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A BILL FOR 
1 An Act relating to transportation providing for an expression 

2 of the legislative intent concerning diagonal roads, 

3 lowering the freeway-expressway system total mileage, pro-

4 viding for functional reclassification of roads in the 

5 state, development of a quadrennial needs study, inclusion 

6 of the area school roads and bridges in the park and 

7 

8 

9 

10 

institution road maintenance allocation and providing for 

a quadrennial need study of park and institution roads and 

bridges, changing the allocation formula from the road use 

tax fund to provide forty-five percent to the primary road 

11 fund, twenty-eight percent to the secondary road fund, 

12 nine percent to the farm-to-market road fund, and eighteen 

13 percent to the cities, providing for definitional changes 

14 of certain roads, requiring certain annual reports by 

15 cities, raising the motor fuel and special fuel tax to ten 

16 cents per gallon and the diesel engine special fuel tax to 

17 eleven and one-half cents per gallon, eliminating the one-

18 half of one cent of motor fuel and other special fuel tax 

19 to the primary road fund, providing appropriations, and 

20 repealing certain sections. 

21 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

22 

23 

24 

25 
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S.F. H.F. J9/ 

1 Section 1. Chapter three hundred six (306), Code 1977, 

2 is amended by adding the following new section: 

3 NEW SECTION. It is declared to be the policy of the state 

4 of Iowa that relocation of primary highways through cultivated 

5 land shall be avoided to the maximum extent possible. Whenever 

6 the volume of traffic for which the road is designed or other 

7 conditions require such relocation, diagonal routes shall 

8 be avoided wherever possible. 

9 It is further declared that improvement of two-lane roads 

10 shall utilize the existing right-of-way unless alignment or 

11 other conditions make changes imperative, and when any two-

12 lane road is expanded to a four-lane road, the normal procedure 

13 would be that the additional right-of-way would be contiguous 

14 to the existing right-of-way unless relocated for compelling 

15 reasons. This policy shall not apply to any highway project 

16 for which the corridor has been approved by the state 

17 department of transportation and which corridor has been 

18 finalized by the effective date of this Act. 

19 Sec. 2. Section three hundred six point one (306.1), 

20 subsection two (2), paragraph a, Code 1977, is amended to 

21 read as follows: 

22 a. The freeway-expressway system shall consist of those 

23 roads connecting and serving the major urban and regional 

24 areas of the state with high volume, long-distance traffic 

25 movements, and generally connecting with like roads of adjacent 

26 states. The national system of interstate and defense highways 

27 shall be a part of the freeway-expressway system. The freeway-

28 expressway system, including the national interstate and 

29 defense highway mileage, shall not exceed ~fifee two thousand 

30 six hundred sixty miles. 

31 Sec. 3. Section three hundred six point six (306.6), 

32 subsection two (2), unnumbered paragraph two (2), Code 1977, 

33 is amended to read as follows: 

34 It shall be the responsibility of the state functional 

35 classification review board to hear any and all appeals from 

-1-

CPA-34947 1/71 

a~•----------------- ------- -----·-· 



S.F. H. F • .!:liL 

1 classification boards or board members, relative to disputes 

2 arising out of the functional classification of any segment 

3 of highway or street. It shall also be the responsibility 

4 of the board to establish the necessary guidelines, procedures, 

5 and the time limits to be followed in transferring jurisdiction 

6 in accordance with section three hundred six point eight 

7 (306.8), of the Code. The state functional classification 

8 review board shall have the authority and the responsibility 

9 to make final administrative determinations based on sound 

10 functional classification principles for all disputes relative 

11 to functional classification including those disputes relative 

12 to the transfer of jurisdictions. The review board shall 

13 also serve, when requested jointly by state and local 

14 jurisdictions, as an advisory committee for review and 

15 adjustment of construction and maintenance guidelines used 

16 in updating road and street needs studies. 

17 Sec. 4. Section three hundred six point eight (306.8), 

18 Code 1977, is amended to read as follows: 

19 306.8 TRANSFER OF JURISDICTION. When a change of 

20 jurisdiction occurs as a result of the classification or 

21 reclassification of a road or street, the unit of government 

22 having jurisdiction shall, prior to such change of 

23 jurisdiction, either place the road or street and any 

24 structures ~fiefeefi on the road in good repair s~€€~e~eRe-€ef 

25 ~fie-efa€€~e-~fiefeefi or provide for the transfer of money to 

2 6 the appropriate jurisdiction sufficient for the repairs to 

27 the road or street and any structures on the road. 

28 Transfers of the jurisdiction and control of roads and 

29 streets may take place if agreements are entered into between 

30 the jurisdictions of government involved in the transfer of 

31 such roads and streets. 

32 Sec. 5. Section three hundred seven A (307A), Code 1977, 

33 is amended by adding the following new subsection: 

34 NEW SUBSECTION. For the four year period beginning July 

35 1, 1979, and for each subsequent four year period, prepare, 
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1 adopt and cause to be published the results of a study of 

2 all roads and streets in the state. The study shall be so 

3 designed to investigate present deficiencies and future twenty-

4 year maintenance and construction needs of the roads and the 

~ ability of each applicable authority to meet the needs for 

6 the planning, construction, repair and maintenance of roads 

7 within their jurisdiction. The commission shall have the 

8 authority to gather information necessary to complete this 

9 study and shall be furnished such assistance from any state 

10 agency as necessary to prepare, update and publish a report 

11 to be referred to as the "quadrennial need study" for the 

12 purposes of this chapter and chapter three hundred twelve 

13 (312) of the Code. This subsection shall not preclude the 

14 commission from updating the quadrennial need study when 

15 necessary to reflect changes in road and street needs in the 

16 state. 

17 Sec. 6. Section three hundred seven A point two (307A.2), 

18 subsection eleven (11), Code 1977, is amended to read as 

19 follows: 

20 11. Construct, reconstruct, improve and maintain state 

21 institutional roads and state park roads as defined in section 

22 306.3 and bridges on such roads, and the roads and bridges 

23 located on area school property as defined in chapter two 

24 hundred eighty A (280A) of the Code upon the request of the 

25 state board, department or commission which has jurisdiction 

26 over such roads. This shall be done in such manner as may 

27 be agreed upon by the commission and the state board, 

28 department or commission which has jurisdiction. The 

29 commission may contract with any county or municipality for 

30 the construction, reconstruction, improvement or maintenance 

31 of such roads and bridges. Any state park road which is an 

32 extension of either a primary or secondary highway which both 

33 enters and exits from a state park at separate points shall 

34 be constructed, reconstructed, improved and maintained as 

35 provided in section 306.4. Funds allocated from the road 
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1 use tax fund for the purposes of this subsection shall be 

2 apportioned in the ratio that the needs of the state 

3 institution roads and bridges, park roads and bridges or area 

4 school roads and bridges bear to the total needs of these 

5 facilities based upon the most recent quadrennial park and 

6 institution need study. The commission shall conduct a study 

7 of the road and bridge facilities in state parks, state 

8 institutions and on area school property. The study shall 

9 evaluate the construction and maintenance needs and projected 

10 needs based upon estimated growth for each type of facility 

11 to provide a quadrennially updated standard upon which to 

12 allocate funds appropriated for the purposes of this subsec-

13 tion. 

14 Sec. 7. Section three hundred twelve point two (312.2), 

15 Code 1977, is amended to read as follows: 

16 312.2 ALLOCATIONS FROM FUND. The treasurer of the state 

17 shall, on the first day of each month, credit all road use 

18 tax funds which have eeffie-~fi~e-fi~s-fiafies been received by 

19 the treasurer, to the primary road fund, the secondary road 

20 fund of the counties, the farm-to-market road fund, and the 

21 street construction fund of cities in the following manner 

22 and amounts: 

23 1. To the primary road fund, fef~y-sevefi forty-five 

24 percent. 

25 2. To the secondary road fund of the counties, ~wefiey-

26 fi~fie twenty-eight percent. 

27 3. To the farm-to-market road fund, fi~fie nine percent. 

28 4. To the street construction fund of the cities, ~~f~eefi 

29 eighteen percent. 

30 5. The treasurer of state shall before making the above 

31 allotments credit annually to the highway grade crossing 

32 safety fund the sum of five hundred thousand dollars, credit 

33 annually from the road use tax fund the sum of five hundred 

34 thousand dollars to the highway railroad grade crossing surface 

35 repair fund, credit annually to the primary road fund the 
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1 sum of efte-mf~~fen-£e~~-fi~ne~ee-~fie~sene two million dollars 

2 for carrying out subsection 4~ 11 of section 307A.2, ~fie-~as~ 

3 ~a~a~~a~fi-e£ section 313.4, subsection two (2), of the Code 

4 and section 307A.5, and credit annually to the primary road 

fund the sum of five hundred thousand dollars to be used for s 
6 paying expenses incurred by the state department of 

7 transportation other than expenses incurred for extensions 

8 of primary roads in cities. All unobligated funds provided 

9 by this subsection, except those funds credited to the highway 

10 grade crossing safety fund, shall at the end of each year 

11 revert to the road use tax fund. Funds in the highway grade 

12 crossing safety fund shall not revert to the road use tax 

13 fund except to the extent they exceed five hundred thousand 

14 dollars at the end of any biennium. 

15 G~--~fie-~reas~~e~-e£-s~e~e-sfia~~-Be£e~e-ma~fn~-~fie-abe~e 

16 a~~e~men~s-e~eef~-ann~a~~y-~e-~fie-~ffmafy-~eae-£~ne-~fie-s~m 

17 e£-~we-mf~~fen-£f~e-fi~ne~ee-~fie~sane-ee~~afs-e~-an-ame~n~ 

18 e~~a~-~e-ene-n~n~fi-e£-~fie-£eee~a~-a~±e~men~-wfi~efie~ef-~s-~fie 

19 sma~~e~,-safe-s~m-~e-Be-~see-£e~-ma~efi~n~-~fie-£eeefa~-a~~e~men~ 

20 ~e-~fie-s~a~e-e£-~ewa-£ef-~fie-~se-e£-~fie-~n~efs~a~e-ane-na~~ena~ 

21 eefense-fi~~fiways-fn-~fie-s~a~e-e£-~ewa~ 

22 ~ 6. The treasurer of state shall before making the allot-

23 ments provided for in this section credit monthly to the 

24 division of motor vehicle registration of the state department 

25 of transportation funds sufficient in amount to pay the costs 

2 6 of purchasing supplies and materials and for the cost of 

27 prison labor used in manufacturing motor vehicle registration 

2 8 plates, decalcomania emblems, and validation stickers at the 

2 9 prison industries. 

30 Sec. 8. Section three hundred twelve point three (312.3), 

31 subsection one (1), Code 1977, is amended to read as follows: 

32 1. Apportion among the counties in the ratio that the 

33 needs of the secondary roads of each county bear to the total 

34 needs of the secondary roads of the state £ef-~fie-~wen~y-yea~ 

35 ~m~~e~emen~-~fe~~am-ee~e±e~ee-~y-~fie-a~~eme~i~e-sa£e~y 
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1 £otlftaa~~eft-afie-£~iea-w~~fi-~fie-~ewa-fi~~fiway-s~tlay-eemmf~~ee 

2 e~ea~ee-ey-efia~~e~-~~6 7-~e~s-ef-~fie-P±£~y-e~~fi~-6efte~ai 

3 ~sseme~y as shown in the latest quadrennial need study report 

4 developed by the state department of transportation, and which 

5 is on record at the department, sixty percent of the allocation 

6 from road use tax funds which fie-fias is credited to the 

7 secondary road fund of the counties, and apportion among the 

8 counties in the ratio that the area of such county bears to 

9 the total area of the state, forty percent of the allocation 

10 from road use tax funds which fie-fias is credited to the 

11 secondary road fund of the counties. However, for each fiscal 

12 year in the period beginning July 1, 1977, and ending June 

13 30, 1981, each county shall not receive less than the total 

14 amount the county received from the secondary road fund for 

15 the fiscal year beginning July 1, 1975. For each fiscal year 

16 in the period beginning July 1, 1977, and ending June 30, 

17 1981, if a county is entitled to receive an allocation from 

18 the secondary road fund based on area and the latest 

19 quadrennial need study greater than that amount received from 

20 the secondary road fund for the fiscal year beginning July 

21 1, 1975, the county shall be entitled to a pro rata allocation 

22 of the funds in the secondary road fund in excess of that 

23 amount in the secondary road fund for the fiscal year beginning 

24 July 1, 1975. 

25 Sec. 9. Section three hundred twelve point five (312.5), 

26 unnumbered paragraph three (3), Code 1977, is amended to read 

2 7 as follows: 

28 Need allotment farm-to-market road funds shall be allotted 

29 among the counties in the ratio that the needs of the farm-

30 to-market roads in each county bear to the total needs of 

31 the farm-to-market roads in the state £ef-~fie-~weR~y-yeaf 

32 ~~e~fam-ee~e~e~ea-ey-~fie-atleemee±~e-sa£eey-£etlftea~~eft-afte 

33 ~±~ee-wfefi-efie-~ewa-fi~~fiway-g~tley-eemm±~~ee-efeea~ee-fty-efia~~e~ 

34 ~~6,-~e~s-e~-~fie-P~~~y-e~~fi~fi-Sefte~a~-~ssemeiy as shown in 

35 the latest quadrennial need study report developed by the 
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1 state department of transportation, and which is on record 

2 at the department. However, for each fiscal year in the 

3 period beginning July 1, 1977, and ending June 30, 1981, each 

4 county shall not receive less than the total amount the county 

5 received from the farm-to-market road fund for the fiscal 

6 year beginning July 1, 1975. For each fiscal year in the 

7 period beginning July 1, 1977, and ending June 30, 1981, if 

8 a county is entitled to receive an allocation from the farm-

9 to-market road fund based on area and the latest quadrennial 

10 need study greater than that amount received from the farm-

11 to-market road fund for the fiscal year beginning July 1, 

12 1975, the county shall be entitled to a pro rata allocation 

13 of the funds in the farm-to-market road fund in excess of 

14 that amount in the farm-to-market road fund for the fiscal 

15 year beginning July 1, 1975. 

16 Sec. 10. Section three hundred twelve point eleven 

17 (312.11), Code 1977, is amended to read as follows: 

18 312.11 ACCOUNTS OF EXPENDITURES--PEReEN~A6E-REeBfRBB-8N 

19 AR~ERfAn-S~REE~S. Each city shall keep accounts showing the 

20 amount spent on street construction and reconstruction efi 

2 1 e~~e~ie±-s~~ee~s on extensions of rural systems, municipal 

22 arterial and municipal collector systems as classified pursuant 

23 to section three hundred six point six (306.6) of the Code 

24 and the amount spent on street construction and reconstruction 

25 on ±eee±-s~~ee~s municipal service systems. Such amounts 

26 spent on e~~e~~e±-s~~ee~s extensions of rural systems, 

27 municipal arterial, and municipal collector systems and such 

28 amounts spent on ±eee±-s~~ee~s municipal service systems shall 

29 be shown on the annual street report required by section 

30 312.14. 

31 8£-~fie-~e~e±-s~~ee~-eefts~~tle~~eft-efte-~eeefist~tlet~eft 

32 e~~efiei~tl~es-meee-eeefi-yee~-£~em-~eee-~se-~e~-£~fies-ey-eeeh 

33 ei~y,-e~-±ees~-se~eftty-£i~e-~e~eeft~-sfia±±-ee-s~eft~-eft-~fie 

34 a~~e~ie±-s~~ee~s-e£-s~efi-ei~y~--Hewe~e~7-i£-efty-eity-eetlfte~± 

35 ey-~ese±tl~ieft-eee±e~es-~fie~-~fie-se~eftty-£~~e-~e~eeftt-~S-fte~ 
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1 fteeeee-eft-±~s-a~~e~±al-~~~ee~s,-~fieft-±~-may-be-tl~ee-eft-afty 

2 e~fie~-~~~ee~~-±ft-~fie-e±~y7 

3 Sec. 11. Section three hundred twelve point twelve 

4 (312.12), Code 1977, is amended to read as follows: 

5 312.12 PROGRAMS SUBMITTED. Cities which receive alle~meft~~ 

6 e£ funds from road use tax funds and which have a population 

7 of at least five thousand shall prepare afte-stlbm±~-afifttinlly 

8 by-otlfte-4B-±ft-eaefi-yea~-~e-~fie-ee~a~~ffieft~-£e~-e~am±fta~±efi 

9 afie-~e~±ew7-a, adopt and submit to the department on or before 

10 December first of each year a comprehensive program of street 

11 construction and reconstruction eft-be~fi-~fie-a~~ef±a±-s~~ee~ 

12 sys~em-afie-~fie-±eeal-s~~ee~-~ys~em-ef-stlefi-e±~y-£e~-a-~e~±ee 

13 e£-~fi~ee-yea~s-stibse~tleft~-~e-~fie-yea~-±R-wfi±efi-~fie-~~e~~am 

14 ±s-stlbm±e~ee. Such program shall be prepared for a period 

15 of five fiscal years subsequent to the fiscal year in which 

lG the program is submitted, based upon the construction funds 

17 estimated to be available for each fiscal year. At the close 

18 of each fiscal year, as a part of the five-year plan, the 

19 city shall include a statement of the progress made toward 

20 the completion of each project contained in the approved 

21 program. Such cities which have a population of less than 

22 five thousand and greater than one thousand shall prepare 

23 and submit annually by otlfie-4B December thirty-first of each 

24 year to the department for examination and review, a program 

25 of proposed street construction and reconstruction for its 

26 a~~e~±a±-s~~ee~s-afie-±eea± total system of streets for the 

27 ensuing fiscal year. Nothing in this section shall prohibit 

28 a city of less than five thousand from adopting by resolution 

29 a comprehensive five-year plan. 

30 Sec. 12. Section three hundred twelve point fifteen 

31 (312.15), Code 1977, is amended to read as follows: 

32 312.15 WHEN FUNDS NOT ALLOCATED. Ne-£tifies Funds shall 

33 not be allocated to any city until such city shall have 

34 complied with the provisions of sections ~4~74~-afie three 

35 hundred twelve point eleven (312.11), three hundred twelve 
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1 point twelve (312.12) and 312.14, of the Code. 

2 The department shall notify the treasurer of state if any 

3 city fails to comply with the provisions of sections 34~74e 

4 ~e three hundred twelve point eleven (312.11), three hundred 

s twelve point twelve (312.12) and 312.14, of the Code. 

6 Sec. 13. Section three hundred thirteen point two (313.2), 

7 unnumbered paragraphs six (6), seven (7), and eight (8), Code 

8 1977, are amended to read as follows: 

9 Reasonable maintenance and surveillance of rest area sites 

10 and buildings located thereon shall be provided by regular 

11 maintenance employees of the department under the district 

12 maintenance engineer in the district where the rest areas 

13 are located within the limits of appropriations provided for 

14 such purpose. 

15 Ne-erafts£er-e£-j~r~so~e~~eft-aftcl-eeft~re~-e£-afty-reae-er 

16 sereee-as-fe~~~recl-By-efi~s-~ee-sfia~~-Be-e££ee~~ve-~He~~-~fie 

17 eftaeemefte-e£-~e~~s~ae~eH-wfi~efi-a~~eeaees-efie-reae-~se-~a~ 

18 £~fte-~ft-a-maftfter-e~££efeft~-£rem-efie-~aw-e~~se~ft~-eft-~aft~ary 

19 ~7 -49~47-afte-~ft-a-maftfter-wfi~efi-eem~eftsa~es-seaee7-ee~fi~y-afte 

20 m~ft~e~~a~-j~f~se±ee~efts-£er-aee~e~efta~-fi~~fiway7-reae-er-sereee 

21 fteees-ae~~±red-by-s~efi-eraHs£er-as-cleeerm±ftee-By-efie 

22 ee~aremefteo 

23 Ne~w~efis~afio~ft~-~fie-£ere~e~ft~-~fe¥~s~eR-e£-~fi~s-seee~eR7 
24 ~rafts£efs-~ft-j~f~se~ee~eft-aftcl-eeftere~-e£-reacls-aftcl-seree~s 

25 may-eake-~~aee-±£-a~feemeft~s-are-efteerecl-~ftee-By-efie 

26 j~f~scl~ee±efta~-cl±v~s~efts-e£-~everftmefte-±ftve~vecl-~ft-efie-erafts£ef 

27 e£-s~efi-reaes-afte-sereees7 

28 Sec. 14. Section three hundred thirteen point four (313.4), 

29 subsection two (2), Code 1977, is amended to read as follows: 

30 2. Such fund is also appropriated and shall be used for 

31 the construction, reconstruction, improvement and maintenance 

32 of state institutional roads and state park roads and bridges 

33 on such roads and roads and bridges on area school property 

34 as provided in subsection 4~ eleven (11) of section 307A.2 

35 of the Code, for restoration of secondary roads used as primary 
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l road detours and for compensation of counties for such use, 

2 for restoration of municipal streets so used and for 

3 compensation of cities for such use, and for the payments 

4 required in section 307A.5. 

5 Sec. 15. Section three hundred twenty-four point three 

6 (324.3), Code 1977, is amended to read as follows: 

7 324.3 LEVY OF EXCISE TAX--EXEMPTIONS--CREDITS. For the 

8 privilege of operating motor vehicles in this state an excise 

9 tax of se~efi ten cents a gallon is hereby imposed upon the 

10 use of all motor fuel used for any purpose except as otherwise 

11 provided in this division. The tax shall be paid in the first 

12 instance by the distributor upon the invoiced gallonage of 

13 all motor fuel received by him in this state, within the 

14 meaning of the word "received" as defined in this division, 

15 less the deductions hereinafter authorized. Thereafter, 

16 

17 

18 

19 

20 

except as 

tax shall 

gallon of 

from the 

bear the 

otherwise provided, the per gallon amount of such 

be added to the selling price of each and every 

such motor fuel sold in this state and collected 

purchaser to the end that the ultimate consumer shall 

burden of such tax; provided, however, that no tax 

21 shall be imposed or collected under this division with respect 

22 to the following: 

23 1. Motor fuel sold for export or exported from this state 

24 to any other state, territory, or foreign country. 

25 2. Motor fuel sold to the United States or any agency 

26 or instrumentality thereof. 

27 3. Motor fuel sold to any post exchange or other 

28 concessionaire on any federal reservation within this state; 

29 but the tax on motor fuel so sold, to the extent permitted 

30 by federal law, shall be collected by the post exchange or 

31 concessionaire, reported and paid the department of revenue. 

32 4. Motor fuel sold to the state of Iowa or any of its 

33 agencies, but this exemption shall not apply to political 

34 subdivisions of this state. 

35 Sec. 16. Section three hundred twenty-four point thirty-
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1 four (324.34), unnumbered paragraph one (1), Code 1977, is 

2 amended to read as follows: 

3 For the privilege of operating motor vehicles in this 

4 state, there is hereby levied and imposed an excise tax on 

5 the use (as defined herein) of special fuel in any motor 

6 vehicle. The rate of tax on special (diesel engine) fuel 

7 shall be e±~fi~ eleven and one-half cents per gallon. On all 

8 other special fuel the per gallon rate shall be the same as 

9 the motor fuel tax. The tax, with respect to all special 

10 fuel delivered by a special fuel dealer for use in this state 

11 as defined by section 324.33, shall attach at the time of 

12 the delivery and shall be collected by the dealer from the 

13 special fuel user and shall be paid over to the department 

14 of revenue as hereinafter provided. The tax, with respect 

15 to special fuel acquired by a special fuel user in any manner 

16 other than by delivery by a special fuel dealer into a fuel 

17 supply tank of a motor vehicle, shall attach at the time of 

18 the use (as herein defined) of the fuel and shall be paid 

19 over to the department of revenue by the user as hereinafter 

2 0 provided. 

2l Sec. 17. Section three hundred twenty-four point seventy-

22 nine (324.79), unnumbered paragraphs one (1) and two (2}, 

2 3 Code 1977, are amended to read as follows: 

24 The net proceeds of seve~-a~~-e~e-fia~f-ee~es-~e~-~ai~e~ 

25 the excise tax on the diesel special fuel and s±M-a~~-e~e-

26 fifti£-ee~~s-~er-~a~~e~ the excise tax on motor fuel and other 

27 special fuel, and penalties collected under the provision 

28 of this chapter, shall be credited to the road use tax fund. 

29 ~he-~e~-~~eeeees-ef-e~e-ha±f-ee~~-~er-~a±ie~-eMe±se-~aM 

30 e~-cl~esei-s~ee±ai-f~ei-ft~cl-e~e-haif-ee~~~~er-~ai~e~-e~e±se 

31 ~ftM-e~-me~er-f~e~-a~rl-e~ker-~~ee~a~-£~e~-ee~±ee~erl-~~eer-~he 

32 ~rev±s~e~s-ef-efi~s-efia~~er-shaii-ee-eree±eee-ey-~he-e~eas~rer 

33 ef-sea~e-~e-~he-~r~mary-reae-f~~e~ 

34 Sec. 18. Section three hundred twenty-seven G point twenty-

35 nine (327G.29), Code 1977, is amended to read as follows: 
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l 327G.29 GRADE CROSSING SURFACE REPAIR FUND. There is 

2established a highway railroad grade crossing surface repair 

3 fund in the office of the treasurer of state. The department 

4 may credit to this fund: 

5 1. Moneys appropriated to the department from the general 

6 fund of the state. 

7 2. Moneys appropriated to the department from the road 

8 use tax fund or the primary road. 

9 3. Available federal funds. 

10 4. Moneys acquired by the department from any gift, grant, 

11 or contributions from any source. 

12 ~he-~e~e±-ametlft~-ef-£tiftds,-e~ee~~-ftiftds-ae~tl~fed-~tl~tisaft~ 

13 ~e-stlesee~~efts-~-ane-4,-wh~eh-sha±±-ee-e~ee±~ee-~e-~he-h~~hwey 

14 ~a~±~eae-~~aee-e~ess~n~-stl~faee-ftind-sha±±-nee-e~eeee-~we 

15 htlne~ee-f~f~y-~hetisene-ee±±e~s-~n-any-ene-yeaf Notwithstanding 

16 the provisions of section eight point thirty-three (8.33) 

1 7 of the Code unencumbered funds remaining in the highway 

18 railroad grade crossing surface repair fund at the close of 

19 each fiscal year ending on June thirtieth shall revert to 

20 the road use tax fund. 

21 Sec. 19. It is the intent of the general assembly that 

22 upon the effective date of this Act the functional 

23 reclassification of roads shall be implemented as provided 

24 by law. 

25 Sec. 20. For the period beginning July 1, 1977 through 

26 June 30, 1979, road use tax funds shall be allocated to the 

27 secondary road fund, under the provisions of section three 

28 hundred twelve point three (312.3), of the Code, and to the 

29 farm-to-market road fund, under the provisions of section 

30 three hundred twelve point five (312.5), of the Code, based 

31 upon the most recent study by the state department of 

32 transportation of the twenty-year construction and maintenance 

33 needs of all secondary, farm-to-market and local secondary 

34 roads in the state. 

35 Sec. 21. Sections three hundred twelve point nine (312.9) 

-12-
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S. F. H.F. 1/C,J 

1 and three hundred twelve point ten (312;10), three hundred 

2 thirteen point fifty-eight (313.58) and chapter three hundred 

3 eighteen (318), Code 1977, are repealed. 

4 EXPLANATION 

5 The bill provides for a three cents per gallon increase 

6 in tax on motor fuel and special fuel, and a three and one-

7 half cents per gallon increase on diesel engine special fuel. ~ 

8 The bill also recommends the implementation of functional 

9 reclassification of roads and provides for the allocation 

10 of the road use tax funds of 45 percent to the primary road 

11 fund, 37 percent to the secondary and farm-to-market road 

12 fund, and 18 percent to the street construction fund. The 

13 current $2.5 million matching fund appropriated from the road 

14 use tax fund for use in matching federal funds is eliminated 

15 as an allocation from the road use tax fund. The bill also 

16 includes the distribution of secondary and farm-to-market 

17 funds on the basis of the 1974 needs study with at least 

18 quadrennial updates. The provisions for allocation based 

19 upon updated needs shall become effective July 1, 1977. This 

20 bill lowers the maximum number of miles in the freeway-

21 expressway system from 3,000 miles to 2,660 miles. 

22 This bill requires a city with a population in excess of 

23 five thousand to prepare and adopt and annually update a five-

24 year construction plan for its road system to be submitted 

25 to the state department of transportation for approval. The 

26 bill exempts cities of less than one thousand from the 

27 requirement ~f an annual road construction plan. 

28 This bill expresses the intent of the general assembly 

29 to restrict construction of diagonal roads. This bill 

30 appropriates $500,000 to the highway railroad grade crossing 

31 surface repair fund, and $2,000,000 for park, institution 

32 and area school road and bridge construction. This bill 

33 allows for transfer of the jurisdiction of roads from one 

34 authority to another pursuant to rules adopted by the state 

35 department of transportation. 

-13- LSB 1391H 
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H-4005 
1 Amend House File 491 as follows: 
2 1. Page 10, by inserting after line 4 the following: 
3 "Sec. Section three hundred fourteen point 
4 tv1elve (3"f"li.'":"12), Code 1977, is amended to read as follows: 
5 314. 12 BORRm~ PITS--TOPSOIL PRESERVED. In the award 
6 of contracts for the construction, reconstruction, im-
7 provement, repair or maintenance of any highway 1 the 
8 agency having charge of awarding such contracts shall 
9 require that when fill dirt/ soil or other materials 

10 are to be removed from borrow pits for use in the 
11 project, adequate provision shall be made by agreement 
12 with the landowner for the restoration of the borrow 
13 pit area 1 e±ther by removal and replacement of a minimum 
14 of eight inches of topsoil, o~-by however, if the land 
15 is not nrimarily used for agricultural purnoses the 
16 aqreement mav nrovide for the fertilizing, mulching, 
17 reseeding or other appropriate measures to provide 
18 vegetative cover or prevent erosion in lieu of tonsoil 
19 replacement." 
20 2. Renumber the sections to conform with this 
21 arnendmente 
22 3. Amend the title, line 15, by inserting after the 
23 word 11 Cities, 11 the words "providing for the replacement 
24 of topsoil on highway construction borrow pits,"$ 

H-4005 FILED, RULED OUT OF BY HOWELL of Floyd 
ORDER~ MO\~D TO SUSPEND RULES 
TO CONSIDER( LOST (~. /93.;J.} 

.NAY 5, 1977 

H-4010 

l 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 , -_:;, 

16 
17 
18 
19 
20 
21 

HOUSE FILE 491 

Amend House File 491. 
lc Page thirteen · by inserting after line 3 
the following: 
Sec~ ~ It is the intent of the General Asse~~ly 
that the State department of transportation, in 
cooperation with the standing committee on ways and 
means and the standing committee on transportation of 
the general assembly, study methods of reflecting 
local revenue efforts for maintenance, repair and 
construction of roads in the distribution of the 
secondary road fund, the fa~to-market road fund 
and the street construction fund of the cities. 
The findings of this study shall be presented to 
the Sixty-seventh General Assewbly prior to 
February 1, 1978e 

It is the further intent of the General Assembly 
that upon approval by the Iowa Gene~al Asserrhly, of 
those findings, the findings will be incorporated into 
the distribution of the secondary road fund, the 
farm-to-market road fund and the street construction 
fund of the cities. 

H-4 010 FILED, ADOPTED BY NOR.LA...1'm of \~orth 
HAY 5. 1977 (rf I '7 3 &) 

H-4024 
1 
2 

HOUSE FILE 491 

Amend House File 491 as follows: 

3 
1. Page l, by strikin~ line 18 and inserting 

in lieu thereof the words "finalized by May 5, 1977." 

H-4024 FILED ~~P BY 
!-lAY 5, 1977 s~- {19</1) 

HUSAK of Tama 
RINAS of Linn 



M.~Y 6, · 1977 
PAGE if§ 5 

H-4026 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 

HOUSE FILE 491 

Amend House File 491 as follows: 
1. Page 10, by inserting after line 34, the 

following: 
"Sec. • Section three hundred twenty-four 

point three-(324.3), Code 1977, is amended 
by adding the following new subsection: 

5. Motor fuel sold to non-profit, non-public 
schools or school districts for those vehicles 
used to transoort students and facultY to and 
from authorized school activities and functions.~·. 

2. Page 11, by inserting after line 20, the 
following: 

"Sec. . Section three hundred twenty-four 
point thirty five (324.35), Code 1977, is amended 
by adding the following new unnumbered paragraph: 

No tax is imoosed bv this division on special 
fuel used by non-profit, non-public schools or 
school districts to transoort the students or 
faculty to and from author~zed school activities 
and functions.". 

H-4026 FILED-~~BY DIELEMAN of Marion 
MAY 5 , 19 7 7 .>/"' '( 19 <~<f) 

H-3991 
1 
2 
3 
~ 

5 
6 

·7 

HOUSE FILE 491 

Amend House File 491 as follows: 
. 1. Page 10, line 9, by striking the word 

"ten" and inserting in lieu thereof the words 
''ei'gh t and one-half". 

2. Page 11, line 7, by striking the words 
"eleven and one-half" and inserting in lieu 
thereof the word 11 ten". 

H-3991 FILED- #_;,e.<~ BY 
MAY 5, 19 7 7 s;/s-( !9'<fCo 1 

WYCKOFF of Benton 
HANSEN of O'Brien 
HARVEY of Scott 
HULLINGER of Decatur 

H-4027 
1 
2 
3 

""4 
5 
6 
7 

H-4027 
MAY 5, 

H-4028 

l 
2 
3 
4 

HOUSE FILE 491 

Amend amendment H-4026 to House File 491 as 
follows: 

1. Page 1, line 9, by striking the words 
"and faculty". 

2. Page 1, line 18, by striking the word '"or'!. 
3. Page 1, line 19, by striking the word · 

"faculty". 

FILED-6~ BY JUNKER of Woodbury 
19 77 sj s-(1 '14</J 

HOUSE FILE 491 

Amend House File 491 as follows: 
1ft Amend the title, line 19, by inserting 

a .;:._er the wo-d "fund," the words "authorizing the 
-I,... .... " 

Department of Transportation to conduct a study, • 

H-4028 FILED, ADOPTED BY RINAS of Linn 
I<Li\Y 5, i977 ~</.5) 



MAY 6', 1977 
PAGE 18 

HOUSE FILE 491 

H-4004 

Amend House File 491 as follows: 
1. Page 13, by inserting after after line 3 

the following: 
4 "Sec. The section of this Act amending 
5 section three hundred twenty-four point thirty-
6 four (324.34), unnumbered paragraph one (1), Code 
7 1977, shall become effective the day the maximum 
8 length limitation for movement of vehicles, imposed 
9 under section three hundred twenty-one point four 

10 hundred fifty-seven (321.457}, subsection six (6), 
11 of the Code, and combinations of vehicles on the 
12 highways of the state is extended to a length 
13 equal to but not exceeding sixty-five feet." 

H-4004 FILED, RULED NOT BY 
GEID'lANE; MOVED TO SUSPEND 
RULES TO CONSIDER, LOST 
MAY 5, 1977 (.(/'. I "1.3 1) 

BENNETT of Ida 
JUNKER of Woodbury 
BRANSTAD of Winnebago 
SCHEELHAASE of Woodbury 
DANKER of Pottawattarnie 
SHCNEKLOTH of Scott 
HULLINGER of Decatur 
STROMER of Hancock 
GILSON of Guthrie 
CONLON of Muscatine 
HINKHOUSE of Cedar 
HOFFMANN of Muscatine 
MILLER of Calhoun 
HANSEN of O'Brien 
PERKINS of Greene 
DUNTON of Keokuk 
MIDDLESWART of ~varren 
PELLETT of Cass 
WELDEN of Hardin 
DIELEMAN of Marion 
LONERGAN of Boone 
BAKER of Buena Vista 
HUSAK of Tama 
WYCKOFF of Benton 
BYERLY of Polk 
CHIODO of Polk 
EVANS of Grundy 
SMALLEY of Polk 
STEPHENS of Plymouth 
DAGGETT of Adams 
WELLS of Linn 
MILLER of Buchanan 
HALVORSON of Clayton 
PAVICH of Pottawattamie 
BINNEBOESE of Cherokee 



HOUSE FILE 491 
H-4003 

1 Amend House File 491 as follows: 
2 lo Page 3, line 22r by inserting after the 
3 word "roadsf" the words nroads located on stat:e 
4 rair grou."ldS as defined in chaoter one hundred 
5 seventv three (173) of the Code". 
6 2. Page 4r line 8, by inserting after the 
7 word "institutionsr' the words 11

, ~tate fair grou..~ds" .. 
8 3. Title page, line 6, by ~nsert~ng after the 
9 word nschool" the words 11 and state fair grounds". 

H-4003 FILEDr ADOPTED BY PERKINS of Greene 
MAY Sr 1977 (if'. 1 9 .;<'-) EVANS of Grundy 

HULLINGER of Decatur 
MILLER of Buchanan 
CRABB of Crawford 
WYCKOFF of Benton 
GILSON of Guthrie 
HUSA->< of Tama 
LAGESCHULTE of Bremer 
STROMER of Hancock 
SHIMANEK of Jones 
SCHROEDER of Pottawatt 
BRANSTAD of Winnebago 
BENNETT of Ida 
SCHNEKLOTH of Scott 
HINKHOUSE of Cedar 
TOFTE of Winneshiek 
PELTON of Clinton 
WOODS of Polk 

H-4006 
1 
2 
3 

E-4006 
MAY 5, 

DEN HERDER of Sioux 
IIARVEY of Scott 
MILLER of Calhoun 
HANSEN of O'Brien 
DAGGETT of Adams 
KOOGLER of Mahaska 
HALVORSON of Clayton 
BAKER of Buena Vista 
SCHEELHAASE of Woodbury 
MIDDLESWART of Warren 
MENKE of O'Brien 
DAVITT of Warren 
~~KER of Pottawattarnie 
HOV..TELL of Floyd 
RINAS of Linn 
ANDERSON of Jasper 
BYERLY of Polk 
CONNORS of Polk 

HOUSE FILE 491 

Amend House File 491 as follows: 
1. Page 10, by striking line 35. 
2. Page 11, by striking lines 1-20. 

FILED- d~ BY HORN of Linn 
1977 s7·b(I9Lft) 



MAY 6,.1977 
PAGE 10 

H-4000 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 ,­-=> 
26 

7 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
1.7 
1.8 
49 
50 

HOUSE FILE 491 

Amend House File 491 as follows: 
1. Page 10, by striking lines 5 through 34 and 

inserting in lieu thereof the following: 
"Section 15. Section three hundred twenty-four 

point three (324.3), Code 1977, is amended to read 
as follows: 

324.3 LEVY OF EXCISE TAX--EXEMPTIONS--CREDITS. 
For the privilege of operating motor vehicles in_this 
state an excise tax of seYeR ten cents a gallon lS 
hereby imposed upon the use or-ill motor_fuel_used. 
for any purpose except as otherwise prov1ded 1n th1s 
division. The tax shall be paid in the first in-
stance by the distributor upon the invoiced gallonage 
of all motor fuel received by him in this state, within 
the meaning of the word "received" as defined in this 
division, less the deductions hereinafter authorized. 
Thereafter, except as otherwise provided, the per gallon 
amount of such tax shall be added to the selling price 
of each and every gallon of such motor fuel sold in 
this state and collected from the purchaser to the 
end that the ultimate consumer shall bear the burden 
of such tax; provided, however, that no tax shall be 
imposed or collected under this division with respect 
to the following: 

1. Motor fuel sold for export or exported from 
this state to any other state, territory, or foreign 
country. 

2. Motor fuel sold to the United States or any 
agency or instrumentality thereof. 

3. Motor fuel sold to any post exchange or other 
concessionaire on any federal reservation within this 
state; but the tax on motor fuel so sold to the 
extent permitted by federal law, shall be collected 
by the post exchange or concessionaire, reported and 
paid the department of revenue. 

4. Motor fuel sold to the state of Iowa or any of 
its agencies;· B~~-thi5-exem~tieR-5hall-Re~-a~~ly-te or 
to anv political subdivisions of this state." 

2. Page 11, by inserting after line 20 the 
follovdng: 

"Sec.·· . Section three hundred twenty-four point 
thirty-five-[324.35), Code 1977, is amended to read · 
as folloi':s: 

324.35 EXEMPTIONS. No tax is imposed under this 
division on special fuel used by the United ~tates 
or any of its agencies or instrumentalities, but the· 
tax on special fuel used or delivered into fuel supply 
tanks of motor vehicles by any post exchange or 
concessionaire on any federal reservation in ~his state, 
to the extent permitted by federal law, shall be collected 



M.:'\Y 6,· 1977 
PAGE 11 

H-4000 
Page 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

by the post exchange or concessionaire and paid to 
the department of revenue. 

No tax is imposed under this division on 
special fuel used by the state of Iowa or any of 
its agencies; btlt-this-exern~tieH-shall-net-apply 
te or used by political subdivisions of this state.'' 

3. Renumber the sections and correct internal 
references as necessary in conformance with this 
amendment. 

4. Amend the titles line 19, by inserting after 
the word rrfund," the words 1'providing an exemption 
from fuel taxes for political subdivisions,". 

H-4000 FILED ,·ADOPTBDBY 
H.i\Y 5

1 
19 7 7 l(J · ;.:rs"f) 

ANDERSON of Jasper 
DYRLAND of Clayton 
CUSACK of Scott 
PONCY of Wapello 
KOOGLER of Mahaska 
HOWELL of Floyd 
DIELEMAN of Marion 
BINA of Scott 
SVOBODA of Iowa 
NORLAND of Worth 

H-3994 

PAVICH of Pottawattamie 
Du~TON of Keokuk 
KREWSON of Polk 
HUSAK of Tama 
GENTLEMAN of Polk 
HARVEY of Scott 
WYCKOFF of Benton 
SPEll-.. R of Lee 
AVENSON of Fayette 
GILSON of Guthrie 
HULLINGER of Decatur 
MILLER of Buchanan 
PERKINS of Greene 

HOUSE FILE 491 

1 Amend House File 491 as follows: 
~ 1. Page 13, line 1, by inserting after (312.10} 

f1 3 the following: r•;, three hundred nine point seventy-
4 nine ( 3 0 9 . 7 9) " e 

5 2. Page 13, line 2, by inserting after (313. 58) 
£6 the following: ",three hundred nine point eighty­

? three (309o83)". 

H-3994 FILED; A-WITHDRAw~ BY HULLINGER of Decatur 
B-ADOPTED (1f· !9.3 7} 

MAY 5, 1977 



HAY 5, 1977 
PAGE 15 

HOUSE FILE 491 
H-3984 

1 Arrend House File 491 as follows: 
1. Page 4, by inserti~g after line 24 the 2 

3 
4 
5 
6 

follm.;ing: 
"The deoartment of transnortation shall alloca-:.e 

the necPssarv -F1''1CS to comole•·e h.; chwav 520 as soon 
as oossible." 

H-3984 FILED- Tb-~-~ BY 
MAY 4, 1977 67~(/9~'?) 

GARRISON of Black Hawk 
MILLER of Buchanan 
~'lULFF of Black Hawk 
~NCKOFF of Benton 
BR.."Z\NDT of Black Ha\vk 
O'HALLORAN of Black Hawk 
Tl:~.UKE of Dubuque 
GILLOON of Dubuque 
DYRLAND of Clayton 
JOCHUi<l of Dubuque 

HOUSE FILE 491 
H-3986 

1 &~end House File 491, as follows: 

2 1. Page 3, line 2,by inserting after the word 

3 "streets" the words "and all bikeway and potential 
4 bikeway facilities". 
5 2. Page 3, line 1, by inserting after the word 
6 ''jurisdiction" the words "and the study shall investi-
7 gate the utility and feasibility of the constructions 
8 of bikeways in the state as an alternative or supple-
9 ment to road construction and maintenance programs". 

10 3. Page 3, line 15, by inserting after the word 
11 "street" the words "and bikeway facility". 
12 4. Page 5, by inserting after line 29 the 
13 follmving: 
14 "Funds allocated to the orimarv road fund, the 
15 secondary road fund, the farm-to-market road fund, and 
16 to the streets construction fund of the cities, may be 
17 used to study, purchase right-of-way, construct and 
18 maintain bikeways \vhich include shared facilities for 
19 motor vehicles and bicycles, pathways on a street or 
20 highway separated from a roadway by an open space or 
21 barrier, or separate pathways on public land. The 
22 jurisdiction receiving funds may expend such funds to 
23 prepare, print and distribute maos of the streets 
24 within the jurisdiction shm,;ing preferred routes to be 
25 used by bicyclists on the streets for which such funds 
26 are appropriated." 

H-3986 FILED- l~' /J'/'--t'V'-""-N. BY HINES of Story 
MAY 4, 1977 s-_,4 ( 1 ~..2<1-) LIPSKY of Linn 



HOUSE FILE 491 
H-3980 

1 ~.end the title to House p;le 4o~ 
2 1 3y · ·. . "'... J J.. as follo-.¥s: -· s~r~~1na f-~rn ,~~os ,-3 nto .... · '"' _...,_, .... --~~ _.::> and 16 the >vords 

~en cen~s per gallon~. 
4 2. B~ str;K' ~~g ;r 1 . "to ~ ~ ~·· ~ om 1nes 16 a~d 1J 
5 eleven and one-half cents pe~ gailon. the words 

H-3980 FILED- 1f~-.-') BY HULLI::.IGER of Decatur 
HAY 4, 1977 £";s-(;cr¥-> 

HOGSE FILE 491 
H-3988 

1 Amend Eouse File 491 as follows~ 
2 1. Page 12, by striking lines 31 through 34 a:1d 
3 inserting in lieu thereof the follmving ~ "upon t~1e 
4 two needs studies available to the state departilient 
5 of transportation as follows: 
6 ae Fifty percent c£ G~e needs allocation shal~ 
7 be based upon the most recent study by the state 
s depart.'T.ent o£ trar:spcrtation of the. ~cv1enty-year 
9 construction and :wainter..ance needs of all secondary, 

10 farm-to~arket and local secondary reads in the state, 
11 and 
12 b~ Fifty percent of ~~e needs allocation shall 
13 be based upon the twenty-year L~prove~ent progr~~ 
14 developed by the automotive safety foundation and 
15 filed with the Iowa highway study com.nittee created 
16 by chapter four hlli!dred twenty-six (426) 1 Acts of 
17 the Fifty-eigh~~ ~eneral Ass~mbly~rr 

H-3988 FILED-,;(~ s-/s- BY ::IORLAi'1D of North 
.M..'Z\Y 4

1 
1977 ((f. /9sc.-) F..A..~SEN of O'Brien 

DEN HERDER of SiotL~ 
~'lCODS of Polk 
STRONER o£ Hancock 
CLAR..T< of Cerro Gordo 
BRA.l'iSTAD of ~vinnebago 
CONLON of Muscatine 
BAKER of Buena Vista 
MIDDLESWAP.T of Warren 
SCHEELHAASE of Woodbury 



H-3977 
1 
2 
3 
4 
5 
6 
7 

Amend amendment H- 3951 to House File 491 as 
follows: 

1~ Page 1, line 9 by adding. after the word 
"landowners" the words 11 SUfficient for their own use,". 

2e Page 1, by striking lines 11 through 48. 
3~ Page 3,by striking lines 19 through 26. 

8 and. 
4~ Page 3, by striking lines 30, 31, and 32 

inserting in lieu thereof the following~ 
9 "roads, and for"~ 

H-3977 FILED-&~ "/' tY'~ BY 
MAy 4 I 19 7 7 s-/7 '( ( "1 ~I) 

WELDEN of Hardin 
VARLEY of Adair 

H-3983 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

H-3983 
MAY 4r 

HOUSE FILE 491 

Amend House File 491 as follows: 
1.. Page 1, line S1 by striking the words "to 

the maxim~~ extent possible". 
2t Page 1, line 8, by striking the words 

"wherever possible"~ 
3. Page 1, lines 10 and 11, by striking the 

words 11 unless aligr'-"'ilent or other conditions make 
changes L"npera ti ve" o 

4~ Page l, by striking line 13 and inserting 
in lieu thereof the following: "shall be that the 
additional right-of-\vay shall be contiguous". 

5~ Page 1 1 lines 14 and 15, by striking the 
words nunless relocated for co:npelling reasons"., 

6., Page 1, by inserting after line 18 the 
following~ 

~Any exceptions to the declared policy of this 
section shall be granted only upon the approval of 
the General Assembly by adoption of a concurrent 
resolution.," . . 

7~ Page 4, line 24, by inserting after the 
period the follm.;.rng: 'RHowever, the treasurer ·of 
the state shall not make anv alloL~en~ under this 
subsection unless the provisions of section one (1) 
of th~s Act are comPlied >vith bv the depart."TI.ent of 
transportation." 

FILED-,;('~ s/s-
1977 (/9~<.9 

BY PELTON of Clinton 
WYCKOFF of Benton 
HUSAK of Tai1la 
BAKER of Buena Vista 
HORN of Linn 
HULLINGER of Decatur 
BRANSTAD of Winnebago 
OXLEY of Linn 
DANKER of Pottawattamie 
GILSON of Guthrie 
EVANS of Grundy 
CLARK of Lee 
MILLER of Calhoun 
SVOBODA of Iowa 
STEPHENS of Plymouth 
LINDEEN of Henry 



MAY 5, 1977 
PAGE 7 

H-3969 
HOUSE FILE 491 

1 ~~end House :ile 491 as follows: 
2 1. Page 10, by striking lines 33 and 34 and 
3 inserting in lieu thereof the follo~·:ing: "agencies7 
4 b=:e.-~f!~~-e~e:ap~~e:!-~~a=3:-~e~-al='P=7-~e. or to an~, 
5 political subdivisions of this state." 
6 2. Page 11, by inserting after line 20 the 
7 follmving: 
8 "Sec. Section three hundred twenty-four point 
9 thirty-five-(324.35}, Code 1977, is amended to read 

10 as follows: 
11 324.35 EXEMPTIONS. No tax is imposed under this 
12 division on special fuel used by the United States 
13 or any of its agencies or instrumentalities, but the 
14 tax on special fuel used or delivered into fuel supply 
15 tanks of motor vehicles oy any post exchange or 
16 concessionaire on any federal reservation in this 
17 state, to the extent pen1itted by federal law, shall 
18 be collected by ~~e post exchange or concessionaire 
19 and paid to the depart....'Tient of revenue. 
20 No tax is i~posed under this division on special 
21 fuel used by the state of Im·Ia or any of its agencies 7 
22 s~~-~ft~S-e*e~p~±eH-s~~~;-~e~-~~~±~-~e or used by 
23 political subdivisions of this state." 
24 3. Renumber the sections and correct internal 
25 references as necessary in conformance \vi th this 
26 amen~ent. 
27 4. Amend the title, line 19, by inserting after 
28 the word "fund," the words "providing an exe1nption 
29 fro~ fuel taxes for political subdivisions,". 

H-3969 FILED BY A~DERSON of Jasper 
MAY 4, 1977 DYRLAND of Clayton 
d~ ~ ~ RINAS of Linn 
~ ~(193<1) CUSACK of Scott 
~ <foo"' 15 PONCY of Wapello 

KOOGLER of Mahaska 
HOWELL Of Floyd 
KRAUSE of Kossuth 
DIELEMAN of Marion 
BINA of Scott 
SVOBODA of Iowa 
DOYLE of Woodbury 
PAVICH of Pottawattamie. 
GRIFFEE of Chickasaw 
NORLAND of Worth 
MILLER Of Buchanan 
PERKINS of Greene 
HUSAK of Tama 
WYCKOFF of Benton 
SPEAR of Lee 
AVENSON of Fayette 
GILSON of Guthrie 
HULLINGER of Decatur 
DUNTON of Keokuk 



n-3951 

4 
5 
6 
7 
8 
9 

10 
' 11 
'12 
13 

-' 14 
15 
16 
17 
1 8 
19 
20 
21 
22 
23 
24 

33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

HOUSE FILE 491 

Amend House File 491 as follov1s: 
1. Page 1 f line 2, by striking the "mrd r•section" 

and ir.serti::1g in lieu thereof the word "sections". 
2. Pag~ 1 r by inserting after line 18 the follmv­

ing: 
"NEN SECTION. l1AINTENAHCE OF LAND ACCESS ROAnS • 

Roads classified and properly designated as land 
access hoads shall be maintained by the adjoining 
landowners and not by the jurisdiction having control 
over the road. 

l'.'"Evi SECTION. AB1-.NDmTED RIGHT-OF-WAY REH?,BILITATION 
FUND. There is hereby created a fund v1hich shall 
be known as the abandoned right-of-way rehabilitation 
fund and shall consist of funds allocated from the 
road use tax fund~ 

NE~v S:SCTION. USE OF ABA'NDO!'iED RIGET-OF-1·7AY 
REF3~BILI'I'ATION FUHD. Funds allocated to the aban­
doned right-of-way rehabilitation fund shall be used 
to pay a part of the cost incurred in reshaping road 
rights-of~way which have been vacated and closed 
pursuant to the provisions of this chapter such that 
the resulting terrain configuration would be suitable 
!or retur::1 to agricultu::-al productivity. The board 
o:: supervisors of any county may make written 
applica~ion to the deparb~ent on behalf of the affected 
property owner for rehabilitation assistance at any 
time following the publishing of a notice of a proposed 
vacating or closing as required in section three 
hu~drec six point twelve (306.12) of the Codee 
Rehabilitation assistance shall be limited to a 
reir:1!:mrsernent of seventy percent of the total actual 
rehabilitation cost with at least thirty percent to 
be provided by the affected property owner. The board 
of supervisors of the county in vrhich the property 
is located shall provide the department with 
certi::ica~ion of the actual reha0ilitation cost 
incurred by the property owner in returning the vacated 
right-of-way to agricultural productivity. Upon 
receiving said certification, and upon reaching a 
decision on the amount, if any, to be reimbursed from 
the abandoned right-of-way rehabilitation fund, the 
department shall direct the treasurer of state to 
pay the amount fro~ the funds available in the 
abandoned right-of-way rehabilitation fund. Provided, 
however, that no funds shall be distributed until 
a=ter a final order to vacate and close the road has 
been entered and the land has been returned to 
agricultural productivity. 

Sec. • Section three hundred six point one 
(306.1), subsection one (1), Code 1977, is amended 
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by adding the following ne..,., paragraph: 
J:\EI'i PARAGRAPH. m. The land access system." 
3. Page 1, by inserting after line 30 the follow­

ing: 
"Sec. • Section three hundred six point one 

( 30 6. 1) I subsection tv70 ( 2) r paragraph f, Code 1977, 
is fu~ended by striking the paragraph and inserting 
in lieu thereof the following: 

f. The area service system shall consist of those 
roads providing principal access to farmsteads or 
to residential, commercial or industrially developed 
land in rural areas and all other public roads outside 
of municipalities not otherwise classified. 

Sec. • Section three hundred six point one 
(306.1) ,-sllbsection two (2), Code 1977, is amended 
by adding the following new paragraph: 

NEW PAP~.GPAPH. m. The land access system shall 
consist of those roads providing secondary access 
to farrnsteads and to lands prirnarly served by vehicles 
other than passenger cars and co~~ercial vehicles. 
Roads within this classification may be closed to 
general public use through the installation and mainte­
nance of appropriate signs at all entry points by 
the unit of government having jurisdiction and control 
over such roads. Roads within this classification 
may be altered, vacated or closed as provided in this 
chapter. A landowner may petition the county ~card 
of supervisors to alter, vacate or close a road based 
on the grounds of mutual benefit to both parties. 

Sec. . Section three hundred six point three 
(306.3), subsection four (4), Code 1977, is amended 
to read as follows: 

4. "Secondary roads" or "secondary road system" 
means those roads, outside the boundaries of munici­
palities, classified as trunk, trunk collector a~~, 
area service and land access under section 306.1. -

Sec. • Section three hundred six point three 
(306.3),-slibsection six (6), Code 1977, is amended 
to read as follows: 

6. "Local secondary roads" or "local secondary 
road system" means those secondary roads which are 
classified as area service and land access under 
section 306.1. 

Sec. • Section three hundred six point three 
(306.3), Code 1977, is amended by adding the follmving 
new subsections: 

NEW SUBSECTION. 12. "Princip~l access" means 
the only motor vehicle access to a farmstead or to 
residential, co~~ercial, or industrial property in 
r~al areas, or, in the case of multiple accesses, __j 

-2- CPC-5:3 



HOUSE FILE 491 

H-3925 

1 
2 
3 

Amend House 
1~ Page 1,. 

18 and inserting 
"reasonsnfC 

H-3925 FILED -a('~ s-;{-
MAY 2, 1977 C(Y· ;'?;~<f) 

File 491 as follows: 
by striking lines 15 through 
in lieu L~ereof ~~e word 

BY WYCKOFF of Benton 
MILLER of Buchanan 
HUSAK of Tama 

HOUSE FILE 491 

::-39~5 
1 Amend House File 491 as follows: 
2 1~ &~end the title page by striking lines 
3 15 through 17 and inserting in lieu thereof the 
4: following: "cities, raising the motor fuel a.t'"ld 

5 special fuel tax, eliminating the one-"w 

n-39~5 FILED- o("~ .rh- BY KYCKOFF of Benton 
HAY 3, 1977 {1'/ 193 "1) 

HOUSE FILE 491 

H-3829 
1 Amend House File 491 as follows: 
2 1. Page 4, lines 25 and 26, by striking the words 
3 "~weR~!-ft4:Re twenty-eight" and inserting in lieu 
4 thereof the word "twenty-nine". 
5 2. Page 4, line 29, by striking the word "eighteen 11 

6 and inserting in lieu thereof the vmrd "seventeen". 
7 3. Page 10, by striking lines 5 through 34. 
S 4. Amend the title, line 11, by striking the word 
9 "bTenty-eight" and inserting in lieu thereof the word 

10 "twenty-nine". 
11 5. Amend the title, line 12, by striking the word 
12 "eighteen" and inserting in lieu thereof the word 
1 3 "seven teen" • 
14 6. Renumber the sections and correct internal 
15 references in conformance with this amendment. 

H-3829 FILED- 11-~ BY HORN of Linn 
APRIL 28, 1977 ->4-(/'1-<'f) 

; 

i 
! 

t 
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3 
the road which in the judgment of the county functiona·l 
classification board provides the most beneficial 
overall traffic service to the public in total. 

NEW SUBSECTION. 13. nsecondary access" means 
those roads which provide duplicate access in addition 
to the access provided by the principal access road 
serving a given farmstead, residence, commercial, 
or industrial property in rural areas. 

Sec. Section three hundred six point four 
(306.4), subsection two (2), Code 1977, is amended 
to read as follows: 

2. Jurisdiction and control over the secondary 
roads shall be vested in the county board of super­
visors of the respective counties provided that the 
county board shall not be responsible for maintenance 
of those roads classified as land access roads under 
section three hundred six point one (306.1) of the 
Code. 1

' 

-----4. Page 5, by inserting after line 29 the follow­
ing: 

"7. The treasurer of state, before making the 
allotments provided for in this section, shall credit 
annually to the abandoned ris:rht-o£-,~·ay rehabilitation 
fund the sum of one million dollars. All unobligated 
funds at the end of each year shall revert to the 
road use tax fund." 

5. Amend the title, line 1, by inserting after 
the word 11 for" the v1ords "definitions of land access 
roads, principal access roads and secondary access 
roads, the creation of an abandoned right-of-way 
rehabilitation fund and appropriating one million 
dollars to the fund, and for". 

6. Renumber sections and correct internal refer­
ences as necessary in conformance with this a!'1endment. 

H-395l·?ILED · ~~"'--'-' BY MILLER of Buchanan 
MAY 3, 1977 ->/<>-f'77(!cr..:tt) RINAS of Linn 

KRAUSE of Kossuth 
WYCKOFF of Benton 



HOUSE FILE 491 

H-3923 
Amend House File 491 
1. Page 4, line 35, 

as follows: 
by striking the word 

"annually" and inserting 
4 "afi~~a~;y monthlv". 

in lieu thereof the words 

5 2. Page 5, by striking lines 1,~2 and 3 and 
6 inserting in lieu thereof the following: 11 Stl~-e§-efte 
7 a~~~±eft-§etl~-htl~e~ee-~~e~se~e dollars yielded from 

10 
11 
12 

8 an allotment of sixty-five hundredths of one Percent 
of all road use tax funds for the express purpose of 
carry:Lng out subsec~ion ±~ 11 of sect:Lon 307A.2, ~he 
±as~-~a~a~~=~h-e~ section 313.4, subsection two (2), 
of the Code". 

9 

, . 
J...) 

1~ 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

3. Page 5, by inserting after line 29 the . 
following section: 

"Sec. Section three hundred twelve point 
four (312.4), Code 1977, is ~~ended by adding the 
following new subsection: 

NEW SUBSECTION. The amount of the road use tax 
fund wh:Lch has been credited to carry out the · 
provisions of section three hundred seven A point 
two (307A.2), subsection eleven (11), section three 
hundred thirteen point four (313.4), subsection 
two (2) , and section three hundred seven A point 
five (307A.S)of the Code." 

4. By n~ubering and renumbering sections as 
necessary. 

23 FILED_ t:A..~ s-js- BY HARBOR of Mills 
2 , 19 7 7 (1'. 19

.3/) 

HOUSE FILE 491 
H-3924 

1 Amend House File 491 as follm,1s: 
2 1. Page 4, lines 25 and 26, by striking the words A 
3 "~weR~V-R~Re twentv-eiqht" and inserting in lieu 
4 thereof the word 11 t\rventy-nine n. 

2 '' 1· • 2a · t ·k· 'n the word "eighteen 11 5 . Page <+ r ~ne ~, oy s r:L l g 
6 and inserting in 1 ieu ...b!J.s:~&~J:::.!:!.'£..~~~----.:~~~~~;---!:__--::::-------------"1 
7 3. Page 10, by s 
8 4. Amend the title, 11 
9 "twenty-eight" and inserting word 

10 "tv-Tenty-nine". 
11 5. Amend the title, line 12, by striking the word 
1 2 "eighteen" and inserting in lieu thereof the \·rord 
13 "seventeen". 
14 6. Amend the title by striking lines 15 and 16 
15 and inserting in lieu thereof the following~ "cities, 
16 raising the diesel engine special fuel tax to". 
17 7, Renumber the sections and correct internal 
18 references in conformance with this amendment. 
H-3924 FILED A. w~ BY HORN of Linn 

2, 1977 ~- cT--" cjs 
(if· I 'f .Jo) 



HOUSE FILE 491 
H-3867 

1 Arrtend House File 491 as follows: 
2 1. Page 1 0, line 9,. by striking the word fC ten rr 
3 and inserting in lieu thereof the word rrnine~.-
4 2, Page 11 r line 7 r by striking the ~;.,rords n elevem 
5 and one-half" and inserting in lieu thereof the "~ord · 
6 "ten", 
7 ~. Page 12, by inserting after line 34 the 
8 following~ 
9 "Sec~ .. It is the intent of the general assemr.-ly 

1 0 that the state department of transportation shall 
11 evaluate the needs for increased revenue to meet the 
12 costs of road construction and repair of the state 
13 highways and streets. Prior to February 1, 1979, 
14 the state department of tran·sportation shall submit 
15 to the general assembly, for consideration during 
16 the 1979 Session of the Sixty-eighth General Assembly, 
17 a recoll1I!lendation of whether to raise the fuel tax 
18 on motor fuel, diesel special fuel and other special 
19 fuel an additional one cent per gallone« 

H-3867 FILED-#~ BY SPENCER of Clay 
APRIL 28, 1977 S/5'"(t<r.,to) 

HOUSE FILE 491 

H-3868 
1 Amend House File 491 as follows: 
2 1, Page 4 r by inserting after line 13 the follow-
3 ing: 
4 "Sec~ 0 Chapter three hundred twelve (312), 
5 Code 1977;-Ts amended by adding the following new 
6 section: . 
7 NEW SECTION~ USE OF INCREASED FUEL TAX~ For the 
8 fiscal year beginning July 1, 1977 and ending June 
9 30r 1978, and each subsequent fiscal year, thirty 

10 percent of the motor fuelr diesel special fuel and 
11 other special fuel tax allocated to the primary road 
12 fundr secondary road fundr farm-to-market road fund 
13 and to the st=eet construction fund of the cities 
14 shall be used exclusively for repair, maintenance 
15 and resurfacing of existing street or highway rights-
16 of-way~ 
17 2.. Renumber the sections and correct internal 
18 references as necessary in conformance with this 
19 amendment. ./ 

H-3868 FILED- o'(~ -;~-:;7 ) BY SPENCER of Clay 
APRIL 28, 1977 L(f· '/ 

HOUSE FILE 491 

H-3888 

1 ~end House File 491 as follows: 
2 1. Page 12, line 8, by inserting after the 
3 word ., road" the word ''fund" 

H-~888 FILED- 6..~ ~) BY ~~SE of Kossuth 
APRIL 29, 1977 ~-~~ RINAS of Linn 



HOUSE FILE 491 

H-3778 
1 Amend House File 491 as follows: 
2 1. Page 1, line 2, by striking the ~rord "section" 
3 and inserting in lieu thereof the vrord 11 sections". 
~ 2. Page 1 , by inserting after lin~ 1 8 the follo~r-
5 ing: 
6 "NEW SECTION. MAINTENANCE OF LA!ID ACCESS ROADS. 
7 Roads classified and properly designated as land 
8 access roads shall be maintained by the adjoining 
9 landowners and not by the jurisdiction having control 

10 over the road. 
11 NEW SECTION. ABANDONED RIGHT-OF-~iAY REHABILITATION 
12 FUND. There is hereby created a fund which shall 
13 be known as the abandoned right-of-way rehabilitation 
14 fund and shall consist of funds allocated from the 
15 road use tax fund. 
16 NEW SECTION. USE OF AB~~ONED RIGHT-OF-WAY 
17 REHABILITATION FUND. Funds allocated to the abandoned 
18 right-of-way rehabilitation fund shall be used to 
19 pay for a part of the cost incurred to return to 
20 agricultural productivity the right-of-way which has 
21 been vacated and closed pursuant to the provisions 
22 of this chapter. The board of supervisors of any 
23 county may make written application to the department 
2~ on behalf of the affected property owner for 
25 rehabilitation assistance at any time following the 
26 publishing of a notice of a proposed vacating or 
27 closing as required in section three hundred six point 
28 twelve (306.12) of the Code. Rehabilitation assistance 
29 shall be limited to a reimbursement of seventy percent 
30 of the total actual rehabilitation cost with at least 
31 thirty percent to be provided by the affected property 
32 owner. The board of supervisors of ~~e county in 
33 which the property is located shall provide the 
34 department wi~~ certification of t~e actual 
35 rehabilitation cost incurred by the property owner 
36 in returning ~~e vacated right-of-way to agricultural 
37 productivity. Upon receiving said certification, 
38 and upon reaching a decision on the amount, if any, 
39 to be reimbursed from the abandoned right-of-way 
40 rehabilitation fund, the department shall direct the 
41 treasurer of state to pay the amount from the funds 
42 available in the abandoned right-of-way rehabilitation 
43 fund. Provided, however, that no funds shall be 
44 distributed until after a final order to vacate and 
45 close the road has been entered and the land has reen 
46 returned to agricultural productivity. 
47 Sec. • Section three hundred six point one 
48 (306.1), subsection one (1), Code 1977, is amended 
49 by adding the following new paragraph: 
SO NEW PARAGRAPH. m. The land access system." 



PAGE 15 

H-3778 
Page 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

3. Page 1, by inserting after line 30 the follow­
ing: 

11 Sec. • Section three hundred six point one 
(306.1), subsection two (2), paragraph f, Code 1977, 
is amended by striking the paragraph and inserting 
in lieu thereof the following: 

-f. The area service system shall consist of those 
roads providing principal access to farmsteads or 
to residential, commercial or industrially developed 
land in rural areas and all other public roads outside 
of municipalities not otherwise classified. 

Sec. • Section three hundred six point one 
(306.1), subsection two (2), Code 1977, is amended 
by adding ~~e following new paragraph: 

~rew PARAGRAPH. m. The land access system shall 
consist of ~Sose roads providing secondary access 
to farmsteads and to lands primarly served by vehicles 
other than passenger cars and coiill!lercial vehicles. 
Reads within this classification ~ay be closed to 
general public use through the installation and mainte­
nance of appropriate signs at all entry points by 
~~e unit of gover~~ent having jurisdiction and control 
ove= such roads. 

Sec. • Section three hundred six point three 
(306.3), subsection four (4), Code 1977, is amended 
to read as follows: 

4. -"Secondary roads •• or n secondary road system" 
means ~those roads, outside the boundaries of munici­
palities, classified as trunk, trunk collector a~d, 
area service and land access under section 306.1. -

Sec. • Section three hundred six point three 
(306.3), subsection six (6}, Code 1977, is amended 
to read as follows: 

6. "Local secondary roads" or "local secondary 
road system11 means those secondary roads which are 
classified as area service and land access under 
section 306. 1." 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2~ 
25 
26 
27 
.2S 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 ~- Page 5, by inserting after line 29 the follow-
39 ing: 
~ 0 "7. The treasurer of state, before rnaJ:ing the 
41 allotments provided for in this section, shall credit 
42 annually to tb.e abandoned. right-of-~.;av rehabilitation 
43 fund the s~~ o~ one million dollars. All unoblicated 
44 funds at ~~e end of each year shall revert to the 
45 road use tax fund." 
46 5. Renumber sections and correct internal refer-
47 ences as n~cessary in confor:nance with this amenement. 

H-3773 ?!LED- 'JI~ ..$/.>- BY MIT,LF.R of Buchanan 
"',..... __ , 2b- 1 9 77 ( :IJ. t-1tf) 'PTNAS f r . 
.:"...j;' ;{.l.~ I - lr .~J.. Q .... ~Zl...l"l 

KRAUSE of Kossu~~ 



"f!OUSE FifE 4 91 

H-3743 
1 Amend House File 491 as follows: 
2 1. Page 10, by striking lines 32 through 34 
3 and inserting in lieu thereof the following: 
4 "4. Motor fuel sold to the state of Iowa or 
5 any of its agencies~-~~e-~~±~-e~e~~t±on-~ha== 
6 no•-a~e~¥--0-~0~~-~-a+-a~-~~-~e~o-:--·--~~Q - ... ..., ..... ..J. .._ ._ ...-..-.._...__.__ ..J~"--v--- _.,......J v.- ,._ ... _-.~ 

7 ~'l:i!-ee. 

8 5. Motor fuel sold to area education acrencies, 
9 merced area schools, or oublic school districts, 

10 but to no other oolitical subdivision. 

H-3743 FILED· c:Y~~BY SCHNEKLOTH of Scott 
APRIL 25/ 1977 <¥ "'ft:'PC> c~/s- (7J' /"fJ~} 

FISCAL NOTE 
HOUSE FILE 491 

Date Prepared May 5, 1977 
Requested by Representative Brunow 
Prepared in recrard to H.F. 491, Amendment H-3925. Following 

is the fiscal effect in dollars of the legislative proposal as 
required by Joint Rule 16: 

This amendment has no identifiable fiscal impact other than the fact that 
it would require a considerable amount of DOT staff time and associated 
expenses for conducting new hearings, developing new environmental impact 
statements and other required procedures if a new alignment study is 
required on-those corridors which are already approved by the DOT Commission. 

Source: 
FILED 
MAY 5, 1977 

Department of Transportation 
GERRY D. RANKIN 
LEGISLATIVE FISCAL BUREAU 

FISCAL NOTE 
HOUSE FILE 491 

Date Prepared May 5, 1977 
Requested by Representative Brunow 
Prepared in regard to H.F. 491, Amendment H-3923. Following 

is the fiscal effect in dollars of the legislative proposal as 
required by Joint Rule 16: 
This amendment would change the way of providing money to the state parks, 
institutions, and area community schools. The park and institutional funding 
is presently accommodated by a $1.4 million amount taken off the top of the 
Road Use Tax Fund. This proposed amendment would change this in such a way 
that the money for this use would be a percentage of the Road Use Tax Fund. 
If the sixty-five hundredths of one percent had been used in fiscal 1976 
in place of the $1.4 million, this would have provided total funding for this 
purpose of $1.7 million. If this sixty-five hundredths of one percent amount 
were used under the provisions of House File 491, it would produce $2.2 million 
for state park, institution, and area school roads and streets. This would 
cause state, county and city funds to be reduced by the following amounts: 
state, $90,000; Counties, $74,000; and Cities, $36,000. 

Source: 
FILED 
MAY 5, 1977 

Department of Transportation 
GERRY D. RANKIN 
LEGISLATIVE FISCAL BUREAU 



FISCAL NOTE 
HOUSE FILE 491 

Date Prepared April 27, 1977 
Requested by Representative Schnekloth 
Prepared in regard to H.F. 491, Amendment H-3743, An Act relating 

to transportation providing for an expression of the legislative 
intent concerning diagonal roads, lowering the freeway-expressway 
system total mileage, providing for functional reclassification of 
roads in the state, development of a quadrennial needs study, inclu­
sion of the area school roads and bridges in the park and institution 
road maintenance allocation and providing for a quadrennial need study 
of park and institution roads and bridges, changing the allocation formula 
from the road use tax fund to provide forty-five percent to the primary 
road fund, twenty-eight percent to the secondary road fund, nine percent 
to the farm-to-market road fund, and eighteen percent to the cities, pro­
viding for definitional changes.of certain roads, requirins certain 
annual reports by cities, raising the motor fuel and special fuel tax to 
ten cents per gallon and the diesel engine special fuel tax to eleven and 
one-half cents per gallon, eliminating the one-half of one cent of motor 
fuel and other special fuel tax to the primary road fund, providing appro­
priations, and repealing certain sections. Following is the fiscal effect 
in dollars of the legislative proposal as required by Joint Rule 16: 

Amendment H-3743 exempts fuels used by school districts of the state from 
the motor fuel and special fuel taxes. 

The estimate made on this proposal is based on data obtained from the Department 
of Public Instruction and relates to miles traveled in the 1975-1976 school year. 
Based on this information, it is estimated that the annual revenue loss to the 
road use tax fund from this proposal would be approximately $1.2 million. How­
ever, if these fuels were exempted from the motor fuel and special fuel taxes, 
retail sales tax would then become applicable to sales of the exempt fuel. It 
is esti~ated that increase in sales tax revenues resulting fro~uch taxation 
would be about $150,000 to $200,000. 

Source: Department of Revenue 
FILED 
APRIL 29, 1977 

GERRY D. RANKIN 
LEGISLATIVE FISCAL BUREAU 



HOUSE. FILE~·4.9L 
FISCAL NOTE 

DATE: APRIL 6, 1978 
REQUESTED BY SENATOR NOfu~ RODGERS 

In compliance with a written request recei~ed Ap~il 5 , 19 78 , there is· 
hereby submitted a Fi sea 1 Note for House File 491 ,S-5491 "pursuant to ·Joint Rule 16. 

I . ,,. . 

Background information used in developing this Fiscal Note js available from the 
'; :··~~: I 't. < ','>' .. .:/:~~·~·-:··~' t 

Legislative Fiscal Bureau, to members of the Legislature upon 'request. 

Amendment S-5491 increases ~o~~~··,luel ·tax one·~,e~t,per gallon 
effective July 1, 1973 and an additional one cent effective 
January 1, 1979. It also increases diesel fuel two and one-half 
cents per gallon effective July t, 1978 and an additional one 
cent per gallon July 1, 1979. The distribution would be as 
fo 11 ows: · ,, · : · 

. ($ in millions) July 1' 1978:. . Gain or 
+le/Gal. Gas and 2 ¢/Gal. Diesel Tax Increase 321.1 Million Loss Over 

urisdiction f -the-top D1stribution .Tota True FY'77 
State $15.2 $132.8 $148.0 ~ ~46.5% $- 3.4 
County 0.6 111.7 .. ,: 112.3- !~/· ,:."35.3% + 6.1 
c i ty 0. 6 57 . 4 58. 0 .... , ~ 18 . 2 + 1 5 . 8 
Total $16.4 $301.9 , . · $318.J2/ lOO.O% $+18.5 

'.·' 

January 1, 1979: 
+1¢/Gal. Gas and 0¢/Gal. Diesel Tax Increase($15.1 Million) 

Jurisdiction Off~he-top Distribution Total True % .. 
State $15.2 $139:~ $154.7 ~i.46.4% 

.County 0.6 117.3 117.9 ,!. ·35.4% 
City 0.6 60.2 60.8al 18.2% 
TotaJ. $16.4 $317.0 ·$333.~ 100.0% 

July 1 ,. 1979: 
0¢ Gal. Gas and +1¢/Gal. Diesel Tax Increase $2.4 Million 

ur1sdiction Off-the-top Distribution Tota True~ 

State $15.2 $140.5 $155.7 · '46.4% 
County 0.6 118.2 118.8 35.4% 

c+~~al $1~:~ ~ $3~~:~ $3~~:~ 1~~:6i 

Gain or 
Loss Over 

FY'77 
$+ 3.3 
+11.7 
+18.6 

' $+33.6 

Gain or 
Loss Over 

FY'77 
$+ 4.3 
+12.6 
+19 .1 

$+36.0 

y Total. reven·ues have been reduced to reflect cff}s county an. dAcho0'1 
fue 1 :, -tax ·exemptions·.- · · · ' / 

SOURCE: DEPARTMENT OF TRANSPORTAT~ON 

riLED 
APRIL 24, 1978 

DENNIS C. PROUTY 
LEGISLATIVE FISCAL BUREAU 



HOUSE FILE 491 

DATE: APRIL 25, 1978 
REQu'ESTED BY: SEHATOR READINGER 

In compliance with a written request received April 25, , 19 78, there is 
hereby submitted a Fiscal Note for H.E. 491. Amend. S-5638 pursuant to Joint Rule 16. 
Background information used 1n developing this Fiscal Note is available from the 
Legislative Fiscal Bureau, to members of the Legislature upon request. 

Amendment S-5638 to House File 491: 

($ in Millions) 
July 1, 1978 

+lk¢ Gal. Gas and 2t Gal. Diesel Tax Increase $27.4 Milliion 
Jurisdiction Off-the-top Distribution Tota True % 

State $16.7 $138.0 $154.7 47.7% 
County 0.6 113.5 114.1 35.1% 

Cii~tal $1~:~ $3~~:~ $3~~:~ l~~:~i 

Gain or 
Loss Over 
Fv•n 
$+ 3.3 
+ 7.9 
+13.6 

$+24.8 
~ Total revenues have been reduced by $3.2 Million to reflect city, 

county, and school fuel tax exemptions. 

July 1, 1979 
+1 t/Gal. Gas and lkt/Gal. Diesel Tax Increase $26.3 Million) 
Jurisdiction Off-the-top Distribution Total rue % 

State $16.9 $149.8 $166~7 47.5% 
County 0.6 123.1 123.7 35.3% 

Ci~~-tal $1g:~ S3~t~ $3~~:~ l~~:~i 

Gain or 
Loss Over 
Fv·n 
$+15.3 
+17.5 
+18.3 

$+51 .1 

~ Totai revenues have been reduced by $3.7 Million to reflect city, 
county, and school fuel tax exemptions. · 

SOURCE·: ~EPP.RT~1ENT OF TR&~SPORT.':\TION 

FILED BY GERRY P.ANKIN 
APRIL 26, 1978 LEGISL;._TI'\''E FISCJl..L BUP.EAU 
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HCtrSE ?ILS 49l 
FISC~L :!C:'E 

Date: A?ril 25, 1978 
::ec:·..1.est;;:C. :::.:;: : S.:::r.a-:.cr Rodsers 

r • In camp 1 iance with a written request received April 24 , 19 I§_, there is 
hereby submitted a Fiscal Note for H.F.491, Amend. S-5499 pursuant to Joint Rule 16. 

,J 
1 Background information used in developing this Fiscal Note is available from the 

Legislative Fiscal Bureau, to members of the Legislature upon request. 

Amendment S-5499 to Amendment S-5491 to House File 491: 

($ in mill ions) 
July 1, 1978 

+1~/Gal. Gas and 1~¢/Gal. Diesel Tax Increase($18.7 Million 
Jurisdiction Off-the-top Distribution Total 

State 
County 
City 

Total 

$16.7 
0.6 
0.6 

$17.9 

$131. 1 
110.3 
56.6 

$298.0 

$147.8 
110.9 
57.2,/ 

$31s.g2J 

46.8% 
35.1% 
18.1% 

100.0% 
1J $3.1 Million Fuel Tax Exemption to Cities and Counties 

July 1, 1979 
+lc/Gal. Gas and 1¢/Gal. Diesel Tax Increase $17.5 Million 
Jurisdiction ff-the-top Distribution Total True ~~ 

State $16.8 $138.8 $155.6 46.7% 
County 0.6 116.7 117.3 35.2% 
City 0.6 59.9 60.52/ 18.1% 

Total $18.0 $315.4 $333:4- 100.0% 
f! $3.4 Million Fuel Tax Exemption to Cities and Counties 

July 1, 1980 
+1~/Ga1~ Gas and 1¢/Gal. Diesel Tax Increase($17.5 Million) 
Jurisdiction Off-the-top Distribution Total True % 

State $16.9 $146.4 $163.3 46.5% 
County 0.6 123.2 123.8 35.3~~ 

Cif~tal $1~:~ $3~~:~ $3~~:~ 16~:~~ 
11 $3.7 Million Fuel Tax Exemption to Cities and Counties· 

SOURCE: DEPARTME~T OF TRANSPORTATION 

Gain or 
Loss Over 

FY '77 

- 3.6 
+ 4.7 
+15.0 
+ 16.1 

Gain or 
Loss Over 
FY'77 

+ 4.2 
+11 .1 
+18.3 
+33.6 

Gain or 
Loss Over 

FY '77 

+11.9 
+17.6 
+21 .6 
+51 .1 

FILED 
APRIL 25, 197 8 

GEP..RY P1>.2-!KI~1, FISCP...L DIP.ECTOR 
LEGISLATiv~ FISC~L BC?EAC 
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An Act relating to transportation providing for an expression 

of the legislative intent concerning diagonal roads, 

lowering the freeway-expressway system total mileage, pro­

viding for functional reclassification of roads in the 

state, development of a quadrennial needs study, inclusion 

of the area school and state fair grounds roads and bridges 

in the park and institution road maintenance allocation and 

providing for a quadrennial need study of park and 

institution roads and bridges, changing the allocation formula 

from the road use tax fund to provide forty-five percent to the 

primary road fund, twenty-eight percent to the secondary 

road fund, nine percent to the farm-to-market road fund, and 

eighteen percent to the cities, providing for definitional 

changes of certain roads, requiring certain annual reports 

by cities, raising the motor fuel and special fuel tax to 

ten cents per gallon and the diesel engine special fuel 

tax to eleven and one-half cents per gallon, eliminating the 

one-half of one cent of motor fuel and other special fuel tax 

to the primary road fund, providing an exemption from fuel 

taxes for political subdivisions, authorizing the Department 

of Transportation to conduct a study, providing 

appropriations, and repealing certain sections. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Ci"O·lh?OO ?(!"! 



S.F. ___ H.F. '/9 I 
SZ..3f~~ 

1 Section 1. Chapter three hundred six (306), Code 

2 1977, is amended by adding the following new section: 

3 ~m~v SECTION. It is declared to be the policy of 

4 the state of Iowa that relocation of primary highways through 

5 cultivated land shall be avoided to the maximum extent 

6 possible. Nhenever the volume of traffic for which the road 

7 is designed or other conditions require such relocation, 

5C.,'•', 8 diagonal routes shall be avoided wherever possible. 

9 It is further declared that improvement of two-lane 

10 roads shall utilize the existing right-of-way unless alignuent 

11 or other conditions make changes imperative, and when any 

12 two-lane road is expanded to a four-lane road, the normal 

13 procedure would be that the additional right-of-way would 

14 be contiguous to the existing right-of-way unless relocated 

15 for compelling reasons. This policy shall not apply to any 

tl6 highway project for which the corridor has been approved by 

t.-t,.Jtf~ 17 the state department of transportation and which corridor 

.13 has been finalized by Hay 5, 1977. 

19 Sec. 2. Section three hundred six point one (306.1}, 

20 subsection two (2}, paragraph a, Code 1977, is amended to 

21 read as follows: 

22 a. The freeway-expressway system shall consist of 

23 those roads connecting and serving the major urban and regional 

24 areas of the state with high volume, long-distance traffic 

25 movements, and generally connecting with like roads of adjacent 

26 states. The national system of interstate and defense highways 

27 shall be a part of the freeway-expressway system. The free'Vvay-

23 expressway system, including the national interstate and 

29 defense highway mileage, shall not exceed oeft.~ee two thousand 

30 six hundred sixty miles. 

31 Sec. 3. Section three hundred six point six (306.6}, 

32 subsection two (2), unnumbered paragraph two (2}, Code 1977, 

33 is amended to read as follows: 

34 It shall be the responsibility of the state functional 

35 classification review board to hear any and all appeals from 

-1-
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1 classification boards or board members, relative to disputes 

2 arising out of the functional classification of any segment 

3 of highway or street. It shall also be the responsibility 

4 of the board to establish the necessary guidelines, procedures, 

5 and the time limits to be followed in transferring jurisdiction 

6 in accordance with section three hundred six point eight 

7 (306.8), of the Code. The state functional classification 

8 review board shall have the authority and the responsibility 

9 to make final administrative determinations based on sound 

10 functional classification principles for all disputes relative 

11 to functional classification including those disputes relative 

12 to the transfer of jurisdictions. The review board shall 

13 also serve, when requested jointly by state and local 

14 jurisdictions, as an advisory committee for review and 

15 adjustment of construction and maintenance guidelines used 

16 in updating road and street needs studies. 

17 Sec. 4. Section three hundred six point eight 

13 (306. 8) , Code 1977, is amended to read as follows: 

19 306.8 TRANSFER OF JURISDICTION. When a change of 

20 jurisdiction occurs as a result of the classification or 

21 reclassification of a road or street, the unit of government 

22 having jurisdiction shall, prior to such change of 

23 jurisdiction, either place the road or street and any 

24 structures oefief:'e·eft on the road in good repair 5tt€€:i:e:i:eH~-€ef:' 

25 eft.e-oef:'·a€.4§:i:e-.-efief:'ee·ft or provide for the transfer of money to 

26 the appropriate jurisdiction sufficient for the repairs to 

27 the road or street and any structures on the road. 

23 Transfers of the jurisdiction and control of roads 

29 and streets may take Elace if agreements are entered into 

30 between the jurisdictions of government involved in the 

31 transfer of such roads and streets. 

32 Sec. 5. Section three hundred seven A (307A}, Code 

33 1977, is amended by adding the following new subsection: 

34 imw SUBSECTION. For the four year period beginning 

35 July 1, 1979, and for each subsequent four year period, 

-2-
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l prepare, adopt and cause to be published the results of a 

2 study of all roads and streets in the state. The study shall 

3 be so designed to investigate present deficiencies and future 

4 twenty-year maintenance and construction needs of the roads 

5 and the ability of each applicable authority to meet the needs 

G for the planning, construction, repair and maintenance of 

7 roads within their jurisdiction. The commission shall have 

8 the authority to gather information necessary to complete 

9 this study and shall be furnished such assistance from any 

10 state agency as necessary to prepare, update and publish a 

11 report to be referred to as the "quadrennial need study" for 

12 the purposes of this chapter and chapter three hundred twelve 

13 {312) of the Code. This subsection shall not preclude the 

14 commission from updating the quadrennial need study when 

15 necessary to reflect changes in road and street needs in the 

16 state. 

17 Sec. 6. Section three hundred seven A point two 

13 (307A.2), subsection eleven (_11), Code 1977, is amended to 

19 read as follows: 

20 11. Construct, reconstruct, improve and maintain 

21 state institutional roads and state park roads as defined 

22 in section 306.3 and bridges on such roads, roads located 

23 on state fair grounds as defined in chapter one hundred 

24 seventy-three (173) of the Code and the roads and bridges 

25 located on area school property as defined in chapter two 

26 hundred eighty A (_280A) of the Code upon the request of the 

27 state board, department or commission which has jurisdiction 

28 over such roads. This shall be done in such manner as may 

29 be agreed upon by the co~~ission and the state board, 

30 department or commission which has jurisdiction. The 

31 commission may contract with any county or municipality for 

32 the construction, reconstruction, improvement or maintenance 

33 of such roads and bridges. Any state park road which is an 

34 extension of either a primary or secondary highway which both 

35 enters and exits from a state park at separate points- shall 

-3-
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1 be constructed, reconstructed, improved and maintained as 

2 provided in section 306.4. Funds allocated from the· road 

3 use tax fund for the purposes of this subsection shall be 

4 apportioned in the ratio that the needs of the state 

5 institution roads and bridges, park roads and bridges or area 

6 school roads and brid9es bear to the total needs of these 

7 facilities based upon the most recent guadrennial park and 

8 institution need study. The commission shall conduct a study 

9 of the road and bridge facilities in state parks, state 

10 institutions, state fair grounds and on area school property. 

11 The study shall evaluate the construction and maintenance 

12 needs and projected needs based upon estimated growth for 

13 each type of facility to provide a guadrennially updated 

14 standard upon which to allocate funds appropriated for the 

15 purposes of this subsection. 

16 Sec. 7. Section three hundred twelve point two 

17 (312.2), Code 1977, is amended to read as follows: 

18 312.2 ALLOCATIO:"JS FROM FUND. The treasurer of the 

19 state shall, on the first day of each month, ·credit all road 

20 use tax funds which have eeH\e-i.ft-ee-fi:i:5-fiarH~·8 been received 

2lby the treasurer, to the pri~mary road fund, the secondary 

22road fund of the counties, the farm-to-market road fund, and 

23the street construction fund of cities in the following manner 

24 and amounts: 

c'"'"'1 - 2 5 1. To the primary road fund 1 €e~~y-5eVeft forty-five. 

26percent. 

27 2. To the secondary road fund of the counties, 

28oeweft'by-ft±ne twenty-eight percent. 

29 3. To the farm-to-market road fund, n±.ne nine 

30percent. 

31 4. To the street construction fund of the cities·, 

,r;4"fl -32€±€t.eeft eighteen percent. 

33 5. The treasurer of state shall before making the 

34above allotments credit annually to the high\vay grade. crossing 

35safety fund the sum of five hundred thousand dollars, credit 
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1 annually from the road use tax fund the sum of five hundred 

2 thousand dollars to the highway railroad grade crossing surface 

3 repair fund, credit aftn~a~~y monthly to the primary road fund 

4 the Stiffi-e£-efte-ftl::i:::~~±en-£e~:r"-tH:tftaf"ea-~ft.el::isana dollars yielded 

5 from an allotment of sixty-five hundredths of one percent 

6 of all road use tax funds for the express purpose of carrying 

7 out subsection ±i! eleven (11) of section 3071'.. 2, oefie-~as~ 

8 pafa~~apfi-e£ section 313.4, subsection two (2), of the Code 

9 and section 307A.5, and credit annually to the primary road 

10 fund the sum of five hundred thousand dollars to be used for 

11 paying expenses incurred by the state department of 

12 transportation other than expenses incurred for extensions 

13 of primary roads in cities. All unobligated funds provided 

14 by this subsection, except those funds credited to the highway 

15 grade crossing safety fund, shall at the end of each year 

16 revert to the road use tax fund. Funds in the highway grade 

17 crossing safety fund shall not revert to the road use tax 

13 fund except to the extent they exceed five hundred thousand 

19 dollars at the end of any biennium. 

20 6•--'f'he--ereasl::l:r"e:r"-e£-s~a-ee-sfia~~-6e£e:r"e-ftl:ak±l.'i~-~fie 

21 a~¥e-a~~emert~s-e~ea:t~-al.'iftl::ia~~y-~e-e.fie-~~:i:::ma~y-~ea:d.-.£tifta 

2 2 ~fie-sl::iffl-e£-~we-ftl::i:::~~±el.'i-£±ve-fil:ll.'ia~ea--eft.etisal.'ia-ae~~a~s-ef-.afl.. 

23 amel::lj't~-eEJ1::ia~-~e-efte-l.'i±l.'i~fi-e£.-oefie-£eae~a:~-a~~e~:mert-e-wfi:t.efie¥er 

24 :i:s--efie-s:ma~~er,-sa:i:a-sl::i:H\--ee-6e-l::lsee-£er-::ma:~efi±l'i~-~fie-£eaera~ 

2 5 a~~e~H\el.'i ~--ee-~fie-s~a-ee-e:E-±ewa-£er- -e:fte.-l:lse- e£ -.-efie-±ft.-eers~a~e 

2 6 al.'ia-fl:a~:i:el.'ia~ -ae£eH:se-fl&~fiways-±l.'i -~fie-s e. a e.e-.e£- ±ewa • 

27 ~ 6. The treasurer of state shall before making 

23 the allotments provided for in this section credit monthly 

29 to the division of motor vehicle registration of the state 

30 department of transportation funds sufficient in amount to 

31 pay the costs of purchasing supplies and materials and for 

32 the cost of prison ;labor used in manufacturing motor vehicle 

33 registration plates, decalcomania emblems, and validation 

34 stickers at the prison industries. 

35 Sec. 8. Section three hundred twelve point four 

-5-
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·1 (312.4), Code 1977, is amended by adding the following new 

2 subsection: 

3 ~lEN SUBSECTION. The amount of the road use tax fut1d 
_...,..,._,-~··-

4 which has been credited to carry out the provir.Jns ?f section 

5 three hundred seven A point two (307A. 2), subs .:tion eleven 

6 (11}, section three hundred thirteen point four (313.4), 

7 subsection two (2}, and section three hundred seven A point 

8 five (307A.5l of the Code. 

9 Sec. 9. Section three hundred twelve point three 

551
"" -10 (312. 3) , subsection one (1} , Code 1977, is amended to read 

11 as follows: 

12 1. Apportion among the counties in the ratio that 

13 the needs of the secondary roads of each county bear to the 

14 total needs of the secondary roads of the state fe~--tfie-eweftoey-

15 yeet~-~ffiJ?~eve:Meftoe-p~eEJ~a:m-aeve3:epeel-~y-ffie-alite.mee:i:ve--set~eey 

16 €ettnaete:i:eft-Etftei-f:i:3:eel-w:i:-t:.fi-efie-:Eewet-ft.:i:EJft.wety--set:tely-ee!ft:fft:i:eeee 

17 e~eeteeel-by-ehetpoee~-4~6 7-Aees-e€-eft.e-F:i:fey-e:i:EJfie-Sefte~et3: 

13 Assemb3:y as shown in the latest quadrennial need study report 

19 Jeveloped by the state department of transportation, and which 

20 is on record at the department, sixty percent of the allocation 

21 from road use tax funds which fie-fiets is credited to the 

22 secondary road fund of the counties, and apportion among the 

23 counties in the ratio that the area of such county bears to 

24 the total area of the state, forty percent of the allocation 

25 from road use tax funds which he-het·s is credited to the 

26 secondary road fund of the counties. aowever, for each fiscal 

SQ"fl-27 year in the period beginning July 1, 1977, and ending June 

28 30, 1981, each county shall not receive less than the total 

-29 amount the county received from the secondary road fund for 

30 the fiscal year beginning July 1, 1975. For each fiscal year 

-31 in the period beginning July 1, 1977, and ending June 30, 

32 1981, if a county is entitled to receive an allocation from 

,,-:.t/ql -33 the secondary road fund based on area and the latest 

34 quadrennial need study greater than that a.tllount received from 

..J"l/_35 the secondary road fund for the fiscal year beginning July 

-6-
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'i 1! 1975, the countx shall be entitled to a 12ro rata allocation 

2 of the funds in the secondary road fund in excess of that 
' ~ I ~d amount in the secondary road fund for the fiscal year be9:innin9: 

A July 1, 1975. 
:;- 5 '..., ~ 

5 Sec. 10. Section three hundred twelve point five 

6 (312. 5} , unnumbered paragraph three (31, Code 1977, is amended 

7 to read as follows: 

8 :Jeed allotment farm-.to-market road funds shall be 

9 allotted among the counties in the ratio that the needs of 

10 the farm-to-market roads in each county bear to the total 

11 needs of the farm-·to-market roads in the state :Ee:rr-~f:te-.~wef't~y-

12 yea~-I='~e~~am-aeve±e!='ea-~y-~ke-at:toee:me~:i:ve-sa:Ee~y-:Eet:tftaaoe:i:e-!'!. 

13 tuH1-:E:t:t.ee-w:i:oefi-oefie-±ewa-fi:t~f:tway-settey-eeH\H\i:~eee-.e~ee.ae.ea.-ey 

14 eh.a:t="~e:rr-47!6-;-Ae-t:.s-e:E-~f\e-F:i:·:E'i!y-e:t~fi~fi-Sene~a:±-Asseff'l~±y as 

15 shown in the latest quadrennial need study report develoJ2ed 

16 by the state department of transportation, and which is on 

17 record at the department. However, for each fiscal year in 

:J41":' --18 the 12eriod beginning July 1, 1977, and ending June 30, 1981, 

19 each county shall not receive less than the total amount the 

20 

(21 

county received from the farm-to-market road fund for the 

fiscal year beginnin9: July 1, 1975. For each fiscal year 

in the period beginnin9: July 1, 1977, and ending June 30, 
-"'"!.-! \ ,22 

L 

23 1981, if a county is entitled to receive an allocation from 

24 the farm-to-market road fund based on area and the latest 

25 quadrennial need study 9:reater than that amount received from 

26 the farm-to-market road fund for the fiscal year beginning 

27 July 1, 1975, the county shall be entitled to a 12ro rata 

28 allocation of the funds in the farm-to-market road fund in 

29 excess of that amount in the farm-to-market road fund for 

5c/ C',-30 the fiscal year beginning July 1, 1975. 

31 Sec. 11. Section three hundred twelve point eleven 

32 (312.11), Code 1977, is amended to read as follows: 

33 312.11 ACCOUNTS OF EXPEiiJDITURES--PHR€ENtFASE-REElB±RBB 

34 e~-ARtFEIHAh-Si:£1RBEI:£IS. Each city shall keep accounts showing 

35 the amount spent on street construction and reconstruction 

-7-
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l 6l't-t'U'~e~ia~-s~~ee~s on extensions of rural s¥stems, municipal 

2 ~rterial and municipal collector systems as classified pursuant 

3 to section three hundred six ;Joint six (306.6) of the Code 

4 and the amount spent on street construction and reconstruction 

5 on .:l:eea:t-s~~ee~s municipal service systems. Such amounts 

6 spent on af~efia:t-s~~ee~s extensions of rural systems, 

7 municipal arterial, and municipal collector systems and such 

8 amounts spent on ~eea:t-s~~ee~s municipal service systems shall 

9 be shown on the annual street report required by section 

10 312.14. 

11 e:E-~fie-~e'l!a-:1:-s-t::~eee-eeftse~tlee±eft-.afta-~eeenstrtie~±eft 

12 e~~el'\di-~tlfes-ma:ae-eaefi-yea:~-f~em-~ead-t:lse-'l!ax--fttftds-ey-eaeh 

13 e±ey7-a'l!-.:l:eas~-sevefiey-£±ve-~e~eel'\~-sha:t:t-ee-s~efi~-eft-Ute 

14 a~~e~±a:t-se~eees-e-f-st:tefi-ei~y-.--Heweve~7-if-afiy-ei~y-eetlftei:t 

15 ey-~ese.:i:tltieft-eee:ta:~es-~fia~-~fie-seveftey-£ive-~e~eeft~--is-ftee 

16 fieeded-en-i~s-a~~e~ia.:l:-sefee~s7-~fieft-i~-ft'ta:y-be-ttsee-efi-afty 

17 e~fief-S~~ee~s-il.'\-efi.e-ei~y-. 

13 Sec. 12. Section three hundred twelve point twelve 

19 (312.12), Code 1977, is amended to read as follows: 

20 312.12 PROGRAHS SUBMITTED. Cities which receive 

21 a::t.:l:e~men~s-ef funds from road use tax funds and which have 

22 a population of at least five thousand shall prepare and 

23 sttb!"'i~-al.'\ntla:t:ty-ey-a:t:tne-.:I:B-ift-eaefi-year-~e-~fie-depa:fmene 

2 4 fef-e~amiftaoeiel.'\-afte-fev±ew7-a, ado::?t and sub~ni t to the 

25 ?eparb~ent on or before December first of each year a 

26 comprehensive program of street construction and reconstruction 

27 efi-beHt-~fie-a:r~e~ia:t-st~ee~-sys~effi-afie-tfie-.:l:eea:t-se~ee~-sys~em 

28 ef-sttefi.-ei~y-fe~-a-~eriee-ef-~h~ee-years-stibsecrtieftt-~e-t:fie 

29 yea:~-ift-wi'\iefi-~he-~f6EJram-is-sti6mi~~ed. Such program shall 

30 be prepared for a period of five fiscal years subsequent to 

31 the fiscal year in which the program is submitted, based upon 

32 the construction funds estimated to be available for each 

33 fiscal year. At the close of each fiscal year, as a part 

34 of the five-year plan, the city shall include a statement 

35 of the progress made toward the completion of each project 
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1 contained in the approved program. Such cities which have 

2 a population of less than five thousand and greater than one 

3 thousand shall prepare and submit annually by Jtine-~e December 
4 thirty-first of each year to the department for examination 

5 and review, a program of proposed street construction and 
6 reconstruction for its e:r~er~a~-s~fee~s-afHi-ieea3:: total system 
7 of streets for the ensuing fiscal year. Nothing in this 
8 section shall prohibit a city of less than five thousand from 
9 adopting by resolution a comprehensive five-year plan. 

10 Sec. 13. Section three hundred twelve point fifteen 
11 (312.15), Code 1977, is amended to read as follows: 
12 312.15 WHEN FUNDS ~JC>T ALLOCATED. Ne-.ftifHis Funds 

l3 shall not be allocated to any city until such city shall have 

1 4 complied with the provisions of sections 3i~~3::~-ane three 

15 hundred twelve point eleven (312.11), three hundred twelve 

16 point twelve (312.12) and 312.14, of the Code. 
17 The department shall notify the treasurer of state 
13 if any city fails to comply with the provisions of sections 

l9 33::~~3::e-~e three hundred twelve point eleven (312.11), three 

20 hundred twelve point twelve (312.12) and 312.14, of the Code. 
21 Sec. 14. Section three hundred thirteen point two 
22 (313.2), unnumbered paragraphs six (6), seven (7), and eight 

23 (_8}, Code 1977, are amended to read as follows: 
24 Reasonable maintenance and surveillance of rest area 
25 sites and buildings located thereon shall be provided by 
26 regular maintenance employees of the department under the 
27 district maintenance engineer in the district where the rest 
28 areas are located within the limits of appropriations provided 

29 for such purpose. 
30 Ne-~al'H~f.e~-e€-j.'tl~~sefe~~efi-aftd-eefi~~·e3::-e£-any-feae 
31 e~-s~~ee~-as-fe~ti~~ee-~y-~h~s-Ae~-shai3::-~e-ef.€ee~±ve-tin~±i 
3 2 oefie-enaeoeffl:eft~-e€-~e~~s3::a~~eft-·Wftie:i't-a3::ieea~es-~fie-feae-tis~ 
33 ~a::l>f-f.tine-±n-a-ffla:ftner-e±€€e~efi~-€~effl-~he-iaw-e:l>f~se~fi~-efi-Jt:tfttia:fy 
34 3:: 7 -i9747-and-±.fi-a-fflaftfief:'-wfi:i:e:i't-eeffl~efisa-ees-sea~e7-ee'tlft~Y-ane 
35 ffl'tlfi~e~pa3::-j'tlf~se±.e~~efts-.fef:'-aea~~~efta:3::-fii~:i'tway7 -feae-ef:'-sef:'ee~ 

-9-
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S.F. 
__ H.F. "'' 

1 need~-ae~tl±~ed-by-stlefi-~~afis~e~-a~-~e~e~ffl±ned-by-~fie 

2 de!'a~~fflen~-:-

3 rle~w±efi~~and±fi~-~fie-£e~e~eift~-!'fev±s±en-e~-~his 

4 see~±en7-~~ans~e~s-±n-jtlftsd±e~±eft-and-een~fet-ef-~eads-aftd 

5 s~fee~s-ffiay-~ake-ptaee-±~-a~feeffl.en~s-afe-eneefed--:i:nee-by-~fie 

6 jtlf±sd±e~±enat-d±v±~±efts-e~-~eve~fiffiefte-±nvetved-±fi-~he-efans~ef 

7 e€-stlefi-feads-and-sefee~s-:-

8 Sec. 15. Section three hundred thirteen point four 

9 (313.4), subsection two (2), Code 1977, is amended to read 

10 as follows: 

11 2. Such fund is also appropriated and shall be used 

12 for the construction, reconstruction, improvement and 

13 maintenance of state institutional roads and state park roads 

14 and bridges on such roads and roads and bridges on area school 

15 property as provided in subsection t~ eleven (11} of section 

16 307A.2 of the Code, for restoration of secondary roads used 

17 as primary road detours and for compensation of counties for 

13 such use, for restoration of municipal streets so used and 

19 for compensation of cities for such use, and for the payments 

20 required in section 307A.5. 
51'11? 

21 Sec. 16. Section three hundred twenty-four point 

22 three (324.3J, Code 1977, is amended to read as follows: 

23 324.3 LEVY OF ZXCISE TAX--EXE~·lPTIONS--CREDITS. 

~4 For the privilege of operating motor vehicles in this state 

'2s an excise tax ~f'"--;~;~ft t~n ~~nts a gallon is hereby imposed 
,')411"': . (__26 upon the use of all motor fuel used for any pur::?ose except 

I 
27 as otherwise provided in this division. The tax shall be 

· 28 ~aid in the first instance by the distributor upon the invoiced 

) 29 gallonage of all motor fuel received by him in this state, 
5'97~ 30 within the meaning of the word "received" as defined in this 

I 31 division, less the deductions hereinafter authorized. 

32 Thereafter, except as otherwise provided, the per gallon 

33 amount of such tax shall be added to the selling price of 
~~_.~-~-· 

\ 34 each and every gallon of such motor 

~5 and collected from the purchaser to 

fuel sold in this state 

the end that the ultimate 

-10-



S.F. __ II.F. 4/7/ 
1 80nsumGr shall bear the burden of such tax; provided, however, 

2 that no tax shall be i~posed or collected under this division 

3 with respect to the following: 

4 1. ~-1otor fuel sold for export or exported from this 

5 state to any other state, territory, or foreign country. 

6 2. Hotor fuel sold to the United States or any 

7 agency or instrumentality thereof. 

8 3. Hotor fuel sold to any post exchange or other 

9 concessionaire on any federal reservation within this state; 

10 but the ta:c on motor fuel so sold to the extent permitted 

11 by federal law, shall be collected by the post exchange or 

12 concessionare, reported and paid the deparb11ent of revenue. 

13 1. notor fuel sold to the state of I:owa or any of 

14 its agencies7 -ett~-~ft±~-e}feHtJ?-e±.eR-·sha3::3::--fto'l:---a-p-}?±y--~e or to 

"'¥" -15 any political subdivisions of this state. 
S/"17 7 
'".,._c,_:.__,, 16 Sec. 17. Section three hundred twenty-.four point 

s-s; -17 thirty-four (324. 341, unnumbered pa,ragraph one (lJ, Code 1977, 

13 is amended to read as follows: 

:.-;-l<fi-19 For the privilege of operating motor vehiqles in 

20 this state, there is hereby levied and imposed an excise tax 

21 on the use (as defined herein) of special fuel in any :notor 

22 vehicle. The rate of tax on special (_diesel enginel fuel 

st.(!/- 23 shall be e±.~he eleven and one-half cents per gallon. On all 

24 other special fuel the per gallon rate shall be the same as 

25 the motor fuel tax. The tax, with respect to all special 

26 fuel delivered by a special fuel dealer for use in this state 

27 as defined by section 324.33, shall attach at the time of 

28 the delivery and shall be collected by the dealer from the 

29 special fuel user and shall be paid over to the department 

30 of revenue as hereinafter provided. The tax, with respect 

31 to special fuel acquired by a special fuel user in any manner 

32other than by delivery by a special fuel dealer into a fuel 

~'-"-··.- 33 supply tank of a motor vehicle, shall attach at the tirne of 

34 the use Cas herein defined} of the_ fuel and sh.all be paid 

35 over to the department of revenue by the user as here_inafter 

-11-



S.F. ___ H.F. 'If/ 
1 provided. 

55;· , 
2 Sec. 18. Section three hundred twenty-four point 

3 thirty-five (324.35), Code 1977, is amended to read as follows: 

4 324.35 EXEMPTIOJS. ~o tax is imposed under this 

5 division on special fuel used by the United States or any 

6 of its ag2ncies or instrumentalities, but the tax on special 

7 fuel used or delivered into fuel supply tanks of motor vehicles 

8 by any 0ost exchange or concessionaire on any federal 

9 reservation in this state, to the extent per~itted by federal 

10 law, shall be collected by the post exchange or concessionaire 

11 and paid to the department of revenue. 

12 ,~o tax is imposed under this division on special 

13 fuel used by the state of Iowa or any of its agencies,-btl~ 

14 ~fi:i:~-e~em~~:i:eft-~fiaB:-nee-a:p:p±}'-ee or used by political 

15 subdivisions of this state. 
5'1'77 7 

16 Sec. 19. Section three hundred twenty-four point 

17 seventy-nine (324. 79}, unnumbered paragraphs one (1) and two 

l3 (2), Code 1977, are amended to read as follows: 

19 The net proceeds of ~e¥eft-aft~-efte-fia~!-eeft~~-pef 

20 ~aB:en the excise tax on the diesel special fuel and ~:i:*-tift6 

21 enefia3:!-eeft~~-:pef-~aB:eft the excise tax on motor fuel and 

22 other special fuel, and penalties collected under the provision 

2 3 of this chapter, shall be credited to the road use tax fund. 

24 'f'he-ne~-:pfeeeee~-e!-efte-fia3:!-eene-pel:'-~a3:3:eft-e*e:i:~e 

25 ~a~-en-eH:e~e~-~:pee:i:a3:-!-tle3:-aft~-efte-fia3:!-een~-~ef-~a3:3:eft-e~e:i:se 

26 ~a*-en-me~ef-!~:te~-eU'ie-e+!ft.ef-s:pee:i:a3:-!tl·e3:-ee3:3:eeee~-tlfi~ef-efie 

27 pfe¥±~:i:eft~-e!-~fi:i:~-eft.a:pt:ef--sft.a3:3:-be-e~e~:i:~e~-by-~fie-~feast\fef 

2 a e!- ~~a~e-~e-~fie-pf:i:fflafy-feae- !tln·~";' 

29 Sec. 20. Section three hundred twenty-seven G point 

30 twenty-nine (327G.29), Code 1977, is amended to read as 

31 follmvs: 

32 327G.29 GRADE CROSSING SURFACE REPAIR FUND. There 

33 is established a higroNay railroad grade crossing surface 

34 repair fund in the off ice of the treasurer of state. The 

35 department may credit to this fund: 

-12-
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S.F. __ H.F.I/11 
1 1. l\1oneys appropriated to the department from the 

2 general fund of the state. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

2. r.1oneys appropriated to the department from the 

road use tax fund or the primary road fund. 

3. Available federal funds. 

4. Moneys acquired by the department from any gift, 

grant, or contributions from any source. 

'i'he- teta3: -aHte~ftt-e€ -4§~ ftei. ~7 -~ee~t-4§.~ fta ~-ae€Jt1~ :!!eel 

:t:'~'f'~saftt-~e-stibseet±efts-3-aft6-47--w:n~eh-sha3:3:-be-e'f'ea±tea-te 

~he-n~~hwetJf-~et±:l:'f'eaa-~:t"aae-e:t"ess~ft~-5~'f'·€aee-i§tiftel.-sha:l:±-ftet 

e}feeeel.-twe-htiftel.'f'ea-i§:t::!~·ty-~he~~aftti-·ae3::3::a:l!'s-±ft-afty-eme-yea:t' 

=lotwithstanding the provisions of section eight point thirty­

·three ( 8. 33) of the Code unencumbered funds remaining in t.he 

highway railroad grade crossing surface repair fund at the 

close of each fiscal year ending on June thirtieth shall 

16 revert to the road use tax fund. 

17 Sec. 21. It is the intent of the general assembly 

18 that upon the effective date of this Act the functional 

19 reclassification of roads shall be implemented as provided 

20 by law. 

; 21 Sec. 22. For the period beginning July 1, 1977 

22 through June 30, 1979, road use tax funds shall be allocated 

23 to the secondary road fund, under the provisions of section 

24 three hundred twelve point three (312.3), of the Code, and 

25 to the farm-to-market road fund, under the provisions of 

26 section three hundred twelve point five (312.5), of the Code, 

27 based upon the most recent study by the state depart~ent of 

28 transportation of the twenty-year construction and maintenance 

29 needs of all secondary, farm-to-market and local secondary 

30 roads in the state. 

31 Sec. 23. Sections three hundred twelve point nine 

32 (312.9) and three hundred twelve point ten (312.10), three 

33 hundred thirteen point fifty-eight (313.58}, three hundred 

34 nine point eighty-three (309.83) and chapter three hundred 

35 eighteen (318), Code 1977, are repe.aled. 

-13-



S.F. ___ H.F. 1/'fl 
1 Sec. 24.· It is the intent of the general assembly 

2 that the state department of transportation, in cooperation 

3 with the standing committee on ways and me<J.ns ,~nd the standing 

4 committee on transportation of the general assembly, study 

5 ~11ethods of reflecting local revenue efforts for maintenance, 

6 repair and construction of roads in the distribution of the 

.,~,11 1 7 secondary road fund, the farm-to-market road fund and the 

8 street construction fund of the cities. The findings of this 

9 study shall be presented to the Sixty-seventh General Assembly 

.':""'".dr'-10 prior to F2bruary 1, 1978. 

11 It is the further intent of the general assembly 

12 that u2on approval by the Iowa general assembly, of those 

13 findings, the findings will be incorporated into the 

./ :14 distribution of the secondary road fund, the farm-to-market ,·-.::; 11-<, . 
'15 road fund and the street construction fund of the cities. 

16 EXPLA.'I\JATION 

17 The bill provides for a three cents per gallon 

13 increase in tax on motor fuel and special fuel, and a three 

19 and one-half cents per gallon increase on diesel engine special 

20 fuel. The bill also recommends the implementation of 

21 functional reclassification of roads and provides for the 

22 allocation of the road use tax funds of 45 percent to the 

23 primary road fund, 37 percent to the secondary and farm-to-

24 market road fund, and 18 percent to the street construction 

25 fund. The current $2.5 million matching fund appropriated 

26 from the road use tax fund for use in matching federal funds 

27 is eliminated as an allocation from the road use tax fund. 

28 The bill also includes the distribution of secondary and farm-

29to-market funds on the basis of the 1974 needs study with 

30 at least quadrennial updates. The provi&ions for allocation 

31 based upon updated needs shall become effective July 1, 1977. 

32This bill lowers the maximum number of miles in the freeway-

33expressway system from 3,000 miles to 2,660 miles. 

34 This bill requires a city with a population in excess 

350f five thousand to prepare and adopt and annually update 

-14-



S.F. 
___ H.F. '*'' 

1 a five-year construction plan for its road system to be 

2 submitted to the state department of transportation for 

3 approval. The bill exempts cities of less than one thousand 

4 from the requirement of an annual road construction plan. 

5 This bill expresses the intent of the general assembly 

6 to restrict construction of diagonal roads. This bill 

7 appropriates $500,000 to the highway railroad grade crossing 

8 surface repair fund, and $2,000,000 for park, institution 

9 and area school road and bridge construction. This bill 

10 allows for transfer of the jurisdiction of roads from one 

11 authority to another pursuant to rules adopted by the state 

12 department of transportation. 

13 

14 

15 

16 

17 

13 

19 

20 

21 

22 

23 

24 

25 

26 

27 

23 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 491 
Date Prepared May 5, 1977 

Requested by Representative Brunow 
Prepared in regard to H.F. 491, Amendment H-3868. Following 

the fiscal effect in dollars of the legislative proposal as 
ired by Joint Rule 16: 

this proposed amendment, the states counties and cities would be 
ired to spend 30 percent of the fuel tax revenue they received, 

exclusively for repair, maintenance, and resurfacing of existing streets 
and highways. The amounts required to be extended by each of the three 
jurisdicttdns; would be as follows: 

State 
County 
City 

Required Expenditures 
Under 

Amendment H-3868 

$26 Mi 11 ion 
21 Million 
10 Mil1 ion 

The dollar amounts as shown above are less than the maintenance cosis 
incurred by each of the jurisdictions at this time. Therefore, there would 
be no difficulty in complying with this amendment but it would entail con­
sideraole record keeping. 

Source: 
:'ILED 
1._;_y 5, 1977 

Department of Transportation 
GERRY D. RANKIN 
LEGISLATIVE FISCAL BUREAU 

FISCAL NOTE 
HOUSE FILE 491 

Date Prepared May 5, 1977 
ted by Representative Rinas 

Prepared in regard to H~F. 49lf An Act relating to transportation, 
etc. Following is the fiscal effect in dollars of the legislative 
?roposal as required by Joint Rule 16: 

Using FY 1976 revenues as a basis, the following fiscal effects would take 
place as a result of enacting H.F. 491~ 

I. Total income to the Road Use Tax Fund would increase by $53.4 million 
annually as a result of increasing the gas tax from 7¢ to 10¢ per gallon 
and increasing the diesel fuel tax from 8¢ to 11~¢ per gallon. 

II. The new formula for distribution among jurisdictions {state, counties 
· and cities) and the elimination of various "off-the-top" items would 

produce the following annual gains and losses: 

State 
Counties 
Cities 
Other* 
TOTAL 

Annual 
Gain or Loss 

S+ 15.3 million 
+23.8 mill ion 
+20.8 million 
- 6.5 million 

$+53 .4 mi 11 ion 

related to highway needs such as· the manufacture of license plates 
ins as an 11 0ff-the-top 11 items, but administrative funds necessary for the 

eration of the Motor Vehicle Division and other Divisions and Offices of 
Iowa Department of Transporation which provide overall transportation services 
would be funded through the State's share of the Read Use Tax funds. 



!•t~Y 6, 1977 
PAGE 2 

Fiscal Note 
HF 491 

P1~l~ 2The State Park and Instituti ana 1 Road funding which is an "off-the-top" 
item would be increased from $1.4 million to $2.0 million. A portion o~ 
this increase is being provided in order to add area school roads to th1s 
group of state facilities. There are 16.4 miles of area school roads with 
an estimated average annual need of $488,000. 

IV. The increased funds to cities would up the per capita amount they received 
in FY 1976 ($18.83) to approximately $28 per capita. 

v. The results of increased funding to counties and the impact of th~ 
provision which allows no county t~ increase les~ tha~ the.funds rece1ved 
in FY 1976 is available in the off1ce of the Leg1slat1ve F1scal Bureau. 

Source: Department of Transportation 
FILED 
MAY 5, 1977 

GERRY D. RANKIN 
LEGISLATIVE FISCAL BUREAU 

REVISED 
FISCAL NOTE 

HOUSE FILE 491 
Date Prepared May 4, 1977 

Requested by Representative Schnkeloth 
Prepared in regard to H.F. 491, Amendment H-3743. Following 

is the fiscal effect in dollars of the legislative proposal as 
required by Joint Rule 16: 

Amendment H-3743 exempts fuels used by school districts of the state from 
the motor fuel and special fuel taxes. 

The estimate made on this proposal is based on data obtained from the 
Department of Public Instruction and relates to miles traveled in,the 
1975-1976 school year. Based on this information, it is estimated that 
the annual revenue loss to the road use tax fund from this proposal would 
be approximately $1.2 million. 

Source: Department of Revenue 
FILED 
MAY 5, 1977 

GERRY D. RANKIN 
LEGISLATIVE FISCAL BUREAU 

FISCAL NOTE 
HOUSE FILE 491 

Date Prepared May 4, 1977 
Requested by Representative Anderson 
Prepared in regard to H.F. 491, Amendment H-3969. Following is 

the fiscal effect in dollars of the legislative proposal as 
required by Joint Rule 16: 

This amendment exempts fuel used by political subdivisions of the state 
from the motor fuel and special fuel taxes. 

The e~timat~ ~ade on this amendment includes taxable fuel purchased by 
count1es, c1t1es, towns and schools. Based on this information it 
is estimated that the revenue loss to the road use tax fund fro~ this 
amendment would be approximately $2.3 million. 

Source: 
FILED 
MAY 5, 1977 

Department of Revenue 
GERRY D. RANKIN 
LEGISLATIVE FISCAL BUREAU 



HOUSE FILE 491 
Date Prepared May 4, 1977 

Requested by Representative Brunow 
ared in regard to H.F. 491, Amendment H-3867. Following 

e fiscal effect in dollars of the legislative proposal as 
red by Joint Rule 16: 

687 would increase the gasoline tax to 9 cents and the special fuel tax 
to 10 cents. 

The rate changes proposed in this amendment would result in an increase in 
collections of about $35.0 million. It is important to note that this 
estimate is based on the level of consumption of fuel reported on returns 
filed in fiscal 1976. No attempt has been made to relate the estimated 
effects to changes in consumption which may have occurred since that time 
or which could result from the proposed increases. 

Source: Department of Revenue 
FILED GERRY D. RANKIN 
MAY 5, 1977 LEGISLATIVE FISCAL BUREAU 

FISCAL NOTE 
HOUSE FILE 491 

Date Prepared May 5, 1977 
Requested by Representative Brunow 
Prepared in regard to H.F. 491, Amendment H-3]78. Following 

is the fiscal effect in dollars of the legislative proposal as 
required by Joint Rule 16: 
This amendment provides a mechanism for assisting in the abandonment of 

tly traveled roads. The only fiscal impact is the fact that the 
provides for $1 million to be appropriated off the top of the road use 

fund fo~ restoring abandoned roads to agricultural productivity. The 
ulting benefits from changing the use of existing roads to agricultural 

rposes is impossible to assess at this point in time. 
Source: 

FILED 
MAY 5, 1977 

Department of Revenue 
GERRY D. RANKIN 
LEGISLATIVE FISCAL BUREAU 

FISCAL NOTE 
HOUSE FILE 491 

Date Prepared May 5, 1977 
Requested by Representative Brunow 
Prepared in regard to H.F. 491, Amendment H-3951. Following 

is the fiscal effect in dollars of the legislative proposal as 
required by Joint Rule 16: 

This amendment provides a mechanism for assisting in the abandonment of 
lightly traveled roads. The only fiscal impact is the fact that the 
bill provides for $1 million to be appropriated off the top of the road 
use tax funq for restoring abandoned roads to agricultural productivity. 
The resulting benefits from changing the use of existing roads to agricultural 
purposes is impossfble to assess at this point in time. 

Source: 
:ILED llf 5, 1977 

Department of Transportation 
GERRY D~ RANKIN 
LEGISLATIVE FISCAL BUREAU 



FISCAL NOTE 
HOUSE FILE 491 

Date Prepar~d May 5, 1977 
Requested by Representative Brunow 
Prepared in regard to H.F. 491, Amendment H-3829 and 

Arr.endment H-3924. Following is the fiscal effect in dollars 
of the legislative proposal as reouired by Joint Rule 16: 

These two amendments do essentially the same thing except that in the 
first amendment the author did not change the title page to conform 
with his wishes. 

The amendments change the proposed distribution in H.F. 491 such that 
counties would gain one percent and cities would lose one percent. 
Additiona11y, the amendment eliminates the 3 cent increase in gasoline 
and special fuel tax. To illustrate the impact of this amendment, the 
following table shows the amounts each jurisdiction received in Fiscal 
1976, what they theoretically would receive under House File 491, and as 
a third item what they would theoretically receive as a result of Amendment 
H-3829 and H-3924. 

Actual And Proposed Road Use Tax Di~tribution 
($ in Millions) 

H. F. 491 Amendments 
Actual Gain or Loss 

Relative 

H-3829 & H-3924 
Gain or 

Loss Relative 
FY 1976 Total To Actual FY'76 Total To Actual FY'76 

State $136.4 $151.7 $+15.3 $13L3 $- 5.1 
Counties 99.6 123.4 +23.8 109.6 +10.0 
Cities 39.6 60.4 +20o8 49.4 + 9.8 
Other* 8.1 1 .6 - 6.5 1.6 - 6.5 
TOTAL $283.7 $337.1 $+53.4 $291.9 F a.2 

*Not related to highway needs such as the ma~cture of licen~plates~ 
motor vehicle administration, etc. 

Source~ Department of Transportation 
FILED GERRY D. RANKIN 
YAY 5, 1977 LEGISLATIVE FISCAL BUREAU 

:' 
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'MAY 3, 1978 
PAGE 30 

HOUSE FILE 491 
H-6470 

1 Amend the Senate amendment, H-6416, to House File 
2 491 as amended, passed and reprinted by the House 
3 as follows: 
4 1. Page 13, by inserting after line 36 the follow-
S ing: 
6 "Sec. • Section four hundred fifty-five point 
7 one hundred eighteen (455.118), Code 1977, is amended 
a to read as.follows: 
9 455.118 BRIDGES. When such levee, ditch, drain, 

10 or change of any natural watercourse crosses a public 
11 highway, necessitating moving or building or rebuilding 
12 any secondar1 road bridge upon, or ditch or drain 
13 crossing such road, the board of supervisors shall 
14 me¥e7-e~~±e7-e~-~ee~~±e-~he-sa~e,-~ay~fi~ pav the costs 
15 ~nd expenses ~fte~eef incurred in moving or building 
16 or rebuilding the same, including construction, 
17 maintenance, repair and improvement costs, from the 
18 secondary road fund. 
19 If the bridge or crossing ~e is upon or across 
20 a primary or interstate road, the-we~~-afe~esa~e-sfia±± 
21 ee-eeRe-ey-~fie state depar~~ent Of transportation 
22 efte-~a±a-~e~ shall pay the cost incurred in Performing 
23 the aforesaid work out of the primary road fund." 
24 2. Renumber sections and correct internal 
25 references as are necessary ~n accordance with this 
26 amendment. 
27 3. Amend the title, line 20, by inserting after 
2 8 the word "subdivisions , " the >vords "for paying the 
29 cost of moving, building or rebuilding certain 
30 facilities at points where a drainage district 
31 improvement crosses a public road,". 

H-6470 FILED, RULED NOT BY NORLAND of Worth 
GERMANE; MOVED TO SUSPEND 
RULES, LOST (f . .;<':- ' 

MAY 2, 1978 · . 

• 



HOUSE FILE 491 H-6446 
1 Amend the Senate amendment, H-6416, to House File 

~91, as ~~ended, passed and reprinted by the House 
as follo· . ..-s : 

2 
3 
" .. 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
..... , 1 

1. Page 9, by inserting after line 37 the 
following: 

"Sec. 16. Chapter three hundred twenty-four {324), 
Code 19 77, is amended by adding the following ne'-1 
section: 

Nf:1;'l SECTION. ELDERT,Y TAX CREDIT AND REFUND. 
1. A person over sixty-five years of age who has 

an annual net income for income tax purposes as defined 
in section four hundred twenty-two point seven {422.7) 
of the Code, of less than ten thousand dollars may 
ann~ally apply for a refund for the portion of the 
motor fuel and special fuel taxes per gallon paid 
in excess of the motor fuel and special fuel tax per 
gallon ~posed on July 1, 1977 for all such fuel used 
for highway purposes. Each such person shall obtain 
a refund pernit under the provisions of section three 
hundred t•,;enty-four point eighteen (324. 18) of the 
Code, and shall file such supporting information as 
required by the department. Notwithstanding the 
provisior:.s of section three hundred bventy-four point 
seventeen (324.17) of the Code, an application shall 
be made only for a period from January first to 
December thirty-first of each year. In lieu of a 
refund, a~d upon proper certification as required 
by the depar~~ent, such person may apply for a tax 
credit against state income taxes imposed under the 
provisions of chapter four hundred t'·lenty-t....To (L~22) 
of the Code." 

2. Page I3, by inserting after line J6; the 
follm-Ting: , 

"Sec. Section four hundred twenty-bTo point 
eighty-siX1'422. 86)_.,_ Code 1977, is amended by adding 
the folo-,.;ing ne1.·1 unnumbered paragraph: 

NEW Lz~rtn·'BERED PARAGRAPH. In lieu of a refund 
provided in section sixteen ( 16) of this Act, -each 
person eligible for a refund of the tax increase 
provided by House File 491, shall be eligible for 
a tax credit equal in a~ount to the refund the person 
is other . ..-ise eligible to receive." 

3. Re::1:.:.:.-:'ber as necessary in conformance ,..,ith this 
t: ,, d .. .... amen ::-.e:::: o; -/ 

H-,..JJ.6 FTL'"'"'"' ~~"'..A- ~): 
0 - - - L..J ( ~ f tf~ ) 

MAY 2, 1973 f· 
BY DAVITT of ~'i'arren 

AVE0iSON of Fayette 
PELTON of Clinton 

• 



• 

MAY 3, 1978 
PAGE 29 

H-6468 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

HOUSE FILE 491 

Amend the Senate amendment, H-6416, to House File 
491 as amended, passed and reprinted by the House 
as follows: 

1. Page 9, by inserting after line 37 the follow­
ing: 

"Sec. 16. Section three h~~dred b1enty-one point 
one hundred thirteen (321.113), Code 1977, is amended 
by adding the follm·ling new unnumbered paragraph: 

NmV' UNNUMBERED PAR.Z\GRAPH. A motor vehicle used 
primarily by a person with a physical handicap which 
substantially interferes with normal physical movement· 
and registered by such person and a motor vehicle 
used primarily by a person over sixty-tHo years of 
age and registered by such person ~hall have the 
registration fee otherwise computed under the 
provisions of section three hundred ttventy-one point 
one hundred nine (321.109) of the Code, reduced by 
fifty percent if such person had a taxable income 
as defined in section four hundred t'>.,enty-t'-'10 point 
nine (422.9) of the Code, of less than eight thousand 
dollars for the year preceding the year for which 
the registration will apply. Application for reduction 
shall be made upon forms not exceeding one page in 
length provided by the department. The reduction 
provided under this paragraph shall be available only 
for applications made after January first of the year 
for which the registration will apply." 

2. By ren~bering the sections and cross-references 
to conform with this amendment. 



HOUSE FILE 491 
H-6425 

1 Amend the Senate amendment H-6416, to House File 
2 491, as amended, passed and reprinted by the Eouse, 
3 as follows: 
4 1. Page 1, lines 9 and 10, by striking t~e words 
5 "to the maximum extent possible". 
6 2. Page 1, line 12, by striking the word "avoided" 
7 and inserting in lieu thereof the word "avoided." 
8 3. Page 1, by striking line 13. 
9 4. Page 1, by striking line 16. 

10 5. Page 1, line 17, by striking the word "imperative". 
11 6. Page 1, lines 20 and 21, by striking the words 
12 "unless relocated for compelling reasons". 

H-6425 FILED 0(';:--- .:;-j;;z_ BY PELTON of Clinton 
MAY 1, 1978 Crt-~ 1 -rs) 

HOUSE FILE 491 
H-6432 

1 .Arr.enC. .the Senate amendment, H-6416, to House File 
2 491 as a=.ended, passed and reprinted by the House 
3 as fol:!.c· ... ·s : 
4 1. ?a::-e 11, lines 39 and 40, by striking th.e words 
5 and figu=;s ", and shall be eleven and one-half cents 
6 per galle:: beginn~ng July 1, 19 79". 

H-6432 FILED ;(~ ch_ BY SPEAR of Lee 
MAY 1 1 1978 (~. ,;;<tt.~-'1) 

HOUSE FILE 491 
H-6433 

1 Amend the Senate amendment, H-6416, to House File 
2 491 as amended, passed and reprinted by the House as 
3 follows: 
4 1. Page 9, line 44, by striking the nti.r..bers "1978," 
5 and inserting in lieu thereof the following: 11 1978". 
6 2. Page 9, line 45, by striking the words "and 
7 ten cents per gallon beginfting Julv 1, 1979". 

H-64 33 FILED .~-"" 1 s-/..< BY SPEAR of Lee 
MAY 1, 1978 (~.~/~~) 
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SENA7E AMENDMENT TO 
HOUSE FILE 491 

1 Amend House File 491 as amended, passed and 
2 reprinted by the House as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 11 Section 1. Chapter three hundred six {306), Code 
6 1977, is amended by adding the following new section: 
7 NEW SECTION. It is declared to be the policy of 
8 the state of Iowa that relocation of primary highways 

/g through cultivated land shall be avoided to the maximum 
10 extent possible. Whenever the volume of traffic for 
11 which the road is designed or other conditions require 
12 such relocation, diagonal routes shall be avoided 
13 wherever feasible and prudent alternatives exist. 
14 It is further declared that improvement of two-
15 lane roads shall utilize the existing right-of-way 
16 unless alignment or other conditions make changes 
17 imperative, and when any two-lane road is expanded 
18 to a four-lane road, the normal procedure would be 
19 that the additional right-of-way would be contiguous 
20 to the existing right-of-way unless relocated for 
21 compelling reasons. This policy shall not apply to 
22 any highway project for which the corridor has been 
23 approved by the state department of transportation 
24 and which corridor has been finalized by September 
25 1, ]:977. 
26 Sec. 2. Section three hundred six point one 
27 (306.1), subsection two (2), paragraph a, Code 1977, 
28 is amended to read as follows: 
29 a. The freeway-expressway system shall consist 
30 of those roads connecting and serving the major urban 
31 and regional areas of the state with high volume, 
32 long-distance traffic movements, and generally 
33 co~~ecting with like roads of adjacent states. The 
34 national system of interstate and defense highways 
35 shall be a part of the freeway-expressway system. 
36 The freeway-expressway system, including the national 
37 interstate and defense highway mileage, shall not 
38 exceed ~a:ee two thousand six hundred sixtv miles. 
39 Sec. 3. Section three hundred six point six 
40 (306.6), subsection two (2), unnumbered paragraph 
41 two (2), Code 1977, is amended to read as follows: 
42 It shall be the responsibility of the state 
43 functional classification review board to hear any 
44 and all appeals from classification boards or board 
45 members, relative to disputes arising out of the 
46 functional classification of any segment of highway 
47 or street. It shall also be the resoonsibilitv of 
48 the board to establish the necessary guidelines, 
49 procedures, and the time limits to be followed in 
50 transferring jurisdiction in accordance with section 
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1 three hundred six point eight (306.8), of the Code. 
2 The state functional classification review board shall 
3 have the authority and the responsibility to make 
4 final administrative determinations based on sound 
5 functional classification principles for all disputes 
6 relative to functional classification including those 
7 disoutes relative to the transfer of jurisdictions. 
8 The review board shall also serve, when requested 
9 jointly by state and local jurisdictions, as an 

10 advisory committee for review and adjustment of 
11 construction and maintenance guidelines used in 
12 updating road and street needs studies. 
13 Sec. 4. Section three hundred six point eight 
14 (306.8), Code 1977, is amended to read as follows: 
15 306.8 TRANSFER OF JURISDICTION. When a change 
16 of jurisdiction occurs as a result of the 
17 classification or reclassification of a road or street, 
18 the unit of government having jurisdiction shall, 
19 prior to such change of jurisdiction, either place 
20 the road or street and any structures ~fie:eeB on the 
21 road in good repair saff~e~eRt-fe:-tfie-t:aff~e-tfie:eea 
22 ~rovide for the transfer of money to the appropriate 
23 jurlsdiction sufficient for the reoairs to the road 
24 or street and any structures on the road. 
25 Transfers of the jurisdiction and control of roads 
26 and streets may take place if agreements are entered 
27 into between the jurisdictions of government involved 
28 in the transfer of such roads and streets. 
29 Sec. 5. Sectlon three hundred seven A (307A), 
30 Code 1977, is amended by adding the following new 
31 subsection: 
32 NEW SUBSECTION. For the four year period beginning 
33 July 1, 1979, and for each subsequent four year period, 
34 prepar~, adopt and cause to be published the results 
35 of a study of all roads and streets in the state. 
36 The study shall be so designed to investigate present 
37 deficiencies and future twenty-year maintenance and 
38 construction needs of the roads and the ability of 
39 each applicable authority to meet the needs for the 
40 planning, construction, repair and maintenance of 
41 roads within their jurisdiction. The commission shall 
42 have the authority to gather information necessary 
43 to complete this study and shall be furnished such 
44 assistance from any state agency as necessary to 
45 prepare, update and publish a report to be referred 
46 to as the "quadrennial need study11 for the purposes 
47 of this chapter and chapter three hundred t·..;elve (312) 
48 of the Code. This subsection shall not urecluce the 
49 commission from updating the quadrennial~need study 
SO when necessary to reflect changes in road and street 
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1 needs in the state. 
2 Sec. 6. Section three hundred seven A point two 
3 (307A.2), subsection eleven (11), Code 1977, is amended 
4 to read as follows: 
5 11. Construct, reconstruct, improve and maintain 
6 state institutional roads and state park roads as 
7 defined in section 306.3 and bridges on such roads, 
8 roads located on state fair grounds as defined in 
9 chapter one hundred seventy-three (173) of the Code 

10 and the roads and bridges located on area school 
11 property as defined in chapter two hundred eighty 
12 A (280A) of the Code upon the request of the state 
13 board, department or commission which has jurisdiction 
14 over such roads. This shall be done in such manner 
15 as may be agreed upon by the commission and the state 
16 board, department or co~~ission which has jurisdiction. 
17 The commission may contract with any county or 
18 municipality for the construction, reconstruction, 
19 improvement or maintenance of such roads and bridges. 
20 Any state park road which is an extension of either 
21 a primary or secondary highway which both enters and 
Z2 exits from a state park at separate points shall be 
23 constructed, reconstructed, improved and maintained 
24 as provided in section 306.4. Funds allocated from 
25 the road use tax fund for the purposes of thls 
26 subsection shall be apportioned in the ratio that 
27 the needs of the state institution roads and brldges, 
28 park roads and bridges or area school roads and bridges 
29 bear to the total needs of these facilities based 
30 upon the most recent auadrennlal park and lnstltution 
31 need study. The commission shall conduct a study 
32 of the road and bridge facilities in state parks, 
33 state institutions, state fair grounds and on area 
34 school property. The studv shall evaluate the 
35 construction and maintenance needs and orojected needs 
36 based upon estimated growth for each t'roe of facility 
37 to provide a quadrennially uoda~ed standard uoon which 
38 to allocate funds appropriated for the purposes of 
39 this subsection. 
40 Sec. 7. Section three hundred twelve point two 
41 (312.2), Code 1977, is amended to read as follows: 
42 312.2 ALLOCATIONS FROM FUND. The treasurer of 
43 the state shall, on the first day of each month, 
44 credit all road use tax funds which have eeme-~R~e 
45 fiis-fiaRas been received by the treasurer, to the 
46 primary road fund, the secondary road fund of the 
47 counties, the farm-to-market road fund, and the street 
48 construction fund of cities in the following manner 
49 and amounts: 
SO 1. To the primary road fund, €e~~y-seveR forty-
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1 five percent .. 
2 ----2. To the secondary road fund of the counties, 
3 ~wea~y-R~ae twenty-eight percent. 
4 3. To the farm-to-market road fund, nine percent. 
5 4. To the street construction fund of the cities, 
6 £~f~eea eighteen percent. 

·7 5. The treasurer of state shall before making 
8 the above allotments credit annually to the highway 
9 grade crossing safety fund the sum of five hundred 

10 thousand dollars, credit annuallv from the road use 
11 tax fund the sum of f1ve hundred thousand dollars 
12 to the h1ghway ra1lroad grade crossing surface reoair 
13 fund, credit aaa~a~±y monthly to the primary road 
14 fund the s~-e£-eae-ffl~±±~ea-£e~=-fi~aa:ea-~fie~saaa 
15 dollars yielded from an alloL~ent of sixty-five 
16 hundredths of one oercent of all road use tax funds 
17 for the express purpose of carry1ng out subsect1on 
18 ~2 eleven (11) of section 307A.2, ~fie-±as~-~a:a~:a~fi 
19 e£ section 313.4, subsection two (2), of the Code 
20 and section 307A.5, and credit annually to the primary 
21 road fund the sum of five hundred thousand dollars 
22 to be used for paying expenses incurred by the state 
23 department of transportation other than expenses 
24 incurred for extensions of primary roads in cities. 
25 All unobligated funds provided by this subsection, 
26 except those funds credited to the highway grade 
27 crossing safety fund, shall at the end of each year 
28 revert to the road use tax fund. Funds in the highway 
29 grade crossing safety fund shall not revert· to the 
30 road use tax fund except to the extent they exceed 
31 five hundred thousand dollars at the end of any 
32 biennium. 
33 6~--~fie-~:eas~:e:-ef-s~a~e-sfia±±-Befe:e-Mak~a~ 
34 ~ae-aaeve-a~±e~~ea~s-e:ea~~-aRR~a~~y-~e-~fie-~:~ffi~:y 
35 :eaa-f~aa-~fie-s~ffl-ef-~we-ffi~±~~ea-f~ve-a~aa:ea-~fie~saaa 
36 ae±±a:s-e:-aa-affie~R~-e~~a±-~e-eae-R~R~fi-ef-~fie-feae:a± 
37 a±±e~~ea~-wfi~efieve:-~s-~fie-sffia±±e:7-sa~a-s~ffi-~e-Be 
38 ~sea-fe:-ffia~efi~R~-~fie-feae:a±-a±±e~ea~-~e-~fie-s~a~e 
39 ef-fewa-fe:-~fie-~se-ef-~fie-~a~e:s~a~e-aaa-aa~~eaa± 
40 aefease-fi~~fiways-~a-~fie-s~a~e-ef-fewa~ 
41 ~ 6. The treasurer of state shall before making 
42 the ailotments provided for in this section credit 
43 monthly to the division of motor vehicle registration 
44 of the state department of transportation funds 
45 sufficient in amount to pay the costs of purchasing 
46 supplies and materials and for the cost of prison 
47 labor used in manufacturing motor vehicle registration 
48 plates, decalcomania emblems, and validation stickers 
49 at the prison industries. 
50 7. The treasurer of state, before making the 
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allotments provided in this section, shall credit 
annually to the primary road fund from the road use 
tax fund the sum of seven million one hundred thousand 
dollars. 

3 
4 
5 
6 
7 
a 
9 
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39 
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41 
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45 
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49 
50 

a. Beginning July 1, 19a1, and each subsequent 
year, the treasurer of state, before making any 
allotments to counties under the provisions of this 
section, shall reduce the allotment to any county 
for the secondary road fund by an amount by which 
the total funds that the county raised during the 
prior calendar year under the provisions of section 
three hundred nine point eight (309.8), subsections 
one (1), three (3), and four (4), of the Code are 
less than seventv-five percent of the maximum funds 
that the county could have raised in the prior calendar 
year under the provisions of section three hundred 
nine point seven (309.7) of the Code. Funds remaining 
in the secondary road fund of the counties due to 
a reduction of allocations to counties for failure 
to ma~ntain a m~n~mum local tax effort shall be 
reallocated to count~es that are not reduced under 
the prov~s~ons of th~s subsect~on pursuant to the 
allocation provisions of section three hundred twelve 
point three (312.3), subsection one (1), of the Code, 
based upon the needs and area of the county. Infor­
mation necessary to make allocations under this sub­
sect~on shall be prov~ded bv the state department 
of transportation or the state comptroller upon request 
by the treasurer of state. 

9. The treasurer of state, before makina the 
alloL~ents prov~ded for 1n th~s sect1on, shall credit 
annually to the Iowa Department of Soil Conservation 
f~ve hundred thousand (500,000) dollars from the road 
use tax funds. The Department of So1l Conservat1on, 
1n cooPeratlon with the Depar~~ent of Transportat1on 
and the Iowa Conservation Commission shall expend 
such funds, for the lease or other use of land intended 
for the plant1ng or ma~ntenance of w1nd eros1on control 
barriers designed to reduce wind erosion interfering 
with the maintenance of highways in the state or the 
safe ooeration of vehicles thereon. 

Sec. a. Sect~on three hundred twelve point four 
(312.4), Code 1977, is amended by adding the following 
new subsection: 

NEW SUBSECTION. The amount of the road use tax 
fund which has been credited to carry out the 
provisions of section three hundred seven A point 
two (307A.2), subsection eleven (11), section three 
hundred thirteen point four (313.4), subsection two 
(2), and section three hundred seven A point five 
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Sec. 9. Section three hundred twelve point three 
(312.3), subsections one (1) and two (2), Code 1977, 
are amended to read as follows: 

3 
4 
5 
6 
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23 
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28 
29 
30 
31 
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1. Apportion among the counties in the ratio that 
the needs of the secondary roads of each county bear 
to the total needs of the secondary roads of the state 
for the· twenty-year improvement program developed 
by the automotive safety foundation and filed with 
the Iowa highway study committee created by chapter 
426, Acts of the Fifty-eighth General Assembly throucrh 
the oeriod ending June 30, 1979, and for each year 
beginning July 1, 1979, based uoon the total needs 
of secondary roads of the state as shown in the latest 
quadrennial need study report develooed by the state 
department of transportation, and which is on record 
at the department, sixty percent of the allocation 
from road use tax funds which fie-aas is credited to 
the secondary road fund of the counties, and apportion 
among the counties in the ratio that the area of such 
county bears to the total area of the state, forty 
percent of the allocation from road use tax funds 
which ae-fias is credited to the secondary road fund 
of the counties. However, for a hold harmless period 
each county shall be guaranteed a base year amount. 
The amount in the secondary road fund of the counties 
in each fiscal year during the hold harmless period 
in excess of the sum of the base oeriod amounts 
allocated to all count~es shall be distributed 
proport~onally based on the relative needs and area 
factors to only those counties entitled to receive 
more than the base year amount. 

For the ourooses of this subsection: 
a. 11 Hold harmless period" means the fiscal vears 

beginning Julv 1, 1979 and ending June 30, 1983. 
b. 11 Base year amount" means the amount of the 

secondary road fund of the counties received by a 
county for the fiscal year beginning Julv 1, 1977. 

2. Apportion among the cities of the state, in 
the ratio which the population of each city, as shown 
by the latest available federal census, bears to the 
total population of all such cities in the state, 
the f~f~eeR-pe:eeR~ percentage of the road use tax 
funds which fie-fias is credited to the street fund 
of the cities, and shall remit to the city clerk of 
each such city the amount so apportioned to such city. 
A city may have one special federal census taken each 
decade, and the population figure thus obtained shall 
be used in apportioning amounts under this subsection 
beginning the calendar year following the year in 
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which the special census is certified by the secretary 
of state. 

Sec~ 10. Section three hundred twelve point five 
(312.5), unnumbered paragraph three (3); Code 1977, 
is amended to read as follows: 

Need allotment farm-to-market road funds shall 
be allotted among the counties in the ratio that the 
needs of the farm-to-market roads in each county bear 
to the total needs of the farm-to-market roads in 
the state for the twenty-year program developed by 
the automotive safety foundation and filed Hith the 
Iowa highway study committee created by chapter 426, 
Acts of the Fifty-eighth General Assembly through 
the period ending June 30, 1979, and for each year 
beginning July 1, 1979. based upon the total needs 
of the farm-to-market roads in the state as shown 
in the latest quadrennial need study report developed 
by the state department of transportation, and which 
is on record at the department. However, for a hold 
harmless period each county shall be guaranteed a 
base year amount. The amount in the farm-to-market 
road fund in each fiscal year during the hold harmless 
period in excess of the sum of the base oeriod amounts 
allocated to all counties shall be distributed 
oroportionally based on the relatlve needs and area 
factors to onlv those counties entitled to receive 
more than the base vear amount. 

For the purposes of thls section: 
a. 11 Hold harmless period 11 means the fiscal years 

beginning July 1, 1979 and ending June 30, 1983. 
b. 11 Base year amount 11 means the amount of the 

farm-to-market road fund received bv a county for 
the fiscal year beginning July 1, 1977. 

Sec. 11. section three hundred twelve point eleven 
(312.11), Code 1977, is amended to read as follows: 

312.11 ACCOUNTS OF EXPENDITURES--PEREE~A6E 
RE~HiREB-9N-AR~ERfA~-S~REE%S. Each city shall keep 
accounts showing the amount spent on street 
construction and reconstruction eH-ar~e:~a±-s~:ee~s 
on extensions of rural systems, municipal arterial 
and municipal collector systems as classified pursuant 
to section three hundred six point six (306.6) of 
the Code and the amount spent on street construction 
and reconstruction on ±eea±-s~:ee~s municipal service 
systems. Such amounts spent on a:~e:~a±-s~:ee~s 
extensions of rural svstems, municioal arterial, and 
munlcipal collector systems and such amounts spent 
on ±eea±-s~:ee~s municioal service systems shall be 
shown on the annual street report required by section 
312.14. 
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2 eH~eRa~~~res-maae-eaea-yea~-freffi-reaa-~se-tax-f~aas 
3 sy-eaek-e~ty,-at-±eas~-seveaty-f~ve~~ereeR~-SRa±~ 
4 ee-s~eRt-ea-tae-a~te~~a±-s~=ee~s-ef-s~efi-e~~Y~ 
5 Heweve:7-~f-aay-e~ty-ee~ae~±-ey-~ese±~~ieB-eee±a~es 
6 taa~-tae-seveRty-f~ve-~ereeRt-~s-Re~-aeedee~eR-~ts 
7 a~~e=~a±-stree~s,-taea-~~-may-ee-~eea-ea-aay-e~ker 
8 et~eets-~a-tae-e~ty~ 
9 Sec. 12. Section three hundred twelve point twelve 

10 (312.12), Code 1977, is amended by striking the section 
11 and inserting in lieu thereof the following: 
12 312.12 PROGRAMS SUBMITTED. Cities which receive 
13 funds from road use tax funds and which have a 
14 population of at least five thousand shall prepare, 
15 adopt and submit to the department on or before 
16 December first of each year a comprehensive program 
17 of street construction and reconstruction. Such 
18 program shall be prepared for a period of five fiscal 
19 years subse~Jent to the fiscal year in which the 
20 program is submitted, based upon the construction 
21 funds estimated to be available for each fiscal year. 
22 At the close of each fiscal year, as a part of the 
23 five-year plan, the city shall include a statement 
24 of the progress made toward the completion of each 
25 project contained in the approved program. Such 
26 cities which have a population of less than five 
27 thousand and greater than one thousand shall prepare 
28 and submit annually by December thirty-first of each 
29 year to the department for examination and review, 
30 a program of proposed street construction and 
31 reconstruction for its total system of streets for 
32 the ensuing fiscal year. Nothing in this section 
33 .snall prohibit a city of less than five thousand from 
34 adopting by resolution a comprehensive five-year plan. 
35 Sec. 13. Section three hundred twelve point fifteen 
36 (312.15), Code 1977, is amended to read as follows: 
37 312.15 wEEN FUNDS NOT ALLOCATED. Ne-f~aas Funds 
38 shall not be allocated to any city until such c1ty 
39 shall have complied with the provisions of sections 
40 33:3·-:-3:~-aaa three hundred twelve noint eleven ( 312.11), 
41 three hundred twelve point twelve (312.12)' and 312.14~ 
42 of the Code. 
43 The department shall notify the treasurer of state 
44 if any city fails to comply with the provisions of 
45 sections 33:~~3:9-te three hundred twelve noint eleven 
46 ( 312 .11), three hundred twel 'le point t·.-~el ve (312 .12) 
47 and 312.14, of the Code. ' 
48 ---Sec. 14. Section three hundred thirteen point 
49 t·.-~o (313. 2), unnumbered pa:::-agraphs six ( 6), seven 
50 (7), and eight (8), Code 1977, are amended to read 
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"'133 .44 
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46 
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as follows: 
Reasonable maintenance and surveillance of rest 

area sites and buildings located thereon shall be 
provided by re~~±ar-ffia~H~eHaHee employees of the 
department ~Haer-~fie-a~s~r~e~-ffia~H~eHaHee-eR~~Heer 
~H-~fie-a~s~r~e~-wfiere-~fie-res~-areas-are-±eea~ea 
within the limits of appropriations provided for such 
purpose. 

Ne-~raRs£er-e£-~~r~sa~e~~eH-aHa-eeH~re~-e£-aHy 
reaa-er-s~ree~-as-re~~rea-sy-~~s-Ae~-sfia±±-se 
e££ee~~ve-~H~~±-~fie-eRae~eH~-e£-±e~~s±a~~eR-wfi~efi 
a±±eea~es-~fie-reaa-~se-~aM-£~Ha-~H-a-ffiaHHer-a~££ereH~ 
£reffi-~fie-±aw-eM~s~~H~-eH-JaH~ary-~,-~9~47-aHa-~R-a 
ffiaHHer-wfi~efi-eeffi~eHsa~es-s~a~e,-ee~H~y-aHa-ffi~R±e~~a± 
~~r~sa~e~~eRs-£er-aaa~~~eRa±-fi~~fiway,-reaa-er-s~ree~ 
Reeas-ae~~~rea-ay-s~efi-~raHs£er-ae-ae~erffi~Rea-sy-~fie 
ae~af~ffieH~":' 

Ne~w~~fis~aRa~R~-~fie-iere~e~R~-~rev±s±eR-e£-~5~s 
see~~eR,-~raRs£ers-~H-j~r~sa~e~~eR-aHa-eeR~re±-e£ 
reaas-aRa-s~ree~s-ffiay-~a~e-~±aee-~£-a~reeffieR~s-are 
eR~erea-~H~e-sy-~fie-~~r~sa~e~~eRa±-a~v~s~eRs-e£ 
~everRffieR~-~Hve±vea-±R-~fie-~raHs£er-e£-s~efi-reaas 
aRa-s~ree~s":' 

Sec. 15. Section three hundred thirteen point 
four (313.4), subsection two (2), Code 1977, is amended 
to read as follows: 

2. Such fund is also appropriated and shall be 
used for the construction, reconstruction, improvement 
and maintenance of state institutional roads and state 
park roads and bridges on such roads and roads and 
bridges on area school oropertv as prov~ded ~n 
subsection±~ eleven (ll) of section 307A.2 of the 
Code, for restoration of secondary roads used as 
primary road detours and for compensation of counties 
for such use, for restoration of municipal streets 
so used and for compensation of cities for such use, 
and for the payments required in section 307A.5. 

Sec. 16. Section three hundred twenty-four point 
three (324.3), Code 1977, is amended to read as 
follows: 

324.3 LEVY OF EXCISE· TII-X--EXEMPTIONS--CREDITS. 
For the privilege of operating motor vehicles in this 
state an excise tax of seveR-eeR~s-a-~a±~eR eight 
and one-half cents per gallon beginning July 1, 1978, 
and ten cents per gallon beginning July 1, 1979 is 
hereby imposed upon the use of all motor fuel used 
for any purpose except motor fuel containing at least 
ten percent alcohol distilled from agricultural 
products for the per1od beg1nning Julv l, 1978 and 
ending June 30, 1983 and exceot as otherwise provided 

-9-
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instance by the distributor upon the invoiced gallonage 
of all motor fuel received by a~m the distributor 
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in this stater within the meaning of the word 
"received" as defined in this division, less the 
deductions hereinafter authorized. Thereafter, except 
as otherwise provided, the per gallon amount of such 
tax shall be added to the selling price of each and 
every gallon of such motor fuel sold in this state 
and collected from the purchaser to the end that the 
ultimate consumer shall bear the burden of such tax; 
provided, however, that no tax shall be imposed or 
collected under this division with respect to the 
following: 

1. Motor fuel sold for export or exported from 
this state to any other state, territory, or foreign 
country. 

2. Motor fuel sold to the United States or any 
agency or instrumentality thereof. 

3. Motor fuel sold to any post exchange or other 
concessionaire on any federal reservation within this 
state; but the tax on motor fuel so sold, to the 
extent permitted by federal law, shall be collected 
by the post exchange or concessionare, reported and 
paid the department of revenue. 

4. Motor fuel sold to the state of Iowa or any 
of its agencies,-a~~-~a~s-eHem~~~ea-sfia±±-ae~-a~~±y 
~e or to anv political subdivisions of this state. 
Each state agency and political subdivision shall 
file with the department of revenue prior to Januarv 
fifteenth in each year a renort of the number of 
gallons of motor fuel and soecial fuel purchased by 

33 the state agency or the oolitical subdivision in the 
34 prior calendar year and a calculation of the amount 
35 of motor fuel and special fuel tax that would have 
36 been recruired for the previous calendar vear 1f the 
37 state agency or political subdivision had been required 
38 to pav state motor fuel and state sPecial fuel taxes. 
39 Sec. 17. Section three hundred twenty-four point 
40 thirty-three (324.33), subsections two (2), three 
41 (3), four (4) and five (5), Code 1977, are amended 
42 to read as follows: 
43 2. "Use" means the receipt, delivery or placing 
44 of special fuels by a special fuel user into a supply 
45 fuel tank of a motor vehicle while the vehicle is 
46 in ~~is state or delivered into a motor vehicle special 
47 fuel holding tank. 
48 3. "Special fuel dealer 11 means any person in the 
49 business of handling special fuel who delivers any 
50 part thereof into a fuel supply tank of any motor 

-10-
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vehicle or delivers special fuel to a motor vehicle 
special fuel holding tank. 
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'-..;,,;.'. :39 
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41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

4. "Special fuel user 11 means the owner or other 
person responsible for the operation of a motor vehicle 
at the time special fuel is placed in a fuel supply 
tank thereof while the vehicle is in this state or 
the owner of a motor vehicle special fuel holding-
tank into which special fuel is delivered to be used 
for highway use only and upon which special fuel the 
special fuel tax is paid upon receipt. 

5. 11 Licensed special fuel user" means and includes 
any person licensed by the department who dispenses 
special fuel, upon which the special fuel tax has 
not been previously paid, for highway use from bulk 
sources owned and controlled by a~~se~£ the person 
into the fuel supply tank of a motor vehicle or 
commercial motor vehicle owned or controlled by a~mse~£ 
the person. A licensed special fuel user shall make 
bulk purchases of special fuel for highway use only 
from a licensed special fuel distributor. 

Sec. 18. Section three hundred twenty-four point 
thirty-three (324.33), Code 1977, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 7. 11 Motor vehicle special fuel 
hold~ng tank" means a tank with a capacity of not 
more than five hundred gallons owned by a special 
fuel user in which special fuel is contained for use 
by the special fuel user only in a motor vehicle for 
highway use. 

Sec. 19. Section three hundred twenty-four point 
thirty-four (324.34), unnumbered paragraphs one (1), 
two (2) and three (3), Code 1977, is amended to read 
as follows: 

For the privilege of operating motor vehicles in 
this state, there is hereby levied and imposed an 
excise tax on the use (as defined herein) of special 
fuel in any motor vehicle. The rate of tax on special 
(diesel engine) fuel shall be e~~at ten cents per 
gallon beginning July 1, 1978, and shall be eleven 
and one-half cents per gallon beginning Julv l, 1979. 
On all other special fuel the per gallon rate shall 
be the same as the motor fuel tax. The tax, with 
respect to all special fuel delivered by a special 
fuel dealer for use in this state as defined by section 
324.33, shall attach at the time of the delivery and 
shall be collected by the dealer from the special 
fuel user and shall be paid over to the department 
of revenue as hereinafter provided. The tax, with 
respect to special fuel acquired by a special fuel 
user in any rnaw~er other than by delivery by a special 

-11-
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3 
4 
5 

fuel dealer into a fuel supply tank of a motor vehicle 
or delivery into a motor vehicle special fuel holding 
tank by a soecial fuel dealer or distributor, shall 
attach at the time of the use (as herein defined) 

6 
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8 
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10 
11 
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14 
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28 
29 
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of the fuel and shall be paid. over to the department 
of revenue by the user as hereinafter provided. · 

All deliveries by distributors of special fuel 
to be used for highway use, except deliveries into 
a motor vehicle special fuel hold1ng tank, must be 
made into storage connected to a sealed meter pump 
as licensed in said section. Special fuel delivered 
to a motor vehicle special fuel holding tank of a 
soecial fuel user by a distributor shall be metered 
upon delivery and the soecial fuel tax shall be 
collected by the distributor and paid over to the 
department of revenue. 

The department of revenue shall make reasonable 
rules and regulations governing the dispensing of 
special fuel a~-re~a~±-serv~ee-s~a~~eas-aaa-±~eeasea 
s~ee~a±-~~e±-~ser-±eea~~eas-aaa by distributors, 
soecial fuel dealers and licensed special fuel users. 
The department shall require that all pumps located 
at sa~a-s~a~~eas soecial fuel dealer locations and 
licensed special fuel user locations through which 
fuel oil can be dispensed, be metered, inspected, 
tested for accuracy, sealed and licensed by the state 
department of agriculture, and that special fuel 
delivered into the fuel supply tank of any motor 
vehicle or into a motor vehicle soecial fuel holding 
tank-shall be dispensed only through ~Rese tested 
metered pumps. 

Sec. 20. Section three hundred tv;enty-four point 
thirty-five (324.35), Code 1977, is amended to read 
as follows: 

324.35 EXEMPTIONS. No tax is imposed under this 
division on special fuel used by the United States 
or any of its agencies or instrumentalities, but the 
tax on special fuel used or delivered into fuel supply 
tanks of motor vehicles by any post exchange or 
concessionaire on any federal reservation in this 
state, to the extent permitted by federal law, shall 
be collected by the post exchange or concessionaire 
and paid to the department of revenue. 

No tax is imposed under this division 
fuel used by the state of Iowa or any of 
B~~-~R~s-eReffi~~~ea-sRa±±-ae~-a~~±7-~e or 
political subdivisions of this state. 

on special 
its agencies; 
used bv 

Sec. 21. Section three hundred twenty-four point 
seventy-nine (324.79), unnumbered paragraphs one (1) 
and two (2), Code 1977, are amended to read as follows: 

-12-
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~a±±ea the excise tax on the diesel special fuel and 
s~M-aaa-eae-fia±£-eeats-~ef-~a±±ea the excise tax on 
motor fuel and other special fuel, and penalties 
collected under the provision of this chapter, shall 
be credited to the road use tax fund. 
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~fie-aet-~feeeeas-e£-eae-fia±£-eeat-~ef-~a±±ea-exe~se 
tax-eH-aiese±-s~ee~a±-£~e±-aaa-eae-fia±£-eeat-~ef 
~a±±eH-eHe~se-taM-eR-ffietef-£~e±-aaa-etfief-s~ee~a± 
£~e±-ee±±eetea-~aaef-tfie-~fev~s~eas-e£-tfi~s-efia~tef 
sfia±±-ee-efea~tea-ey-tfie-tfeas~fef-e£-state-te-tfie 
~f~ffiafy-feaa-£~aa~ 

Sec. 22. Section three hundred twenty-seven G 
point twenty-nine (327G.29), Code 1977, is amended 
to read as follows: 

327G.29 GRADE CROSSING SURFACE REPAIR FUND. There 
is established a highway railroad grade crossing 
surface repair fund in the office of the treasurer 
of state. The department may credit to this fund: 

1. Moneys appropriated to the department from 
the general fund of the state. 

2. Moneys appropriated to the department from 
the road use tax fund or the primary road fund. 

3. Available federal funds. 
4. Moneys acquired by the department from any 

gift, grant, or contributions from any source. 
~fie-teta±-affie~Rt-e€-f~aas 7 -eHee~t-£~aas-ae~~~=ea 

~~fs~aat-te-s~seet~eas-3-aaa-4;-wfi~efi-sfia±±-ee 
efeaitea-te-tfie-fi~~fiway-fa~±feaa-~faae-efess~R~-s~f£aee 
£~aa-sfia±±-Ret-exeeea-twe-fi~Rafea-£~£ty-tfie~saaa 
ae±±afS-~R-aRy-eae-yeaf Notwithstanding the provisions 
of section eiqht ooint thlrtv-three (8.33) of the 
Code unencumbered funds remainino in the h1ghway 
rallroad grade crossing surface reoair fund at the 
close of each fiscal year ending on June thirtieth 
shall revert to the road use tax fund. 

Sec. 23. It lS the lntent of the general assembly 
that effective July 1, 1979 the functional 
reclassification of roads shall be implemented as 
provided by law. 

Sec. 24. Sections three hundred twelve poi~t nine 
(312.9) and three hundred twelve point ten (312.10), 
three hundred thirteen point fifty-eight (313.58), 
three hundred nine point eighty-three (309.83) and 
chapter three hundred eighteen (318), Code 1977, are 
repealed. 

Sec. 25. It is the intent of the general assembly 
that the state department of transportation, in 
cooperation with the standing committee on ways and 
means and the standing commi~tee on transportation 

-13-



MAY 2, 1978 
PAGE 19 
H-6416 
Page 14 

1 of the general assembly, study methods of reflecting 
2 local revenue efforts for maintenance( repair and 
3 construction of roads in the distribution of the 
4 secondary road fund of .the counties, the farm-to-
5 market road fund and the street construction fund 
6 of the cities. The findings of this study shall be 
7 presented to the Sixty-eighth General Assembly prior 
8 to February 1, 1979. 
9 It is the further intent of the general assembly 

10 that upon approval by the Iowa general assembly, of 
11 those findings, the findings shall be considered in 
12 reassessing the distribution of road use tax fund 
13 allocations among counties within the funds allocated 
14 to the secondary road fund -of the counties and in 
15 reassessing the allocations among cities within the 
16 funds allocated to the street construction fund of 
17 the cities for road construction. 
18 Sec. 26. Notwithstanding the provisions of chapters 
19 three hundred twenty-five (325), three hundred twenty-
20 seven (327), three hundred twenty-seven A (327A) and 
21 three hundred twenty-seven D (3270) of the Code, the 
22 transportation regulation board shall approve any 
23 rate increase application filed by a truck operator, 
24 motor carrier or liquid carrier to compensate for 
25 increased costs which result from the increase in 
26 motor fuel and special fuel taxes as provided in this 
27 Act. 11 

28 2. Renumber as necessary in conformance with this 
29 amend.-Ttent. 

H-6416 FILED 
RECEIVED FROM SENATE 
M.l\Y 1, 1978 
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10 
11 
12 
13 
14 
15 
15 
17 
18 
19 

J;.-nend the ~lan Gil3-:. et al. a::1e~C..::-:ent, S-3532., to 
House File 491 as a~ended 1 passed and re~rinted by the 
House as follows: 

1. Page 101 line 14 1 by striking t~e words "the 
state of Iowa or any" and inserting in lieu thereof 
the words "~he-s~~~e-e§-;ewa-e~-~ftY any school 
district in the state of I~wa.". 

2. Page l01 li:1e lS1 by striking the words "of 
its agencies" and inserting in lieu tbereof t~e \.;rords 
"ef-±~s-~~efte±es". 

3. P~ge 101 by str~king lines 16 and 17 
and inserting in"lieu tbereof the following: "~e 
~e~±~±ea±-s~~e±¥±s±efts-e~-~~±s-s~a~e~ Each school 
district shall". 

4. P~ge 10, by striking line 21 and inserting in 
lieu thereof the following: "the school district in the". 

5. Page 10, by striking line 25 and inserting 
in lieu t!:.ereof t~e following: "scbcol district had 
been recuired". 

s- s 66 4 FILED & 'NITH:J?_~:m ( 1 . 1 o o 7 J 
APRIL 25, 1978 

BY JOHN SCOTT 
NOmA~~ G. RODGERS 

HOCSE FILZ 491 

S-3665 
1 Amend the amendment, S-5638, to House File 491 
2 as amended, passed and reprinted by the House as 
3 follows: 
4 1. Page 3, line SO, by striking the word "forty-
5 n 

6 2. Page 4, line 1, by striking the word "five" 
7 and inserting in lieu thereof the word "forty=-fOU'r". 
8 3. Page 4, line 6, by striking the word "eighteen" 
9 and inserting in lieu thereof the word "nineteen". 

10 4. Page 5, line 3, by striking the words "seven 
11 million one" and inserting in lieu thereof the words 
12 "five mill1on four". 
13 5. Page 9, by striking lines 32 and 33 and insert-
14 ing in lieu thereof the following: "cents per gallon 
15 beginning July 1, 1978, and nine cents per gallon 
1 6 beginning January 1, 19 79, is". 
17 6. Page 11, by striking lines 26 through 28 and 
18 inserting in lieu thereof the following: "(diesel 
19 engine) fuel shall be e~~fi~ ten and one-half cents 
20 per gallon beginning July 1, 1978 and eleven and one-
21 half cents per gallon beginning July 1, 1979." 

S-5665 FILED & :OOST (p · :-o "l 
~ .. P~IL 25 I 2.978 

BY EE?~ E. P?!EEE 

F?'SD :TCLTI~;G 

.JA~!ES V. GALLAGHER 
ALVIN V. ~1ILLER 
IO? . .N ORR 
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~.;~end the ar.-.endinent S-5633 to House File 491 a.s 
amended, passed and reprinted by the House as fol.lm:JS: 

1. Page 3, by inserting after line 39 the follow­
ing new section~ 

"Sec. Chapter three hundred twelve (312), 
Code 1977, is amended by addi~g the following new 
section: 

~EW SECTION. BRIDGE CO~STRUCTION FUND. 
1. There is hereby created a fund to be known as 

the "bridge construction fund". 
2. Funds in the bridge construction fund are 

hereby appropriated and shall be used for the construc­
tion, reconstruction, maintenance a~d repair of bri~ges. 

3. The bridge construction fund shall be ad.;nin­
istered by the department of transportation, which 
shall keep an accurate record of the receipts and 
disbursements in a manner similar to the record main~ 
tained for the primary road fund under the provisions 
of chapter three hundred thirteen (313) of the Code. 

4. The department shall evaluate the bridge 
requirements of the state and shall establish priorities 
for the expenditure of funds from the bridge construc­
tion fund for the construction, reconstruction, repair 
and maintenance of bridges. 

5. The department shall select bridge projects, 
establish p~ans for the project in cooperation with 
the public o=ficials.in the jurisdiction in which the 
project will be performed, and allocate to the appro­
priate jurisdiction an amount necessary to compJete 
the bridge project or match ether funds available for 
the bridge project. Funds allocated from the bridge 
construction. fund shall be used only for the bridge. 
project for which the funds were allocated pursuant 
to plans approved by the department of transportation. 

6. Notwithstanding other previsions of the Code, 
funds allocated to the bridge construction fund shall 
not revert at the end of the fiscal year in which the 
funds were allocated. 

7. Such information as nec.essary shall be 
provided by the departmer.~ and the jurisdictions 
~eceiving allocations from the bridge construction 
fund to the treasurer of state and the state comptroller 
upon request." 

2. Page 5, by inserting after line 29 the follow-
ing: 

" The treasurer of state, 

vu~y 1, 1978 and ending June 30, 1988, before making the 
allotments provided for in this section, shall credit 
annually to the bridge cons"':.nxcticn fund the arr.O'~"r't of fi~r~ 

m~ll:.c:1 ~-?~--~-~~~--~~ern ~~-e :-~Jad :1sc tax :unds. ~::e ~-=:.=a:=t:::e~t ___ . ___________ _ 
- -- .. -...:;-:: j -: ·.; 

1 of tra~s~ortaticn shall ex~end such =~nas as provided 
2 in this section. These funds shall be in addition to 
3 any ~unds presently used for t~e construction, rec~n-
4 struction, repair and maintenance of bridges." 

37 ~;o:!:..~:I G. F.OGGZ?.S 
r 
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:-tcr:s=:: P::::LE 491 

A.rnend the amend.-nent S-5638 to House File 491 as 
amended, passed and reprinted by the House as follows: 

1. Page 3, by inserting after line 39 the follow-
ing new section: · 

"Sec. • Chapter three hundred twelve (312), 
Code l977,-r5 amended by adding the following new 
section: 

NEW SECTION. BRIDGE CONSTRUCTION FUND. 
1. There is herebv created a fund to be known as 

the "bridge constructio~ fund". 
2. Funds in the bridge construction fund are 

hereby appropriated and shall be used for the constr~c­
tion, reconstruction, maintenance and repair of bridges. 

3. The bridge construction fund shall be admin­
istered by the department of transportation, which 
shall keep an accurate record of the receipts and 
disbursements in a manner similar to the record main­
tained for the primary road fund under the provisions 
of chapter three hundred thirteen (313) of the Code. 

4. The department shall evaluate the bridge 
requirements of the state and shall establish priorities 
for the expenditure of funds from the bridge construc­
tion fund for the construction, reconstruction, repair 
and maintenance of bridges. 

5. The department shall select bridge projects, 
establish plans for the project in cooperation with 
the public officials.in the jurisdiction in which the 
project will be performed, and allocate to the appro­
priate jurisdiction an amount necessary to complete 
the bridge project or match other funds available for 
the bridge project. Funds allocated from the bridge 
construction. fund shall be used only for the bridge 
project for which the funds were allocated pursuant 
to plans approved by the department of transportation. 

6. Notwithstanding other provisions of the Code, 
funds allocated to the bridge construction fund shall 
not revert at the end of the fiscal year in which the 
funds were allocated. . 

7. Such information as necessa~y shall be 
provided by the depar~'1tent and the jurisdictions 
receiving allocations from the bridge construction 
fund to the treasurer of state and the state comptroller. 
upon request." 

2. Page 5, by inserting after line 29 the follow-
ing: 

"-· For the period beginning July 1, 1978 and 
ending June 30, 1988 the treasurer of state shall reduce 
the off-the-top allocation by the sum of five million 
dollars and shall on July first of each year credit 
the amount to the bridge const::uction fund." 

... --- .... 
:;-.:~c~ 

,.,~.-~ .., .. - :·- ..... 

, .... 3. ~e~lli-nber ar.d corre~t inte::nal ::ererences 
2 ir1 con£cr:-1anca ~vit.h this ar~:8ndi:lent. 
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.::.mend the Van Giist et al. ar;;end~ent, S-5638, to 
House File 491 as amended, passed and reprinted by t~e 
House as follows: · 

1. Page 5, by inserting after the line 29 the 
following new subsection: 

11 
• The treasurer of state, before makin the 

allotments provi ed for in this section, shall credit 
a n n u a 1 1 t o t h e I o \'1 a !) e v e 1 o p m e n t C o m m i s s i o n t ·.v e n t ' - f 1 v e 
thousand 25,000 dollars frJm the road use tax fJnds. 
The Icwa Development Commission shall use these funds 
to maintain current data on the·feasibilitv of motor 
fuel con~ainino at least ten percent aicohol distilled 
from agr1cultural products, to orovide research into 
prob1ems relating to means of distri]ution of such 
products and to aid communiti~s wor~in on the develoo­
m e n t o f p i 1 o t p r o j e c t s p r o v i ·J e d f o r 1 n t n e 1 9 1 • i e d e r a 1 
farm . .:..ct. 11 

S-5661 FIU:D 
.~?'.:U~ 25. 1078 
RULED OUT OF ORDER {f./<!? os ) 

HOT:SE FILE 491 

3-5660 
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Amend the Van Gilst Amendment S-5638, to House 
File 491 as amended, passed and reprinted by the House 
as follows: 

1. Page 14, by inserting after line 15 the 
following: 

"Sec. The section of this Act amending 
section three hundred twenty-four point thirty­
four {324.34), unnumbered paragraph one (1), Code 
1977, shall become effective the day the maximum 
length limitation for movement of vehicles, imposed 
under section three hundred twenty-one point four 
hundred fifty-seven {321.457), subsection six (6), 
of the Code, and combinations of vehicles on the 
highways .of the state is extended to a length 
equal to but not exceeding sixty-five feet." 

S- 56 6 0 FILED, 
APRIL 25, 1978 

RULED OUT OF 0 RDER ('f. / o 0 'i?) 

BY E. ¥~VI~ KELLY 
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:ICUS:S FI!.E 491 

Amend the Senate amendment, S-5638, to House File 
491 as amended, passed and re?rinted by the House 
as follows: 

1. Page 9, by inserting after line 25 the fol­
lowing: 

"Sec. • Chapter three hundred twenty-four 
(324), DIVISION I, Code 1977, as amended by Acts of 
the Sixty-seventh General Asse~bly, 1977 Session, 
chapters one hundred six (106) and one hundred seven 

) 

( 107), is amended by adding the follo""Yling new section: 
NE1;'1 SECTION. CALCULATIO!-i OF MO':'OR FUEL TA."{. The 

department of revenue shall calculate for the calendar 
year beginning January 1, 1979 and semiannually for 
each subsequent calendar year the motor fuel excise 
tax as a cents per gallon figure and notify each 
licensee of the rate to be effective for the following 
rate period. The motor fuel excise tax shall be · 
calculated and notice given licensees as follows: 

1. Prior to December 15, 1?78, the director of 
revenue shall calculate the average wholesale cost 
per gallon of motor fuel distributed in the state 
based upon a statistically representative sampling 
of the wholesale cost per gallon of motor fuel in 
the state for the most recent preceding three-month 
period as indicated on the ~onthly reports required 
to be filed by distributors. The director of revenue 
shall calculate the cents ;?er gallon tax for motor 
fuel for the calendar year beginning January 1, 1979, 
to be eighteen percent of the average wholesale cost 
per gallon of motor fuel. 

2. Prior to December fifteenth in each year 
subsequent to calendar year Deginning January 1, 1978, 
the director of revenue shall recompute the motor 
fuel tax as a cents per gallon figure of not less 
than ten cents per gallon by multiplying the average 
wholesale cost per gallon of motor fuel based upon 
a statistically representative sampling of the 
wholesale cost per gallon of motor fuel in the state 
for the most recent preceding three-month period as 
indicated on the monthly reports required to be filed 
by distributors by eighteen percent. The tax so com­
puted shall be rounded to the next highest tenth of 
a cent. 

3. The motor vehicle fuel tax computed under this 
section shall not increase or decrease from one rate 
period to the next more than one percent of the average 
wholesale cost per gallon of motor fuel. The director 
of revenue shall notify each licensee at least fifteen 
days prior to the beginning of each rate period of 
the excise tax on motor fuel to he effective for the 
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calendar year beginning January 1, 1979 and for each 
rate period beginning on January ·first for each 
subseouent calendar year." 

2~ ~ By striking page 9, line 30 through page 10, 
line 2 and inserting in lieu thereof the follmdng: 

"For the privilege of operating motor vehicles 
in this state an excise tax e~~~eve~ computed by the 
director of revenue i~ cents per gallon but not less 
than ten cents a gallon is hereby imposed upon the 
use of all motor fuel used for any purpose except 
as otherwise provided in this division. The tax shall 
be paid in the first instance by the distributor upon 
the i..."'l.~roiced gallonage of all motor. fuel received 
by him or her~- i·n. this s·tate ;. within the m-eaning of the •.vord 
"received" as defined in ~his divi~ion, less the 
deductions hereinafter authorized.·· Thereafter, except 
as otherwise provided, the per gallon amount of such 
tax shall be added to the selling price of each and 
every gallon of such motor fuel sold in this state 
and collected. from the purchaser to the end that the 
ultimate consUmer shall bear the burden of such tax; 
providedc however, that no tax shall be imposed or 
collected under this division \vith respect to the 
following:" 

3. Page 10, by inserting after line 26 the 
following: 

"Sec. • Chapter three hundred twenty-four 
(324), DIVISION two (II), Code 1977, as amended by 
Acts of the Sixty-seventh General Assernhly, 1977 
Session, chapter one hundred six (106), is amended 
by adding the following new section: 

NEW SECTION. CALCULATION OF SPECIAL FUEL TAX. 
The department of revenue sha~l calculate for the 
calendar year beginning January 1, 1979 and 
semiannually for each subsequent calendar year the 
diesel engine special fuel excise tax as a cents per 
gallon figure arid notify each licensee of the rate 
to be effective for the follovTing rate period. The 
special fuel excise tax shall be calculated and notice 
given licensees as follows: 

1. Prior to December 15, 1978, the director of 
revenue shall calculate the average wholesale cost 
per gallon of diesel engine special fuel distributed 
in the state based upon a statistically representative 
sampling of the wholesale cost per gallon of diesel 
engine special fuel in the state for the most recent 
preceding three-month period as indicated on the 
monthly reports required to be filed by dealers and 
~s~=s. ~~e director of revenue s~all calcula~e ~he 
=ants per gallon tax for diesel engine special fuel • 
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1 for the calendar year beginning Janua~J 1, 1979, to 
2 be twenty percent of the average cost per gallon of 
3 diesel engine special fuel. 
4 2. Prior to December fifteenth in each year 
5 subsequent to calendar year beginning January 1, 1979, 
6 the director of revenue shall recompute the special 
7 fuel tax as a cents per gallon figure of not less 
a than ten and one-half cents per gallon fer diesel 
9 engine special fuel by multiplying the average 

10 wholesale cost per gallon of diesel engine special 
11 fuel based upon a statistically representative sampling 
12 of the wholesale cost per gallon of diesel engine 
13 special fuel for the most recent preceding three-month 
14 period as indicated on the monthly reports required 
15 to qe filed by users and dealers by twenty percent. 
16 The tax so computed shall be rounded to the next 
17 highest tenth of a cent per gallon. 
18 3. The diesel engine special fuel tax computed 
19 under this section shall not increase or decrease 
20 from one rate period to the next more than one and 
21 one-tenths percent of the average wholesale cost of 
22 diesel engine special fuel. The director of revenue 
23 shall notify each licensee at least fifteen days prior 
24 to the beginning of each rate period of the excise 
25 tax on diesel engine special fuel to be effective 
26 for the calendar year beginning January 1, 1979 and 
27 each rate period beginning on January first for each 
28 subsequent calendar year." 
29 4. Page 11, by striking lines 22 through 30 and 
30 inserting in lieu thereof the following: 
31 "For the privilege of operating motor vehicles 
32 in this state, there is hereby levied and imposed 
33 an excise tax on the use (as defined herein) of special 
34 fuel in any motor vehicle. The rate of tax on special 
35 (diesel engine) fuel shall be ~~fl~ computed by the 
36 director of revenue in cents ?er gallon but not less 
37 than ten and one-half cents per gal"lon. On all other 
38 spec~al fuel the per gallon rate shall be the same 
39 as the motor fuel tax but not less than ten cents 
40 per gallon. The tax, w~th". 
41 5. Page 12, by inserting after line 35 the 
42 following: 
43 "Sec. • Section three hundred twenty-four point 
44 fifty-four-1324.54), unn~bered paragraph four (4), 
45 Code 1977, as amended by Acts of the Sixty-seventh 
46 General Assembly, 1977 Session, chapter one hundred 
47 seven (107), section one (1), is amended to read as 
48 follows: 
49 "To deten1ine the amoun~ of fuel taxes due ur;.C.er 
50 this division and to prevent the evasion thereof, 
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t.he director shall reqn:.re a S~Jarterly re!)ort on forms 
prescribed hy the director •,.1hich shall require 
reporting of the cost per gallon of motor fuel and 
diesel engine special fuel. It shall be filed not 
later than the 1ast day of the month following the 
quarter reported, and each quarter thereafterc These 
reports shall be required of all persons who have 
been issued a permit unde!:' this division and shall 
cover actual operation and fuel consumption in Io.,.Ta 
on the basis of ~~e permit holderts average consumption 
of fuel in Iowa, determined by the total miles traveled 
and the total fuel purchased and consumed for high­
way use by the permittee's commercial motor vehicles 
in his or her entire operation in all states to 
establish an overall miles per gallon ratio, which 
ratio shall be used to conpute the gallons used for 
~'1e miles traveled in Iowa." 

6. Renumber the sections and correct internal 
references as necessary in conformance with this 
amendment. 

S-5655 FILED & LOST (1./oo~) 
APRIL 25 1 1373 

BY E.XEVI~ KELLY 
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~nend the Senate anen~~ent, S-5638, to House File 
491 as amended, passed and reprinted by the·douse _ 
as follm.;s: 

1. Page 8, by striking lines 42 through 44 and 
inserting in lieu thereof the words "provided by 
~e~1C.±~~-!!'.2 ~~~e~e.~-:=e '2::""-'? :c:: .. ees of the department ::!""!d~ 
~fte-d±~~~~e~-~a~~~e~a~ce-e~~~~ee=-~~-~~e-d~s~~~e~ 
whe:=e-k.~e-~eslc-at:"ees-a~e-:eea.~ea". 

s-56.34 Fr:::..::::D & ADoPTED cr. /C> o .s; 
APRIL 25, 1978 

BY RICEARD F. DRAKE 
R0i3ERT (.!. C.~P..R. 
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A.rne:.1d t...~e Van Gils t, et. al. amend."nen t, s- 56 3 8 , 
to House File 491, as passed and reprinted by t~e 
House, as follows: . 

1. Page 1., by striking line 13 and inser~ing 
in lieu thereof the following: 
"wherever feasible and Erudent alternatives exist." 

2. Page 1., by striking J.ines 22 through ---r5 
and inserting in lieu thereof ~~e following:. 
"any hight;.lay project when a substantial corrcrti ::..-nent 
has been made to the construction of such proje:.!.·" 

S-3631 FILED 
A.?RIL 25, 1978 
DIVI3ION A - AJ:OPTZD (p /oo4-) 

DI''/ISION B - :H'!'HDP.A~~ 

3Y ?.OLF V. C~;ET 

liOC'SE FILE 491 
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A.-nend the Senate A..-1J.endment S-5638 to House File , 
491 as amended, passed and reprinted by t;,e House ?iS 
follo·.vs: 

1. Page 9, lines 35 through 38, by st~iking the 
words: "motor fuel containing at least ten oc:c~ent 
alcohol distilled from acrricultural oroducts for the 
period beginning July 1, 1978 and ending June 3(f, 1983", 

2. Page 10, I~ne 16, by aaa~ng after f.ne wora 
"state." the following: "It shall be the dutv of the 
Iowa DePartment of Agriculture and the Iowa Develop­
ment Commission to conduct feasibility studies and 
make recommendations to the General Assembly for the 
use of motor fuel containing at least ten percent 
alcohol distilled frbm agricultural products by t~e 
state.of Iowa or anv or ~ts agenc~es. 

S- 5652 FILED,·. DIV A & B WITH- BY EDGAR H. HOLDE~~ 
APRIL 25 I 1978 (:1) ,-:" . ·.DRAWN 

EOUSE FILE 491 

S-5657 
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Amend the Van Gilst et al. amendment, S-5638, 
to House File 491 as amended, passed and reprinted 
by the House as follows: 

1. Page 9, lines 32 ana..33,_by--strikin·g the 
word~and•.ct'igures ", and ten cents per trallon 
beginning July 1, 1979". ~ 

2. Pa~e 11, li~es 27 and 28 by striking the 
words and f~gures ", and shall be e, e•.re~ and o:::e-!"ta 1 f 
cents per gallon =:eginning Jt:ly 1, 1979". 

S- 56 57 FILE;) & LOST ( p I v t> 7/ 
Jl_P~IL 25, 1978 

BY G2}1E H'. GLZ~rn 
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1. three hundred six ooint eiqht {306.8), of the Code. 
2 The state functional classification revieH board shall 
3 have the aut...,.ori ty and the responsibility to make 
4 final administrative determinations based on sound 
5 functional classification principles for all disputes 
6 relative to functional classification including those 
7 disoutes relative to the transfer of jurisdic1:.icns. 
8 The review board shall also serve, when requested 
9 jointly by state and local jurisdictions, as an 

10 advisory committee for review and adjustment of 
11 construction and maintenance guidelines used in 
12 updating road and street needs studies. 
13 Sec. 4. Section three htt:.."1dred six point eight 
14 (306.8), Code 1977 1 is amended to read as follows: 
15 306.8 TRANSFER OF. JURISDICTION. \vhen a change 
16 of jurisdiction occurs as a result of the 
17 classification or reclassification of a road or street, 
18 the unit of government having jurisdiction shall, 
19 prior to such change of jurisdiction, either place 
20 the road or street and any structures t.f.!e:eeR on the 
21 road in good repair s~f€~e~eR~-fe~-~~e-t=af€~e~~e=eea 
22 or nrovide for the t~ansfer of mcnev to the a~orooriate 
23 jurisd~c~ion su££icier.t for t~e reoa1rs to the read 
24 or street and anv struct:.Ires on the road. 
25 Transfers of the jurisdic~ion and control of roads 
26 and stree1:s mav ta.l{e olace if acrreements are entered 
27 into bet•:~een the jurisdict~on.s c.:: ao?err .. >nent involved 
28 in the transfer of such roaas and stree1:s. 
29 Sec. 5. Section three hundred seven A (307A), 
30 Code 1977, is amended by adding the following nev7 
31 subsection: 
32 · ~~ SUBSECTION. For the four year period beginning 
33 July 1, 1979, and for each subsequent four year period, 
34 prepare, adopt and cause to be published the results 
35 of a study of all roads and streets in the state. 
36 The study shall be so designed to investigate present 
37 deficiencies and future twenty-year maintenance and 
38 constr~ction needs of the roads and the abili1:y of 
39 each c=tpplicable authority to meet the needs for .. the 
40 planning, construction, repair and maintenance o'f 
41 roads within their jurisdiction. The cow~ission shall 
42 have the aut.,.ori ty to gather information necessary 
43 to complete this study and shall be furnished such 
44 assistance from any state agency as necessary to 
45 prepare, update and publish a report to be referred 
46 to as the ''quadrennial need study 11 for the purposes 
47 of this chapter and chapter three hundred t:.~.;elve (312) 
48 of the Code. This subsection shall not preclude the 
49 commission from updating L~e quadrennial need study 
50 when necessary to reflect changes in road and street 

• 

• 
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needs in ~~e state. 
Sec. 6. Section three hundred seven A point two 

(307A.2), subsection eleven (11), Code 1977, is amended 
to read as follows: 

11. Construct, reconstruct, improve and maintain 
state institutional roads and state park roads as 
defined in section 306.3 and bridges on such roads, 
roads located on state fair arounds as defined in 
chapter one hundred seventv-three (173) of the Code 
and the roads and bridaes located on area school 
procertv 2.s defined in chacter i:'.:o hundred eighty 
A (280A) of the Code upon ~he reques~ of the state 
board, department or commission which has jurisdiction 
over such roads. This shall be done in such manner 
as may be agreed upon by the commission and the state 
board, department or coiT~ission which has jurisdiction. 
'I'hc cornmission may contract with any county or 
municipality for the construction, reconstruction, 
improvement or maintenance of such roads and bridges. 
Any state park road which is an extension of either 
a primary or secondary highway which both enters and 
exits from a state park at separate points shall be 
constructed, reconstructed, improved and maintained 
as provided in section 306.4. Funds allocated from 
the road use tax fund for the nurooses of this 
subsect~on shall be aDoor~ioned in the ra~io that 
the needs of the s~a~e ins~i~u~~on roads and bridaes, 
park roads and bridaes or area school roads and bridges 
bear to the ~otal ~eeds of ~hese facilit~es based 
upon the most recent auadrenn~al Par:z and ir1sti tution 
need studv. The cc·rn!rnssion shall conduct a studv 
of the road and br~dae facili~~es in s~a~e parks, 
state inst~tutions, s~~te fair arounds and on area 
school prcc2rtv. The studv shall evaluate the 
construction and mair1tenance needs and projected needs 
based uoon estimated crrowth for each ~vue of facilitv 
to Prov~de a auadren..~ially undated standard upon ;.;hich 
to alloca~e funds aoprooriated for the purposes of 
this subsection. 

sec. 7. Sec~ion three hundred twelve point two 
(312.2}, Code 1977, is amended to read as follows: 

312.2 ALLOCATIONS FROM FUND. The treasurer of 
the state shall, on the first day of each month, 
credit all road use tax funds which have eeme-~R~e 
a:i:s-aaREis been received bv the treasurer, to the 
primary road fund, the secondary road fund of the 
counties, the farm-to-market road fund, and the street 
construction fund of cities in the following manner 
and amounts: 

1. To the primary road fund, fef~y-seveR forty-
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five oercent. 
~-~ To the secondary road fund of the counties, 
twen~y-R:l:.ae t..,.Tentv-eight percent. 

3. To the farm-to-market road fund, nine percent. 
4. To the street construction fund of the cities, 

£~€Eeea eighteen percent. 
5. The treasurer of state shall before making 

the above allotments credit annually to the highway 
grade crossing safety fund the sum of five hundred 
thousand dollars, credit annuallY from the road use 
tax fund the sur:t of five hundred thousand dollars 
to the h.J.Ch'.vav raJ.l!:'oad crade crossina surface renair 
fund, credit cm:at:a:~:t :nonthl ~r to t.'1e primary road 
fund the sa~-ef-e:ae-ffi~±~~eR-~e~=-s~Ra:ee-tRe~saea 
dollars vi~lded from an allot.-:tent of si:<tv- five 
hundredths oi one nercent of all road use .tax funds 
fo: the e:mress pur-nose c f carrying out subsection 
~~eleven (11) of section 307A.2, ~~e-~ast-~a=a~~a~R 
e:f section 313.4, subsection two (2), of the Code 
and section 307A.5, and credit ar~ually to the primary 
road fu~d the sum of five hundred thousand dollars 
to be used for paying expenses incurred by the state 
depart.~ent of transportation other than expenses 
incurred for extensions of primary roads in cities. 
All unobligated funds provided by this subsection, 
except those funds credited to t..~e high,·Iay grade 
crossing safety fund, shall at the end of each year 
revert to the road use tax fund. Funds in the highway 
grade crossing safety fund shall not revert to ~~e 
road use tax fund except to L~e extent they exceed 
five hundred thousand dollars at the end of anv 
biennium. -

6~--~fie-~~easH:e:-ef-s~a~e-s~a;;-aege:e-ffiak~R~ 
~Re-aee~e-a±±e~~eE~s-e:ea:l:~-aRR~a±±y-~e-€ae-~=~ma:y 
~eaa-f~Ba-~ae-s~m-e:f-~we-ffi~±~~ea-f~~e-~~ae:ee-~se~saaa 
ae±±ars-e:-aa-a~e~R~-ea~a±-€e-eae-a~R~~-ef-~fie-feeera± 
a~±e~~ea~-wfi~efieYe:-~s~~se-saa±:e:1-sa~e-s~m-~e-3e 
~sea-fe~-ma~efi~aa-~Re-feae:a±-a~±e~~ea~-~e-~se-s~a~e 
ef-~ewa-fe:-~se-~se-ef-tae-~a~e:sEa~e-aaa-aa~~eaa± 
eefease-fi~~Rways-~B-~e-s~a~e-ef-~ewa~ . 

~ 6. The treasurer of state shall before making 
~~e allo~~ents provided for in this section credit 
monthly to the division of motor vehicle registration 
of t..~e state depart.~ent of transportation funds 
sufficient in amount to pay the costs of purchasing 
supplies and materials and for the cost of prison 
labor used in manufacturing motor vehicle registration 
plates, decalcomania emblems, and validation stickers 
at t..~e prison industries. 

7. The treasurer of state, before makina the 
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1 allotments nrovided in this section, shall credit 
2 annuallv to the PrimarY road fund from the road use 

s'ts-3 tax fund the sum of seven million one hundred thousand 
4 dollars. 
5 8. Becinning Julv 1, 1981, and each subseauent 
6 year, the ~reasurer of s~ate, before rnakinq any 
7 allotment:s to counties under 1:.he Provisions of this 
8 section, shall reduce the alloL~ent to any county 
9 for the secondarv road fund bv an amount bv whlch 

10 the ·total funds that the coun1:.v raised during the 
11 crier calendar vear under the ~revisions of section 
12 three hundred ~lne polnt elgh1:. (309.8), sutsectlons 
13 One (1 ., throo (~) ~~a· ~our(~;· 0~ ~~ 0 c~~o ~ro ' • ,.. ....__ - .• ·-·J. .J.. - , J.. 1..-J..L- v ........ - ._ -

14 less than seventv-five oercent of the maxlmurn funds 
15 that the countv could have raised in the nrior calendar 
16 
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vear under the crovislons of sec1:.ion three hundred 
ni~e polnt seven (309.7) of the Code. Funds remaining 
in the secondarv road fund of the coun"t:ies dtle to 
a reductlon of allocations to coun1:.ies for failure 
to main1:.ain a mlnimum local tax effort shall be 
reallocated ~o coun1:.ies that are not reduced under 
the orovisions of this subsection pursuant to the 
allocation provisions of sectlon three hundred twelve 
coint three (312.3), subsectlon one (1), of tne Cede, 
based uccn the needs and area of the countv. Infer-
mation ~ecessarv to make allocations under this sub­
section shall be provided bv the state decart.rnent 
of transportation or 1:.he sta1:.e comntroller uDon request 
bv the 1:.reasurer of st.J.~e. 1

' 

Sec. S. Section ~~ree hundred twelve point four 
(312.4), Code 1977, is amended by adding the following 
new subsection: 

NE·,·l SUBSECTION. The amount of the road use tax 
fund which has been credited to carry out L~e 
provisions of section three hundred seven A point 
two (307A.2), subsection eleven (11), section three 
hundred thirteen point four (313.4), subsection two 
(2), and section three hundred seven A point five 
(307A.S) of the Code. 

Sec. 9. Section three hundred twelve point three 
(312.3), subsections one (1) and two (2), Code 1977, 
are amended to read as follows: 

1. Apportion among the counties in the ratio that 
the needs of the secondary roads of each county bear 
to the total needs of the secondary roads of the state 
for the twenty-year improvement program developed 
by L~e automotive safety foundation and filed with 
the Iowa highHay study committee created by chapter 
426, Acts of the Fifty-eighth General Assembly throuch 
the period ending June 30, 1979, and for each year 
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1 beginning Julv 1, 1979, based unon the total needs 
2 of secondary roads of the staLe as shown in the latest 
3 auadrennial need studY reoort develooed bv the state 
4 deoartment of transoor~ation, and which is on record 
5 at the depar~~ent, sixLy percent of the allocation 
6 from road use tax funds which ae-aas is credited to 
7 the secondary road fund of the counties, and apportion 
8 among the counties in the ratio that the area of such 
9 county bears to the total area of the state, forty 

10 percent of the allocation from road use tax funds 
11 which ae-aas is credited to the secondarY road f~nd 
12 of the counties. Eowever. for a hold ha~mless oeriod 
13 each countv shall be cuaranteed a base vear amount. 
14 The amount ~n the secor:darv road .::-:.1nd of tl1.e coun~ies 
15 in each fiscal vear durina t~e hold harmless oeriod 
16 in excess of the sum of the base oerlod amounts 
17 allocated to all co~ties ~~all be cist~ibuted 
18 prooortionallv based on the relative needs and area 
19 factors to onlv those counties entitled to receive 
20 more than the base vea.r a.r,lount. 
21 For the ~urooses of this subsection: 
22 a. "Hold har:nless oeriod 11 means the fiscal vears 
23 beginning Julv 1, 1979 and ending June 30, 1983. 
24 b. 11 Base vear amount 11 means 1:he amount of the 
25 secondarv road fund of the counties received bv a 
26 county for the fiscal vea::- beqinnJ..ng Julv 1, 1977. 
27 2. Apportion among the cities of ~~e state, in 
28 the ratio which the population of each city, as shown 
29 by the latest available federal census, bears .to the 
30 total population of all such cities in the state, 
31 the €~f~eeR-~e~eeR~ oercentaae of ~~e road use tax 
32 funds ~..;hich ae-aas is credi t:.ed to ~1-e street fund 
33 of the cities, and shall remit to the citv clerk of 
34 each such city the amount so apportioned to such city. 
35 A city may have one special federal census taken each 
36 decade, and the population figure thus obtained shall 
37 be used in apportioning runounts under this subsection 
38 beginning ~~e calendar year following ~~e year 'in 
39 which the special census is certified by the secretary 
40 of state. 
41 Sec. 10. Section three hundred twelve point five 
42 (312.5), unnumbered paragraph three (3), Code 1977, 
43 is amended to read as follows: 
44 Need allotment farm-to-market road funds shall 
45 be allotted among the counties in ~~e ratio that the 
46 needs of ~~e farm-to-market roads in each county bear 
47 to the total needs of t~e farm-to-market roads in 
48 ~~e state for the twenty-year program developed by 
49 ~~e automotive safety foundation and filed with ~,e 
50 Iowa highway study committee created by chapter 426, 
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1 Acts of the Fifty-eighth General Assembly throuch 
2 the oeriod ending June 30, 1979, and for each vear 
3 beainnina Julv 1, 1979, based JPon the total needs 
4 ~he farill-to-market roads ln the sta~e as shown 
5 in the latest auadrennial need studv report developed 
6 bv the state department of transportation, and which 
7 is on r2cord at the department. However, for a hold 
8 harmless ceriod each county shall be auaranteed a 
9 base year amoun '=. The a:: .. oc.:.nt in the farm-to-r:tarket 

10 road fund in each fiscal vear during the hold harmless 
11 period in excess of the sum of ~he base neriod amoun~s 
12 alloca~ed to all coun=ies shall be dis~ributed 
13 crocorticnallv based on the relative needs and area 
14 fac~ors to onlv those countles entitled to receive 
15 mo~e than the base vear amount. 
16 For the curposes of this section: 
17 a. "Hold har:nless :::eriod" means the fiscal vears 
18 beginning July 1, 1979 and endincr June 30, 1983. 
19 b. "Base vear amount" means the a::-.cunt o.:: the 
20 farm-to-market read fund received bv a coun~y for 
21 the fiscal year beginnina Julv 1, 1977. 
22 Sec. 11 . Secti.on three hu;:1dred t•.ve 1 ve point eleven 
23 (312.11), Code 1977, is amended to read as follows: 
24 312.11 ACCOUNTS OF EXPENDITURES--?=REEH~A6E 
25 REeB;REB-eH-~R~ERi~~-S~REE~S. Each city shall keep 
26 accounts showing the amount spent on street 
27 construction and reconstruction eft-~~~e~fe~-~~~ee~~ 
28 on extensions of rural svstems, municical arterial 
29 and municical collector svstems as classified cursuant 
30 to section three hundred six ::Joint six (306.6) o~ 
31 the Code and tje amount spent on street construction 
32 and reconstruction on ±oee±-~-e~eeoe~ municinal service 
33 svsterns. Such amounts spent on a~~e~~e±-e~~ee~~ 
34 extensions c~ rural svsterns, municipal arterial, and 
35 municipal collector svstems a::d sucl: amounts spent 
36 on :eea±-se::eees municinal ser•:ice svstems shall be 
37 shown on the annual street repor~ required by section 
38 312.14. 
39 e~-~~e-~e~a~-~e~ee~-eefts~~~et±en-ane-~eeen~~~~eoe~eft 
40 e~~ena±~~~e~-maee-eaefi-yea~-~~em-~eed-~~e--ea~-~~ne~ 
41 by-eaefi-e±~y,-a~-±ea~~-se~enty-~±~e-~e~eent-~~a±± 

42 be-s~eRoe-eft-~fte-a~~e~±e±-~e~eee~-e£-e~efi-e±~y~ 
43 Hewe~e~~-±~-afty-e±~y-ee~nef±-~y-~ese±~e±eft-dee±e~es 
44 ~ftee-~fte-se~eftey-£±~e-~e~eeft~-±s-nee-Reeaea-eft-±es 
45 a~~e~±e±-~e~ee~s7-efien-±~-mey-~e-~sed-oft-afty-e~~e~ 
46 se~eees-±n-efte-e±ey~ 
47 Sec. 12. Section three hundred twelve point twelve 
48 (312.12), Code 1977, is amended by striking the section 
49 and inserting in lieu thereof the following: 
50 312.12 PROGRM<lS STJB:·UTTED. Cities which receive 



::i.i:::.i:~A'l'.t.; .!.-' 

p._p~rL 25, 1978 

S-5638 
Page 8 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
1 8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

..F6S4~ - 4 3 
,44 

45 
46 
47 
48 
49 
50 

funds from road use tax funds and which have a 
population of at least five thousand shall prepare, 
adopt and submit to the department on or before 
December first of each year a comprehensive program 
of street construction and reconstruction. Such 
program shall be prepar9d for a period of five fiscal 
years subsequent to the fiscal year in which the 
program is submitted, based upon the construction 
funds estimated to be available for each fiscal year. 
At the close of each fiscal year, as a part of the 
five-year plan, the city shall include a statement 
of the progress made toware the completion of each 
project contained in the approved 9rogram. Such 
cities which have a population of less than five 
thousand and greater than one thousand shall prepare 
and submit annually by Dece::rtber thirty-first of each 
year to the department for examination and review, 
a program of proposed street construction and 
reconstruction for its total system of streets for 
the ensuing fiscal year. Nothing in this section 
shall prohibit a city of less than five thousand from 
adopting by resolution a comprehensive five-year plan. 

Sec. 13. Section three hundred twelve point fifteen 
(312.15), Code 1977, is amended to read as follows: 

312. 1 5 WHEN FUNDS NOT ALLOCATED. No-~ij.!'Hi-:3 F'unds 
shall not be allocated to any city until such c~tv 
shall have complied ~..,i th the provisions of sections 
~~~~~~-afte three hundred twelve ooint eleven (312.11), 
three hundred t~elve ooint ~welve (312.12) ~~d 312.14, 
of the Code. -

The deoartment shall notifv the treasurer of state 
if any city fails to coQ.ply with the provisions of 
sections 34i~4B-~e three hundred twelve ooint eleven 
(312.11), three hund.::-ed t·tJelve Point t· .. ielve (312.12) 
and 312.14, of the Code. 
---Sec. 14. Section three hlli~dred thirteen point 
t;vo (313.2), unnumbered paragraphs six {6), seven 
(7), ar.d eight (8), Code 1977, are amended to read 
as follows: · 

Reasonable maintenance and surveillance of rest 
area sites and buildings located thereon shall be 
provided by regular maintenance employees of the 
department under the district maintenance engineer 
in the district where the rest areas are located 
within the limits of appropriations provided for such 
purpose. 

Ne-~~en~£e~-o~-~~~±~d±e~±e~-~~e-een~~e~-o€-~~~ 
~ea~-e~-~~~ee~-~~-~e~~~~ed-b~-~~~9-~~t-~~~~~-ee 
e~iee~±ve-~n~±~-~~e-~~ae~~e~~-e~-~e~~=~~~~en-~~±e~ 
a±=oeete~-t~e-~oae-~~e-~ax-~~ne-~n-a-~a~ne~-d±~~e~e~t 
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§~em-~fie-~aw-e~~ee~~~-e~-~aR~a~~-~~-49~~~-~He-~H-a 
reaHfte~-wfi~eh-eere~eHsa~es-~€a~e,-ee~ft~~-aHe-a~~~e~~e~ 
j~=~e~~e~~eHs-fe~-ae~~~~eHa~-fi~~hwa~,-~eae-er-~~~ee~ 
Reees-ae~~~=ee-et-~~efi-~raHe€e=-as-ee~e=m~Hee-e~-~fte 
cl.e~a~~ffieR~-:-

He~w~~hs~aHe~H~-ehe-€e=e~e~~~-~=e~~e~eR-e~-~fi~9 
see~~eR7-~rane~e=s-~H-~~=~se~ee~eH-aHe-een~=e~-e£ 
:eaes-aRe-~ereees-ffiat-~ake-~~aee-~f-a~=eereeft~e-are 
eR~eree-±Hee-e7-~fie-j~=~se~e~~eHa~-e~~±s±eHs-e§ 
~everRffieHe-±Rve±vee-~R-~~e-~=aHsfe=-e€-s~eft-reae~ 
aRe-sereees-:-

Sec. 15. Section three hundred thirteen point 
four ( 313. 4) , subsection t'tlO ( 2) , Code 1_9 7 7, is amended 
~o read as follm.;s: 

2. Such fund is also appropriated and shall be 
used for the construction, reconstruction, improvement 
and maintenance of state institutional roads and state 
park roads and bridges on such roads and roads and 
bridges on area school property as provided in 
subsection~~ eleven (11) of section 307A.2 of the 
Code, for restoration of secondary roads used as 
primary road detours and for compensation of counties 
for such use, for restoration of municipal streets 
so used and for compensation of cities for such use, 
and for the payments required in section 307A.S. 

Sec. 16. Section three hundred twenty-four point 
three (324.3), Code 1977, is amended to read as 
follows: 

324.3 LEVY OF EXCISE TAX--EXEHPTIO!'TS--CREDITS. 
For the privilege of operating motor vehicles in this 
state an excise tax of seven-eeH~s-a-~a~~en ei~ht 
and one-half cents per gallon be~inning July 1, 1978, 
and ten cents ~e~ callcn beginning July 1, 1979 is 
hereby imposed ~pon ~he use o~ all motor fuel used 
for any purpose except meter fuel containing at least 
ten percent alcohol distilled f~crn acrricultural 
products for the period recinning Ju~y 1, 1978 and 
ending June 30, 1983 and except as otherwise provided 
in this division. The tax shall be paid in the first 
instance by the distributor upon the invoiced gallonage 
of all motor fuel received by Rbffi the distributor 
in this state, within the meaning oi the word 
.. received" as defined in this di·-rision, less the 
deductions hereinafter authorized. Thereafter, except 
as otherwise provided, the per gallon amount of such 
tax shall be added to the selling price of each and 
every gallon of such motor fuel sold in this state 
and collected from the purchaser to the end that the 
ultimate consumer shall bear the hurden of such tax; 
provided, however, that no tax shall be L~posed or 
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collected under ~~is division with. respect to the 
following: 

1. Motor fuel sold for export or exported from 
this state to any other state, territory, or foreign 
country. 

2. Motor fuel sold to the United States or any 
agency or instrumentality thereof. 

3. Hotor ft:el sold to any post exchange or other 
concessionaire on any federal reservation within this 
state; but the tax on motor fuel so sold, to the 
extent permitted by federal law, shall be collected 
by the post exchange or concessionare, reported and 
paid the de?art:nent of revenue. 

4. Hotor f"..lel sold to the state of Iowa or any 
of its agencies 7-e~~-~~~=-e~e~~~~e~-e~e~~-fte~-a~~:~ 
-ee or to an'! political s-:.1l:divisions of this state. 
Each state agency and ?Olitica}.. suhdivisio:-1 shall 
f~le vli th the deoart.":lent o£ revenue ?r ior to .January 
fifteentn in each vear a re?ort of t~e n~~her of 
gallons of ~o~or fuel and special LUel ?Urcnased by 
the state agenc~ or the ?Olitical suhdivision in the 
prior calen~ar year and a calculation of the amount 
of motor fuel and S?ecial fuel tax t~at would have 
been required for the ;revious calendar year i~ the 
state agencv or ;olitical subdivision had been rec~ired 
to ?ay state rnotor f"..lel and state scecial fuel ta~es. 

Sec. 17. Section three hundred twenty-four point 
thirty-three (324.33), subsections two (2), three 
(3), four (4) and five (5), Code 1977, are amended 
to read as follows: 

2. "Use" means the receipt, delivery or placing 
of special fuels by a special fuel user into a supply 
fuel tank of a motor vehicle while the vehicle is 
in this state or delivered into a motor vehicle special 
fuel holdincr tank. 

3. "Special fuel dealer" means any person in the 
business of handling special fuel who delivers anv 
part thereof into a fuel supply tank of any motor­
'lehicle or delivers spec:i.al fuel to a motor ve,..~icle 
special f"..lel holdins ta~k. 

4. "Special fuel user" means the owner or other 
person res?onsihle for the operation of a motor vehicle 
at the time special fuel is placed in a fuel supply 
tank thereof while the vehicle is in this state or 
the owner of a motor vehicle special fuel holding-
tank into whicn special fuel is delivered to be used 
for high•vay -:.lse onlv and u-oon ·;~nid: special fuel the 
special fuel ta~ is ?aid U?On rPcei?t. 

5. "Licensed special fuel user" means and includes 
any person licensed hv the depar~~ent who dispenses 

• 
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'special fuel, upon which the special fuel tax has 
not been :_Jreviously paid, for highr..;ay use from bulk 
sources owned and controlled by h~ffi3e~~ the person 
into the fuel supply tank of a motor vehicle or 
co~~ercial motor vehicle owned or controlled by fi~ffl3e~~ 
the person. A licensed special fuel user shall make 
bul:-c purchases of special f-:1el for highway use only 
from a licensed snecial fuel distributor. 

Sec. '1 3. Section three hundred t~"'·enty-four point 
thirty-three (324.33), Code 1977, is amended by adding 
the following new subsection: 

NEW St'BSEC'I'IOLT. 7. ~~~~otor vehicle special fuel 
holding tar:k" rr.eans a ta::1k ~·7i th a capacity of not 
IJ;':Ire than five hundred gallons O¥med by a special 
fuel user in which special fuel is contained for use 
by the special fuel user only in a motor vehicle for 
highway use. 

Sec. 19. 
thirty-four 
two (2) and 
as follo~vs: 

Section three hundred twenty-four point 
(324.34), unnunbered paragraphs one (1), 
three {3), Code 1977, is amended to read 

For the privilege of operating motor vehicles in 
this state, there is herery levied and imposed an 
excise tax on the use (as defined herein) of special 
fuel in any motor vehicle. The rate of tax on special 
(diesel engine) fuel shall be e~~~~ ten cents per 
gallon beginning July 1, 1978, and shall be eleven 
and one-half cents per g2llon beginning vuly 1, 1979. 
On all other special fuel the per gallon rate shall 
be the same as the motor fuel tax. The ta:{, with 
respect to all special fuel delivered by a special 
fuel dealer for use in this state as defined by section 
324.33, shall attach at the time of the delivery and 
shall be collected by the dealer from the special 
fuel user and shall be 9aid over to the department 
of revenue as hereinafter provided. The tax, with 
respect to special fuel acquired by a special fuel 
user in any manner other than by delivery by a special 
fuel dealer into a fuel supply ta~k of a mot~r vehicle 
or delivery into a mo+:or ?ehicle special fuel' holding 
tank by a special f~el ce3ler cr dis~ributor, shall 
attach at the t~me of the use (as herein defined) 
of the fuel and shall be oaid over to the dePartment 
of revenue by the user as~hereinafter provided. 

All deliveries by distributors of special fuel 
to be used for highway use, except deliveries into 
a motor vehicle special fuel holding tank, must be 
made into storage connected to a sealed meter pump 
as licensed in said section. Special fuel delivered 
to a motor vehicle special fuel hold~ng tank of a 
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snecial fuel user bv a distributor shall be metered 
upon delivery ar.d the S?ecial fuel tax shall be 
collected by the distributor and paid over to the 
department o~ revenue. 

The department of revenue shall make reasonable 
rules and regulations governing the dispensing of 
soecial fuel ee-~e~a~~-ee:~bee-eea~±e~s-a~e-±~ee~see .. 
S!=3ee:i:a±-.§"d.e±-'ttse:-±eea~:i:eRs-a.Ra hy dist!:'ibutors, 
special fuel dealers and licensed special fuel users. 
~he dePartment shall require that all pumps located 
at sa~a-sea~~eRs special fuel dealer locations and 
licensed special fuel user locations through which 
fuel oil can be dispensed, be metered, inspected, 
tested for accuracy, sealed and licensed by the st~te 
depar~~ent of agriculture, and that special fuel 
delivered into the fuel supply tank of any motor 
vehicle or into a motor vehicle special fuel holding 
tank shall be dispensed only through ~~ese tested 
iile'tered pumps . 

Sec. 20. Section three hundred twenty-four point 
thirty-five (324.35), Code 1977, is amended to read 
as folloHs: 

324.35 EXE·1PTim:s. No tax is imposed under this 
division on special fuel used by the United States 
or any of its agencies or instrumentalities, but the 
tax on special fuel used or delivered into fuel supply 
tanks of motor vehicles by any post exchange or 
concessionaire on any federal reservation in this 
state, to the extent permitted by federal law, shall 
be collected by the post exchange or concessionaire 
and paid to t~e depar~~ent of revenue. 

No tax is i~posed under this division on special 
fuel used by the state of Iowa or any of its agencies7 
e~'"::.--'!~:bs-e*e~~~~e!'\--s~a;;-~e~-e.~EJ±::t--ee or used bv 
political subdivisions of this state. _ 

Sec. 21 • Section three hundred t't'lenty- four paint 
seventy-nine (32U.79), unnumbered ?aragraphs one (1) 
and two (2), Code 1977, are amended to read as follows: 

The net proceeds of se~e~-afte-eRe-ha~~-eeft~~-~e= 
~a~~efi the excise tax on the diesel soecial fuel and 

• .-- .1::::. 40 .t: . ~., h " -
e~~-a~e-eRe-.~==-ee~~s-~e~-~a::eR t e exc~se tax on 
motor fuel and other special fuel,-and penalties 
collected under the provision of this chapter, shall 
be credited to the road use tax fund. 

~~e-~e~-~feeeees-e~-efte-ha~~-ee~~-~e=-~a~~eft-e~e~se 
.j.,_.,,_,. 6"" ..:l ' , J .. ~ , " L , - L '!;=.,- .. -~:t:ese::-s~ee::a:::-=~e±-afte-~Re-~a==-ee::---:::-~e"£ 
~a~~e~-e~e:bse-~=~-e~-~e~e~-.§tie:-aF.a-e~~e~-s~ee~a± 
§~e±-ee±~ee~e4-tiRee=-~~e-~~e~:bs~eRs-e§-~~:bs-efiaa~e"£ 
sha±±-~e-e=e~~~ee-~~-~~e-~=easo~~-ef-s~a~e-~e-~he 
~=~~a~~-~eae-~~fttl~ 
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1 Sec. 22. Section three hundred twenty-seven G 
2 point twenty-nine (327G.29), Code 1977, is amended 
3 to read as follows: 
~ 327G. 29 GD.1\DE CROSSING SURFl\.CE REPAIR FmTD. There 
5 is established a highway railroad grade crossing 
6 surface repair fund in the office of the treasurer 
7 of state. The department may credit to this fund: 
8 1. Honeys appropriated to the depart:nent from 
9 the general fund of the state. 

1 o 2. Honeys appropriated to the department from 
11 the road use tax fund or the primarv road fund. 
12 3. Available federal fu~ds. 
13 4. Honeys acquired by the depart~ent from any 
1~ gift, grant, or contributions frcm any source. 
15 ~Re-ee~a±-e~e~R~-e~-~~Res7-e~ee~~-~~~es-ee~~±£ee 
16 ~~£s~eR~-ee-sBeseee±er.s-~-ar.e-~,-~R±e~-sfia±±-ee 
17 e~ee±~ee-ee-~~e-~±~~~a:r-~a~±:eae-~~aee-e:ess±R~-s~:Faee 
18 £~Re-sfia±±-r.e~-e~eeee-~~e-R~r.e:ee-£±~e7-eRe~ser.e 
19 eie-:i±e:s--:h!.-aRy-eRe-year Not·.-•i ths tandincr the provisions 
20 of section eight ~oint thirtv-three (8.33) of the 
21 Code uner:cu:r.ci':ered f""Jnds ::-er:caininq in the hic;h·.·.ray 
22 railroac c:rade crcssin<; sur::ace re~air fc.md at tl"'le 
23 close of eacl"'l :iscal year endina en wune thirtieth 
24 shall revert to ~he road use tax fund. 
25 Sec. 23. It is the intent o~ the general assembly 
26 that effective July 1, 1979 the functional 
27 reclassification of roads shall be impla~ented as 
28 provided by law. 
29 Sec. 24. Sections three hundred twelve point nine 
30 {312.9) and three hundred twelve point ten (312.10), 
34 three hundred thirteen point fifty-eight (313.58), 
32 three hundred nine point eighty-three (309.83) and 
33 chapter three hundred eighteen (318), Code 1977, are 
34 repealed. 
35 Sec. 25. It is the intent of the general assembly 
36 that the state department of transportation, in 
37 cooperation with the standing committee on ways and 
38 means and the standing committee on transportation 
39 of the general assembly, study methods of reflecting 
~0 local revenue efforts for maintenance, repair arid 
~1 construction of roads in the distribution of the 
42 secondary road fund of the counties, the farm-to-
43 market road fund and the street construction fund 
44 of the cities. The findings of this study shall be 
~5 presented to the Sixty-eighth General Assembly prior 
46 to February 1, 1979. 
47 It is the further intent of the general assembly 
~8 that upon approval by the Iowa general assembly, of 
49 those findings, the findings shall be considered in 
50 reassessing the distribution of road use tax fund 
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' allocations among counties within the funds allocated 
to the secondary road fund of the counties and in 
reassessing the allocations a~ong cities within the 
funds allocated to the street construction fund of 
tbe cities for road construction. 

Sec. 26. Nobvithstanding the provisions of chapters 
three hundred twenty-five (325), three hundred twenty­
seven (327), three hundred twenty-seven A (327A) and 
three hundred t\venty-seven D (327D) of the Code, the 
transportation regulation board shall approve any . 
rate increase application filed by a truck operator, 
motor carrier or liquid carrier to compensate for 
increased costs which result from the increase in 
motor fuel and special fuel taxes as provided in this 
Act." 

2. Renumber as necessary in conformance with this 
amendment. · 

HOUSE FILE 491 

BY BASS VAN GILST 
RICHARD F. DRAKE 
BOB CARR 
ROGER J. SHAFF 
MILO MERRITT 
ROLF V. CRAFT 
TOM SLATER 
DAVID READINGER 

··----··----~--

Amend House File 491 as amended, passed and 
reprinted by the House as follows: 

1. Page 1, by striking line 8, and insert~ng 
in lieu thereof the words "diagonal routes shall' . 
be avoided wherever feasible and prudent alternat~ves 
exist." 

2. Page 1, by striking lines 16 th;o~gh 18 
and inserting in lieu L~ereof the words h~ghway 
project when a substantial commitment has been made 
to the construction of such project." 

S-5634 FILED (~..vJ <J(~1 1~s­
APRIL 24, 1978 (f· /oJI/ 

BY .ROLF V. CRAFT 

----..... - .... 



• APRIL 12, 19 78 

HOUSE FILE 491 

S-5520 

1 Amend House File 491 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 11, by inserting after line 15 the follow-
4 ing: 
5 11 S ec. Section three hundred twenty-four point 
6 thirty-three (324.33), sursections two (2), three 
7 (3) and four {4), Code 1977, are amended to read as 
8 follows: 
9 2. "Use" means the receipt, delivery or placing 

10 of special fuels by a special fuel user into a supply 
11 fuel tank of a motor vehicle while the vehicle is 
12 i~ this state or delivered into a motor vehicle special 
13 fuel holding tank. 
14 3. "Special fuel dealer" means any person in the 
15 business of handling special fuel who delivers any 
16 part thereof into a fuel supply tank of any motor 
17 vehicle or delivers special fuel to a motor vehicle 
18 special fuel holding tank. 
19 4. "Special fuel user" means the owner or other 
20 person responsible for the operation of a motor vehicle 
21 at the time special fuel is placed in a fuel supply 
22 tank thereof while the vehicle is in this state or 
23 the owner of a motor vehicle special fuel holding 
24 tank into which special fuel is delivered to be used 
25 for highway use only. 
26 Sec. . Section three hundred twenty-four point 
27 thirty-three (324.33), Code 1977, is amended by adding 
28 the following new subsection: 
29 NEW SUBSECTION. 7. "r'!otor vehicle special fuel 
30 holding tank" means a tank owned by a special fuel 
31 user in which special fuel is contained for use by 
32 the special fuel user only in a motor vehicle for 
33 highway use." 
3 4 2. Page 11 , line 17, by striking the \'lOrds and 
35 figure "paragraph one (1)" and inserting in lieu 
36 thereof the words and figures "paragraphs one (1), 
37 two (2) and three (3)". 
38 3. Page 11, line 33, by inserting after the word 
39 "vehicle" the words "or delivery into a motor vehicle 
40 special fuel holding tank". 
41 4. Page 12, by inserting after line 1 the follo\'r-
42 ing: 
43 "All deliveries by distributors of special fuel 
44 to be used for highway use must be made into storage 
45 connected to a sealed meter pump as licensed in said 
46 section. S?ecial ~~el delive=e~ ~= a ~otor vehicle 
47 Sfecial fuel holding tank of a special fuel user shall 
48 be metered upon delivery and the special fuel tax 
49 shall be collec~ed by the distribu~or and oaid over 
50 to the department of revenue. ~ 
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__________ ........ 
SENATE 2 
APRIL 12, 1978 

S-5520 
Page 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

The department of revenue shall make reasonable 
rules and regulations governing the djspensing of 
special fuel at retail service stations and licensed 
special fuel user locations and shall require that . 
all pumps located at said stations and licensed special 
fuel user locations through \vhich fuel oil can be 
dispensed, be meteredr inspected, tested for accuracy, 
sealed and licensed by the state department of 
agriculture, and that special fuel delivered into 
the fuel supply tank of any motor vehicle shall be 
dispensed only through these p~~ps or into a motor 
vehicle special fuel holding tank.n 

5. Renumber the sections and correct internal 
references as necessary in conformance \vi t:h this 
amendment. 

HOUSE ?ILE 491 

BY WARREN E. CURTIS 
BJ>.SS VAN GILST 

S-5515 

1 Amend House File 491, as ~~ended, passed and re-
2 printed by the House as follows: 
3 1. Page 6, line 10, by striking the words and 
"figure "subsection one (1)" and i::1serting in lieu 
5 thereof the words and figures "subsections one (1) and 
6 two (2)". 
7 2. Page 7, by inserting after line 4 the following: 
8 "2. Apportion among the cities of the state, in the 
9 ratio which the population of each city, as shown by the 

10 latest available federal census, bears to the total 
11 population of all such cities in the state, the 
12 £~!teeft-pereent percentage of the road use tax funds 
13 which he has credited to the street fund o£ the cities, 
14 and shall remit to the city clerk oi each such city 
15 the amount so apportioned to such city. A city may 
16 have one special federal census taken each decade, 
17 and the population figure thus obtained shall be used 
18 in apportioning amounts under this subsection beginning 
19 the calendar year following the year in which the 
20 special census is cert'i~ied by the secretary of state." 

c)_..._..~/( ":'.~~'\ i/j-7-s- BY BASS VAl.'l GILST 

• 
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2 
3 
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1 0 
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1 9 
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~9 

50 

~~end Senate amendment S-5491 to House File 491 
as amended, passed and repr~n~ed by the House, as 
follows: 

1. Page 1, by striking lines 3 through 7. 
2. Page 1, line 13, by s-:::::-iking the words "five 

mi!lion four" and inserting in lieu thereof the words 
"seven ~illion one". 

3. Page 1, by inserting after line 39 the 
follm·iina: 

" . - Page 6, by striking lines 14 through 18 
and inserting in lieu the~eof the follor:ring: "total 
needs of the secondary ::::-oads of the state for the 
twenty-year improve~ent prcgrarn developed by the 
automotive safety foundation and filed with the Iowa 
highr.vay study co:tunittee crea':ed by chapter 426, i<.cts 
of the Fifty-eighth General Assembly throuqh the 
period ending June 30, 1980, and for each year 
beginning July 1, 1980, based upon the total needs 
of secondary roads of the state a~ shown in the latest 
quadrennial r.eed study repor~"." 

4 Page 1, by inserting after line 49 the 
following: 

" Page 6, lines 33 and 34, by striking the 
\vordS"latest quadrennial ::1eed study" and inserting 
in lieu thereof the words "need study pursuant to 
v1hich secondary road funds a:-e allocated in an 
amount"." 

5. Page 2, by inserting after line 9 the following: 
"__ Page 7, by striking lines 11 through 14 

and inserting in lieu thereof the following: "needs 
of the farn-to-market roads in the state for the 
bTenty-year program deve:.cped by the automotive safety 
~our.-:la tier:. and £ iled wit:. -:!"le Iowa highway study 
cor.tiT.i ~tee created by c.hap~er L~ 2 6, Acts of the Fifty­
eighth General Assenbly t:c-.:-o·.:.gh the period e!1ding 
June 30, 1980, and for ea.::, ~·ear beginning July 1, 
1980, based upon the tota: needs of the farm-to-market 
reads in the state as"." 

6. Page 2, by insertin~ after line 15 the 
following: 

" Page 7, lines 2u a:1d 25, by striking the 
wordS"latest auadrennial :1e2d study" and inserting 
in lieu t~ereof t!:le words "r:.eed study pursuant to 
which farm-to-market roa2 fu:1ds are allocated in an 
amount"." 

7. ?age 2, by striking lines 20 through 23 and 
inserting in lieu thereof t~e following: 

"-- Page 10, line 25, by striking the vrords 
"te:--! ce::-c.s a oallonu ar:C. :.:-:serti:1c: ir: lieu t~s:-s·:Jf 
the ·,.;o:::-cs "eeft~s-e-~a~::e~ e.:.. ~ht c~n ts per gallon 



S-5499 
Pag·e 2 

1 beginning July 1, 1978, ni~e cents per gallon _peginn~ng 
2 July 1, 1979 and ten ce~~s ?er gallon beginning July 
3 1 1980"." 
4 8 ~ Page 2, by striking lines lt1 through 45 and 
5 inserting in lieu thereof t~e following: 
6 " • Pag~ 11, line 23, by striking the words 
7 "eleven and. one-half cents per gallon" and inserting 
8 in lieu thereof the words "nine and one-half cents 
9 per gallon beginning July 1, 1978, ten and one-half 

10 cents oer gallon beginninq July 1, 1979, and eleven 
11 ar..d one-half cents per callon beginning July 1, 1980"." 
12 9.. Page 2, by inser~ing after line 45 the 
13 follo'>o~ing: 
14 " Page 13, line 18, by striking the \>lOrds 
15 ••upon the effective date of this Act" and inserting 
16 in lieu thereof the words "effective July 1, 1980"." 
17 10. Page 2, by striking lines 46 and 47 and 
18 inserting in lieu thereof the following: 
19 " Page 13, by striking lines 21 through 30." . 

S-5499 FILED ~~ <1/:t:r (i/./C>os) BY 
NO&~N G. RODGERS 

APRIL 6, 1978 C. W6 HUTCHINS 

HOUSE FILE 491 

S-5503 

1 .:. .. -:-:end Senate amendment S-5491 to House File 491 
2 as amended, passed and =eprinted by the Eouse as 
3 follm·:s: 
4 1. Page 1, by striking lines 3 through 7. 
5 2. Page 1, line 13, by striking the words "five 
6 ;-nillion four" and inserting in lieu thereof the-words 
7 "seven million one". 
8 3. Page 2, by striking lines 20 through 23. 
9 4. Page 2, by striking lines 41 through 45. 

10 5. Renlli~er as necessary in conformance with this 
11 amendr.-.ent. 

S-5508 FILED 
APRIL 6, 1978 

rY~ d oJtk/ £/;{.- BY BASS VA;.~, GILST . 
a- J · ( ·';() /o 11 

\..f) • 
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HOuSE FILE 491 

S-5491 

1 Amend House F::e ~91 as a~ended, passed and 
2 reprinted by the ~c~se as follows: 
3 1. Page 4, l:~e 25, by striking the word "forty-
4 five" and inser~:~; :~ lieu t~ereof the word "fortv-

,.-·i,;. 5 
6 
7 
8 
9 

1 0 
11 
12 

._,ry.Jqq - 1 3 
1 4 
1 5 
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28 
29 
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3 1 
32 
33 
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39 
-+0 
-+1 
~2 

-+3 
.. 4 
45 
-+6 
J.7 
~8 

t{"'~ 7~ 9 
50 

four". 
--2. Page 4, l.:.::e 32, by striking the •.vord "eiql::teen" 
and inserting i:-. ::..e·.: thereo: the word nninetee~". 

3. Page 5, ~~ :..~serting a:ter line 34 the follow­
ing: 

"7. The treas~rer of state, before making the 
allo~~ents provi~e~ :~ this sec~ion, shall crecit 
annuall to the ;::r .:. .. =.ry roac .=-und from the roac use 
tax fund t e su..-:-. ::: five mill-".on four hundred c.housand 
dollars. 

8. Beginning=~:~ 1, 1981, and each subsequent 
year, the treas~rer ~f state, before making any 
allotments to cc~~~:es under ~he provisions of this 
section, shall re~·.:::e the a2.lCJtment to any, pounty 
for the seconda::.:-.:· r::=.d fund ~Y an amount ~y' ~tih.:.ch 
the total funds ~~a~ the cou~ty ra1sed dur1ng the 
pr1or calendar ~ear ~nder the provisions of section 
three hundred n:~e ~oint ei;J::t (309.8), subsections 
one (1), three (3; 1 and four (4), of the Code are 
less than sevent·:- .=-.:. ~:e percent of the maximum ..::'-lnds 
that the count\· ::c·.::.d have raised in the ?rior calendar 
year under the ;::r::~:sions of section three huncred 
nine point seve~ :3~9.7) of the Code. Funds re~aining 
in the secondar~ read fund of the counties due to 
a reduction of a:.lc::ations to co~~ties for failure 
to rna1nta1n a r::i:-.: .. :.:..--:1 local tax effort shall be 
reallocated to ==~~-les that are not reduced u~der 
the ~revisions cf ~~.:.s suhsection pursuant to the 
allocation ?rm·:.: :::-.5 of se::~.:.on three ht:!1dred t•;..r9lve 
point three (31~.3; I subsec~ion one (1), of the Code, 
based upon the ~ee~s and area of the county. 
Information nec::s sa_~· to rr,a:-:e allocations under this 
subsection shal:. ~e ?rovided by the state department 
of transoortat.:.::~ :r the sc.ate comPtroller uoo~ reouest 

~ .... . -
by the treasurer cf state." 

u Page 6, :.:~e 27, by striking the figure "1977" 
and i:1serting i:-. :.:.e·.1 thereo: the figure "1978" .--

5. Page 61 :.:.~e 29, by .:.:;serting after the ~tlord 
"fund" the words "=f ~he co~~ties". 
--6-. Page 6, :.:.~e 30, by s~riking the figure "1975" 

and inserting .:.~ :.:.::·.1 there:l: the figure "1976" .--
7. Page 6, :::-.e 31, by .:~riking the figure "1977" 

and i!'lsert.ing .:.:-. ::e·.: the:-ecf the figure "1978" .--
8. Page 61 :.:~e 33, by ::-.serting after the >·:ord 

"fu:-.d" ti:e ~vc:-::: '':: ~he c::·..::--.:.ies 11
• 

--9-. Page 6 I ::.:-.e 35, h~- ::-.serting afte::- t::e · .. ;ord 



HOUSE FILE 491 

S-3666 

1 Amend House File 491, as amended, passed and 
2 reprinted by-the House, as follows: 
3 1~ Page 14, by inserting after line 15 the 
4 . following: 
5 "Sec. The section of this· Act amending 
6 section three hundred twenty-four point thirty-
7 four (324.34), unnumbered paragraph one (1), Code 
8 1977, shall become effective the day the maximum 
9 ·length limitation for movement of vehicles, imposed 

·10 under section three hundred twenty-one point four 
11 hundred fifty-seven (321.457), subsection six (6), 
12 of the Code, and combinations of vehicles on the 
13 highways of the state is extended to a length 
14 equal to but not exceeding sixty-five feete" 

S-3666 FILED 
MAY 18, 1977 

S-3702 

BY Ec KEVIN KELLY 

HOUSE FILE 491 

1 · Amend the amendrrtent S-3 598 to House File 491 as 
2 amended, passed and reprinted by the Bouse as follows: 
3 1. Page 1, by inserting after line 2 the followi~g: 
4 "1. Page 10, line 24, by inserting after the ~ord 
5 "state" the words "prior to Ju~v 1, 1978,"." 
6 2. Page 1 , by iilserting after line 5 the follm·ring ~ 
7 "3. Page 10, line 25, by inserting after the ~ord 
s "gallon" the words "a~d beginning July 1, 1978, an 
9 excise tax c~ nine an6 one-half cen~s per gallon'~." 

10 3. ~age 1, by inserting after line 9 the following: 
11 HS. Page 11, line 22, hy inserting after the wo~d 
12 "fuel", the ~·rords "prior to July 1, 1978,"." 
13 4. ?age 1, by inserting after line 12 the 
1 4 follovTing: 
15 "7. Page 11, line 23, by inserting after the word 
1 6 11 gallcn" -::he vlcrcis "and beginni::1g July 1 , 197 8, t.~e 
17 rate of tax sh=.ll be eleven c:e::-:ts per qallon"." 
~ 3 5. Page ; 1 :Cy striking lines I 4 thro;Jgh 1 6 a;;d 
19 inserting in lieu thereof the following~ 
::

1 r; 9 r Paqe 1 2 I :ir:s. 2 c' ~~r 2.:J.s s=ti:J.q a£-=e:c -=1-le \·!Ord 
21 "fuel u -:.l"le \.·;c::-C.s "2.es s ::.=~~ orocee2.s of c::1e-hal: cs:1-:. 

pe!:' c;allonnt'rr 
23 6. Page 1, by s~riking lines 17 and 18 an~ 
2~ inserti~g in lieu thereof the fo!lowing: 
~:; rr., C ~ P=.:;e 12, 2..:..::e 22, b~- ir:seY::..:.~s a£-:.s:- -:.~;e 

2 6 V.1C·=C "=t:::.sl '' -:.::e v.'"·::~ds ":!.es s t.:1e ;;:-oc~-e.~s ·c:: c:-:e-~1e.:f 
..: , ce:1t ::-er :;c.l:!.on or: :".:::tor ~·...:el an::: c ~:-:er s::::·ecial £'...:el". •: 

S-3702 FI~ED 
:< .. ::l..Y 19, 1977 

BY RICH;;.RD F. DRi>-KE 
RO:OERT ~1. c.:..RR 
STEPHEX K. BISENIUS 



SENATE 22 
MAY 2 3 , 19 7 7_ 

S-3712 
HOUSE FILE 491 

J Amend the amendment S-3598 to House File 491 as 
2 amended, passed and reprinted by the House as follows: 
3 1. Page 1, by inserting after line 2 the follow-
4 ing: 
5 "1. Page 5, hy striking lines 20 through 26 and 
6 inserting in lieu thereof the following: 
7 "6. The treasurer of state shall before making 
8 the above allotments credit annually to the primary 
9 road fund the sum of ewe-ffl~±~±eft-§~~e four million 

10 two hundred thousand dollars-or-an amount equal to 
11 one-ninth of the federal allotment whichever is the 
12 smaller, said sum to be used for matching the federal 
13 -allotment to the state -of Iowa -_for the use of t..1.e 
14 interstate and national defense highwavs in the state 

; -
15 of Iowa." 
16 2. Page 5, line 27, by striking the figures ":t 
17 6" and inserting in lieu thereof the figure "7"." 
18 2. Page 1, by inserting before line 3 the 
1 9 following: 
20 "3. Page 10, line 24, by inserting after the word 
21 "state" the \•lords "prior to July 1, 1978,"." 
22 3. Page 1, by insert1ng a~ter line 5 the following: 
23 "5. Page 10, line 25, hy inserting after the word 
24 "gallon" the words "and beginning July 1, 1978, an 
25 excise tax of ten cents per gallon"." 
26 4. Page 1, by inserting after line 9 the following: 
27 "7. Page 11, line 22, by inserting after the word 
28 "fuel 11 the words "prior to July 1, 1978, 11

." 

29 5. Page 1, by inserting after line 12 the 
30 following: 
31 "9. Page 11, line 23, by inserting after the word 
32· "gallon" the words "and beginning July 1, 1978, the 
33 rate of tax shall be eleven cents per gallon"." 
34 6. Page 1, by striking lines 14 through 16 and 
35 inserting in lieu thereof the following: 
36 "11. Page 12, line 20, by inserting after the 
37 word "fuel" the words "less the proceeds of one-half 

-38 cent per gallon"." 
39 7. Page 1, by striking lines 17 and 18 and 
40 inserting in lieu thereof the following: 
41 "12. Page 12, line 22, by inserting after the 
42 word "fuel" the vTOrds "less the proceeds of one-half 
43 cent per gallon on motor fuel and other special fuel"." 
44 

S-3712 FILED 0'tv-~ "f ~t.otu' 
MAY 20 I 1977 4~s- ( 7t /O /O) 

BY RICHARD F. DRAKE 
ROBERT M. CARR 
STEPHEN W. BISENIUS 
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PAGE 4 

1 
2 
3 
4 
5 
6 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

-20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

revenu~ by ~~e·,,s-r··~s ~~-~~--~~Qr --o·:~~od " 
I; '-•" ...... t;;:: ..._ ~J'-=-~-J.•C:-t-- !:'- '"-\...t,~ • 

5. Page 12, by i~serting after lir.e 15 t~e 
=ollowing: -

u Sec. • Section three hund::-ed tv:c::1t1.,.·· four point 
fifty-four~24.54), unnlli~~ered paragraph four (4)~ 
Code 1977, as amended by Acts of the Sixty-seventh 
General Assembly, 1977 Session, chapter one hundred 
seven (107), section one {1), unnu~~e::-ed ~araaraoh four 
( 4) 

1 
is aiTiended to read as follcv.'S: .._ . ; • 

"To determine the amount of fuel taxes due under 
this division and to prevent the evasion t~ereof, 
the director shall require a quarterly report on forms 
presecribed by the director which shall require 
reporting of the cost per gallon of motor fuel and 
diesel engine special fuel. It shall be filed not 
later than the last day of the month following the 
quarter reported, and each quarter thereafter. These 
reports shall be required of all persons who have 
been issued a permit under this division and shall 
cover actual operation and fuel coms~~ption in Iowa 
on the basis of the permit holder's average consumption 
of fuel in Iowa, determined by the total miles traveled 
and the total fuel ourchased and consumed for hiah-
way use by the permittee's corr~ercial motor vehi;les 
in his or her entire operation in all states to 
established an overall miles per gallon ratio, which 
ratio shall be used to compute the gallons used for 
the miles traveled-in Iowa." 

6. Renumber the sections and correct internal 
references as nece~sary in conformance with this 
amendment. 

S-5197 FILED ~-- , -i 
FEBRUARY 16, 1978 

( -~ 
'") .· ... ' 

BY E. KEVIN KELLY 
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be twenty percent oi the average cost per gallon 6f 
diesel engine spe~ial fuel. 

2. Prior to December fifteenth in each year 
subsequent to calendar year beginning January 1, 1979, 
the director of revenue shall recompute the special 
fuel tax as a cents.per gallon figure of not less 
than ten and one-half cents per gallon for diesel 
engine special fuel by multiplying the average 
wholesale cost per gallon of diesel engine special 
fuel based·upon a statistically representat~ve sampling 
of the wholesale cost per gallon of diesel engine 
special fuel for the most recent preceding three-month 
period as indicated on the·monthly reports required 
to be filed by users and. dealers by twenty percent. 
The tax so computed shall be rounded to the next 
highest tenth of a cent per gallon. 

3 .. The diesel engine special fuel tax computed 
under this section shall not increase or decrease _ 
from one rate period to the next more than one and 
one-tenth~ percent of the average wholesale cost of 
diesel engine special fuel. The director of revenue 
shall notify each licensee at least fifte~n days prior 
to the beginning of each rate period of the excise 
tax on diesel engine special fuel to be effective 
for the calendar year beginning January 1, 1979 and 
each rate period beginning on January first for each 
subsequerit calendar year." 

4. By striking page 11, line 19, through page 
12, line 1 and inserting in lieu thereof the following: 

"For the privile~e of operating motor vehicles 
in this·state, there is hereby levied and imposed 
an excise tax on the use (as defined herein) of special 
fuel in any motor vehicle. The rate of tax on special 
(diese"r engine) fuel shall be.ei.~l-li:compute"d·by the 
director of revenue in cents per -gallon but not less 
than ten and one-half cents per gallon. On all other 
special fuel the per gallon rate shall be the same 
as the motor fuel tax but not less than ten cents 
per gallon. The tax, with respect to all special 
fuel delivered by a special fuel dealer for use in 
this state as defined by section 324.33, shall attach 
at the time of the delivery and shall be collected 
by the dealer from the special fuel user and shall 
be paid over to the department of revenue as 
hereinafter provided. The tax, with respect to special 
fuel acquired by a special fuel user in any manner 
other than by delivery by a special fuel dealer into 
a fuel supply tank of a motor vehicle, shall attach 
at the time of the use(as herein defined) of the 
fuel and shall be paid over to the department of 
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rate period beginning on January first for each 
subsequent calendar year." 

2. By striking page 10, line 24 through page 11, 
line 3 and inserting in lieu thereof the following: 

"For the privilege of operating motor vehicles 
in this state an excise tax"e£-ee~en computed by the 
~i~ector of revenue in cents· per"gallon but not less 
than ten cents a gallon is hereby imposed upon the 
use of all motor fuel used for any purpose except . 
as otherwise provided in this division. The tax shall 
be paid in the first instance by the distributor upon 
the invoiced gallongage of all motor fuel received 
by him or her in this state, within the meaning of the 
"received~ as defined in· this division, less the 
deductions hereinafter authorized. Thereafter, except 
as otherwise provided, the per gallon amount of such 
tax shall be added to the selling price of each and 
every gallon of such motor fuel sold in this state 
and collected from the purchaser to the end that the 
ultimate consumer shall bear the burden of such tax; 
provided, however, ·that no tax shall be imposed or 
collected under this division with respect to the 
following:" 

3. Page 11, by inserting after line 15 the 
following: 

"Sec. . Chapter_three hundred twenty-four 
(324), DIVISION two (ll), Code 1977, as amended by 
Acts of the Sixty-s-eventh General Assembly, 1977 
Session, chapter one hundred six (106), is amended 
by adding.the following new section: 

NEW SECTION. CALCULATION OF SPECIAL FUEL TAX. 
The department of revenue shall calculate for the 
calendar year beginning January 1, 1979 and 
semiannually for each subsequent calendar year the 
diesel engine special fuel excise tax as a cents per 
gallon figure and notify each licensee of the rate 
to be effective for the following rate period. The 
special fuel excise tax shall be calculated and notice 
given licensees as follows: 

1. Prior to December 15 1 197.S 1 the director of 
revenue shall calculate the average wholesale cost 
per gallon of diesel engine special fuel distributed 
in the state based upon a statistically representative 
sampling of the wholesale cost per gallon of diesel 
engine special fuel in the state for the most recent 
preceding three-month period as indicated on the 
monthJ.:¥ reports required t_o be filed by dealers and 
users. The director of revenue shall calculate the 
cents per gallon tax for diesel engine special fuel 
for the calendar year beginning January 1, 1979, to 

word 
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S-5197 

1 Amend House Fil·~ 491, as amended, passed and re-
2 printed by the House as follows: 
3 1. Page 10, by inserting after line 20 the fol-
4 lowing: 
5 "Sec. Chapter three hundred twenty-four 
6 {324), DIVISION. I, Code 1977, as amended by Acts of. 
7 the Sixty-seventh General Assembly, 1977 Session, 
8 chapters.one hundred six (106) and one hundred seven 
9 (107), is amended by adding the following new section: 

10 NEW SECTION. CALCULATION OF MOTOR FUEL TAX. The 
11 department of revenue shall calculate for the calendar 
12 year beginning January 1, 1977 and semiannually for 
13 each subsequent calendar year the motor fuel excise 
14 tax as a cents per gallon figure and notify each 
15 licensee of the rate to be effective for the follo~ing 
16 rate period. The motor fuel excise tax shall be 
17 calculated and notice given licensees as follows: 
18 1. Prior to December 15, 1978, the director of 
19 revenue shall calculate the average wholesale cost 

·20 per gallon of motor fuel distributed in the state 
21 based upon a statistically representati~e sampling 
22 of the wholesale cost_per gallon of motor fuel.in 
23 the state for the most recent preceding three-month 
24 per"iod as indicated on the monthly reports required 
25 to be filed by distributors. The director of revenue 
26 shall calculate the cents per gallon tax for motor 
27 fuel for the calendar year beginning January 1, 1979, 
28 to be eighteen percent of the average wholesale cost 
29 per gallon of motor fuel. 
30 2. Prior to D~cember fifteenth in each year 
31 subsequent to calendar year beginning January 1, 1978, 
32 the director or revenue shall recompute the motor 
33 fuel .. tax as a cents per gallon figure of not less 
34 t~an ten cents per gallon by multiplying the average 
35 wholesale cost per gallon of motor fuel based upon 
36 a statistically representative sampling of the 
37 wholesale cost per gallon of motor fuel in the state 
38 for the most recent preceding three-month period as 
39 indicated on the monthly reports required to be filed 
40 by distributors by eighteen percent. The tax so com-
41 puted shall be rounded to the next highest tenth of 
42 a cent. 
43 3. The motor vehicle fuel tax computed under this 
44 section shall not increase or decrease from one rate 
45 period to the next·more than one percent of the average 
46 wholesale cost per gallon of motor fuel. The director 
47 of revenue shall notify each licensee at least fifteen 
48 days prior to the beginning of each rate period of 
49 the excise tax on motor fuel to be effective for the 
so calendar year beginning January 1, 1979 and for each 



S-5491 
Page 3 

1 "1978" a::.t :.nserting in lieu thereof the figure "1979"'. 
2 26. ?a;e 14, by stri~~ng lines 13 through 15 and 
3 insertinq :.:1 lieu t!l.erec: "'.:he fo!.lm·1ing: "findings 1 

q the find!~;s shall be considered in reassessing the 
5 distribu~:.=:l of road ~se ~ax fund allocations anmng 
6 counties ·,,-:_::..~in t.he f'..!::=.s allocated to the secondary 
7 road fun~ == the coun~ies and in reassessing the 
8 allocatic~s BJ.-nong cities ~.;i thin the funds allocated 
9 to the s~r:et constr'..!c"'.::.o:l fund c= the cities for 

10 roac cons-:.r".!ction." 
11 27. ?a;e 14, by inse::::-":ing after line 15 the follow-
12 ing: 
13 "Sec o Not;.:i t:-.standing the provisions of 
14 chapte:-s -:.:-.ree huncreC. -:.:.;enty-five (325), three hundred 
15 twenty- se·:e::. { 327) , three hundred b1enty-seven A 
16 ( 327A) a::=. ':..~ree h~r.dre=. t;~·enty-seven D (327D) of 
17 the Code, -=.,-,e transpor':a":ion regulation board shall 
18 approve a::~· rate i:1crease application filed by a motor 
19 true~ b~era':or requestin; a carrier rate increase 
20 to comce::s~":e for ":~e increase costs to the motor 
21 truck ;~s:ator which res~lt from the increase in the 
22 cost of ==~or fuel anC. s~ecial fuel taxes provided 
23 in this ~=-:.." 
2~ 28. ~e~~~e= anc cc:=ect internal references as 
25 necessar~ ~~ co~forna~=e ~ith this amendment. 

BY COMMITTEE ON WAYS AND MEANS 
NORMAN G. RODGERS, CHAIRPERSON 

~ -· 
-.~") 'i 

~-~-= 
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1 
2 
3 
4 
5 
6 
7 
8 

SL(<'J'i 1; 
11 
12 
13 
14 

5'/':t 5 
1 6 
17 
1 8 
19 
20 

.·~tfl"!' 21 
,-~·' 22 

23 
24 

(25 
S65t:.- 26 

27 
28 
29 

g;,;-,; -30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

• /41 
42 

.)!/0.,; 43 
44 
45 
Lf6 
47 
48 
49 
50 

"fund" the words "of the counties". 
----nJ. Page 7, line 1, by striking the figure "1975" 

and inserting i:-. lieu thereof the figure "1976". 
11. Page 7, li:::.e 2, by inserting after~ word 

"fund" the words "of the counties". 
--,-2. Page 7, line 3, by inserting after the vrord 

"fund" the wares "of the counties". 
----;-::3. Page 7, li::e ..!, by strik~ng the figure "1975" 

and inserting i:-. lieu thereof the figure "1976". 
14. Page 7, line 18, by striking the figUre "1977" 

and inserting i:-. lieu thereof the figure "1978". --
15. Page 7, line 21, by striking the figUre "1975" 

and inserting in lieu thereof the figure "1976". 
16. Page 7, line 22, by striking the figure "1977" 

and inserting i:: lieu thereof the figure "1978". 
17. Page 7, line 27, by striking the figUre "1975" 

and inserting i:: lieu th'eteof the figure "1976". -
18. Page 7, line 30, by striking the figure "1975" 

and inserting i:-. lieu thereof the figure "1976". --
19. Page 10, line 25, by striking the words "ten 

cents a gallon" and inserting in lieu thereof the-­
words "eight cents a gallon beginning July 1, 1978 
and nine cents a gallon beginning January 1, 1979,". 

20. Page 10, line 26, by inserting after the word 
"except" the \vc:-C.s "motor fuel containing at least 
ten percent alco~ol distilled from agricultural 
products for t~e period beginning July 1, 1978 and 
ending June 30, 1983 and except". 

21. Page 11, line 15, by inserting after the 
period the follc~ing: "Each state agency and political 
subdivision sb.=.:l file '\·:i th the department ot revenue 
orior to Janua:-·· ::.::teen-:h in each ~·ear a report of 
the number of callons of motor fuel and soec~al tuel 
urchased bv t~e state acenc or the political 

subdivision in -:he orior calendar year an a 
calculation o~ -:~e amount of motor fuel and special 
fuel tax that ~=~ld have been required for the previous 
calendar vear i~ the state agency or political 
subdivision haC. jeen recuired to pav state motor fuel 
and state soeci~l fuel taxes." 

22. Page 11, line 23, by striking the words "eleven 
and one-half ce:;.-:s per gallon" and inserting in lieu 
thereof the wc:-C.s "ten a:;.d one-half cents per gallon 
beginning July 1, 1978 and eleven and one-half cents 
per gallon be~~::::in~ ~u:y 1, 1979". 

23. Page i2, line 21, by striking the figure 
"1977" and inse:-ting in lieu thereof the figure "1978". 

24. Page i~, li~e 7, by inserting after t~e words 
"secondary roa::. :'..:nd" t=:e 'dords "of the counties". 

25. Page 1~, :ine 10, by striking the figu~e 
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s-3598 
1 
2 
3 
4 
5 
6 
7 
8 
9 

1 0 
1 1 
1 2 
1 3 
i 4 
15 
1 6 
17 
, 8 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

.39 
40 
41 
42 
43 
44 
45 
46 

&~end House File 4911 as amended, passed a~d re­
printed by the House as ~o1lcws: 

1. Page 10 I 1i.:le 25 I by striking the r..;ord II ten" 
and inserti.:1r in lieu tl1ereof the '·or-< 11 

"'.; -1-. ... a:--r< "'::' .~ ...... --':( ... •'- ---
one-half". 

2. Page 111 by striking lines 14 and 15 a~a ~n­
serting in lieu thereo:: ':.he fol2..o>·Ji:-.g: 11 its agencies 1 

b~t this exesptio~ sha2..l :-.ot ap?lY ~o poli~i=al 
s~~di~;isi.cr:s of t:-:.:.s st-=.-=s." 

3. ?age 11, li~e 23, by 3-:.=i:<:i::g t::e ~·J·or~ '1 e2.9~J·e:-: 
and one-half" and inserting in lieu thereo~ the wor~ 

~. Page 12 1 by striking lines 2 ~hrough 15. 
5. Page \2, line 20, by inserting af~er the word 

"~a=-=e~ '' the words n·::1:_:1e a::d c:-:a-half cen-:.s ~e:c ·;allcrr 
of". 

6. Page 12 1 line 21, by inserting after the word 
11 ""'a.:..-'-e• 11 --he wor"'"s """.;-;...,.. ,...,n+-s '"'e.,... gal1or 0..:: 11 

':; -- ... • '-"' ,... - - ':.i .... - - - - - :=- - ~ -- ... 
7. Page 12, by inser~i~g af~er line 23 tl1e 

follor..;il"'.g: 
ur:he r..et oroceeC.s o= one cuar"ter of c~e ce~t ::e~ 

. 1 - . . . 
ga~ en ~~ ~~e exc~se 

the t.:-eas:..:..re= c = s ~a --:e :.~ t::e "G::-" :.r:-:ar·/ :-caS. =:...:::G.. 
The net n~ocee~s o~ one =~ar~er a~ c~e cen~ oer 

gallon ~~ the excise ~axes en diesel snecia~ ~~el, 
rno~or ~~el a~d a~her soec~al f~e~ collected ~nde= 
the 9rovisio~s of ~~is =nao_er shall ~e ~sed for t~e 
reconstruction and ~e9air of br~dges ~n ~~e s~ate 
dete rr::i~ec b~.' t~e -cra:-'.S?or-:.a 7;i.c:: co~~-:-ti s s .:.en r.o ::-e~~-..:.i:e 

maintenance to assu~e sa=e fa=ilities far ~o~or vehicle 
ope~atic:--.. ·-:~;.e ~ra:-.s:Jor-:a -:..:.o:-1 cc~~.i s s ior:. 5 :tal: -::2"'/le~.-.r 

_bridge recons~~uction needs ~n =he sta~e and assi~n 
oriorities f~r recons~~u=tion to bridces in =he ~=~2a~v 
road svstern, the secondary and ~a~~-to-sar~e= road 
system and the street conscruc~~on ~n cicies. 
treasurer of state shall annuallv credit the a~ount 
=aised £ron tte one c~ar~e~ of one cent ~e= galle~ 
fuel exc~se taxes to be used for bridge reconstruction 
a.o9roved bv t::e tra.:1s;:or~a~io~ ~o:-::.·Ll.i.ssion i~ ::s:-~ior:3 

eaua1 to one-third e£ the amount to c~e orirnarv road 
fund, one-sixth or the a~o~n~ to the secondary road 
fund, onc-sixch of ~he arnc~nt to =~e farrn-=o-~ar~et 

S-3598 FILED 
MAY 13 1 1977 

cY _,__.__.y- 't; ~A' BY COML"!I TTEE ON TRJ.-1.~ S P 0 RTA T I ON 
"1/~ '>' r~. /<>"'') CLOYD ROEI~SON 1 CHAIP-PERSON 
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S-3714 

1 
2 
3 
4 
5 
6 
7 
8 

Amend House File 491 as follows: 
1. Page 5, by inserting after line 26 the 

following: 
11 6. The treasurer of state shall before making 

the above allotments credit annually to the primary 
road fund the sum of seven million one hundred thousand 
dollars. 11 

2. Renumber fo1iowing sections as necessary. 

S-3714 FILED 
MAY 20, 1977 

RICHARD F. DRAKE 
ROBERT CARR 

HOUSE FILE 491 

S-5676 
1 Amend the Van Gilst et al. amena~ent, S-5638 
2 to House File 491 as amended, passed and reprinted 
3 by the House as follows: 
4 1. Page 14, by striking lines 6 through 
5 10 and inserting in lieu thereof the following: 
6 "Sec. 26. The transportation regulation 
7 board may approve any 11 

• 
·. 

S-5676 FILED ··/ 6/>_,)_._..A I 

APRIL 26, 1978 

l} it5 ·'' J BY EARL M. WILLITS 
JAMES H. REDMOND 



S-3:563 

1 Amend the Senate amendment, S-5638, to House File 
2 491 as amended, passed and reprinted by the House 
3 as follows: 
4 1. Page 9, by inserting after line 25 the follow-
S ing: 
6 "Sec. • Section three hundred twenty-one point 
7 thirty-four-(321.34), subsection three (3), Code 1977, 
8 is amended to read as follm-Ts: 
9 3. VALIDATION STICKERS. In lieu of issuing new 

1 o registration plates each year for a vehicle rene\-Ting 
11 registration, the department may reassign the 
12 registration plates previously issued to such vehicle 
13 and may adopt and prescribe an annual validation 
14 sticker indicating payment of registration fee, which 
15 annual validation sticker shall be attached to said 
16 registration plates bearing the numerals indicating 
17 the year for which the original plates are validated. 
18 However, for the calendar year beginning July 1, 1979 
19 and each subse ent calendar year, re istration plates 
20 shall be required for d~splav only on the rear o 
21 the motor vehicle." 
22 2. Page 14, by inserting after line 15 the follow-
23 ing: 
24 " • Amend the title by striking lines 1 through 
25 22 and inserting in lieu thereof the following: "An 
26 Act relating to transportation regulation and funding 
27 and providing appropriations and subject to penalties 
28 provided by law." 
29 3. Renumber as necessary in conformance with this 
3 0 amendment. 
S-5663 ?ILZD 7 RULED OUT OF ORDER BY ~-10Fl·t'Z\N G. RODGERS 
AP '!tiL 2 5 , 19 7 8 ( 1> / ·'-' .._. .:. ; 

(J 

HOUSE FILE 491 

S-5656 
1 Amend the Committee on Ways and Means Amendment . 
2 S-:-5491, to House File 491 as amended, passed and re...: 
3 pr~nted by the House as follows: · 
4 1. Page 2, by striking .lines 24 through 28. 
5 2. Page 2, line 30, by ·inserting after the word 
6 "following:" the words: 
7 . "It shall be the duty of the Iowa Department of 
8 Agr~culture ~n~ ~he Iowa.Development Commission to 
9 conduct feas~b~l~ty stud~es and make recommendations 

10 to the General Assembly for the use of motor fuel 
11 containing at least ten percent alcohol distilled 
12 from agricultural products by the state of Iowa or 
13 any of its agencies." 

S- 56 56 FILED 0:..._~ 'f <>-~··'-' fi:r BY EDGAR H. HCLDE~ 
APRIL 25' l.978 C(f. /D!() 



HOUSE FILE 491 

I 

~ ACT 

RELATING TO TRANSPORTATION PROVIDING FOR AN EXPRESSION 

OF THE LEGISLATIVE INTENT CONCERNING DIAGONAL 

ROADS, LOWERING THE FREEWAY-EXPRESSWAY SYSTEM TOTAL 

MILEAGE, PROVIDING FOR FUNCTIONAL RECLASSIFICATION 

OF ROADS IN THE STATE, DEVELOPMENT OF A QUADRENNIAL 

NEEDS STUDY, INCLUSION OF THE AREA SCHOOL AND STATE 

FAIR GROUNDS ROADS AND BRIDGES IN THE PARK AND 

INSTITUTION ROAD MAINTENANCE ALLOCATION AND PROVIDING 

FOR A QUADRENNIAL NEED STUDY OF PARK AND INSTITUTION 

ROADS AND BRIDGES, CHANGING THE ALLOCATION FORMULA 

FROM THE ROAD USE TAX FUND TO PROVIDE FORTY-FIVE 

PERCENT TO THE PRIMARY ROAD FUND, TWENTY-EIGHT PERCENT 

TO THE SECONDARY ROAD FUND, NINE PERCENT TO THE FARM­

TO-MARKET ROAD FUND, AND EIGHTEEN PERCENT TO THE CITIES, 

PROVIDING FOR DEFINITIONAL CHANGES OF CERTAIN ROADS, 

REQUIRING CERTAIN ANNUAL REPORTS BY CITIES, RAISING 

THE MOTOR FUEL AND SPECIAL FUEL TAX TO TEN CENTS PER 

GALLON AND THE DIESEL ENGINE SPECIAL FUEL TAX TO ELEVEN 

AND ONE-HALF CENTS PER GALLON, ELIMINATING THE ONE-

HALF OF ONE CENT OF MOTOR FUEL AND OTHER SPECIAL FUEL 

TAX TO THE PRIMARY ROAD FUND, PROVIDING AN EXE~PTION 

FROM FUEL TAXES FOR POLITICAL SUBDIVISIONS, AUTHORIZING 

THE DEPARTMENT OF TRANSPORTATION TO CONDUCT A STUDY, 

PROVIDING APPROPRIATIONS, AND REPEALING CERTAIN SECTIONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Chapter three hundred six (306), Code 1977, 

is amended by adding the following new section: 

NEW SECTION. It is declared to be the policy of the state 

of Iowa that relocation of primary highways through cultivated 

land shall be avoided to the maximum extent possible. Whenever 

House File 491, P. 2 

the volume of traffic for which the road is designed or other 

conditions require such relocation, diagonal routes shall 

be avoided wherever feasible and prudent alternatives exist. 

It is further declared that improvement of two-lane roads 

shall utilize the existing right-of-way unless alignment or 

other conditions make changes imperative, and when any two­

lane road is expanded to a four-lane road, the normal procedure 

would be that the additional right-of-way would be contiguous 

to the existing right-of-way unless relocated for compelling 

reasons. This policy shall not apply to any highway project 

for which the corridor has been approved by the state 

department of transportation and which corridor has been 

finalized by September 1, 1977. 

Sec. 2. Section three hundred six point one (306.1), 

subsection two (2), paragraph a, Code 1977, is amended to 

read as follows: 

a. The freeway-expressway system shall consist of those 

roads connecting and serving the major urban and regional 

areas of the state with high volume, long-distance traffic 

movements, and generally connecting with like roads of adjacent 

states. The national system of interstate and defense highways 

shall be a part of the freeway-expressway system. The freeway­

expressway system, including the national interstate and 

defense highway mileage, shall not exceed ~h~ee two thousand 

six hundred sixty miles. 

Sec. 3. Section three hundred six point six (306.6), 

subsection two (2), unnumbered paragraph two (2), Code 1977, 

is amended to read as follows: 

It shall be the responsibility of the state functional 

classification review board to hear any and all appeals from 

classification boards or board members, relative to disputes 

arising out of the functional classification of any segment 

of highway or street. It shall also be the responsibility 

of the board to establish the necessary guidelines, procedures, 

and the time limits to be followed in transferring jurisdiction 

% 
:n 
~ 
..A 
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in accordance with section three hundred six point eight 

(306.8), of the Code. The state functional classification 

review board shall have t.he authority and the responsibility 

to make final administrative determinations based on sound 

functional classification principles for all disputes relative 

to functional classification including those disputes relative 

to the transfer of jurisdictions. The review board shall 

also serve, when requested jointly by state and local 

jurisdictions, as an advisory committee for review and 

adjustment of construction and maintenance guidelines used 

in updating road and street needs studies. 

Sec. 4. Section three hundred six point eight (306.8), 

Code 1977, is amended to read as follows: 

306.8 TRANSFER OF JURISDICTION. When a change of 

jurisdiction occurs as a result of the classification or 

reclassification of a road or street, the unit of government 

having jurisdiction shall, prior to such change of 

jurisdiction, either place the road or street and any 

structures ~he~eeft on the road in good repair eH££~eieft~-£er 

~he-~~a££~e-~he~eeft or provide for the transfer of money to 

the appropriate jurisdiction sufficient for the repairs to 

the road or street and any structures on the road. 

Transfers of the jurisdiction and control of roads and 

streets may take place if agreements are entered into between 

the jurisdictions of government involved in the transfer of 

such roads and streets. 

Sec. 5. Section three hundred seven A (307A), Code 1977, 

is amended by adding the following new subsection: 

NEW SUBSECTION. For the four year period beginning July 

1, 1979, and for each subsequent four year period, prepare, 

adopt and cause to be published the results of a study of 

all roads and streets in the state. The study shall be so 

designed to investigate present deficiencies and future twenty­

year maintenance and construction needs of the roads and the 

ability of each applicable authority to meet the needs for 

House File 491, P. 4 

the planning, construction, repair and maintenance of roads 

within their jurisdiction. The commission shall have the 

authority to gather information necessary to complete this 

study and shall be furnished such assistance from any state 

agency as necessary to prepare, update and publish a report 

to be referred to as the "quadrennial need study" for the 

purposes of this chapter and chapter three hundred twelve 

(312) of the Code. This subsection shall not preclude the 

commission from updating the quadrennial need study when 

necessary to reflect changes in road and street needs in the 

state. 

Sec. 6. Section three hundred seven A point two (307A.2), 

subsection eleven (11), Code 1977, is amended to read as 

follows: 

11. Construct, reconstruct, improve and maintain state 

institutional roads and state park roads as defined in section 

306.3 and bridges on such roads, roads located on state fair 

grounds as defined in chapter one hundred seventy-three (173) 

of the Code and the roads and bridges located on area school 

property as defined in chapter two hundred eiahty A (280A) 

of the Code upon the request of the state board, department 

or commission which has jurisdiction over such roads. This 

shall be done in such manner as may be agreed upon by the 

commission and the state board, department or commission which 

has jurisdiction. The commission may contract with any county 

or municipality for the construction, reconstruction, 

improvement or maintenance of such roads and bridges. Any 

state park road which is an extension of either a primary 

or secondary highway which both enters and exits from a state 

park at separate points shall be constructed, reconstructed, 

improved and maintained as provided in section 306.4. Funds 

allocated from the road use tax fund for the purposes of this 

subsection shall be apportioned in the ratio that the needs 

of the state institution roads and bridges, park roads and 

bridges or area school roads and bridges bear to the total 
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needs of these facilities based upon the most recent 

quadrennial park and institution need study. The commission 

shall conduct a study of the road and bridge facilities in 

state parks, state institutions, state fair grounds and on 

area school property. The study shall evaluate the 

construction and maintenance needs and projected needs based 

upon estimated growth for each type of facility to provide 

a quadrennially updated standard upon which to allocate funds 

appropriated for the purposes of this subsection. 

Sec. 7. Section three hundred twelve point two (312.2), 

Code 1977, is amended to read as follows: 

312.2 ALLOCATIONS FROM FUND. The treasurer of the state 

shall, on the first day of each month, credit all road use 

tax funds which have eeme-~H~e-h~e-haHee been received by 

the treasurer, to the primary road fund, the secondary road 

fund of the counties, the farm-to-market road fund, and the 

street construction fund of cities in the following manner 

and amounts: 

1. To the primary road fund, ~e~~y-eeYeH forty-five 

percent. 

2. To the secondary road fund of the counties, ~weH~y­

H~He twenty-eight percent. 

3. To the farm-to-market road fund, nine percent. 

4. To the street construction fund of the cities, ~if~eeH 

eighteen percent. 

5. The treasurer of state shall before making the above 

allotments credit annually to the highway grade crossing 

safety fund the sum of five hundred thousand dollars, credit 

annually from the road use tax fund the sum of five hundred 

thousand dollars to the highway railroad grade crossing surface 

repair fund, credit aHHHa±±y monthly to the primary road fund 

the eHm-e~-eHe-m~±±~eH-f6H~-hHH6~ea-~heHeaH6 dollars yielded 

from an allotment of sixty-five hundredths of one percent 

of all road use tax funds for the express purpose of carrying 

out subsection+~ eleven (11) of section 307A.2, ~he-±ae~ 
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pa~a~~a~h-e£ section 313.4, subsection two (2), of the Code 

and section 307A.5, and credit annually to the primary road 

fund the sum of five hundred thousand dollars to be used for 

paying expenses incurred by the state department of 

transportation other than expenses incurred for extensions 

of primary roads in cities. All unobligated funds provided 

by this subsection, except those funds credited to the highway 

grade crossing safety fund, shall at the end of each year 

revert to the road use tax fund. Funds in the highway grade 

crossing safety fund shall not revert to the road use tax 

fund except to the extent they exceed five hundred thousand 

dollars at the end of any biennium. 

6.--~he-~~eaeH~e~-e£-e~a~e-eha±±-be£e~e-ma~~H~-~he-abeYe 

a±±e~meH~e-e~ea±~-aHHHa±±y-~e-~ke-~~±ma~y-~eae-£HH6-~ke-eHm 

e£-~we-m±±±±eH-£±ye-hHH6~ed-~heHeaHd-ae±±a~e-e~-aH-amettH~ 

e~Ha±-~e-eHe-ft±H~h-e£-~he-£ede~a±-a±±e~meH~-wh±eheYef-±e-~he 

ema±±ef7-ea±6-ettm-~e-be-tteea-£ef-ma~eh±H~-~he-£ede~a±-a±±e~meH~ 

~e-~ke-e~a~e-e£-±ewa-£e~-~he-ttee-e£-~he-±H~e~e~a~e-aH6-Ha~±eHa± 

ae£eHee-h±~fiwaye-±H-~fie-e~a~e-e£-±6Wfto 

~ ~· The treasurer of state shall before making the 

allotments provided for in this section credit monthly to 

the division of motor vehicle registration of the state 

department of transportation funds sufficient in amount to 

pay the costs of purchasing supplies and materials and for 

the cost of prison labor used in manufacturing motor vehicle 

registration plates, decalcomania emblems, and validation 

stickers at the prison industries. 

7. The treasurer of state, before making the allotments 

provided in this section, shall credit annually to the primary 

road fund from the road use tax fund the sum of seven million 

one hundred thousand dollars. 

8. Beginning July 1, 1981, and each subsequent year, the 

treasurer of state, before making any allotments to counties 

under the provisions of this section, shall reduce the 

allotment to any county for the secondary road fund by an 

J: 
:-n 
ct .... 



House File 491, P. 7 

amount by which the total funds that the county raised during 

the prior calendar year under the provisions of section three 

hundred nine point eight (309.8), subsections one (1), three 

(3}, and four (4), of the Code are less than seventy-five 

percent of the maximum funds that the county could have raised 

in the prior calendar year under the provisions of section 

three hundred nine point seven (309.7) of the Code. Funds 

remaining in the secondary road fund of the counties due to 

a reduction of allocations to counties for failure to maintain 

a minimum local tax effort shall be reallocated to counties 

that are not reduced under the provisions of this subsection 

pursuant to the allocation provisions of section three hundred 

twelve point three (312.3), subsection one (1}, of the Code, 

based upon the needs and area of the county. Information 

necessary to make allocations under this subsection shall 

be provided by the state department of transportation or the 

state comptroller upon request by the treasurer of state. 

9. The treasurer of state, before making the allotments 

provided for in this section, shall credit annually to the 

Iowa Department of Soil Conservation five hundred thousand 

(500,000) dollars from the road use tax funds. The Department 

of Soil Conservation, in cooperation with the Department of 

Transportation and the Iowa Conservation Commission shall 

expend such funds, for the lease or other use of land intended 

for the planting or maintenance of wind erosion control 

barriers designed to reduce wind erosion interfering with 

the maintenance of highways in the state or the safe operation 

of vehicles thereon. 

Sec. 8. Section three hundred twelve point four (312.4), 

Code 1977, is amended by adding the following new subsection: 

NEW SUBSECTION. The amount of the road use tax fund which 

has been credited to carry out the provisions of section three 

hundred seven A point two (307A.2), subsection eleven (11), 

section three hundred thirteen point four (313.4), subsection 

two (2), and section three hundred seven A point five (307A.5) 
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of the Code. 

Sec. 9. Section three hundred twelve point three (312.3), 

subsections one (1) and two (2), Code 1977, are amended to 

read as follows: 

1. Apportion among the counties in the ratio that the 

needs of the secondary roads of each county bear to the total 

needs of the secondary roads of the state for the twenty-year 

improvement program developed by the automotive safety 

foundation and filed with the Iowa highway study committee 

created by chapter 426, Acts of the Fifty-eighth General 

Assembly through the period ending June 30, 1979, and for 

each year beginning July 1, 1979, based upon the total needs 

of secondary roads of the state as shown in the latest 

quadrennial need study report developed by the state department 

of transportation, and which is on record at the department, 

sixty percent of the allocation from road use tax funds which 

He-Has is credited to the secondary road fund of the counties, 

and apportion among the counties in the ratio that the area 

of such county bears to the total area of the state, forty 

percent of the allocation from road use tax funds which He 

Has is credited to the secondary road fund of the counties. 

However, for a hold harmless period each county shall be 

guaranteed a base year amount. The amount in the secondary 

road fund of the counties in each fiscal year during the hold 

harmless period in excess of the sum of the base period amounts 

allocated to all counties shall be distributed proportionally 

based on the relative needs and area factors to only those 

counties entitled to receive more than the base year amount. 

For the purposes of this subsection: 

a. "Hold harmless period" means the_ fiscal, years be_gini1i_!lg: 

July 1, 1979 and ending June 30, 1983. 

b. "Base year amount" means the amount of the secondary 

road fund of the counties received by a county for the fiscal 

year beginning July 1, 1977. 

2. Apportion among the cities of the state, in the ratio 

,. 
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which the population of each city, as shown by the latest 

available federal census, bears to the total population of 

all ,such cities in the state, the £±£~een-J3ereen~ percentage 

of the road use tax funds which He-Has is credited to the 

street fund of the cities, and shall remit to the city clerk 

of each such city the amount so apportioned to such city. 

A city may have one special federal census taken each decade, 

and the population figure thus obtained shall be used in 

apportioning amounts under this subsection beginning the 

calendar year following the year in which the special census 

is certified by the secretary of state. 

Sec. 10. Section three hundred twelve point five (312.5), 

unnumbered paragraph three (3), Code 1977, is amended to read 

as follows: 

Need allotment farm-to-market road funds shall be allotted 

among the counties in the ratio that the needs of the farm­

to-market roads in each county bear to the total needs of 

the farm-to-market roads in the state for the twenty-year 

program developed by the automotive safety foundation and 

filed with the Iowa highway study committee created by chapter 

426, Acts of the Fifty-eighth General Assembly through the 

period ending June 30, 1979, and for each year beginning July 

1, 1979, based upon the total needs of the farm-to-market 

roads in the state as shown in the latest quadrennial need 

study report developed by the state department of 

transportation, and which is on record at the department. 

However, for a hold harmless period each county shall be 

guaranteed a base year amount. The amount in the farm-to­

market road fund in each fiscal year during the hold harmless 

period in excess of the sum of the base period amounts 

allocated to all counties shall be distributed proportionally 

based on the relative needs and area factors to only those 

counties entitled to receive more than the base year amount. 

For the purposes of this section: 

a. "Hold harmless period" means the fiscal years beginning 
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July 1, 1979 and ending June 30, 1983. 

b. "Base year amount" means the amount of the farm-to­

market road fund received by a county for the fiscal year 

beginning July 1, 1977. 

Sec. 11. Section three hundred twelve point eleven 

(312.11), Code 1977, is amended to read as follows: 

312.11 ACCOUNTS OF EXPENDITURES--PER6EN~ASE-REeBfREB-eN 

AR~ERf~-S~REE~S. Each city shall keep accounts showing the 

amount spent on street construction and reconstruction en 

ar~eriai-s~ree~s on extensions of rural systems, municipal 

arterial and municipal collector systems as classified pursuant 

to section three hundred six point six (306.6) of the Code 

and the amount spent on street construction and reconstruction 

on ieeai-5~ree~s municipal service systems. Such amounts 

spent on ar~eriai-s~ree~s extensions of rural systems, 

municipal arterial, and municipal collector systems and such 

amounts spent on ieeai-5tree~s municipal service systems shall 

be shown on the annual street report required by section 

312. 14. 

e£-~~e-~o~ai-5~ree~-een5~r~etien-ana-reeen5~r~e~ien 

e~~enai~Hre5-maee-eaeH-year-£rem-reaa-Hse-~a~-£~na5-~y-eae~ 

e±~y,-a~-ieas~-5e~en~y-£i~e-~ereen~-sHaii-be-5~en~-en-~He 

ar~eriai-5~ree~s-e£-sHeH-ei~y7--Hewe¥er7 -i£-any-e±~y-eeHne±i 

hy-reseiH~ien-aeeiares-~Ha~-~He-se¥en~y-£i¥e-~ereen~-is-no~ 

neeae6-on-±~s-ar~eriai-5~ree~57-~Hen-±~-may-ee-Hsee-en-any 

e~Her-s~ree~5-±n-~He-ei~y7 

Sec. 12. Section three hundred twelve point twelve 

(312.12), Code 1977, is amended by striking the section and 

inserting in lieu thereof the following: 

312.12 PROGRAMS SUBMITTED. Cities which receive funds 

from road use tax funds and which have a population of at 

least five thousand shall prepare, adopt and submit to the 

department on or before December first of each year a 

comprehensive program of street construction and 

reconstruction. Such program shall be prepared for a period 

l: 
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of five fiscal years subsequent to the fiscal year in which 

the program is submitted, based upon the construction funds 

estimated to be available for each fiscal year. At the close 

of each fiscal year, as a part of the five-year plan, the 

city shall include a statement of the progress made toward 

the completion of each project contained in the approved 

program. Such cities which have a population of less than 

five thousand and greater than one thousand shall prepare 

and submit annually by December thirty-first of each year 

to the department for examination and review, a program of 

proposed street construction and reconstruction for its total 

system of streets for the ensuing fiscal year. Nothing in 

this section shall prohibit a city of less than five thousand 

from adopting by resolution a comprehensive five-year plan. 

Sec. 13. Section three hundred twelve point fifteen 

{312.15), Code 1977, is amended to read as follows: 

312.15 WHEN FUNDS NOT ALLOCATED. Ne-£Hftas Funds shall 

not be allocated to any city until such city shall have 

complied with the provisions of sections ~4~~4~-afta three 

hundred twelve point eleven {312.11), three hundred twelve 

point twelve {312.12) and 312.14, of the Code. 

The department shall notify the treasurer of state if any 

city fails to comply with the provisions of sections ~4~~4e 

~e three hundred twelve point eleven {312.11), three hundred 

twelve point twelve {312.12) and 312.14, of the Code. 

Sec. 14. Section three hundred thirteen point two {313.2), 

unnumbered paragraphs six {6), seven {7), and eight {8), Code 

1977, are amended to read as follows: 

Reasonable maintenance and surveillance of rest area sites 

and buildings located thereon shall be provided by ~e~H~a~ 

maift~eftaftee employees of the department Hftae~-~fie-ais~~ie~ 

ma±ft~eftaftee-eft~iftee~-±ft-~fie-ais~~±e~-wfie~e-~fie-~es~-a~eas 

a~e-~eea~ea within the limits of appropriations provided for 

such purpose. 

Ne-~~afts£e~-e£-;H~±sdie~±eft-aftd-eeft~~e~-e£-afty-~ead-er 
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s~~ee~-as-reqH±~ea-by-~h±s-Ae~-sfia~~-he-e££ee~i¥e-Hft~±~-~he 

eftae~meft~-e£-~e~±sia~±eft-wfi±eh-ai~eee~es-~he-~eaa-Hse-~a~ 

fHfta-±ft-a-maftfte~-a±££e~eft~-£~em-~fie-~aw-e~±e~ift9-eft-oaftHary 

4,-49~~--aftd-±ft-a-maftfter-whieh-eempeftsa~es-s~a~e7-eeHft~y-aftd 

mHft±e±pai-jH~isd±e~iefts-£er-aadi~±eftai-h±~hway7-~eed-e~-s~~ee~ 

fteeds-aeqH±~ed-by-sHefi-~~afts£e~-as-ae~e~±ftea-5y-~he 

aepa~~meft~~ 

Ne~w±~hs~efta±ft~-~he-£ere~e±ft~-p~e¥±sieft-e£-~his-see~ieft7 
~~afts£e~s-±ft-jH~±sa±e~ieft-aftd-eeft~~e~-e£-~eede-afta-s~ree~s 

may-~ake-p~aee-±£-a~~eemeft~e-are-eft~ered-±ft~e-by-~he 

jH~isd±e~iefta~-a±~±s±efts-e£-~e~e~ftmeft~-±ft¥ei~ed-±ft-~he-~~afts£e~ 

e£-sHeh-~eeds-aftd-s~ree~s~ 

Sec. 15. Section three hundred thirteen point four {313.4), 

subsection two {2), Code 1977, is amended to read as follows: 

2. Such fund is also appropriated and shall be used for 

the construction, reconstruction, improvement and maintenance 

of state institutional roads and state park roads and bridges 

on such roads and roads and bridges on area school property 

as provided in subsection 4~ eleven {11) of section 307A.2 

of the Code, for restoration of secondary roads used as primary 

road detours and for compensation of counties for such use, 

for restoration of municipal streets so used and for 

compensation of cities for such use, and for the payments 

required in section 307A.5. 

Sec. 16. Section three hundred twenty-four point three 

{324.3), Code 1977, is amended to read as follows: 

324.3 LEVY OF EXCISE TAX--EXEMPTIONS--CREDITS. For the 

privilege of operating motor vehicles in this state an excise 

tax of se¥eft-eeft~s-a-~e~~eft eight and one-half cents per 

gallon beginning July 1, 1978, and ten cents per gallon 

beginning July 1, 1979 is hereby imposed upon the use of all 

motor fuel used for any purpose except motor fuel containing 

at least ten percent alcohol distilled from agricultural 

products for the period beginning July 1, 1978 and ending 

June 30, 1983 and except as otherwise provided in this 
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division. The tax shall be paid in the first instance by 

the distributor upon the invoiced gallonage of all motor fuel 

received by hiM the distributor in this state, within the 

meaning of the word "received" as defined in this division, 

less the deductions hereinafter authorized. Thereafter, 

except as otherwise provided, the per gallon amount of such 

tax shall be added to the selling price of each and every 

gallon of such motor fuel sold in this state and collected 

from the purchaser to the end that the ultimate consumer shall 

bear the burden of such tax; provided, however, that no tax 

shall be imposed or collected under this division with respect 

to the following: 

1. Motor fuel sold for export or exported from this state 

to any other state, territory, or foreign country. 

2. Motor fuel sold to the United States or any agency 

or instrumentality thereof. 

3. Motor fuel sold to any post exchange or other 

concessionaire on any federal reservation within this state; 

but the tax on motor fuel so sold, to the extent permitted 

by federal law, shall be collected by the post exchange or 

concessionaire, reported and paid the department of revenue. 

4. Motor fuel sold to the state of Iowa or any of its 

agencies7-b~~-~his-e~eM~~ieft-shaii-fte~-a~~iy-~e or to any 

political subdivisions of this state. Each state agency and 

political subdivision shall file with the department of revenue 

prior to January fifteenth in each year a report of the number 

of gallons of motor fuel and special fuel purchased by the 

state agency or the political subdivision in the prior calendar 

year and a calculation of the amount of motor fuel and special 

fuel tax that would have been required for the previous 

calendar year if the state agency or political subdivision 

had been required to pay state motor fuel and state special 

fuel taxes. 

Sec. 17. Section three hundred twenty-four point thirty­

three (324.33), subsections two (2), three (3), four (4) and 
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five {5), Code 1977, are amended to read as follows: 

2. "Use" means the receipt, delivery or placing of special 

fuels by a special fuel user into a supply fuel tank of a 

motor vehicle while the vehicle is in this state or delivered 

into a motor vehicle special fuel holding tank. 

3. "Special fuel dealer" means any person in the business 

of handling special fuel who delivers any part thereof into 

a fuel supply tank of any motor vehicle or delivers special 

fuel to a motor vehicle special fuel holding tank. 

4. "Special fuel user" means the owner or other person 

responsible for the operation of a motor vehicle at the time 

special fuel is placed in a fuel supply tank thereof while 

the vehicle is in this state or the owner of a motor vehicle 

special fuel holding tank into which special fuel is delivered 

to be used for highway use only and upon which special fuel 

the special fuel tax is paid upon receipt. 

5. "Licensed special fuel user" means and includes any 

person licensed by the department who dispenses special fuelL 

upon which the special fuel tax has not been previously paid, 

for highway use from bulk sources owned and controlled by 

h~Msei~ the person into the fuel supply tank of a motor vehicle 

or commercial motor vehicle owned or controlled by h~Mseif 

the person. A licensed special fuel user shall make bulk 

purchases of special fuel for highway use only from a licensed 

special fuel distributor. 

Sec. 18. Section three hundred twenty-four point thirty­

three (324.33), Code 1977, is amended by adding the following 

new subsection: 

NEW SUBSECTION. 7. "Motor vehicle special fuel holding 

tank" means a tank with a capacity of not more than five 

hundred gallons owned by a special fuel user in which special 

fuel is contained for use by the special fuel user only in 

a motor vehicle for highway use. 

Sec. 19. Section three hundred twenty-four point thirty­

four (324.34), unnumbered paragraphs one (1), two (2) and 

::z:: 
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three (3), Code 1977, is amended to read as follows: 

For the privilege of operating motor vehicles in this 

state, there is hereby levied and imposed an excise tax on 

the use (as defined herein) of special fuel in any motor 

vehicle. The rate of tax on special (diesel engine) fuel 

shall be e±~fi~ ten cents per gallon beginning July 1, 1978, 

and shall be eleven and one-half cents per gallon beginning 

July 1, 1979. On all other special fuel the per gallon rate 

shall be the same as the motor fuel tax. The tax, with respect 

to all special fuel delivered by a special fuel dealer for 

use in this state as defined by section 324.33, shall attach 

at the time of the delivery and shall be collected by the 

dealer from the special fuel user and shall be paid over to 

the department of revenue as hereinafter provided. The tax, 

with respect to special fuel acquired by a special fuel user 

in any manner other than by delivery by a special fuel dealer 

into a fuel supply tank of a motor vehicle or delivery into 

a motor vehicle special fuel holding tank by a special fuel 

dealer or distributor, shall attach at the time of the use 

(as herein defined) of the fuel and shall be paid over to 

the department of revenue by the user as hereinafter provided. 

All deliveries by distributors of special fuel to be used 

for highway use, except deliveries into a motor vehicle special 

fuel holding tank, must be made into storage connected to 

a sealed meter pump as licensed in said section. Special 

fuel delivered to a motor vehicle special fuel holding tank 

of a special fuel user by a distributor shall be metered upon 

delivery and the special fuel tax shall be collected by the 

distributor and paid over to the department of revenue. 

The department of revenue shall make reasonable rules and 

regulations governing the dispensing of special fuel a~-~e~a±i 

~e~¥±ee-5~a~±efts-afta-i±eeftsee-s~ee±ai-~~ei-~5e~-ieea~±eft5 

afta by distributors, special fuel dealers and licensed special 

fuel users. The department shall require that all pumps 

located at sa±a-5~a~±eft5 special fuel dealer locations and 
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licensed special fuel user locations through which fuel oil 

can be dispensed, be metered, inspected, tested for accuracy, 

sealed and licensed by the state department of agriculture, 

and that special fuel delivered into the fuel supply tank 

of any motor vehicle or into a motor vehicle special fuel 

holding tank shall be dispensed only through ~fie5e tested 

metered pumps. 

Sec. 20. Section three hundred twenty-four point thirty­

five (324.35), Code 1977, is amended to read as follows: 

32~.35 EXEMPTIONS. No tax is imposed under this division 

on special fuel used by the United States or any of its 

agencies or instrumentalities, but the tax on special fuel 

used or delivered into fuel supply tanks of motor vehicles 

by any post exchange or concessionaire on any federal 

reservation in this state, to the extent permitted by federal 

law, shall be collected by the post exchange or concessionaire 

and paid to the department of revenue. 

No tax is imposed under this division on special fuel used 

by the state of Iowa or any of its agencies7-o~~-~fi±s-e~em~~±eft 

sfia!!-fte~-a~~!y-~e or used by political subdivisions of this 

state. 

Sec. 21. Section three hundred twenty-four point seventy­

nine (324.79), unnumbered paragraphs one (1) and two (2), 

Code 1977, are amended to read as follows: 

The net proceeds of se¥eft-afta-efte-fia!£-eeft~5-~e~-~ai!eft 

the excise tax on the diesel special fuel and s±~-afta-efte­

fia!£-eeft~s-~e~-~a!!eft the excise tax on motor fuel and other 

special fuel, and penalties collected under the provision 

of this chapter, shall be credited to the road use tax fund. 

~he-fte~-~~eeeeas-e£-efte-fia!£-eeft~-~e~-~a!!eft-e~e±5e-~a~ 

eft-e±esel-s~ee±a!-£~e!-afta-efte-fia!£-eeft~-~e~-~a!!eft-e~e±se 

~a~-eft-me~e~-£~el-afte-e~he~-s~ee±a!-£~ei-eei!ee~ee-~ae~-~fie 

~~e¥isiefts-e£-~fi±s-efia~~e~-sfia!!-ee-epee±~ee-by-~fie-~~eas~~e~ 

e£-5~a~e-~e-~fie-~~±ma~y-~eaa-£~fte~ 

Sec. 22. Section three hundred twenty-seven G point twenty-
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nine (327G.29), Code 1977, is amended to read as follows: 

327G.29 GRADE CROSSING SURFACE REPAIR FUND. There is 

established a highway railroad grade crossing surface repair 

fund in the office of the treasurer of state. The department 

may credit to this fund: 

1. Moneys appropriated to the department from the general 

fund of the state. 

2. Moneys appropriated to the department from the road 

use tax fund or the primary road fund. 

3. Available federal funds. 

4. Moneys acquired by the department from any gift, grant, 

or contributions from any source. 

~he-~o~a±-ameHft~-e~-£Hftss 7 -eMee~~-~Hftas-ae~H~rea-~HrsHaft~ 

~e-sHesee~~efts-~-afta-4 7-wh~eh-sha±±-ee-erea~~ea-~o-~he-h~~hway 

ra~±reaa-~raee-eross~ft~-SHr£aee-£Hfta-sha±±-fto~-eMeeed-~wo 

hHHdrea-£~~~y-~heHsaftd-ee±±ars-~ft-afty-efie-year Notwithstanding 

the provisions of section eight point thirty-three (8.33) 

of the Code unencumbered funds remaining in the highway 

railroad grade crossing surface repair fund at the close of 

each fiscal year ending on June thirtieth shall revert to 

the road use tax fund. 

Sec. 23. It is the intent of the general assembly that 

effective July 1, 1979 the functional reclassification of 

roads shall be implemented as provided by law. 

Sec. 24. Sections three hundred twelve point nine (312.9) 

and three hundred twelve point ten (312.10), three hundred 

thirteen point fifty-eight (313.58), three hundred nine point 

eighty-three (309.83) and chapter three hundred eighteen 

(318), Code 1977, are repealed. 

Sec. 25. It is the intent of the general assembly that 

the state department of transportation, in cooperation with 

the standing committee on ways and means and the standing 

committee on transportation of the general assembly, study 

methods of reflecting local revenue efforts for maintenance, 

repair and construction of roads in the distribution of the 
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secondary road fund of the counties, the farm-to-market road 

fund and the street construction fund of the cities. The 

findings of this study shall be presented to the Sixty-eighth 

General Assembly prior to February 1, 1979. 

It is the further intent of the general assembly that upon 

approval by the Iowa general assembly, of those findings, 

the findings shall be considered in reassessing the 

distribution of road use tax fund allocations among counties 

within the funds allocated to the secondary road fund of the 

counties and in reassessing the allocations among cities 

within the funds allocated to the street construction fund 

of the cities for road construction. 

Sec. 26. Notwithstanding the provisions of chapters three 

hundred twenty-five (325), three hundred twenty-seven (327), 

three hundred twenty-seven A (327A) and three hundred twenty­

seven D (327D) of the Code, the transportation regulation 

board shall approve any rate increase application filed by 

a truck operator, motor carrier or liquid carrier to compensate 

for increased costs which result from the increase in motor 

fuel and special fuel taxes as provided in this Act. 

DALE M. COCHRAN 
Speaker of the House 
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I hereby certify that this bill originated in the House and 

is known as House File 491, Sixty-seventh General Assembly. 
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