APR1 1977 : HOUSE FILE i q/

Ways and Means % pace T By COMMITTEE ON TRANSPORTATION

(Formerly Study Bill 200-C)

Passed House, Date 51”;-7145 /94s) Passed Senate, Date

Vote:; Ayes 57 Nays 37 Vote: Ayes Nays
Approved

A BILL FOR

1 An Act relating to transportation providing for an expression
9 of the legislative intent concerning diagonal roads,
3 lowering the freeway-expressway system total mileage, pro-
4 viding for functional reclassification of roads in the
5 state, development of a quadrennial needs study, inclusion
6 of the area school roads and bridges in the park and
7 institution road maintenance allocation and providing for
8 a quadrennial need study of park and institution roads and 4
9 bridges, changing the allocation formula from the road use .
10 tax fund to provide forty-five percent to the primary road .
11 fund, twenty-eight percent to the secondary road fund,
12 nine percent to the farm-to-market road fund, and eighteen
13 percent to the cities, providing for definitional changes
14 of certain roads, requiring certain annual reports by
15 cities, raising the motor fuel and special fuel tax to ten
16 cents per gallon and the diesel engine special fuel tax to
17 eleven and one-half cents per gallon, eliminating the one-
18 half of one cent of motor fuel and other special fuel tax
19 to the primary road fund, providing appropriations, and
20 repealing certain sections.

21 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

22
23
24
25
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Section 1. Chapter three hundred six (306), Code 1977, ‘
is amended by adding the following new section:

NEW SECTION. It is declared to be the policy of the state

of Iowa that relocation of primary highways through cultivated

land shall be avoided to the maximum extent possible. Whenever .
the volume of traffic for which the road is designed or other
conditions require such relocation, diagonal routes shall

be avoided wherever possible.

It is further declared that improvement of two-lane roads
shall utilize the existing right-of-way unless alignment or
other conditions make changes imperative, and when any two-
lane road is expanded to a four-lane road, the normal procediure
would be that the additional right-of-way would be contiguous
to the existing right-of-way unless relocated for compelling
reasons. This poiicy shall not apply to any highway project

for which the corridor has been approved by the state

finalized by the effective date of this Act.

Sec. 2. Section three hundred six point one (306.1),

department of transportation and which corridor has been .

subsection two (2), paragraph a, Code 1977, is amended to
read as follows:

a. The freeway-expressway system shall consist of those
roads connecting'and serving the major urban and regional
areas of the state with high volume, long-distance traffic
movements, and generally connecting with like roads of adjacent
states. The national system of interstate and defense highways
shall be a part of the freeway-expressway system. The freeway-
expressway system, including the national interstate and
defense highway mileage, shall not exceed #hree two thousand

six hundred sixty miles,

Sec. 3. Section three hundred six point six (306.6),
subsection two (2), unnumbered paragraph two (2), Code 1977,
is amended to read as follows:

It shall be the responsibility of the state functional
classification review board to hear any and all appeals from .
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classification boards or board members, relative to disputes
arising out of the functional classification of any segment
of highway or street. It shall also be the responsibility

of the board to establish the necessary guidelines, procedures,

and the time limits to be followed in transferring jurisdiction

in accordance with section three hundred six point eight

(306.8), of the Code. The state functional classification
review board shall have the authority and the responsibility

to make final administrative determinations based on sound

functional classification principles for all disputes relative

to functional classification including those disputes relative

to the transfer of jurisdictions. The review board shall

also serve, when requested jointly by state and local
jurisdictions, as an advisory committee for review and
adjustment of construction and maintenance guidelines used
in updating road and street needs studies.

Sec., 4. Section three hundred six point eight (306.8),
Code 1977, is amended to read as follows:

306.8 TRANSFER OF JURISDICTION. When a change of
jurisdiction occurs as a result of the classification or
reclassification of a road or street, the unit of government
having jurisdiction shall, prior to such change of
jurisdiction, either place the road or street and any

structures thereen on the road in good repair suffieienk-for

the-kraffie-thereen or provide for the transfer of money to

the appropriate jurisdiction sufficient for the repairs to

the road or street and any structures on the road.

Transfers of the jurisdiction and control of roads and

streets may take place if agreements are entered into between

the jurisdictions of government involved in the transfer of

such roads and streets.
Sec. 5. Section three hundred seven A (3072), Code 1977,

is amended by adding the following new subsection:
NEW SUBSECTION. For the four year period beginning July

1, 1979, and for each subsequent four year period, prepare,
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adopt and cause to be published the results of a sfudy of .
all roads and streets in the state. The study shall be so

designed to investigate present deficiencies and future twenty-

year maintenance and construction needs of the roads and the

ability of each applicable authority to meet the needs for | .
the planning, construction, repair and maintenance of roads

within their jurisdiction. The commission shall have the

authority to gather information necessary to complete this

study and shall be furnished such assistance from any state

agency as necessary to prepare, update and publish a report

to be referred to as the "quadrennial need study" for the

purposes of this chapter and chapter three hundred twelve

(312) of the Code. This subsection shall not preclude the

commission from updating the quadrennial need study when

necessary to reflect changes in road and street needs in the

state.
Sec. 6. Section three hundred seven A point two (307A.2), |
subsection eleven (11), Code 1977, is amended to read as .

follows:
11. Construct, reconstruct, improve and maintain state
institutional roads and state park roads as defined in section

306.3 and bridges on such roads, and the roads and bridges

located on area school property as defined in chapter two
hundred eighty A (280A) of the Code upon the request of the

state board, department or commission which has jurisdiction

over such roads. This shall be done in such manner as may

be agreed upon by the commission and the state board,
department or commission which has jurisdiction. The
commission may contract with any county or municipality for
the construction, reconstruction, improvement or maintenance
of such roads and bridges. Any state park road which is an
extension of either a primary or secondary highway which both
enters and exits from a state park at separate points shall

be constructed, reconstructed, improved and maintained as
provided in section 306.4. Funds allocated from the road ‘
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use tax fund for the purposes of this subsection shall be

apportioned in the ratio that the needs of the state

institution roads and bridges, park roads and bridges or area

school roads and bridges bear to the total needs of these

facilities based upon the most recent gquadrennial park and

institution need study. The commission shall conduct a study

of the road and bridge facilities in state parks, state

institutions and on area school property. The study shall

evaluate the construction and maintenance needs and projected

needs based upon estimated growth for each type of facility

to provide a quadrennially updated standard upon which to

allocate funds appropriated for the purposes of this subsec-—

tion.

Sec. 7. Section three hundred twelve point two (312.2),
Code 1977, is amended to read as follows:

312.2 ALLOCATIONS FROM FUND. The treasurer of the state
shall, on the first day of each month, credit all road use

tax funds which have eeme-inte-his-harnds been received by

the treasurer, to the primary road fund, the secondary road

fund of the counties, the farm-to-market road fund, and the
street construction fund of cities in the following manner
and amounts:

1. To the primary road fund, £ferty-sewven forty-five

percent.,
2. To the secondary road fund of the counties, twenty-

nine twenty-eight percent.

3. To the farm-to-market road fund, aire nine percent.

4, To the street construction fund of the cities, £ifeeen
eighteen percent.

5. The treasurer of state shall before making the above
allotments credit annually to the highway grade crossing
safety fund the sum of five hundred thousand dollars, credit

annually from the road use tax fund the sum of five hundred

thousand dollars to the highway railroad grade crossing surface

repair fund, credit annually to the primary road fund the

.
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sum of eme-mitiien-feour-hundred-+theusand two million dollars

for carrying out subsection 42 11 of section 307A.2, the-iast

paragraph-ef section 313.4, subsection two (2), of the Code

and section 307A.5, and credit annually to the primary road
fund the sum of five hundred thousand dollars to be used for
paying expenses incurred by the state department of
transportation other than expenses incurred for extensions
of primary roads in cities. All unobligated funds provided
by this subsection, except those funds credited to the highway
grade crossing safety fund, shall at the end of each year
revert to the road use tax fund. Funds in the highway grade
crossing safety fund shall not revert to the road use tax
fund except to the extent they exceed five hundred thousand
dollars at the end of any biennium.

&+ ——Fhe~-treasurer-of-state-shali-before-making-the-abeove
aliotments-eredit—annuatiy-to-the-primary-read-fund-+he-sum
of-two-mittion-five-hundred-+theusand-doliars-or-an-amount

equai-to-one-ninth-of-+the-federai-atietment-whichever—-ig-the

smatiters-said-sum-to-be-used-for-matching-the-federat-atieotment

to-the-3tate-of-fowa-for-the-use-of-the-interstate—-and-nationat

defense-highways-in-the-state-of-Iowas

7 6. The treasurer of state shall before making the allot-
ments provided for in this section credit monthly to the
division of motor vehicle registration of the state department
of transportation funds sufficient in amount to pay the costs
of purchasing supplies and materials and for theicost of
prison labor used in manufacturing motor vehicle registration
plates, decalcomania emblems, and validation stickers at the
prison industries.

Sec. 8. Section three hundred twelve point three (312.3),
subsection one (1), Code 1977, is amended to read as follows:
1. Apportion among the counties in the ratio that the
needs of the secondary roads of each county bear to the total
needs of the secondary roads of the state fethhe—twenty—year

improvement-program-developed-by-the-autemotive-safety
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foundatieon-and-fited-with-the-fowa-highway-study~-commitiee
ereated-by-chapter-4267-Acts-of-the-Fifey-eight-Generat

Assembly as shown in the latest quadrennial need study report

developed by the state department of transportation, and which

is on record at the department, sixty percent of the allocation
from road use tax funds which he-has is credited to the
secondary road fund of the counties, and apportion among the
counties in the ratio that the area of such county bears to

the total-area of the state, forty percent of the allocation
from road use tax funds which he-has is credited to the

secondary road fund of the counties. However, for each fiscal

year in the period beginning July 1, 1977, and ending June
30, 1981, each county shall not receive less than the total

amount the county received from the secondary road fund for
the fiscal year beginning July 1, 1975. For each fiscal year
in the period beginning July 1, 1977, and ending June 30,

1981, if a county is entitled to receive an allocation from

the secondary road fund based on area and the latest

quadrennial need study greater than that amount received from

the secondary road fund for the fiscal year beginning July
1, 1975, the county shall be entitled to a pro rata allocation

of the funds in the secondary road fund in excess of that

amount in the secondary road fund for the fiscal year beginning
July 1, 1975,
Sec. 9. Section three hundred twelve point five (312.5),

unnumbered paragraph three (3), Code 1977, is amended to read

as follows:
Need allotment farm-to-market road funds shall be allotted

among the counties in the ratio that the needs of the farm-
to-market roads in each county bear to the total needs of

the farm-to-market roads in the state fer-the-twenty-year
program-deveteped-by-the-auntemetive-gafety—foundation-and
filed-with-the-Ifowa-highway-study-committee-cretated-by-ehapter
4267-Acts-of-the-Fifty-eighth-Eenerat-Assembty as shown in

the latest quadrennial need study report developed by the
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state department of transportation, and which is on record .
at the department. However, for each fiscal year in the

period beginning July 1, 1977, and ending June 30, 1981, each

county shall not receive less than the total amount the county

received from the farm-to-market road fund for the fiscal

year beginning July 1, 1975, For each fiscal year in the

period beginning July 1, 1977, and ending June 30, 1981, if

a county is entitled to receive an allocation from the farm-

to-market road fund based on area and the latest quadrennial

need study greater than that amount received from the farm-

to-market road fund for the fiscal year beginning July 1,

1975, the county shall be entitled to a pro rata allocation

of the funds in the farm-to-market road fund in excess of

that amount in the farm-to-market road fund for the fiscal

year beginning July 1, 1975,

Sec. 10. Section three hundred twelve point eleven
(312.11), Code 1977, is amended to read as follows:
v 312.11 ACCOUNTS OF EXPENDITURES--PERCENFACSE-REQUIRED-6N .
ARPERIAL-SPREEPS. Each city shall keep accounts showing the

amount spent on street construction and reconstruction en

arteriai-sereets on extensions of rural systems, municipal

arterial and municipal collector systems as classified pursuant

to section three hundred six point six (306.6) of the Code

and the amount spent on street construction and reconstruction

on teeai-streets municipal service systems. Such amounts '

spent on arteriai-streets extensions of rural systems,

municipal arterial, and municipal collector systems and such

amounts spent on *eeal-streets municipal service systems shall

be shown on the annual street report required by section
312.14.

0f-the-total-strect-constrhuetion-and-reconstruction
expenditures-made-each-year-£from-road-use-tax-funds-by-ecach
eityr;-at-iteast-seventy-five-perecent-shall-be-spent-on-the
arteriat-streets-of-sueh-eityr—-Howevers-if-any-eity-eouneil .

by+reseiutien—deeiares—that-the—seVenty—five—pereent—is—net
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needed-on-ita-arteriai-streetss-then-re-may-be-used-on-any
ether-gkreeta-in-the-etbys

Sec. 11. Section three hundred twelve point twelve
(312.12), Code 1977, is amended to read as follows:

312.12 PROGRAMS SUBMITTED. Cities which receive alietments
ef funds from road use tax funds and which have a population
of at least five thousand shall prepare and-submit-annually
by-dune—-48-in-each-year-+to-the-department-for-examinatien

and-reviews;—-a, adopt and submit to the department on or before

December first of each year a comprehensive program of street

construction and reconstruction en-bketh-the-arterial-street
system-and-the-locat-street-system-of-sueh-etty-for-a-peried
of-three-years-subsequent-to-the-year-in-whireh-the-program
+s-submitted. - Such program shall be prepared for a period

of five fiscal years subsequent to the fiscal year in which

the program is submitted, based upon the construction funds

estimated to be available for each fiscal year. At the close

of each fiscal vear, as a part of the five-year plan, the

city shall include a statement of the progress made toward

the completion of each project contained in the approved

program. Such cities which have a population of less than
five thousand and greater than one thousand shall prepare
and submit annually by dune-48 December thirty-first of each

year to the department for examination and review, a program
of proposed street construction and reconstruction for its

arterial-skreets-and-teeatr total system of streets for the

ensuing fiscal year. Nothing in this section shall prohibit

a city of less than five thousand from adopting by resolution

a comprehensive five-year plan.

Sec. 12. Section three hundred twelve point fifteen
(312.15), Code 1977, is amended to read as follows:

312.15 WHEN FUNDS NOT ALLOCATED. Ne-funds Funds shall
not be allocated to any city until such city shall have

complied with the provisions of sections 342<-32-amd three

hundred twelve point eleven (312.11), three hundred twelve

-8
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point twelve (312.12) and 312.14, of the Code. . '
The department shall notify the treasurer of state if any

city fails to comply with the provisions of sections 342+-38
o three hundred twelve point eleven (312.11), three hundred
twelve point twelve (312.12) and 312.14, of the Code.

Sec. 13. Section three hundred thirteen point two (313.2),

unnumbered paragraphs six (6), seven (7), and eight (8), Code
1977, are amended to read as follows:
Reasonable maintenance and surveillance of rest area sites
and buildings located thereon shall be provided by regular
maintenance employees of the department under the district
maintenance engineer in the district where the rest areas
are located within the limits of appropriations provided for
such purpose.
Ne-transfer—-of-Jurisdietion-and-coentreol-eof-any-road-or
street-as-reguired-by-this-Act-shati-be-effeetive-untii-the
enactment-of-legistation-which-allecates-the-road-use-tax
fund-in-a-manner-different-from—-the-taw-existing-on-dJanvary .
35-49745-and-in-a-manner-whieh~eompensates-seates—eceuney—-and
munteipat-jurisdietions-for-additionai-highwayy-road-er-strees
needs-acquired-pby-such-+ransfer-as-determined-by-+he
departments -
Netwithstanding-the-feregeing-previsien-ef-this-seekions
tranafergs-in-jurisdietion-and-contrel-of-reads-and-sereets
may-take-ptace-if-agreements-are-entered-inte-py-+the .
Furisdiretionat-divisreons-of-gevernment-inveived-in~+the-transfer
of-sueh-roads-and-streetss
Sec. 14. Section three hundred thirteen point four (313.4),
subsection two (2), Code 1977, is amended to read as follows:
2. Such fund is also appropriated and shall be used for
the construction, reconstruction, improvement and maintenance
of state institutional roads and state park roads and bridges
on such roads and roads and bridges on area school property
as provided in subsection 42 eleven (11) of section 307A.2 .

of the Code, for restoration of secondary roads used as primary

-9-
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road detours and for compensation of counties for such use,
for restoration of municipal streets so used and for
compensation of cities for such use, and for the payments
required in section 307A.5.

Sec. 15. Section three hundred twenty-four point three
(324.3), Code 1977, is amended to read as follows:

. 324,.,3 LEVY OF EXCISE TAX--EXEMPTIONS--CREDITS. For the

e ~N Y W N e

privilege of operating motor vehicles in this state an excise
9 tax of seven ten cents a gallon is hereby imposed upon the

10 use of all motor fuel used for any purpose except as otherwise
i1 provided in this division. The tax shall be paid in the first
12 instance by the distributor upon the invoiced gallonage of

13 all motor fuel received by him in this state, within the

14 meaning of the word "received" as defined in this division,

15 less the deductions hereinafter authorized. Thereafter,

16 except as otherwise provided, the per gallon amount of such

17 tax shall be added to the selling price of each and every

18 gallon of such motor fuel sold in this state and collected

19 from the purchaser to the end that the ultimate consumer shall

20 bear the burden of such tax; provided, however, that no tax

21 shall be imposed or collected under this division with respect

22 to the following: v

23 1. Motor fuel sold for export or exported from this state

24 to any other state, territory, or foreign country.

25 2. Motor fuel sold to the United States or any agency

26 or instrumentality thereof.

27 3. Motor fuel sold to any post exchange or other

28 concessionaire on any federal reservation within this state;

29 but the tax on motor fuel so sold, to the extent permitted

30 by federal law, shall be collected by the post exchange or

31 concessionaire, reported and paid the department of revenue.

32 4, Motor fuel sold to the state of Iowa or any of its

33 agencies, but this exemption shall not apply to political

34 subdivisions of this state, ,

35 Sec. 16. Section three hundred twenty-four point thirty-

-10-
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four (324.34), unnumbered paragraph one (1), Code 1977, is .
amended to read as follows:
For the privilege of operating motor vehicles in this
state, there is hereby levied and imposed an excise tax on
the use (as defined herein) of special fuel in any motor 5
vehicle. The rate of tax on special (diesel engine) fuel
shall be eight eleven and one-half cents per gallon. On all
other special fuel the per gallon rate shall be the same as

the motor fuel tax. The tax, with respect to all special
fuel delivered by a special fuel dealer for use in this state
as defined by section 324.33, shall attach at the time of

the delivery and shall be collected by the dealer from the
special fuel user and shall be paid over to the department

of revenue as hereinafter provided. The tax, with respect

to special fuel acquired by a special fuel user in any manner
other than by delivery by a special fuel dealer into a fuel

supply tank of a motor vehicle, shall attach at the time of )
the use (as herein defined) of the fuel and shall be paid .

over ta the department of revenue by the user as hereinafter
provided.

Sec. 17. Section three hundred twenty-four point seventy-
nine (324.79), unnumbered paragraphs one (1) and two (2},
Code 1977, are amended to read as follows:

- The net proceeds of seven—and-ene—-half-eents-per-galien
the excise tax on the diesel special fuel and six-and-ene-
hatf-eents-per-gatien the excise tax on motor fuel and other
special fuel, and penalties collected under the provision
of this chapter, shall be credited to the road use tax fund.

FPhe-net-proceeds-ef-one-half-cent-per-gatlion-exeise—tax
en-diesel-speeialt-fuel-and-one-hatf-cent-per-gation-exeise
tax-on-motor-fuet-and-other-speecini-fuei-ecotieccted-under-the
previsiens—-eof-this-ehapter-shati-be-eredited-by-the-treasurer
of-state-to-the-primary~road-£funds

Sec. 18. Section three hundred twenty-seven G point twenty-
nine (327G.29), Code 1977, is amended to read as follows: ‘

-11=-
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1 327G.29 GRADE CROSSING SURFACE REPAIR FUND. There is

2 established a highway railroad grade crossing surface repair
3 fund in the office of the treasurer of state. The department
4 may credit to this fund:

5 1. Moneys appropriated to the department from the general
6 fund of the state.

7 2. Moneys appropriated to the department from the road

g use tax fund or the primary road.

9 3. Available federal funds.

10 4, Moneys acquired by the department from any gift, grant,
11 or contributions from any source.

12 Fhe~-totat-ameunkt-eof-fundss-except-funds-acquired-purusant

13 to—subseetiens-3-and-4;-whieh-shati-be-eredited-te-the-highway

14
15 hundred-£f:fety-thousand-detlars-in-any-ene-year Notwithstanding

ra+iread-grade-eressing-surface-fund-shati-net-exeeed-twe

16 the provisions of section eight point thirty-three (8.33)
17 of the Code unencumbered funds remaining in the highway

18 railroad grade crossing surface repair fund at the close of

19 each fiscal year ending on June thirtieth shall revert to

20 the road use tax fund.
21 Sec. 19. It is the intent of the general assembly that

22 upon the effective date of this Act the functional

23 reclassification of roads shall be implemented as provided

24 by law.

25 Sec. 20. For the period beginning July 1, 1977 through
26 June 30, 1979, road use tax funds shall be allocated to the
27 secondary road fund, under the provisions of section three
28 hundred twelve point three (312.3), of the Code, and to the
29 farm-to-market road fund, under the provisions of section
30 three hundred twelve point five (312.,5), of the Code, based
31 upon the most recent study by the state department of

32 transportation of the twenty-year construction and maintenance ;i
33 needs of all secondary, farm-to-market and local secondary
34 roads in the state.

35 Sec. 21, Sections three hundred twelve point nine (312.9)
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L

and three hundred twelve point ten (312.10), three hundred .
thirteen point fifty-eight (313.58) and chapter three hundred
eighteen (318), Code 1977, are repealed.
EXPLANATION

The bill provides for a three cents per gallon increase
in tax on motor fuel and special fuel, and a three and one- o
half cents per gallon increase on diesel engine special fuel. v
The bill also recommends the implementation of functional
reclassification of roads and provides for the allocation
of the road use tax funds of 45 percent to the primary road
fund, 37 percent to the secondary and farm-to-market road
fund, and 18 percent to the street construction fund. The
current $2.5 million matching fund appropriated from the road
use tax fund for use in matching federal funds is eliminated
as an allocation from the road use tax fund. The bill also
includes the distribution of secondary and farm-to-market
funds on the basis of the 1974 needs study with at least .

qguadrennial updates. The provisions for allocation based

upon updated needs shall become effective July 1, 1977. This
bill lowers the maximum number of miles in the freeway-
expressway system from 3,000 miles to 2,660 miles,

This bill requires a city with a population in excess of
five thousand to prepare and adopt and annually update a five-
year construction plan for its road system to be submitted
to the state department of transportation for.approval. The .
bill exempts cities of less than one thousand from the -
requirement of an annual road construction plan. \

This bill expresses the intent of the general assembly
to restrict construction of diagonal roads. This bill
appropriates $500,000 to the highway railroad grade crossing
surface repair fund, and $2,000,000 for park, institution
and area school road and bridge construction. This bill
allows for transfer of the jurisdiction of roads from one

authority to another pursuant to rules adopted by the state

department of transportation.

-13- ILSB 1391H
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1 Amend House File 491 as follows:
2 1. Page 10, by inserting after line 4 the following:
3 "Sec. . Section three hundred fourteen point
4 twelve (37#.12), Code 1977, is amended to read as follows:
5 314.12 BORROW PITS~~TOPSQIL PRESERVED. In the award -
6 of contracits for the construction, reconstruction, im-
7 provement, repair or maintenance of any highway, the

_ 8 agency having charge of awarding such contracts shall
9 require that when fill dirt, soil or other materials
10 are to be removed from borrow pits for use in the
11 project, adequate provision shall be made by agreement
12 with the landowner for the restoration of the horrow
13 pit area, exther by removal and replacement of a minimum
14 of eight inches of topsoil, ex-by however, if the land
15 is not primarilv used for agricultural purposes the
16 agreement may provide for the fertilizing, mulching,
17 reseeding or other appropriate measures to provide
18 vegetative cover or prevent erosion in lieu of topsoil
19 replacement."
20 2. Renumber the sections to conform with this
21 amendment.
22 3. Amend the title, line 15, by inserting after the
23 word “cities," the woxds “providing for the replacement
24 of topsoil on highway construction borrow pits,”.

H~-4005 FILED, RULED OUT OF BY HOWELL of Floyd
ORDER; MOVED TO SUSPEND RULES
TO CONSIDER; LOST (pp 7/932)

MAY 5, 1877
HOUSE FILE 491

. H-4010
’ . Amend House File 491.

1
2 1. Page thirteen " by inserting after llne 3
3 the following:
4 Sec. . It is the intent of the General Assembly
5 that the State department of transportation, in
6 cooperation with the standing committee on ways and
7 means and the standing committee on transportation of
8 the general assembly, study methods of reflecting
) local revenue efforts for maintenance, repair and
10 construction of roads in the distribution of the
11 secondary road funéd, the farm-to-market road fund
12 and the street construction fund of the cities.
13 The findings of this study shall be presented to
14 the Sixty-seventh General Assembly prior to
15 February 1, 1878.
16 + is the further intent of the General Assembly
17 that upon approval by the Iowa General Assembly, of
1 those findings, the findings will be incorporated into
19 the distribution of the secondary road fund, the
20 farm~to-market road fund and the street constructioh
21 fund of the cities.

H- 4010 FILED, ADOPTED BY NORLAND of Worth
MAY 5, 1977 (p +738)

HOUSE FILE 491
. H-4024
l - .

Amend House File 491 as follows:
2 1. Page 1, by strikincg line 18 and inserting
3 in lieu thereof the words "finalized by May 5, 1977."

H-4024 FILED dolpls BY HUSAK of Tama
MAY 5, 1977 s/4("9¢4)  RINAS of Linn




MAY 6, 1977
PAGE ¥8 5
HOUSE FILE 491 N
H-4026
1 Amend House File 491 as follows:
2 1. Page 10, by inserting after line 34, the
3 following:
4 "Sec.___ . Section three hundred twenty-four
5 point three (324.3), Code 1977, is amended
6 by adding the following new subsection:
7 5. Motor fuel sold to non-profit, non-public
8 schools or school districts for those vehicles
9 used to transport students and faculty to and
10 from authorized school activities and functions.".
11 2. Page 11, by inserting after line 20, the
12 following:
13 "Sec.__ . Section three hundred twenty-four
14 point thirty five (324.35), Code 1977, is amended
15 by adding the following new unnumbered paragraph:
16 No tax is imposed bv this division on special
17 fuel used by non—-profit, non-public schools or
18 school districts to transport the students or
19 faculty to and from authorized school activities
20 and functions.".
H-4026 FILED‘M*7MM-BY DIELEMAN of Marion
MAY 5, 1977 S/54/74%)
HOUSE FILE 491
H-3991
1 Amend House File 491 as follows:
2 1. Page 10, line 9, by striking the word
3 "ten" and inserting in lieu thereof the words
¢ "eight and one-half".
5 2. Page 11, line 7, by striking the woxds
6 "eleven and one-half® and inserting in lieun
-7 thereof the word "Efg".
H~3991 FILED- #*~~ BY WYCKOFF of Benton
MAY 5, 1977 (175 HANSEN of O'Brien
HARVEY of Scott
HULLINGER of Decatur
HOUSE FILE 491
H-4027
1 Amend amendment H-4026 to House File 491 as
2 follows:
3 1. Page 1, line 9, by striking the words
*4 "and faculty”". .
5 2. Page 1, line 18, by striking the word "or".
6 3. Page 1, line 19, by striking the word
7 "faculty”. :
H-4027 FILED- 4 BY JUNKER of Woodbury
MAY 5, 1977 S/s(/7%)
‘ HOUSE FILE 491
H-4028
1 Amend House File 491 as follows: )
2 1. Amend the title, line 19, by 1ns§r;1ng
3 after the word "fund," the words "authorizing th?
4 Department of Transportation to conduct a study, -
H-4028 FILED, ADCPTED BY RINAS of Linn
MRY 5,

1977:ﬁiwyﬂ'5%f(/7¢37




MAY 6, 1977
PAGE 18
HOUSE FILE 4951

H-4004

. Amend House File 491 as follows:
l. Page 13, by inserting after after line 3
3 the following:
4 "Sec. . The section of this Act amending
5 section three hundred twenty-four point thirty-
6 four (324.34), unnumbered paragraph one (l), Code
7 1977, shall become effective the day the maximum
8 length limitation for movement of vehicles, imposed
S under section three hundred twenty-one point four
10 hundred fifty-seven (321.457), subsection six (6),
11 of the Code, and combinations of wvehicles on the
12 highways of the state is extended to a length
13 equal to but not exceeding sixty-five feet."

H-4004 FILED, RULED NOT BY BENNETT of Ida

GERMANE; MOVED TO SUSPEND JUNKER of Woodbury
RULES TO CONSIDER, LOST BRANSTAD of Winnebago
MAY 5, 1977 Copr 773 7) SCHEELHAASE of Woodbury

DANKER of Pottawattamie
SHCNEKLOTH of Scott
HULLINGER of Decatur
STROMER of Hancock
GILSON of Guthrie
CONLON of Muscatine
HINKHOUSE of Cedar
HOFFMANN of Muscatine
MILLER of Calhoun
HANSEN of O'Brien
PERKINS of Greene
DUNTON of Keokuk
MIDDLESWART of Warren
PELLETT of Cass
WELDEN of Hardin
DIELEMAN of Marion
LONERGAN of Boone
BAKER of Buena Vista
HUSAK of Tama
WYCKOFF of Benton
BYERLY of Polk
CHIODO of Polk
~ EVANS of Grundy
SMALLEY of Polk
STEPHENS of Plymouth
DAGGETT of Adams
WELLS of Linn
MILLER of Buchanan
HALVORSON of Clayton
- PAVICH of Pottawattamie
BINNEBOESE of Cherokee




HOUSE FILE 491
H-4003

Amend House File 481 as follows:

1. Page 3, line 22, by inserting after the
word “roads," the words "roads located on state
Tair grounds as defined in chaoter one hundred
seventv three (173) of the Coce".

2. Page 4, line 8, by inserting after the
word "institutions®” the words ", state fair grounds”.

3. Title page, line 6, by inserting after the
word " school." the words "and state fair grounds®.

H-4003 FILED, ADCPTED BY PERKINS of Greene

MAY 5, 1977 (p. /9%¢<) EVANS of Grundy
HULLINGER of Decatur
MILLER of Buchanan
CRARBB of Crawford
WYCKOFF of Benton
GILSON of Guthrie
HUSAK of Tama
LAGESCHULTE of Bremer
STROMER of Hancock
SHIMANEK of Jones
SCHROEDER of Pottawatt
BRANSTAD of Winnebago
BENNETT of Ida
SCHNEKLOTH of Scott
HINKHOUSE of Cedar
TOFTE of Winneshiek
PELTON of Clinton
WOODS of Polk
DEN HERDER of Sioux
HARVEY of Scott
MILLER of Calhoun
HANSEN of O'Brien
DAGGETT of Adams
KOOGLER of Mahaska
HALVORSON of Clayton
BAKER of Buena Vista
SCHEELHAASE of Woodbury
MIDDLESWART of Warren
MENKE of O'Brien
DAVITT of Warren
DANKER of Pottawattamie
HOWELL of Floyd
RINAS of Linn
ANDERSON of Jasper
BYERLY of Polk
CONNORS of Polk

W00~ UMW NP

HOUSE FILE 491 -
H-4006

b Amend House File 491 as follows:
g %, Page 10, by striking line 35.

Page 11, by striking lines 1-20.
E~4006 FILED - Lo+ BY H f Li
MAY 5. 1873 5/;(7940 ORN of Linn




MAY 6,7 1977
PAGE 10
HOUSE FILE 491 -

H-4000

: 1. Page 10, by striking lines 5 through 34 and

3 inserting in lieu thereof the following:

4 "Section 15. Section three hundred twenty-four

5 opoint three (324.3), Code 1977, is amended to read

6 as follows:

7 324.3 LEVY OF EXCISE TAX--EXEMPTIONS--CREDITS.

8 For the privilege of operating motor vehicles in this .

9 state an excise tax of sevem ten cents a gallon is
10  hereby imposed upon the use of all motor fuel used
11 for any purpose except as otherwise provided in this
12  gdivision. The tax shall be paid in the first in-
13 stance by the distributor upon the invoiced gallonage
14 of all motor fuel received by him in this state, within
15  the meaning of the word "received'" as defined in this
16 division, less the deductions hereinafter authorized.
17 Thereafter, except as otherwise provided, the per gallon
18  amount of such tax shall be added to the selling price
19 of each and every gallon of such motor fuel sold in
20 this state and collected from the purchaser to the
21 end that the ultimate consumer shall bear the burden
22 of such tax; provided, however, that no tax shall be
23 imposed or collected under this division with respect
4 to the following:
25 1. Motor fuel sold for export or exported from
26 this state to any other state, territory, or foreign

U country.
S 2. Motor fuel sold to the United States or any
9 agency or instrumentality thereof.

'l Amend House File 491 as follows:

30 3. Motor fuel sold to any post exchange or other
31l concessionaire on any federal reservation within this
32 state; but the tax on motor fuel so sold to the

33 extent permitted by federal law, shall be collected

34 by the post exchange or concessionaire, reported and

35 paid the department of revenue.

36 4. Motor fuel sold to the state of Iowa or any of
37 its agencies; but-this-exemptien-shall-nmet-appiy-te OrT
38 to any political subdivisions of this state.'

33 2. Page 11, by inserting after line 20 the

40 following: :

41 "Sec.- . Section three hundred twenty-four point
22 thirty-five (324.35), Code 1977, is amended to read

'? as follows:

?3 324,35 EXEMPTIONS. No tax is imposed under this
%9 division on special fuel used by the United States

46 or any of its agencies or instrumentalities, but the ’
47 tax on special fuel used or delivered into fuel supply
48 tanks of motor vehicles by any post exchange or

f9 concessionaire on any federal reservation in ‘this state,
>0 to the extent permitted by federal law, shall be collected




PAGE 1l

H-4000
Page 2

1 by the post exchange or concessionaire and paid to
2 the department of revenue.

3 No tax is imposed under this division on

4 special fuel used by the state of Iowa or any of

5 its agenciess but-this-exemntien-shall-noet-apply
6
7
8
9

ts or used by political subdivisions of this state."

T Renumber the sections and correct internal
references as necessary in conformance with this

amendment.
10 4. Amend the title, linme 19, by inserting after
1l the word "fund," the words “providing an exemption
12 from fuel taxes for political subdivisions,”.

H-4000 FILED,ADOPTEDBY ANDERSON of Jasper

MAY 5, 1977 (y'/73%7 DYRLAND of Clayton
CUSACK of Scott
PONCY of Wapello
KOOGLER of Mahaska
HOWELL of Floyd
DIELEMAN of Marion
BINA of Scott
SVOBODA of Iowa
NORLAND of Worth _
PAVICH of Pottawattamie
DUNTON of Keokuk
KREWSON of Polk
HUSAK of Tama
GENTLEMAN of Polk
HARVEY of Scott
WYCKOFF of Benton
SPEAR of Lee
AVENSON of Fayette
GILSON of Guthrie
HULLINGER of Decatur
MILLER of Buchanan
PERKINS 0of Greene

HOUSE FILE 491

H-3994
1 amend House File 491 as follows:
ac 1. Page 13, line 1, by inserting after (312.10)
3 the following: "; three hundred nine point seventy-

\n:b

nine (309.79)".

5 2. Page 13, line 2, by inserting after (313.58)
¢ the following: ™, three hundred nine point eighty-
7 three (309.83)".

H-3994 FILED; A-WITHDRAWN BY HULLINGER of Decatur
B-ADOPTED (p./937)
MAY 5, 1977




MAY 5,

PAGE
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H-398

MAY 4,
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H-398
MAY 4,

1977 ' -
15 :
HOUSE FILE 491
4

Amend House File 491 as follows:
1. Page 4, by insertlng after line 24 the

followzng. ; ;
"mhe department of t*ansno*tat¢on shall allocate

the necessarv funds to compilere highway 520 as so¢n
as possible."”
4 FILED- ZE% GARRISON of Black Hawk

1977 S (o) MILLER of Buchanan

WULFF of Black Hawk
WYCKOFF of Benton
BRANDT of Black Hawk
O'HALLORAN of Black Hawk
TAUKE of Dubuque

GILLCON of Dubugue
DYRLAND of Clayton
JOCEUM of Dubugue

HOUSE FILE 491
6
" Amend House File 491, as folliows:

1. Page 3, line 2,by inserting after the wecrd
"streets" the words "and all bikeway and potential
bikeway facilities".

2. Page 3, line 7, by inserting after the word
"jJurisdiction” the words "and the study shall investi-
gate the u ility and feasibility of the constructions
of bikeways in the state as an alternative or supple-
ment to road construction and maintenance programs”.

3. Page 3, line 15, by inserting after the word
"street" the words "and bikeway facility®.

4. Page 5, by inserting after line 29 the
following:

"Funds allocated to the primarv road fund, the
secondary road fund, the farm—-to-market road fund, and
to the streets construction fund of the cities, may be
used to study, purchase right-of-way, construct and
maintain bikeways which include shared facilities for
motor vehicles and bicycles, pathways on a street or
highway separated from a roadway by an open space or
barrier, or separate pathwavs on public land. The
jurisdiction receiving funds may expend such funds to
prepare, print and distribute maps of the streets
within the jurisdiction showing preferred routes to be
used by bicyclists on the streets for which such funds
are appropriated.”

6 FILED - 7 J ~uva~t BY  HINES of Story
1977 (1924 LIPSKY of LInn
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"to eleven and cne-half cents per
H-3980 FILED- %
MAY 4, 1877

- HOUSE FILE 491

Am R . .

%meng th? ?;?le go House File 491 as follows:

o Y Swriiing from lines 15 and 15 rhe tw =d

con copio cer . i . 1a o The woras

2. By striking from lires 16 and 17

gallon.
;“"b/g '(,WWE) BY HKULLINGER of Decatur

HOUSE FILE 491

H-3988
1 Amend House File 491 as follows:
2 i. ©Page 12, by striking lines 31 through 3% and
3 inserting in lisu thereof the following: "upon toe
4 two needs studies available to the state department
5 of transportaticn as follows:
6 a. Fifty percent cf the needs allocation shall
2 be based upcn the most recent study by the state
g department of transpoxrtation of the twventy-year
g construction and maintenance needs of all secondary,
10 farm-to~-market and local secondary rcads in the state,
11 and
12 b. Fifty percent of the needs azllocation shall
13 be based upon the twanty-year improvement program
1y developed by the automotive safety foundation and
15 filed with the Iowa highway study committee created
16 by chapter four hundred twenty-six (#26) , Acts of .
17 the Fifty-eighth General Assambly.”
H-3988 FILED- X exs 5/ BY NORLAND of Worth
MAY 4, 1977 (p. 773¢) HANSEN of O'Brien

DEN HEERDER of Sioux
WCODS of Polx

STROMER of Hancock
CLARKX of Cerro Gordo
BRANSTAD of Winnebago
CONLON of Muscatine
BAKER of Buena Vista
MIDDLESWART of Warren
SCHEELHAASE of Wocdbury




3

1 Amend amendment H- 3951 to House File 491 as

2 follows:

3 1. Page 1, line 9 by adding. after the word

4 "landowners" the words "sufficient for their own use,".
5 2. Page 1, by striking lines 11 through 48.

6 3. Page 3,by striking lines 19 through 26.

7 4. Page 3, by striking lines 30, 31, and 32

g and inserting in lieu therecf the following:

9 *roads, and for”.

-3
b4

S

> ~J

7 FILED- @’M ?/MAAJ BY WELDEN of Hardin

. 1977 721) VARLEY of Adair

HOUSE FILE 4951

1 Amend House File 491 as follows:

2 1. Page 1, line 5, by striking the words "to
3 the maximum extent possible”.

4 2. Page 1, line 8, by striking the words

5 "wherever possible'.

6 3. Page 1, lines 10 and 11, by striking the
7 words "unless alvghment ox other conditions make
8 changes imperative"

9 4. Page 1, by striking line 13 and inserting

10 in lieu thereof the follcwing: “shall be that the
11 additional rightmof—way shall be contiguous"
12 5. Page 1, lines 14 and 15, by striking the
13 words "unless relocated for compalllng reasons".
14 6. Page 1, by inserting after line 18 the
15 following:
16 "Any exceptions to the declarad polxcy of this
17 section shall be granted only upon the approval of
18 the General Assembly by adopticn of a concurrent
19 resolution.”
20 7. Page 4, line 24, by inserting after the
21 period the folloWLng° "However, the treasurer of
22 the state shall not make anv allotment under this
23 subsection unless the provisions of section ona (1)
24 of this Act are complied with bv the department of
25 transportation."”

H-3983 FILED- X»=“<5  BY PELTON of Clinton

MAY 4, 1977 (1722 WYCKOFF of Benton

HUSAK of Tama

BAKER of Buena Vista
HORN of Linn
HULLINGER of Decatur
BRANSTAD of Winnebago
OXLEY of Linn

DANKER of Pottawattamie
GILSON of Guthrie
EVANS of Grundy

CLARK of Lee

MILLER of Calhoun
SVOBODA of Iowa
STEPHENS of Plymouth
LINDEEN of Henry




MAY 5,
PAGE 7

H-3969

WVONOUEWN -

29
H-3969
MAY 4,

Tt
A

of 4£jiuz;§?i93%)

1977
HOUSE FILE 491

Amend House File 4391 as follows:
1. Page 10, by striking lines 33 and 34 and
sexr ing in lieu therec:f the following: "agenciest
el~e—e~0ea=»en-Sﬁazz—ﬁe*—aeeég-Ee‘or to anv
itical subdivisions of this state."
2. Page 11, by inserting after line 20 the
following:
"Sec. . Section three hundred twenty-four point
thirty- ~five (324.35), Code 1977, is amended to read
as follows:
324.35 EXEMPTIONS. No tax is impcsed under this
division on special fuel used by the United States
or any of its agencies or instrumentalities, but the
tax on special fuel used or delivered into fuel supply
tanks of motor vehicles by any post exchange or

l

r-' (li U)

FO

- concessionaire on any federal reservation in this

state, to the extent permiitted by federal law, shall
be collected by the post exchange or concessionaire
and paid to the department of revenue.

No tax 1s imposed under this division on special
fuel used by the state of Iona or any of its agenciesT

p011t1ca1 SublelSlonS of th*s state.
3. Renumber the sections and correct internal
references as necessary in conformance with this
amendment. )
4., Amend the title, line 19, by inserting after
the word "fund," the words "providing an exemption
from fuel taxes for political sukdivisions,”

FILED BY ANDERSON of Jasper
1977 DYRLAND of Clayton
RINAS of Linn

CUSACK of Scott
PONCY of wapello
KOCGLER of Mahaska
HOWELL Of Floyd
KRAUSE of Kossuth
DIELEMAN of Marion
BINA of Scott
SVOBODA of Iowa
DOYLE of Woodbury
PAVICH of Pottawattamie.
GRIFFEE of Chickasaw
NORLAND of Worth
MILLER Of Buchanan
PERKINS of Greene
HUSAK of Tama
WYCKOFF of Benton
SPEAR of Lee

AVENSCN of Fayette
GILSON of Guthrie
HULLINGER of Decatur
DUNTON of Keokuk




z 8
29
30
31
32
33
34
35
36
37
38
39
40
41
42
£3
ny
45
46
47
48

59
20

HQUSE FILE 491

Amend House File 491 as follows:

1. Page 1, line 2, by striking the word "section"
and inserting in lieu thereof the word "sections”.

2. Page 1, by inserting after line 18 the follow-
ing: '

"NEW SECTION. MAINTENANCE OF LAND ACCESS ROADS.
Roads classified and properly designated as land
access xoads shall be maintained by the adjoining
landowners and not by the jurisdiction having control
over the road. ,

NEW SECTION. ABANDOMED RIGHT~OF-WAY REBEABILITATION
FUND. There is hereby created a fund which shall
be known as the abandoned right-of~-way rehabilitation
fund and shall consist of funds allocated from the
road use tax fund. ,

NEW SEZCTION. USE OF ABANDONED RIGHT-OF-WAY
REEABILITATION FUMND. Funds allocated to the abhan-
doned right-of-way rehabilitation fund shall be used
to pay a part of the cost incurxred in reshaping road
rights—-of~way which have been vacated and closed
pursuant to the provisions of this chapter such that
the resulting terrain configuration would be suitable
for return to agricultural procductivity. The board
of supervisors of any county may make written
application to the department on behalf of the affected
property ownexr for rehabilitation assistance at any
time following the publishing cf a notice of a proposed
vacating or closing as reguired in section three
hundred six point twelve (306.12) of the Code.
Rehabilitation assistance shall be limited to a
reimbursement of seventy percent of the total actual
rehabilitation cost with at least thirty percent to
be provided by the afifected property owner. The board
of supervisors of the county in which the property
is located shall provide the department with
certification of the actual rehabilitation cost
incurred by the property owner in returning the vacated
right-of-way to agricultural productivity. Upon
receiving said certification, and upon reaching a
cdecision on the amount, if any, to be reimbursed from
the abandoned right-of-way rehabilitation fund, the
cdepartment shall direct the treasurer of state to
pay the amount from the funds available in the
abandoned right~of-way rehabilitation fund. Provided,
heowever, that no funds shall be distributed until
after a final order to vacate and close the road has
been entered and the land has been returned to

agricultural productivity.
Sec. . Section three hundred six point one
(306.1), subsection one (1), Code 1977, is amended




H-3951
Page 2
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24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
by
45
46
L7
Lg
49
50

by adding the following new paragraph: _-]

NEW PARAGRAPH. m. The land access system." 4

3. Page 1, by inserting after line 30 the follow~
ing:
g"Sec. . Section three hundred six point one
(306.1), subsection two (2), paragraph £, Code 1977,
is amended by striking the paragraph and inserting
in lieu thereof the following:

f. The area service system shall consist of those
roads providing principal access to farmsteads or
to residential, commercial or industrially developed
land in rural areas and all other public roads outside
of municipalities not otherwise classified.

Sec. . Section three hundred six point one
(306.1) , subsection two (2), Code 1977, is amended
by adding the following new paragraph:

NEW PARAGPAPH. m. The land access system shall
consist of those roads providing secondary access
to farmsteads and to lands primarly served by vehicles
other than passenger cars and commercial vehicles.
Roads within this classification may be closed to
general public use through the installation and mainte-
nance of appropriate signs at all entry points by
the unit of government having jurisdiction and control
over such roads. Roads within this classification
may be altered, vacated or closed as provided in this
chapter. A landowner may petition the county hoard
of supervisors to alter, vacate or close a road based
on the grounds of mutual benefit to both parties.

Sec. . Section three hundred six point three
(306.3), subsection four (4), Code 1977, is amended
to read as follows:

4, "Secondary roads" or "secondary road system"
means those roads, outside the boundaries of munici-
palities, classified as trunk, trunk collector a=ré,
area service and land access under section 306.1.

Sec. . Section three hundred six point three
(306.3), subsection six (6), Code 1977, is amended
to read as follows:

6. "Local secondary roads" or "local secondary
road system" means those secondary roads which are
classified as area service and land access under
section 306.1.

Sec. . Section three hundred six point three
(306.3), Code 1977, is amended by adding the following
new subsections:

NEW SUBSECTION. 12. "Principal access" means

the only motor vehicle access to a farmstead or to
residential, commercial, or industrial property in
rural areas, or, in the case of multiple accesses,

L |

CPC-SS.




HOUSE FILE 491

H~3925
1 Amend House File 491 as follows: x
2 1. Page 1, by striking lines 15 through g
3 18 and inserting in lieu thereof the word .
4 “reasons.”

H-3925 FILED - oot S5 BY WYCKOFF of Benton

r | ‘? 4 ™ ol
MAY 2, 1977 (p- 777 2 MILLER of Buchanan

HUSAK of Tama

HOUSE FILE 491

H-32245
1 Amend House File 491 as follows:
2 1. Amendé the title page by striking lines
3 15 through 17 and inserting in lieu thereof the
4 following: "cities, raising the motor fuel and
) special fuel tax, eliminating the one-".
H-3945 FILED - et /7  BY WYCKOFF of Benton
MAY 3, 1977 (p- 7737/
HOUSE FILE 491
H-3829
1 Amend House File 491 as follows:
2 1. Page 4, lines 25 and 26, by striking the words
3 "ewerey-nine twenty-eight" and inserting in lieu
4 thereof the word "twenty-nine".
5 2. Page 4, line 29, by striking the word "eighteen"
6 and inserting in lieu thereof the word "seventeen". !
7 3. Page 10, by striking lines 5 through 34.
8 4. 2Amend the title, line 11, by striking the word
9 "twenty-eight" and inserting in lieu thereof the word ,

10 "twenty-nine". ‘
11 5. Aamend the title, line 12, by striking the word ,
12 "eighteen" and inserting in lieu thereof the word
13 '"seventeen".
14 6. Renumber the sections and correct internal
15 references in conformance with this amendment.

H-3829 FILED. %#braw BY HORN of Linn

APRIL 28, 1977 & (/727)
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H-3951
Page 3

the road which in the judgment of the county functional
classification board provides the most beneficial

3 overall traffic service to the public in total.

4 NEW SUBSECTION. 13. "Secondary access" means

5 those rocads which provide duplicate access in addition
6 to the access provided by the principal access road

7 serving a given farmstead, residence, commercial,

8 or industrial property in rural areas.

9 Sec. . Section three hundred six point four

10 (306.4), subsection two (2), Code 1977, is amended

11 to read as follows: :

12 2. Jurisdiction and control over the secondary
13

14

15

16

17

18

19

roads shall be vested in the county board of super-
visors of the respective counties provided that the
county board shall not be resvonsible for maintenance
of those roads classified as land access roads under
section three hundred six point one (306.1) of the

Code. ™
4L, Page 5, by inserting after line 29 the follow-
20 ing:
21 *7. The treasurer of state, before making the

22 allotments proviced for in this section, shall credit
23 annually to the abandonec right-of-wav rehabhilitation
fund the sum ©f one million dollars. All unokligated
funds at the end of each vear shall revert to the
road use tax fund."

5. Amend the title, line 1, by inserting after
the word "for" the words "definitions of land access
roads, principal access roads and secondary access
30 roads, the creation of an abandoned right-of-way
31 rehabilitation fund and appropriating one million
32 dollars to the fund, and for".

33 6. Renumber sections and correct internal refer-
34 ences as necessary in conformance with this amendment.
H-3951 "FILED - % eee BY MILLER of Buchanan
MAY 3, 1977 /507, (77=0) RINAS of Linn

KRAUSE of Kossuth
WYCKOFF of Benton




HOUSE FILE 491

H-3923
Amend House File 491 as follows:
1. Page 4, line 35, by striking the word
"annually" and inserting in lieu thereof the words

4 ngreualiiv monthlv".
2. Page 5, by striking lines 1,72 and 3 and
inserting in lieu thereof the focllowing: "sum-ef-enme

Oof all road use tax funds Ifor the express purpose of
carrying out subsection =2 1l of sectlion 3074.2, =ke

5
6
5
8 an allotment of sixty-five hundredths cf one percent
9
0
1

11 2zss-pawasraph-e£ section 313.4, subsection two (2),

12 of the Code". .

15 3. Page 5, by inserting after line 29 the _
¢ following section:

15 "Sec. . Section three hundred twelve point

16 four (312.4), Code 1977, is amended by adding the
17 following new subsection: ‘

18 - NEW SUBSECTION. The amount of the road use tax
19 fund which has been credited to carry out the

20 provisions of section three hundred seven A point
21 two (3072.2), subsection eleven (11), section three
22 hunédred thirteen point four (313.4), subsection

23 two (2), and section three hundred seven A point

24 five (307A.5)of the Code."

25 4, By numbering and renumbering sections as

26 necessary.

.923 FILED . &ohptd S/ BY HARBOR of Mills

2, 1977 G 17217
” HOUSE FILE 491
H-3924
1+ = Amend House File 451 as follows:
2 1. Page 4, lines 25 and 26, by striking the words A
3 ‘“ewemey-nine twenty-eight" and inserting in lieu
4 thereof the word “"twenty-nine".
5 2. Page b4, line 29, by striking the word “"eighteen’
¢ and inserting in lieu therecf the word "seventeen".
7 3. Page 10, by striking Iines 5 through 34. 5
8 4. amend the title, line 11, by striking the word P
9 "twenty-eight" and inserting in lieu thereof the word
10 "twenty-nine".
11 5. Amend the title, line 12, by striking the word
12 "eighteen" and inserting in lieu therecf the word
13 "seventeen".
14 6. nmend the title by striking lines 15 and 16
15 and inserting in lieu thereof the following: "cities,
16 raising the diesel engine special fuel tax to".
17 7. Renumber the sections and correct internal

18 references in conformance with this amendment.

H-3924 FILED A- wsGobraw~— BY HORN of Linn
B. Lot /5

& TIET




HOUSE FILE 491

H-3867
1 Amend House File 491 as follows:
2 1. Page 10, line 9, by striking the word "ten"
3 and inserting in lieu thereof the word “nine®.”
4 2. Page 11, line 7, by striking the words “eleven
5 and one-half" and inserting in lieu thereof the wora
6 “ten" .
7 T 3. Page 12, by inserting after line 34 the
8 following:
9 "Sec. ___. It is the intent of the general assembly
10 that the state department of transportation shall
11 evaluate the needs for increased revenue to meet the
12 costs of road construction and repair of the state
13 highways and streets. Prior to February i, 1979,
14 the state department of transportation shall submit
15 to the general assembly, for consideration during
16 the 1979 Session of the Sixty-eighth General Assembly,
17 a recommendation of whether to raise the fuel tax
18 on motor fuel, diesel special fuel and other special
19

fuel an additional one cent per gallon.®

H-3867 FILED - #.@tuao~ BY SPENCER of Clay
APRIL 28, 1977 /5(/7%

HOUSE FILE 4°1

H-3868 |
1 Amend House File 491 as follows:
2 1. Page 4, by inserting after line 13 the follow-
3 ing:
b "Sec. . Chapter three hundred twelve (312},
5 Code 1977, is amended by adding the following new
6 section: .
7 NEW SECTICN. USE OF INCREASED FUEL TAX. For the
8 fiscal year beginning July 1, 1977 and ending June
9 30, 1978, and each subsequent fiscal year, thirty
10 percent of the motor fuel, diesel special fuel and
11 other special fuel tax allocated to the primary road
12 fund, secondary road fund, farm~to-market road fund
13 and to the street construction fund of the cities
14 shall be used exclusively for repair, maintenance
15 and resurfacing of existing street or highway rights-
16 of-way.
17 2. Renumber the sections and correct internal
18 references as necessary in conformance with this
1% amendment.

H-3868 FILED-«X%%‘f;jv BY SPENCER of Clay
APRIL 28, 1977 &

HOUSE FILE 491

H-38388
1 Arend House File 491 as follows:
2 1. Page 12, line 8, by inserting after the
3 word "road" the word "fundw, '

Eomm——

- ;
H-3888 FILED-.&d%r?fg;§> BY KRAUSE of Kossuth
r RINAS of Linn

APRIL 29, 1977
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HCUSE FILE 491

Amend House File 491 as follows:

1. Page 1, line 2, by striking the word "section"
and inserting in lieu thereof the word "sections".

2. Page 1, by inserting after line 18 the follow-
ing:

"NEW SECTION. MAINTENANCE OF LAND ACCESS ROADS.

Roads classified and properly designated as land
access roads shall be maintained by the adjoining
landowners and not by the jurisdiction having control
over the road.

NEW SECTION. ABANDONED RIGHT-OF-WAY REHABILITATION
FUND. There is hereby created a fund which shall
be known as the abandoned right-of-way rehabilitation
fund and shall consist of funds allocated from the
road use tax fund.

NEW SECTION. USE OF ABANDONED RIGHT-OF-WAY
REHABILITATION FUND. Funds allocated to the akandoned
right-of-way rehabilitation fund shall be used to
pay for a part of the cost incurred to return to
agricultural productivity the right-of-way which has
been vacated and closed pursuant to the provisions
of this chapter. The board of superviscrs of any
county may make written application to the department
on behalf of the affected property owner for
rehabilitation assistance at any time following the
publishing of a notice of a proposed vacating or
closing as regquired in section three hundred six point
twelve  (306.12) of the Cocde. Rehabilitation assistance
shall be limited to a reimbursement of seventy percent
of the total actual rehakilitation cost with at least
thirty percent to be provided by the affected property
owner. The board of supervisors of the county in
which the property is lccated shall provide the
department with certification of the actual '
rehabilitation cost incurred by the property owner
in returning the vacated right-of-way to agricultural
preductivity. Upcn receiving said certificaticn,
and upon reaching a decision on the amount, if any,
to be reimbursed from the abandoned right-ocf-way
rehabilitation fund, the department shall direct the
treasurer of state to pay the amocunt from the funds
available in the abandoned right-of-way rehabilitation
fund. Provided, howewver, that no funds shall be
distributed until after a final order to vacate and
close the rocad has been entsred and the land has heen
returned to agricultural productivity.

Sec. ___. Section three hundred six point one
(306.1), subsection one (1), Code 1977, is amended
by adding the fcllowing new paragraph:

NEW PARAGRAPH. m. The land access system.”




-am - ——— -y - -

PAGE 15

H-3778 _
Page 2 , ) .

1 3. Page 1, by inserting after line 30 the follow-~
2 ing:

3 "Sec. . Section three hundred six point one
4 (306.1), subsection two (2), paragraph £, Code 1977,
5 is amended by strlPlng the paragraph and inserting
6

7

8

9

in lieu thereof the follow1ng.
- £, The area service system shall consist of those
recads providing principal access to farmsteads or
to residential, commercial or industrially developed
10 land in rural areas and all other public roads outside
11 of municipalities not otherwise classified.
12 Sec. ___ . Section three hundred six p01nt one
13 (306.1), subsection two (2), Code 1977, is amended
14 by adding the following new paragraph:
15 YEW PARAGRAPH. m. The land access system shall
16 consist of those roads providing secondary access
to farmsteads and to lands primarly served by vehicles
18 other than passenger cars and commercial vehicles.
19 Rocads within this classification may be closed to
20 general public use through the installation and mainte-
21 nance of appropriate signs at all entry peints by
22 the unit of government having jurisdiction and control
23 over such roads.
24 Sec. . Section three hundred six p01nt three
25 (306.3), subsection four (4), Code 1977, is amended
26 to read as follows:
27 4. "Secondary roads" or "secondary road system”
28 means ‘those roads, outside the boundaries of munici-
29 palities, classified as trunk, trunk collector and
arsa service and land access under section 306.1.
31 Sec. . Sectlon three hundred six point three
32 (205.3), subsection six (6), Code 1977, is amended
33 to read as follows:
34 6. "Local secondary roads" or "local secondary
road system" means those secondary roads which are

classified as a‘ea service and land access under
37 section 306.1.

38 4. Page 5, by lnsertlng after line 29 the follow-
32  ing:
40 7.

The treasurer of state, before makinq the
41  allotments provided for in this section, shall credit
L2 Znnually to the aktandoned right-oL-way rehabllitation
Y3 FTund the sum o one million dollars. All unoblicated
44  Funds at the end Of each yvear snall revert to tne

45 *ozd use tax zund."
L6 5. Renumber sections and correct internal refer-
*7 ences as necessary 11 conformance with this amendément.
H~3773 FILED - Hbhtrocwn S5 MILLER of Buchanan
APRIL 25, 1577 @77V RINAS of Linn

XKRAUSE of Rossuth




“HOUSE FILE 491 fas

H-3743

Amend House File 491 as follows:
1. Page 10, by striking lines 32 through 34
and inserting in lieu thereof the following:
"4. Motor fuel sold to the state of Iowa or
not-asplyr-ta-seliticar-aundivisions—of-chia
Stake,
5. Motor fuel sold to area education agencies,
merged arsa schools, or opublic school districts,
10 but to no other wolitical subdivision.
H-3743 FILED - 04t F b, By  SCHNEKLOTH of Scott

PN
APRIL 25, 1977 ;”j’;,ff—/'s-(, gy ,
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FISCAL NOTE , o -

HOUSE FILE 491
Date Prepared May 5, 1977
Requested by Representative Brunow
Prepared in regard to H.F. 491, Amendment H-3925. Following
is the fiscal effect in dollars of the legislative proposal as
reqguired by Joint Rule 16:

This amendment has no jdentifiable fiscal impact other than the fact that

it would require a considerable amount of DOT staff time and associated
expenses for conducting new hearings, developing new environmental impact
statements and other required procedures if a new alignment study is -
required on.those corridors which are already approved by the DOT Commission.

Source: Department of Transportation
FILED GERRY D. RANKIN
MAY 5, 1977 LEGISLATIVE FISCAL BUREAU

FISCAL NOTE
HOUSE FILE 491
Date Prepared May 5, 1977
Requested by Representative Brunow
Prepared in regard to H.F. 491, Amendment H-3923. Following
is the fiscal effect in dollars of the legislative proposal as
required by Joint Rule 1l6:

This amendment would change the way of providing money to the state parks,
institutions, and area community schools. The park and institutional funding
is presently accommodated by a $1.4 million amount taken off the top of the
Road Use Tax Fund. This proposed amendment would change this in such a way
that the money for this use would be a percentage of the Road Use Tax Fund.
If the sixty-five hundredths of one percent had been used in fiscal 1976

in place of the $1.4 million, this would have provided total funding for this
purpose of $1.7 million. If this sixty-five hundredths of one percent amount
were used under the provisions of House File 491, it would produce $2.2 million
for state park, institution, and area school roads and streets. This would
cause state, county and city funds to be reduced by the following amounts:
state, $90,000; Counties, $74,000; and Cities, $36,000.

Source: Department of Transportation
FILED GERRY D. RANKIN
MAY 5, 1977 LEGISLATIVE FISCAL BUREAU

L e




FISCAL NOTE
HOUSE FILE 491
Date Prepared April 27, 1977

Requested by Representative Schnekloth .

Prepared in regard to H.F. 491, Amendment H-3743, An Act relating |
to transportation providing for an expression of the legislative &
intent concerning diagonal roads, lowering the freeway-expressway E
system total mileage, providing for functional reclassification of
roads in the state, development of a gquadrennial needs study, inclu-
sion of the area school roads and bridges in the park and institution
road maintenance allocation and providing for a guadrennial need study
of park and institution roads and bridges, changing the allccation formula
from the road use tax fund to provide forty-five percent to the primary
rcad fund, twenty-eight percent to the secondary road fund, nine percent
to the farm-to-market road fund, and eighteen percent to the cities, pro-
viding for definitional changes of certain roads, requiring certain
annual reports by cities, raising the motor fuel and special fuel tax to
ten cents per gallon and the diesel engine special fuel tax to eleven and
one-half cents per gallon, eliminating the one-half of one cent of motor
fuel and other special fuel tax to the primary road fund, providing appro-
priations, and repealing certain sections. Following is the fiscal effect
in dollars of the legislative proposal as required by Joint Rule 1l6:

Amendment H-3743 exempts fuels used by school districts of the state from {
the motor fuel and special fuel taxes. ) I

The estimate made on this proposal is based on data obtained from the Department p
of Public Instruction and relates to miles traveled in the 1975-1976 school year.
Based on this information, it is estimated that the annual revenue loss to the
road use tax fund from this proposal would be approximately $1.2 million. How-
ever, if these fuels were exempted from the motor fuel and special fuel taxes,
retail sales tax would then become applicable to sales of the exempt fuel. It

is estimated that increase in sales tax revenues resulting from3juch taxation
would be about $150,000 to $200,000.

e

Source: Department of Revenue : S
FILED GERRY D. RANKIN
APRIL 29, 1977 : LEGISLATIVE FISCAL BUREAU




HOUSE FILE" 491
FISCAL NOTE

" DATE: APRIL 6, 1978 S
REQUESTED BY SENATOR NORMAN RODGERS

. In compliance with a written request rece1ved Apr11 5 ‘53*5 19 78 , . there is ‘
hereby submitted a Fiscal Note for 5 House File 491 ,5-5491 ipursuant to Joint Rule 16
Backgrcund information used in develop1ng th1s F1sca] Note 1s ava11ab]e from the '
Legislative Fiscal Bureau, to members of the Leg1slature upon request

LR RN B

. Amendment S$-5491 increases motor fuel tax one cent per gallon
effective July 1, 1978 and an additional one cent effective
January 1, 1979. - It also increases diesel fuel two and one-half
i . cents per gallon effective July 1, 1978 and an additional one
: _ ge?g per gallon July 1, 1979. The distribution would be as -
ollows: ; Can B b

(8 i m1111ons) B July 1, 1978‘  Gain or
+1¢/Gal. Gas and 2%¢/Ga1 D1ese1 Tax Increase(321.1 Million)Loss QOver
- Jurisdiction Off-the-top Distribution .Total - True % FY'77

State - §15.2 $132.83 ‘sms.o . :46.5% 7 $- 3.4
County - 0.6 . 1117 . 112.3 7.35.3% -+ 6.1
City | 0.6 .. _57.4 - 58, o +18.2 +15.8
Total ~  3T6.4 ° 33‘1"" T_s-sla T"“‘oo.o% 3185
- January 1, 1979 | ' " Gain or

+1¢/Gal. Gas and'0¢/Ga1 D1ese1 Tax_Increase($15.1 M1111on) Loss Over
. Jurisdiction Off-khe-top Distribution Total Y True & _FY'77 -

State - $15.2 - $139.5 $154. 7 :-46.,4% $+ 3.3
County 0.6 m 3 117.9 , .35.4% - +11.7
City - 0.5 . 60.8,,718.28  +18.6
Tota]l 316.4 ‘_ T“sw i T—"333 100.07 ' 3+33.5
‘ ' Ju]y 1 1979 . Gain or

0¢/Gal. Gas and +1¢/Gal. D1ese1 Tax Increas;LSZ 4 M1111q_) Loss Over
Jurisdiction (Qff-the-top Distribution Total ufruea FY'77
State $15.2 $140.5 5155.7- 46.4% $+ 4.3
County : - 0.6 118.2 118 8 35.4% +12.6
City 0.6 ‘ 60.7 18.2% +19.1

Total 6.3 « T4 T"‘"sssa-/ T00.0¢  3+36.0

3/ Total reveriues have been reduced to refTect c}f}, county ang/ﬁchodﬁ
fuel-tax exemptions. . a :

SOURCE: DEPARTMENT OF TRANSPORTAT;ONV,

FILED ' DENNIS C. PROUTY
APRIL 24, 1978 - . LEGISLATIVE FISCAL BUREAU




HOUSE FILE 491

DATE: APRIL 25, 1978
REQUESTED BY: SENATCR READINGER

f In compliance with a written request received April 25, , 19 78, there is
hereby submitted a Fiscal Note for _H,F, 491, Amend. S$S-5638 pursuant to Joint Rule 16.

Background information used in developing this Fiscal Note {s available from the
Legislative Fiscal Bureau, to members of the Legislature upon request.

Amendment S-5638 to House File 491:
($ in Millions)

July 1, 1978 ‘ Gain or
+14¢/6Gal. Gas and 2¢/Gal. Diesel Tax Increase($27.4 Milliion) Loss Over
Jurisdiction QOff-the-top Distribution Total True % FY'77

State: $16.7 $138.0 $154.7 47 .7% $+ 3.3
County 0.6 113.5 114.1 35.1% +7.9
City ' 0.6 55.2 55. 8 17.2% +13.6

Total $17.9 $306.7 $324. 6~ 100 0% $+24.8

3/ Total revenues have been reduced by $3.2 Million to reflect city,
county, and school fuel tax exemptions.

July 1, 1979 - - Gain or
+1%¢/Gal. Gas and 1%k¢/Gal. Diesel Tax Increase($26.3 Million) Loss Over
Jurisdiction OQff-the-top Distribution Total True % FY'77

State $16.9 $149.8 $166.:7 47 .5% $+15.3
County 0.6 123.1 123.7 35.3% +17.5
City 0.6 89.9 60.5 / 17.2% +18.3

Total $18.1 $332.8 $350.9~ 100.0% $+51.1

4/ Total revenues have been reduced by $3.7 Million to ref1ect city,
county, and school fuel tax exemptions.

SCURCE: DEPARTMENT OF TRANSPORTATION

FILED BY GERRY RANKIN
APRIL 26, 1978 ' LEGISLATIVE FISCAL BUREAU




Date: April 25, 1978
Tacuastad oyv: Senatcr Rodgers
I In compliance with a written request received April 24 , 19 78 , there is

nereby submitted a Fiscal Note for

Legislative Fiscal Bureau, to members of the Legislature upon request.

H.F.491, Amend. S-5499 pursuant to Joint Rule 16.
i Background information used in developing this Fiscal Note is available from the

Amendment S-5499 to Amendment S-5491 to House File 491:

($ in millions)

July 1, 1978 Gain or
+1¢/Gal. Gas and 1%¢/Gal. Diesel Tax Increase($18.7 Millicn) Loss Over
Jurisdiction (Off-the-top Distribution Total True % FY'77

State $16.7 $131.1 $147.8 46.8% - 3.5
County _ 0.6 110.3 110.9 35.1% + 4.7
City 0.6 56.6 57.2]/ 18.1% +15.0
Total $17.9 $298.0 $375.9~ 100.0% +16.1
1/ $3.1 Million Fuel Tax Exemption to Cities and Counties
’ ' July 1, 1979 Gain or
+1¢/Gal. Gas and 1¢/Gal. Diesel Tax Increase{$17.5 Million) Loss Over
Jurisdiction Off-the-top Distribution Total True % FY'77
State $16.8 $138.8 $§155.6 46.7% + 4.2
County ) 0.6 116.7 117.3 35.2% +11.1
City - 0.6 59.9 60.5,/ 18.1% +18.3
Total $18.0 $315.4 $333.4= 100.0% +33.6
2/ $3.4 Million Fuel Tax Exemption to Cities and Counties
. July 1, 1980 Gain or
+1¢/Gal. Gas and 1¢/Gal. Diesel Tax Increase($17.5 Million) - Loss Over
Jurisdiction Off-the-top Distribution Total True % FY'77
State $16.9 $146.4 $163.3 46.5% +11.9
County 0.6 123.2 123.8 35.3% +17.6
City 0.6 63.2 63.8g/ 18.2% +21.6
Total 318.1 $332.8 $350.9~ 700.0% +57.1

3/ $3.7 Million Fuel Tax Exemption to Cities and Counties -

SOURCE: DEPARTMENT OF TRANSPORTATION

FILED

. APRIL 25, 1978

GERRY RANKIN,

FISCAL DIRECTOR

LEGISLATIVE FISCAL BCUREATU
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HOUSE FILE 491 . HOUSE FILE 491 ? /
‘ €%7, HOUSE FILE
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. gﬁ;x?CMWwwm A v@cmabﬁﬁmnm By COMMITTEE ON TRANSPORTATION
G Shaff .
ng i E. Hill (Formerly Study Bill 200-C)
Tieden * Redmond
Readinger
Passed House, Date gug,yg(g,g/gy’Passed Senate, Date.J~;§~-75'¢,4qﬂ}
Vote: Ayes &7 _ Nays 3 Vote: Ayes 26 Nays 2/ K
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1 An Act relating to transportation providing for an expression
2 of the legislative intent concerning diagonal roads,

3 lowering the freeway-expressway system total mileage, pro-
A viding for functional reclassification of roads in the

state, development of a quadrennial needs study, inclusion

(W)

of the area school and state fair grounds roads and bridges

in the park and institution road maintenance allocation and

6
7
. 8 providing for a quadrennial need study of park and
9 institution roads and bridges, changing the allocation formula

10 from the road use tax fund to provide forty-five percent to the
11 primary road fund, twenty-eight percent to the secondary
12 road fund, nine percent to the farm-to-market road fund, and
13 eighteen percent to the cities, providing for definitional
14 changes of certain roads, requiring certain annual reports
15 by cities, raising the motor fuel and special fuel tax to
s 16 ten cents per gallon and the diesel engine special fuel
17 tax to eleven and one-half cents per gallon, eliminating the
. 18 one-half of one cent of motor fuel and other special fuel tax
19 to the primary road fund, providing an exemption from fuel
bers =20 taxes for political subdivisions, authorizing the Department
21 of Transportation to conduct a study, providing
22 appropriations, and repealing certain sections.

23 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

24

CPB-16200 2/73
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Section 1. Chapter three hundred six (306), Code
1977, is amended by adding the following new section:
NEW SECTION. It is declared to be the policy of

the state of Iowa that relocation of primary highways through
cultivated land shall be avoided to the maximum extent
possible. Whenever the volume of traffic for which the road
is designed or other conditions require such relocation,

diagonal routes shall be avoided wherever possible.

O 0 N Y U e W N

It is further declared that improvement of two-lane
roads shall utilize the existing right-of-way unless alignment
or other conditions make changes imperative, and when any
two~lane road is expanded to a four-lane road, the normal
procedure would be that the additional right-of-way would
be contiguous to the existing right-of-way unless relocated
for compellihg reasons. This policy shall not apply to any
highway project for which the corridor has been approved by
the state department of transportation and which corridor
has been finalized by iay 5, 1977.

Sec. 2. BSection three hundred six point one (306.1),
subsection two (2), paragraph a, Code 1977, is amended to
read as follows:

a. The freeway-expressway system shall consist of
those roads connecting and serving the major urban and regional
areas of the state with high volume, long-distance traffic
movements, and generally connecting with like roads of adjacent
states. The national system of interstate and defense highways
shall be a part of the freeway-expressway system. The freeway-
expressway system, including the national interstate and
defense highway mileage, shall not exceed three two thousand

six hundred sixty miles.

Sec. 3. Section three hundred six point six (306.6),
subsection two (2), unnumbered paragraph two (2), Code 1977,
is amended to read as follows: ‘

It shall be the responsibility of the state functional

classification review board to hear any and all appeals from

-1-
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classification boards or board members, relative to disputes
arising out of the functional classification of any segment

of highway or street. It shall also be the responsibility

of the board to establish the necessary guidelines, procedures,

and the time limits to be followed in transferring jurisdiction

in accordance with section three hundred six point eight

(306.8), of the Code. The state functional classification
review board shall have the authority and the responsibility

to make final administrative determinations based on sound
functional classification principles for all disputes relative

to functional classification including those disputes relative

to the transfer of jurisdictions. The review board shall

also serve, when requested jointly by state and local
jurisdictions, as an advisory committee for review and
adjustment of construction and maintenance guidelines used
in updating road and street needs studies.

Sec. 4. Section three hundred six point eight
(306.8), Code 1977, is amended to read as follows:

306.8 TRANSFER OF JURISDICTION. When a change of
jurisdiction occurs as a result of the classification or
reclassification of a road or street, the unit of govermment
having jurisdiction shall, prior to such change of
jurisdiction, either place the road or street and any

structures thereen on the road in good repair suffietent-for

the-+raffie-thereen or provide for the transfer of money to

the appropriate jurisdiction sufficient for the repairs to

the road or street and any structures on the road,

Transfers of the jurisdiction and control of roads

and streets may take place if agreements are entered into

between the jurisdictions of government involved in the

transfer of such roads and streets.

Sec. 5. Section three hundred seven A (307A), Code
1977, is amended by adding the following new subsection:

JEW SUBSECTION. FPor the four year period beginning

July 1, 1979, and for each subsequent four year period,

-2=
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prepare, adopt and cause to be published the results of a .
study of all roads and streets in the state. The study shall

be so designed to investigate present deficiencies and future
twenty-year maintenance and construction needs of the roads
and the ability of each applicable authority to meet the needs
for the planning, construction, repair and maintenance of
roads within their jurisdiction. The commission shall have
the authority to gather information necessary to complete
this study and shall be furnished such assistance from any
state agency as necessary to prepare, update and publish a
report to be referred to as the "quadrennial need study" for
the purposes of this chapter and chapter three hundred twelve
(312) of the Code. This subsection shall not preclude the
commission from updating the quadrennial need study when
necessary to reflect changes in road and street needs in the
state. |

3ec. 6. Section three hundred seven A point two
(307A.2), subsection eleven (11), Code 1977, is amended to .
read as follows:

11. Construct, reconstruct, improve and maintain
state institutional roads and state park roads as defined

in section 306.3 and bridges on such roads, roads located

on state fair grounds as defined in chapter one hundred

seventy-three (173) of the Code and the roads and bridges
Tocated on area school property as defined in chapter two
hundred eighty A (280A) of the Code upon the request of the
state board, department or commission which has jurisdiction

L2

over such roads. This shall be done in such manner as may
be agreed upon by the commission and the state board,
department or commission which has jurisdiction. The
commission may contract with any county or municipality for
the construction, reconstruction, improvement or maintenance
of such roads and bridges. Any state park road which is an
extension of either a primary or secondary highway which both
enters and exits from a state park at separate points shall .
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. 1 be constructed, reconstructed, improved and maintained as
provided in section 306.4. Punds allocated from the road

use tax fund for the purposes of this subsection shall be

apportioned in the ratio that the needs of the state

institution roads and bridges, park roads and bridges or area

2
3
4
5
6 school roads and bridges bear to the total needs of these
7
8
9
0

facilities based upon the most recent quadrennial park and

institution need study. The commission shall conduct a study

of the road and bridge facilities in state parks, state

institutions, state fair grounds and on area school property.

11 The study shall evaluate the construction and maintenance

12 needs and projected needs based upon estimated growth for
13 each type of facility to provide a quadrennially updated
14 standard upon which to allocate funds appropriated for the

15 purposes of this subsection.

16 Sec. 7. Section three hundred twelve point two
17 (312.2), Code 1977, is amended to read as follows:
. 13 312.2 ALLOCATIONS FROM FUND. The treasurer of the

19 state shall, on the first day of each month, credit all road

20 use tax funds which have eome-into-his-hands been received

21 by the treasurer, to the primary road fund, the secondary
22road fund of the counties, the farm-to-market road fund, and

23 the street construction fund of cities in the following manner

24 and amounts:

EH7/-25 1. To the primary road fund, ferey-seven forty-five
. 26 percent.
27 2. To the secondary road fund of the counties,
23 twenty-nine twenty-eight percent.
29 3. To the farm-to-market road fund, a#ne nine
30percent.
31 4. To the street construction fund of the cities,

547/ -32£+f+een eighteen percent.
33 5. The treasurer of state shall before making the

34above allotments credit annually to the highway grade crossing
‘ 35gafety fund the sum of five hundred thousand dollars, credit

-4~
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annually from the road use tax fund the sum of five hundred

thousand dollars to the highway railroad grade crossing surface

repair fund, credit annrwatiy wmonthly to the primary road fund

the sum-ef-ene-miliireor—-four-hundred-+hounsand dollars yielded

from an allotment of sixty—five hundredths of one percent

of all road use tax funds for the express purpose of carrying

out subsection #2 eleven (11) of section 307A.2, +«he-%as+t

paragraph-of section 313.4, subsection two (2), of the Code

and section 307A.5, and credit annually to the primary road
fund the sum of five hundred thousand dollars to be used for
paying expenses incurred by the state department of
transportation other than expenses incurred for extensions
of primary roads in cities. All unobligated funds provided
by this subsection, except those funds credited to the highway
grade crossing safety fund, shall at the end of each year
revert to the road use tax fund. PFunds in the highway grade
crossing safety fund shall not revert to the road use tax
fund except to the extent they exceed five hundred thousand
dollars at the end of any biennium.

6--—Fhe-treasurer-of-state—shati-before-making-the
abeve—atiotments-credit-annunattv-tro-the-primary-read-£fuand
the-sum-eof-two-mt+iiten-£five-hundred-thousand-dettars-er-an
ameunt-eguat—-to-one-ninth-of-the-federat-altitotment-whichever
ts—-the-smatler;-satd-sum-to—be-used-for-matehing-the-federal
attotment-to-the-state-of-Fowa-for-the-use-of-the-inkerstate
and-nationatr—defense-highways—in-the-gstate-eof-Ffowar

? 6. The treasurer of state shall before making
the allotments provided for in this section credit monthly
to the division of motor vehicle registration of the state
department of transportation funds sufficient in amount to
nay the costs of purchasing supplies and materials and for
the cost of prison :labor used in manufacturing motor vehicle
registration plates, decalcomania emblems, and validation
stickers at the prison industries.

Sec. 8. Section three hundred twelve point four

-5
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(312.4), Code 1977, is amended by adding the following new

subsection:

IIEW SUBSECTION. The amount of the road use tax fuad

—

which has been credited to carry out the provié'ons of section

three hundred seven A point two (307A.2), subs ction eleven

(11), section three hundred thirteen point four (313.4),

subsection two (2), and section three hundred seven A point
five (307A.5) of the Code.

Sec. 9. Section three hundred twelve point three
(312.3), subsection one (1), Code 1977, is amended to read
as follows:

1. Apportion among the counties in the ratio that
the needs of the secondary roads of each county bear to the
total needs of the secondary roads of the state fer—fhe-twenty-
vear—improevement-program-developed-by-the-autoneowtve-safe+y
foundation-and-£ited-with-+the-fowa-highway-study-commitree
ereated-by-chapter-4267-Acta-of-+he-Pifry-erght-Generat

Assempty as shown in the latest quadrennial need study report

developed by the state department of transportation, and which

is on record at the department, sixty percent of the allocation
from road use tax funds which he-has is credited to the
secondary road fund of the counties, and apportion among the
counties in the ratio that the area of such county bears to

the total area of the state, forty percent of the allocation
from road use tax funds which he-has is credited to the

secondary road fund of the counties. However, for each fiscal

yvear in the period beginning July 1, 1977, and ending June

30, 1981, each county shall not receive less than the total

amount the county received from the secondary road fund for

the fiscal year beginning July 1, 1975, For each fiscal year

in the period beginning July 1, 1977, and ending June 30,

1981, if a county is entitled to receive an allocation from

the secondary road fund based on area and the latest

quadrennial need study greater than that amount received from

the secondary road fund for the fiscal year beginning July

-6~
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1, 1975, the county shall be entitled to a pro rata allocation

of the funds in the secondary road fund in excess of that

amount in the secondary road fund for the fiscal year beginning

July 1, 1975, »

Sec. 10. Section three hundred twelve point five
(312.5), unnumbered paragraph three (3}, Code 1977, is amended
to read as follows: '

leed allotment farm-to-market road funds shall be

allotted among the counties in the ratio that the needs of

the farm-to-market roads in each county bear to the total
needs of the farm-to-market roads in the state fer-the-twenty—
year—program-deveitoped-by—-the-antomotive-safety-foundation
and-f+ied-with-the-Ffowa-highway-study-—commitree—eretated-by
chapter-4267-Aeta-of-the-Pirfety-eighth-Generat-Assembity as

shown in the latest quadrennial need study report developed

by the state department of transportation, and which is on

record at the department. However, for each fiscal year in
the period beginning July 1, 1977, and ending June 30, 1981,
each county shall not receive less than the total amount the

county received from the farm-to-market road fund for the

fiscal year beginning July 1, 1975, PFor each fiscal year

in the period beginning July 1, 1977, and ending June 30,‘

1981, if a county is entitled to receive an allocation from

the farm—to—market‘road fund based on area and the latest

quadrennial need study greater than that amount received from

the farm-to-market road fund for the fiscal year beginning
July 1, 1975, the county shall be entitled to a pro rata

allocation of the funds in the farm-to-market road fund in

excess of that amount in the farm-to-market road fund for

the fiscal vear beginning July 1, 1975,

Sec. 11l. Section three hundred twelve point eleven
(312.11), Code 1977, is amended to read as follows:

312.11 ACCOUNTS OF EXPENDITURES-~PEREENTPAGE-REQUIREBR
SN~ARFERTAR-SPREEPS. Each city shall keep accounts showing

the amount spent on street construction and reconstruction
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en-arteriat-streets on extensions of rural systems, municipal

arterial and municipal collector systems as classified pursuant

to section three hundred six point six (306.6) of the Code

and the amount spent on street construction and reconstruction

on teeat-sereet+s municipal service systems. Such amounts

spent on arteriatr-streets extensions of rural systems,

municipal arterial, and municipal collector systems and such

amounts spent on teeait-street+s municipal service systems shall

be shown on the annual street report required by section
312.14.

Bf-the-total-street-construction—and-reconstruyetion
expenditures-made—ecach~year-£from-road-yse-tax—-£funds-by-each
eittyy-at-iteast-seventy—five-pereent—-shati-be-spent-on—-the
arteriat-gtreets-of-sneh-eityr--Hewevers—if-any-eity—eounei
py-reselutron—dectares—+that-the-seventy-£five-percent—is-nok
needed-on-tta-arteriat-sereetss-then—it-may-pbe-vsed-en—any
other-gstreets-—in—the—eiey-

Sec. 12. Section three hundred twelve point twelve
(312.12), Code 1977, is amended to read as follows:

312.12 PROGRAMS SUBMITTED. Cities which receive
attotments-eof funds from road use tax funds and which have
a population of at least five thousand shall prepare and
subrtt-anntatiy-by-Fune-16-in-eaech-year~to-the-department

for-examination-and-reviewrs—a, adont and subait to the

department on or before December first of each year a

comprehensive program of street construction and reconstruction

en-both-the-areteriat-street-gyaten—and-the-iocat—-street—system
ef-syeh-eity-for-a-peried-of~three-years—-subsequent—+e—the

vyear—in-which-+the-program—-is—submit+ed. Such program shall

be prepared for a period of five fiscal years subsequent to

the fiscal year in which the program is submitted, based upon

the construction funds estimated to be available for each

fiscal year., At the close of each‘fiscal year, as a part

of the five-year plan, the city shall include a statement

of the progress made toward the completion of each project
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contained in the approved prdgram. Such cities which have .

a population of less than five thousand and greater than one

thousand shall prepare and submit annually by dunme-18 December

thirty-first of each year to the department for examination

and review, a program of proposed street construction and

reconstruction for its awmteriat-streets-and-ieeat total system

of streets for the ensuing fiscal year. ©Nothing in this .

section shall prohibit a city of less than five thousand from

adopting by resolution a comprehensive five-year plan.

© YW O N U e w N
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Sec. 13. Section three hundred twelve point fift=en
(312.15), Code 1977, is amended to read as follows:

312.15 WHEN FUNDS MOT ALLOCATED. We-£funds Funds
shall not be allocated to any city until such city shall have

I e
R O

complied with the provisions of sections 3%2<*2-and three

—
93]

hundred twelve point eleven (312.11), three hundred twelve
point twelve (312.12) and 312.14, of the Code.

The department shall notify the treasurer of state

—
[#))

=
W~

if any city fails to comply with the provisions of sections
23+2-+8-+e three hundred twelve point eleven (312.11), three
hundred twelve point twelve (312.12) and 312.14, of the Code.

—
O
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Sec. 14. Section three hundred thirteen point two

Y]
N

(313.2), unnumbered paragraphs six (6), seven (7), and eight

N
w

(8), Code 1977, are amended to read as follows:

N
B

Reasonable maintenance and surveillance of rest area

N
Ul

sites and buildings located thereon shall be provided by

N
(@]

regular maintenance employees of the department under the ' o

o
~J

district maintenance engineer in the district where the rest

[\
@

areas are located within the limits of appropriations provided .

N
O

for such purpose.

w
o

No—+ransfer—of-jurisdiction-and-econtrot-of-any-road

w
]

ef—stfeet—as—feqaifedéby-this—Aet—shaii—be-effeetive—aﬁtii L

w
[\®]

the-enaectment—of-ltegistation-which-atiocates~the-road-use

w
w

tax~fuand-in-a-manner-different-£from—the-ltaw-existing-en-January

W
>N

t7-19747-and-in-a-manner-which-compensates-stater-ecounty-and

w
U1

munteipat-jurisdictions-for-additionat-highway;-read-er~-straat
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' 1l needs-aecqguired-by—such-+transfer-as-determined-by-+he

2 departments

3 Hotwithatand+ng-the-foregotng-provision-of-this

4 seetiony-transfers-in-Jurisdietron—and-eontrot-of-roads-and

5 streeta-may-take-place-if-agreements-are—aenktered-into-by-+he
6 jurisdietienatr-divistons—-ef-goevernment-inveirved-in-+he-transfexr
7 ef-sueh-roads-and-streetss

8 Sec. 15. Section three hundred thirteen point four

9 (313.4), subsection two (2), Code 1977, is amended to read
10 as follows:

11 2. Such fund is also appropriated and shall be used

12 for the construction, reconstruction, improvement and

13 maintenance of state institutional roads and state park roads
14 and bridges on such roads and roads and bridges on area school
15 property as provided in subsection %2 eleven (1l1) of section
16 307A.2 of the Code, for restoration of secondary roads used

.y 17 as primary road detours and for compensation of counties for
. 13 such use, for restoration of municipal streets so used and
19 for compensation of cities for such use, and for the payments
577730 required in section 307A.5.

2 Sec. 16. Section three hundred twenty-four point

22 three (324.3), Code 1977, is amended to read as follows:

23 324.3 EVY OF IXCISE TAX--EXEMPTIONS--CREDITS.

For the privilege of operating motor vehicles in this state

upon the use of all motor fuel used for any purpose except

as otherwise provided in this division. The tax shall be

nDaid in the first instance by the distributor upon the invoiced

gallonage of all motor fuel received by him in this state,

within the meaning of the word "received" as defined in this

division, less the deductions‘hereinafter authorized.

Thereafter, except as otherwise provided, the per gallon

amount of such tax shall be added to the selling price of

each and every gallon of such motor fuel sold in this state

and collected from the purchaser to the end that the ultimate

-10-
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consumer shall bear the burden of such tax; provided, however,

1

2 that no tax shall be imposed or collected under this division
3 with respect to the following:
4
5

1. Motor fuel sold for export or exported from this

state to any other state, territory, or foreign country.

2. Motor fuel sold to the United States or any

agency or instrumentality thereof.

concessionaires on any federal reservation within this state;

6
7
8 3. Motor fuel sold to any post exchange or other
9
0

but the tax on motor fuel so sold to the extent permitted

11 by federal law, shall be collected by the post exchange or

12 concessionar=, reported and paid the department of revenue.

13 1. lMotor fuel sold to the state of Iowa or any of

14 its agenciesy-but—+his—exemption—-shati-not-appty—+te or to

4915 any political subdivisions of this state.

SE R Sec. 17. Section three hundred twenty-four point
52 -17 thirty-four (324.34), unnumbered paragraph one (1)}, Code 1977,
13 is amended to read as follows:

5197-19 For the privilege of operating motor vehicles in
20 this state, there is hereby levied and imposed an excise tax
21 on the use (as defined herein) of special fuel in any motor
22 vehicle. The rate of tax on special (diesel engine) fuel
sy7/-23 shall be eight eleven and one-half cents per gallon. On all
24 other special fuel the per gallon rate shall be the same as
25 the motor fuel tax. The tax, with respect to all special
26 fuel delivered by a special fuel dealer for use in this state
27 as defined by section 324.33, shall attach at the time of
23 the delivery and shall be collected by the dealer from the

29 special fuel user and shall be paid over to the department

300f revenue as hereinafter provided. The tax, with respect

31 to special fuel acquired by a special fuel user in any manner

32other than by delivery by a special fuel dealer into a fuel
srz~ 33 supply tank of a motor vehicle, shall attach at the time of

34 the use (as herein defined)] of the fuel and shall be paid

350ver to the department of revenue by the user as hereinafter

-11-
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23
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32
33

34
®

provided.

Sec. 18. GSection three hundred twenty-four point

thirty-five (324.35), Code 1977, 1is amended to read as follows:

324.35 EXEMPTIOJS. No tax is imposed under this

division on special fuel used by the United States or any

of its agasncies or instrumentalities, but the tax on special

fuel used or delivered into fuel supply tanks of motor vehicles

by any post exchange or concessionaire on any federal

reservation in this state, to the extent permitted by federal

law, shall be collected by the post exchange or concessionaire

and paid to the department of revenue.

Jo tax is imposed under this division on special

fuel used by the state of Towa or any of its agenciess-but

thts-exemption—-shatt-ne+t-appty—-te or used by political

subdivisions of this state.

Sec. 19. Section three hundred twenty-four point
seventy-nine (324.79), unnumbered paragraphs one (1) and two
(2), Code 1977, are amended to read as follows:

The net proceeds of seven-and-one-hatf-cents-per
gatten the excise tax on the diesel special fuel and six-and
enehatf-cents-per-gatten the excise tax on motor fuel and
other special fuel, and penalties collected under the provision
of this chapter, shall be credited to the road use tax fund.

Fae-net-proceecds-of-one-hatf-cent-par-gation-execise
tax—-on-diteset-speciat-fuel-and-ene~-hatf-cent-ser-gatlion-exeise
tax—on~motor—fuet-and-other—spaerat-fuet-ecolieccted—under-£he
previsiens—ef—this—ehaptef—shaki—be—eredited-by—the—tre&éufef
ef-state—to—the-primary-road-£funds

Sec. 20. Section three hundred twenty-seven G point
twenty-nine (327G.29), Code 1977, is amended to read as
follows:

327G.29 GRADE CROSSING SURFACE REPAIR FUND. There
is established a highway railroad grade crossing surface
repair fund in the office of the treasurer of state. The

department may credit to this fund:

-12-




1. Moneys appropriated to the department from the
general fund of the state.

w0
o

2. Moneys appropriated to the department from the
road use tax fund or the primary road fund.
3. Available federal funds.

., 4. Moneys acquired by the department from any gift,
grant, or contributions from any source.
Fhe—-totat—-amount-of-fundsy-except~funds-acgurred

purusant—-to—-subsections—3-and-4y-which~shati-be~credited-£o

O YW o N U s W N -

)_.l

the-highway—-rat+troad-grade—erossing-surface-£fund-shati-not

/
-
—

exceed-two—hundred—-£if+y-thonsand-dettars-in-any-ene-year

[
N

Hotwithstanding the provisions of section eight point thirty-

]
(%9

three (8.33) of the Code unencumbered funds remaining in the

}_—I
[ty

highway railroad grade crossing surface repair fund at the

ot
Ul

close of each fiscal year ending on June thirtieth shall

[
(@)

revert to the road use tax fund.

=
~J

Sec, 21. It is the intent of the general assembly
that upon the effective date of this Act the functional
reclassification of roads shall be implemented as provided
by law.

-
(e8]

[NORE R
= O W

Sec. 22. For the period beginning July 1, 1977
through June 30, 1979, road use tax funds shall be allocated

NN
w N

to the secondary road fund, under the provisions of section
three hundred twelve point three (312.3), of the Code, and

NN
Ul >

to the farm-to-market road fund, under the provisions of

£
(@)

section three hundred twelve point five (312.5), of the Code, 3

3]
~J

based upon the most recent study by the state department of

N
[e¥}

transportation of the twenty-year construction and maintenance

N
O

needs of all secondary, farm-to-market and local secondary
roads in the state.

w W
= o

Sec. 23, Sections three hundred twelve point nine

(V%]
[\

(312.9) and three hundred twelve point ten (312.10), three
hundred thirteen point fifty-eight (313.58), three hundred
nine point eighty-three (309.83) and chapter three hundred
eighteen (318), Code 1977, are repealed.

[¥3)
W

w
RS

W
(9)]
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Sec. 24. It is the intent of the general assembly

that the state department of transportation, in cooperation

with the standing committee on ways and means and the standing

committee on transportation of the general assembly, study

methods of reflecting local revenue efforts for maintenance,

repair and construction of roads in the distribution of the
secondary road fund, the farm-to-market road fund and the

street construction fund of the cities. The findings of this

study shall be presented to the Sixty-seventh General Assembly
prior to February 1, 1978.

-
h

H
I_J

It is the further intent of the general assembly

that upon approval by the Towa general assembly, of those

findings, the findings will be incorporated into the

|_-I
I

distribution of the secondary road fund, the farm-to-market

15 road fund and the street construction fund of the cities.

16 EXPLANATION

17 The bill provides for a three cents per gallon

13 increase in tax on motor fuel and special fuel, and a three

19 and one-half cents per gallon increase on diesel engine special

20 fuel. The bill also recommends the implementation of

21 functional reclassification of roads and provides for the

22 allocation of the road use tax funds of 45 percent to the

23 primary road fund, 37 percent to the secondary and farm-to-
24 market road fund, and 18 percent to the street construction
25 fund. The current $2.5 million matching fund appropriated
26 from the road use tax fuﬁd for use in matching federal funds
27 is eliminated as an allocation from the road use tax fund.

28 The bill also includes the distribution of secondary and farm-
29 to-market funds on the basis of the 1974 needs study with

30 at least quadrennial updates. The provisions for allocation
31 based upon updated needs shall become effective July 1, 1977.
32 This bill lowers the maximum number of miles in the freeway-
33 expressway system from 3,000 miles to 2,660 miles.

34 This bill requires a city with a population in excess

350f five thousand to prepare and adopt and annually update

-14-
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1 a five-year construction plan for its road system to be

submitted to the state department of transportation for

approval. The bill exempts cities of less than one thousand

from the requirement of an annual road construction plan.
This bill expresses the intent of the general assembly

to restrict construction of diagonal roads. This bill -

appropriates $500,000 to the highway railroad grade crossing

surface repair fund, and $2,000,000 for park, institution

and area school road and bridge construction. This bill

O 0 ~3J v O W W N

[
o

allows for transfer of the jurisdiction of roads from one

[
'_J

authority to another pursuant to rules adopted by the state
department of transportation.
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HOUSE FILE 491
Date Prepared May 5, 1977
Requested by Representative Brunow
Prepared in regard to H.F. 491, Amendment H~-3868. Following
s the fiscal effect in dollars of the legislative proposal as

eguired by Joint Rule 16: :
“r this proposed amendment, the state, counties and cities would be

ired to spend 30 percent of the fuel tax revenue they received,
exclusively for repair, maintenance, and resurfacing of existing streets
and highways. The amounts reguired to be extended by each of the three
jurisdictions . would be as follows: )

Required Expenditures

Under
Amendment H-3868
¢ State $26 Million
County 21 Million
City 10 Million

The dollar amounts as shown above are less than the maintenance costs
incurred by each of the jurisdictions at this time. Therefore, there would
be no difficuity in complying with this amendment but it would entail con-
siderable record keeping.

Source: Department of Transportation

"ILED GERRY D. RANKIN
MAY 5, 1977 LEGISLATIVE FISCAL BUREAU
FISCAL NOTE
HOUSE FILE 491
Q Date Prepared May 5, 1977
equested by Representative Rinas

Prepared in regard to H.F. 491, An Act relating to transportation,
etc. Following is the fiscal effect in dollars of the legislative
proposal as reguired by Joint Rule 16:

Using FY 1976 revenues as a basis, the following fiscal effects would take
place as a result of enacting H.F. 491.

1. Total income to the Road Use Tax Fund would increase by $53.4 million
annually as a result of increasing the gas tax from 7¢ to 10¢ per gallon
and increasing the diesel fuel tax from 8¢ to 11%¢ per gallon.

¥
I1. The new formula for distribution among jurisdictions (state, counties
© and cities) and the elimination of various "off-the-top" items would
produce the following annual gains and losses:

Annual
Gain or Loss
State $+15.3 million
Counties +23.8 million
Cities +20.8 million
Other* - 6.5 million
TOTAL $+53.4 million

-

lot related to highway needs such as- the manufacture of license plates

smains as an "off-the-top" items, but administrative funds necessary for the
operation of the Motar Vehicle Division and other Divisions and Offices of
Iowa Department of Transporation which provide overall transportation services
would be funded through the State's share of the Rcad Use Tax funds.




MAY 6, 1977

PAGE 2

Fiscal Note

HF 491 :
Pﬁ?? :%he State Park and Institutional Road funding which is an "off-the-top"
jtem would be increased from $1.4 million to $2.0 million. A portion of
this increase is being provided in order to add area school roads to this

group of state facilities. There are 16.4 miles of area school roads with
an estimated average annual need of $488,000.

IV. The increased funds to cities would up the per capita amount they received
in FY 1976 ($18.83) to approximately $28 per capita.

V. The results of increased funding to counties and the impact of the
provision which allows no county to increase less than the.funds received
in FY 1976 is available in the office of the Legislative Fiscal Bureau.

Source: Department of Transportation

FILED GERRY D. RANKIN ,
MAY 5, 1877 LEGISLATIVE FISCAL BUREAU
REVISED

FISCAL NOTE
HOUSE FILE 491
‘ Date Prepared May 4, 1977
Requested by Representative Schnkeloth
Prepared in regard to H.F. 491, Amendment H-3743. Following
is the fiscal effect in dollars of the legislative proposal as
required by Joint Rule 1l6:

Amendment H-3743 exempts fuels used by school districts of the state from
the motor fuel and special fuel taxes.

The estimate made on this proposal is based on data obtained from the
Department of Public Instruction and relates to miles traveled in.the
1975-1976 school year. Based on this information, it is estimated that

the annual revenue loss to the road use tax fund from this proposal would
be approximately $1.2 million.

Source: Department of Revenue
FILED GERRY D. RANKIN
MAY 5, 1977 LEGISLATIVE FISCAL BUREAU

FISCAL NOTE
HOUSE FILE 491
, Date Prepared May 4, 1977 -
Requested by Representative Anderson
Prepared in regard to H.F. 491, Amendment H-3969. Following is

the fiscal effect in dollars of the legislative proposal as
required by Joint Rule 16:

This amendment exempts fuel used by political subdivisions of the state
from the motor fuel and special fuel taxes.

The estimate made on this amendment includes taxable fuel purchased by
counties, Ccities, towns and schools. Based on this information, it ‘
1s estimated that the revenue loss to the road use tax fund from this

amendment would be approximately $2.3 million.

Source: Department of Revenue
FILED - GERRY D. RANKIN
MAY 5, 1977 LEGISLATIVE FISCAL BUREAU




rIs>CAL NUTHE
HOUSE FILE 491
Date Prepared May 4, 18977
Requested by Representative Brunow
pared in regard to H.F. 491, Amendment H-3867. Following
e fiscal effect in dollars of the legislative proposal as
ired by Joint Rule 1l6:

687 would increase the gasoline tax to 9 cents and the special fuel tax
to 10 cents.

The rate changes proposed in this amendment would result in an increase in
collections of about $35.0 million. It is important to note that this
estimate is based on the level of consumption of fuel reported on returns
filed in fiscal 1976. No attempt has been made to relate the estimated
effects to changes in consumption which may have occurred since that time
or which could result from the proposed increases.

Source: Department of Revenue
FILED GERRY D. RANKIN
MAY 5, 1977 LEGISLATIVE FISCAL BUREAU

FISCAL NOTE
HOUSE FILE 491
Date Prepared May 5, 1977
Requested by Representative Brunow
Prepared in regard to H.F. 491, Amendment H-3778. Following
is the fiscal effect in dollars of the legislative proposal as
required by Joint Rule 16:

This amendment provides a mechanism for assisting in the abandonment of
tly traveled roads. The only fiscal impact is the fact that the
provides for $1 million to be appropriated off the top of the road use
fund for restoring abandoned roads to agricultural productivity. The
ulting benefits from changing the use of existing roads to agricultural
purposes is impossible to assess at this point in time.

Source: Department of Revenue
FILED GERRY D. RANKIN
MAY 5, 1977 : LEGISLATIVE FISCAL BUREAU

FISCAL NOTE
HOUSE FILE 491
Date Prepared May 5, 1977
Requested by Representative Brunow '
Prepared in regard to H.F. 491, Amendment H-3951. Following
is the fiscal effect in dollars of the legislative proposal as
reguired by Joint Rule 16:

This amendment provides a mechanism for assisting in the abandonment of
lightly traveled roads. The only fiscal impact is the fact that the

bill provides for $1 million to be appropriated off the top of the road

use tax fund for restoring abandoned roads to agricultural productivity.

The resulting benefits from changing the use of existing roads to agricultural
purposes is imposstble to assess at this point in time.

Source: Department of Transportation
TILED GERRY D. RANKIN
Y 5, 1977 LEGISLATIVE FISCAL BUREAU




FISCAL NOTE
HOUSE FILE 491
Date Preparz=zd May 5, 1977
Recuested by Representative Brunow
Prepared in regard to H.F. 491, Amendment H-3829 and
Amendment H-3924. Following is the fiscal effect in dollars
of the legislative proposal as reaquired by Joint Rule 16:
These two amendments do essentially the same thing except that in the
first amendment the author did not change the title page to conform
with his wishes.

The amendments change the proposed distribution in H.F. 491 such that |
counties would gain one percent and cities would lose one percent.

Additionally, the amendment eliminates the 3 cent increase in gasoline

and special fuel tax. To illustrate the impact of this amendment, the ‘
following table shows the amounts each jurisdiction received in Fiscal P
1976, what they theoretically would receive under House File 491, and as

a third item what they would theoretically receive as a result of Amendment

H-3829 and H-3924.

‘Actual And Proposed Road Use Tax Distribution
($ in Millions)

H.F. 491 ' Amendments H-3829 & H-3924

Actual Gain or Loss Gain or

Relative L.oss Relative

FY 1976 Total To Actual FY'76 Total To Actual FY'76
State $136.4 $151.7 $+15.3 $131.3 $- 5.1
Counties 99.6 123.4 +23.8 109.6 +10.0
Cities 39.6 60.4 +20.8 49 .4 + 9.8
Other* 8.1 1.6 - 6.5 1.6 - 6.5
TOTAL $283.7 $337.1 $+53.4 ' $291.9 $+ 8.2

*Not related to highway needs such as the magyﬁagture of Ticequaplates,
motor vehicle administration, etc.
Source: Department of Transportation

FILED GERRY D. RANKIN
MAY 5, 1977 LEGISLATIVE FISCAL BUREAU




"MAY 3, 1978
PAGE 30
: HOUSE FILE 491
H-6470
1 Amend the Senate amendment, H-6416, to House File
2 891 as amended, passed and reprinted by the House
3 as follows:
4 1. Page 13, by inserting after line 36 the follow-
5 ing:
6 "Sec. . Section four hundred fifty-five point
7 one hundred eighteen (455.118), Code 1977, is amended
8 to read as follows:
9 455.118 BRIDGES. When such levee, ditch, drain,
10 ©or change of anv natural watercourse crosses a public
11 . highway, necessitating moving or building or rebuilding
12 any secondary rcad bridge upon, or ditch or drain
13 crossing such road, the board of supervisors shall
14 Revey-buiidry-or-rebuiid-the-sames-payring pav the costs
15 &nd expenses thereef incurred in moving or building
16 or rebuilding the same, inclucding construction,
17 maintenance, repalr and improvement costs, from the
18 secondary rcad fund.
19 If the bridge or crossing be is upon or across
20 a primary or interstate road, the wezsk-afemesaid-shaii
21 be-dene-by-#he state department of transportation
22 anrd-paid-fer shall pay the cost incurred in performing
23 the aforesaid work out of the primary road fund."”
24 2. Renumber sections and correct internal
25 references as are necessary in accordance with this
26 amendment.
27 3. Aamend the title, line 20, by inserting after
28 the word "subdivisions," the words "for paying the
. 29 cost of moving, building or rebuilding certain
30 facilities at points where a drainage district
31 improvement crosses a public road,".
H-6470 FILED, RULED NOT BY NORLAND of Worth
GERMANE; MOVED TO SUSPEND
RULES, LOST (p..27c '
MAY 2, 1978




H-6446 HOUSE FILE 491

Amend the Senate amendment, H-6416, to House File
491, as amended, passed and reprlnted by the House
as follows:

1. Page 9, by inserting after llne 37 the
followxng-

"Sec. 16. Chapter three hundred twenty-four (324),
Code 1977, is amended by adding the following new
section:

NEW SECTION. ELDERLY TAX CREDIT AND REFUND.

1. A person over sixty-five years of age who has
an annual net income for income tax purposes as defined
in section four hundred twenty-two point seven (422.7)
of the Code, of less than ten thousand dollars may
annually epply for a refund for the portion of the
motor fuel and special fuel taxes per gallon paid
in excess of the motor fuel and special fuel tax per
gallon imposad on July 1, 1977 for all such fuel used
for highway purposes. Each such person shall obtain
a refund permit under the provisions of section three
hundred twenty-four point eighteen (324.18) of the
Code, and shall file such supporting information as
required bv the department. Notwithstanding the
provisions of section three hundred twenty-four point
seventeen (324.17) of the Code, an application shall
be made only for a period from January first to
December thirty-£first of each year. 1In lieu of a
refund, and upon proper certification as required
by the department, such person may apply for a tax
credit against state income taxes imposed under the
provisions of chapter four hundred twenty-two (422)
of the Cgde."”

2. Pege I3, by inserting after line 36! the
following: p

"Sec. . Section four hundred twenty-two point
eighty-six (422.86),. Code 1977, is amended by adding
the folowing new unnumbered paragraph:

NEW UNNUMB3ERED PARAGRAPH. In lieu of a refund
provided in section sixteen (16) of this Act, each
person eligible for a refund of the tax increase
provided by House File 491, shall be eligible for
a tax crecdit equal in amount to the refund the perscn
is otherwise eligible to receive."

3. Renumber as necessary in conformance with this
amendment

Ho6446 FILED Oi'(*” $72 BY DAVITT of Warren

MAY 2,

246 . -
1973 s AVENSON of Fayette
PELTON of Clinton
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HQUSE FILE 491
H-6468
1 Amend the Senate amendment, H-6416, to House File
. 2 491 as amended, passed and reprinted by the House
3 as follows:
4 1. Page 9, by inserting after line 37 the follow-
5 ing: ' ‘
6 "Sec. 16. Section three hundred twenty-one point
7 one hundred thirteen (321.113), Code 1977, is amended
8 by adding the following new unnumbered paragraph:
9 NEW UNNUMBERED PARAGRAPH. A motor vehicle used
10 primarily by a person with a physical handicap which
11 substantially interferes with normal physical movement
12 and registered by such person and a motor vehicle
13 used primarily by a person over sixty-two years of
14 age and registered by such person shall have the
15 registration fee otherwise computed under the
16 provisions of section three hundred twenty-one point
17 one hundred nine (321.109) of the Code, reduced by
18 fifty percent if such person had a taxable income
19 as defined in section four hundred twenty-two point
20 nine (422.9) of the Cocde, of less than eight thousand
21 dollars for the year preceding the year for which
22 the registration will apply. Application for reductlon
23 shall be made upon forms not exceeding one page in
24 length provided by the department. The reduction
25 provided under this paragraph shall be available only
26 for applications made after January first of the year
27 for which the registration will apply." ,
28 2. By renumbering the sections and cross-references
23 to conform with this amendment.
H-6468 FILED tM BY PELTON
MAY 2, 1978 /%f Py of Clinton




HOUSE FILE 491
H~6425
1 Amend the Senate amendment H-6416, to House File
' 491, as amended, passed and reprinted by the House,
3 as follows:
4 l. Page 1, lines 9 and 10, by striking the words
5 "to the maximum extent possible”.
6 2. Page 1, line 12, by striking the word "avoided"
7
3
9

and inserting in lieu thereof the word “avoided."
3. Page 1, by striking line 13.
4. Page 1, by striking line 15.

10 5. Page 1, line 17, by striking the word "imperative".
11 6. Page 1, lines 20 and 21, by striking the words
12 "unless relocated for compelling reascns”. .

H-6425 FILED &£ /2 BY PELTON of Clinton
MAY 1, 1978 (p-</45)

HOUSE FILE 491

H-6432
1 Arandé .the Senate amendment, H.6416 to House File
2 291 as ez=nded, passed and reprinted by the House
3 as follcws:
4 1. Pacge 11, lines 39 and 40, by Strlkl g the words"
5 and ficures ", and shall be eleven and one-half cents .
6 per callor beginning July 1, 13879". :

H-6432 FILED oKowe 72 BY SPEAR of Lee
MAY 1, 1978 (p. 2«7/

| HOUSE FILE 491 .
H-6433

1 - amend the Senate amendment, H-6416, to House File

2 491 as amended, passed and reprinted by the House as :

3 follows:

4 1. Page 9, line 44, by striking the numbers "1978,"

5 and inserting in lieu thereof the following: "1978".

6 2. Page 9, line 45, by striking the words "and

7 ten cents per gallon beglnnlnquulv 1, 1979".

H-6433 FILED Ko<~ 5/;) BY SPEAR of Lee
MAY 1, 1978 (p- 27+
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SENATE AMENDMENT TO
HOUSE FILE 4391

Amend House File 491 as amended, passed and
reprinted by the House as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Chapter three hundred six (306), Code
1977, is amended by adding the following new section:

NEW SECTION. It is declared to be the policy of
the state of Iowa that relocation of primary highways

through cultivated land shall be avoided to the maximum

extent possible. Whenever the volume of traffic for
which the road is designed or other conditions regquire
such relocation, diagonal routes shall be avoided
wherever feasible and prudent alternatives exist.

It is further declared that improvement of two-
lane roads shall utilize the existing right-of-way
unless alignment or other conditions make changes
imperative, and when any two-lane road is expanded
to a four-lane road, the normal procedure would be
that the additional right-of-way would be contiguous
to the existing right-of-way unless relocated for
compelling reasons. This policy shall not apply to
any highway project for which the corridor has been
approved by the state department of transportation
and which corridor has been finalized by September
1, x977.

Sec. 2. Section three hundred six point one
(306.1), subsection two (2), paragraph a, Code 1977,
is amended to read as follows:

a. The freeway-expressway system shall consist
of those roads connecting and serving the major urban
and regional areas of the state with high volume,
long-distance traffic movements, and generally
connecting with like roads of adjacent states. The
naticnal system of interstate and defense highways
shall be a part of the freeway-expressway system.

The freeway-expressway system, including the national
interstate and defense highway mileage, shall not
exceed three two thousand six_hundred sixty miles.

Sec. 3. Section three hundred six point six
(306.6), subsection two (2), unnumbered paragraph
two (2), Code 1977, is amended to read as follows:

It shall be the responsibility of the state
functional classification review board to hear any
and all appeals from classification bocards or board
members, relative to disputes arising out of the
functional classification of any segment of highway
or street. It shall also be the responsibility of
the board to establish the necessarv guidelines,
procedures, and the time limits to be followed 1n
transferring jurisdiction in accordance with section
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three hundred six point eight (306.8), of the Code.

The state functional classification review board shall
have the authority and the responsibility to make
final administrative determinations based on sound
functional classification principles for all disputes
relative to functional classification including those
disputes relative to the transfer of jurisdictions.
The review board shall also serve, when requested
jointly by state and local jurisdictions, as an
advisory committee for review and adjustment of
construction and maintenance guidelines used in
updating road and street needs studies.

Sec. 4. Section three hundred six point elght
(306.8), Code 1977, is amended to read as follows:

306.8 TRANSFER OF JURISDICTION. When a change
of jurisdiction occurs as a result of the
classification or reclassification of a road or street,
the unit of government having jurisdiction shall,
prior to such change of jurisdiction, either place
the rocad or street and any structures thezeer on the
road in good repair suffieient-fer-the-txaffie-thereen
or provide for the transfer of monev to the appropriate
jurisdiction sufficient for the repairs to the road
or street and any structures on the road.

Transfers of the jurisdicticn and control of roads
and streets may take place if agreements are entered
into between the jurisdictions of government involved
in the transfer of such roads and streets.

Sec. 5. Section three hundred seven A (3073),

Code 1977, is amended by adding the following new
subsection:

NEW SUBSECTION. For the four year period beginning
July 1, 1979, and for each subsequent four year period,
prepare, adopt and cause to be published the results
of a study of all roads and streets in the state.

The study shall be so designed to investigate present
deficiencies and future twenty-year maintenance and
construction needs of the roads and the ability of
each applicable authority to meet the needs for the
planning, construction, repair and maintenance of
roads within their jurisdiction. The commission shall
have the authority to gather information necessary

to complete this study and shall be furnished such
assistance from any state agency as necessary to
prepare, update and publish a report to be referred

to as the "quadrennial need study" for the purposes

of this chapter and chapter three hundred twelve (312)
of the Code. This subsection shall not preclude the
commission from updating the gquadrennial need study
when necessary to reflect changes in rcad and street

- - - 2 - . -
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needs in the state.

Sec. 6. Section three hundred seven A point two
(307A.2), subsection eleven (11), Code 1977, is amended
to read as follows:

11. Construct, reconstruct, improve and maintain
state institutional roads and state park roads as
defined in section 306.3 and bridges on such roads,
rcads located on state fair grounds as defined in
chapter one hundred seventy-three (173) of the Code
and the roads and bridges located on area school
property as defined 1n chapter two hundred eighty
A (280A) of the Code upon the request of the state
board, department or commission which has jurisdiction
over such roads. This shall be done in such manner
as may be agreed upon by the commission and the state
board, department or commission which has jurisdiction.
The commission may contract with any county or
municipality for the construction, reconstruction,
improvement or maintenance of such roads and bridges.
Any state park road which is an extension of either
a primary or secondary highway which both enters and
exits from a state park at separate points shall be
constructed, reconstructed, improved and maintained
as provided in section 306.4. Funds allocated from
the road use tax fund for the purposes of this
subsection shall be apportioned in the ratio that
the needs of the state institution roads and bridges,
park roads and bridges or area school roads and bridges
bear to the total needs of these facilities based
upon the most recent guadrennial park and institution
need study. The commission shall conduct a study
of the road and bridge facilities 1n state parks,
state 1nstitutions, state falir grounds and on area
school property. The studv shall evaluate the
construction and maintenance needs and projected needs
based upon estimated growth for each type of facility
to provide a guadrennially updated standard upon which
to allocate funds appropriated for the purposes of
this subsection.

Sec. 7. Section three hundred twelve point two
(312.2), Code 1977, is amended to read as follows:

312.2 ALLOCATIONS FROM FUND. The treasurer of
the state shall, on the first day of each month,
credit all road use tax funds which have eeme-zRrte
hRis~-hands been received by the treasurer, to the
primary road fund, the secondary road fund of the
counties, the farm-to-market rcad fund, and the street
construction fund of cities in the following manner
and amounts:

1. To the primary road fund, £fexty-sewven forty-

—-— - - -3; -
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five percent.

2. To the secondary road fund of the counties,
twenty-nire twenty-eight percent.

3. To the farm-to-market road fund, nine percent.

4., To the street construction fund of the cities,
£ifteer eighteen percent.

5. The treasurer of state shall before making
the above allotments credit annually to the highway
grade crossing safety fund the sum of five hundred
thousand dollars, credit annually from the road use
tax fund the sum of five hundred thousand dollars
to the highway railroad grade crossing surface repair
fund, credit ammuaz:y monthly to the primary road
fund the sum-ef-ene-miiil:en-feux-hRundred-theusand
dollars yielded from an allotment of sixty-five
hundredths of one percent of all road use tax funds
for the express purpose of carrying out subsection
32 eleven (11) of section 307A.2, the-~zast-parag¥aph
e£f section 313.4, subsection two (2), of the Code

.and section 307A.5, and credit annually to the primary

road fund the sum of five hundred thousand dollars
to be used for paying expenses incurred by the state
department of transportation other than expenses
incurred for extensions of primary roads in cities.
All unobligated funds provided by this subsection,
except those funds credited to the highway grade
rossing safety fund, shall at the end of each year
revert to the road use tax fund. Funds in the highway
grade crossing safety fund shall not revert to the
road use tax fund except to the extent they exceed
five hundred thousand dollars at the end of any
biennium.
6---The-treasurer-ef-state-ghall-before-making
the-abeve-alletmeprta-exedit-annuatliy-to-the-primary
xpad-£fund-the~gum-~of-twe-mrtlren-£five-hundrxed-thousard
detiaxrg-ar-ap-ameunt-equat-to-one~-ninth-of-the-£federal
atietment-whiehever-is-the-srpatler,-said-sum~-te-be
uged-for-matehing-the-federal-allotment-to—-the-state
ef-Iowa~for-the~tgse-ef-the-intexrgtate-and-nakional
defense-highways-iRn-the-state-ef-Iewa~-

? 6. The treasurer of state shall before making
the allotments provided for in this section credit
monthly to the division of motor vehicle registration
of the state department of transportation funds
sufficient in amcunt to pay the costs of purchasing
supplies and materials and for the cost of prison
lakor used in manufacturing motor vehicle registration
plates, decalcomania emblems, and validation stickers
at the prison industries.

7. The treasurer of state, before making the

[,

| .




‘MAY 2, 1978

PAGE 10

1 allotments provided in this section, shall credit

annually to the primary road fund from the road use
tax fund the sum of seven million one hundred thousand
dollars.

8. Beginning July 1, 1981, and each subsequent
year, the treasurer of state, before making any
allotments to counties under the provisions of this
section, shall reduce the allotment to any county
for the secondary road fund by an amount by which
the total funds that the county raised during the
prior calendar vear under the provisions of section
three hundred nine point eight (309.8), subsections .
one (1), three (3), and four (4), of the Code are
less than seventv-five percent of the maximum funds
that the county could have ralsed in the prior calendar
vear under the provisions of section three hundred
nine point seven (309.7) of the Code. Funds remalning
in the secondary road fund of the counties due to
a reduction of allocations to counties for failure
to maintain a minimum local tax effort shall be
reallocated to counties that are not reduced under
the provisions of this subsection pursuant to the
allocation provisions of section three hundred twelve
point three (312.3), subsection one (1), of the Code,
based upon the needs and area of the county. Infor-
mation necessarvy to make allocations under this sub-
section shall be provided bv the state department
of transportation or the state comptroller upon regquest
by the treasurer of state.

9. The treasurer of state, before making the
allotments provided for 1n thils section, shall credit
annually to the Iowa Department of Soil Conservation
five hundred thousand (500,000) dollars from the road
use tax funds. The Department of Scil Conservation,
in cooreration with the Department of Transportation
and the Iowa Conservation Commission shall expend
such funds, for the lease or other use of land intended
for the planting or malntenance of wind erosion controdl
barriers designed to reduce wind erosion lnterrering
with the maintenance of highways in the state or the
safe operation of vehicles thereon.

Sec. 8. Section three hundred twelve point four
(312.4), Code 1977, is amended by adding the following
new subsection:

NEW SUBSECTION. The amount of the road use tax
fund which has been credited tc¢ carry out the
provisions of section three hundred seven A point
two (307A.2), subsection eleven (1ll), section three
hundred thirteen point four (313.4), subsecticn two
(2), and section three hundred seven A point five

-5-
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(307A.5) of the Code. . i

Sec. 9. Section three hundred twelve point three
(312.3), subsections one (1) and two (2), Code 1977,
are amended to read as follows:

1. Apportion among the counties in the ratio that
the needs of the secondary roads of each county bear
to the total needs of the secondary roads of the state
for the twenty-year improvement program developed
by the automotive safety foundation and filed with
the Iowa highway study committee created by chapter
426, Acts of the Fifty-eighth General Assembly through
the period ending June 30, 1979, and for each year
beginning July 1, 1979, based upon the total needs
of secondary roads of the state as shown in the latest
quadrennial need study report developed by the state
department of transportation, and which is on record
at the department, sixty percent of the allocation
from road use tax funds which ke-kas is credited to
the secondary road fund of the counties, and apportion
among the counties in the ratio that the area of such
county bears to the total area of the state, forty
percent of the allocation from road use tax funds
which he-has is credited to the secondary road fund
of the counties. However, for a hold harmless period
each county shall be guaranteed a base year amount.
The amount 1n the secondary road fund of the countiles
in each fiscal vear during the hold harmless period
in excess of the sum of the base period amounts
allocated to all counties shall be distributed
proportionally based on the relative needs and area
factors to only those counties entitled to receive
more than the base year amount.

For the purposes of this subsection:

a. "Hold harmless period" means the fiscal vears
beginning July 1, 1979 and ending June 30, 1983.

b. !"Base vear amount' means the amount of the
secondary road fund of the counties received bv a
county for the fiscal vear beginning Julv 1, 1977.

2. Apportion among the cities of the state, in
the ratio which the population of each city, as shown
by the latest available federal census, bears to the
total population of all such cities in the state,
the £ifteen-pexeen:t percentage of the road use tax
funds which he-has is credited to the street fund
of the cities, and shall remit to the city clerk of
each such city the amount so apporticned to such city.
A city may have one special federal census taken each
decade, and the population figure thus obtained shall
be used in apportioning amounts under this subsection
beginning the calendar year following the year in

-65-
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which the special census is certified by the secretary
of state.

Sec. 10. Section three hundred twelve point five
(312.5), unnumbered paragraph three (3); Code 1977,
is amended to read as follows:

Need allotment farm-to-market road funds shall
be allotted among the counties in the ratio that the
needs of the farm-to-market roads in each county bear
tc the total needs of the farm-to-market roads in
the state for the twenty-year program developed by
the automotive safety foundation and filed with the
Iowa highway study committee created by chapter 426,
Acts of the Fifty-eighth General Assembly through
the period ending June 30, 1979, and for each vear
beginning July 1, 1979, based upon the total needs
of the farm-to-market roads in the state as shown
in the latest guadrennial need study report developed
by the state department of transportation, and which
is on record at the department. However, for a hold
harmless period each county shall be guaranteed a
base year amount. The amount in the farm-to-market
road fund in each fiscal vear during the hold harmless
period in excess of the sum of the base period amounts
allocated to all counties shall be distributed
proportionally based on the relative needs and area
factors to only those counties entitled to receive
more than the base vear amount.

For the purposes of this section:

a. "Hold harmless period" means the fiscal vears
beginning July 1, 1979 and ending June 30, 1983.

b. "Base year amount" means the amount of the
farm-to-market road fund received bv a county for
the fiscal year beginning July 1, 1977.

Sec. 11. Section three hundred twelve point eleven
(312.11), Code 1977, is amended to read as follows:

312.11 ACCOUNTS OF EXPENDITURES--PEREENTAGE
REGUEIRED-ON-ARTERIAL-STREEYS. Each city shall keep
accounts showing the amount spent on street
construction and reconstruction em-arterzal-skreets
on extensions of rural systems, municipal arterial
and municipal collector systems as classified pursuant
to section three hundred six poilnt six (306.6) of
the Code and the amount spent on street construction
and reconstruction on teeai-streets municipal service
systems. Such amounts spent on axterialr-sEreects
extensions of rural systems, municipal arterial, and
munlicipal collector systems and such amounts spent
on ieeait-stxees municipal service systems shall be
shown on the annual street report required by section
312.14.

-7~
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6f-the-total-str¥eet-construction~and-reeonskruetion {
expenditures-made~each-year-fxom-r¥oad-use-taxn~-£funds
by~eaek-extyr~at-teast-seventy~£five-pereent~shaii
be-spert-on-the-arterial~streets-ef-sueh-eity~+
Howeverr-:f-any-etty-couneii-by-resetution-deetares
that~-the-seventy-five-pereent-ig-pet-~-needed-on-iks
artextal-skreetss~then-z&-may-be-used-en-any-~ethex
streets~*n-the~-ex&y~

Sec. 12. Section three hundred twelve point twelve
(312.12), Code 1977, is amended by striking the section
and inserting in lieu thereof the following:

312.12 PROGRAMS SUBMITTED. Cities which receive
funds from road use tax funds and which have a
population of at least five thousand shall prepare,
adopt and submit to the department on or before
December first of each year a comprehensive program
of street construction and reconstruction. Such
program shall be prepared for a period of five fiscal
years subsequent to the fiscal year in which the
program is submitted, based upon the construction
funds estimated to be available for each fiscal year.
At the close of each fiscal year, as a part of the
five-year plan, the city shall include a statement
of the progress made toward the completion of each
project contained in the approved program. Such
cities which have a population of less than five
thousand and greater than one thousand shall prepare
and submit annually by December thirty-first of each
yvear to the department for examination and review,

a program of proposed street construction and
reconstruction for its total system of streets for
the ensuing fiscal year. ©Nothing in this section
.shall prohibit a city of less than five thousand from
adopting by resolution a comprehensive five-year plan.

Sec. 13. Section three hundred twelve point fifteen
(312.15), Code 1977, is amended to read as follows:

312.15 WHEN FUNDS NOT ALLOCATED. Me-£urds Funds
shall not be allocated to any city until such city
shall have complied with the provisions of sections
332-12-and three hundred twelve point eleven (312.1l1),
three hundred twelve point twelve (312.12) and 312.14,
of the Code. .

The department shall notify the treasurer of state
if any city fails to comply with the provisions of
sections 3%2-15-%¥e three hundred twelve point eleven
(312.11), three hundred twelve point twelve (312.12)
and 312.14, of the Code. '

Sec. 14. Section three hundred thirteen point
wo (313.2), unnumbered paragraphs six (6), seven
(7), and eight (8), Code 1977, are amended to read

-8-



MaY 2, 1978

PAGE 14

RLA 937
645 38

as follows: .

Reasonable maintenance and surveillance of rest
area sites and buildings located thereon shall be
provided by reguiar-maintenanee employees of the
department under-the-distriet-matnRtenRanee-cenginees
tn-the-digstriet-where-the~-rest-areas-are-teocated
within the limits of appropriations provided for such
purpose.

Ne-transfer-ef-3uvrisdietion-and-esntroit-of-any
read-er-street-as-regquired-by-this~-Aet-shali-be
effeetive~-uRtit-the-enactment-of-tegistatien-whieh
atleoeates~-the-read-use-tax-fund-in-a-mapnper-different
from-the-taw~ex+s3ting-oR-JanRHa¥y~2+-32074--and-2n-a
manper-whieh-compensates-stater-county-and-muniezpal
jurisdietions-fer-additienalt-highwayr-road-er-street
Reeds-aeguired-by-gueh-transfer-as-determined-by-the
departments

Netwithatanding-the-foregeing-provigieon-of-thzs
seetieny-transfers-in-jurisdietion-and-centret-of
reads-and-streets-may-take-piace-if-agreementg~-are
entered-inte~by-the-3urisdietionazr-divisions-of
government-iAvoived-itn-the-trangsfer-ef-sueh~xoads
ard-gstreets~

Sec. 15. Section three hundred thirteen point
four (313.4), subsection two (2), Code 1977, is amended
to read as follows:

2. Such fund is also appropriated and shall be
used for the construction, reconstruction, improvement
and maintenance of state institutional roads and state
park roads and bridges on such roads and roads and
bridges on area school propertv as provided 1n
subsection #2 eleven (l1) of section 307A.2 of the
Code, for restoration of secondary roads used as
primary road detours and for compensation of counties
for such use, for restoration of municipal streets
so used and for compensation of cities for such use,
and for the payments regquired in section 307A.5.

Sec. 16. Section three hundred twenty=-four point
three (324.3), Code 1977, is amended to read as
follows:

324.3 LEVY OF EXCISE TAX--EXEMPTIONS--CREDITS.
For the privilege of operating motor vehicles in this
state an excise tax of sevenr-eents-a-gaiier eight
and one-half cents per gallon beginning July 1, 1978,

5 and ten cents per gallon beginning July 1, 1979 1is

hereby 1mposed upon the use of all motor fuel used
for any purpose except motor fuel containing at least
ten percent alcohol distilled from agricultural
products for the period beginning Julv 1, 1978 and
ending June 30, 1983 and except as otherwise provided

G-
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in this division. The tax shall be paid in the first
instance by the distributor upon the invoiced gallonage
of all motor fuel received by him the distributor

in this state, within the meaning of the word
itreceived" as defined in this division, less the
deductions hereinafter authorized. Thereafter, except
as otherwise provided, the per gallon amount of such
tax shall be added to the selling price of each and
every gallon of such motor fuel sold in this state

and collected from the purchaser to the end that the
ultimate consumer shall bear the burden of such tax;
provided, however, that no tax shall be imposed or
collected under this division with respect to the
following:

1. Motor fuel sold for export or exported from
this state to any other state, territory, or foreign
country. _

2. Motor fuel sold to the United States or any
agency or instrumentality thereof.

3. Motor fuel sold to any post exchange or other
concessionaire on any federal reservation within this
state; but the tax on motor fuel so sold, to the
extent permitted by federal law, shall be collected
by the post exchange or concessionare, reported and
paid the department of revenue.

4. Motor fuel sold to the state of Iowa or any
of its agenciesr;~but-this-exemption-shkall-ret-apply
e or to anv political subdivisions of this state.
Each state agency and political subdivision shall
file with the department of revenue prior to January
fifteenth 1n each vear a report of the number of
gallons of motor fuel and special fuel purchased by
the state agency or the volitical subdivision in the
prior calendar year and a calculation of the amount
of motor fuel and special fuel tax that would have
been required for the previous calendar vear 1f the
state agency or political subdivision had been required
to pav state motor fuel and state specilal fuel taxes.

Sec. 17. Section three hundred twenty-four point
thirty-three (324.33), subsections two (2), three
(3), four (4) and five (5), Code 1977, are amended
to read as follows:

2. "Use" means the receipt, delivery or placing
of special fuels by a special fuel user into a supply
fuel tank of a motor vehicle while the vehicle is
in this state or delivered into a motor vehicle special
fuel holding tank.

3. M"Special fuel dealer" means any person in the
business of handling special fuel who delivers any
part thereof into a fuel supply tank of any motor

-10-
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vehicle or delivers special fuel to a motor vehicle
special fuel holding tank.

4. "Special fuel user" means the owner or other
person responsible for the operation of a motor vehicle
at the time special fuel is placed in a fuel supply
tank therecf while the vehicle is in this state or
the owner of a motor vehicle special fuel holding
tank into which special fuel 1s delivered to be used
for highway use only and upon which special fuel the
special fuel tax is paid upon receipt.

5. "Licensed special fuel user" means and includes
any person licensed by the department who dispenses
special fuel, upon which the special fuel tax has
not been previocusly pald, for highway use from bulk
sources owned and controlled by himseif the person
into the fuel supply tank of a motor vehicle or
commercial motor vehicle owned or contreclled by himseif
the person. A licensed special fuel user shall make
bulk purchases of special fuel for highway use cnly
from a licensed special fuel distributor.

Sec. 18. Section three hundred twenty-four point
thirty-three (324.33), Code 1977, is amended by adding
the following new subsection:

NEW SUBSECTION. 7. "Motor vehicle special fuel
holding tank' means a tank with a capacity of not
more than five hundred gallons owned by a special
fuel user in which special fuel is contained for use
by the special fuel user only in a motor vehicle for
highway use.

Sec. 19. Section three hundred twenty-four point
thirty=-four (324.34), unnumbered paragraphs one (1),
two (2) and three (3), Code 1977, is amended to read
as follows:

For the privilege of operating motor vehicles in
this state, there is hereby levied and imposed an
excise tax on the use (as defined herein) of special
fuel in any motor vehicle. The rate of tax on special
(diesel engine) fuel shall be exght ten cents per
gallon beginning July 1, 1978, and shall be eleven
and one-half cents per gallon beginning July 1, 1979.
On all other special fuel the per gallon rate shall

.be the same as the motor fuel tax. The tax, with

respect to all special fuel delivered by a special

fuel dealer for use in this state as defined by section
324.33, shall attach at the time of the delivery and
shall be collected by the dealer from the special

fuel user and shall be paid over to the department

of revenue as hereinafter provided. The tax, with
respect to special fuel acquired by a special fuel

user in any manner other than by delivery by a special

11~
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fuel dealer into a fuel supply tank of a motor vehicle !
or delivery into a motor vehicle special fuel holding

tank by a special fuel dealer or distributor, shall

attach at the time of the use (as herein defined) ‘

of the fuel and shall be paid over to the department
of revenue by the user as hereinafter provided.

All deliveries by distributors of special fuel
to be used for highway use, except deliveries into
a motor vehicle special fuel holding tank, must be
made 1into storage connected to a sealed meter pump
as licensed in said section. Special fuel delivered
to a motor vehicle special fuel holding tank of a
special fuel user by a distributor shall be metered
upon delivery and the special fuel tax shall be
collected by the distributor and paid over to the
department of revenue.

The department of revenue shall make reasonable
rules and regulations governing the dispensing of
special fuel akt-retail-serviee-statiens-and-izeensed
speetal-fuet-uger~teeations-and by distributors,
special fuel dealers and licensed special fuel users.
The department shall require that all pumps located
at saxd-statierns special fuel dealer locations and
licensed special fuel user locations through which
fuel o0il can be dispensed, be metered, inspected,
tested for accuracy, sealed and licensed by the state
department of agriculture, and that special fuel
delivered into the fuel supply tank of any motor
vehicle or into a motor wvenicle special fuel holding .

tank-shall be dispensed only through £hese tested
metered pumps.

Sec. 20. Section three hundred twenty-four point
thirty-five (324.35), Code 1977, 1is amended to read
as follows:

324.35 EXEMPTIONS. No tax is imposed under this
division on special fuel used by the United States
or any of its agencies or instrumentalities, but the
tax on special fuel used or delivered into fuel supply
tanks of motor vehicles by any post exchange or
concessionaire on any federal reservation in this
state, to the extent permitted by federal law, shall
be collected by the post exchange or concessionaire
and paid to the department of revenue.

No tax is imposed under this division on spec1al
fuel used by the state of Iowa or any of its agenciess
but~thig-exemptron~-shati-pet-appiy~te or used by
political subdivisions of this state.

Sec. 21. Section three hundred twenty-four pecint
seventy~-nine (324.79), unnumbered paragraphs one (1)
and two (2), Code 1977, are amended to read as follows:

-12-
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32

36
é‘;%’éif?é ,3 b
38
39
40
41
42
43
44
45
46
47
48
49
50

The net proceeds of sewvern~and-ene-half-cents-pesr
gatter the excise tax on the diesel special fuel and
S:X-and-eone-hatf-ecents-per-gaiieon the excise tax on
motor fuel and other special fuel, and penalties
collected under the provision of this chapter, shall
be credited to the road use tax fund.

The-ne&~proceeds-ef-eRe-hazf-eent-per~-gation-exeise
tax-on-diesei-speeiai-fuei-and-eone-hatf-eent-per
gatteon-eNezse~tax-oR-moter-£fuel-and-ether-speeial
fuei-ecotiected-under-£the-provisiens~-ef-this-chapter
shati-be-eredited-by-the-treasurer-ef-state-to~£he
PEimary-read-£fund-

Sec. 22. Section three hundred twenty-seven G
point twenty-nine (327G.29), Code 1977, 1is amended
to read as follows:

327G.29 GRADE CROSSING SURFACE REPAIR FUND. There
is established a highway railroad grade crossing
surface repair fund in the office of the treasurer
of state. The department may credit to this fund:

1. Moneys appropriated to the department from
the general fund of the state.

2. Moneys appropriated to the department from
the road use tax fund or the primary road fund.

3. Available federal funds.

4. Moneys acquired by the department from any
gift, grant, or contributions from any source. :

The-totar-amount-ef-£funds--eHeept~-funds-aeguired
pursuant-te-subseetiens-3-anrd~4r-whieh-shaii-be
eredited-to-the-highway-ratiread-grade-erossing-surfaee
fund-shatl-neot-exeeced-Ewo-Rundred-£fifEy~-theusard
detiars-in-any-ere-yea¥ Notwithstanding the provisions
of section eight point thirtv-three (8.33) of the
Code unencumbered funds remalning in the highway
rallroad grade crossing surface repair fund at the
close of each fiscal vear ending on June thirtieth
shall revert to the road use tax fund.

Sec. 23. It 1s the intent of the general assembly
that effective July 1, 1979 the functional
reclassification of roads shall be implemented as
provided by law.

Sec. 24. Sections three hundred twelve point nine
(312.9) and three hundred twelve point ten (312.10),
three hundred thirteen point fifty-eight (313.58),
three hundred nine point eighty-three (309.83) and
chapter three hundred eighteen (318), Code 1877, are
repealed.

Sec. 25. It is the intent of the general assembly
that the state department of transportation, in
cooperation with the standing committee on ways and
means and the standing committee on transportation
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1 of the general assembly, study methods of reflecting
2 local revenue efforts for maintenance, repair and
3 construction of roads in the distribution of the
4 secondary road fund of the counties, the farm-to-
5 market road fund and the street construction fund
6
7
8
9

of the cities. The findings of this study shall be
presented to the Sixty-eighth General Assembly prior
to February 1, 1979.
It is the further intent of the general assembly .
10 that upon approval by the Iowa general assembly, of
11 those findings, the findings shall be considered in
12 reassessing the distribution of road use tax fund
13 allocations among counties within the funds allocated
14 to the secondary road fund of the counties and in
15 reassessing the allocations among cities within the
16 funds allocated to the street construction fund of
17 the cities for road construction.
18 Sec. 26. Notwithstanding the provisions of chapters
19 three hundred twenty-five (325), three hundred twenty-
20 seven (327), three hundred twenty-seven A (327A) and
21 three hundred twenty-seven D (327D) of the Code, the
22 transportation regulation board shall approve any
23 rate increase application filed by a truck operator,
24 motor carrier or liquid carrier to compensate for
25 increased costs which result from the increase in
26 motor fuel and special fuel taxes as provided in this
27 Act.V

28 2. Renumber as necessary in conformance with this
29 amendment.

H-6416 FILED - g 574 (9. 2752)
RECEIVED FROM SENATE A d 7 '

MAY 1, 1978
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1 Amend the Van Gilszt e+ zl. zmendment, S-2522, to
2 House File 491 as amended, passed and reprinted by the
3 House as follows:

4 1. Page 10, line 14, by striking the words "the
5 state of Iowa or any" and inserting in lieu thereof

6 the words "+#he-stake-ei-Iewa-er-ary¥ any schcol

7 district in the state of Iowa.".

8 2. Page 10, line 13, by striking the words "of

9 its agencies" and inserting in lieu thereof the words
10 'ef-its-acenmeies”,
11 3. Page 10, by striking lines 16 and 17 :.
12 and inserting in"lieu thereof the follcwing: "%e
13 peiisiecai-subdivisiens-es-this-seater  Each school
14 district shall".
15 4. Page 10, by striking line 21 and inserting in
15 lieu thereof the following: "the school district in the".
17 5. Page 10, bv striking line 25 and inserting
18 in lieu thereof thes Zollowing: "scheool district had
13 been regquired”.

$-5864 FILED & WITHDRXNM (p./2°7)  BY JOHM SCOTT

ADNRTT

APRIL 25, 1978 NORMAN G. RODGERS
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Amend the amendément, S-5638, to House File 491
as amended, passed and reprinted by the House as
follows:

1. Page 3, line 50, by striking the word "forty-

2. Page 4, line 1, by striking the word "five"
and inserting in lieu thereof the word "forty-Zfour".

3. Page 4, line 6, by striking the word "eighteen"
and inserting in lieu thereof the word "nineteen".

4. Page 5, line 3, by striking the words "seven
million one" and inserting in lieu thereof the words
"five million four".

5. Page 9, by striking lines 32 and 33 and insert-
ing in lieu thereof the following: "cents per gallon
beginning July 1, 1978, and nine cents per gallon
beginning January 1, 1979, 1is".

6. Page 11, by striking lines 26 through 28 and

18 inserting in lieu thereof the following: " (diesel

19 engine) fuel shall be eigh+ ten and one-half cents

20 per gallon beginning July 1, 1978 and eleven and one-
21 half cents per gallon beginning July 1, 19738."

S=5665 FILED & LOST (. -=o 7/ 3Y BEPL T, PRIFRE

APRIL 25, 1978 ‘ CICRCGI R. KIVLEY

IPED NCLTING

JAMES V. GALLAGHER
ALVIN V. MILLER
JCANM ORR
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1 Amend the amendment §-3533 to House File 491 as
2 amended, passed and reprinted by the House as follows:
3 1. Page 3, by inserting after line 339 the follow-
4 ing new section:
5 "Sec. . Chapter three hundred twelve (312),
¢ Code 1977, is amended by adding the following new
7 section:
8 MzW SECTION. BRIDGE CONSTRUCTION FUND.
Q 1. Thers 1s herebv created a fund to be known as
10 the "bridge construction £und”.
11 2. Funds in the bridge construction fund are
12 hereby appropriated and shall be used for the construc-
13 tion, reconstruction, maintenance and repalir of hridges.
14 3. The bridge constructicn fund shall be admin-
1 , lstered by the department cf transportation, which
16 shall keep an accurate reacord of the receipts antg
17 disbursements in a manner similar to the record main-
13 tained for the primary road fund under the provisions
19 of chapter three hundred thirteen (313) of the Code.
29 4. The department shall evaluate the bridge

21 requirements of the state and shall establish priorities

22 for the expenditure of funds from the bridge construc-
23 tion fund for the construction, reconstruction, repair
24 and maintenance of bridges.
25 5. The department shall select bridge projects,
26 establish plans for the project in cooperation with |
27 the public officials.in the jurisdiction in which the
23 project wi%l pe gerformed, and allocate to the appro-
293 priate.jurlsdlgtlon an amount necessary to ;omp}ate
30 the bridge project or match cther funds avallablg for
31 the bridgg project. Funds allocated from the b;ldge
32 congtrucElon.fgnd shall bg usad only for the bridge.
33 project for which the funds were allogated pursuant
34 to plans apprgved‘by ?he department.og transportation.
35 6. Notwithstanding qther provisions of the Code,
36 funds allocated to the bridge construction fun@ shall
37 not revert at the eqd of the fiscal year in which the
38 funds were allqcatea. ‘
19 7. Such information as necessary shall be
40 provided by the department and the jurisdictions
receiving allocations from the bridge construction
3% fund to the treasurer of state and the state comptroller
43 upeon request.” . . )
43 . 2. "'Page 5, by inserting after line 29 the follow-
45 ing: )
46 ___+ The treasurer of state, for a rericd beqginning
47 Juiy 1, 1978 and ending June 30, 1988, before making the
48 allotments provided for in this section, shall credit
49 annuallv to the bridge constructicn fund the amoun+ of five
S0 millicn deollars f£rem the rzad use Lax funds. The Dazartnent
Z-3333 '
Taze 2
1 of transportaticn shall expgend such Zunds as prcvided
2 in this section. These funds shall be in addition :o
3 anvy funds presently used for the construction, raccon-
4 structicn, repair and maintenance of bridges.”

37 VOFAN G. RCDGIZES
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Amend the amendment S-5638 o House File 491 as

and maintenance of bridges.

5. The department shall select bridge projects,
establish plans for the project in cooperation with
the public officials.in the jurisdiction in which the

1l

2 amended, passed and reprinted by the House as follows:

3 . l. Page 3, by inserting after line 39 the follow-

4 ing new section:

5 “"Sec. . Chapter three hundred twelve (312),

6 Code 1877, 1is amended by adding the following new

7 section:

8 NEW SECTION. BRIDGE CONSTRUCTION FUND.

9 1. There is hereby created a fund tc be known as
10 the "bridge construction fund®.
11 2. Funds in the bridge construction fund are
12 hereby appropriated and shall be used for the constriac-
13 tion, reconstruction, maintenance and repair of bridges.
14 3. The bridge construction fund shall be admin-
15 . istered by the department of transportation, which
16 shall keep an accurate record of the receipts and
17 disbursements in a manner similar to the record main-
18 tained for the primary road fund under the provisions
19 ©of chapter three hundred thirteen (313) of the Code.
20 4. The department shall evaluate the bridge
21 requirements of the state and shall establish priorities
22 for the expenditure of funds from the bridge construc-
23 tion fund for the construction, reconstruction, repair

NN
[V

[38)
[¢)}

gg project will be performed, and allocate to the appro-

29 priate jurisdiction an amount necessary to complete

10 the bridge project or match other funds available for -

31 the bridge project. Funds allocated from the bridge

52 construction. fund shall be used only for the bridge

33 project for which the funds were allocated pursuant

34 to plans approved by the department of transportation.

15 6. Notwithstanding other provisions of the Code,

36 funds allocated to the bridge constructiop fun@ shall

37 not revert at the end of the fiscal year in which the

38 funds were allocated.

39 7. . Such information as necessary shall be.

40 prov1ded by the department and the jurisdictions

41 receiving allocations from the bridge construction

42 fund to the treasurer of state and the state comptroller

43 upon request."

44 . 2. Page 5, by inserting after line 29 the follow-
ing:

45 g " . For the period beginning July 1, 1978 and

46 ending June 30, 1988 the treasurer of state shall reduce

47 the off-the-top allocation by the sum of five million

Zg dollars and shall on July first of each year credit

the amount to the brldve construction fund."
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1 3. Renumber and corrsct internal rafarancas
2 - in confcrmanca with this amandment

3
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1 AZmend the Van Giist et al. amendment, S-5£38, to
2 House File 431 as amended, passed and reprinted by the
3 House as follows: '
4 1. Page 5, by inserting after the line 29 the
5 following new subsection:
5 " . The treasurer of state, before making the
7 allotments provided for in this section, shajl credit
g annually tc the Iowa Development Ccmmission twenty-Tive
g thousand (25,000) doliars from the road use tax 7Tunds,
19 Ihe Icwa Cevelcopment Commission shall use these funds
11 to maintain current data on the feasibility of mctor
12 fuel containing at least ten percenrt aicohol distilled
13 from agricultural products, to provide research into
14 probliems relating to means of distribution of such
15 pbroducts and to aid communitiass working on the develop-
15 7ment of piloct brojacts providaea for in tne 13// Federal
17 ferm Act.”
3-5661 FILED ' 2Y C. ¥W. HUTCHINS

APRIL 2E. 1972

RULED OUT OF ORDER(p./2° /

HCUSE FILE 421
3-5£60
1 Amend the Van Gilst Amendment S-5638, to House
2 File 491 as amended, passed and reprinted by the House
3 as follows: .
4 1. Page 14, by inserting after line 15 the o
5 £ollowing: ' :
6 "Sec. . The section of this Act amending
7 section three hundred twenty-four point thirty-
g four (324.34), unnumbered paragraph one (1), Code
9 1977, shall become effective the day the maximum
10 length limitation for movement of vehicles, imposed
11 under section three hundred twenty-one point four
12 hundred fifty-seven (321.457), subsection six (6},
13 of the Code, and combinations of vehicles on the
14 highways of the state is extended to a length
15 equal to but not exceeding sixty-five feet."
S-5660 FILED, BY E. REVIN KELLY

APRIL 25, 1978 ;
RULED OUT OF ORDER(;axea?)
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Amend the Senate amendment, S-5638, to House File
491 as amended, passed and reprinted by the House
as follows:

1. Page 9, by inserting after line 25 the fol-
lowing:

"Sec. . Chapter three hundred twenty-four
(324), DIVISION I, Code 1977, as amended by Acts of
the Sixty-seventh General Assembly, 1977 Session,
chapters one hundred six (106) and one hundred seven
(107), is amended by adding the following new section:

NEW SECTION. CALCULATION OF MOTCR FUEL TAX. The
department of revenue shall calculate for the calendar
year beginning January 1, 1979 and semiannually for
each subsequent calendar year the motor fuel excise,
tax as a cents per gallon figure and notify each ;
licensee of the rate to be effective for the following
rate periocd. The motor fuel excise tax shall be
calculated and notice given licensees as follows:

1. Prior to December 15, 1978, the director of
revenue shall calculate the average wholesale cost
per gallon of motor fuel distributed in the state
based upon a statistically representative sampling
of the wholesale cost per gallon of motor fuel in
the state for the most recent preceding three-month
period as indicated on the monthly reports required
to be filed by distributors. The director of revenue
shall calculate the cents per gallon tax for motor
fuel for the calendar year beginning January 1, 1979,
to be eighteen percent of the average whclesale cost
per gallon of motor fuel.

2. Prior to December fifteenth in each year
subsequent to calendar year bheginning January 1, 1978,
the director of revenue shall recompute the motor
fuel tax as a cents per gallon figure of noct less
than ten cents per gallon by multiplying the average
wholesale cost per gallon of motor fuel based upon
a statistically representative sampling of the
wholesale cost per gallon of motor fuel in the state
for the most recent preceding three-month period as
indicated on the monthly reports required to be filed
by distributors by eighteen percent. The tax so com-
puted shall be rounded to the next highest tenth of
a cent.

3. The motor vehicle fuel tax computed under this
section shall not increase or decrease from cne rate
period to the next more than one percent of the average
wholesale cost per gallon of motor fuel. The director
of revenue shall notify each licensee at least fifteen
days prior to the beginning of each rate period of
the excise tax on motor fuel to he effective for the
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calendar vear beginning Januvary 1, 1973 and for each
rate period beginning on January-first for each
subseguent calendar year."
2. By striking page 9, line 30 through page 10,
.line 2 and inserting in lieu thereof the following:
"For the orLVLIege of operating motor vehicles
in this state an excise tax ef-3even computed by the
director of revenue in cents per gallon but not less
than ten cents a gallon is hereby imposed upon the
use of all motor fuel used for any purpose except
2s ctherwise provided in this division. The tax shall
be paid in the first instance by the distributor upon
the invoiced gallonaca of all motor fuel received
by him or ner-in this state, within the meaning of the word
"received" as defired in -this lelSlon, less the
deductions hereinafter authorized. Thereafter, except
as otherwise provided, the per gallon amount of such
tax shall be added to the selling price of each and
every gallon of such motor fuel sold in this state
and collected from the purchaser to the end that the
- ultimate consumer shall bear the burden of such tax;
provided, however, that no tax shall be imposed or

collected under this division with respect to the
24 following:"
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25 3. Page 10, by inserting after line 26 the

26 following:

2 "Sec. . Chapter three hundred twenty-four

28 (324), DIVISION two (II), Code 1977, as amended by
29 Acts of the Sixty-seventh General Assembly, 1977

30 Session, chapter one hundred six (106), is amended
31 by adding the following new section:

32 NEW SECTION. CALCULATION QOF SPECIAL FUEL TAX.
33 The department of revenue shall calculate for the
34 calendar year beginning January 1, 1979 and

35 semiannually for each subsequent calendar year the
36 diesel engine special fuel excise tax as a cents per
37 gallon figure and notify each licensee of the rate
38 to be effective for the following rate period. The
39

special fuel excise tax shall be calculated and notice
40 given licensees as follows:

£ =
—b

1. Prior to December 15, 1978, the director of
42 revenue shall calculate the average wholesale cost
43

per gallon of diesel engine special fuel distributed
in the state based upon a statistically representative
sampling of the wholesale cost per gallon of diesel
engine special fuel in the state for the most recent
preceding three-month period as indicated on the

monthly reports required to be filed by dealers and

9 wuzars. The director of ravenue shall calculate the
al

44

-~
—~ o
v =0

Zznts per gallcn tax for &

- - . ~ =z
lasz2l engine speclal Ifuel




g

[ ]

gl

WONAOAUTIEWN =

O O
(1]
Lar U

for the calendar year beginning January 1, 1979, to '
be twenty percent of the average cost per gallon of
diesel engine special fuel.

2. Prior to December fifteenth in each yvear
subsequent to calendar year beginning January 1, 1979,
the director of revenue shall recompute the special
fuel tax as a cents per gallon figure of not less
than ten and one-half cents per gallon fcr diesel
engine special fuel by multiplying the average
wholesale cost per gallon of diesel engine special
fuel based upon a statistically representative sampling
of the wholesale cost per gallon of diesel engine
svecial fuel for the most recent preceding three-month
period as indicated on the monthly reports reguired
to he filed by users and dealers by twenty percent.
The tax so computed shall be rounded to the next
highest tenth of a cent per gallon.

3. The diesel engine special fuel tax computed
under this section shall not increase or decrease
from one rate period to the next more than one and
one-tenths percent of the average wholesale cost of
diesel engine special fuel. The director of revenue
shall notify each licensee at least fifteen days prior
to the beginning of each rate period of the excise
tax on diesel engine special fuel to be effective
for the calendar year beginning January 1, 1979 and
each rate period heginning on January first for each
subsequent calendar year."

4, Page 11, by striking lines 22 through 30 and
inserting in lieu thereof the following:

"For the privilege of operating motor vehicles
in this state, there is hereby levied and imposed
an excise tax on the use (as defined herein) of special
fuel in any motor vehicle. The rate of tax on special
(diesel engine) fuel shall be eigh® computed by the
director cf revenue in cents per gallon but not less
than ten and one-half cents per gallon. On all other
special fuel the per gallon rate shall be the same
as the motor fuel tax but not less than ten cents
per gallon. The tax, with".

5. Page 12, by inserting after line 35 the
following:

"Sec. . Section three hundred twenty-four point
fifty-four (324.54), unnumbered paragraph four (4),
Code 1977, as amended by Acts of the Sixty-seventh
General Assembly, 1977 Session, chapter one hundred
seven (107), section one (1), is amended to read as
follows:

"To determine the amount of fuel taxes dus under
this division and to prevent the evasion thereof,
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the director shall reguire a guarterly revort on forms
prescribed by the director which shall require
reporting of the cost per gallon of motor fuel and
diesel endgine speclal fuel. It shall be filed not
later than the last day orf the month following the
quarter reported, and each quarter thereafter. . These
reports shall be required of all persons who have
been issued a permit under this division and shall
cover actual operation and fuel consumption in Icwa
on the basis of the permit holder's average consumption
of fuel in Iowa, determined bv the total miles traveled
and the total fuel purchased and consumed for high=-
way use by the permittee's commercial motor vehicles
in his or her entire operation in all states to
establish an overall miles per gallon ratio, which
ratio shall be used to compute the gallons used for
the miles traveled in Iowa."

6. Renumber the secticns and correct internal

references as necessary in conformance with this
amendment.

.

$-5655 FILED & LOST (p./°o<¢) BY E.XEVIN XKELLY
APRIL 25, 1378

HOUSE FILE 491

S-5634

ONAWNEWN -

S-563534 FILZ
APRIL 25, 1

Amend the Senate anendment, 8—5638, t0 Hcuse TFile !

491 as amended, passed and reprinted by the-douse .
as follows:

1. Page 8, by striking lines 42 through 44 and
inserting in lieu thereof the words "provided by
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i Amend the Van Gilst, et. 2l1. amendmesnt, $-363¢,

A to House File 491, as passed and reprinted by the

3 House, as follows:

o 4 . 1. Page 1., by striking line 13 and lnserblng
14 5 in lieu thereof the following:

6 "wherever fsasible and prudent altermatives exist.'
A 2. Page l., by striking lines 22 through 25
- and inserting in lieu thereof the following:

EB g "any highway project when a substantial commitment
10 has been mads to the construction of such project
e 20 )
S5-3631 gILZD B8¥ PGLF V. CRAFT
APRIL 25, 1978
DIVISION A - ADORTED (p. 227/
DIVISION B - WITHDPAWY ’
HOUSE FILE 491
-5652

Amend the Senate Amendment S-5638 to House File .
491 as amended, passed and reprlnted by the House as
follows:
‘ 1. Page 9, 1lines 35 through 38, by st*:v'ng the
words: "motor fuel containing at least ten percent
alcohol distilled from agricultural products ror the
period beginning July 1, 1978 and ending June 30, 1283",
2Z. Page 10, Line 1b, DYy adding arcteér the word
"state." the following: "It shall be the duty of the

9
<
W E~N o el N W

VV/ 10 Iowa Department of Agriculture and the Iowa Develop-—-

2 11 ment Commission to conduct feasibility studies and

< 12 make recommendations to the General Assembly for tne
13 use of motor fuel containing at least ten percent
14 alcohol distilled from agrlcu¢tural Pz OddCuS by _“e
iS state.of Iowa or anv of its aganc1es.

S-5652 FILED, DIV A & B WITH- BY EDGAR H. HOLDEXN
APRI.LJ 25 i 1978 (’—P e 7 DRAWN . ’

EQUSE FILE 491

S-%637
1 Amend the Van Gilst et al. amendment, S-5638,
2 to House File 491 as amended, passed and reprinted
3 by the House as follows:
4 1. Page 9, lines 32 and 33, by .striking the
5 words and £igures ", and ten cents per gallon
B 6 beginning July 1, 1979".
o 7 2. Page 11, lines 27 and 28 bv striking the
‘ 8 words and figures ", and shall be eleven and one-half
9 cents per gallen teginning July 1, 19“”".
S-5657 PILED & LOST (o /257/ BY GENE W. GLINN

APRIL 25, l° 8
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three hundred six point eight (206.8), of the Code.
The state functional classification review board shall
have the authority and the responsibility to make
final administrative determinations based on sound
functional classification principles for all disputes
relative to functional classification including those
disputes relative to the transfer of jurisdicticns.
The review board shall also serve, when requested
jointly by state and local jurisdictions, as an
advisory committee for review and adjustment of
construction and maintenance guidelines used in
updating road and street needs studies. :
Sec. 4. Section three hundred six point eight
(306.8), Code 1977, is amended to read as follows:
306.8 TRANSFER OF JURISDICTION. When a change
of jurisdicticn occurs as a result of the
classification or reclassification of a road or street,
the unit of government having jurisdiction shall,
prior to such change of jurisdiction, either place
the road or street and any structures xthereor on the

road in good repair sufsieiemt-fox-the~xasffig-:hexesn
or vrovide for the transfer of mcnev to the acpropriate
jurisdiction suirficient for tThe repalrs to the rcad .

or street and anv sTructures on the road.

Transfers of the jurisdiction and control of roads
and streets mav take place i agreements are entered
into between the jurisdictlons o:i government involwved
in the transfer of such rcads and streets.

Sec. 5. Section three hundred seven A (3074A),

Code 1977, is amended by adding the following new
subsection:

" NEW _SUBSZCTICN. For the four year period beginning
July 1, 1979, and for each subsecuent four year period,
prepare, adopt and cause to be published the results
0of a study of all roads and streets in the state.

The study shall be so designed to investigate present
deficiencies and future twenty-year maintenance and
construction needs of the roads and the ahility of
each applicable authority to meet the needs for .the
planning, construction, repair and maintenance of
roads within their jurisdiction. The commission shall
have the authority to gather informaticn necessary

to complete this study and shall ke furnished such
assistance from any state agency as necessary to
prepare, update and publish a report to be referred
to as the "quadrennial need study" for the purposes
of this chapter and chapter three hundred twelve (312)
of the Code. This subsection shall not precliude the
commission from updating the quadrennial need study
when necessary to rerflect changes in road and street

=
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needs in the state.

Sec. 6. Section three hundred seven A point two
(307A.2), subsection eleven (11), Code 1977, is amended
to read as follows:

11. Construct, reconstruct, improve and maintain
state institutional roads and state park roads as
defined in section 306.3 and bridges on such roads,
roads located on state fair crounds as defined in
chapter one hundred seventv-tnree (173) of the Code
and the roads and pbridges located con area school
proverty as defined 1n chacier two nhundred eighty
A (280n\ of the Code upon the request ci the state
bcard, department or commission which has jurisdiction
over such roads. This shall be done in such manner
as may be agreed upon by the commission and the state
board, department or commission which has jurisdiction.
The commission may contract with any county or
municipality for the construction, reconstruction,
improvement or maintenance of such roads and bridges.
Any state park road which is an extension of either
a primary or secondary highway which both enters and
exits from a state park at separate points shall be
constructed, reconstructed, improved and maintained
as provided in section 306.4. Funds allocated from
the rcad use tax fund for the vurposes of this
subsection shall pe apportioned in the ratio that
the needs or the state 1nstliTtution roads and bridges,
park roads and bridces or area scnool roads and bridges
bear to the total needs of these racilities based
upon the most recent guadrennial park and institution
need study. The commission Dnall conduct a study
of the road and bridge racilitiss in state parks,
state institutlons, state falr grounds and on area
school precerty. The studv shall evaluate the
constructicn and maintenance needs and projected needs
pased uvon estimated growth for each tvpe of facillitv
to provide a guadrennially updated standard upon which
to allocate funds approprilated for the purposes of
this subsection.

Sec. 7. Section three hundred twelve point two
(312.2), Code 1977, is amended to read as follows:

312.2 ALLOCATICNS FROM FUND. The treasurer of
the state shall, on the first day of each month,
credit all recad use tax funds which have eeme-:n&e
his~-hands been received bv the treasurer, to the

H.U

primary road fund, the secondary road fund of the
counties, the farm-to-market road fund, and the street
construction fund of cities in the following manner
and amounts:

1. To the primary road fund, ferty-seven forty-
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five percent.

2. To the secondary road fund of the countles,
twenty-nime twentv-eignt vercent.

3. To the farm-to-market road fund, nine percnnt

4. To the street construction fund of the cities,
£x£teen eighteen percent.

5. The treasurer of state shall before making
the above allotments credit annually to the highway
grade crossing safety fund the sum of five hundred
thousand dollars, credit annuallv from the road use
tax fund the sum of five huncred Cthousand dollars
to the hichwav railroad crade crossing surface repailr
fund, credit aerave=x¥ ncnthlv to the primary road
fund the sum~es-ene-miliion-zoux-hRurdred-theusand
dollars vielded from an zllotment cf sixty-five
hundredths or one percent of all road use .tax funds
fol' the express purpcse C¢I Carrying out subsection
32 eleven (l1) oif section 207A.2, £he-iasE~parag¥raph
e8£ section 313.4, subsection two (2), of the Code
and section 307A.5, and credit annually to the primary
road fund the sum of five hundred thousand dollars
to be used for paving expenses incurred by the state
department of transportation other than expenses
incurred for extensicns of primary roads in cities.
All unobligated funds provided by this subsection,
except those funds credited to the highway grade
crossing safety fund, shall at the end of each year
revert to the road use tax fund. Funds in the highway
grade crossing safety fund shall not revert to the
road use tax fund except to the extent they exceed
five hundred thcusand dollars at the end of any
biennium.

§---The-irxeasurer-gf-state~shall-before-paking
the-abeve—-alletmenta-eredii-annualiy-te-the-przmasy
road~fund-the-sum-ef-sve-Ritiion-£five-aundred-taeusand
dotlars-or-an-aneouns-aguar-£e-ore~pinth-gf~the~Lfederal
atistnent-whiehever-ig-sae-sRalies~~gaid-sumn-E8-5e
ygsed-fer-matehing-the-£foderat-attotnens~-£o-the~statke
ef-Iova-fox-the-use~of~the-intexrstate-and-natiena
defense-highways-*p-the-staze~-of-Isvwasr

7 6. The treasuresr of state shall before making
the allotments provided for in this section credit
monthly to the division of motor vehicle registration
of the state department of transportation funds
sufficient in amount to pay the costs of purchasing
supplies and materials and for the cost of prison
labor used in manufacturing motor vehicle registration
plates, decalcomania smblems, and validation stickers
at the prison industries.

7. The treasurer of state, before making the
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allotments provided in this section, shall credit
annually to the nrimary road fund from the road use
tax fund the sum of seven milllcn one hundred thcusand
dollars.

8. Beginning July 1, 1981, and each subseguent
year, the treasurer of state, berore making any
allctments to countilies under the provisions of this
section, snall reduce the allctment to any county
for the secondarv road iund by an amount bv whilch
the total funds that the countv raised during the
prior calendar vear uncer the vrovisions cr section
three hundred nine point exght (309.8), subsections
one (l), thre= (2), and ur (4), of the Code are
less than seventv-five cf the maximum funds
that the county could ed in the prior calendar
vear under The provisi CT1ONn threse hundred
nile vcint seven (309 Code. Funds remaining
in the seccndarvy road fund of the countlies dus to
a recducticn o allocations to ceounties ror failiure
to maintain a minimum local tax efrort shall be
reallocated tTo ccunties that are not reduced under
the vrovisions of this subsectlon pursuant to the
allocaticsn provisions orf section three hundred twelve
point three (312.3), subsection one (1), of the Ccde,
based uccn the needs and area o0f the county. Infor-
mation nscessarv to make allocations under this sub-
section shall Ce provided by the state department

28 of transportation cr the state ccmptroller urcon request

§és356a/ 29 by the treasurer of scaze.'
seeFect 30 Sec. 8. Section three nundred twelve point four

31 (312.4), Code 1977, is amended by adding the following

32 new subsecticn:

33 NEW SUBSECTION. The amount of the road use tax

34 fund which has been credited to carry out the

35 provisions of section three hundred seven A point

36 two (307A.2), subsection eleven (11), section three

37 hundred thirteen point four (313.4), subsection two

38 (2), and section three hundred seven A point five

39 (307A.5) of the Code.

40 Sec. 9. Section three hundred twelve point three

41 (312.3), subsections one (1) and two (2), Code 19877,

42 are amended to read as follows:

43 1. Apportion among the counties in the ratio that

44 the needs of the secondary roads of each county bear

45 to the total needs of the secondary roads of the state

46 for the twenty-year improvement program developed
. 47 by the automotive safety foundation and filed with
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48 the Iowa highway study committee created byv chapter
49 426, Acts of the Fifty-eighth General Assembly through
50 the period ending June 30, 1979, and fcr each year
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beginning July 1, 1979, based upon the total needs
of secondarv roads of the state as shown in the latest
aquadrennial need studv r=port develovned by the state
department of transportation, and which i1is on record
at the department, sixty percent of the allocation
from road use tax funds which ke-has is credited to
the secondary road fund of the counties, and apportion
among the counties in the ratio that the area of such
county bears to the total area of the state, forty
percent of the allocaticn £rom road use tax funds
wnich he-has is credited to the seccndary road fund
of the counties. BEowever, for a hold harmless vericd
each countv shall be guaranteed a base vear amount.
The amount 1n tnhe secondarv road Zund of the countie
in each fiscal vear during the hold harmless veriod
in excess of the sum o0f the base veriod amounts
allocated o all counties shall be cistribute
proporticnally based on the relative needs and area
factors to onlv those counties entitled to receive
mcre than the base wear anount.

For the purposes of this subsection:

a. "Hold harmless vericd" means the fiscal vears
beginning July 1, 1979 and ending June 30, 1983.
b. "Base yvear amount! means the amount of the

secondary road fund of the ccunties recsived bv a
county for the fiscal vear bsaginning Julv 1, 1977.

2. Apportion among the citles of the state, 1in
the ratio which the population of each city, as shown
by the latest available federal census, bears to the
total population of all such cities in the state,
the £ifteen~pereens percentage of the road use tax
funds which he-has is credited to the street fund
of the cities, and shall remit to the city clerk of
each such city the amount so apportioned to such city.
A city may have one special federal census taken each
decade, and the population figure thus obtained shall
be used in apportioning amounts under this subsection
beginning the calendar year following the year in
which the special census is certified by the secretary
of state.

Sec. 10. Section three hundred twelve point five
(312.5), unnumbered paragraph three (3), Code 1577,
is amended to read as follows:

Need allotment farm-to-market road funds shall
be allotted among the ccunties in the ratio that the
needs of the farm-to-market roads in each county bear
to the total needs of the farm-to-market roads in
the state for the twenty-year program developed by
the automotive safety foundation and filed with the
Iowa highway study committee created by chapter 426,
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1 Acts of the Fifty-eighth General Assembly throuch

2 the pericd ending June 30, 1979, and for each vear

3 beginning July 1, 1979, based upon the total needs

. 4 of the farm-to-market roads 1n the state as shown

5 1in the latest guadrennial need studv report developed
6 bv the state department oI transportatlon, and wnich

7 1s on record at the department. However, for a hold

8 harmless period sach county shzall be guarantesed a

9 base vear amcunt. The amount in the farm~to-market

10 road fund in each fiscal vear cduring tne nold nharmlass
11 period in excess cf the sum cf zhe base pneriod amounts
12 ailocatad £o all ccunties shall pe distributed

13 proporticnallv btased on the relative needs and area

14 £actors Lo only chose coun=zies entitled to receive

1% more than the base vear amount.

16 For the purposes Oi tihls secticn:

17 a. "Hold narmless veriod" means the fiscal wvears
18 beginning July 1, 1279 and 2nainc June 30, 1983,

19 b. "Base vear amount" means the amcunt oI the

20 farm-to-markat rcad Iund receivec $V a county Ior

21 the £fiscal vear beginning Julv 1, 1877,

22 Sec. 11. Secticon three hundred twelve point eleven
23 (312.11), Code 1977, is amended to read as follows:

24 312.11 ACCOUNTS OF EXPENDITURES--PZRESEMNFAGE

25 REQUIRED-ON~-ARPERIAR-SPREEFS. Each city shall keep

26 accounts showing the amount spent on street

27 construction and reconstruction em-aweerial-sereetrs

28 on extensions of rural svstems, municival arterial

29 and municival collector svstems as classified vursuant
30 to section three hundred six pDoint six (306.6) of

31 the Cocde and the amount spent on street constructicn
32 and reconstruction on zeeat-s=xse+s municipal service
33 svstems. Such amounts spent on artariai-aunreces

34 extsns:ions ¢ rural sysitems, municipal arterial, and
35 nmnunicipal collector svstams and sSuch amcunts spent

36 on zeeai-sezeess municlpal service systems shall be

37 shown on the annual street report reguired by section
38 312.14, '

39 f-the~rotat-asxeca-constaruceton—and-reconstructian
40 expendimuwes-made-eaca-year—fxom-road-dse—-caxN-Idnds

41 by-eaea-eiavs-as-teagu-geyeney~Iiva~-sarcane—shati

42 be-spese—-enr-sne-arierial-sereapaz-of-anch~eieys

43 Hewevers-if-apy-eisy-couneii-ny-resetdeien—-dectares

44 ehae-the-asevyepsy~-£five-sarecans-i3-noe-peecded-en-14a9

45 areeriai-serecess-ehen-it-may-ce-dsed-on-any-otnexr

46 sereets-ia-ghe-exovs

47 Sec. 12. Section three hundred twelve point twelve
48 (312.12), Code 1977, is amended by striking the section

. 49 and inserting in lieu thereof the following:
312.12 PROGRAMS SUBMITTED. Cities wnich receive
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1 funds from road use tax funds and which have a l
2 population of at least five thousand shall prepare,
3 adopt and submit to the department on or before
4L December first of each year a comprehensive program '
5 of street construction and reconstruction. Such
6 program shall be preparsed for a period of five fiscal
7 years subsecuent to the fiscal year in which the
8 program is submitted, based upon the construction
9 funds estimated to be available for each fiscal vyear.
10 At the close of each fiscal year, as a part of the
11 five-year plan, the city shall include a statement
12 o©f the progress made towardé the completion of each
13 project ccntained in the approvad ctrogram. Such
14 cities which have a population of less than £five
15 thousand and greater than one thousand shall prepare
16 and submit annually by December thirty=-first of each
17 year to the department for examination and review,
18 a program of proposed street construction and
19 reconstruction for its total system of streets for
20 the ensuing fiscal year. Nothing in this section
21 shall prohibit a city of less than five thousand from
22 .adopting by resolution a comprehensive five-year plan.
23 Sec. 13. Section three hundred twelve point fifteen .
24 (312.15), Code 1977, is amended to read as follows: .
25 312.15 WHEN FUNDS NOT ALLOCATED. ¥e-£unda unds
26 shall not be allocated to any city until such city
27 shall have complied with the provisions of sections
28 342+32-ard three hundred twelve pcint eleven (312.11),
29 three hundred twelve voint twelve (312.12) and 312.14,
30 of the Coce.
31 The department shall notify the treasurer of state
32 if any city fails to comply with the provisions of
33 sections 332+48-+#e thre2 hundrad twelve point elsven
34 (312.11), three huncdrad twelve point twelve (312.12)
35 and 312.14, of the Code. )
36 Sec. 14. Section three hundred thirteen point
37 wo (313.2), unnumbered paragrapns six (6), seven
38 (7), and eight (8), Code 1977, are amended to read
39 as follows: ;
%) Reasonable maintenance and surveillance of rest
41 area sites and buildings located thereon shall ke
42 provided by regular maintenance employvess of the
$ESE - 43

department under the district maintenance engineer
‘44 in the district where the rest areas are located

45 within the limits of appropriations provided for such
46 purpose.

47 Ne-transfer-of-4uriadiction—and-con

ten—-an Lrot-~ai-any
48 xoad-er-asrees-ag-reguiwad-py-ihig-Azi-ghalli-ke )
49 effpeniva—unbil-she-anaeemens-gi-tarraizaion~ywaieh
50 alieeakes-ehe-wpad-use—cax-fund-in-a-panner-didiarans
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Sec. 15. Section three hundred thirteen point
four (313.L4), subsection two (2), Code 1977, is amended
*0 read as follows:

2. Such fund is also appropriated and shall be
used for the construction, reconstructicon, improvement
and maintenance of state institutional roads and state
park roads and bridges on such rocads and roads and
bridges on area school proper<y as provided in
subsection #2 eleven (11) of section 307A.2 of the
Code, for restoration orf secondary roads used as
primary road detours and for compensation of counties
for such use, for restoration of municipal streets
so used and for compensation of cities for such use,
and for the payments required in section 307A.5.

Sec. 16. Section three hundred twenty-four point
three (324.3), Code 1977, is amended to read as
follows:

324.3 LEVY OF EXCISE TAX=--EXEMPTIONS--CREDITS.

For the privilege of operating motor vehicles in this
state an excise tax of Gﬂvea-eeﬁés—a-gaééeﬁ eich+

and one-half cents per ~a"cn recinninc Julv 1, 1973,
and ten cents ver callon heginning July 1, 1979 is
hereby imposed upon the use o2 all motor ruel used
for any purpose except mctcr fuel containinag at least
ten percent alcohol distilled frcm agricultural
products for the vericd recinning July 1, 1978 and
ending June 30, 1283 and except as otherwise provided
in this division. The tax shali be paid in tHe first
instance by the distributor upon the invoiced gallonage
of all motor fuel received by k#im the distributor

in this state, within the meaning of tne word
"received" as defined in this division, less the
deductions hereinafter authorized. Thereafter, except
as otherwise provided, the per gallon amount of such
tax shall be added to the selling price of each and
every gallon of such motor fuel sold in this state
and collected from the purchaser to the end that the
ultimate consumer shall bear the burden of such tax;
provided, however, that no tax shall be imposed or
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collect2d under this division with respect to the !

following:

1. Motor fuel sold for ewport or exported from
this state to anv other state, territory, or foreign
country.

2. Motor fuel sold to the United States or any
agency or instrumentality thereof.

3. Motor frel sold toc any post exchange or other
concessionaire on any federal reservation within this
state; but the tax on motor fuel so sold, to the
extent permitted bv federal law, shall be collected
by the post exchange or concessionare, reported and
paid the department of revenue.

4, Motor fuel sold to the state of Iowa or any
of its agencmes—-aat-tﬁrs-exeﬂetsef sbal~—aeﬁ—a??éy
£9 or o anv political suhdivisions of this state.
Each state agencv and oolitical suhdivisicon shall
file with %tne cevartment oI revenue Dricr to January
fiftezenth in eacn vear a report O the numper O:

gallons of motor fuel and special fusl durcnased by

L UT L

the state agencv or the oolltical suhdil vision in the
prior calencdar vyear and a calculation or the amount

of motor fuel and special fuel tax that would have

been recuired fcr the Trevious calendar vear 1Ir the
state agency or volitical subdivision nad been heculred
to pav state motor fuel and state special fuel tayss,

Sec. 17. Section three hundred twenty-iour point
thirty-three (324.33), subsections two (2), three
(3), four (4) and five (5), Code 1977, are amended
to read as follows:

2. "Use" means the receipt, delivery or placin
of special fuels by a special fuel user into a sup
fuel tank of a motor vehicle while the vehicle i
in this state or delivered into a motcr vehicle
fuel heclding tank

3. "Special fuel dealer" means any person in the
business of nandling special fuel who delivers any
part therecf into a fuel supply tank of any motor

-yvehicle or delivers svecial fuel to a motor vehicle

special fuel hecldinc tank.

4. "Special fuel user" means the owner or octher
person resvonsible for the operation of a motor wvehicle
at the time special fuel is placed in a fuel supply
tank thereocf while the vehicle is in this state or
the owner of a motor vehicle special fuel holding

tank into which special fuel is deliverad to e u

sad
for hichwav use onlivy anc vpon wnlich special fuel the
special fuel fax 13 paid upon receinh,
5. "Licensed specilal fuel user" means and includes

any perscn licensed by the depa*tneqb wno dispenses
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épecial fuel, uron which the special fuel tax has
not been previously paid, LOor hignway use Ircm bulk
sources cwned and controlled by hRimsex£ the person
into the fuel supply tank of a motor vehicle or
commercial motor vehicle owned or controlled by himsei£
the verson. A licensed special fuel user shall make
bulk purchases of special £fuel for highway use only
from a licensed special fuel distributor.

Sec. 13. Section three hundred twenty-four point
thirty-three (324,33), Code 1977, is amended by adding
the following new subsecticn:

NEW SUBSECTICN. 7. "Motor vehicle special fuel
holding tanrnk” mesans a tank with a capacity of not
more than five hundred gallons owned by a special
fuel user in which special fuel 1s contained for use
by the special fuel user only in a mctor vehicle for
highway use. .

Sec. 19. Section three hundred twentv-four point
thirtv-four (324.34), unnumbered paragraphs one (1),
two (2) and three (3), Code 1977, is amended to read
as follows:

For the privilege of operating motor wvehicles in
this state, there 1s hereby levied and imposed an
exclise tax on the use (as defined herein) of special
fuel in any motor vehicle. The rate of tax on special
(diesel engine) fuel shall be ezgr& ten cents per
gallon beginning Julv 1, 1978, and shall be eleven
and one-halZ cents per gzallon keginning July 1, 1979.
On all other special fuel the per gallon rate shall
be the same as the motor fuel tax. The tax, with
respect to all special fuel delivered by a special
fuel dealer for use in this state as defined bhv section
324,33, shall attach at the time of the delivery and
shall be collected by the dealzsr Irom the special
fuel user and shall be paid over to the department
of revenue as hereinafter provided. The tax, with
respect to special fuel acquired by a special fuel
user in any manner other than by delivery by a special
fuel dealer intc a fuel supplv tark of a motor vehicle
or deliverv into a motor vehicle special fuel holding
tank bv a special fuel dealer cor distr:ibutor, shall
attach at the time of the use (as nerein defined)
of the fuel and shall be paid over to the department
of revenue by the user as hereinafter provided.

All deliveries by distributors of special fuel
to be used for highway use, except deliveries into
a motor vehicle special fuel holding tank, must he
mace into storage connected to a sealed meter pump
as licensed in said section. Special fuel delivered
to a motor vehicle special fuel holding tank of a
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1 special fuel user by a distributor shall be metered

2 upon deliverv and the scacilal fuel tax shall be

3 collected by the distributcr and paid over to the

4 department oI revenue.

5 The department of revenue shall make reasonable

6 rules and regulations governing the dispensing of

7 special fuel a&—x°=ai*~=exv&ea-shat*e?=-aaé-&ae-“seé

8 speeizai-fueil-ysexr-ieeaiazons-ard by distributors,

9 special fuel dealers and licensed special fuel users.
10 The dervartment shall recuire tnhat all pumps located
11 at sazea-seaszens special fuel dealer locations and
12 licensed special fuel user locations tnhrough which
13 fuel oil can he dispensed, be metered, inspected,
1t tested for accuracy, sealed and licensed by the state
15 department of agricultuvre, and that special fuel
16 delivered into the fuel supply tank of any motor
17 wvehicle or into a motor wvenicle special f£fuel holding
18 tank shall be dispensed onlv through #aese tested
19 metered pumps. .

20 Sec. 20. Section three hundred twenty-four point

21 thirty-five (324.35), Code 1977, is amended to read

22 as follows:

23 324,35 EXEMPTIONS. No tax is imposed under this

24 division on special fuel used by the United States

25 or any of its agencies or instrumentalities, but the

26 tax on special fuel used or delivered into fuel supnly

27 tanks of motor vehicles by any post eycharga or

28 concessionaire on any federal reservation in this

29 state, to the extent permitted by federal law, shall

30 be collected by the pcst exchange or concessionaire

317 and paid to the department of revenue.

32 Mo tax 1s imposed under this division on special

33 fuel used by the state of Iowa or any of its agencies-

34 but-shig-enempiieon-shall-nez-apdly-2e or used by
‘%5£}5 poclitical subdivisions of this state. ]

36 Sec. 21. Sectiocn three hunéred twenty-four point

37 seventy-nine (324.79), unnumbered paragraphs one (1)

38 and two (2), Code 1977, are amended to read as follows:

39 The net proceeds of sevea-and-ene-half-cenits-pesx

4o gatien the excise tax on the diesel special fuel and

41 gix-a=d-eme-half-egensg-pex-gallen the excise tax on

42 motor fuel and other special fuel, and penalties

43 collected under the provision of this chapter, shall

44 be credited to the road use tax fund.

45 Dhe~-nes-preeceds-osi-ene~-half-egent-per-galleon—exeige

46  tax-en-diesel-speeial-fyel-and-osnae-hali-ceni-nes

47 galien-eneise-han-en-meisr-fuel-and-okhex-spasial

48 fgei-2olliaested-undex-she~provisions—gs~this~echapzex

gg shaii-pe-credised-py-she-exeasurer-ef-geate—~e0-2he

Primaxy-soad-funds
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Sec. 22. Section three hundred twenty-seven G
point twenty-nine (327G.29), Code 1977, is amended
to read as follows:

327G.29 GRADE CROSSING SURFACE REPAIR FUNID. There
is established a highwav railroad grace crossing
surface repair fund in the office of the treasurer
of state. The department may credit to this fund:

1. Mcneys appropriated to the department from
the general fund of the state.

2. Moneys appropriated to the department from
the road use tax fund cor the primarv road fund.

3. Available federal funds.

4, Moneys acquired by the department from any
gift, grant, or contributions frcm any source.

Tha-#0sat-amedRL~-oi-supdgy~axeens-funda-aeguzred
PUr3uaARE-£9-3ubsectiens~3-3nd-d4;-whieh-ghati-ba
exedisad-E9-=Re-—Righvar~ratiread-grade-erosgsing-auriace
fund-gpaiz-rod-eyeead-swo-ayndred-£ifev-—snoysand
detiarg-in-any-one-vyear Motwithstanding the provisions
of section eight goint thirtv-three (8.33) 0f th
Iunds remalning 1n the plohway
SSing sur-ace repair rfund at +the
1l vear encing cn June thirtieth
shall revert & roacd use tax fund.

Sec. 23. I the intent oI the general assembly
that effective Julvy 1, 1279 the functional
reclassification of roads shall be implemented as
provided hy law.

Sec. 24, Sections three hundred twelve point nine
(312.9) and three hundred twelve point ten (312.10),
three hundred thirteen point fifty-eight (313.58),
three hundred nine point eightyv-three (309.83) and
chapter three hundred eighteen (318), Code 1977, are
repealed.

Sec. 25. It is the intent of the general assembly
that the state department of transportation, in
cooperation with the standing committee on ways and
means and the standing committee on transportation
of the general assembly, study methods of reflecting
local revenue efforts for maintenance, repair and
construction of rcads in the distribution of the
secondary road fund of the counties, the farm-to-
market rocad fund and the street constructicn fund
of the cities. The findings of this study shall be
presented to the Sixty-eighth General Assembly prior
to February 1, 1979.

It is the further intent of the general assembly
that upon approval by the Iowa general assembly, of
those findings, the findings shall be considered in
reassessing the distribution of road use tax fund

Code unencunhkared
railroac crade cr
s

t

close Of each

+
73]
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1 allocations among counties within the funds allocated
2 to the secondary road fund of the counties and in
3 reassessing the allocations among cities within the
4 funds allocated to the street construction fund of
-5 the cities for road construction,
SrAV AN Sec. 26. Notwithstanding the provisions of chapters
7 three hundred twenty~-£five (325), three hundred twenty:
8 seven (327), three hundred twenty-seven A (327aA) and
9 three hundred twenty-seven D (327D) of the Code, the
10 transgortation regqulation board shall approve aéy
11 rate increase application filed by a truck operator,
12 motor carrier or liguid carrier to compensate for ’
13  1increased costs which result from the increase in
;g :oioi fuel and special fuel taxes as provided in this
ct.
Shéo, Feui o 2. Renumber as necessarv i £ ce wi i
Y 1n conformance with thisg

17 amendment,

S-5638 FILED « o s emsededd BY BASS VAN GILST

APRIL 24, 1978 /g/’/ se53< S RICHARD F. DRAKE
7 o) BOB CARR
& K ( i e .
S ROGER J. SHAFF
MILO MERRITT
ROLF V. CRAFT
TOM SLATER

DAVID READINGER

e St i <

HOUSE FILE 491

0n
1
($) ]
(o))
(W)
L

Amend House File 491 as amended, passed and -
reprinted by the House as follows:

1. Page 1, by striking line 8, and inserting
in lieu thereof the words "diagonal routes shall
be avoided wherever feasible and prudent alternatives
exist."

2. Page 1, by striking lines 16 through 18
and inserting in lieu thereof the words "highway
Project when a substantial commitment has been made
to the construction of such project.”

1l
2
3
4
5
6
7
8
9
0

APRIL 24, 1978 (),, s,

1
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HCUSE FILE 491

S$-5520

1 Amend House File 491 as amended, passed and '
2 reprinted by the House as follows:

3 1. Page 11, by inserting after line 15 the follow-
4 ing:

5 g“Sec. . Section three hundred twenty-four point
6 thirty-thTee (324.33), subsections two (2), three

7 (3) and four (&), Code 1277, are amended to read as

8 follows:

9 2. "Use"™ means the receipt, delivery or placing
10 of special fuels by a special fuel user into a supply
11 fuel tank of a mector vehicle while the vehicle is
12 in this state or delivered into a motor vehicle special
13 fuel holding tank.
14 3. "Special fuel dealer" means any person in the
15 business of handling special fuel who delivers any
16 part thereof into a fuel supply tank of any motor
17 vehicle or delivers special fuel to a motor vehicle -

18 special fuel holding tank. '

19 4. "Special fuel user" means the owner or other
20 person responsible for the operation of a motor vehicle
21 at the time special fuel is placed in a fuel supply
22 tank thereof while the vehicle is in this state or
23 the owner of a motor vehicle special fuel holding
24 tank into which special fuel is delivered to be used
25 for highway use only.
26 Sec. . Section three hundred twenty-four point
27 thirty-three (324.33), Code 1977, is amended by adding
28 the following new subsection:

29 NEW SUBSECTION. 7. "Motor vehicle special fuel
30 holding tank" means a tank cwned by a special fuel
31 user in which special fuel is contained for use by
32 the special fuel user only in a motor vehicle for
33 highway use.”

34 2. Page 11, line 17, by striking the words and

35 figure "paragraph one (1)" and inserting in lieu

36 thereof the words and figures "paragraphs one (1),

37 two (2) and three (3)".

38 3. Page 11, line 33, by inserting after the word
39 "vehicle" the words "or deliverv into a motor wvehicle
40 special fuel holding tank".

41 4. Page 12, by inserting after line 1 the follow-
42 ing:

43 "All deliveries by distributors of special fuel

44 to be used for highway use must be made into storage
45

connected to a sealed meter pump as licensed in said

b6 section. Special fuel deliwvered *z a motor venicle
special fuel holding tank ¢f 2 special fuel user shall

=
~}

48 be metered upon delivery and the special fuel tax
49 shall be collectec by the distributor and raid over
50 to the department of revenue.




" SENATE 2
APRIL 12, 1978

-5520
age 2

o wn

The department of revenue shall make reasonable
rules and regulations governing the dispensing of
special fuel at retail service stations and licensed
special fuel user locations and shall require that
all pumps located at said stations and licensed special
fuel user locations through which fuel o0il can be
dispensed, be metered, lnspecped tested for accuracy,
sealed and licensed by the state department of
agriculture, and that special fuel delivered into
10 the fuel supply tank of any motor vehicle shall be
11 dispensed only through these pumps ox into a motor
12 vehicle special fuel holding tank."
13 5. Renumber the sections and correct internal

14 references as hecessary in conformance with this
15 amendment.
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HOUSE TILE 491
-5313

Amend House File 431, as amended, oassed and re-
printed by the House as follows:

1. Page 6, line 10, bv striking the words and
figure "subsection cne (1)" and inserting in lieu
thereof the words and figures "subsections one (1) and
two (2)".

2. Page 7, by lnsertlng after line 4 the followxng'

"2. Apportion among the cities of the state, in the

ratio which the population of a=ch city,. as shown by the
10 latest available fedaral census, bears to the total

11 population of all such cities in the state, the

12 £ifeeen-percent percentage of the road use tax funds

13 which he has credited to the street fund of the cities,
14 and shall remit to the city clerk of each such city

15 the amount so apportioned to such city. A city may

16 have one special federal census taken each decade,

17 and the population figure thus obtained shall be used
18 in apportioning amounts under this subsection beginning
19 the calendar year following the year in which the

20 special census is certified by the secretary of state."

$-5516 FILED o)w/g oty 425 BY BASS VAN GILST
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Amend Senate amendment
as amended, passed and rep
follows: -

1. Page 1, by striking lines 3 through 7.

2. Page 1, line 13, by st riking the words "five
million four" and insertinc in lieu thereof the “words

S-5491 to House File 491
rinted by the House, as

"seven million one".
3. Page 1, by insertinc after line 32 the
following:

. Page 6, by strikinc lines 14 through 18

i
and inserting in lieu thersof the following: "total
needs cf *the secondary roads of the state for the
twenty-year improwvement orcgram developed by the
autonotive safetv foundaticn and filed with the Iowa
highway study committee cr=ated by chapter 426, Acts
of the Fifty-eichth Ceneral Assembly through the
period ending June 30, 1980, and for each vear
beginnino July 1, 1980, bas upon the total needs

of secondary roads OI the s:
quadrennial need studv regor

L, Page 1, by inserting after line 49 the
following:

" . Page 6, lines 33 and 34, by striking the
words "latest cuadrennial nes=d studv" and inserting
in lieu therecf the words "need study pursuant to
which secondary road funds are allocated in an
amount".”

5. Page 2, by inser

te as shown 1n the latest

tietj |~

H‘ [OREON

O

ting after line 9 the following:
" . Dage 7, by striking lines 11 through 14
and inserting in lieu thereof the following: "needs
of the farm-to-market roads in the state for the
twenty-year program aev=lcped by the automotive safety
foundaticn and filed with zhe Iowa highway study

cormittese created by chapter U426, Acts of the Fifty-

eightn CGeneral Assembly £hrough the period ending

June 30, 1980, and for eazx» ~ear beginning Julv 1,

1980, basad upon the total nzeds of the farm-to-market

rcads in the state as" .
6. Page 2, by insertinc after line 15 the

following:

" . Page 7, lines 24 and 25, by striking the
words "latest quadrennial nezd study" and inserting

in lieu thereof the words "nsed study pursuant to
which farm-to-market road funds are allocated in an
amount”."”

7. Page 2, by strikinc lines 20 through 23 and
inserting in lieu thereof the following:

" . Page 10, line 25, bv st;iking the words
"ten cents a gallon" and inserting in lieu thersof
the worls "een#s-a-eallem =2:i-ht

217ht cents per gallon
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Page 2

beginning July 1, 1978, nine cents pver gallon beginning
Julv 1, 1979 and ten cents vexr gallon beginning July
1 1980"."
8. vPace 2, by striking lines 41 through 45 and
inserting in lieu thereof the following:
* . Dage 11, line 23, by striking the words

"eleven and one-half cents ver gallon" and inserting
in lieu thereof the words "nine and one-half cents
per gallon beginning Julv 1, 1978, ten and one-half
186 cents rex callon becznnlnc July 1, 1979, and eleven

WAL T WN -

11 anrnd one-hali cents per c¢allion beginning July 1, 1280"."
12 9. Page 2, by insertinc¢ aiter line 45 the

i3 follewing:

i4 " . Page 13, line 18, by striking the words

15 "upon the effective date of this Act" and inserting
16 in lieu thereof the words "effective July 1, 1980"."
17 10. Pace 2, by strikirc lines 46 and 47 and

18 inserting in lieu thereof the following:

i9 . Page 13, by striking lines 21 through 30."

</ /‘003)
;;zasziiggs Fes a5 (7 BY NORMAN G. RODGERS
; C. W. HUTCHINS

 EOUSE FILE . 491 : S IS

-

2mend Senate amendment S-54931 to Bouse File 491 !
as amended, passed and reprinted by the Eouse as
follows:

1. Page 1, by striking 1;nes 3 through 7.

1

2

3

4

5 2. Page 1, line 13, by sgrlxlqg the words "five
6 million four" and 1nsert1ng in lieu thereof the words
7

8

9

0

1

"seven million one"

3. Page 2, by strlxlng lines 20 through 23.
L. Page 2, by striking lines 41 through 45.

5. Renumber as necessary in conformance with this
amendment.

L4
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Amend House File 191 as amended, passed and '
reprinted by the Zcuse as follows:

1
2
3 1. Page 4, line 23, by striking the word "fortv-
4 five" and inser<ing in lieu thereof the word "forty-
; ~s»--5 four",
) 2, Page 4, liz=s 32, by striking the word "eighteen"
7 and inserting in lis: thereof the word "nineteen'.
8 3. Page 5, zv inserting aZter line 34 the follow-
9 ing:
10 "7. The treas:rer of state, before making the
11 allotments proviz=aZ in this ssction, shall crecit
12 annually to the trizarv road Zund Ifrom the roac use
s/%9.13 tax fund the sum of Zive million four hundred thousand

14 dollars.

15 8. Beginninc Julv 1, 1981, and each subsecuant

16 year, the treasursr of stats, before making any

17 allotments to ccunztiess under =he provisions of <his

i section, shall e the allotment to any, countv

19 for the secondaxr. rcad fund bv an amount by’ which

20 the total funds =2zt the county raised durlng tne

21 prior calendar nder the provisions of section

22 three hundred n: zoint eight (309.8), subsec+ions

23 one (1), three Y, and four (4), of the Code are

24 less than sevent. -z e percent of the maximum funds

25 that the countv ccu’d have raised in the orior calendar
26 year under the trcwisions of section three huncdred

27 nine point severn [379.7) of the Code. Funds remaining
28 1n the secondarw fund oI the counties due to

29 a recduction of z_ ations =0 counties for failure

30 to maintaln a miniTa local tax effort shall be

h 4

—~f
)
~H

31 reallocated to ccirmzies tha: are not reduced under
32 the oprovisions c¢Z zZ-is subsaction pursuant to +h
33 allccation vroviziz-s of sec=ion three hundred twelve

34 point three (37¢.
35 based upon the -z
36 Information nec

subseczion one (1), of the Code,
and arsz of the ccunty.
allocations under this

37 subsection shal_ -s cTrovided py the state devar:iment
38 of transportatics <°r the staie comptroller upon reguest
- 39 by the treasurer <= s=zate.”
40 4, Page 6, _.ns 27, by striking the figure "1977"
4 and inserting i llsu1 thereoZ the figure "1978",
42 5. Page 6, lins 29, by inserting after the word
+3 "fund" the words "cI the ccounties".
44 6. Page 6, _izs 30, by striking the figure "1975"
45 and inserting im Zisu thereso? the figure "1976".
46 7. Page 6, Lins 31, by siriking the figure "1077"
47 and inserting in Lis: therec? the figure "1978".
-8 8. Pace 6, lins 33, by inserting after the word
~y92~° "f{und" the words "zI s<he ccunzies".
. 30 . Page 6, _.ns 33, by -nser<ing after the word




HOUSE FILE 491
-3666 : B

Amend House File 491, as amended, passed and
reprinted by the House, as follows:

1. Page 14, by inserting after line 15 the
following: ‘ ‘

"Sec. . The section of this Act amending
section three hundred twenty-four point thirty-
four (324.34), unnumbered paragraph one (1), Code
1877, shall become effective the day the maximum
length limitation for movement of vehicles, imposed

Voo wmb WK O

‘10 under section three hundred twenty-one point four
11 hundred fifty-seven (321.457), subsection six (6),
12 of the Code, and combinations of vehicles on the .
13 highways of the state is extended to a length
14 egual to but not exceeding sixty-five feet."
S-3666 FILED Olus o orsbr BY E. KEVIN KELLY

MAY 18, 1977 #/as(p o7/

HOUSE FILE 491

§=3702

- Amend the amendment S-35986 to House File 491 as
2 amended, passed and reprinted by the House as follows:
3 1. Page 1, by inserting after line 2 the following:
4 "1. Page 10, line 24, by inserting after the word
5 "state" the words “"prior to July 1, 1978,".¢
6 2. Page 1, bv inserting atter line 5 the following:
7 3. Page 10, line 25, by inserting after the word
8§ "gallon" the words "and beginning Julv 1, 1378, an
¢ excise tax of nine and one-half cen*s per callion”.,®
10 3. Page 1, by inserting after line 9 the Iollowing:
11 "5, Page 11, line 22, by inserting after the word
12 "fuel"™ the words "prior tc Julv 1, 187g,"." :
13 4, ©PTage 1, by inserting aZter line 12 the
14 following:
15 "7. Page 11, line 23, by inserting after the word
16 “Tgallcn" the wcrds "and beginning Julv 1, 1878, the
17 rate cf tax shzll be eleven cents per celion".”
13 5. Pags 1, kv striiing lines 14 throuch 1€ and
19 inserting in lieu therecf the fcllowing:
zo "$. Pace 12, Line 20, v iInserting after +the word
27 "Fuel® =hs words "leszs ths procesds 0f cne-hall cent
22 ©per callon™."”
23 €. Page 1, by strikinc lines 17 zand 1€ and
25 insertinc in lieu thereof the following:
23 "10., Pace 12, Iine 22, by inserting afizr the
25 werd "IZvel”" the wezds "lass the Trocesds ¢f one-half
27 - cent 2er gallion orn motor Zusl and cthar steclal fuel®,!
28 7. Renumper ac necsssary.
S-3702 TILED Ot of 024N BY RICHARD F. DREKE
sAY 19, 1977 25 (/7:-”“” ROBERT M. CARR

STEPHEN W. BISENIUS
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HOUSE FILE 491

Amend the amendment S-3598 to House File 491 as
amended, passed and reprinted by the House as follows:

1. Page 1, by inserting after line 2 the follow-

"1, Page 5, by striking lines 20 through 26 and

inserting in lieu thereof the following:

"6. The treasurer of state shall before making

the above allotments credit annually to the primary
road fund the sum of twe-miliien-£ive four million

10 - +two hundred thousand dollars-or -an amount equal toO
11 one-ninth of the federal allotment whichever is the

12 sma

ller,

said sum to be used for matching the federal

13 -allotment to the state of Iowa for the use of the
14 —- interstate and national defense highwavs in the state
15  of Iowa." ‘

2. P

age 5, line 27, by striking the figures "3

17 6" and inserting in lieu thereof the figure "7"."

2. P

age 1, by inserting before line 3 the

19 following:

20

21 st
22
23

"3‘
ate"®
3. P
“5.

Page 10, line 24, by inserting after the word
the words "prior to July 1, 1978,"."

age 1, by inserting aifter line 5 the following:
Page 10, line 25, by inserting after the word

24 "gallon" the words "and beginning July 1, 1978, an
25 excise tax of ten cents per gallon"."

26 [, Page 1, by inserting after line ¢ the following:
27 "7. Page 11, line 22, by inserting after the word
28 "fuel" the words "prior to July 1, 1978,"."

29 5. Page 1, by inserting after line 12 the

30 following:

31

"9,

Page 11, line 23, by inserting after the word

32" r"gallon" the words "and beginning July 1, 1978, the
33  rate of tax shall be eleven cents per gallon"."

34

6. P

age 1, by striking lines 14 through 16 and

35 inserting in lieu thereof the following:

36

"11.

Page 12, line 20, by inserting after the

37 word "fuel" the words "less the proceeds of one-half

38  cent per gallon"."

39

7. P

age 1, by striking lines 17 and 18 and

40  inserting in lieu thereof the following:

41

"2,

Page 12, line 22, by inserting after the

42 word "fuel" the words "less the proceeds of one-half
43  cent per gallon on motor fuel and other special fuel"."

4y
§-3712 FILED (hrt of wiebor’ BY RICHARD F. DRAKE
MAY 20, 1977 #fas (p.7o7c) ROBERT M. CARR

STEPHEN W. BISENIUS




S-5197

PAGE 4
1 revenue by the user as hereinaitsr proviced."
2 5. Pzge 12, by inserting after line 15 th
3 <Iollowing: =
4 “Sec. . Section three hundred twe -y--our point
5 fifty-four (324.54), unnumbered paragraph ZIour (4),
6 Code 1977, as amended by Acts of the Sixty-seventh
7 General Assembly, 1977 Session, chapter one hundred
§ seven (107), section cnée (1), unnumber=d paragraph four
9 (4), is amend=d to read as follcws: )
10 "To determine the amount of fur=l tzxes dve under
11 this division and to prevent the evasion thereoi,
12 the director shall reguire a guarterly eport on forms
13 presecribed by the director which shall recuire
14 reporting of the cost per callon of motor fuel and
15 diesel encine special fuel. It shall ke filed nct
16  later tnan the last day of the month following the
17 <cuarter reported, and each cguarter thersafter. These
18 reports shall be regquired of all persons who have
19 been issued a permit under this division and shall
20 cover actual oreration and fuel comsumption in Iowa
21 on the basis of the permit holder's average consumption
22 of fuel in Iowa, determined by the total miles traveled
>3 and the total fuel purchased and consumed for high-
24 way use by the permittee's commercial motor vehicles
55 in his or her entire operation in all states to
26 established an overall miles per gallon ratio, which
57 ratio shall be used to compute the gallons used for
g the miles traveled in Iowa."
29 6. Renumber the sections and correct internal
39 references as necessary in conformance with this
31 amendment. j
- i
S-5197 FILED ~../ =+ == 77 BY E. KEVIN KELLY

FEBRUARY 16, 1978




S5-5197

PAGE 3
1 be twenty percent of the average cost per gallon 6f
2 diesel engine special fuel.
3 2. Prior to December fifteenth in each year
4 subsequent to calendar year beginning January 1, 1979,
5 .the director of revenue shall recompute the special
6. fuel tax as a cents.per gallon figure of not less
7 than ten and one-half cents per gallon for diesel
8 engine special fuel by multiplying the average
9 wholesale cost per gallon of diesel engine special
10 fuel based upon a statistically representative sampling
11 of the wholesale cost per gallon of diesel engine
12 special fuel for the most recent preceding three-month
13 period as indicated on the monthly reports required
14 to be filed by users and dealers by twenty percent.
15 The tax so computed shall be rounded to the next
16 highest tenth of a cent per gallon.
17 3. - The diesel engine special fuel tax computed
18 under this section shall not increase or decrease .
19 £from one rate period to the next more than one and
.20 one-tenths percent of the average wholesale cost of
21 diesel engine special fuel. The director of revenue
22 shall notify each licensee at least fifteen days prior
23 to the beginning of each rate period of the excise
24 tax on diesel engine special fuel to be effective
25 for the calendar year beginning January 1, 1979 and
26 each rate period beginning on January first for each
27 subsequent calendar year."
28 4, By striking page 11, line 19, through page
29 12, line 1 and inserting in lieu thereof the following:
30 "For the privilege of operating motor vehicles
31 in this state, there is hereby levied and imposed
32 an excise tax on the use (as defined herein) of special
33 fuel in any motor vehicle. The rate of tax on special
34  (diesel engine) fuel shall be eiecht computed by the
35 director of revenue in cents per gallon but not less
36 than ten and one-half cents per gallon. On all other
37 special fuel the per gallon rate shall be the same
3g as the motor fuel tax but not less than ten cents
39 per gallon. The tax, with respect to all special
40 fuel delivered by a special fuel dealer for use in
41 this state as defined by section 324.33, shall attach
42 at the time of the delivery and shall be collected
43 by the dealer from the special fuel user and shall
44 be paid over to the department of revenue as
45 hereinafter'provided. The tax, with respect to special
46 fuel acquired by a special fuel user in any manner
47 other than by delivery by a special fuel dealer into
48 a fuel supply tank of a motor vehicle, shall attach
49 at the time of the use(as herein defined) of the

fuel and shall be paid over to the department of




S-5197

PAGE 2
1l rate period beginning on January first for each
2 subsequent calendar year."
3 2. By striking page 10, line 24 throuch pacge 11,
4 1line 3 and inserting in lieu thereof the following:
S . "For the privilege of operating motor vehicles
6 1in this state an excise tax ef-seven computed by the
7 diractor of revenue in cents per gallon but not less
§ than ten cents a gallon is hereby imposed upon the
9 use of all motor fuel used for any purpose except .
10 &as otherwise provided in this division. The tax shall
11 be paid in the first instance by the distributor upon
12 the invoiced gallongage of all motor fuel received
13 by him or her in this state, within the meaning of the word
14 "received" as defined in this division, less the
15 deductions hereinafter authorized. Thereafter, except
16 as otherwise provided, the per gallon amount of such
17 tax shall be added to the selling price of each and
18 every gallon of such motor fuel sold in this state
19 and collected from the purchaser to the end that the
20 ultimate consumer shall bear the burden of such tax;
21 Pprovided, however, that no tax shall be imposed or
22 collected under this division with respect to the
23 following:"
24 3. Page 11, by inserting after line 15 the
25 following:
26 "Sec. . Chapter three hundred twenty-four
27 (324), DIVISION two (11), Code 1977, as amended by -
28 Acts of the Sixty-seventh General Assembly, 1977
29 Session, chapter one hundred six (106), is amended
30 Dby adding the following new section:
31 NEW  SECTION. CALCULATION OF SPECIAL FUEL TAX.
32 The derartment of revenue shall calculate for the
33 calendar year beginning January 1, 1979 and
34 - semiannually for each subsequent calendar year the
35 diesel engine special fuel excise tax as a cents per
3¢ Gallon figure and notify each }icensee of the rate
37 to be effective for the following rate period. The.
38 special fuel excise tax shall be calculated and notice
39 given licensees as follows: ‘ . :
40 1. Prior to December 15, 1978, the director of
41 Tevenue shall calculate the average wholesale cost
42 per gallon of diesel engine spgcial fuel distribute@
43 in the state based upon a statistically representative
44 sampling of the wholesale cost per gallon of diesel
45 ©engine special fuel in the state for the most recent
46 Preceding three-month period as indicated on the
47 Tonthly reports required to be filed by dealers and
48 users. The director of revenue sha}l calculate the
49 Cents per gallon tax for diesel engine special fuel

for the calendar year beginning January 1, 1979, to




HOUSE FILE 491

-5197

Amend House File 491, as amended, passed and re-
printed by the House as follows:

1. Page 10, by inserting after line 20 the fol-
lowing:

: "Sec. . Chapter three hundred twenty-four
(324), DIVISION. I, Code 1977, as amended by Acts of
the Sixty-seventh General Assembly, 1977 Session,
chapters . one hundred six (106) and one hundred seven
(107), is amended by adding the following new section:
10 NEW SECTION. CALCULATION OF MOTOR FUEL TAX. The
11 department of revenue shall calculate for the calendar
12 year beginning January 1, 1977 and semiannually for
13 each subsequent calendar year the motor fuel excise
14 tax as a cents per gallon figure and notify each
15 1licensee of the rate to be effective for the following
16 rate period. The motor fuel excise tax shall be
17 calculated and notice given licensees as follows:

18 1. Prior to December 15, 1978, the director of
19 revenue shall calculate the average wholesale cost

-20 per gallon of motor fuel distributed in the state
21 Dbased upon a statistically representative sampling
22 of the wholesale cost per gallon of motor fuel.in
23 the state for the most recent preceding three-month
24 period as indicated on the monthly reports required

WOV WM W

- 25 to be filed by distributors. The director of revenue
26 shall calculate the cents per gallon tax for motor

‘ 27 fuel for the calendar year beginning January 1, 1979,
28 to be eighteen percent of the average wholesale cost

29 per gallon of motor fuel.

30 2. Prior to December fifteenth in each year

31 subsequent to calendar year beginning January 1, 1978,
32 the director or revenue shall recompute the motor

33 fuel. tax as a cents per gallon figure of not less

34 - than ten cents per gallon by multiplying the average
35 wholesale cost per gallon of motor fuel based upon

36 a statistically representative sampling of the

37 wholesale cost per gallon of motor fuel in the state
3g for the most recent preceding three-month period as

39 indicated on the monthly reports required to be filed
40 Dby distributors by eighteen percent. The tax so com-
.41 puted shall be rounded to the next highest tenth of

42 a cent.

43 3. The motor vehicle fuel tax computed under this
44 section shall not increase or decrease from one rate
45 period to the next-more than one percent of the average
46 Wwholesale cost per gallon of motor fuel. The director
47 of revenue shall notify each licensee at least fifteen
48 days prior to the beginning of each rate period of

the excise tax on motor fuel to be effective for the
50 calendar year beginning January 1, 1979 and for each




S=5491

Page 3

1 ™1978" and inserting in lieu thereof the figure "1979",

2 26. 14, bv striking lines 13 through 15 and -
3 insertin lieu therecZ +he following: "”indlngs, L
4 the £find shall be considered in reassessing the s
5 distribut of road uss tax fund allocations among :
6 counties wizhin the funds allocated to the secondary , ot
7 road funi zZ the counties and in reassessing the

8 allocaticns among cities within the funds allocated

9 to the szrszz2t constructiocon fund c¢i the cities for

10 rcad conszzuction.”

11 27. ZFaze 14, bv inserting after line 15 the follow-

12 ing:

13 "Sec. . Notwiths%aznding the provisions of

14 chapters —-~ee hundred <wanty-five (325), three hundred

15 twenty-ss (327), thr=e hundred twenty-seven A

16 (327A) ani <hree hundrei twenty-~seven D (327D) of
17 the Coce, zhe transcor:zesiion regulation board shall
18 approve zn. rate increase application filed by a motor

19 truck bzarztcor recues t;?; a carrier rate increase
20 to compenszze for the increase costs to the motor
21  truck ozzrztor which result from the increase in the
22 cost o0f =—czwor fuel and szecial fuel taxes provided
23 in this zz=."

24 28. ZFanumber and correct internal references as

25

necessary in conformance with this amendment.

S§-5421 FILED OL4 < M%QW #as BY COMMITTEE ON WAYS AND MEANS
APRIL 5, 1978 G 7er7 )

NORMAN G. RODGERS, CHAIRPERSON




S=54¢81

Page 2
1  "fund® the words "of the counties".
2 70. Page 7, lire 1, by strixing the figure "1975"
3 and inserting in lieu thereof the figure "1876".
4 11. Page 7, 1ine 2, by inserting after the word
5 "fund" the words "cf the counties",
6 12. Page 7, line 3, by inserting after the word
7 "fund" the words "oI the counties”.
8 T 13. Page 7, line I, by striking the figure "1975"
5¢${/9 and inserting in lieu thereof the figure "1976".
10 14. Page 7, line 18, by striking the figure "1977"

11 and inserting in lieu thereof the figure "1978".

12 15. Page 7, line 21, bv striking the figure "1975"

13 and inserting in lieu bhereof the figure "1976".

14 16. Page 7, line 22, by striking the figure "1977"

.15 and inserting in lieu thereof the figure "1978".
T s 17. Page 7, line 27, by striking the figure "1975"

17 and inserting i: lieu thereof the figure "1976".

18 18. Page 7, line 30, by striking the figure "1975"

19 and inserting In lieu thereof the figure "13876".

20 19. Page 1C, line 25, by strlklng the words "ten
ﬂﬁ4'21 cents a gallon” and inser ing in lieu thereof the
%722 words "eight cents a gallon beginning July 1, 1978
i 23 and nine cents z gallon beginning January 1, 1979,"

24 20. Page 10, line 26, by inserting after the word

{25 T"except" the wcrds "motor fuel containing at least
.%51;26 ten percent alcoxol distilled from agricultural

27 products for th= pericd beginning July 1, 1978 and

- 28 ending June 3C, 1983 and except".

29 27. Page 17, line 15, by inserting after the
sésw -30 period the follcwing: "?ach state agency and political

31 subdivision shz.l file with the department of rasvenue

32 prior to Januer- fiZteenzh in each year a report ot

33 the number of czlleons of motor fuel and svecial Iuel

34 rpurchased by trns state agency or the political

35 subdivision in zhe orior calendar vear and a

36 calculation of <he amount of motor fuel and special

37 fuel tax that wzuld have been required for the orevious

38 calendar vear I the state agency or political

39 subdivision hei -een recuired to pav state motor fuel

40 and state svecizl fuel taxes."

41 22. Page 17, line 23, by striking the words "eleven

‘42 and one-half cenzs rer callon" and inserting in lieu
syo-7 43  thereof the wcris "ten and one-half cents per gallon

2 44 Dbeginning Julv 1, 1978 and eleven and one-half cents

45 per gallon beciznnine Ju.v 1, 1979"%,

46 23. Page iz, line 21, by striking the ficure

47 M"1977" and insseriing in lieu thereof the figure "1978".

48 24. Pace 1+, line 7, by inserting after the words

49 ‘“"secondary rozi Iund" the words "cf the counties”.

50 25. Page 14, line 10, by striking the figure
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HOUSE FILE 491

N S

s-3714 . _ .

1 Amend House File 491 as follows:

2 1. Page 5, by inserting after line 26 the

3 following: .

4 ng. The treasurer of state shall before making

5 the above allotments credit annually to the primary

6 Toad fund the sum Of seven million one hundred thousand
7 dollars." .

8 5~ Renumber following sections as necessary-.

5-3714 FILED O of = #ls BY RICHARD F. DRAKE
MAY 20, 1977 (p- sers ) ROBERT CARR

HOUSE TILE 491

1 Amend the Van Gilst et al. amendment, S-5638
2 to House File 491 as amended, passed and reprinted
3 by the House as follows:

4 1. Page 14, by striking lines 6 through

5 10 and inserting in lieu thereof the following:

6 "Sec. 26. The transportation regulation

7 board may approve any".

§-5676 FILED (r.+ o onobs’ 77 (f//*7/BY EARL M. WILLITS
APRIL 26, 1978 JAMES M. REDMOND
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Amend the Senate amendment, S-5638, to Hcuse File °
491 as amended, passed and reprinted by the House
as follows:

1. Page 9, by inserting after line 25 the follow-

___+ Section three hundred twenty-one point
thirty-four (321.34), subsection three (3), Code 1977,
is amended to read as follows:

3. VALIDATION STICKXERS. In lieu of issuing new
registration plates each year for a vehicle renewing
registration, the department may reassign the

—
CWVWRNAUWEFEWN -
2]
®
Q
.

-
-

12 registration plates previously issued to such vehicle
13 and may adopt and prescribe an annual validation

14 sticker indicating payment of registration fee, which
15 annual validation sticker shall be attached to said

16 registration plates bearing the numerals indicating

17 the year for which the original plates are validated,
18 However, for the calendar vear beginning Julvy 1, 1979
19 and each subsequent calendar year, registration plates
20 shall be required for display only on the rear of

21 the motor vehicle."

22 2. Page 14, by inserting after line 15 the follow-
23 ing: : _

24 " . Amend the title by striking lines 1 through
25 22 and inserting in lieu thereof the following: "An
26 Act relating to transportation regulation and funding
27 and providing appropriations and subject to penalties
28 provided by law.”

29 3. Renumber as necessary in conformance with this

30 amendment.

S-5663 FILED,RULED OUT OF ORPER BY NORMAN G. RODGERS
APRIT 25, 1978 (”77,/9&,-@; .

HOUSE FILE 491

|
(o1}
n
o1}
(=)

Amend the Committee on Ways and Means Amendment .
S=-5491, to House File 491 as amended, passed and re-

printed by the House as follows: : ‘

l. Page 2, by striking lines 24 through 28,

2. Page 2, line 30, by 'inserting after the word
"following:" the words: o

. "It shall be the duty of the Iowa Department of

Agriculture and the Iowa Development Commission to
conduct feasibility studies and make recommendations
to thg General Assembly for the use of motor Ffuel
containing at least ten percent alcchol distilled
from agricultural products by the state of Iowa or
any of its agencies."” R

mmqmw&uw»—am
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APRIL 25, 1978

§-5656 FILED i+ of otrobn ‘z%y BY EDGAR H. HCLDEN
f_ //)//)




HOUSE FILE 491
|
AN ACT

RELATING TO TRANSPORTATION PROVIDING FOR AN EXPRESSION
OF THE LEGISLATIVE INTENT CONCERNING DIAGONAL
ROADS, LOWERING THE FREEWAY-EXPRESSWAY SYSTEM TOTAL
MILEAGE, PROVIDING FOR FUNCTIONAL RECLASSIFICATION
OF ROADS IN THE STATE, DEVELOPMENT OF A QUADRENNIAL
NEEDS STUDY, INCLUSION OF THE AREA SCHOOL AND STATE
FAIR GROUNDS ROADS AND BRIDGES IN THE PARK AND
INSTITUTION ROAD MAINTENANCE ALLOCATION AND PROVIDING
FOR A QUADRENNIAL NEED STUDY OF PARK AND INSTITUTION
ROADS AND BRIDGES, CHANGING THE ALLOCATION FORMULA
FROM THE ROAD USE TAX FUND TO PROVIDE FORTY-FIVE
PERCENT TO THE PRIMARY ROAD FUND, TWENTY-EIGHT PERCENT
TO THE SECONDARY ROAD FUND, NINE PERCENT TO THE FARM-
TO-MARKET ROAD FUND, AND EIGHTEEN PERCENT TO THE CITIES,
PROVIDING FOR DEFINITIONAL CHANGES OF CERTAIN ROADS,
REQUIRING CERTAIN ANNUAL REPORTS BY CITIES, RAISING
THE MOTOR FUEL AND SPECIAL FUEL TAX TO TEN CENTS PER
GALLON AND THE DIESEL ENGINE SPECIAL FUEL TAX TO ELEVEN
AND ONE-HALF CENTS PER GALLON, ELIMINATING THE ONE-
HALF OF ONE CENT OF MOTOR FUEL AND OTHER SPECIAL FUEL
TAX TO THE PRIMARY ROAD FUND, PROVIDING AN EXEMPTION
FROM FUEL TAXES FOR POLITICAL SUBDIVISIONS, AUTHORIZING
THE DEPARTMENT OF TRANSPORTATION TO CONDUCT A STUDY,
PROVIDING APPROPRIATIONS, AND REPEALING CERTAIN SECTIONS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Chapter three hundred six (306), Code 1977,
is amended by adding the following new section:

NEW SECTION. It is declared to be the policy of the state
of Iowa that relocation of primary highways through cultivated

land shall be avoided to the maximum extent possible. Whenever
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the volume of traffic for which the road is designed or other
conditions require such relocation, diagonal routes shall
be avoided wherever feasible and prudent alternatives exist,

It is further declared that improvement of two-lane roads
shall utilize the existing right-of-way unless alignment or
other conditions make changes imperative, and when any two-
lane road is expanded to a four-lane road, the normal procedure
would be that the additional right-of-way would be contiguous
to the existing right-of-way unless relocated for compelling
reasons. This policy shall not apply to any highway project
for which the corridor has been approved by the state
department of transportation and which corridor has been
finalized by September 1, 1977.

Sec. 2. Section three hundred six point one (306.1),
subsection two (2), paragraph a, Code 1977, is amended to
read as follows:

a. The freeway-expressway system shall consist of those
roads connecting and serving the major urban and regional
areas of the state with high volume, long-distance traffic
movements, and generally connecting with like roads of adjacent
states. The national system of interstate and defense highways
shall be a part of the freeway-expressway system. The freeway-
expressway system, including the national interstate and ‘
defense highway mileage, shall not exceed three two thousand

six hundred sixty miles.

Sec. 3. Section three hundred six point six (306.6},
subsection two (2), unnumbered paragraph two (2), Code 1977,
is amended to read as follows:

It shall be the responsibility of the state functional
classification review board to hear any and all appeals from
classification boards or board members, relative to disputes
arising out of the functional classification of any segment

of highway or street. It shall also be the responsibility

of the board to establish the necessary guidelines, procedures,

and the time limits to be followed in transferring jurisdiction
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in accordance with section three hundred six point eight

(306.8), of the Code. The state functional classification
review board shall have the authority and the responsibility

to make final administrative determinations based on sound
functional classification principles for all disputes relative

to functional classification including those disputes relative

to_the transfer of jurisdictions. The review board shall

also serve, when requested jointly by state and local
jurisdictions, as an advisory committee for review and
adjustment of construction and maintenance guidelines used
in updating road and street needs studies.

Sec. 4. Section three hundred six point eight (306.8),
Code 1977, is amended to read as follows:

306.8 TRANSFER OF JURISDICTION. When a change of
jurisdiction occurs as a result of the classification or
reclassification of a road or street, the unit of government
having jurisdiction shall, prior to such change of
jurisdiction, either place the road or street and any
structures thereen on the road in good repair suffieient—for

the-+raffie-thereen or provide for the transfer of money to

the appropriate jurisdiction sufficient for the repairs to

the road or street and any structures on the road.

Transfers of the jurisdiction and control of roads and

streets may take place if agreements are entered into between

the jurisdictions of government involved in the transfer of

such roads and streets,
Sec. 5. Section three hundred seven A (307a), Code 1977,

is amended by adding the following new subsection:

NEW SUBSECTION. For the four year period beginning July
1, 1979, and for each subsequent four year period, prepare,
adopt and cause to be published the results of a study of
all roads and streets in the state. The study shall be so
designed to investigate present deficiencies and future twenty-
year maintenance and construction needs of the roads and the
ability of each applicable authority to meet the needs for
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the planning, construction, repair and maintenance of roads
within their jurisdiction. The commission shall have the
authority to gather information necessary to complete this
study and shall be furnished such assistance from any state
agency as necessary to prepare, update and publish a report
to be referred to as the "quadrennial need study" for the
purposes of this chapter and chapter three hundred twelve
(312) of the Code. This subsection shall not preclude the
commission from updating the quadrennial need study when
necessary to reflect changes in road and street needs in the
state.

Sec. 6. Section three hundred seven A point two (307A.2),
subsection eleven (11), Code 1977, is amended to read as
follows:

11. Construct, reconstruct, improve and maintain state
institutional roads and state park roads as defined in section

306.3 and bridges on such roads, roads located on state fair

grounds as defined in chapter one hundred seventy-three (173)
of the Code and the roads and bridges located on area school

property as defined in chapter two hundred eighty A (280A)
of the Code upon the request of the state board, department

or commission which has jurisdiction over such roads. This
shall be done in such manner as may be agreed upon by the
commission and the state board, department or commission which
has jurisdiction. The commission may contract with any county
or municipality for the construction, reconstruction,
improvement or maintenance of such roads and bridges. BAny
state park road which is an extension of either a primary

or secondary highway which both enters and exits from a state
park at separate points shall be constructed, reconstructed,
improved and maintained as provided in section 306.4. Funds
allocated from the road use tax fund for the purposes of this
subsection shall be apportioned in the ratio that the needs

of the state institution roads and bridges, park roads and

bridges or area school roads and bridges bear to the total

. -
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needs of these facilities based upon the most recent

quadrennial park and institution need study. The commission

shall conduct a study of the road and bridge facilities in

state parks, state institutions, state fair grounds and on

area school property. The study shall evaluate the

construction and maintenance needs and projected needs based

upon estimated growth for each type of facility to provide

a quadrennially updated standard upon which to allocate funds

appropriated for the purposes of this subsection.

Sec. 7. Section three hundred twelve point two (312.2),
Code 1977, is amended to read as follows:

312.2 ALLOCATIONS FROM FUND. The treasurer of the state
shall, on the first day of each month, credit all road use

tax funds which have eeme-inte-his-hands been received by

the treasurer, to the primary road fund, the secondary road
fund of the counties, the farm-to-market road fund, and the
street construction fund of cities in the following manner
and amounts:

1. To the primary road fund, ferty-sewen forty-five
percent.

2. To the secondary road fund of the counties, twenty~—
nine twenty-eight percent.

3. To the farm-to-market road fund, nine percent.

4. To the street construction fund of the cities, fifeeen
eighteen percent.

5. The treasurer of state shall before making the above
allotments credit annually to the highway grade crossing
safety fund the sum of five hundred thousand dollars, credit

annually from the road use tax fund the sum of five hundred

thousand dollars to the highway railroad grade crossing surface

repair fund, credit annuaiiy monthly to the primary road fund
the sum-ef-ene-mitiien-four-hundred-thousand dollars yielded

from an allotment of sixty-five hundredths of one percent

of all road use tax funds for the express purpose of carrying

out subsection 42 eleven (11) of section 307A.2, the-tase

House File 491, P. 6

paragraph-of section 313.4, subsection two (2), of the Code

and section 307A.5, and credit annually to the primary road
fund the sum of five hundred thousand dollars to be used for
paying expenses incurred by the state department of
transportation other than expenses incurred for extensions
of primary roads in cities. All unobligated funds provided
by this subsection, except those funds credited to the highway
grade crossing safety fund, shall at the end of each year
revert to the road use tax fund. Funds in the highway grade
crossing safety fund shall not revert to the road use tax
fund except to the extent they exceed five hundred thousand
dollars at the end of any biennium.

6v--Fhe-treasurer-of-state-shati-before-making-the-abeve
atietments-credit-annuatiy-to-the-primary-road-fund-the-sum
of-two-mittion-five-hundred-thousand-doiiars-or-an-ameunt
egrat—+o-one-ninth-ef-the-federat-atiotment-whichever-is—+he
smatier;-said-sum-to-be-used-for-matehing-the-federai-atiotment
to-the-state-of-iowa-for-the~use-of-the-interstate-and-national
defense-highwaya-in-the-state-of-Iowas

# 6. The treasurer of state shall before making the
allotments provided for in this section credit monthly to
the division of motor vehicle registration of the state
department of transportation funds sufficient in amount to
pay the costs of purchasing supplies and materials and for
the cost of prison labor used in manufacturing motor vehicle
registration plates, decalcomania emblems, and validation
stickers at the prison industries.

7. The treasurer of state, before making the allotments

provided in this section, shall credit annually to the primary

road fund from the road use tax fund the sum of seven million

one hundred thousand dollars.

8. Beginning July 1, 1981, and each subsequent year, the

treasurer of state, before making any allotments to counties

under the provisions of this section, shall reduce the

allotment to any county for the secondary road fund by an
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amount by which the total funds that the county raised during

the prior calendar year under the provisions of section three

hundred nine point eight (309.8), subsections one (1), three

(3), and four (4), of the Code are less than seventy-five

percent of the maximum funds that the county could have raised

in the prior calendar year under the provisions of section

three hundred nine point seven (309.7) of the Code. Funds

remaining in the secondary road fund of the counties due to

a reduction of allocations to counties for failure to maintain

a minimum local tax effort shall be reallocated to counties

that are not reduced undexr the provisions of this subsection

pursuant to the allocation provisions of section three hundred

twelve point three (312.3), subsection one (1), of the Code,

based upon the needs and area of the county. Information

necessary to make allocations under this subsection shall

be provided by the state department of transportation or the

state comptroller upon request by the treasurer of state.

9. The treasurer of state, before making the allotments

provided for in this section, shall credit annually to the

Iowa Department of Soil Conservation five hundred thousand
(500,000) dollars from the road use tax funds, The Department

of Soil Conservation, in cooperation with the Department of

Transportation and the Iowa Conservation Commission shall

expend such funds, for the lease or other use of land intended

for the planting or maintenance of wind erosion control

barriers designed to reduce wind erosion interfering with

the maintenance of highways in the state or the safe operation

of vehicles thereon.

Sec. 8. Section three hundred twelve point four (312.4),
Code 1977, is amended by adding the following new subsection:

NEW SUBSECTION. The amount of the road use tax fund which
has been credited to carry out the provisions of section three
hundred seven A point two (307A.2), subsection eleven (11),
section three hundred thirteen point four (313.4), subsection
two (2), and section three hundred seven A point five (307A.5)
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of the Code.

Sec. 9. Section three hundred twelve point three (312.3),
subsections one (1) and two (2), Code 1977, are amended to
read as follows:

1. Apportion among the counties in the ratio that the
needs of the secondary roads of each county bear to the total
needs of the secondary roads of the state for the twenty-year
improvement program developed by the automotive safety
foundation and filed with the Iowa highway study committee
created by chapter 426, Acts of the Fifty-eighth General
Assembly through the period ending June 30, 1979, and for

each year beginning July 1, 1979, based upon the total needs

of secondary roads of the state as shown in the latest

quadrennial need study report developed by the state department

of transportation, and which is on record at the department,

sixty percent of the allocation from road use tax funds which
he-hes is credited to the secondary road fund of the counties,
and apportion among the counties in the ratio that the area
of such county bears to the total area of the state, forty
percent of the allocation from road use tax funds which he

has is credited to the secondary road fund of the counties.

However, for a hold harmless period each county shall be

guaranteed a base year amount. The amount in the secondary

road fund of the counties in each fiscal year during the hold

harmless period in excess of the sum of the base period amounts

allocated to all counties shall be distributed proportionally

based on the relative needs and area factors to only those

counties entitled to receive more than the base year amount.

For the purposes of this subsection:

a. "Hold harmless period” means the fiscal years beginning
July 1, 1979 and ending June 30, 1983.

b. "Base year amount" means the amount of the secondary

road fund of the counties received by a county for the fiscal

year beginning July 1, 1977.

2. Apportion among the cities of the state, in the ratio
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which the population of each city, as shown by the latest
available federal census, bears to the total population of
all such cities in the state, the £ifteen-pereent percentage
of the road use tax funds which he-has is credited to the
street fund of the cities, and shall remit to the city clerk
of each such city the amount so apportioned to such city.

A city may have one special federal census taken each decade,
and the population figure thus obtained shall be used in
apportioning amounts under this subsection beginning the
calendar year following the year in which the special census
is certified by the secretary of state.

Sec. 10. Section three hundred twelve point five (312.5),
unnumbered paragraph three (3), Code 1977, is amended to read
as follows:

Need allotment farm-to-market road funds shall be allotted
among the counties in the ratio that the needs of the farm-
to-market roads in each county bear to the total needs of
the farm-to-market roads in the state for the twenty-year
program developed by the automotive safety foundation and
filed with the Iowa highway study committee created by chapter
426, Acts of the Fifty-eighth General Assembly through the
period ending June 30, 1979, and for each year beginning July

1, 1979, based upon the total needs of the farm-to-market

roads in the state as shown in the latest quadrennial need

study report developed by the state department of

transportation, and which is on record at the department.

However, for a hold harmless period each county shall be

guaranteed a base year amount. The amount in the farm-to-

market road fund in each fiscal year during the hold harmless

period in excess of the sum of the base period amounts

allocated to all counties shall be distributed proportionally

based on the relative needs and area factors to only those

counties entitled to receive more than the base year amount.

For the purposes of this section:

a. "Hold harmless period"” means the fiscal years beginning
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July 1, 1979 and ending June 30, 1983.

b. "Base year amount" means the amount of the farm-to-

market road fund received by a county for the fiscal year

beginning July 1, 1977.

Sec. 11. Section three hundred twelve point eleven
(312.11), Code 1977, is amended to read as follows:

312.11 ACCOUNTS OF EXPENDITURES--PERECENFAGE-REQUIRED-ON
ARPERIAR-SYREEFS. Each city shall keep accounts showing the
amount spent on street construction and reconstruction enm

arteriat-sereees on extensions of rural systems, municipal

arterial and municipal collector systems as classified pursuant

to section three hundred six point six (306.6) of the Code

and the amount spent on street construction and reconstruction

on ieeai-setreets municipal service systems. Such amounts

spent on arteriai-streets extensions of rural systems,

municipal arterial, and municipal collector systems and such

amounts spent on leeai-streets municipal service systems shall

be shown on the annual street report required by section
312,14,

6f-the-total-street-construction-and-reconstruction
expenditures-made-each-year-from-road-use-tax-funda-by-ecaech
eity;-at-ieast-seventy-five-perecent-shaii-pe-spent-en-+he
arterial-strects-of-suech-eityr--However;-if-any-eity-eounesid
by-reselution-deelares-that-the-seventy-£five-perecent-is-not
needed-on-ita-areeriat-streets;-then-tt-may-be-used-on-any
ether-streets—in-the-eiey- '

Sec. 12. Section three hundred twelve point twelve
(312.12), Code 1977, is amended by striking the section and
inserting in lieu thereof the following:

312.12 PROGRAMS SUBMITTED. <Cities which receive funds
from road use tax funds and which have a population of at
least five thousand shall prepare, adopt and submit to the
department on or before December first of each year a
comprehensive program of street construction and

reconstruction. Such program shall be prepared for a period
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of five fiscal years subsequent to the fiscal year in which
the program is submitted, based upon the construction funds
estimated to be available for each fiscal year. At the close
of each fiscal year, as a part of the five-year plan, the
city shall include a statement of the progress made toward
the completion of each project contained in the approved
program. Such cities which have a population of less than
five thousand and greater than one thousand shall prepare

and submit annually by December thirty-first of each year

to the department for examination and review, a program of
proposed street construction and reconstruction for its total
system of streets for the ensuing fiscal year. Nothing in
this section shall prohibit a city of less than five thousand
from adopting by resolution a comprehensive five-year plan.

Sec. 13. Section three hundred twelve point fifteen
(312.15), Code 1977, is amended to read as follows:

312.15 WHEN FUNDS NOT ALLOCATED. WNe-funds Funds shall
not be allocated to any city until such city shall have
complied with the provisions of sections 342s42-and three
hundred twelve point eleven (312.11), three hundred twelve
point twelve (312.12) and 312.14, of the Code.

The department shall notify the treasurer of state if any

city fails to comply with the provisions of sections 342:48
te three hundred twelve point eleven (312.11), three hundred
twelve point twelve (312.12) and 312.14, of the Code.

Sec. 14. Section three hundred thirteen point two (313.2),

unnumbered paragraphs six (6), seven (7), and eight (8), Code
1977, are amended to read as follows:

Reasonable maintenance and surveillance of rest area sites
and buildings located thereon shall be provided by reguiar
maintenanee employees of the department under—-the-diseriet
maintenanee-engineer-in-the-distriet-where-the-rest-areas
are-teeated within the limits of appropriations provided for
such purpose.

Ne-transfer-ef-jurisdietion-and-control-of-any-road-or
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street-as-required-by-this-Act-shali-be-effeetive-untii-the
enaetment-of-tegiatation-which-aliecates-the-roand-use-tax
fund-in-a-manner-different-from-the-taw-exiating-eon-danuary
47-48F45-and-in-a-manner-which~compensates—state;—county—and
muntcipat-jurisdictions-for-additionat-highways;-road-er-street
needs-aequired-by-such-transfer-as-determined-by-the
departments

Netwithstanding-the-foregeing-previaton-eof-+his-seetiony
transfers-in-juriasdiction-and-centroi-of-roada-and-atreets
may-take-pince-if-agreements-are-entered-into-by-—the
jurisdietionat-divigsieons-of-goverament-inveived-in-the-tranafesr
of-such-roads-and-astreetss

Sec. 15. Section three hundred thirteen point four (313.4),
subsection two (2), Code 1977} is amended to read as follows:

2. Such fund is also appropriated and shall be used for
the construction, reconstruction, improvement and maintenance
of state institutional roads and state park roads and bridges
on such roads and roads and bridges on area school property

as provided in subsection 42 eleven (11) of section 307A.2
of the Code, for restoration of secondary roads used as primary
road detours and for compensation of counties for such use,
for restoration of municipal streets so used and for
compensation of cities for such use, and for the payments
required in section 307A.5.

Sec. 16. Section three hundred twenty-four point three
(324.3), Code 1977, is amended to read as follows:

324.3 LEVY OF EXCISE TAX--EXEMPTIONS--CREDITS. For the
privilege of operating motor vehicles in this state an excise

tax of seven-eents-ae-gation eight and one-half cents per

gallon beginning July 1, 1978, and ten cents per gallon

beginning July 1, 1979 is hereby imposed upon the use of all

motor fuel used for any purpose except motor fuel containing

at least ten percent alcohol distilled from agricultural

products for the period beginning July 1, 1978 and ending

June 30, 1983 and except as otherwise provided in this
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division. The tax shall be paid in the first instance by

the distributor upon the invoiced gallonage of all motor fuel
received by him the distributor in this state, within the
meaning of the word "received" as defined in this division,
less the deductions hereinafter authorized. Thereafter,
except as otherwise provided, the per gallon amount of such
tax shall be added to the selling price of each and every
gallon of such motor fuel sold in this state and collected
from the purchaser to the end that the ultimate consumer shall
bear the burden of such tax; provided, however, that no tax
shall be imposed or collected under this division with respect
to the following:

1. Motor fuel sold for export or exported from this state
to any other state, territory, or foreign country.

2. Motor fuel sold to the United States or any agency
or instrumentality thereof.

3. Motor fuel sold to any post exchange or other
concessionaire on any federal reservation within this state;
but the tax on motor fuel so sold, to the extent permitted
by federal law, shall be collected by the post exchange or
concessionaire, reported and paid the department of revenue.

4., Motor fuel sold to the state of Iowa or any of its
agenciesy-but-this-exemption-shaii-net-appiy-+e or to any
political subdivisions of this state. Each state agency and

political subdivision shall file with the department of revenue

prior to January fifteenth in each year a report of the number

of gallons of motor fuel and special fuel purchased by the

state agency or the political subdivision in the prior calendar

year and a calculation of the amount of motor fuel and special

fuel tax that would have been required for the previous

calendar year if the state agency or political subdivision

had been required to pay state motor fuel and state special

fuel taxes.
Sec. 17. Section three hundred twenty-four point thirty-
three (324.33), subsections two (2), three (3), four (4) and
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five (5), Code 1977, are amended to read as follows:

2. "Use" means the receipt, delivery or placing of special
fuels by a special fuel user into a supply fuel tank of a
motor vehicle while the vehicle is in this state or delivered
into a motor vehicle special fuel holding tank.

3. "Special fuel dealer" means any person in the business
of handling special fuel who delivers any part thereof into
a fuel supply tank of any motor vehicle or delivers special

fuel to a motor vehicle special fuel holding tank.

4. "Special fuel user" means the owner or other person
responsible for the operation of a motor vehicle at the time
special fuel is placed in a fuel supply tank thereof while

the vehicle is in this state or the owner of a motor vehicle

special fuel holding tank into which special fuel is delivered

to be used for highway use only and upon which special fuel

the special fuel tax is paid upon receipt.

5. "Licensed special fuel user" means and includes any

person licensed by the department who dispenses special fuel,

upon which the special fuel tax has not been previously paid,

for highway use from bulk sources owned and controlled by
himaeif the person into the fuel supply tank of a motor vehicle
or commercial motor vehicle owned or controlled by himself

the person. A licensed special fuel user shall make bulk
purchases of special fuel for highway use only from a licensed
special fuel distributor.

Sec. 18. Section three hundred twenty-four point thirty-
three (324.33), Code 1977, is amended by adding the following
new subsection:

NEW SUBSECTION. 7. "Motor vehicle special fuel holding
tank” means a tank with a capacity of not more than five
hundred gallons owned by a special fuel user in which special
fuel is contained for use by the special fuel user only in
a motor vehicle for highway use. ’

Sec. 19. Section three hundred twenty-four point thirty-

four (324.34), unnumbered paragraphs one (1), two (2) and
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three (3), Code 1977, is amended to read as follows:

For the privilege of operating motor vehicles in this
state, there is hereby levied and imposed an excise tax on
the use (as defined herein) of special fuel in any motor
vehicle. The rate of tax on special (diesel engine) fuel
shall be eight ten cents per gallon beginning July ‘1, 1978,

and shall be eleven and one-half cents per gallon beginning

July 1, 1979. On all other special fuel the per gallon rate
shall be the same as the motor fuel tax. The tax, with respect
to all special fuel delivered by a special fuel dealer for

use in this state as defined by section 324,33, shall attach
at the time of the delivery and shall be collected by the
dealer from the special fuel user and shall be paid over to

the department of revenue as hereinafter provided. The tax,
with respect to special fuel acquired by a special fuel user

in any manner other than by delivery by a special fuel dealer
into a fuel supply tank of a motor vehicle or delivery into

a motor vehicle special fuel holding tank by a special fuel

dealer or distributor, shall attach at the time of the use

(as herein defined) of the fuel and shall be paid over to
the department of revenue by the user as hereinafter provided.
All deliveries by distributors of special fuel to be used

for highway use, except deliveries into a motor vehicle special

fuel holding tank, must be made into storage connected to

a sealed meter pump as licensed in said section. Special
fuel delivered to a motor vehicle special fuel holding tank

of a special fuel user by a distributor shall be metered upon

delivery and the special fuel tax shall be collected by the

distributor and paid over to the department of revenue.

The department of revenue shall make reasonable rules and
regulations governing the dispensing of special fuel at~-retaii
service-stations-and-ticensed-apeeiat-fuei-user-loecatiens

end by distributors, special fuel dealers and licensed special

fuel users. The department shall require that all pumps

located at said-seakiens special fuel dealer locations and
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licensed special fuel user locations through which fuel oil
can be dispensed, be metered, inspected, tested for accuracy,
sealed and licensed by the state department of agriculture,
and that special fuel delivered into the fuel supply tank

of any motor vehicle or into a motor vehicle special fuel

holding tank shall be dispensed only through these tested
metered pumps.

Sec. 20. Section three hundred twenty-four point thirty-
five (324.35), Code 1977, is amended to read as follows:

324.35 EXEMPTIONS. No tax is imposed under this division
on special fuel used by the United States or any of its
agencies or instrumentalities, but the tax on special fuel
used or delivered into fuel supply tanks of motor vehicles
by any post exchange or concessionaire on any federal
reservation in this state, to the extent permitted by federal
law, shall be collected by the post exchange or concessionaire
and paid to the department of revenue.

No tax is imposed under this division on special fuel used
by the state of Iowa or any of its agenciesy-but-this-exemption
shati-net-appiy-te or used by political subdivisions of this
state.

Sec. 21. Section three hundred twenty-four point seventy-
nine (324.79), unnumbered paragraphs one (1) and two (2),

Code 1977, are amended to read as follows:

The net proceeds of seven-and-ene-hatf-cents-per-galien
the excise tax on the diesel special fuel and six-and-eme-
hatf-eents-per-gatien the excise tax on motor fuel and other
special fuel, and penalties collected under the provision
of this chapter, shall be credited to the rocad use tax fund.

Phe-nes-proceeds-of-ene-hatf-cent-per-gatien-excise-tax
en-dicsel-speciat-fuel-and-one~-haltf-cent-per-galion-exeise
tax-en-motor—fuet-and-other-speeiai-fuei-collected-under-the
provisieons-of-this-ehapter-shatl-be-eredited-by-the-treasurer
ef-state-to-the-primary-read-fund:

Sec. 22. Section three hundred twenty-seven G point twenty-
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nine (327G.29), Code 1977, is amended to read as follows:

327G.29 GRADE CROSSING SURFACE REPAIR FUND. There is
established a highway railroad grade crossing surface repair
fund in the office of the treasurer of state. The department
may credit to this fund:

1. Moneys appropriated to the department from the general
fund of the state.

2, Moneys appropriated to the department from the road
use tax fund or the primary road fund.

3. Available federal funds.

4. Moneys acquired by the department from any gift, grant,
or contributions from any source.

Phe-total-amount-eof-funds;-exeept~funds-aeqguired-pursuant
to-subseetions-3-and-4y-whieh-shati-be-eredited-to-the-highway
raiiroad-grade~erosasing-surface-fund-shati-not-execeed-twe
hundred-fifey-thousand-deliars-in-any-ene-year Notwithstanding
the provisions of section eight point thirty-three (8.33)

of the Code unencumbered funds remaining in the highway

railroad grade crossing surface repair fund at the close of

each fiscal year ending on June thirtieth shall revert to

the road use tax fund.

Sec., 23. It is the intent of the general assembly that
effective July 1, 1979 the functional reclassification of
roads shall be implemented as provided by law.

Sec. 24. Sections three hundred twelve point nine (312.9)
and three hundred twelve point ten (312.10), three hundred
thirteen point fifty-eight (313.58), three hundred nine point
eighty-three (309.83) and chapter three hundred eighteen
(318), Code 1977, are repealed.

Sec. 25. It is the intent of the general assembly that
the state department of transportation, in cooperation with
the standing committee on ways and means and the standing
committee on transportation of the general assembly, study
methods of reflecting local revenue efforts for maintenance,

repair and construction of roads in the distribution of the
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secondary road fund of the counties, the farm-to-market road
fund and the street construction fund of the cities. The
findings of this study shall be presented to the Sixty-eighth
General Assembly prior to February 1, 1979.

It is the further intent of the general assembly that upon
approval by the Iowa general assembly, of those findings,
the findings shall be considered in reassessing the
distribution of road use tax fund allocations among counties
within the funds allocated to the secondary road fund of the
counties and in reassessing the allocations among cities
within the funds allocated to the street construction fund
of the cities for road construction.

Sec. 26. Notwithstanding the provisions of chapters three
hundred twenty-five (325), three hundred twenty-seven (327),
three hundred twenty-seven A (327A) and three hundred twenty-
seven D (327D) of the Code, the transportation regulation
board shall approve any rate increase application filed by
a truck operator, motor carrier or liquid carrier to compensate
for increased costs which result from the increase in motor
fuel and special fuel taxes as provided in this Act.
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