co~~unity. 

Sec. 2. NEW SECTION. DEFINITIONS. .'\s used in 
this division: 

1. "Industries board" means the state prison 
industries advisory board. 

2. 11 !0TNa state industries" means prisc:-t ir,d'.lstri.es 
that are established and maintained by the division 
of adult corrections, i~ consultation wi~~ the 
indust=ies board, at or aCjacent to the state's adult 



SENATE 9 
MAY /., 1977 

s-3472 
PAGE 2 

1 correctional institutions. 
2 3. "State director" means the director of the 
3 division of adult corrections of the department of 
q social services, or that director's designee. 
5 Sec. 3. NE"I-7 SECTION. PRISON INDUSTRIES ADV!SOP.Y 
6 BOARD. 
7 1. There is established a state prison industries 
s advisory board, consisting of seven members selectee 
9 as prescribed by this subsection. 

10 a. Five members shall be appointed by the governor 
11 for terms of four years beginning July first of the 
12 year of appointment. They shall be chosen as follows: 
13 (1) Three members shall represent agriculture 
14 and the manufacturing and construction industries, 
15 respectively, wi~~ particular reference to the roles 
16 of their constituencies as potential employers of 
11 inmates and former inmates of the state's correctional 
18 institutions. 
19 (2) One member shall represent labor org~nizations, 
20 membership in which may be helpful to for~mer i~~ates 
21 of the state's correctional institutions \·:ho seek 
22 to train for and obtain gainful employment. 

• 

23 (3) One ~ember shall represent agencies, groups ., 
2!! ano individuals in this state which plan and maintain 
25 programs of vocational and technical education oriented 
26 to development of marketable skills. 
27 b. One member each shall be designated by and 
28 shall serve at the pleasure of the state director 
29 and the state board of parole, respectively. 
30 c. Upon the resignation, death or removal of any 
31 member appointed under paragraph a of this sunsection, 
32 the vacancy shall be filled by the governor for the 
33 balance of the unexpired tern. In maring the initial 
34 appointments under that paragraph, the governor shall 
35 designate two appointees to serve ter:r.s of b10 years 
3 6 and three to serve terms of four years· from July 1, 
37 1977. 
38 2. Biennially, the industries board shall organize 
39 by election of a chairperson and a vice chairperson, 
40 as soon as reasonably possible after the new appointees 
41 have been n~~ed. Other meetings shall be held at 
42 the call of the chairperson or of any three mem~ers, 
43 as necessary to enable the industries board to 
~~ discharge its duties. Board members shall be 
45 reimbursed for expenses actually and necessarily 
46 incurred in the discharge of their duties, and those 
47 merr~ers not state employees shall also be entitled 
48 to forty dollars per diem for each cay they are so 
49 engaged. 
50 3. The state director shall provice such 

, 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
1 3 
1 ll 
1 5 
1 6 
17 
1 8 
1 9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

administrative and technical assistance as is necessary 
to enable ~,e industries board to discharge its duties. 
The ind•.1stries board shall be provided necessary 
office and meeting space at the seat of goverTh"ent. 

Sec. 4. }ilM SECTION. DUTIES OF INDUSTRIES BOARD. 
The industries board's principal duty shall be to 
advise the state director regarding the management 
of Iowa state industries so as to further the intent 
stated by section one (1) of this Act. 

Sec. 5. ~~W SECTION. DUTIES OF STA7E DIRECTOR. 
The state director, with the advice of the industries 
board, shall: 

1. Conduct market studies and consult with public 
bodies and officers who are subject to section seven 
(7) of this Act, and with other potential purchasers, 
for the purpose of determining items needed and design 
features desired or required by potential purchasers 
of Iowa state industries products. 

2. Receive, investigate and take appropriate 
actic~ upon any complaints from potential purchasers 
of Iowa state industries products regarding lack of 
cooperation by Iowa state industries with public 
bodies and officers who are subject to and are seeking 
to comply with section seven (7) of this Act, and 
with other potential purchasers. 

3. Establish, transfer and close industrial 
operations at state correctional institutions, as 
deemed advisable to maximize opportunities for gainful 
a~ployment of ir~~ates and to adjust to actual or 
potential market demand for particular products. 

'!.., '
v 32 

33 . " r,., 

4. Establish and from time to time adjust, as 
necessary, levels of pay for i~~ates employed by Iowa 
state industries • 

I 4"\\"~..J 34 s. Coordinate Iowa state industries, and other 
-.fi • 'I ( , .l.l._~opportu:~i ~-f.o~_gainful_~r:J.P.J._c.Y.IDenJ;;_3t:-L<!.H_able to 

.. f~ 36 i:n.l'ni'ites of adult correct~onal institutions!, with 
nf. 37 vocational and technical training opportunities and 
\ 38 apprenticeship progr~~s, to the greatest extent 

39 feasible. 
40 6. Promote, nlan, and when de~~ed advisable, 

~ 41 assist in the lo~ation of privately owned and operated 
\ ,,t. ~~ 42 industrial enterprises on the grounds of aC.ult 
tl'tr(' )~~ cor

0
r)ec:iohn':"l institutions, pursuant to section ten 

'( \'' \'l\.'+'-+ ( 1 Ol: t .::.s Act. •\ f 45 Sec. 6. NEN SEC"'IO~i. ~.'CTF.ORITY OF STA':'E DIREC':'CP. 
~rf- :! 6 NOT D1PAIRED. !iothing in this Act shall be cons trued 
> 47 to impair the authority of the state director over 

48 the adult correctional instit~tions of this state, 
49 . r.or over the i!'lr:'.ates thereof. It r.s, hot\Tever, t.":e so - duty of t.'le state director to obtain the a<ivice of 
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1 the industries board to further the intent stated 
2 by section one (1) of this Act. 
3 Sec. 7. NEW SECTION. PRICE LISTS TO PUI3LIC 
4 OFFICIALS. The state director shall cause to be 
5 prepared from time to tL~e classified and itemized 
6 price lists of the products manufactured by Iowa state 
7 industries. Such lists shall be furnished to all 
8 boards of supervisors, boards of directors o~ school 
9 corporations, city councils 1 to>vnship trustees, and 

10 all other state, county, city and school departments 
1 1 and officials empowered to purchase supplies and 
12 equipment for public purposes. 
1 3 Sec. 8. NEI·l SECTION. PURCF..ASES MANDATORY. 
14 1. No product appearing in the price lists prepared 
15 pursuant to section seven (7) of this Act shall be 
16 purchased by any public body or officer ~eferred to 
17 in that section from any other source, except: 
18 a. When the purchase is made under emergency 
19 circ~~stances, which shall be explained in writing 
20 by the public body or officer who made or authorized 
21 the purchase if the state director so requests; or 
22 b. When Iowa state industries is unable to furnish 
23 needed articles, comparable in both quality and price 
24 to those available from alternative sources, vli th:i.n 
25 a reasonable le~gth of tL~e. Any disputes arising 
26 between a purchasing authority and Iowa state 
27 industries regarding similarity of articles or 
28 comparability of quality or price shall be referred 
29 to the director of the department of general services, 
30 whose decision shall be subject to appeal as provided 
31 in section eighteen point seven (18.7) of the Code. 
32 2. The state director shall adopt and update as 
33 necessary rules setting specific delivery schedules 
34 for each of the products manufactured by Io>va state 
35 industries. These delivery schedules shall define 
36 what constitutes a reaso~a~le length of time for 
37 purposes of subsection one (1), paragraph r of this 
38 section, except where a different delivery schedule 
39 is specifically negotiated by Iowa state industries 
40 and a particular purchaser. 
41 3. Any other provision of the Code to the contrary 
42 notwithstanding, bids need not be taken for the 
43 purchase of products manufactured by Iowa state 
411 industries. 
45 4. A!'lY public officer who Hillfully refuses or 
46 willfully neglects to comply with this section shall 
47 ce punished by a fine of not more t~an one hundred 
48 dollars for each offense. 
<~9 Sec. 9. N:::i'l SECTIOH. I!WUSTRIES REVOL'/ING F'!TilD-
50 -USES. 

• 

• 

• 
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1 
2 
3 
4 
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6 
7 
8 
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10 
1 1 
12 
13 
1 ll 
15 
16 
17 
18 
19 
20 
21 
22 
23 
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25 
26 
27 
28 
29 
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31 
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33 
34 
35 
36 
37 
38 
39 
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41 
42 
43 
44 
45 
46 
::.7 
~s 

49 
so 

1. There is established in the treasury of the 
state a permanent Iowa state industries revolving 
fund. This revolving fund shall be created by L~e 
transfer thereto of all moneys in the revolving fund 
for.nerly established under section two hundred forty­
six point twenty-six (246.26) as L~at section appeared 
in the Code of 1977 and prior editions, and shall 
be maintained by depositing therein all receipts from 
L~e sale of products manufactured by Iowa state 
industries, and from sale of any property of Iowa 
state industries found by the state director to be 
obsolete or unneeded. 

2. The Iowa state industries revolving ~und shall 
be used only for the following purposes: 

a. Establishment, maintenance, transfer or closure 
of industrial operations, or vocat~onal, technical 
and related training facilities and services for 
i~~ates, at adult cor=ectional institutions, as 
authorized by the state director in consultation with 
the industries board. 

b. Payment of all costs incur~ed by the industries 
board, including but not limited to per diem and 
expenses of its members, and of salaries, support 
and maintenance of Iowa state industries. Payments 
from the revolving fund authorized by this subsection 
shal·l be made i:1 the same manner as payments froz:: 
appropriations for salaries, support and maintenance 
of the institutions under the jurisdiction of the 
state director. 

3. The Iowa state industries revolving fund shall 
not be used for the operation of farms at any adult 
cor~ectional institution unless such fa~s a~e ooerated 
directly by Iowa state industries. · 

4. The fund established by this sectior. sha:l 
not revert to the general fund of the state a~ the 
end of any annual or biennial period. 

Sec. 1 0. NL.v SECTION. PRIVATE INDFSTRY ON GROuNDS 
OF COR.t:tECTIONAL INSTITUTIONS. 

1. Any other provision of the Code to the contrary 
notwithstanding, the state director may, after 
obtaining the advice of the industries roard, lease 
one or more buildings or portions thereof on the 
grounds of any state adult correctional institution, 
together with the real estate needed for reasonahle 
access to and egress from the leased buildings, for 
a te~ net to exceeC. t~1enty years, to a private 
corporation for the purpose of establishing and 
operating a factory for the manufacture and processing 
of products, or any ether cca~ercial e~terprise deemed 
by the state director to be consistent with the intent 
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50 

stated in section one (1) of this Act. 
2. Each lease negotiated and concluded under 

subsection one (1j of this section'shall include, 
and shall be valid only so long as the lessee adheres 
to, the following provisions: 

a. All persons employed in the factory or other 
commercial enterprise operated in the leased property, 
except the lessee's supervisory employees and necessary 
training pers·onnel approved by the industries roard, 
shall be inmates of the institution where the leased 
property is located who are approved for such employ-
ment by the state director and the lessee. ' 

b. The factory or other co~~ercial enterprise 
operated in the leased property shall observe at all 
times such practices and procedures regarding security 
as the lease may specify, or as the state director 
may temporarily stipulate during periods of emergency. 

c. ~he factory or other commercial enterprise 
operated in ~~e leased property shall be deemed a 
private enteri?rise a:1.d subject to all the lavls and 
lawfully adopted rules of this state governing the 
operation of si:nilar business enterprises elsevJhere. 

3< Except as prohibited by applicable provisions 
of the United States Code, iP~ates of. adult 
correctional institutions of this state ~~y he employed 
in the manufacture and processing of products for 
introduction into interstate cornrnerce, so long as 
they are paid no less than the prevailing minimum 
wages for work of a similar nature performed by 
~~ployees with similar skills in the locality in which 
the \'/Ork is being perforned. 

Sec. 1 1 • NEI'i SECTIO~!. IN!~'!'E HAIN'!ENAHCE 
E:fPLOYEES' PAY SUPPLEHENT REVOLVING FU!ID. There is 
established in the treasury of the state a permanent 

.adult correctional institutions i~~ate maintenance 
employees' pay supplement revolving fund, consisting 
solely of money paid as board and maintenance by 
inmates employed by Iowa state industries, or ~~ployed 
pursuant to section ten (10) of this Act. T~e fund 
established by this section shall be used only to 
supplement the pay of inmates '\>;ho per::o:nn maintenance 
work within and about the adult correctional 
institutions. Payments made from such fund shall 
supplement and not replace all or any part of the 
pay otherwise received by, and shall be equably 
distributed a~ong such inmates. The employment of 
inmates to perfo~ such maintena~ce functions shall, 
to the greatest extent feasible, be in accord with 
the intent stated in section one (1) of this Act. 

Sec. 12. Sections t\vO hundred forty-six ;::>oint 

• 
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1 
2 
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~ 

5 
6 
7 
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10 
11 
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1 5 
16 
17 

twenty-one (246.21), two hundred forty-six point 
twenty-four (246.2U), t'.~o hundred forty-six point 
twenty-six (246.26), two hundred =orty-six point 
twenty-seven (246.27) and t.,.;o hundred forty-six point 
twenty-eight (246.28), Code 1977, are repealed. 

Sec. 13. This Act is effective January 1, 1978." 
2. Title, line 1, by inserting after the viord 

"Act" the words "to revise the statutes governing 
rewa state industries, to establish a state prison 
industries advisory board, and to authorize the 
director of the division of adult corrections to lease 
facilities on the grounds of any state adult 
correctional institution to a private corporation 
for the purpose of operating a venture employing 
i!Uflates of that. institutio:-1, and". 

3, Title, by inserting a period at the end of 
line 3, and striking lines 4 and 5. 

S-3472 FILED· 0.~ BY COMMI~TEE ON S~ATE GOVE&"<i1ENT 
A?RIL 29, 1977 ~ MI~~ETTE F. DODERER, Cfi.li.IR?ERSON 

, , , I C :7 .3,- ~ -<!_.. .3~ 7 Y_, 
r-1 ( 1"- ... ) .,7e.<<,&- .3<3'2- v/(Zf' - ' / 
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HOUSE FILE 57 

AN ACT 

TO REVISE THE STATUTES GOVERNING IOWA STATE INDUSTRIES, TO 

ESTABLISH A STATE PRISON INDUSTRIES ADVISORY BOARD, AND 

TO AUTHORIZE THE DIRECTOR OF THE DIVISION OF ADULT 

CORRECTIONS TO LEASE FACILITIES ON THE GROUNDS OF ANY 

STATE ADULT CORRECTIONAL INSTITUTION TO A PRIVATE CORPORA­

TION FOR THE PURPOSE OF OPERATING A VENTURE EMPLOYING 

INMATES OF THAT INSTITUTION, AND REQUIRING COMPETITIVE 

BID SPECIFICATIONS OF STATE AGENCIES AND GOVERNMENTAL 

SUBDIVISIONS BE WRITTEN TO ALLOW AS MANY VENDORS AS 

POSSIBLE TO SUBMIT BIDS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. NEW SECTION. STATEMENT OF INTENT. It is the 

intent of this Act that there be made available within the 

state correctional institutions opportunities for employment 

of inmates in meaningful jobs at wages commensurate with those 

paid persons employed in similar jobs outside the correctional 

institutions, with the following objectives: 

1. To develop within those inmates willing to accept and 

persevere in such employment: 

a. Positive attitudes which will enable them to eventually 

function as law-abiding, self-supporting members of the 

community; 
b. Good work habits that will assist them in eventually 

securing and holding gainful employment outside the 

correctional system; and 

c. To the extent feasible, marketable skills that can 

lead directly to gainful employment upon release from a 

correctional institution. 

2. To enable those inmates willing to accept and persevere 

in such employment to: 

.7, 
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a. Provide or assist in providing for their dependents, 

thus tending to strengthen the inmates' family ties while 

reducing the likelihood that inmates' families will have to 

rely upon public assistance for subsistence; 

b. Make restitution, as the opportunity to do so becomes 

available, to the victims of the offenses for which the inmates 

were incarcerated, so as to assist the inmates in accepting 

responsibility for the consequences of their acts; 

c. Make it feasible to require that such inmates pay some 

portion of the cost of board and maintenance in a correctional 

institution, in a manner similar to what would be necessary 

if they were employed in the community; and 

d. Accumulate savings so that such inmates will have funds 

for necessities upon their eventual return to the community. 

Sec. 2. NEW SECTION. DEFINITIONS. As used in this 

division: 

1. "Industries board" means the state prison industries 

advisory board. 

2. "Iowa state industries" means prison industries that 

are established and maintained by the division of adult 

corrections, in consultation with the industries board, at 

or adjacent to the state's adult correctional institutions. 

3. "State director" means the director of the division 

of adult corrections of the department of social services, 

or that director's designee. 

Sec. 3. NEW SECTION. PRISON DlDUSTRIES ADVISORY BOARD. 

1. There is established a state prison industries advisory 

board, consisting of seven members selected as prescribed 

by this subsection. 

a. Five members shall be appointed by the governor for 

terms of four years beginning July first of the year of 

appointment. They shall be chosen as follows: 

(1) Three members shall represent agriculture and the 

manufacturing and construction industries, respectively, with 

particular reference to the roles of their constituencies 
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as potential employers of inmates and former inmates of the 

state's correctional institutions. 

(2) One member shall represent labor organizations, 

membership in which may be helpful to former inmates of the 

state's correctional institutions who seek to train for and 

obtain gainful employment. 

(3) One member shall represent agencies, groups and 

individuals in this state which plan and maintain programs 

of vocational and technical education oriented to development 

of marketable skills. 

b. One member each shall be designated by and shall serve 

at the pleasure of the state director and the state board 

of parole, respectively. 

c. Upon the resignation, death or removal of any member 

appointed under paragraph a of this subsection, the vacancy 

shall be filled by the governor for the balance of the 

unexpired term. In making the initial appointments under 

that paragraph, the governor shall designate two appointees 

to serve terms of two years and three to serve terms of four 

years from July 1, 1977. 

2. Biennially, the industries board shall organize by 

election of a chairperson and a vice chairperson, as soon 

as reasonably possible after the new appointees have been 

named. Other meetings shall be held at the call of the 

chairperson or of any three members, as necessary to enable 

the industries board to discharge its duties. Board members 

shall be reimbursed for expenses actually and necessarily 

incurred in the discharge of their duties, and those members 

not state employees shall also be entitled to forty dollars 

per diem for each day they are so engaged. 

3. The state director shall provide such administrative 

and technical assistance as is necessary to enable the 

industries board to discharge its duties. The industries 

board shall be provided necessary office and meeting space 

at the seat of government. 

e e 

House File 57, P. 4 

Sec. 4. NEW SECTION. DUTIES OF I~DUSTRIES BOARD. The 

industries board's principal duties shall be to promulgate 

and adopt rules and to advise the state director regarding 

the management of Iowa state industries so as to further the 

intent stated by section one (1) of this Act. 

In addition, the industries board in consultation with 

the state director shall submit to the 1978 Session of the 

Sixty-seventh General Assembly, on or before the date it 

convenes, a report stating: 

1. What types of industrial endeavors it is appropriate 

for Iowa state industries to maintain in order to further 

the objectives stated in section one (1) of this Act and to 

meet the needs of the state; and 

2. Whether, and to what extent, it is necessary to maintain 

the requirements of section eight (8) of this Act regarding 

mandatory purchases from Iowa state industries by the state 

and its political subdivisions, in order for Iowa state 

industries to achieve and maintain viability. 

Sec. 5. NEW SECTION. DUTIES OF STATE DIRECTOR. The state 

director, with the advice of the industries board, shall: 

1. Conduct market studies and consult with public bodies 

and officers who are listed in section seven (7) of this Act, 

and with other potential purchasers, for the purpose of 

determining items needed and design features desired or 

required by potential purchasers of Iowa state industries 

products. 

2. Receive, investigate and take appropriate action upon 

any complaints from potential purchasers of Iowa state 

industries products regarding lack of cooperation by Iowa 

state industries with public bodies and officers who are 

listed in section seven (7) of this Act, and with other 

potential purchasers. 

3. Establish, transfer and close industrial operations 

at state correctional institutions, as deemed advisable to 

maximize opportunities for gainful employment of inmates and 
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to adjust to actual or potential market demand for particular 

products. 

4. Establish and from time to time adjust, as necessary, 

levels of pay for inmates employed by Iowa state industries. 

5. Coordinate Iowa state industries, and other 

opportunities for gainful employment available to inmates 

of adult correctional institutions, with vocational and 

technical training opportunities and apprenticeship programs, 

to the greatest extent feasible. 

6. Promote, plan, and when deemed advisable, assist in 

the location of privately owned and operated industrial 

enterprises on the grounds of adult correctional institutions, 

pursuant to section ten (10) of this Act. 

Sec. 6. NSW SECTION. AUTHORITY OF STATE DIRECTOR NOT 

IMPAIRED. Nothing in this Act shall be construed to impair 

the authority of the state director over the adult correctional 

institutions of this state, nor over the inmates thereof. 

It is, however, the duty of the state director to obtain the 

advice of the industries board to further the intent stated 

by section one (1) of this Act. 

Sec. 7. NEW SECTION. PRICE LISTS TO PUBLIC OFFICIALS. 

The state director shall cause to be prepared from time to 

time classified and itemized price lists of the products 

manufactured by Iowa state industries. Such lists shall be 

furnished to all boards of supervisors, boards of directors 

of school corporations, city councils, and all other state, 

county, city and school departments and officials empowered 

to purchase supplies and equipment for public purposes. 

Sec. 8. NEW SECTION. PURCHASE OF PRODUCTS. 

1. No product appearing in the price lists prepared 

pursuant to section seven (7) of this Act shall be purchased 

by any department or agency of state government from any other 

source, except: 

a. When the purchase is made under emergency cir­

cumstances, which shall be explained in writing by the public 
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body or officer who made or authorized the purchase if the 

state director so requests; or 

b. When Iowa state industries is unable to furnish needed 

articles, comparable in both quality and price to those 

available from alternative sources, within a reasonable length 

of time. Any disputes arising between a purchasing authority 

and Iowa state industries regarding similarity of articles, 

or comparability of quality or price, or the availability 

of the product shall be referred to the director of the 

department of general services, whose decision shall be subject 

to appeal as provided in section eighteen point seven (18.7) 

of the Code. 

2. The state director shall adopt and update as necessary 

rules setting specific delivery schedules for each of the 

products manufactured by Iowa state industries. These delivery 

schedules shall not apply where a different delivery schedule 

is specifically negotiated by Iowa state industries and a 

particular purchaser. 

Sec. 9. NEW SECTION. INDUSTRIES REVOLVING FUND--USES. 

1. There is established in the treasury of the state a 

permanent Iowa state industries revolving fund. This revolving 

fund shall be created by the transfer thereto of all moneys 

in the revolving fund formerly established under section two 

hundred forty-six point twenty-six (246.26) as that section 

appeared in the Code of 1977 and prior editions, and shall 

be maintained by depositing therein all receipts from the 

sale of products manufactured by Iowa state industries, and 

from sale of any property of Iowa state industries found by 

the state director to be obsolete or unneeded. 

2. The Iowa state industries revolving fund shall be used 

only for the following purposes: 

a. Establishment, maintenance, transfer or closure of 

industrial operations, or vocational, technical and related 

training facilities and services for inmates, at adult 

correctional institutions, as authorized by the state director 
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in consultation with the industries board. 

b. Payment of all costs incurred by the industries board, 

including but not limited to per diem and expenses of its 

members, and of salaries, support and maintenance of Iowa 

state industries. Payments from the revolving fund authorized 

by this subsection shall be made in the same manner as payments 

from appropriations for salaries, support and maintenance 

of the institutions under the jurisdiction of the state 

director. 

3. The Iowa state industries revolving fund shall not 

be used for the operation of farms at any adult correctional 

institution unless such farms are operated directly by Iowa 

state industries. 

4. The fund established by this section shall not revert 

to the general fund of the state at the end of any annual 

or biennial period. 

Sec. 10. NEW SECTION. PRIVATE INDUSTRY ON GROUNDS OF 

CORRECTIONAL INSTITUTIONS. 

1. Any other provision of the Code to the contrary 

notwithstanding, the state director may, after obtaining the 

advice of the industries board, lease one or more buildings 

or portions thereof on the grounds of any state adult 

correctional institution, together with the real estate needed 

for reasonable access to and egress from the leased buildings, 

for a term not to exceed twenty years, to a private corporation 

for the purpose of establishing and operating a factory for 

the manufacture and processing of products, or any other 

commercial enterprise deemed by the state director to be 

consistent with the intent stated in section one (1) of this 

Act. 

2. Each lease negotiated and concluded under subsection 

one (1) of this section shall include, and shall be valid 

only so long as the lessee adheres to, the following 

provisions: 

a. All persons employed in the factory or other commercial 
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enterprise operated in the leased property, except the lessee's 

supervisory employees and necessary training personnel approved 

by the industries board, shall be inmates of the institution 

where the leased property is located who are approved for 

such employment by the state director and the lessee. 

b. The factory or other commercial enterprise operated 

in the leased property shall observe at all times such 

practices and procedures regarding security as the lease may 

specify, or as the state director may temporarily stipulate 

during periods of emergency. 

c. The factory or other commercial enterprise operated 

in the leased property shall be deemed a private enterprise 

and subject to all the laws and·lawfully adopted rules of 

this state governing the operation of similar business 

enterprises elsewhere. 

3. Except as prohibited by applicable provisions of the 

United States Code, inmates of adult correctional institutions 

of this state may be employed in the manufacture and processing 

of products for introduction into interstate commerce, so 

long as they are paid no less than the prevailing minimum 

wage. 

Sec. 11. NEW SECTION. INMATE MAINTENANCE EMPLOYEES' PAY 

SUPPLEMENT REVOLVING FUND. There is established in the 

treasury of the state a permanent adult correctional 

institutions inmate maintenance employees' pay supplement 

revolving fund, consisting solely of money paid as board and 

maintenance by inmates employed by Iowa state industries, 

or employed pursuant to section ten (10) of this Act. The 

fund established by this section shall be used only to 

supplement the pay of inmates who perform maintenance work 

within and about the adult correctional institutions. Payments 

made from such fund shall supplement and not replace all or 

any part of the pay otherwise received by, and shall be equably 

distributed among such inmates. The employment of inmates 

to perform such maintenance functions shall, to the greatest 
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extent feasible, be in accord with the intent stated in section 

one (1) of this Act. 

Sec. 12. Effective July 1, 1978, and notwithstanding any 

other provisions of this Act, goods made available by Iowa 

State Industries shall be restricted to items, materials, 

supplies and equipment which are formulated and/or manufactured 

by Iowa State Industries and shall not include goods, 

materials, supplies or equipment which are merely purchased 

by Iowa State Industries for repacking or resale. 

Sec. 13. Chapter two hundred sixteen (216) and sections 

two hundred forty-six point twenty-one (246.21), two hundred 

forty-six point twenty-four (246.24), two hundred forty-six 

point twenty-six (246.26), two hundred forty-six point twenty­

seven (246.27) and two hundred forty-six point twenty-eight 

(246.28), Code 1977, are repealed. 
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