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An Act relating to the operation of area education agencies

and to make an appropriation.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section two hundred fifty-seven point ten
(257.10), Code 1977, is amended by adding the following new
subsection:

NEW SUBSECTION. .Approve the salaries for area education

agency administrators set by the area education agency boards.
Sec. 2. Section two hundred seventy-three point two
(273.2), Code 1977, is amended by adding the following new
unnumbered paragraph after unnumbered paragraph one (1).
NEW UNNUMBERED PARAGRAPH. An area education agency

established under the provisions of this chapter is a body
politic as a school corporation for the purpose of exercising
powers granted under this chapter, and as such may sue and

be sued. An area education agency may hold property and
execute lease-purchase agreements pursuant to the provisions
of section two hundred seventy—threé point three (273.3),
subsection seven (7), of the Code and after approval at the
regular school election or a special election held throughout
the area education agency. Section two hundred seventy-seven
point three (277.3) of the Code is applicable to an election
called under this section by the board of directors of an
area education agency.

Sec. 3. Section two hundred seventy-three point three
(273.3), subsections ten (10), twelve (12}, and thirteen
(13), Code 1977, are amended to read as follows:

10. In any county operating a juvenile home, upon reQuest
of the county board of supervisors tn-eceo-eoperation-with-and
at-the-expense~of-the-gseheolt-digtricts-ef-residence-of-the
ehtidren-residing-in-the-heme, provide suitable curriculum,
teaching staff, books, supplies, and other necessary materials
for the instruction of children of school age who are
maintained in the juvenile home of the county, as provided

in section 232.21. Reimbursement for the cost of instruction

provided under this section shall be made pursuant to section
six (6) of the Act.

12. Employ such personnel as may be required, if any,
-1=
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to carry out the functions of the area education agency which
may include the employment of an administrator who shall
possess a superintendent's certificate issued ﬁnder the
provisions of section 260.9. The administrator shall be
employed pursuant to the provisions of section 279%.714 and

the provisions of sections 279.23, 279.24, and 279.25. The
salary range for an area education'agency administrator shall
be from-seventeen-theusand-deliars-te-twenty-seven—thousand

five-hundred established at not more than thirty thousand

dollars per-annumy—iretuding for each year in which the area

education agency of an administrator has an approved budget

of three million dollars or more and not more than twenty-

eight thousand dollars for each year in which the area

education agency of an administrator has an approved budget
of less than three million dollars. The salary limit shall

include the costs of additional benefits, over and above the

additional benefits given all full-time employees. The
provisions of section 279.13 shall apply to the area educa-
tion agency board and to all teachers employed by the area
education agency. The provisions of sections 279.23, 279.24,
and 279.25 shall apply to the area education board and to
all administrators employed by the area education agency.
Salary rates established by the board shall be subject to

the approval of the state board.
13. Prepare an annual budget estimating income and

expenditures for programs and services as provided in sections
273.1 to 273.9 and chapter 281. The proposed budget shall
be submitted to the department state board of public

instruction, on forms provided by the department, no later
than December 4 first preceding the next fiscal year for
approval. The department state board shall review the proposed

budget and shall prior to January % first either grant approval
or return the budget without approval with comments of the
department state board included. Any unapproved budget shall
be resubmitted to the depaxtment state board for final

-2~
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approval.

Sec. U. Section two hundred seventy-three point three
(273.3), Code 1977, is amended by adding the following new
subsection: )

NEW SUBSECTION. Jointly with the board of directors of

the area vocational school or area community college of the .
area, change the boundaries of director districts in the
merged area after each census or change in boundaries of the
merged area to compensate for changes in population if
population changes have taken place under the provisions of
section two hundred eighty A point twenty-three (280A.23),
subsection two (2), of the Code.

Sec. 5. Chapter two hundred seventy-three (273), Code
1977, is amended by adding the following new sections:

NEW SECTION. APPROPRIATION FOR REIMBURSEMENT OF
INSTRUCTIONAL COSTS OF CHILDREN IN JUVENILE HOMES. The

administrator of each area education agency shall determine

annually the cost of instruction provided under section two
hundred seventy-three point three (273.3), subsection ten
(10), of the Code to a child of school age maintained in a
juvenile home located in the area. The administrator shall
certify the total yearly audited cost of instruction and the
amount due for instruction, to the superintendent of public
instruction not later than September first of each year for
the preceding fiscal year. The superintendent of public : !
instruction shall review the amount due and submit a
requisition to the state comptroller. The amount due shall

be paid by the treasurer of state to the area education agency
from any funds in the general fund of the state not otherwise
appropriated upon warrants drawn and signed by the state
comptroller.

NEW SECTION. Funds generated for other services under

the provisions of section four hundred forty-two point twenty-
seven (442,27) of the Code and subject to approval under the

provisions of section two hundred seventy-three point nine

-3~
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(273.9), subsection five (5), of the Code shall not be expended

by an area education agency for the purpose of assisting

either a public employer or employee organization in collective
bargaining negotiations under chapter twenty (20) of the Code
if the public employer is a school district, or the empldyee

organization consists of employees of a school district,

‘located within the boundaries of the area education agency.

NEW SECTION. Boards of directors of area education agencies

shall allocate a portion of the funds generated for other
services under the provisions of section four hundred forty-
two point twenty-seven (442.27) of the Code and subject to
approval under the provisions of section two hundred seventy-
three point nine (273.9), subsection five (5), of the Code
for programs to assist gifted and talented children.

For the purposes of this section, "gifted and talented
children" are those identified as possessing outstanding
abilities who are capable of high performance. Gifted and
talented children are children who require differentiated
educational programs or services beyond those provided by
the regular school programs.

Gifted and talented children includes those with
demonstrated achievement or potential ability in any two or
more of the following areas:

1. Intellectual ability.

2. Creative thinking.

3. Leadership ability.

4, Visual or performing arts ability.

5. Specific ability aptitude.

Sec. 6. Section two hundred eighty A point twenty-three
(280A.23), subsection two (2), Code 1977, is amended to read

as follows: _
2. €hange Jointly with the board of directors of the area

education agency of the area, change boundaries of director

districts in the merged areas area after each deeennial census;

or after any change in boundaries of the merged area, to

-l

CPA-34346 1/71




wm

0 N O bW N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

compensate for changes in population if such population changes

have taken place, or at any time for the purpose of causing
the boundaries of director districts to coincide, where
feasible, with the boundary lines of election precincts
established pursuant to sections 49.3 to 49.6. However, thé
director districts shall in all cases be of approximately
equal population within each merged area.

Sec. 7. Section two hundred eighty-one point nine (281.9)
Code 1977, is amended by adding the following new subsection:

[4

NEW SUBSECTION. Commencing with the school year beginning

July 1, 1976, costs of special education instructional programs

include the costs of purchase of transportation equipment

to meet the special needs of children requiring special

education. Unencumbered funds generated for special education

instructional programs for the school year beginning July
1, 1975 shall not be expended for such purpose.

Commencing with the school year beginning July 1, 1976,

a school district may expend an amount not to exceed two-
sevenths of an amount equal to the district cost of a school
district for the costs of regular classroom instruction of

a child certified under the special education weighting plan
in section two hundred eighty-one point nine (281.9),
subsection one (1), paragraph b, Code 1977, as a handicapped
pupil who is enrolled in a special class, but who receives
part of his or her instruction in a regular classroom.
Unencumbered funds generated’for special education instruc-
tional programs for the school year beginning July 1, 1975
shall not be expended for such purpose.

Commencing with the school year beginning July 1, 1975,
funds generated for special education instructional programs
under chapters two hundred eighty-one (281) and four hundred
forty-two (442) of the Code shall not be expended for
modifications of school buildings to make them accessible
to children requiring special education.

Sec. 8. Chapter two hundred eighty-one (281), Code 1977,

-5—
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is amended by adding the following new section:

NEW SECTION. CHILDREN PLACED BY DISTRICT COURT.

Notwithstanding the provisions of section two hundred eighty-
two point twenty-seven (282.27) of the Code, a child who has
been identified subsequent to certification to the state
comptroller as requiring special education who has been placed
in a facility or home by the district court, and for whom
parental rights have been terminated by the district court,
shall receive special education programs and services on the
same basis as the programs and services are provided for
children requiring special education who are residents of

the school district in which the child has been placed. The
special education instructional costs shall be certified to
the superintendent of public instruction not later than
September first of each year for the preceding fiscal year

by the area education agency director of special education

of the district in which the child has been placed. The
superintendent of public instruction shall review the costs
and submit a requisition to the state comptroller. The amount
due shall be paid by the treasurer of state to the school
district or agency providing the program from any funds in
the general fund of the state not otherwise appropriated upon
warrants drawn and signed by the state comptroller.

Sec. 9. Section two hundred eighty-two point twenty-seven
(282.27), Code 1977, is amended to read as follows:

282.27 PAYMENT FOR CERTAIN CHILDREN. When a child
requiring special education is living in a state-supported
institution, charitable institution, or licensed boarding
home as defined in this chapter which does not maintain a
school and the residence of the child requiring special
education is in a school district other than the school
district in which the state-supported institution, charitable
institution, or licensed boarding home is located, the child
is eligible for special education programs and services

provided for children requiring special education who are

CPA-34946 1/71
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residents of the school district in which the institution

or boarding home is located. The special education instruc-—
tional costs shall be computed by means of weighted enrollment
for that child under the provisions of chapters 273, 281,

and 442 as if that child were a resident of the school district
in which the institution or boarding home is located but the
child shall be included in the enrollment count in the district
of residence in the manner provided in sections 281.9 and
42,4, The costs as computed shall be paid by the district

of residence. No child requiring special education shall

be denied special education programs and services because

of a dispute over determination of residence of that child.

If there is a dispute over the residence of the child eanret

be-determined;—-the-distrietr—in-which-the-ingtiturion—or
bearding-home-is—tocated-shati-previde-the—-speciat-educatien
programs—and-services-approprirate—-fer—-that-ehiid-and-shall
eempute-the-ceosts-py-peans-of-the-weighted-enrotiment-and
may-appty-to-the-seheoei-budget-review-committee—£for 7
reimbursement-until—the-dispute-over-residenee-of-the-ehiid

ta-resetved, the department of public instruction shall

determine the residence of the child. However, if the special

education instructional costs incurred on behalf of the child
exceed the amount which would be allowed if the child were
provided the programs and services in the district of
residence, the treasurer of the school district of residence
shall make payment at the maximum amount allowed in that
district for a child requiring special education who is
similarly handicapped. If the child requiring special
education is not counted in the weighted enrollment of any
district under section 281.9, and payment is not made by any
district, the district in which the institution or boarding
home is located may make application for reimbursement from
the school budget review committee. For the purposes of this
section, the term "district of residence of the child" means

the residence of the parent or legal guardian, or the location
-7
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of the district court if the district court is the legal
guardian, of the child.

Sec. 10. Section four hundred forty-two point one (442.1),
Code 1977, is amended by adding the following new unnumbered

paragraph: »
NEW UNNUMBERED PARAGRAPH. The state comptroller shall

reduce the total state aid to be received by a district in
the budget year by the school foundation aid portion of the
unencumbered funds which are generated for special education
instruction and which are not encumbered in the year prior

to the base year. The amount shall be certified to the state
comptroller by the department of public instruction upon
request by the state comptroller. However, the state aid
per pupil received by a school district shall not be reduced
under the provision of this paragraph to less than an amount
equal to the lesser of two hundred dollars per pupil or the
difference between the money raised by the foundation property

tax for the budget year and the district cost for the budget

year.
Sec. 11. Section four hundred forty-two point two (442.2}),
Code 1977, is amended by adding the following new subsection:

NEW SUBSECTION. For the school year beginning July 1,
1977, and for each subsequent school year, if an area education

agency does not serve nonpublic school pupils in a manner
equal to services provided public school pupils for media

and other services, the funds for media services and other
services shall be reduced one time by an amount to compensate
for such reduced services. The media services budget shall
be reduced by an amount equal to the product of the cost per
pupil in basic enrollment for media services in the budget
vear times the difference between the enrollment served and
the basic enrollment recorded for the area for the budget
year beginning July 1, 1975. The other services budget shall
be reduced by an amount equal to the product of the cost per

pupil in basic enrollment for other services in the budget

-8-
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year times the difference between the enrollment served and
the basic enrollment recorded for the budget year beginning
July 1, 1975.

Notwithstanding the provisions of this subsection, an area
education agency shall distribute to nonpublic schools media
materials purchased wholly or partially with federal funds
in a manner equal to the distribution of such media materials
to public schools.

Sec. 12. Section four hundred forty-two point nine (442.9),
subsection one (1), paragraph b, Code 1977, is amended to
read as follows:

b. The district cost for the budget year is equal to the
district cost per pupil for the budget year multiplied by
the weighted enrollment, plus the additional cost allocated
to the district under section 442,27 to fund media services
and other services provided through the area education agency

reduced by the amount of unencumbered funds generated for

special education instruction which are not encumbered in

the year prior to the base year and which amount shall be

certified to the state comptroller by the department of public

instruction. A school district may not increase its district

cost for the budget year except to the extent that an excess
tax levy is authorized by the school budget review committee
as provided in section 442,13, subsection 7.
Sec. 13. Section two hundred eighty-one point nine (281.9),
subsection four (4), Code 1977, is amended to read as follows:
4., On December 1, 49F5;-and-ne-iater-+than-Beeember-i-every
two-years—thereafsery-for-the-scheool-year—~coammeneing—the

fottowing-duty-3 1977 and each December first thereafter,

the superintendent of public instruction shall report to the
school budget review committee the average costs of providing
instruction for children requiring special education in the
categories of the weighting plan established under this
section, and shall make recommendations to the school budget

review committee for needed alterations to make the weighting
_9_
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plan suitable for subsequent school years. The school budget
review committee shall establish the weighting plan for each
school year af+er beginning with the school year commencing
July 1, 4975 1978, and shall report the plan to the
superintendent of public instruction. The school budget

review committee shall not alter the weighting assigned to
pupils in a regular curriculum, but it may increase or decrease
the weighting assigned to each category of children requiring
special education by-net-mere-than-twe-tenths-ef-the-weighting

asstgned-to-puptris—-in-a-regutar~enrrreaitwm as follows:

a. To any weight between one and three-tenths and two

and three-tenths for the weighting assigned to children

requiring special education under paragraph b of subsection

one (1) of this section.
b. To any weight between one and seven-tenths and two

and seven-tenths for the weighting assigned to children

requiring special education under paragraph c of subsection

one (1) of this section.
c. To any weight between three and two-tenths and five

and six-tenths for the weighting assigned to children requiring

special education under paragraph d of subsection one (1)

of this section. The department of public instruction shall

promulgate rules under chapter 17A, to implement the weighting
plan for each year and to assist in identification and propex
indexing of each child in the state who requires special
education.

Sec. 14. Section four hundred forty-two point twenty-seven
(442,27), Code 1977, is amended by striking subsections two
(2) and three (3) and inserting in lieu thereof the following:

2., For the school year beginning July 1, 1977 and each
succeeding budget year, the total amount funded for each area
for media services excluding the cost for media resource
material shall be the total amount funded in the area for
media service in the base year times the sum of one hundred

percent plus the state percent of growth plus the costs for
-10-
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media resource material for the budget year.

Each year subsequent to the school year beginning July
1; 1979, the total amount to be funded for media services,
including the costs for media resource material which shall
only be used for the purchase or replacement of material
required in section two hundred seventy-three point six
(273.6), subsection one (1), paragraphs a, b and c, of the
Code, shall be equal to the budget in the base year in the
area times the sum of one hundred'percent plus the state
percent of growth.

3. a. However, for the budget year beginning July 1, 1977,
each area in which the amount funded for media services per
pupil without inclusion of the costs for media resource 7
material is less than the maximum media service cost per pupil
for the enrollment served during the budget year, that area
shall receive additional funding for equalization purposes
as provided in this paragraph. Each such area shall be funded,
in addition to the amount funded under the provisions of
subsection two (2) of this section, an amount equal to one-
third of the difference between the product of -the maximum
media service cost per pupil times the enrollment served in
the budget year in the area and that amount the area is
eligible to receive for media services other than for media
resource material under subsection two (2) of this section.
For the budget year beginning July 1, 1978, each area in which
the amount funded for media services, other than for media
resource material, is less than the maximum media service
cost per pupil for the enrollment served in the area in the
budget year, in addition to the amount funded for media
services other than media resource material under the provision
of subsection two (2) of this section, shall be funded at
an amount equal to one-half of the difference between the
product of the maximum media service cost per pupil times
the enrollment served in the budget year in the area and that

amount the district is eligible to receive under subsection
-11-
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two (2) of this section for media services other than for
media resource material. For the budget year beginning July
1, 1979, each area shall be funded at that amount generated
by multiplying the maximum media service cost per pupil times
the enrollment served in the area for the budget year.

For the purposes of this section "maximum media service
cost per pupil" means, for the school year beginning July
1, 1977, one hundred percent plus the state percent of growth
times eight dollars without inclusion of the cost for media
resource material. For each succeeding school year prior
to the school year beginning July 1, 1980, the "maximum media
service cost per pupil" without inclusion of the cost of media
resource material shall be equal to the one hundred percent
plus the state percent of growth for the budget year times
the maximum media service cost per pupil for the base year.

b. 1In addition to the funding provided for media services
under subsections one (1) and two (2) of this section and
paragraph a of this subsection, for the school year beginning
July 1, 1977, an amount shall be funded to be added to media
service funds for each area for purchase and replacement of
media resource material required in section two hundred
seventy-three point six (273.6), subsection one (1), paragraphs
a, b and ¢, of the Code. The amount shall be equal to three
dollars times the enrollment served in the area in the budget
year. For each succeeding school year subsequent to the
school year beginning July 1, 1977, and prior to the school
year beginning July 1, 1980, the amount to fund media resource
material, which shall only be used for the purchase and
replacement of material required in section two hundred
seventy-three point six (273.6), subsection one (1), paragraphs
a, b and ¢, of the Code, shall be equal to the total amount
funded in the area for media resource material in the base
year times the sum of one hundred percent plus the state
percent of growth.

Sec. 15. Section four hundred forty-two point twenty-seven

-12-
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(442,27), subsection five (5), Code 1977,

as follows:

is amended to read

5. For each succeeding bﬁdget yvear, the total amount

funded in each area for other services shall be the total

amount funded in the area for other services in the base vear

times the sum of one hundred percent plus the state percent

of growth. Part of the amount funded for other services may

be used by the area education agencies for nonrecurring media

costs for the school year beginning July

each year thereafter.

1, 4935 1977 and

Sec. 16. Notwithstanding the provisions of sections two

hundred seventy=-three point nine (273.9),

(3), and four hundred forty-two point seven (442.7),

subsection. three

seven (7), paragraph d, of the Code which provide for an

increase in the allowable growth of each school district to

fund special education support services,

for the school year

beginning July 1, 1978 only, the total amount approved by

the department of public instruction for

special education

support services in an area shall equal the total amount

approved by the department of public instruction for support

services in that area for the school year beginning July 1,

1977.

Sec. 17. This Act, being deemed of immediate iﬁportance,

shall take effect and be in force from and after its

subsection

publication in The Sun & The Hawkeye Record Herald, a newspaper

published in Mount Vernon, Iowa, and in the Lenox Time Table,

a newspaper published in Lenox, Iowa.
EXPLANATION

Sections 1 and 3 raise the upper limit of the salary range

for an AEA administrator depending upon the size of the budget

of the AEA and require the approval of those salaries by the

State Board of Public Instruction.

Section 2 grants area education agencies corporate status

and the authority to enter into lease-purchase agreements

for sites and buildings with the approval of the State Board

-13-
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of Public Instruction and approval at a referendum.

Section 3 and the first new section in section 5 provide
for payment from the state treasury of the costs of instruc-
tion provided by an AEA to children residing in county juvenile
homes. Section 3 also requires approval of the AEA budgets
by the State Board of Public Instruction rather than the
Department of Public Instruction.

Sections 4 and 6 require merged area boards to meet jointly
with AEA boards to redraw the boundary lines for their coter-
minous director districts.

Section 5 prohibits such funds generated for other services
from being expended for collective bargaining negotiations
in any school district in the AEA and also requires that a
portion of such funds be expended for programs for gifted
and talented children, subject to approval by the State Board.

Section 7 allows funds generated for special education
instructional programs beginning with the current school year
to be spent for transportation equipment for special education
children and allows a portion of the cost of a regular school
program to be allocated to the regular program for a child
enrolled in a special education class who is integrated into
the regular program. The section prohibits special education
instructional program dollars from being expended for
modifications of school buildings retroactive to July 1, 1975.

Section 8 provides for payment from the state treasury
of the costs of special education programs and services for
children who are placed in a school district by the district
court and for whom parental rights have been terminated.

Section 9 grants the Department of Public Instruction the
authority to determine the district of residence of a special
education child living in a state-supported institution,
charitable institution, or licensed boarding home and for
whom there is a dispute over the school district of residence.

Sections 10 and 12 require that special education instruc-

tional funds not used by a school district be deducted from

-14=
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the amount of special education instructional funds generated
in the year after the next succeeding year. _ '

Section 11 reduces the budgets for media and other services
of an area education agency if the agency reduced media ser-
vices and other services to nonpublic school pupils. It also
requires that any media materials purchased wholly or partially
with federal funds be distributed to nonpublic schools in
the same manner they are distributed to public schools.

Section 13 grants the School Budget Review Committee broader
authority to alter the special education weights.

Section 14 provides for growth to the media service costs
for each area education agency. It establishes the funding
in the school year beginning July 1, 1977, for media resource
material at three dollars per pupil for the enrollment served
in the area in January 1977. It provides for the growth of
media services equal in percentage to the state percent of
growth, and strikes the current $8 per pupil limit for media
services. It provides for a rounding up in three years for
all areas and provides that by the school Year beginning July
1, 1979, each area shall receive an amount equal to the maximum
media service cost per pupil in the budget year times the
enrollment served in the area as recorded in January 1979.
Subsequent to the school year beginning July 1, 1979, the
total budget for media services, including that portion for
media resource material, will be allowed to grow at a
percentage rate equal to the state percent of growth.

Section 15 provides that beginning July 1, 1977 funds
generated for other services can be expended for nonrecurring
media costs. .

Section 16 freezes for the school year beginning July 1,
1978 only the amount of money approved for special education
support services in an area at the amount approved for the
school year beginning July 1, 1977.

Section 17 is the publication clause.
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HOUSE FILE 463

. % Amend House File 463 as follows:

2 1. Page 4, by inserting after line 28 the follow-
3 ing section: '

4 "Sec. _ . Section two hundred eighty pocint fifteen
5 (280.15), Code 1577, is amended to read as follows:

6 280.15 JOINT EMPLOYMENT AND SHARING. Any two

7 or more public school districts mav jointly emplov

8 and share the services of any school personnel, or

9 acguire and share the use of classrooms, laboratories,

10 ecuipment and facilities. Classes and anv of cgrades

11 kindercarten thrcocugh eighit made availabls TS stucents
12 1n the Tanncer nrovided in this secticn shall ze

=%
13 consider=aZd as complving with the reguiremenits ©
14 secticon tTweo hundred seventv-five oDoiat one (273.1)
15 of the Coce relating £0 the maintsnance oI twelve
16 grades -v a schocl district.

[

H-4190 piLEl Lo rrr BY BRANSTAD of Winnebaco
MAY 16, 1977 0. . savr KRAUSE of Kossuth
i SPEAR of Lee

SPENCER c¢f Clay
MILLER of Calhcun

HOUSE TILZ 4863
Z-4151
1 Amend House Tila 463 asz Fcllowvs:
2 . Page 8, by striking lines 3 =hrough 19,
3 2. Page 9, by s=rikioc 1i-ag 9 EResolln RN
< . F2F2 13, bV Lnserting afzar linz 17 :the
5 Iollcwing secticn:
8 "Sec. . Chapter Zour hundred forty-+=uwo (442)
= fadas T3=°TT3 e 335 : F T Mt e
/ooeSeR wzsr, Ls amenced by adding the followins new
8 secticn: i
) NEW SZCTICN. Except as limizad in secticn seven
- [ Y - - o . = bod b b4 - N -
10 U/r 0% This Act, funds which ars generated faor scecia
17 ecucaticn under the weich:iing plan establishes in
12 sécticn two hundred sigh=v-one =2cin: nine (281.9)
13 ©I The Ccce which are no= expended during the school
14 VYear Zor which thev zre generzted, mav he syzended
15 =or a=ny special education purccese during any succeedi
16 schocl vear."”
b N " . . . .
1 Y. By numbering and ranumbering sections as
18 necessaxry.
H-4161 FILED - - jg;*dgrﬂ BY HORN of Linn
- —~- 2 Xowr Fr> ., - = 3
MAY 12, 1877 (g 7o) KOCGLZR of Mahaska
HOUSE FILE 463
H=-4101 _
1 Zmend House File 463 as follows:
2 ) 1. Page 5, line 32, by striking the word
; X ) S -
3 shall not" and inserting in lieu thereof the
4 woréd "may".

E-4101 FILED - Joww $/= v .
MAY 10, 1977 5 ss-2)  ©¢ DYRLAND of Clavton
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HOUSE FILE 463

H-3442 .
1 Amend House File 463 as follows:
2 1. Page 1, line 16, by striking the words "after
3 approval”" and inserting in lieu therecZ the words
4 "if the purchase price of the property to be acquirsd
'S pursuant to the lease-purchase agreement exceeds five
& thousand dollars, the lease-purchase agreement must
7 be approved”.

H-3442 FILED - /2%« By HANSEN of O'Brien

MARCH 29, 1977 % 3/ 9=- BYERLY of Polk
PATCHETT of Johnson

HOUSE FILE 463
H-3509

Amend House File U463 as follows:

1. Page 13, by inserting after line 22 the
fcllowing section:

"Sec., . Notwithstanding the provisions of
section two hundred eighty-one point nine (281.9),
subsection four (4), of the Code which grants the
school budget review committee the authority to alter
the special education weighting categories, for the
school year beginning July 1, 1977, the special
education weighting categories are the special
education weighting categories prescribed in section
two hundred eighty-one point nine (281.2}, subsecticn
13 one (1), of the Code."

14 2. By numbering and renumbering sections as
15 necessary.

E-3509 FILED -~ ~=° 7 BY DYRLAND of Clavton

—
OWOoO-NOWU =W

-
N -

APRIL 5, 1877 pe "

HOUSE FILE 463

H-3510
1 2mend House File 863 as follows:
2 1. Page 8, by striking lines 3 througp 19.
3 2. Page 9, by striking lines ° through 24.
4’ 3. By renumbering sectiofhs as necessary.

H-3510 FILED - 51j”41fj BY DYRLAND of Claytcn
APRIL 5, 1977 /7 °7°°

HOUSE FILE 463

H-3511
1 Amend House File 463 as follows:
2 1. Page 13, by striking lines 11 through 22.
3 2. Bv renumbering sections as necessary.

‘H-3511 FILED . #«t«cve——— BY DYRLAND of Clayton
APRIL 5, 1977 5/ 7/(3 <3¢




HOUSE FILE 463

¥-3985
1 Amend House File %83 as fcllowvs:
2 1. Page 13, by inserting after line 10 the
3 following:
4 "Sec, . Chapter four nundred forty-two (442),
5 Ccée 1277, is amended by adding the following rew
6 section: :
7 NEW SECTIOM. HMNotwithstanding the provisions of
8 chapters two hundred seventy-three (273), two hundred
9 eighty—-one (281), and four hundred forty-two (442}

10 of the Code, each school district may elect to retain
11 all funds raised for special education support, media
12 and other services normally transferred to the area
13 education agency to fund media, support and other

14 services. A school district electing to retain such
15 funds shall submit to the deparitment, pricr to

16 certification ci the schcol budget, uron f£orms provided
17 bv the department, a notice of the election to retain
18 funds. The schcol district shall submit to the area
19 education agency for approval by the department of

20 public instruction, program plans of the type reguired
21 of the area education agencies fcr support, media

22 and other services. School districts electing to

23 retain funds shall maintain each service at a level
24 eguivalent to that provided by the area education

25 agency otherwise respcocnsible for the services. A

26 school district may terminate an election to retain
27 funds in subsequent years upon forms and in a manner
28 specified by the department of public instruction

29 pursuant to rules.

30 A school district retaining funds may contract

31 with the area educaticn agency to provide support,

2 media or other services, and unless contracted with
33 the area education agency the area education agency
34 shall not provide services for such school district."®

H-3985 FILED - foes ©//7 BY HORN of Linn
MAY 4, 1977  (p.A300)
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HOUSE FILE 463

982

Amend House File 463 as follows:

1. Page 8, line 23, by striking the figure "1977"
and inserting in lieu thereof the figure "1978"

2. Page 8, line 32, by striking the figure "1875"
and inserting in lieu thereof the figure "1976".

3. Page 9, line 3, by striking the figure "1975"
and inserting in lieu thereof the figure "1976".

4. Page 10, line 30, by striking the figure "1977"
and inserting in lieu thereof the figure "1978".

5. Page 11, line 3, by striking the figure "1979"
and inserting in lieu thereof the figure "1980".

6. Page 11, line 11, by striking the figure "1977"
and inserting in lieu thereof the figure "1378",

7. Page 11, line 25, by striking the figure "1978"
and inserting in lieu thereof the figure "1373%".

8. Page 12, line 3, by striking the figure "1979"
and inserting in lieu thereof the figure "1%80".

9. Page 12, line 8, by striking the figure "1977"
and inserting in lieu therecf the figqure "1978".

10. Page 12, line 11, by striking the figure
¥1980" and inserting in lieu thereof the figure "1981".

11. Page 12, line 19, by striking the figure
"1977" and inerting in lieu thereof the figure "1978".

12. Page 12, line 26, by striking the figure
"1977" and inserting in lieu thereof the figure "1978".

13. page 12, line 27, by striking the figure
"1980" and inserting in lieu thereof the figure "1981".

14. Page 13, line 9, by striking the figure "1977"
and inserting in lieu thereof the figure "1973".

- 15. Page 13, by inserting after line 22 the
following section:

"Sec. . Sections one (1), two (2), three (3),
four (4), five (5), six (6), eight (8), nine (9),
eleven (11), fourteen (14), and fifteen (15) of this
Act are effective July 1, 1978."

H-3982 FILED—W~(/7 BY HORN of Linn
MAY 4, 1977  (p.7304) KOOGLER of Mahaska




HOUSE FILE 463

& b@*xi?é(%27o)
@ _ o<t \5//4(0?270'} /4 5-%6/%'227‘%/
o 11 )

H-3931
1 amend House File 463 as follows:
2 1. Page 1, by stziking lines 1 throuch 3. A
3 2. Page 1, by striking lines 6 through 21. 3
i 3. Page 1, line 23, by striking the vord and
5 figure "ten (10),". c
6 4. Page 1, line 23, by striking the word and
7 figure ", twelve (12),". aA‘éétzj:J
8 5. Page 1, lines 23 and 28, by striXing the words > =
g and figures ", twelve (12), and thirteen (13)," and
10 inserting in lieu thereof the words and figure "and
11 twelve (12),". .
12 6. Page 1, by striking lines 25 through 34, o
13 7. Page 1, by striking line 35.
14 8. Page 2, by striking lines 1 through 24. “
15 9. Page 2, by striking lines 25 through 3>5.
16 10. Page 3, by striking line 1. &
17 11. ©Page 3, by_striking lines 2 through 1%. a
18 12. ©Page 3, by striking lines 13 and T1H. z
19 13. Page 3, by striking lines 15 through J31. @
20 14, Page 3, by striking lines 32 through 35.
21 15. Page 4, by _striking lines 1 through 7. <
22 16, Page &, by striXing lines 8 through 28. Py
23 17. Page 4, by striking lines 29 through 35.
24 18. Page 5, by_striking lines 1 through 7. €
25 19. Page 5, by striking lines 8 through 34. ] i
26 20. Page 5, by striking line 35, :
27 21. Page 6, by striking lines 1 through 23. k
28 22. Page 6, by striking lines 24 through 35..
29 23. Page 7, by striking lines 1 through 35. K
30 24, Page 8,_by striking lines 1 and 2.
31 25. Page 8, by striking lines 3 through 19. <
32 26. Page 8, by striking lines 20 through 35.
33 27. Page 9, by striking lines 1 through 8. ”
34 28. Page 9, by striking lines 9 through 2L. e
35 29. Page 9, by striking limes 25 through 35.
36 30. Page 10, by striking lines 1 through 26. n
37 31. Page 10, by striking lines 27 through 35.
38 32. Page 11, by striking lines 1 through 35.
39 33. Page 12, by striking lines 1 through 34.
40 34. Page 12, by striking line 35. #
41 35. Page 13, by striking lines 1 through 10.
42 36. Page 13, by striking lines 11 through 22. &
H-3981 FILED BY HORN of Linn
MAY 4, 1977 y ? © KOOGLER of Mahaska
e HE I H LG
% " o, @/@-}%Mo&wéﬁé ((y.f.,?,ze¢é?/
b Kot Sﬁé(f.22é7/
4. Gobipd 76 (p 22 70)



1l Amend House File 463 as follows:

2 1. Page 1, by striking lines 16, 17, and 18 and

3 ipserb*dg in lieu thereof the following:

4 subsect=ion seven (7), of the Cocde. Section two huncred
5 seventy-seven"

H-3959 FILE -%MW BY SCHROEDER c©f Pottawattamie

HQUSE FILE 463

H-3955
1 Amend H=3953, filea by Patchett et al, to Bouse
2 File 463 as follows:
3 1. Page 1, by striking liness 26 th.cugh 28 and
i} inserting in lieu thereof the following: "the schcol
5 year beginning Julv 1, 1978, the total amount for
6 the state for sceclal ecucation supoport services shall
7 be equal to the total amount approved for special
8 education suprort services 1or the base vear, minus
9 the statewide costs aovprovec 1n the special education
j0 SUpDort services budcets Of the area edqucation adencie
11 Tor transportation O scecial educatﬂon sunils for
12 the sci col vear reginning Julv 1, 197 Timeas one
13 nundred rercent pius th2 sta:ze pe:cedr cr crowth.
14 For each acnool vear tnerearitger, the total amount
15 for the state for scecial educatlion SUDPDCrT Services
16 shall be equal to the total amount proved for special
17 educaticn suprort services Ior the base vear times
18 one hundred percent vlus tn2 s:ate sercent of growth.
19 The total amount Zcr eacn area shall be based-uper
20 4&he-pmeyni-needed-~in-the-axea~ig-sexve-~cghildren~newly
21 identified~ag~reguining-rae~gexvieces determined by
22 the department of ~L.bl..c instructicn pursuant to plans
23 submitted by the special ecucation director of the
24 area education agency as reguired by section 273.5;
25 which shall be nmodified as necessary and approved
26 by the departwent of public instructicon according
27 to the criteria and limitations of section 273.5 and

28 chapter 281 and the total amount for the state orovided
29 in this paragrapn. The amount cof additicnal’.

H-3955 FILED - X< %< BY NORLAND of Worth
MAY 4, 1977 (p- 5259/
HOUSE FILE 463

-3967
1 ' e?d H-3953, filed by Patchet:t et al, to House
27ile 453 as 'olvcvs:
3" 1. Page 3, _ings 5 and 6, by striking the words
4 "from ths general fund of the stata”, :
5" 2. Page 3, line 7, by inserting after the figure

- " A - ~— - hy

6"1978 Ene wo¢ds-"from funds in the general fund of

7 the state resultin from reduced state foundation

[y
gald to school districts for the schecol year beginning
July 1,

‘ 1977 because of funds generated for special

10 education instruction which were not encumbered during
11 the scheool year beginning July 1, 1975 pursuant to
12secticn ten (10) of this Ack, ",

13 3. Page 3, line 10, by striking the word ", to"
18 and inserting in lieu thv*ao the words ". The funds
15 shall". '

~3967 FILED 49%(6/& BY PATCHETT of Johnson
MAY 4, 1577  (p 226/)




MAY 4, 1977

PAGE 23
HOUSE FILE 463
H~-3953
1 Amend House File 463 as follows:
‘ 2 1. Page 1, line 34, by striking the word and

3 figure "six (6)" and inserting in lieu thereof the A
4 word and figure "five (3)". '
5 2. Page 3, by inserting after line 12 the following
6 section: :
7 "Sec. ___. Section two hundred seventy-three point
8 five (273.5), subsection six (6), Code 1977, is amended
9 by adding the following new unnumbered paragraph: e
10 NEW UNNUMBERED PARAGRAPH. For the school vear

11 beginning JSuly 1, 1978, and each succeeding school

12 year, the support services programs shall not include

13 any cost of transportation of special education

14 pupils.”

15 3. Page L4, by striking lines 8 through 28. e
16 4. Page 9, by inserting after line 8 the follow-

17 1ing sections:

18 "Sec. . Section four hundred forty-two point

19 seven (442.7), subsection seven (7), paragraph 4, 7
20 Code 1977, is amended to read as follows:

21 d. For each year following the school year

22 beginning July 1, 1975, by adding to the basic

23 alliowzble growth an amount to compensate for the

24 additicnal costs of special education support services
25 provided throucgh the area education agency. She For

26 the schocl vear pecinning Julv 1, 1978 and each school

‘27 vear theresafrer, the total amount Ior each area shall

28 Dbe pasec-gdoon-sac-amonns-rnescded-ip-bhe-area-go-sexve

29 ehriidxen-newiv-idenmaificd-as-resuixing-she-sesrvieces

30 pursusme-sc-nians-submizered-br-thc-speeial-edusasien

31 ééreetef—ef-éhe—afea—eéeeatéeﬁ-ageﬁe;—as—feeaifeé

32 by-seetéeﬁ-é;éf57-whﬁeh—5ﬁa::-be-aeé;ééeé-as—neces-

33 saxv-gad-gppereved-pBy-the-desaxtmers-gf-subiie

34 imgkxucsisgn-pecerding-ce-she-exieeris-and-limiegeieng
35 ef-seeeian-IF3rS-ard-eham=ex-283% sgual to the *fotal

36 amount apvroved for soecial education suvport services
37 for the bass vear times one hundrec percent plus the

38 state rpercent oI growth. The amcunt of additional

39 allowable growth par pupil for the budget year for

40 each district in an arsa shall be determined by

41 dividing the total amount for the area sc determined

42 by the weighted enrollment of the area for the budget
43 vyear.

Ly Sec. . Section four hundred forty-two point

45 eight (4L42.8), Code 1977, is amended by adding the

46 following new unnumbered paragraph:

47 NEW UNNUMBERED PARACRAPH. For the school year

48 beginning July 1, 1978, the state cost per pupil in

49 weighted enrollment shall be reduced by the average

50 amount per pupil in weighted enrollment by which
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special education support services of the area
education acencies are reduceéd for the costs of
transportation c¢if special ecduca+tion pupils for the
school year beginning July 1, 1977.

Sec. . Section Iour hundred forty-two point
nine (442.9), subsection one (1), paragraph a, Code
1977, is amended to read as follows:

a. As used in this chapter, "district cost per
pupil® for the school year beginning July 1, 1974,
10 &and for prior school years means the district cost
11 per pupil in enrollment, as enrollment was determined
12 under section #42.4 prior to January 1, 1975, and
13 "district cost per pupil" for the school year becginning
14 July 1, 1975, and subsequent school yeas means district
15 cost per pupil in weighted enrollment. The district
16 cost per pupil for the budget vear is egcual to the

O 00~ OvUI = LN —

17 district cost per pupil for the base year plus the
18 alloweable growth. Eowever, for the schoel vear bscin-
19 ning July 1, 1978, the district cost ter pusil shall
20 be reduced pv the amount Ter nDuril avcroved in the
29 special education SuUTDOrT services pudget ©I ths area
22 educatlon acgency in wnich the cdistrict is locatea
23 IOX transportation O S ecial ecucatlon punils Ior
21, the school vear becinninc Julv 1, 1977."

& 25 5. Page 9, by striking lines 25 through 35.
26 6. Page 10, by striking lines 1 through 26.
27 7. Page 13, by inserting after line 10 the follow-
28 "ing section: :
29 "Sec. __ . Chapter four hundred forty-two (442),

30 Code 1977, is amended by adding the following new
31 section:

4 32 NEW SECTION. It is the intent of the general
33 assembly that commencing with the schoel year be-
34 ginning July 1, 1979 and each schocl vear thereafter,
35 1f the amount allowed under section four hundred
36 forty-two point seven (442.7) of the Code for an area
37 for special ecucation support services is inadeguate
38 to meet the needs of children newly-identified as

n
n

39 reguiring special education support services in that

40 area, the general assembly will consider appropriating
41 additional amounts from the general fund of the state
42 to the department of public instruction to be allocated
43 to the area. The department shall submit the regquest
44 in writing, supported by program plans submitted by

45 the director of special educaticn of the area education
46 agency, as modified and approved by the departiment,

7 to the appropriate committees of the general assembly.
48 The general assembly realizes that such appropria-

49 tions must be completed early in a legislative ses-~

50 sion in order that the area education agencies can

-2-
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complete, their budgets by the

certification date." 7
8. Page 13, by strikinc lines i1
£
fte

throuch 22.

9. Page 13, by inserting a r line 22 the
following section:

"Sec. . There is appropriated from the general
fund of the state for the fiscal year commencing July
1, 1977 ané ending June 30, 1978 to the school budget
review committee the sum of one million five hundred
thousand (1,500,000) dollars, or =0 much thereof as
10 may be necessary, to be distributed by the school
11 budget review committee as supplemental aid to school-
12 districts which demonstrate unusual need for additional
13 funds, and such supplemental aid shall be miscellaneous
14 income and shall not be included in district cost.

15 Such supplemental aid shall be granted only to school

ol swh -

16 districts which veriify that because of unusual

17 circumstances expenditures for special education

18 instruction programs are in excess of funds generated
19 by the special ecducation weighting plan established

20 in section two hundred eighty-one point nine (281.9)
219 of the Codle.”

22 10. By numbering and renumbezixng sections as’ A
23 necessary.
i—3953 FILED BY PATCHETT Of Johnson
Yy 3, 1977 STROMER of Hancock
A- &o&fzﬁﬁ-qﬁégf'::Z:f GILSON of Guthrie
B Gl AsTe (p 225 DAGGETT of Adams e (
¢ Futlef A AI(E X o .€73967~A4543 23 r,azc/)

H~-3949

1 2mend House File 463 as follows:
2 1. Page 9, by inserting after line 8 the follow-
3 inc secticn:
4 "Sec. ___ . Section four hundred forty-two point
5 eight (4437F), Code 1977, is amended by adding the
6§ Zoliowing new unlettered paragraph: ' T
7 NIZW UNLETTERED PAPLGRAPH. For the school year
8§ beginning July 1, 1977, the state cost per pupil shall
9 be increased bv an amount ecual to the sum of the
10 averace cost per pupil for media and other services
11 provided throuch an area eduvcation agency under section
12 two hundred seventy-three point nine (273.9),
13 subsections four (&) ané five (5), of the Code. The
14 stzte comotroller shall compute the average cost per
15 pupil of media and other services to ke equzl to the
16 cuotient obtained by dividing the sum of the total
17 cost ia the state for all mediaz ané other services
18 toc ke provided bv all arez educaticn agencies for
.’-} the school vear becginning July 1, ‘1977: by the weichted
®0 enrgllnent in the state."” . }
21 2. 3By numbering and renumbering sections as
22 necessarvy.
£-2029 riizs  ofetS/7  BY HORN of Linn
vy 3, 1977 (@-4%°7)




MAY 4, 1977
PAGE 22

HOUSE FILE 463
H-3950

Amend House File 463 as follows:
a2 1. Page 1, by striking lines 1 through 5.
3 2. Page 2, line 5, by striking the figure "279.14"
4 and inserting in lieu thereof the figures and words
5 "278<34 two hundred seventy-nine point twentv (27%9.20)
6 of the Code".
7
8
9
0

3. Page 2, by striking lines 7 through 17 and

inserting in lieu thereof the words "saiaxw-zanee
fox-ar-area-edueatiop—ageney—adminissxasexr-gshalz-be
C4 £=om-gevernteern~thougsand-cdeitargs~ko—tyensvr—saven
11 taousand-£five~hpundred-doriars-pex-agnnums-2naluding
12 aadisiongl-benefikg-—orver—~gud-apove-shc-pdéisionad
13 benefiss-given-ati-fulir-fime—emptereess~~Tha',
14 4. Page 2, line 18, by strikinc the word and

15 figure "section 279.13" and inserting in lieu thereof
816 the words and figures "aeesier sections 27%2.13 through
17 two hundred ssesventy-nine point nineteen (279.19) of

18 the Coce",

A_1° 5. Page 2, by striking lines 23 and 24.
E-3950 FILED, A-LOST BY THOMPSON of Polk

B-ADOPTED, C-LOST
MAY 3, 1977 (p./853)

HOUSE FILE 463

& 395‘ Amend House File 463 as follows:
2 1. ©Page 4, by inserting after line 28 the
3 following:
4 "NEW SECTION. Effective July 1, 1979, there is
5 established the state board for special education
§ to be appointed by the governor with the approval
7 ©of two-thirds of the members of the senate. The state
g board shall consist of fifteen members, one from each
9 merged area of the state, appointed for four-vear

10 terms. The state board for special education shall
11 establish policy for all special education programs
12 1in the state and shall be responsible for the

13 administration of the Iowa braille and sightsaving
14 school and the school for the deaf.

15 The department of public instruction shall draft
16 @ plan for the orderly phasecut of the area education
17 agency boards of directors and the estabklishment of
18 @ statewide administrative structure for providing
19 policy for special education programs and services.
20 The plan shall be submitted to the general assembly
21 meeting in 1978."

H-3852 FILED»7%H'?UMWW* BY BYERLY of Polk

MAY 3, 1977  S/Up 1958




MAY 4, 1977
PAGE 18
, HOUSE FILE 463

H-3948 )
1 Amend H~-3563, . - .- - : tc House
’. File 463 as follows:
3 1. Page 1, by inserting after line 49 the follow-
4 ing amendments:
5 " . Page 3, line 32, by striking the word "other"
6 and inserting in lieu thereof the word "educational".
7 ___ . Page 4, line 9, by striking the word "other"
8 and inserting in lieu thereof the word "educational".
9 ___+ Page 8, by inserting after line 2 the
10 following section:
11 "Sec. ___. Section four hundred forty-two point
12 one (442.1), Code 1977, is amended to read as follows:
13 442,1 STATE SCHOOL FOUNDATION PROGRAM. This
14 chapter establishes a state school foundation program.
15 For each school year, each school district in the
16 state is entitled to receive state school foundation
17 2id, which shall be an amount per pupil egqual to the
18 difference between the amount per pupil of foundation
19 property tax in the district, and the state foundation
20 base or the district cost per pupil, whichever is
21 less. However, if the amount so determined for any
22 district is less than two hundred dollars pér pupil,
23 the district is entitled to receive not less than
24 two hundred dollars per pupil. However, if the receipt
25 cf two hundred dollars by a school district plus the
6 money raised by the foundation property tax exceeds
7 the maximum allowed district cost for the budget year,
28 the district shall be entitled to receive in state
29 foundation aid an amount egual to the difference
30 between the money raised by the foundation property
31 tax for the budget year and the district cost for
32 the budget year. In making computations and payments
33 under this chapter, except in the case of computations
34 relating to funding of special education support
35 services, media services and e=kex educational services
36 provided through the area education agencies, the
37 state comptroller shall round amounts to the nearest
38 whele dollar.”
39 ___. Page 8, by striking line 26 and inserting
40 in lieu thereof the words "and educational services,
41 the funds for media services and educational”.
42 . Page 8, line 33, by striking the word "other"
43 and” inserting in lieu thereof the word "educational".
by . Page 8, line 35, by striking the word "other"
45 and inserting in lieu thereof the word "educational”.
us . Page 9, line 16, by striking the word "other"
47 and inserting in lieu thereof the words "ethesr
48 educational”."

H-3948 FILED - & 47? BY THOMPSON of Polk
MAY 3, 1977 p 1 ESH)
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Amend House File 463 as follows:

1. Page 13, line 8, by striking the word
"nonrecurring” and inserting in lieu thereof the
word "nomsrecusring”.

=

3 FILED- Xe=® 5/  BY BENNETT of Ida
1977 '

, ;é (1.4213)
HOUSE FILE 463
2
Armend House File 463 as follows:
1. Page 4, by striking lines 8 through 28.
2 FILED- & <75 BY BROCKETT of Marshall
, 1977 Cp 12
HOUSE FILE 463
5

Amend House File 463 as follows:

1. Page 6, line 5, by striking the words
"subsequent to certification to the statel.

2. Page 6, line 6, by striking the worg
"comptrollex®.

FILED-Qﬂ%fZLJszé BY STROMER of Hancock
1977 (p.2272)

-
i

HOUSE FILE 463

Amend House File 163 as follows:

. 20" fageﬁZ, liye 27, by inserting after the figure
287." the following: "The board shall give notice

of.a.public hearing on the proposed budget by
publication in an official county newspaper in each
county located wnolly or partially in the merged area
The notiIce snall specify the date which shall be nozt
later than November tenth of each vear, time, ang
location oZ the public hearing.”

2. Pace 2, Line 27, by striking the word "shall®

and inserting in lieu thereof the words "as approved
bv the board shall +hen" ' )

.

©

§D-dd%?£{;z% BY KRAUSE of Kossuth
71 r- BRANSTAD of Winnebago

HOUSE FILE 463

E-3946
1 Amend Hcuse File 463 as follows: o .
2 1. Page 7, lines 32 and 33, by strikinc the words
3 "make application for reimbursement from tpg school
4 rudcet review committee" and inserting in lieu thereof
5 the words "make-acpiication-fox-rxeimkurserment~Sxom '
6 Ese-sekepi-budges-review~eopmitiee certifyv the special
7 education instructionel ccsts to the superintendgnt
8 ©I public instruction not later than Septemrer first
9 <cI each vear for the prececing fiscadl year. Tbe
10 superintencent of public instruction shall review
11 the costs and submit a reguisition to the state
12 comotroller. The amount due shall be pa}c'by‘the
13 treasurer O state to the district in which the
14 institution or licensed boarcing home is located from
13 any funds in the general fund of the state not .
16 Otnerwise appropriated upon warrants drawn and sicned
17 ©Dv the state comptroller”.

j p.R2273) ‘
H-3946 FILED 44%ﬂ595%°lw’sy STROMER of Hancock
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54
46
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HOUSE FILE 463

Amend House File 463 as follows:

1. Page 1, by inserting after line 21, the
following section:

"Sec. . Section two hundred seventy-three point
two (273.2), subsection five (5), Code 1977, is amended
to read as follows:

5. ther educational programs and services for
children under five years through grade twelve and
children requiring special education as defined in
section 281.2 and for employees of school districts
and area education agencies as approved by the
department of public instruction.”

2. Page 1, line 23, by inserting after the word
"subsections” the word and figure "five (5),".

3. Page 1, by inserting after line 24 the follow-
ing:

*S. Be authorized, subject to rules and regulations
of the department of public instruction, to provide
directly or by contractual arrangement with public
or private agencies for special education programs
and services, media services, and e®kex educational
programs and services requested by the local boards
of education as provided in this chapter, including
but not limited to contracts for the area education
agency to provide programs or services to the local
school districts and contracts for local school
districts, other educational agencies, and public
and private agencies to provide programs and services
to the local school districts in the area education
agency in lieu of the arez education agency providing
such services. Contracts may be made with public
or private agencies located outside the state if the
programs and services comply with the rules of the
department. The cost of such programs and services
for each child shall not exceed the amount of money
available through the area education agency of the
child's residence for each child under chapters 281
and 4s2."

4, Page 3, by inserting after line 12 the following
section:

"Sec. ___. Section two hundred seventy-three point
nine (273.9), subsection five (5), Code 1977, is
amended to read as follows:

5. The_costs of e#her educational services provided

throuch the area education agency shall be funded

within the limitations in section 442,27, The

department of public instruction shall promulgate

rules under chapter 17A, as necessary to implement

performance of its approval duties under this section."”
5. Page 10, by inserting after line 26 the follow-
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ing section: -_1

"Sec. . Section four hundred forty-two point
twenty-seven (442.27), unnumbered paragraph one (1),
Code 1977, is amended to read as follows:

Media services and exkex educational services
provided through the area education agencies shall
be funded, to the extent provided, by an addition
to the district cost of each school district, deter-
mined as follows:"

6. Page 13, line 1, by striking the word and
figure "subsection five (5)" and inserting in lieu
thereof the words and figures "subsections four (4)
through nine (9)".

7. Page 13, line 1, by striking the word "is"
and inserting in lieu thereof the word "are".

8. Page 13, by inserting after line 2 the follow-
ing: ‘
"4, For the budget year beginning July 1, 1975,

the total amount funded in each area for ezhesx
educational services shall be an amount equal to ten
dollars times the enrollment served in the area in
the budget year.”

8. Page 13, line 4, by striking the word "other"
and inserting in lieu thereof the words "ethex
educational”.

10. Page 13, line 5, by striking the word "other"
and inserting in lieu thereof the words "etke=
educational™.

11. Page 13,
anéd inserting in
educational”.

12. Page 13, by inserting after line 10 the follow-
ing:

"6. Of the total amounts funded in each area each
yvear for media services and ekker educational ser-
vices, a portion shall be allocated to each district
in the area. The portion to be allocated to each
district in an area shall be the same percentage of
the total amount that the enrollment served in the
budget year in the district is of the enrollment
served in the budget year in the area.

7. The portion allocated to each district in an
area each budget year for media services and e#hes
ucationzl services shall be added to the district
st of that district for the budget year.as provided
in section 442.9.

8. The department of pubklic instruction and the
state comptroller shall determine the total amounts
funded in each area for media services and eshesx
educational services each year, and the amounts to __J

L
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by striking the word "other"
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e the words "ethew
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be allocated to each district. The state comptroller
shall deduct the amounts so calculated for each school -
district from the state aid due to the district
pursuant to this chapter and shall pay the amounts

to the districts' area education agencies on a
quarterly basis during each school year. The state
comptroller shall notify each school district the
amount of state aid deducted for this purpose and

the balance which will ke paid to the district.

If a district does not qualify for state aid under
this chapter in an amount sufficient to cover the
amount due to its area education agency as calculated
by the state comptroller, the school district shall
pay the deficiency to its area education agency from
other moneys received by the district, on a gquarterly
basis during each school year.

9. "Enrollment served” means the basic enroll-
ment plus the number of nonpublic school pupils served
with media services or e+hex educational services,
as applicable, except that if a nonpublic school pupil
receives services through an area other than the area
of the pupil's residence, the pupil shall be deemed
to be served by the area of his residence, which shall
by contractual arrangement reimburse the area through
which the pupil actually receives services. For the
budget year beginning July 1, 1975, the total number
of nonpublic pupils served by each area education
agency and the number of nonpublic school pupils
residing within each school district in the area to

. be served by the area education agency for media and

eeher educational services shall be submitted by the
department of public instruction to the state
comptroller within one week after this Act is duly
published. For school years subsequent to the school
year beginning July 1, 1975, each school district
shall include in the second Friday in January
enrollment report the number of nonpublic school
pupils within each school district for media and eeher
educational services served by the area.”

13. By numbering and renumbering sections as
necessary.

PATCHETT of Johnson «




HOUSE FILE 463

Amend House File U463 as follows:

3
1
2 1. Page 8, line 8, by inserting after the word
3 "year" the words "beginning July 1, 1977 and each
4 budget year thereafter",

5

2. Page 8, line 9, by striking the worgd
6 "unencumbered".

H-3713 FILED-f&%rfii:Z$ BY PATCHETT of Johnson
APRIL 21, 1977 @ /

HOUSE FILE 463

Amend House File 463 as follows:
1. Page 2, line 9, by striking the word "thirty"
and inserting in lieu thereof +the word “thirty-two",

1

2

3

4 2. Page 2, by striking lines 190 through 76 ang
5 inserting in lieu thereof the words "dollars per
6

7

3

Y

annum, including additional benefits, over and above

the",
H-3912 FILED - Seur 5/ BY BAKER of Buena Vista
MA 2, 1977 (f./i&‘d)
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' HOUSE FILE 463

H-3549
- Amend House File 463 as follows:

. 1. Page 4, by inserting after line 28 the following
section:

"Sec. ___. Section two hundred seventy-five point
twenty-five (275.25), Code 1977, is amended by striking
the section and inserting in lieu thereof the
following:

275.25 ELECTION OF DIRECTORS. If the proposition
to establish a new corporation carries under the

10 method provided, the board of the reorganized district

11 shall consist of the members of the boards of the

12 districts involved in the reorganization who are

13 residents of the reorganized district until the second

14 regular school election held thereafter, except as

15 otherwise provided in this section. Terms of office

16 of such members shall be extended beyond their:

17 expiration to the organizational meeting after the

18 second regular school election held thereafter.

19 Vacancies occurring on the board during the period

20 shall be filled by appointment of the remaining

21 members.

22 At the first election at which members will be

23 elected, three members of the board shall remain in

24 office, one for a one-year term, one for a two-year

25 term, and one for a three-year term. The determination
' 26 of the members to be retained shall be made by lot.
' 27 At the election, one member shall be elected for a

28 one-year term and one for a two-year term, except

29 in districts which include all or part of a city of

30 fifteen thousand or more population and in districts

31 in which the proposition to establish a new corporation

32 provides for seven directors, two directors shall

33 be elected for a three-year term. Provided, however,

34 that in all community school districts which include

35 a city of fifteen thousand or more population and

36 which became effective prior to July 4, 1955, and

37 in all community school districts containing a city

38 which has attained a population of fifteen thousand

39 or more as shown by the most recent decennial federal

40 census, the board of directors shall consist of seven

417 members. The county board of supervisors shall canvass

42 the votes and the county commissioner of elections

43 report the results to the area education agency

44 administrator who shall notify the persons who are

45 elected directors.

L6 The board consisting of members of the former

47 school districts shall organize within fifteen days

48 following the effective date of the reorganization

49  upon call of the administrator. The board of directors

50 shall have complete control of the employment of all

WO~ U & WA -




APRIL 7, 1977
~PAGE 10
H-3549
Page 2
1 personnel for the newly-formed community school
2 district for the ensuing school year. Following the
3 organization of the board, the board shall establish
4 policy, organize curriculum, enter into contracts
5 and complete such other planning and take such action
6 as is essential for the efficient management of the
7 newly-formed community school district."
8 2. By numbering and renumbering sections as
‘9  necessary.
H-3545 FILED—7G*70“”’”'56 BY SCHROEDER of Pottawattamie
APRIL 6, 1977 Cp /¥55)
HOUSE FILE 463
BH-3548
1 Amend House File 463 as follows:
2 1. Page 4, by inserting after line 28 the following
3 section:
4 "Sec. . Section two hundred seventy-four point
5 thirteen (274.13), Code 1977, is amended by striking
¢ . the section and inserting in lieu thereof the
7 following:
8 274.13 ATTACHING 'TERRITORY TO ADJOINIMNG DISTRICT.
9 Any portion of the landowners in a school district
10 may file a petition with the area education agency
11 administrator to include their land or a portion of
12 their land within the boundaries of an adjacent school
13 district. The area education agency administrator
14 shall transmit the petition to the board of directors
15 of the area education agency for review. I1f the board
16 approves the transfer, the area education agency
17 administrator, following approval by the board of
18 the affected adjacent district, shall by a written
19 order attach the part thus affected to the adjoining
20 school district. One copy of the order shall be
21 transmitted to the secretary of each school district
22 involved in the transfer who shall record the transfer
23 and make the proper designation on the plat of the
244 district. One copy of the order shall also be £
25 +transmitted to the department of public instruction." '
26 2. .Page 13, by inserting after line 22 the
27 following section:
28 "Sec. __ . Section two hundred seventy-four point
29 fourteen (274.14), Code 1977, is repealed.”
30 3. By numbering and renumbering sections as
31 necessary.
H-3548 FILED-éaMLIJNf;/’ BY SCHROEDER of Pottawattamie
APRIL 6, 1977 - 202
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FISCAL NOTE
HOUSE FILE 463
Date Prepared April 27, 1977
.Requested by Representative Patchett
Prepared in regard to H.F. 463, An Act relating to the opera—

tion of area education agencies and to make an appropriation.
Following is the fiscal effect in dollars of the legislative
proposal as required by Joint Rule 16:

Sections 1 and 3 - No fiscal effect

Section 2 Lease-purchase agreements for Area Education Agency facilities.
. Rent currently paid by AEA's approximately $1,000,000 per year.
Most leases are for ten years.

If AEA's were to lease-purchase facilities, the rent would
- then be used for the lease-purchase agreement. There would
be very little, if any, additional costs.

Section 3.10 Juvenile Home Costs
Des Moines Juvenile Home 1975-76 Instruction Program Cost $ 75,000
1976-77 Instruction Program Cost 80,000

- Presently funded by AEA. estimated
Estimated additional costs $90,000 to $100,000

Section 3.12 AEA Administrators Salary Range

1976-77 Salaries $27,500 @ 15 administrators — $412,500
~  Proposal: Salary $30,000 @ 8 administrators $240,000
() $28,000 @ 7 administrators 196,000
‘ $436,000

Estimated net cost increase $23,500

Section 8 Children Placed by District Court
There will be very few children identified that the district
court will terminate all parental rights.

Estimated Cost $85,000 (17 children @ $5,000)

Section 9 Payment for certain children
Reimbursement from School Budget Review Committee
estimated at $75,000 to $100,000

(15 to 20 children @ $5,Q00)

Section 10 and 12 Reduction of State Aid by Unencumbered Special Education
Instruction Funds.
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ISCAL NOTE

The preliminary audit of the Special Education part of the 1975-76
Secretary's Annual Report showed a balance of $5,388,971.15 of .
funds generated by local districts for special education instructional
programs. Included in this balance are salaries for two months

(July and August) and a number of contracts for special education
instructional programs that were paid after July 1, 1976. Therefore,
the above amount is not a true unencumbered balance.

Section 13 Broader authority to alter special education weighting.
~ The following estimates are based on the January 1977 weighting

-vias reduced from the third level by. the School Budget Review Committee.

and_the 1977-78 state average cost per pupil. The below estimates do not
include weighting of one, and inciude property tax and foundation aid.

(a) .3 x 28,79 8,638.2 x $1343 = $11,601,102.60

.7 x 28,794 = 20,155.8 x $1343 = $27,069,239.40

1.3 x 28,794 = 37,432.2 x $1343 = $50,271,444.60

(b) .7 x 5,226 = 3,658.2 x $1343 = $ 4,912,962.60
1.0°x 5,226 = 5,226 x $1343 = § 7,018,518.00

1.7 x 5,226 = 8,884.2 x $1343 = $11,931,480.60

(¢) 2.2 x 2,063 = 4,538.6 x $1343 = $ 6,095,339.80
3.2 x 2,063 = 6,601.6 x $1343 = § 8,865,948.80

4.6 x* 2,063 = 9,489.8 x $1343 = $12,744,801.40

The current weighting is the second level in the above table. This

The bill permits a wider range of weighting.

Section 14 Media Funding Est. On Estimated

-

H.F. 463 Net Incr.

Estimated dollar amount to provide allowable
growth 7.84% for all fifteen AEA's and removal
of the $8 per pupil limit $4,645,626 $§ 142,558

Estimated dollar amount to provide for the
first year of the three-year equalization

factor 355,052 355,052

Estimated dollar amount to provide for media

resource materials based on $3 per pupil 1,976,259 1,976,259
Total Increase $2,473,869

Section 16 Freeze on Special Education Sﬁpport Services Funding

Source:
FILED
APRIL 29,

for one year beginning July 1, 1978.

The net effect of freezing the 1978-79 Special Education
Support Service Budgets at the 1977-78 level will not permit
the budgets to increase by at least 2 minimum of $4,500,000,

causing a possible decrease in support services to special
education children.

Department of Public Instructicn
GERRY D. RANKIN

1877 LEGISLATIVE FISCAL BUREAU
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ar. $C3

Section 1. Section two hundred fifty-seven point ten
(257.10), Code 1977, is amended by adding the following new
subsection:

NEW SUBSECTION. Apprcve the salaries for area education

agency administrators set by the area education agency boards.
Sec. 2. Section two hundred seventy-three point two
(273.2), Code 1977, is amended by adding the following new
unnumbered paragraph after unnumbered paragraph one (1).
NEW UNNUMBERED PARAGRAPH. An area education agency
established under the provisions of this chapter is a body

politic as a school corporation for the purpose of exercising
powers granted under this chapter, and as such may sue and
be sued. An area education agency may hold property and
execute lease-purchase agreements pursuant to the provisions
of section two hundred seventy-three ppint three (273.3),
subsection seven (7), of the ‘Code and if the purchase price
of the property to be acquired pursuant to the lease-purchase
agreement exceeds five thousand dollars, the lease-purchase
agreement must be approved at the regular school election
or a special election heid throughout the area education
agency. Section two hundred seventy-seven point three (277.3)
of the Code Ls applicakle to an election called under this
secticn by the board of directors of an area education agency.
Sec. 3. Secticn two hundred seventy—-three point two
(273.2), subsection five {(5), Code 1977, is amended to read
as follows:

5. Other educational programs and services for children

under five years through grade twelve and children requiring
special education as defined in section 28l1.2 and for employees
of school districts and area education agencies as approved
by the department of public instruction.

Sec. 4. Section two hundred seventy—-three point three
{273.3), subsections five {(5), ten (10}, twelve (12), and
thirteen (13), Code 1977, are amended to read as follows:

5. Be authorized, subject to rules anéd reguliations of
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the department of public instruction, to provide directly

or by contractual arrangement with public or private agencies
for special education programs and services, media services,

and ether educational programs and services requested by the

local boards of education as provided in this chapter,
including but not limited to contracts for the area education
agency to provide programs or services to the local school
districts and contracts for local school districts, other
educational agencies, and public and private agencies to
provide programs and services to the local school districts
in the area education agency in lieu of the area education
agency providing such services. Contracts may be made with
public or private agencies located outside the state if the
programs and -services comply with the rules of the department.
The cost of such programs and services for each child shall
not exceed the amount of moné& available through the area
education agency of the child's residence for each child under
chapters 281 and 442.

10. In any county operating a juvenile home, upon request
of the county board of supervisors ia-ece-eperation-with-and
at-the-expense-of-the-schooi~digtrictas-ef-residence~af~+the
chiltdren-residing-+in-the-heme, provide suitable curriculum,
teaching staff, books, supplies, and other necessary materials
for the instruction of children of school age who are
maintained in the juvenile home of the county, as provided

in section 232.21. Reimbursement for the cost of instruction

provided under this section shall be made pursuant to section
five (5) of the Act.
12. Employ such personnel as may be required, if any,

to carry out the functions of the area education agency which
may include the employment of an administrator who shall
possess a superintendent's certificate issued under the
provisions of section 260.9. The administrator shall be
employed pursuant to the provisions of section 2792.14 and

the provisions of sections 279.23, 279.24, and 279.25. The



S.F. H.F. Zé\g

salary range for an area education agency administrator shall

be £reom-seventeen-theusand-doiiars-teo-twenty-seven—theusand

dollars per-anpum;—-ineiuding for each year in which the area

education agency of an administrator has an approved budget *

1

2
-3 £ive-hundred established at not more than thirty thousand
4

5

6

of three million dollars or more and not more than twenty-

7 eight thousand dollars for each year in which the area i

g education agency of an administrator has an approved budget
g Of less than three million dollars. The salary limit shall

10 include the costs of additional benefits, over and above the

11 additional benefits given all full-time employees. The

12 provisions of section 279.13 shall apply to the area educa-
13 tion agency board and to all teachers employed by the area
14 education agency. The provisions of sections 279.23, 279.24,
15 and 279.25 shall apply to the area education board and to

16 all administrators employed by the area education agency.

17 Salary rates established by the board shall be subject to

18 the approval of the state board.

19 13. Prepare an annual budget estimating income and

>0 expenditures for programs and services as provided in sections
21 273.1 to 273.9 and chapter 281. The board shall give notice

22 of a public hearing on the proposed budget by publication

23 in an official county newspaper in each county located wholly

sodd-24 or partially in the merged area. The notice shall specify

25 the date which shall be not later than November tenth of each

26 Year, time, and location of the public hearing. The proposed , g
27 budget as approved by the board shall then be submitted to

/9g the deparement state board of public instruction, on forms .

29 provided by the department, no later than December * first
30 Preceding the next fiscal year for approval. The department

.25¥< 37 state board shall review the proposed budget and shall prior

32 to January % first either grant approval or return the budget
33 without approval with comments of the department state board

34 included. Any unapproved budget shall be resubmitted to the
35 @epartment state board for final approval.
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Sec. 5. Section two hundred seventy-three point three
(273.3), Code 1977,
subsection: ,

NEW SUBSECTION. Jointly with the board of directors of
the area vocational school or area community college of the
change the boundaries of director districts in the

is amended by adding the following new

area,
merged area after each census or change in boundaries of the
merged area to compensate for changes in population if
population changes have taken place under the provisions of
section two hundred eighty A point twenty-three (280A.23),
subsection two (2), of the Code.

6. Section two hundred seventy-three point nine

subsection five (5), Code 1977, is amended to read

Sec.

as follows:

5. The costs of ether educational services provided through
the area education agency shdll be funded within the
The department of public

limitations in section 442.27.
instruction shall promulgate rules under chapter 17A, as
necessary to implement performance of its approval duties
under this section.

Sec, 7. Section two hundred seventy—three.point five
(273.5), subsection six (6), Code 1977, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBEREDbPARAGRAPH. Por the school year beginning
July 1, 1978, and each succeeding school year, the support
services programs shall not include any cost of transportation

of special education pupils.

8. Chapter two hundred seventy-three (273), Code

1977, is amended by adding the following new sections:
NEW SECTION. APPROPRIATION FOR REIMBURSEMENT OF

INSTRUCTIONAL COSTS OF CHILDREN IN JUVENILE HOMES. The

administrator of each area education agency shall determine

Sec.

annually the cost of instruction provided under section two
hundred seventy-three point three (273.3), subhsection ten

(10), of the Code to a child of school age maintained in a
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juvenile home located in the area. The administrator shall
certify the total yearly audited cost of instruction and the
amount due for instruction, to the superintendent of public
instruction not later than September first of each year for
the preceding fiscal year. The superintendent of public
instruction shall review the amount due and submit a
requisition to the state comptroller. The amount due shall
be paid by the treasurer of state to the area education agency
from any funds in the general fund of the state not otherwise
appropriated upon warrants drawn and signed by the state
comptroller.

NEW SECTION. Funds generated for educational services

under the provisions of section four hundred forty-two point
twenty-seven (442.27) of the Code and subject to approval
under the provisions of section two hundred seventy-three
point nine (273.9), subsection five (5), of the Code shall

not be expended by an area education agency for the purpose

of assisting either a public employer or employee organization
in collective bargaining negotiations under chapter twenty
(20) of the Code if the public employer is a school district,
or the employee organization consists of employees of a school
district, located within the boundaries of the area education
agency.

Sec. 9. Section two hundred eighty point fifteen (280.15),
Code 1977, is amended to read as follows:

280.15 JOINT EMPLOYMENT AND SHARING. Any two or more
public school districts may jointly employ and share the
services of any school personnel, or acquire and share the
use of classrooms, laboratories, equipment and facilities.
Classes and any of grades kindergarten through eight made

available to students in the manner provided in this section

shall be considered as complying with the requirements of

section two hundred seventy-five point one (275.1) of the

Code relating to the maintenance of twelve grades by a school

district.




O 0 N o Ut s W N

= e
H o

35

Sec. 10. Section two hundred eighty A point twenty-three
(280A.23), subsection two (2), Code 1977, is amended to read
as follows:

2. ehange Jointly with the board of directors of the area

education agency of the area, change boundaries of director

districts in the merged areas area after each deeennta: census;
or after any change in boundaries of the merged area, to
compensate for changes in population if such population changes
have taken place, or at any time for the purpose of causing
the boundaries of director districts to coincide, where
feasible, with the boundary lines of election precincts
established pursuant to sections 49.3 to 49.6. However, the
director districts shall in all cases be of approximately
equal population within each merged area.

Sec. 1l. Section two hundred eighty—-one point nine (281.9),
Code 1977, is amended by addihg the following new subsection:

NEW SUBSECTION. Commencing with the school year beginning

July 1, 1976, costs of special education instructional programs
include the costs of purchase of transportation equipment
to meet the special needs of children requiring special
education. Unencumbered funds generated for special education
instructional programs for the school year beginning July
1, 1975 shall not be expended for such purpose.

Commencing with the school year beginning July 1, 197s6,
a school district may expend an amount not to exceed two-
sevenths of an amount equal to the district cost of a school
district for the costs of regular classroom instruction of
a child certified under the special education weighting plan
in section two hundred eighty-one point nine (281.9),
subsection one (1), paragraph b, Code 1977, as a handicapped
pupil who is enrolled in a special class, but who receives
part of his or her instruction in a regular classroom.
Unencumbered funds generated for special education
instructional programs for the school year beginning July
1, 1975 shall not be expended for such purpose.

-6-
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Commencing with the school year beginning July 1, 1975,

funds generated for special education instructional programs
under chapters two hundred eighty=-one (281) and four hundred
forty—-two (442) of the Code shall not be expended for
modifications of school buildings to make them accessible
to children requiring special education.

Sec. 12. Chapter two hundred eighty-one (281), Code 1977,
is amended by adding the following new section:

NEW SECTION. CHILDREN PLACED BY DISTRICT COURT.

Notwithstanding the provisions of section two hundred eighty-

two point twenty—seven (282.27) of the Code, a child who has
been identified as requiring special education who has bheen
placed in a facility or home by the district court, and for
whom parental rights have been terminated by the district
court, shall receive special education programs and services
on the same basis as the programs and services are provided
for children requiring special education who are residents
of the school district in which the child has been placed.
The special education instructional costs»shall be certified
to the superintendent of public instruction not later than
September first of each year for the preceding fiscal year
hy the area education agency director of special education
of the district in which the child has been placed. The
superintendent of public instruction shall review the costs
and submit a requisition to the state comptroller. The amount
due shall be paid by the treasurer of state to the school
district or agency providing the program from any funds in
the general fund of the state not otherwise appropriated upon
warrants drawn and signed by the state comptroller.

Sec. 13. Section two hundred eighty-two point twenty-seven
(282.27), Code 1977, is amended to read as follows:

282,27 PAYMENT POR CERTAIN CHILDREN. When a child
réduiring special education is living in a state-supported
institution, charitable institution, or licensed boarding

home as defined in this chapter which does not maintain a

-7~
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school and the residence of the child requiring special
education is in a school district other than the school
district in which the state-supported institution, charitable
institution, or licensed boarding home is located, the child
is eligible for special education programs and services
provided for children requiring special education who are
residents of the school district in which the institution

or boarding home is located. The special education |
instructional costs shall be computed by means of weighted
enrollment for that child under the provisions of chapters
273, 281, and 442 as if that child were a resident of the
school district in which the institution or boarding home

is located but the child shall be included in the enrollment
count in the district of residence in the manner provided

in sections 281.9 and 442.4. The costs as computed shall

be paid by the district of residence. No child requiring
special education shall be denied special education programs
and services because of a dispute over determination of

residence of that child. If there is a dispute over the

residence of the child eannot-pe-detrermineds—+he—-distriet
in~-whieh-the-instituntion-or-pbearding—heme-is—-tecated-shait
previde—-the-special-edueation-prograns-and-services—-appropriate
for-that-chitd-and-shati-compute~the-costs-by-means—ef-the
weighted-enrotiment—and-may-appiy-to-—the-scheol-budget-review
committee-for-reimbursement-untit-+he-dispute-over-residence

of-the-chitd-+9-reseitved, the department of public instruction

shall determine the residence of the child. However, if the

special education instructional costs incurred on behalf of

the child exceed the amount which would be allowed if the

child were provided the programs and services in the district
of residence, the treasurer of the school district of residence
shall make payment at the maximum amount allowed in that
district for a child requiring speciél education who is
similarly handicapped, If the child requiring special

education is not counted in the weighted enrollment of any
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district under section 281.9, and payment is not made by any
district, the district in which the institution or boarding
home is located may make-appiication—-for-reimbursement-frem
the-scheoot-budget-review-commiteee certify the special

education instructional costs to the superintendent of public

instruction not later than September first of each year for

the preceding fiscal year. The superintendent of public

instruction shall review the costs and submit a requisition

to the state comptroller. The amount due shall be paid by

the treasurer of state to the ‘district in which the institution

or licensed boarding home is located from any funds in the

general fund of the state not otherwise appropriated upon

warrants drawn and signed by the state comptroller. For the

purposes of this section, the term "district of residence

of the child" means the residence of the parent or legal
guardian, or the location of the district court if the district
court is the legal guardian, of the child. ; ,

Sec. 1l4. Section four hundred forty-two point one (442.1),
Code 1977, is amended to read as follows:

442,1 STATE SCHOOL FOUNDATION PROGRAM. This chapter
establishes a state school foundation program. For each
school year, each school district in the state is entitled
to receive state school foundation aid, ‘which shall be an
amount per pupil equal to the difference between the amount
per pupil of foundation property tax in the district, and
the state foundation base or the district cost per pupil,
whichever is less. However, if the amount so determined for
any district is less than two hundred dollars per pupil, the
district is entitled to receive not less than two hundred
dollars per pupil. However, if the receipt of two hundred
dollars by a school district plus the money raised by the
foundation property tax exceeds the maximum allowed district
cost for the budget year, the district shall be entitled to
receive in state foundation aid an amount equal to the

difference between the money raised by the foundation property
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tax for the budget year and the district cost for the budget
year. In making computations and payments under this éhapter,
except in the case of computations relating to funding of
special education support services, media services and ethex

educational services provided through the area education

agencies, the state comptroller shall round amounts to the
nearest whole dollar.

Sec. 15. Section four hundred forty-two point one (442.1),
Code 1977, is amended by adding the follawing new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH,
reduce the total state aid to be received by a district in

The state comptroller shall

the budget year beginning July 1, 1977 and each budget year
thereafter by the school foundation aid portion of the funds
which are generated for special education instruction and

which are not encumbered in the year
The amount shall be certified to the

prior to the base year.
state comptroller by

the department of public instruction
the state aid

a school district shall not be reduced under the provision

uypon request by the state

comptroller. However, per pupil received by
of this paragraph to less than an amount equal to the lesser
of two hundred dollars per pupil or the difference between
the money raised by the foundation property tax for the budget
year and the district cost for the budget year.

Sec. 1l6.
Code 1977,

NEW SUBSECTION.

Section four hundred forty-two point two (442.2))
is amended by adding the following new subsection:
For the school year beginning July 1,

1977, and for each subsequent school year, if an area education
agency does not serve nonpublic school pupils in a manner

equal to serviges provided public school pupils for media

and educational services, the funds for media services and
educational services shall be reduced one time by an amount N
to compensate for such reduced services. The media services
budget shall be reduced by an amount equal to the product

of the cost per pupil in basic enrollment for media services

-10~-
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in the budget year times the difference between the enrollment
served and the basic enrollment recorded for the area for

the budget year beginning July 1, 1975. The educational
services budget shall be reduced by an amount equal to the
product of the cost per pupil in basic enrollment for
educational services in the budget year times the difference
between the enrollment served and the basic enrollment recorded
for the budget year beginning July 1, 1975.

Notwithstanding the provisions of this subsection, an area
education agency shall distribute to nonpublic schools media
materials purchased wholly or partially with federal funds
in a manner equal to the distribution of such media materials
to public schools.

Sec. 17. .Section four hundred forty-two point seven
(442.7), subsection seven (7), paragraph d, Code 1977, is
amended to read as follows: “ '

d. Por each year following the school year beginning July
1, 1975, by adding to the basic .allowable growth an amount
to compensate for the additional costs of special education
support services provided through the area education agency.
¥he For the school year beginning July 1, 1978 and each school

year thereafter, the total amount for each area shall be based

upon—the—-ameunt—-needed-in—-the-area—+o-serve-chitdren-newty
itdentified-as-requiring-the-services-pursuvant-+e—pians
submitted-by—the-specitat-education-director—ef-+the-area
education-ageney-as-reguired-by-section—273<-57-whieh-shatt
be-modified-as-necessary-and-approved-by-the~department-—of
publtic—instruetion-according-+to—the-criteria—and-iimitations

eof-seection—-273+-5-and-echapter-28% equal to the total amount

approved for special education support services for the base

year times one hundred percent plus the state percent of

growth. The amount of additional allowable growth per pupil
for the budget year for each district in an area shall be
determined by dividing the total amount for the area so
determined by the weighted enrollment of the area for the

-11-
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Sec. 18. Section four hundred forty-two point eight
(442.8)Y, Code 1977, is amended by adding the following new
unnumbered paragraph: '

NEW UNNUMBERED PARAGRAPH. Por the school year beginning
July 1, 1978, the state cost per pupil in weighted enrollment

shall be reduced by the average amount per pupil in weighted
enrollment by which special education support services of
the area education agencies are reduced for the costs of
transportation of special education pupils for the school
year beginning July 1, 1977.

Sec. 19. Section four hundred forty-two point nine (442.9),
subsection one (1), paragraph a, Code 1977, is amended to
read as follows:

a. As used in this chapter,v“district cost per pupil"
for the school year beginning July 1, 1974, and for prior
school years means the district cost per pupil in enrollment,
as enrollment was determined under section 442.4 prior to
January 1, 1975, and "district cost per pupil" for the school
year beginning July 1, 1975, and subsequent school years means
district cost per pupil in weighted enrollment. The district
cost per pupil for the budget year is equal to the district
cost per pupil'for the base year plus the allowable growth.

‘However, for the school year beginning July 1, 1978, the

district cost per pupil shall be reduced by the amount per

pupil approved in the special education support services

budget of the area education agency in which the district

is located for transportation of special education pupils

for the school year beginning July 1, 1977.

30 Sec. 20. Section four hundred forty-two point nine (442.9),

31
32
33
34
35

subsection one (1), paragraph b, Code 1977, is amended to
read as follows:

b. The district cost for the budget year is equal to the
district cost per pupil for the budget year multiplied by
the weighted enrollment, plus the additional cost allocated

-12-
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to the district under section 442.27 to fund media services
and ethe# educational services provided through the area

education agency reduced by the amount of unencumbered funds

generated for special education instruction which are not

encumbered in the year prior to the base year and which amount
shall be certified to the state comptroller by the department

of public instruction. A school district may not increase

its district cost for the budget year except to the extent
that an excess tax levy is authorized by the school budget

review committee as provided in section 442.13, suybsection

7.

Sec., 21. Section four hundred forty-two point twenty-seven
(442,.27), unnumbered paragraph one (1), is amended to read
as follows: _

Media services and ether educational services provided

through the area education adencies shall be funded, to the
extent provided, by an addition to the district cost of each
school district, determined as follows:

Sec. 22. Section four hundred forty—-two point twenty-seven
(442.27), Code 1977, is amended by striking subsections two
(2] and three (3) and inserting in lieu thereof the following:

2, For the school year beginning July 1, 1977 and each
succeeding budget year, the total amount funded for each area
for media services excluding the cost for media resource
material shall be the total amount funded in the area for
media service in the base year times the sum of one hundred
percent plus the state percent of growth plus the costs for
media resource material for the budget year.

Each year subsequent to the school year beginning July
1, 1979, the total amount to be funded for media services,
including the costs for media resource material which shall
only be used for the purchase or replacement of material
required in section two hundred seventy-three point six
(273.6), subsection one (1)}, paragraphs a, b and c, of the
Code, shall be equal to the budget in the base year in the

=13~
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area times the sum of one hundred percent plus the state
percent of growth.

3. a. However, for the budget year beginning July 1, 1977,
each area in which the amount funded for media services per
pupil without inclusion of the costs for media resource
material is less than the maximum media service cost per pupil
for the enrollment served during the budget year, that area
shall receive additional funding for equalization purposes
as provided in this paragraph. Iach such area shall be funded,
in addition to the amount funded under the provisions of
subsection two (2] of this section, an amount equal to one-
third of the difference between the product of the maximum
media service cost per pupil times the enrollment served in
the budget year in the area and that amount the area is
eligible to receive for media services other than for media
resource material under subsection two (2] of this section.

Por the budget year beginning July 1, 1978, each area in which
the amount funded for media services, other than for media
resource material, is less than the maximum media service

cost per pupil for the enrollment served in the area in the
budget year, in addition to the amount funded for media
services other than media resource material under the provision
of subsection two (2) of this section, shall be funded at

an amount equal to one-half of the difference between the
product of the maximum media service cost per pupil times

the enrollment served in the budget year in the area and that
amount the district is eligible to receive under subsection

two (2) of this section for media services other than for

media resource material. For the budget year beginning July
1, 1979, each area shall be funded at that amount generated
by multiplying the maximum media service cost per pupil times
the enrollment served in the area for the budget year.

For the purposes of this section "maximum media service
cost per pupil" means, for the school year beginning July
1, 1977, one hundred percent plus the state percent of growth

-14-
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times eight dollars without inclusion of the cost for media
resource material. For each succeeding school year prior

to the school year beginning July 1, 1980, the "maximum media
service cost per pupil" without inclusion of the cost of media
resource material shall be equal to the one hundred percent
plus the state percent of growth for the budget year times

the maximum media service cost per pupil for the base year.

b, In addition to the funding provided for media services
under subsections one (1) and two (2) of this section and
paragraph a of this subsection, for the school year beginning
July 1, 1977, an amount shall be funded to be added to media
service funds for each area for purchase and replacement of
media resource material required in section two hundred
seventy—three point six (273.6), subsection one (1), paragraphs
a, b and ¢, of the Code. The amount shall be equal to three
dollars times the enrollment ‘served in the area in the budget
year. For each succeeding school year subsequent to the

school year beginning July 1, 1977, and prior to the school

9 year bheginning July 1, 1980, the amount to fund media resource

material, which shall only be used for the purchase and
replacement of material required in section two hundred
seventy—-three point six (273.6), subsection one (1), paragraphs
a, b and ¢, of the Code, shall be equal ta the total amount
funded in the area for media resource material in the base
year times the sum of one hundred percent plus the state
percent of growth.

Sec. 23. Section four hundred forty-two point twenty-seven
(442.27], subsections four (4) through nine (9),
Code 1977, are amended to read as follows:

4. For the budget year beginning July 1, 1975, the total

amount funded in each area for ether educational services

shall be an amount equal to ten dollars times the enrollment
served in the area in the budget year.

5. For each succeeding budget year, the total amount
funded in each area for ether educational services shall be

-15-
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the total amount funded in the area for etkher educational

services in the base year times the sum of one hundred percent
plus the state percent of growth. Part of the amount funded
for ether educational services may be used hy the area

education agencies for nonrecurring media costs for the school
year beginning July 1, #9935 1977 and each year thereafter.

6. Of the total amounts funded in each area each year

for media services and ethe# educational services, a portion

shall be allocated to each district in the area. The portion
to be allocated to each district in an area shall be the same
percentage of the total amount that the enrollment served
in the budget year in the district is of the enrollment served
in the budget year in the area.

7. The portion allocated to each district in an area each

budget year for media services and ether educational services
shall be added to the district cost of that district for the
budget year as provided in section 442.9.

8. The department of public instruction and the state
comptroller shall determine the total amounts funded in each

area for media services and e+her educational services each

year, and the amounts to be allocated to each district. The
state comptroller shall deduct the amounts so calculated for
each school district from the state aid due to the district
pursuant to this chapter and shall pay the amounts to the
districts' area education agencies on a quarterly basis during
each school year. The state comptroller shall notify each
school district the amount of state aid deducted for this
purpose and the balance which will be paid to the district.
If a district does not qualify for state aid under this chapter
in an amount sufficient to cover the amount due to its area
education agency as calculated by the state comptroller, the
school district shall pay the deficiency to its area education
agency from other moneys received by the district, on a
quarterly basis during each school year.

9. "Enrollment served" means the basic enrollment plus

-16-
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the number of noﬁpublic school pupils served with media

services or eether educational services, as applicahle, except

that if a nonpublic school pupil receives services through
an area other than the area of the pupil's residence, the
pupil shall be deemed to be served by the area of his
residence, which shall by contractual arrangement reimburse
the area through which the pupil actually receives services.
For the budget year beginning July 1, 1975, the total number

O ® N oW s W N M

of nonpublic pupils served by each area education agency and

-
o

the number of nonpublic school pupils residing within each

-
[

school district in the area to be served by the area education

[
o

agency for media and ether educational services shall be

[
w

submitted by the department of public instruction to the state

,—J
N

comptroller within one week after this Act is duly published.

e
w

For school years subsequent to the school year beginning July
1, 1975, each school districf shall include in the second

o
~N o

Friday in January enrollment report the number of nonpublic

=
<

school pupils within each school district for media and ethe=

[
O

educational services served by the area.

Sec. 24, Chapter four hundred forty-two (442), Code 1977,
is amended by adding the following new section:

NEW SECTION. It is the intent of the general assembly
that commencing with the school year beginning July 1, 1979

NN
= O

N NN
> WwN

and each school year thereafter, if the amount allowed under

N
wn

section four hundred forty—-two point seven (442.7) of the

N
(=)}

Code for an area for special education support services is

Le ‘P’L

inadequate to meet the needs of children newly-identified

NN
o

as requiring special education support services in that area,

N
X}

the general assembly will consider appropriating additional

w
o

amounts from the general fund of the state to the department

-

of public instruction to be allocated to the area. The

N

department shall submit the request in writing, supported
by program plans submitted by the director of special education

kS

of the area education agency, as modified and approved by

ww W W W
w

«r-—ww e

Y

the department, to the appropriate committees of the general
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tions must be completed early in a legislative session in
order that the area education agencies can complete their
budgets by the certification date.

Sec. 25. There is appropriated for the fiscal year
commencing July 1, 1977 and ending June 30, 1978 from funds
in the general fund of the state resulting from reduced state
foundation aid to school districts for the school year
beginning July 1, 1977 because of funds generated for special
education instruction which were not encumbered during the
school year beginning July 1, 1975 pursuant to section ten
(10) of this Act, to the school budget review committee the
sum of one million five hundred thousand (1,500,00Q0) dollars,
or so much thereof as may be necessary. The funds shall be
distributed by the school budget review committee as
supplemental aid to school districts which demonstrate unusual
need for additional funds, and such supplemental aid shall
be miscellaneous income and shall not be included in district
cost. Such supplemental aid shall be granted only to school
districts which verify that because of unusual circumstances
expenditures for special education instruction programs are
in excess of funds generated by the special education weighting
plan established in section two hundred eighty-one point nine
(281.9) of the Code and modified by the school budget review
committee for the school year beginning July 1, 1977.

Sec. 26. This Act, being deemed of immediate importance,
shall take effect and be in force from and after its
publication in The Sun & The Hawkeye Record Herald, a newspaper
published in Mount Vernon, Iowa, and in the Lenox Time Table,
a newspaper published in Lenox, Iowa.

. EXPLANATION

Sections 1 and 3 raise the upper limit of the salary range
for an AEA administrator depending upon the size of the budget
of the AEA and require the approval of those salaries by the
State Board of Public Instruction,

-18-
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Section 2 grants area education agencies corporate status
and the authority to enter into lease-purchase agreements
for sites and buildings with the approval of the State Board
of Public Instruction and approval at a referendum.

Section 3 and the first new section in section 5 provide
for payment from the state treasury of the costs of instruction
provided by an AEA to children residing in county juvenile
homes., Section 3 also requires approval of the AEA budgets
by the State Board of Public Instruction rather than the
Department of Public Instruction.

Sections 4 and 6 require merged area boards to meet jointly
with AEA boards to redraw the boundary lines for their
coterminous director districts.,

Section 5 prohibits such funds generated for other services
from being expended for collective bargaining negotiations
in any school district in the’ AEA and also requires that a
portion of such funds be expended for programs for gifted
and talented children, subject to approval by the State Board.

Section 7 allows funds generated for special education
instructional programs beginning with the current school year
to be spent for transportation equipment for special education
children and allows a portion of the cost of a regular school
program to be allocated to the regular program for a child
enrolled in a special education class who is integrated into
the regular program. The section prohibits special education
instructional program dollars from being expended for
modifications of school buildings retroactive to July 1, 1975.

Section 8 provides for payment from the state treasury
of the costs of special education programs and services for
children who are placed in a school district by the district
court and for whom parental rights have been terminated.

Section 9 grants the Department of Public Instruction the
authority to determine the district of residence of a special
education child living in a state-supported institution,
charitable institution, or licensed boarding home and for

-19-
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whom there is a dispute over the school district of residence.

Sections 10 and 12 require that special education
instructional funds not used by a school district be deducted
from the amount of special education instructional funds
generated in the year after the next succeeding year.

Section 11 reduces the budgets for media and other services
of an area education agency if the agency reduced media
services and other services to nonpublic school pupils. It
also requires that any media materials purchased wholly or
partially with federal funds be distributed to nonpublic
schools in the same manner they are distributed to public

schools.
Section 13 grants the School Budget Review Committee broader
authority to alter the special education weights.

Section 14 provides for growth to the media service costs
for each area education agency. It establishes the funding
in the school year beginning July 1, 1977, for media resource
material at three dollars per pupil for the enrollment served
in the area in January 1977. It provides for the growth of
media services equal in percentage to the state percent of
growth, and strikes the current $8 per pupil limit for media
services. It provides for a rounding up in three years for
all areas and provides that by the school year beginning July
1, 1979, each area shall receive an amount equal to the maximum
media service cost per pupil in the budget year times the
enrollment served in the area as recorded in January 1979.
Subsequent to the school year beginning July 1, 1979, the
total budget for media services, including that portion for
media resource material, will be allowed to grow at a
percentage rate equal to the state percent of growth.

Section 15 provides that beginning July 1, 1977 funds
generated for other services can be expended for nonrecurring
media costs, , _

Section 16 freezes for the school year beginning July 1,
1978 only the amount of money approved for special education

-20-
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1 support services in an area at the amount approved for the
2 school year beginning July 1, 1977.

3 Section 17 is the publication clause.

O 0 ~N oy b

10

11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27 |
28 , )
29
30
31
32
33
34
35

-21- HF 463/92A




47

HOUSE FILE 463

Amend House File 463 as follows:

l. Page 9, by inserting after line 24 the
following sections:

"Sec. ____. Section four hundred forty-two
point ten (442.10), Code 1977, is amended to read
as follows:

442,10 MAXIMUM LEVY. For the purpose of
determining the maximum tax levy for the general
fund in a school district, the state comptroller
shall determine the sum of the foundation property
tax levy and the additicnal property tax levy, in
dollars and cents per thousandé dcllars of assessed
value. When this total lavy exceeds the district
general fund levy for the schocl year which began
July 1, 1570, he shall adjust the district gensral
fund levy to a rate equal to the levy- for the school
year beginning July 1, 1970, except. that an excess
tax levy authorized by the school budget review
committee, as provided in section 442.13, subsection
7, may be added to that rata. However, in making
this adjustment for the school years beginning
July 1, 19757-aré-Fuiy-:7-:576, and the next three
succeeding school years the general fund levy for
each district for the school year which began July
1, 1970, shall be determined by including the levy
certified by the county school system or joint
county system in which the district was located,
for the school year which began July 1, 1970.

Sec. ___. Section four hundred forty-two
point eleven (442.11), Code 1977, is amencded to
read as follows:

442.11 GUARANTEED STATE AID. For the school
vear beginning July 1, 1972, and for the next £fous
six succeeding school years, the state shall provide
specific funds, called guaranteed state aid, to any
school district in which the amount to be raised
by the maximum levy plus the state schocl founda-
tion aid,” does not meet the district cost.

There is hereby appropriated from the general
fund of the state to the department of public
instruction moneys sufficient to pay the guaranteed
state aid provided in this section. The state
comptroller shall pay this aid in installments,
at the same time as the installments of state school
foundation aid are paid."

2. By numbering and renumbering sections as
necessary.

4187 PILED - Zfor BY PERKINS of Greene
vy 13, 1977 5//5@,.23,55) STROMER of Hancock

MILLER of Calhoun




HOUSE FILE 463

H-4043
: 1 Amend H-3953 filed by Patchett et al to House File
: 2 U063 as follows:
‘ 3 1. Page 3, line 21, by inserting after the word
4 "Co@e" the words "and modified by the school budget
5 review committee for the school year beginning July
6 1, 1977".
H-4043 FILED - 4 BY STROMER of Hancock

MAY 6, 1977 5’//@(]:*226/)

e :
HOUSE FILE 463

H-4097
1 Amend H-3981, filed by Horn and Koogler, to House
2 File 463 as follows:
3 1. Page 1, by striking lines 9, 10, and 11 and

4 inserting in lieu thereof the words and figure "and
5 figure "and thirteen (13),"".

H-4097 FILED - Olot o osbw  BY HORN of Linn
MAY 10, 1977 577 7. 227/ KOOGLER of Mahaska
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S-5258 FILED & ADOPTED (p.#¢%/ BY WILLARD R. HANSEN
FEBRUARY 28, 1978 DALE L. TIEDEN

-5257 )

. ‘review committee. Any unapproved budget shall be

HOUSE FILE 463

Amend S-5044, filed by the Committee on Education,
to House File 463, as amended, passed, and reprinted
by the House, as follows:

1. Page 2, by inserting after line 41 the
following:

" . Page 6, by inserting after line 14 the
following section:

"Sec. . Section two hundred eighty A point
twenty-flve (280A.25), subsection two (2), Code 1977,
is amended to read as follows:

2. Change boundaries of director districts in
-any merged area when the beawd-ef-direetorg-ef-the
area commission fails to change boundaries as required
under-seetion-289A-23y-subseetion-2 by law.""

Z. By numbering and renumbering sections as
necessary.

5257 FILED &dptid “/28(p.«2¢) By TOM SLATER

- HOUSE FILE 463

Amend House File 463, as amended, passed, and
reprinted by the House, as follows:

1. Page 3, by striking lines 28 through 35 and
inserting in lieu thereof the following: "the depart-
ment of public instructiony-en-feorms-previded-by-the
department;-ne-ltater—-than-bDecember-i-preceding-the
next-£fiscai-year-£for-approvai-—-Fhe-department-shaid
-review-the-proposed-budget-and-shaii-prier-to-danuary
i-etther-grant-approvali-or-return—-the-budget-without
epprovali-with—-comments-of-the-department-ineciudeds
Any-unapproved-budget-shalti-be-resubmitted-to-the
department-for—-£finai-approvat- and the state comptroller
on forms provided by the department of public instruc-
tion, no later than December first preceding the next
fiscal year, for approval. The department of public
instruction and the state comptroller shall review the
proposed budget and shall prior to January first
either grant approval or return the budget without
approval, setting forth the basis of the disapproval.
In the event that the department of public instruction
and the state comptroller cannot agree together to
approve or disapprove the proposed budget, that budget
shall be approved or disapproved by the school budget.

adjusted and resubmitted to the authorities or author-
1ty last disapproving it. B

BOB CARR
BILL HUTCHINS
CALVIN HULTMAN




HOUSE FILE 463

Amend S-5044, the Committee on Education amendment

1l
2 +o House File 463 as amended a . .
3  the House as follows: » passed and reprinted by
4

1. Page 1, by striking lines 3 through 21.

§-5253 FILED & LOST (p.#°%) BY EUGENE M
FEBRUARY 28, 1978 - BILL

HOUSE FILE 463

§-5255

1 Amend S-5044, filed by the Committee on Education,

2 to House File U463, as amended, passed, and reprinted

3 by the House, as follows: ,
4 1. Page 5, line 33, by striking the word “seventy=
5 five" and inserting in lieu thereof the word "gixty-~

6 five®.

7 2. Page 5, line 44, by striking the word "twenty-
8 five" and inserting in lieu thereof the word "thirty-
9 five". : ’

S-5255 FILED & ADOPTED(%»4°%7 BY EARL M. WILLITS

FEBRUARY 28, 1978 WARREN E. CURTIS
TOM SLATER
EDGAR H. HOLDEN

wr/



HOUSE FILE 463

S-5249
‘ Amend the Committee on Education amendment, S-5044
to House File 463, as amended, passed and reprinted by
the House as follows: , )

1. Page 2, by inserting after line 35 the

following new sections:

"Sec. . Section two hundred seventy-three .
point eight (273.8), subsection one (1), Code 1277 is
amended to read as follows: :

1. BOARD OF DIRECTORS. The board of directors of
an area education agency shall consist of the Same '

1 number of directors as are authorized to serve on the

W IN I N

(-
o

aed

12 board of the merged area under the provisicns of

13 chapter 230A, within the area veing served by the area
14 education agency. The members of the area education

13 agency board shall be elected from director districts

18 in the manner provided in this section. Each director
17 shall serve a three-year term which expires on the

18 first Monday in October, except that directers elected
13 at  the initial direct election te-taxe-gffisc-op--=

20 Setebepr-77-20%4 shall determine theilr respective term

2 by lot so that the terms of one-third of the members,

22 as nearly as may be, shall expire on the first Monday

23 of October of each succeeding year.

24 Sec. . Section two hundred seventv-three point
25  eight, (273.8), subsection two (2) shall be amended

26 by adding the following new unnumbered paragraphs:

27 Tne director of any.area education agency upon

<8 receipt of a petiticon regquesting direct election of the
23  poard and signed by five percent of tae eligible voters
30 veting in the last merged area election shall submit

31 the fcollowing question to the voters at the next merged
32 area election: o .

33 "Shall the board of directors of the : area

2 education agency be directly elected by the voters?”

35 If a majeority cof the votrters vote aifirmatively, the
36 area education agency dirscteors shall thereafiter be

37 elected directly from dirsctor districts which are

38  conterminous with the director districis for the election
39 of members of the merged area boards under chapter

40  two hundred eight A (2804), of the Code.

41 Sec. . Section two hundred seventv-three point
42 eight (273.8), subsecticn threse (3), is amended br adding
43 after unnumbered paragraph one (1) the following aew

44  wnnumbered paracraph:

45 For the initial board which is directls elected,

46  the location of the organizaticn meeting shall be determined
47 by the area education agency administrator.

48 Sec. . The terms of office of directly elected
49 members of the boards of area education agencies shall

[=}
expire one year following *the decisicn by the voters to

[V}




$-5249

PAGE 2

1 elect the board by direct élection.""‘
S-5249 FILED & ADOPTED . BY JAMES M. REDMOND
FEBRUARY 27, 1978 (7'¢”’/ C. W. HUTCHINS

LWo~launoswnwe
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ALVIN V. MILLER
STEPHEN W. BISENIUS
ROLF V. CRAFT
ELIZABETH R. MILLER
MINNETTE DODERER
RCBERT M. CARR
JAMES GALLAGHER

HOUSE FILE 463

(v
w
-

Amend House File 463, as amended, passed and
reprinted by the House, as follows:

1. Page 2, line 31, by striking the words "who
shall" and inserting in lieu thereof the words '"whe
shadl’. '

2. Page 2, by striking line 32, and inserting in
lieu therecf the words ''pessess-a-superinterdenz-s
eertificpte—issued-under-tae' .

3. Page 2, line 33, by striking the words and
figure "rrovisions of section 260.9" and inserting in
lieu thereof the words and figure '"srewisieons-ef-seetion
366+9'".

S-5251 FILED C;ﬂ;?,adffﬂﬁﬁf4vf’BY RAY TAYLOR
FEBRUARY 27, 1978

HOUSE FILE 463

S-35246

1l Amend S-5044, filed by the Ccmmittee on Educaticen,

2 to House File 463, as amended, passed, and reprinted

3 by the House, as follows: o

4 1. Page 1, line 39, by inserting after the word

5 "agency” the words ",except that for the school vear

6 Dbeginning July 1, 1978 only, the salarv established for

i the administrator mav be increased to one hundred five

8 percent of the salary for the year beginning July 1, 1977

9 1f the administrator's salary f£or an area education agency
10 - was less than $27,500 for the vear beginning July 1, 1975
11 and the salary established for the administrator may not
12 exceed one hundred ten percent Or the salary for the
13 year beginning July 1, 1977 1f the administrator's salary
14 for an area education agency was $2/,300 or more ror the
15 . year beginning Julv 1, 18975".

S-5246 FILED BY EDGAR H. HOLDEN

FEBRUARY 27, 1978 \
RULED OUT OF ORDER (7 277~



HOUSE FILE 463

. -5247

Amend the Senate Committee on Education amendment
S-5044, to House File 463, as amended, passed and
reprinted by the House as follows:

1. Page 5, by striking lines 15 through 17 and
inserting in lieu thereof the words "for special edu-
cation instruction.”

2. Page 5, by striking lines 22 through 30 and
inserting 'in lieu thereof the following: "July 1,
1975, July 1, 1976, and July 1, 1977, for special edu-
cation instruction which were not encumbered prior to
January 1, 1978, or which were not an approved expen-

Y
OCWARANAOANMEWN—-S U
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-

12 diture by the department of public instruction based
13 upon applications for approval received by the depart-
14 . ment prior to January 1, 1978 for programs commenced
15 prior to February 1, 1978. The unencumbered special
16 education instruction funds shall be those funds

17 received for special education instruction programs

18 based on funds raised for weighted enrollment in

19 excess of the district cost per pupil times the

20 adjusted enrollment in the year of receipt.”

21 3. Page 5, by striking lines 41 and 42 and

inserting in lieu thereof the words "for the school
year beginning July 1, 1978, the state comptroller
shall reduce for each school district the amount of
property"”.

4. Page 6, by striking lines 5 through 7 and
inserting in lieu thereof the words: "year beginning

NN
wN

v
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28 "July 1, 1977. The property tax to be levied for the
.25 school district shall be reduced by the unencumbered
30 special”.

S-5247 FILED & ADOPTED (- #<-) BY EARL M. WILLITS
FEBRUARY 27, 1978 . |

HOUSE FILE 463

|
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Amend House File 463, as amended, passed, and re-
printed by the House, as follcws:

l. Page 4, by inserting after line 27 the following
section:

"Sec. . Section two hundred seventy-three point
five (273.5), Code 1977, is amended by adding the
following new subsection:

NEW SUBSECTION. Insure that each child who received a
special education program during a base vear and who
is entitled to receive a special education program during
a budget year commences receiving that program not later
than the beginning of the seccond week after the school
in which the child is enrolled commences its fall semes+er.”

2. By numbering and renumbering sections as necessary.

S-5250 FILED &aﬂﬂvz;pévgg(*OX) BY RAY TAYLOR
FEBRUARY 27. 1978

—d ed b ek e
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Amend the Senate Committee on Education amendment,
g-50U4, to House File 463, as amended, passed and
reprinted by the Senate as follows:

1. By striking page 5, line 12, throucgh pace 6,
line 10, and inserting in lieu t vereof the following:
"1, To prevent lccal property tax recapture by

the state, this section is enacted to reduce the

school district balances Zor special education

instructicn orogram which were not exgended Ior

special education instruction. The unencumbersad

SpEClal education balances consist of funds received

in state aid uc funds levied Hy local ox
=h [

portion of the balznces and prov ides for - operty

tax reductions for each school district for the school

year beginning July 1, 1878, by the property tax

portion of the unencumnered special education

instruction fund balances levied prior <o July 1,

19738 by local school districts.

2. For the purzoses 0f this section, "unencumbered
special educaticn instruction Zunds"” means thcse funés
received by a schcol district Zcr special education
instructicn programs for the scheol yea*s beginning
Julv 1, 1975, July 1, 1976, and csuly 1, 1877, Zor
special education instruction which were ”ct encumber
prior to January 1, 1978, or which were nCct an appIov
expenditure by the department of public instruction
based uron agolications for approval received by the
department prior *o January 1, 1878. The unencumbered

d

1] (D
[N

special education instructicn funds shall e those
funds received fcr special educaticon instruction
programs based on funds raised for weighisd enrollment
in excess of the Jdistrict cost per gupil.,

3. The state comptroller shall reduce the total
state aid =2 be receivad by a school district in ths
schocl year reginning July 1, 1878, by the percsntage
of the unencumberad suec1al educaticn instruction
funds of the district that the statz2 aid cer zuril
in weighted enrollment for the schccl yesar becinning
July 1, 1976 is of the district cost per pupil in
welghted enrollment for the school year beginning

July 1, 1976. The state aid per pupil in weighted
enrollment is equal-to the differsnce between the
foundaticn base for the school year beginning July
1, 1976 and the amount per pupil in weighizad enrollment
of foundation property tax for the district for the
schocol year beginning July 1, 1976, as osrcvided in
section four hundred forty-twe goint one {482.1) of
the Code. The amcunt shall be certified to the state
comptroller by the department of public instruction




S-5244
PAGE 2
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upon request by the state comptroller.

4. Notwithstanding the provisions of section four
hundred forty-two point nine (442.9) of the Code,
for the school year beginning July 1, 1978, each
school district shall reduce the amount of property
tax to be levied for the school year by an amount
equal to a percentage of the unencumbered special
education instruction funds. The percentage shall
be equal to the difference between one hundred percent

10 and the percentage that state aid per pupil in weighted
11 enrollment is of the district cost per pupil in
12 weighted enrollment for the school yvear beginning
13 - July 1, 1976, calculated in subsection three (3) of
14 this section."
15 2. Page 6, lines 19 and 20, by striking the words
16 and figures "subsections three (3) and five (5)" and
17 inserting in lieu thereof the words and figure
18 ‘“subsection three {(3)".
19 3. Correct internal references as necessary in
20 conformance with this amendment.

S-5244 FILED& LOST (p 372) BY JOAN ORR

AU IR SN ) (/7’ Hoo )

oju 2/ aT(07)
HOUSE FILE 463

5245

Amend S-5044, filed by the Committee on Educa-~
tion, to House File 4163, as amended, passed, and
reprinted by the House, as follows:

1. Page 1, by striking lines 30 through 39 and
inserting in lieu thereof the following:

"4. Page 3, by striking lines 4 through 10 and
inserting in lieu thereof the words "dollars per
annum, including additional benefits, over and above
the"."

5245 FILED & ADOPTED (p 397) BY ROBERT M. CARR

FEBRUARY 27, 1978




HOUSE FILE 463

S-5118

1 Amend S-5044, filed by the Committee on Education,

2 to House File U463, as amended, passed, and reprinted

3 by the House, as follows: .

4 1. Page 1, by inserting after line 25 the

5 following.

6 . Page 2, line 29, by striking the words

7 ", if any” and inserting in lieu thereof the words

8 M"y—if-anys"

9 . Page 2, line 31, by striking the word "may"
10 and inserting in lieu thereof the words "mawy shall”.”
11 2. Page 1, line 39, by inserting after the word
12 Magency" the words ", except that £or the school year
13 beginning July 1, 197% only, the salarvy established
14 for an administrator may be lacreased by an amount
15 not exceeding one hundred twenty percent of the salarv
16 paid to the administrator of that area education
17 agency for the school vear beginnrnag July 1, 1975".
S-5118 FILED A W&y spcam 5. HoLDEN

JANUARY 31, 1978 /97/)"37{

HOUSE FILE 463

S-5199

1 Amend the Committee on Education amendment, S-5044,

2 to House File 463, as amended, passed and reprlnted by

3 the House as follows

4 1. Page 6, by strﬂklng llnes 12 and 13 and inserting
5 1in lieu thereof the following: ‘“review committee the

6 sum of one million three hundred thousand (1,300 OOO)

7 dollars, or so much thereof as'.

8 2, Page 6, by inserting after line 26 the follow1ng

g new subsectlon
10 77. There is approprlated to the school budget review
11 committee the sum of two hundred thousand (200,000)
12 doilars, or so much thereof as may be necessary for the
13 fiscal year commencing July 1, 1978 and ending June 30,
14 1979 from funds in the general fund of the state for either
1s the purposes set forth in subsection six (6) of this
16 section or for genmeral fund expenditures of the local
17 School district as approved by the school budget review
1a committee.™

§-5199 FILED - &{otopet /a7 BY WILLIAM D. PALMER, CHAIRPERSON

FEDRUARY 16, 1977 £ 376 COMMITTEE ON BUDGET
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HOUSE FILE 463

-5044

Amend House File 463, as amended, passed, and re-
printed by the House, as follows:

1. Page 1, by inserting after line 23 the following
section:

"Sec. . Section two hundred seventy-three
point two (273.2), unnumbered paragraph two (2), Code
1977, is amended to read as follows:

The area education agency board shall furnish
educational services and programs +«e-the-iosai-geneel
digkriets as provided in sections 273.1 to 273.9 and
chapter 281 to the pupils enrclled in public or
nonpublic schools located within its boundaries which
are on the list of acorovcd schools pursuant to section
two hundred fifty-seven rolnt twentv-£five (257.25)
of the Code. The programs and services provided shall
be at least commensurate with programs and services
existing on July 1, 1874, The procrams and services
prcvided to pupils enrolled in nonpublic schcolis shall
be comparable to programs and services provided to
pupils enrolled in oublic schools within constitut a2l
guidelines.”

2. Page 2, lines 27 and 28, by striking the words
and figure "section five (5)" and inse ing in lieu
thereof the words and figure "the first new section
in section eight (3)"

3. Page 2, line 34, by striking the figure "279.14"
and inserting in lieu thereof the words and figures
"2¥8<-34 two hundred ssventv-nine point twenty (279.20)
the Coce”.

4. Page 3, by striking lines 3 through 9 and
inserting in lieu thereof the words "fiwve-an
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5: Page 3, line 24, by striking the words "or
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6. Page 4, by striking lines 1 through 11.

7. Page 4, by inserting after line 11 the follow-
ing section:

"Sec. . Section two hundred seventy-three point
eicht (273.8), subsection two (2), unnumkbered
paragraphs three (3) and six (6), Code 1977, ars
amended to read as follows:

The director district conventions shall be callad
and the locations of the conventions shall be
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S-5044

PAGE 2
1 determined by the area education agency administrator.
2 Annually the director district conventions shall be
3 held within two weeks fo1low1ng the regular schcol
4 election. Notice of the time, date and place of the
5 a director district eemwe=miions convention shall be
6 published by the area education agency administrator
7 at least fortv-five days prior to the dav of the
8 district conventions in at least one newspaper of
9 general circulation in £he-mexged-axea the director
10 district. The cost of publication shall be paid by
11 the area education agency.
12 A candidate for election to the aresa education
13 agency board may file a statement of candidacy with
14 the area education agency secretary at least ten days
15 prior to the date of .the director district convention,
16 on forms prescribed by the department of public
17 instruction. The statement of candidacy shall include
18 the candidate's name, address and school district.
18 The list of candidates shall be sent by the secrastary
20 of the area education agency hy ordinary mail <o the
21 presidents of the hoards cf directors ¢f all schcol
22 districts within the director district immediately
23 following the last day for filing the statement of
24 candidacy. The filing of & statement of candidacy
25 shall not be a prerequisite cr eligibiliiy reguirement
26 for election as an area education agency director.
27 Fer-#ha-inigisl-dixecmer-disssigh-senvensisn-saas
28 sts:tomens-ef-gandidacv-shali-be-filad-wisth-she-sounsy
29 supexinsendenis-whe-deiexmines-khaa-dasc-and-lsessisa
30 ef-the-disisriecs-cenvemsion-and-he-shall-sead-she-liss
31 ef-eandidaszes-ie-ihe-presidensa-af-anz-sehsei-beaxdar
3% Delecates to director district conventions shall not
35 Te bound bv a school board or anv school bczard membher
34 Yo cledce their votes to any Candidate Orior to the
35 Jate of the convencion.”
36 8. Page &, by striking lines 21 through 27.
37 9. Page 5, by striking lines 2¢ through 35.
38 10. Page &, by striking lines 2 throuch 14 and
?9 inserting in lieu thereof the words and ficures
40 " (280a.23), Code 1977, is amended by striking
~ 81 subsection two (2)."
L2 11. Page 6, by inserting after line 14 the
43 following section:
44 "Sec. . Chapter two hundred eighty A (230a),
85 Code 1977, 1s amended bv adding the following new
46 section: i
47 NEW SECTION. DBOUNDARIZS OF DIRECTOR DISTRICTS.
48 Bouncary lines of director districts in the merced
gg areas shall be redrawn after ecch census Lo ccmpensate

for changes in population if such population changes

.
3
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35
36
37
38
39
40
41
42
43
4y
us
4o
47
48
49
50

have taken place. A commission for the purpose of
redrawing the boundary lines of the director districts
of a merged area, compcsed O0f a3 member of the board

of directors of each of the school districts located

in the merged area, shall be called by the chairperson
of the board of the merged area as soon as possible
after census information is available. The chairperson
of the board of the merged area shall preside over

the commission but shall not have a vote on the
commission. In votes of the commission, the vote

of the board of the least populous school district

in the merged area shall have a weight of one unit

and the vote of the boards of each cf the other school
districts in the merged area shall have a weight which
bears the same proportion to one unit as the population
of the school district bears to the population of

the least populous school district in the merged area.

Where feasible, boundary lines of director districts
shall coincide with the boundary lines of election
precincts established pursuant to sections forty-nine
point three (49.3) to forty-nine point six (49.6)
of the Code.

Director districts shall be of approximately equal
population within each merged area."

12. Page 6, by striking lines 15 through 35.

13. Page 7, by striking lines 1 through 6.

14, Page 10, by striking lines 8 through 24&4.

15. Page 10, line 28, by striking the figure
"1977" and inserting in lieu thereof the figure "1978".

16. Page 10, line 30, by striking the word "egual"
and inserting in lieu thereof the word "comparable".

17. Page 11, by inserting after line 8 the follow-
ing:
"The provisions of this subsection shall apply
only to media and educational services which cannot
be diverted for religious purposes.”

18. Page 11, line 12, by striking the word "egual"
and inserting in lieu thereof the word "comparable".

19. Page 11, by striking lines 14 through 35.

20. Page 12, by striking line 1.

21. Page 12, by striking lines 2 through 11.

22. Page 12, by striking lines 12 through 29.

23. Page 13, by striking lines 3 through 7 and
inserting in lieu thereof the words "education agency.
A school district may not increase”.

24. Page 13, by inserting before line 12 the
following:

"Sec. . Section four hundred forty-two point
thirteen (442.13), Code 1977, is amended by adding
the following new subsection:
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44
45
46
47
48
49
50

'NEW SUBSECTION. The committ
budget of each school district which has
balance of funds raised
excess of the district cost per pupil

ee shall review the

a positive

for weighted enrollment in
received for

special education instruction preograms which were

not validly encumbered curing the school
the funds were received. The committ

vear in which

ee may reducse

the property tax levy of the school district for the

budget year by the amount oI

the carryover special-

education instruction funds which were property tax

during the year of receipt in the school
to the base year.
property tax to be levied,

aid to be received by the school district
portion of the special

budget yvear by the state aid
education instruction funds carried
school year prior to the base year
shall notify the comptroller of the
tax and state aid adjustmenis to be
subsection.

Sec. . Section
thirteen (8042.13), suksec

over
The

made

four hundred
tion five (5},

year prior

If the committee reduces the
it shall reduce the state

for the

from the
cormittee

combined property

under this

fortyv-two point
Ccée 1977,

is amended by adding the follcowing new lettered

paragraph:

NEW LETTERED PARAGRAPH. Unusual needs for
additional funds fcr special ecducation instruction
in excess of the srecizl education instructiecn funds
generated under the provisions of secticn two hundred
eighty~-cne point nine (281.9) of the Code, Zor
districts that do not ca::v over a positive palance
of special education instruction funds wnhich were
not encumbered during the year of rszceipt.”

25. Page 13, line 22, bv striking the figur
"1977" and inserting in liesu thersof the ficure "1978",

26. Page 13, line 30, by striking the figure
"1873" and inserting in lieu therec? the figurs "1980"

27. DPage 14, line 3, by striking the figure "1977"
and inserting in lieu thersof the figure "1978",

28. Page 14, line 17, bv striking the figure.
"1878" and 1nce*t1ng in lieu thereof the figure "19793"

29. Page 14, line 30, by striking the figure
"1979" and inserting in lieu thereof the ficgure "1980"

30. Page 14, line 3%, by striking the figure
"1877" and inserting in lisu thereof the ficure "1978"

31. - Page 15, line 3, by striking the figura "1980"
and inserting in lieu thereof the figure "3937".

32. Page 15, line i1, by striking the figure
"1977" and inserting in lieu thereof the figure "1978"
"1933; Pagg 15, line 18, by striking the ?igure

and inserting in lieu thereof the figure "1278".
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1 34, Page 15, line 19, by striking the figure
2 "1980" and inserting in lieu thereof the figure "1981".
.3 35. Page 16, by striking line 6 and inserting
b 4 in lieu thereof the words and figures "year beginning
5 July 1, 1975."
6 36, Page 17, by striking lines 20 through 35.
7 37. -Page 18, by striking lines 1 through 4.
8 38. Page 18, by striking lines 5 through 25.
9 39, Page 18, by inserting before line 26 the
10 following:
11 "Sec. .
12 1. The purpose of this section is to reduce the
13 school district balances for special education
14 instruction programs which were not expended for
15 special education instruction in the year during which
5241516 the funds were received from state aid or levied in
17 local property taxes.
18 2. For the purposes of this section, "unencumbered
19 special education instruction funds" means those funds
20 received by a school district for special education
21 instruction programs for the school years beginning
22 sJuly 1, 1975 and July 1, 1976, which were not
23 jencumbered in the fiscal year during which the funds
24 7 were received plus the funds raised during the school
25 wyear beginning July 1, 1977, for special education
26 instruction for pupils which are not provided programs
£247 27 during the school year beginning July 1, 1977 which
. 28 funds were received for special education instruction
29 programs hased on funds raised for weighted enrollment
.30 in excess of the district cost per pupil.
31 3. The state comptroller shall reduce the total
32 state aid to be received by a school district in the
sz 33  school year beginning July 1, 1978, by seventy-five
34 percent of the unencumbered special education
35 instruction funds of the district. The amount shall
36 be certified to the state comptroller by the department
37 of public instruction upon request by the state
38 comptroller. .
39 4. Notwithstanding the provisions of section four
40 hundred forty-two point nine (442.9) of the Code,
o247 41 for the school year beginning July 1, 1978, each
42 scheool district shall reduce the amount of property
43 tax to be levied for the school vyear by an amount
525 - 044 egual to twentv-five percent of the unencumbered
45 special education instruction funds.
us 5. DMNotwithstanding suksections three (3) and four
47 (4) of this section, a school district receiving the
48 minimum state aid under the provisions of section
49  four hundred forty-two point cne (442.1) of the Code,

50

shall have the state aid to ke received for the budget
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" 1 year beginning July 1, 1978, reduced by the portion
o 2 of unencumbered specxal education instruction funds
3 that two hundred dollars per pupil is of the school
4 district's district cost per pupil for the school ‘
5 year beginning July 1, 1977. The school district ~
:-° - 6. ghall have the property tax to be leviad for the
7 - scheol district reduced by the unencumbered special
8 education instruction funds remaining after reduction
9 for the state aid portion of such funds as pr rovided
10 in this subsection.
I 6. There is appropriated to the school budget
12 review committee the sum of one million five hundred
13 thousand (1,500,000) col’ars, or so much thereof as
14 may be necessary for the fiscal year commencing July
15 1, 1978 and ending June 30, 1979 from funds in the
16 generzl fund of the state resultin g from reduced state
17 foundation aid to school districts for the school
18 vyear beginning July 1, 1Q78 beca"se of the reduction
... .19 of state aid under subsections three (3) and five '
20  (5) of this section. The funds shall be distributed
21 by the school budget review committee as supplemental
22 aid to school districts which demonstrate unusual
23 need for additional funds for special education
24 instruction cregrams, and such supolemental aid
. 25 shall be mlsccllaneous inceme and shall not be included
517028 in district cost
37 0. By numbering and renumpering sections as
28 necessary. '
S-5044 FILED BY COMMITTEE ON EDUCATION

JANUARY 23, 1978 dolp?d wow—  JOAN ORR, Chairperson
Dt By SI/EA f'??1524£;51““7\924?n925fW>f257 f/af(y,4ai)

HOUSE FILE 463

@
(4])
[\
w
Q

Amend S-5044, filed by bhe Committee on Education,
" to House File 463, as amended, passed, and reprinted
by the House, as follows:

1. Page 1, line 39, by lnsertlng after the’ word
"agency" the words ",excgpt that for the school year
beginning July 1, 1978 only, the salary established for
the admlnlstrator may be increased to one hundred ten
percent of the salary for the year beginning July 1, 1977
1f the administrator's salary for an area‘.education agency

WAV & Wil

10 was less than §27,500 for the year beginning July 1, 1975

i1 and the salary established for the administrator may not

12 exceed one hundred five percent of the salary for the-

13. Year beginning July 1, 1977 if the administrator's salary

14 for an area education agency was 527,500 or more.for tae

15 .Yyear beginning July 19/5n" ‘

S-5230 FILED- @w o M/ww " BY EDGAR H. HOLDEN
ITA 29 ) e ‘




HOUSE FILE 463
FISCAL NOTE

Date: January 23, 1978
Requested by: Senator Joan Orr

In compliance with a written request received December
30, 1978, there is hereby submitted a Fiscal Note for
House File 463, Amendment S-5044, pursuant to Joint
Rule 16. Background information used in developing
this Fiscal Note is available from the Legislative
Fiscal Bureau, to members of the Legislature upon
request.

House File 463, Amendment S-5044, An Act relating to the operat1on of area educat1on
agencies and to make an appropriation.

Amendment S-5044:

1. Educational Pyograms and Services Provided by Area Education Agency Board
Same fiﬁcaI effect as H.F. 463

2, Cost of Inétruction for Children Maintained'in Juvenile Home

Same fiscal effect asvH.F. 463

. 4. AEA Administrators Salary Range

- 71976-77 Salaries $27,500 x 15 Administrators $412,500
$412,500 x 106% $437,250

Or, an increase of $1,250 over the cost of H.F. 463,

14. State Aid -~ Reverse Sections 10 and 12 in H.F. 463. State aid would not
be reduced by the Unemcumbered Special Education Instruction
Funds.

15. Media Funding -- Total increase in media funding would be $2,473,869
or, a reduction of $160,000 in cost of H.F. 463.

19. & 20.- Removes section that freezes the special education support services
funding, therefore, there would be no change in present s1tuat1on

39.6 The fiscal effect would be an appropriation of 1,500,000 to the school
budget review committee to be obtained from state share of funds otherwise
expected to be used for special education but not needed for 75/76, 76/77,
and 77/78. A January 16 memo from the Comptrollepjs office estimates
these funds will total $9.3 million.

Gerry Rankin FISCAL DIRECTOR
Legislative Fiscal Bureau




SENATE AMENDMENT TO
HOUSE FILE 463

Amend House File 463, as amended, passed, and re-
printed by the House, as follows:

1. Page 1, by inserting after line 23 the following
section:

"Sec. . Section two nundred seventy-three -
point two (273.2), unnumbered paragraph two (2), Code
1977, is amended to read as follows:

The area education agency board shall furnish
educational services and programs +e-etae—iecai-semeod
distriees as provided in sections 273.1 to 273.9 and
chapter 281 to tne pupils enrolled in public or
nonpublic schools located within its boundaries which
are on the list of approved schools pursuant to section
two hundred fifty-seven point twenty-five (257.25)
of the Code. Tne programs and services provided shall

.be at least commensurate with programs and services

existing on July 1, 1974. Tne programs and services
provided to pupils enrolled in nonpublic schools shall
be comparable to programs and services provided to
pupils enrolled in public schools within constitutional
guidelines."”

2. Page 2, lines 27 and 28, by striking the words
and figure "section five (5)" and inserting in lieu
thereof the words and figure "the first new secticn
in section eight (8)".

3. Page 2, line 29, by striking tne words ",
if any" and inserting in lieu thereof tne words "7
df-anys", '

4, Page 2, line 31, by striking the word "may"
and inserting in lieu thereof the words "may shall”.

5. Page 2, line 31, by striking the words "who
shall" and inserting in lieu thereof the words "whe
shkhazi",

6. Page 2, by striking line 32 and inserting in
lieu thereof the words "pessess-a-superineendensls
eexpiitenpe~taguea-under~—+aa’,

7. Page 2, line 33, by striking the words and
figure "provisions of section 260.9" and inserting
in lieu thereof the words and figure "previsiens-ef
section-268<9".

8. Page 2, line 34, by striking the figure "279.14"
and inserting in lieu thereof the words and figures
"238<44 two hundred seventy-nine point twenty (279.20)
of the Ccde".

9. Page 3, by striking lines 4 through 10 and
inserting in lieu thereof the words "dollars per
annum, including additional benefits, over and above
the".

10. Page 3, line 24, by striking the words ."or

partiallvy"”.
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11, Page 3, by striking lines 28 through 35 and

inserting in lieu thereof the following: "the depart- ‘
ment of public instructiony-en-fesma-previded-py-the
éeparimenty-no—-iater—+nan-becember—~i-preceding-thae
next-fiseat-vear—-Sfor-approvatr—~—The-department—-snatd
reviev-+re—-propesed-budget—and-shall-prieor-se-January
t-etthier—grant-approvat-eor—return-the-pudges~without -
epprovat-witn-comments-of-ine-deparinent-inetudeds
Any-unappreved-budget—apnatli-be~regubmptescd-Lorehe
devarinens—Sor-Linat~approvats and the state
comptroller on forms provided by the department of
public instruction, no later tnan December first
preceding the next fiscal yvear, for approval. The
department of public instruction and the state

- comptroller shall review the proposed budget and shall

prior to January first eitner grant approval or return
the budget without approval, setting forth the basis
of the disapproval. In the event that the department
of public instruction and tne state comptroller cannot
agree togetiher to approve or disapprove the proposed
budget, that budget snall be approved or disapproved
by the school budget review committee. Any unapproved
budget snall be adjusted and resubmitted to the
authorities or authority last disapproving it."

12. Page 4, by striking lines 1 through 11.

13. Page 4, by inserting after line 11 the follow-
ing section:

"Sec. ___. Section two hundred seventy-three point
eight (273.8), subsection two (2), unnumbered
paragrapns three (3) and six (6}, Code 1977, arxe
amended to read as follows:

The director district conventions shall be called
and the locations of the conventions shall be
determined by the area education agency acdministrator.
Annually the director district conventions shall be
held within two weeks following the regular school
election. Notice of the time, date and place of zzre
a director district eenventiens convention shall be
published by the area education agency administrator
at least forty-£five days prior to the day of the
district conventions in at least one newspaper of
general circulation in +he-mexged-area the director
district. Tane cost of publication shall be paid by
the area education agency.

A candidate for election to the area education
agency board may file a statement of candidacy with
the area education agency secretary at least ten days
prior to the date of tine director district convention,
on forms prescribed by the department of public
instruction. The statement of candidacy shall include

- - . -
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the candidate's name, address and school district.
The list of candidates shall be sent by the secretary
of the area education agency by ordinary mail to the
presidents of the boards of directors of all school
districts within the director district immediately’
following the last day for filing the statement of
candidacy. The filing of a statement of candidacy
shall not be a prerequisite or eligibility requirement
for election as an area education agency director.

10 Per-the-inisiai-director-diserict-eonvention—the

11 Statement-of-candidaey-shaii-be-fited-with-tne-county
12 Superintendent-whe-determines—the-date-and-ioecatien
13 of-the-distriet-~convention-and-he-shatri-send-the-iisse
14 ©f-eandidates-ieo-the-presidents-of-the-seneoi-poards~
15 Delegates to director district conventions shall not
16 De bound bv a school board or any scnool board member
17 to pledge their votes to any candidate priocr to the
1g date of the convention.”

WOos~JO Ul Wi

. 19 Sec. ___. Section two nundred seventy-three point
. .20  eight (273.8), subsection one (1), Code 1977, is

21 amended to read as follows:

22 1. BOARD OF DIRECTORS. The board of directors

23 ©of an area education agency shall consist of the same
24 number of directors as are autnorized to serve on
25 the board of the merged area under the provisions
26 of chapter 280A, within the area being served by the
: 27 area education agency. Tne members of the area
. 28 education agency board shall be elected from director
29 districts in the manner provided in this section.
390 Each director shall serve a three-year term which
31 expires on the first Monday in Octcber, except that
32 directors elected at tne initial direct election +%e
33 take-effice-on-Getoper-77-4374 shall determine their
34 respective terms by lot so that the terms cof one-third
35 of the members, as nearly as may be, shall expire
36 on the first Monday of October of each succeeding
37 Year. ' ) ‘ _
38 Sec. ___. Section two hundred seventy-three point
eight (273.8), subsection two (2) shall be amended
40 bY adding the following new unnumbered paragraphs:
41 The director of any area education agency upon
42 receipt of a petition requesting direct electhn'gf
43 the board and signed by five percent of the'ellglnle
44 voters voting in tne last merged area election shall
45 submit the following qgestion to the voters at the
46 next merged area election:

47 "Shall the board of directors of the . area
48 education agency be directly elected by the voters?”
49 If a majority of the voters vote affirmatively,
50 the area education agency directors shall thereafter
L _l
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1 be elected directly from director districts which
2 are conterminous with the director districts for the
3 election of members of the merged area boards under
4 chapter two‘hundred eighty A (280A), of the Code.
[ Sec. . Section two hundred seventy-three point
6 eight (273.8), subsection three (3), is amended by
7 adding after unnumbered paragraph one (1) the. .following -
g new unnumbered paragraph:
9 For the initial board which is directly elected,
10 the location of the organizatiormr meeting shall be
11 determined by the area education agency administrator.
12 Sec. . Tne terms of office of directly elected
13 members of the boards of area education .agencies shall
14 ©Xxpire one year following the decision by the voters
15 = to elect the board by direct election."”
16 4. Page U4, by striking lines 21 through 27.
17 “15. Page u, by inserting before line 28 the
18 following section:
. 19 "Sec. . Section two hundred seventy-three point
. .20 five (273.5), Code 1977, is amended by adding the
21 following new subsection:
22 NEW SUBSECTIOJ. Insure that each..child who received

23 a special education program during a base year and

24 Who is entitled to recelive a special education program
25 during a budget year commences receiving that program
2g not later than the beginnigg of the second week after
27 the school in which tne cnild is enrolled commences
2g its fall semester.”

29 16. Page 5, by striking lines 24 through 35.

30 17. Page 6, by striking lines 2 through 14 and

31 inserting in lieu thereof the words and figures

32 "(280A.23), Code 1977, is amended by striking

33 subsection two (2).

34 18. Page 6, by 1nsert1ng after line 14 the
35 following section:
36 "Sec. . Section two hundred eighty A point

37 twent_;—fiVé‘(stA 25), subsection two (2), Code 1977,
38 is amended to read as follows: .

39 2. Cnange boundaries of director districts in

40 any merged area when the beerd-of-direetows-of-the

41 area commission fails to cnange boundaries as required
42 undex-geection~288Ar235-subsection—-2 by law."

43 19. Page 6, by inserting after line 14 the
44 following section:
45 "Sec. . Chapter two hundred eighty A (280A),

46 Code 1977, is amended by .adding the following new

47 section: )

48 NEW SECTIOI. BOQNDARIES QF D;RECTQR DISTRICTS.

49 Boundary lines of director districts in the merged

50 areas shall be redrawn after each census to compensate

L _:
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1 for changes in population if such population changes
. 2 have taken place. A ccmmission for the purpose of
3 redrawing the boundary lines of the director districts
4 of a merged area, composed of members of the boards
5 of directors of each of the school districts located
6§ 1n the merged area, shall be called by the chairperson
7 of the board of the merged area as soon as possible
8 after census information is available. The chairperson
9 of the board of the merged area shall preside over
10 the commission but shall not have a vote on the
11 commission. In votes of the commission, the vote
12 ©f the board of the least populous school district
13 in the merged area snall have a weight of one unit
14 and the vote of the boards of each of the other school
15 ~districts in the merged area shall have a weight which
16 bears the same proportion to one unit as the population

17 ©of the school district bears to the population of

18 the least populous school district in the merged area.
, ' 19 Wnere feasible, boundary lines of director districts
. .20 shall coincide with the boundary lines of election

21 PpPrecincts established pursuant to sections forty-nine

22 point three (49.3) to forty-nine point six (49.6)

23 of the Code.

24 Director districts .shall be of approximately equal
25 population within each merged area."
26 20. Page 6, by striking lines 15 through 35.
T 27 21, Page 7, by striking lines 1 through 6.

' 28 22. Page 10, by striking lines 8 through 24.
29 23. Page 10, line 28, by striking the figure
39 "1977" and inserting in lieu thereof the figure "1378",
31 24. " Page 10, line 30, by striking the word "equal"
32 and inserting in lieu therecf the word "comparable".
33 25. Page 11, by inserting after line 8 the follow-
34 ing: "
35 "The provisions of this subsection shall apply

36 only to media and educational services which cannot
37 Dbe diverted for religious purposes.”

38 26. Page 11, line 12, by striking the word "equal"
39 and inserting in lieu thereof the word "comparable”.
40 27, Page 11, by striking lines 14 through 35.

41 28. Page 12, by striking line 1.

42 29. Page 12, by striking lines 2 through 11.

43 30. Page 12, by striking lines 12 through 29.

44 31. Page 13, by striking lines 3 tarougn 7 and

45 inserting in lieu thereof the words "education agency.
46 A school district may not increase"”.

47 32, Page 13, by inserting before line 12 the
48 following:
49 "Sec. .  Section four hundred forty-two point
50 thirteen (442.13), Code 1977, is amended by adding
L . -
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the following new subsection:

NEW SUBSECTION. Tne committee shall review the
budget of each school district which has a positive
balance of funds raised for weighted enrollment in
excess of the district cost per pupil received for
special education instruction programs which were
not validly encumbered during the school year in which ' -
the funds were received. The committee may reduce
the property tax levy .of the school district for the
budget year by the amount of the carryover special
education instruction funds which were property tax
during the year of receipt in the school year prior
to the base year. If the committee reduces the
property tax to be levied, it shall reduce the state
aid to be received by the school district for the
budget year by the state aid portion of the special
education instruction funds carried over from the
school year prior to the base year. The committee
shall notify the comptroller of tne combined property
tax and state aid adjustments to be made under this

WoOoSawn.pwH+
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21 subsection.

22 Sec. . Section four hundred forty-two point

23 thirteen (442.13), subsection five (5), Code 1977,

24 is amended by adding the following new lettered

25 paragraph:

26 WEW LETTERED PARAGRAPH. Unusual needs for

27 additional funds for special education instruction

28 in excess of the special education instruction funds
29 generated under tne provisions of section two hundred
30 eighty-one point nine (281.9) of the Code, for

31 districts that do not carry .over a positive balance

32 of special education instruction funds which were

33 not encumbered during the year of recsipt."

34 33. Page 13, line 22, by striking the figure

35 "1977" and inserting in lieu thereof the figure "1978".
36 34, Page 13, line 30, by striking the figure

37 "1979" and inserting in lieu thereof .the figure "1980".
38 35. Page 14, line 3, by striking the figure."1977"
39 and inserting in lieu thereof the figure "1978" .-

40 36. Page 14, line 17, by striking the figure

41 "1978" and inserting in lieu thereof the figure "1979".
42 37. Page 14, line 30, by striking the figure

43 "1979" and inserting in lieu thereof the figure "1980".
24 38, Page 14, line 35, by striking the figure

45 "1977" and inserting in lieu thereof the figure "1978",.
46 39. Page 15, line 3, by striking tne figure "1980"
47 and inserting in lieu thereof the figure "1981",

48 40. Page 15, line 11, by striking the figure

49 "1977" and inserting in lieu thereof .the figure "1978".
50 41, Page 15, line 18, by striking the figure

L L . ‘ _j
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"1977" and inserting in lieu thereof the figure "1978".

42. Page 15, line 19, by striking the figure
"1980" and inserting in lieu thereof the figure "1981",

43. Page 16, by striking line 6 .and inserting
in lieu thereof the words and figures "year beginning
July 1, 1975."

44, Page 17, by striking lines 20 througn 35.

45. Page 18, by striking lines .1 through 4.

46. Page 18, by .striking lines 5 through 25.

47. Page 18, by inserting before line 26..the
following:

"Sec. . . ,

1. The purpose of this section is to reduce .the
school district balances for special education
instruction programs which were not expended for
special education instruction.

2. For the purposes of this section, "unencumbered
special education instruction funds" means those funds
received by a school district for special education
instruction programs for the school years beginning
July 1, 1975, July 1, 1976, and July 1, 1977, for
special education instruction which were not encumbered
prior to January 1, 1978, or which.were not an approved
expenditure by the department of public instruction
based upon applications for approval received by the
department prior to January..l, 1978 for programs
commenced prior to February..1, 1978. The unencumbered
special educaticn instruction funds shall be those
funds received for special education instruction
programs based on funds raised for weighted enrollment
in excess of the district cost per pupil times the
adjusted enrollment in the year of receipt.

3. The state comptroller shall reduce the total
state aid to be received by a schnool district in the
school vear beginning July 1, 1978, by sixty-five
percent of the unencumbered special education
instructicon funds of the district. The amount shall
be certified to the state comptroller by the department
of public instruction upon request by the state
comptrollexr.

4. Notwithstanding the provisions of section four
hundred forty-two point nine (442.9) of the Code,
for the school year beginning July 1, 1978, the state
comptroller shall reduce for each school district
the amount of property tax to be levied for the school
year by an amount equal to thirty-five percent of
the unencumbered special education instruction funds.

5. HNotwithstanding subsections three .(3) and four
(4) of this section, a school district receiving the
minimum state aid under the provisions of section
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H-5521

-

d
)

le]
o

©

four hundred forty-two point one (442.1) of the Code,
shall have the state aid to be received for the budget
year beginning July 1, 1978, reduced by the portion ‘
of unencumbered spec1al educaticn instruction funds
that two hundred *dollars per pupil is of the school
district's district cost per pupil for the school
year beginning July .1, 1977. The.property tax to
be levied for the school district shall be reduced .
by the unencumbered special education instruction
10 funds remaining after reduction for the state aid
11 portion of such funds as provided in this subsection.
12 6. There is appropriated to the school budget
13 review committee the sum of one million three hundred
14 thousand (1,300,000) dollars, or.so much. thereof as
15 may be necessary for the fiscal year commencing July
16 1, 1978 and ending June 30, 1979 from funds in the
17 general fund of the state resulting from reduced state
18 foundation aid to school districts for the school
13 year beginning July 1, 1978 because of the reduction
.20 of state aid under subsections three (3) and five
21 (5) of this section. The funds shall be distributed
22 by the school budget review committee as supplemental
23 aid to school districts which.demonstrate unusual
24 need for additional funds for special education
25 instructional programs, and such..supplemental aid
26 shall be miscellaneocus income and shall not be included
27 in district cost.
28 7. There is appropriated to the school budget -
29 review committee the sum of two hundred thousand
30 (200,000). dollars, or so much thereof as may be
31 necessary for the fiscal yvear commencing July 1, 1978
32 and ending June 30, 1979 from funds in the general
33 fund of the state for either the purposes set forth
34 in subsection six (6) of this section or for general
35 fund expenditures of the local school district as
36 approved by the school budget review committee."
37 4. By numbering and renumbering sections as
38 necessary.
H-5521 FILED
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REPORT OF THE CONFERENCE COMMITTEE
ON HOUSE FILE 463

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the conference committee
appointed to consider the differences between the Senate and
the House of Representatives on House File 463, a bill for
an Act relating to the operation of area education agencies
and to make an appropriation, respectfully make the following
report:

1. That the Senate amendhent (H=-5521) to House File 463,
as amended, passed, and reprinted by the House, be amended
as follows:

1. Page 1, by inserting after line 21 the following:

" . Page 1, by striking line 25 and inserting in lieu
thereof the words and figures "(273.2), subsections thrze
(3) and five (5), Code 1977, are amended to read".

__+ Page 1, by inserting after line 26 the following:

"3. Research, demonstration projects and models, and
educational planning for children under five years of age
through grade twelve and children reguiring special education
as defined in section 281.2 as approved by the depaz<mens
state board of public instruction."

. Page 1, line 31, by striking the word "department”
and inserting in lieu thereof the words "depa=ément state
board".

__+ Page 1, by striking lire 33 and inserting in lieu
thereof the words and figures "(273.3), subsections three
(3), five (5), eight (8), nine (9), ten (10), twelve (12),
and".

___« Page 1, By inserting aftear line 34 the following:

"3, Prcvide data and prepare reports as directed by the
superintendent of public instruction and the state board.”
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___. Page 2, line 1, by striking the word “department"
and inserting in lieu thereof the words "department state
board" .

___e Page 2, line 14, by striking the word "“department"
and inserting in lieu thereof the words "department state
board”. A :

___+ Page 2, by inserting after line 18 the following:

®*8. Be authorized, subject to the approval of the
departmeant state board of public instruction, to enter into
agreements for the joint use of personnel, buildings,
facilities, supplies and equipment with school corporations
as deemed necessary to provide authorized programs and
services.

9. Be authorized to make application for, accept, and
expend state and federal funds that are available for programs

of educational benefit approved by the deparxsmens stata boarxrd

of public instruction, and co-operate with the department

and the state board in the manner provided in federal-state

plans or department rules in the effectuation and
administraticn of programs approved by the department, or
approved by other educaticnal agencies, which agencies have
been apprcved as a state educational authority.""®

2. Page 1, by striking lines 31 through 40 and insert-
ing in lieu thereof the following:

" . Page 2, line 32, by striking the word "superin-
tendent's" and inserting in lieu thereof the word "asupexnin-
uwendenels” "

3. Page 1, by striking lines 45 through 48 and insert-
ing in lieu thereof the following:

" . Page 3, by striking lines 3 through 9 and insert-
ing in lieu thereof the following: "£ive-hundred-dollawms
per-annumy—-ineiudipe established by the board based upon the
previous experience and education of the administrator, subject
to the salary limitations provided in this subsection. For

the school vear beginning July 1, 1978, the annual salary

-2-
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of an admlnlstrator shall not exceed. twenty—nlne thousand

dollars if the area education agency has an approved budget

for that year of less than seven million dollars and shall

not exceed thirty thousand dollars if the area education

agency has an approved budget for that year of seven million

dollars or more. For each school year thereafter, the annual

salary established for an administrator shall not exceed one

hundred percent, plus a percent equal to one-half of the state

percent cf growth established in section four hundred forty-

two point seven (442.7) of the Code for the budget year, times

the salarvy granted by the board for the preceding vear for

the administrator of that area education agency. The salary
shall"."
4, Page 1, by striking lines 49 and 50.

5. Page 2, by striking lines 1 through 24 and inserting
in lieu thereof the following:
" . Page 3, line 30, by inserting after the word

approval." the following: "The state board shall forward

covies of the budgets of tha2 area education zgencies to £h

state compitroller. The state board and the state comptroller

shall establish a2 maximum statewide amount for approved budgets

for the area education agencies. If the state bocard and the

state comptroller cannot agree upon a maximum statewide amount,

that amount shall be established by the school budget review.

cormittee. "
. Page 3, line 31, by inserting after the word "bud-
get" the words "of each area education agency with considera-

tion given to the maximum statewide amount established pursuant

to this subsection,"."

@. . Page 2, by inserting before line 25 the following:

" . Page 3, by inserting after line 35 the following
section:

"Sec. __ . Section two hundred seventy-three point three

(273.3), Code 1977, is amended by striking subsection eighteen
(18)."" |
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7. Page 2, line 27, by striking the word “"section" and
inserting in. lieu thereof the word "sections".
8. Page 2, by inserting after line 27 the fo.lowing:
"Sec. __. Section two hundred seventy-three point four

(273.4), subsection three (3), Code 1977, is amended to read
as follows:

3. Submit program plans each year to the department of
public instruction, for approval by the state board of public

instruction, to reflect the needs of the area education agency
for media services as provided in section 273.6.

Sec. ___. Section two hundred seventy-three point six
(273.6), subsection two (2), unnumbered paragraph one (1),
Code 1977, is amended to read as follows:

Program plans submitted by the area education agency to
the department of public instruction for approval by the state

board of media centers under this subsection shall include
all of the following: '
Sec. . Section two hundred seventy-three point =2ight

(273.8), subsection one (1), Code 1977, is amended to read
as follows: A

1. BOARD OF DIRECTORS. The board cf directors of an area
education agency shall consist of the same number of directors
as are authorized to serve on the board of the merged area
under the provisions of chapter 280A, within the area being
served by the area education agency. The members of the area
education agency board shall be elected f£rom director districts
in the manner provided in this section. Each director shall
serve a three-year term which expires on the Zfirst Monday
in Octcberjy-excepk~ghas-diregiorg-eleeted-as~she-inisial-eleec~
téen-te—éake-eéféee—en—eeéeber—#7-49?47-shaé&~éeterméne-theéf
regpeesive~kerms-by~lok-ge-shat-the~kexms-of-gne—-khixd-of

the-merbergy—-ag-pearxly-as-may-ber-shall-oypixa-or—she-£4129h

2
Commencing with the director district conventions held

in 1981, the board of directors of an area education agency

-l
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shall consist of nine members. "
9. Page 3, by striking lines 19 through 50.
10. Page 4, by striking lines 1 through 15.

11. Page U4, by inserting before line 16 the following:

" . Page 4, by striking line 13 and inserting in lieu
thereof the words and figures "(273.9), subsections three
(3), four (4), and five (5), Code 1977, are amended to read".

___. Page 4, by inserting after line 14 the following:

"3. The costs of special education support services
provided through the area education agency shall be funded
by an increase in the allowable growth of each school district,
determined as provided in section 442.7. Special education
support services shall nct be funded until the program plans
submitted by the special education directors of each area
education agency as required by section 273.5 are modified

as necessary and approved by the deparsmenme stats board of

public instruction according to the criteria and limitations
of chapter 281 and section 442.7.

4, The costs of media services provided through the area
education agency shall be funded as provided in section 442.27.
Media services shall not be funded until the program plans
submitted by the administrators of each area education agency
as required by section 273.4 are modified as necessary and
approved by the depawsemens state board of public instruc-

tion according to the criteria and limitations of section
273.6 and of section 442,27.," '

___. Page 4, line 17, by striking the word "department"
and inserting in lieu thereof the words "depaw+«mene state
board"."™

12, Page 4, by striking lines 17 through 28.

13. Page 4, by inserting before line 29 the following:

" . Page 5, line 5, by striking the word "super-
intendent" and inserting in lieu thereof the words "state
board".

. Page 5, by inserting after line 23 the following:
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"Sec. . NEW SECTION. DIRECTOR DISTRICTS. The 'I

commission established in chapter two hundred eighty A (2803)
of the Code to redraw boundary lines following each federal
decennial census shall establish nine director districts for
the area education agency, which are coterminous with the
director districts for the board of directors of the merged
area board, based upon census information obtained from the
census of 1980 for use at the regular director district
conventions held in 1981. If an area education agency board
had five members in 1980, two additional members of the board
shall be elected for two-year terms and two additional members
of the board shall be elected for three-year terms. If an

area education agency board had seven members in 1980, one
additional member shall be elected for a two-year term and
one additional member shall be elected for a three-year term.
The terms of office of the additional members shall bz
determined by lct. Changes in the boundary lines of director
districts shall no£ be construed as having the effect of

lengthening or diminishing the term of office of anv member

of the kecard as a result of the changes ir the boundary lines
of director districts.""

14. Page 4, by inserting after line 29 the following:

" . Page 5, by inserting after line 35 the ifollowing:

"Sec. ____. Section two hundred eighty A point fiwve
(280A.5), subsection thirteen (13), Code 1977, is amended
to read as follows:

13. The boundaries of director districts whieh-spazl
number-net-iesa-than-five-or-mema—then-nine if such districts
have been agreed upon. Director districts shall be of
approximately equal population.

Sec. ___. Section two hundred eighty A point twelve
(280A.12), Code 1977, is amended to read as follows:

280A.12 GOVERNING BOARD. The governing board of a merged
.area shall be a board of directors composed of one member
elected from each director district in the area by the electors

-6




"APRIL 10, 1978
PAGE 17
H.F. 463 Conference Committee Report

of the respective district. Members of the board shall be
residents of the district from which elected. Successors
shall be chosen at the annual school elections for members
whose terms expire on the first Monday in October following
such elections. Terms of members of the board of directors
shall be three years excepe-that-mempers-of-ishe-inieiat-board
oé-directors-—aiactad-at—the-special-etection-shati-desarmine
their-respective-terna-by-liot~go~thsk-the~terma-of-ona~tnird
of-the-membarss-aa-neariv-as-may-hbes-shalti-expire-epn-the-£irse
Menday-in-oetober-of-aach-anececding~vyear, Vacancies on the
board which occur more than ninety days prior to the next
regular school election may be filled at the next regular
meeting of the board by appointment by the remaining members
of the board. A member so chosen shall be a resident of the
district in which the vacancy occurred and shall serve until
a member shall be elected pursuant to section 69.12 toc fill
the vacancy for the balance of the unexpired tsarm. A vacancy
shall be defined as in section 277.29. No member shall serve
on the bcoard of directors who is a member of a board of
directors of a local scheol district or a member of an area
education agency board.

Commencing with the regqular school election in 1981, the

governing board of a merged area shall consist of nine

members.""

15. Page 4, line 44, by striking the word "section" and
inserting in lieu thereof the word "sectiocns".

16. Page 5, line 20, by inserting after the word "with"
the words "the bocundary lines of school districts and".

17. Page 5, by inserting after line 25 the following:

"Sec. . NEW SECTION. REDRAWING DIRECTOR DISTRICTS.
The commission established in this chapter to redraw boundary

lines following each federal decennial census shall establish
nine director districts for its merged area based upon census
information obtained from the census of 1980 for use at the
regular school election in 1981. If a merged area board had

-7~
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five members in 1980, two additional members of the board
shall be elected for two-year terms and two additional members
of the board shall be elected for three-year terms. If a

merged area board had seven members in 1980, one additional
member shall be elected for a two-year term and one additional
member shall be elected for a three-yvear term. The terms
of office of the additional members shall be determined by
lot. Changes in the boundary lines of director districts.
shall not be construed as having the effect of lengthening
or diminishing the term of office of any member of the board
as the result of the changes of the boundary lines of director
districts.>
Sec. . Section two hundred eighty-one point two (281.2),
subsection two (2), unnumbered paragraph one (1), Code 1977,
is amended to read as follows: '
"Special education” means classroom, home, hospital, insti-
tutional, or other instruction designed to meet the needs
of children requiring special education as defined in

subsection 1; transportation and corrective and supgorting

services required to assist children rsguiring special
education, as defined in subsection 1, in taking advantage
of, or responding to, educational programs and opportunities,
as defined by rules of the depaxidmens state board of oublic

instruction.

Sec. ____. Section two hunéred eighty-one point four
(281.4), unnumbered paragraphs one (1), two (2), and three
(3), Code 1977, are amended to read as follcws:

The bkoard ofbdirectors of any school district or area
education agency, with the approval cf the state depawtmense
board of public instruction, may provide special education
programs and services as defined in this chapter. If services
are provided by the area education agency, with the approval

of the department state board of public instruction, the board

of directors of the area education agency with the co-operation
of the local school districts within its jurisdiction may:

-8~
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The board of directors ¢f the local district or the area
education agency shall employ qualified teachers certified
by the authority provided by law as teachers for children
requiring such special education. The maximum number of
pupils per teacher shall be determined by the board of
directors of the local district or the area education agency
board in accordance with the rules and regulations of the
state deparemene board of public instruction. _

The board of directors of the local district or the area
education agency may establish and operate one or more special
education centers to provide diagnostic, therapeutic,
corrective, and other services, on a more comprehensive,
expert, economic and efficient basis than can be reasonably
provided by a single school district. Such services, if.
offered by the area education agency board, may be provided
in the regular schools using parsonnel and equipment of the
area education agency or, whenever it is impractical or
inefficient to provide them on the premises of a regular
school, the area education agency may provide services in
its own facili*ies. To the maximum extent feasible, such
centers shall be established at and in conjunction with, or
in close proximity to one or more elementary and secondary
schools. Local districts or the area education agencies may
accept diagnostic and evaluation studies conducted by other
individuals, hospitals, or centers, if determined to be
competent. Children requiring special education. services
.may be identified in any way that the department of public
instruction, as approved by the state board of public

instruction, determines to be reliable. Centers established

pursuant to this section may contain classrooms and other
educational facilities and egquipment to supplement instruction
and other services to handicapped children in the regular
schools, and to provide separate instruction to children whose
degree or type of educational handicap makes it impractical

or inappropriate for them to participate in classes with

-9-
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normal children.

.Sec. __. Section two -hundred eighty-one point seven ‘
(281.7), Code 1977, is amended to read as follows:

281.7 EXAMINATIONS OF CHILDREN. In order to render proper
instruction to each child requiring special education, the
school districts shall certify children requiring special
education for special instruction in accordance with the
requirements set up by the division of special education and
shall provide examinations for children preliminary to making
certification. The examinations necessary for the
certification of children requiring special education shall
be prescribed by the state division of special education.
Final decision in case of disagreement or appeal shall Le
the responsibility of the state auperintendent board of public
instruction, whe which may secure the advice of competent
medical and educational authorities including the state
department of health, the university hospitals, the state
department of social welfare, the superintendent of the state
school for the deaf, the superintendent of the Iowa braille

and sight-saving schocl, and the superintendent of the state
tuberculosis sanatorium.

Sec. ___ . Section two hundred eighty-one point nine
(281.9), subsection four (4), Code 1977, is amended to read
as follows:

4. On December 1, 1975, and no later than December % first
every two years thereafter, for the school year cormencing
the following July 4 first, the superintendent of puklic
instruction shall report to the school budget review committee
the average costs of providing instruction for children
requiring special education in the categories of the weighting
plan established under this section, and the state board of

public instruction shall make recommendations to the school

budget review ccmmittee for needed alterations to make the
weighting plan suitable for subsequent school years. The
school budget review committee shall establish the weighting

-10-
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plan for each school year after the school year commencing
July 1, 1975, and shall report the plan to the superintendent
of public instruction. The school budget review committee
shall not alter the weighting assigned to pupils in a regular
curriculum, but it may increase or decrease the weighting
assigned to each category of children requiring special
education by not more than two-tenths of the weighting assigned
to pupils in a regular curriculum. The depar+men+ state board

of public instruction shall promulgate rules under chapter
17A, to implement the weighting plan for each year and to
assist in identification and proper indexing of each child
in the state who requires special education.”

18. Page 5, by striking lines 26 and 27 and inserting
in lieu therecf the following: '

" __. Page 6, line 21, by inserting before the period
the words and figures "and for each school year subsequent
to the school vear beginning July 1, 1977 the inclusion of
such costs shall be subject to the approval of the state board
of public instruction”.

___. DPage 6, by striking line 23 and inserting in lieu
thereof the words and figures "1, 1975 and for the school
year beginning July 1, 1976 shall not be expended for such
purposes unless approved by the department based upon
applications received by the department prior to January 1,
1978 and approved prior to April 1, 1978." -

___. Page 6, line 35, by inserting after the figure "1975"
the words and figures "and for the school year beginning July
1, 1976".

__. Page 7, line 6, by inserting after the period the
words and figures "Unencumbered funds generated for special
education instructional programs for the school years beginning
July 1, 1975 and July 1, 1976, shall not be expended for such
purpose unless approved by the department of public instruction
based upon applications received by the department prior to
January 1,.1978 and approved prior to April 1, 1978.""

-11=
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19. Page 5, by inserting before line 28 the following:

" . Page 7, by inserting after line 6 the following:

"Sec. ____. Section two hundred eic¢hty-one point eleven
(281.11), Code 1977, is amended to read as follows: )

281.11 PROGRAM PLANS. Program plans submitted to the
department of public instruction pursuant to section 273.5
for approval by the state board of public instruction shall
establish all of the following:

1. That there are sufficient children reguiring special
education within the area.

2. That the service or program will be provided by the
most appropriate educational agency.

3. That the educational agency providing the service or
program has employed qualified special educational personnel.

4, That the instruction is a natural and normal progression
of a planned course of instruction.

5. That all revenue raised for support of special education
instruction and services is expended for actual delivery of
special education instructicn or services.

~

€. Other factors as the depaximent state becard mav

reguire."

___+ Page 7, line 24, by striking the word "superintendent"
and inserting in lieu thereof the words "state board".

____+ Page 8, line 26, by striking the word "department”
and inserting in lieu thereof the words "state board".

. Page 9, line 7, by striking the word "superintendent"
and inserting in lieu thereof the words "state board"."

20. Page 5, by inserting after line 32 the following:

" . Page 10, line 31, by inserting after the word
"services,"™ the words "as determined by the state board of
public instruction. The state board shall instruct the state
comptroller to reduce”.

___+ Page 10, line 32, by striking the words "shall be

reduced"."

21. Page 5, by inserting after line 39 the following:

-12=-
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" . Page 11, line 13, by inserting after the word
"schools" the words "as determined by the state board of
public instruction"."

22, Page 5, by striking lines 40 and 41 and inserting
in lieu thereof the following:

" ___. Page 11, by striking line 15 and inserting in lieu
thereof the words and figures " (442.7), subsection seven (7),

- paragraphs d and e, Cocde 1977, are".

___+ Page 11, by striking lines 21 and 22 and inserting
in lieu thereof the words "Fhe For the school vears beginning
July 1, 1978 and July 1, 1979 only, the total amount for each
area shall be based",

. Page 11, line 32, by inserting after the word
"growth." the following: "In addition to the amount opro=-

vided in this paragraph to each area for the school vears

beginning July 1, 1978 and July 1, 1979 to compensate for

the additional costs of special education suppnort services,

each area mav ke granted by the state board an additional

amount +0 serve children newlv-identified as reguiring the

services zursvant to plans supbmitted bv the special educa-

tion director of the arsza education agency as required bv

section two hundred seventv-three point five (273.5) of the

Code. The total of additicnal amcunts granted throughout

the state by the state board for the school year beginning

July 1, 1978 shall not exceed the total amount approved for

special education support services for the school vear be-

ginning July 1, 1977 times four and eightv-seven hundredths

percent, and for the school year beginning July 1, 1979 shall

not exceed the total amount approved for special education

support services for the school vear beginning July 1, 1978

times three percent. For the school vear beginning Julvy 1,

1980 and each school vear thereafter the total amount for

the state for special education support services shall not

exceed the total amount approved for special education sup=-

port services for the base year times one hundred percent

-13-
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" plus the state percent of growth, and the total amount for
each area shall be determined by the state board of Dubllc
instruction pursuant to plans submitted by the special edu-

cation director of the area education agency as reguired by

section two hundred seventyv-three point five (273.5) of the

Code, which shall be modified as necessary and approved by

the state board of oublic instruction according to the cri-
teria and limitations of section two hundred seventv-three
point five (273.5) and chapter two hundred eightv-one (281)

of the Code and within the total amount for the state provided

in this paragraph."

-

. Page 12, by inserting after line 1 the following:
"a, For the additional allowable growth computed under
paragraphs "c" e» and "d" of this subsection, the depaxitmens

state board of public instruction, in co-operation with the

appropriate personnel of the area education agency, shall
determine the amounts Zor each area education agency, as
required and the state comptroller shall calculatz the amounts
of additional allowable growth for each district necessary

to fund the +otal svecial efucation suprnort services ccsts

as increased for the budget vear undaxr varagrapn "d" of this

subsection, and shall calculate the amounts due from each
district to its area education agency by multiplying the
additional allowable growth per pupil necessary to fund the

total special education support services costs as increased

for the budget vear under naragraph "d" of this subsection
by the weighted enrollment in the district for the budget
year. The state comptroller shall deduct the amounts so
calculated for each school district from the state aid due
to the district pursuant to this chapter and shall pay the
amounts to the area education agencies on a quarterly basis
during each school year. The state comptroller shall notify
each school district of the amount of state aid deducted for
this purpose and the balance of state aid will be paid to
the district. If a district does not qualify for state aid

-1l-
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‘ under this chapter in an amount sufficient to cover its amount

' due to the area education agency as calculated by the state
comptroller, the schcol district shall pay the deficiency
to the area education agency from other moneys received by
the district, on a quarterly basis during each school year.""

23. Page 7, by striking lines 4, 5, and 6 and insert-
ing in lieu thereof the following: '

" . Page 16, by striking lines 3 through 6 and inserting
in lieu therecf the words "plus the state percent of growth.
Part-of-the-anmoune-funded-for—othaer-aervices-may-be~used-by
the~area-education-agencieg—Lfor-pnenrecurring-—nedia-coges-£for
the-geheor-year-mpaginning-duty—-37-35735<:"

___. Page 16, line 18, by striking the word "department"
and inserting in lieu thereof the words "departmentd state
board". .

. Page 17, line 13, by inserting after the word

"instruction" the words "as approved bv the stats board".

24. Page 7, lines 26 and 27, by striking the words and
figures "for programs commenced prior to Februnary 1, 1978".
25. Page 8, by inserting after line 36 the following:
"Sec. ____. HNotwithstanding che provisions oI chapters
two hundred seventy~-three (273), two hundred eighty-one (281),
and four hundred forty-two (442) of the Code, relating to
the allocation of the special education support services costs
to the schocl districts for the school year beginning July
1, 1978, and ending June 30, 1979, the state comptroller shall
reduce the amount to be allocated among the school districts
in each area education agency by the following balances.
The following amounts shall be used by the area education
agency to fund the reduction in special education support
services costs allocated to the school districts in each area.
The amount of the special education support services cost
to be reduced for each area shall be egual to:
D R T $ 702,897
AYEA 2 ciesevecscscsscacscsscsccasaancesaes $ 138,774
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Arxea
Area
Area
Area

W

151,271
143,285
552,907
590,770
168,557
3,117
919,888
202,677
121,120

45,291

204,561
The state comptroller shall resduce the state cost per pupil

for the school year beginning July 1, 1978 and ending June
30, 1979, by the average special education support services
cost reduction per pupil in weighted enrollment computed by

éividing the sum of the special education support services
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cost reductians provided in this section by the weighted

enrolliment in the state. The state comptroller shall reduce
the foundation base fcr only the school year beginning July
1, 1978 zanéd ending JSune 34, 1

\0

79, ccmputed under secticn four
hundred forty-two point three (442.3) of the Code, prior to
reductions in special education support services costs under
this section, by the amount per pupil in weighted enrollment
that the state cost per pupil in weighted enrollment is reduced
under this section. The state comptroller shall reduce each
school district cost per pupil by the amcunt of the special
education support services c¢ost reduction per pupil in weighted
enrollment in the area ccmputed by dividing the reduction

s in the area of the special education support services cost
by the weighted enrollment in the area."

2. Armend the title, line 1, by striking the words "opera-
tion of area education agencies" and inserting in lieu thereof
the words "education by revising the board membership of area
schools and area education agencies, and by revising the

financing and operation of area education agencies and special
education programs,".

ON THE PART OF THE HOUSE ON THE PART OF THE SENATE

John E. Patchett, Chair Earl M. Willits, Chair

Horace C. Daggett Willard R. Hansen
Lowell E. Norland Edgar H. Holden
Delwyn Stromer Joan Orx

Tom Slater
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HOUSE FILE 463

AN ACT
RELATING TO EDUCATION BY REVISING THE BOARD MEMBERSHIP OF
AREA SCHOOLS AND AREA EDUCATION AGENCIES, AND BY REVISING
THE FINANCING AND OPERATION OF AREA EDUCATION AGENCIES AND
SPECIAL EDUCATION PROGRAMS, AND TO MAKE AN APPROPRIATION,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section two hundred fifty-seven point ten
(257.10), Code 1977, is amended by adding the following new
subsection:

NEW SUBSECTION. Approve the salaries for area education
agency administrators set by the area education agency boards.

Sec. 2. Section two hundred seventy-three point two
(273.2), Code 1977, is amended by adding the following new
unnumbered paragraph after unnumbered paragraph one (1).

NEW UNNUMBERED PARAGRAPH. An area education agency
eétablished under the provisions of this chapter is a body

‘politic as a school corporation for the purpose of exercising
powers granted under this chapter, and as such may sue and
be sued. An area education agency may hold property and
execute lease-purchase agreements pursuant to the provisions
of section two hundred seventy-three point three (273.3),
subsection seven (7), of the Code and if the purchase price
of the property to be acquired pursuant to the lease-purchase
agreement exceeds five thousand dollars, the lease-purchase
agreement must be approved at the regular school election
or a special election held throughout the area education
agency. Section two hundred seventy-seven point three (277.3)
of the Code is applicable to an election called under this
section by the board of directors of an area education agency.
Sec. 3. Section two hundred seventy-three point two
(273.2), unnumbered paragraph two (2), Code 1977, is amended
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to read as follows:

The area education agency board shall furnish educational
services and programs te-the-iocal-sehooi-disericts as provided
in sections 273,1 to 273.9 and chapter 281 to the pupils
enrolled in public or nonpublic schools located within its

boundaries which are on the list of approved schools pursuant

to section two hundred fifty-seven point twenty-five (257.25)

of the Code. The programs and services provided shall be
at least commensurate with programs and services existing
on July 1, 1974. The programs and services provided to pupils

enrolled in nonpublic schools shall be comparable to programs

and services provided to pupils enrolled in public schools

within constitutional guidelines.

Sec. 4. Section two hundred seventy-three point two
(273.2), subsections three (3) and five (5), Code 1977, are
amended to read as follows:

3. Research, demonstration projects and models, and
educational planning for children under five years of age
through grade twelve and children requiring special education
as defined in section 281.2 as approved by the department
state board of public instruction.

5. Other educational programs and services for children
under five years through grade twelve and children requiring
special education as defined in section 281.2 and for employees
of school districts and area education agencies as approved
by the department state board of public instruction.

Sec. 5. Section two hundred seventy-three point three
(273.3), subsections three (3), five (5), eight (8), nine
(9), ten (10), twelve (12), and thirteen (13}, Code 1977,
are amended to read as follows:

3. Provide data and prepare reports as directed by the
superintendent of public instruction and the state board.

5. Be authorized, subject to rules and regulations of
the deparement state board of public instruction, to provide
directly or by contractual arrangement with public or private

. e
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agencies for special education programs and services, media
services, and ekher educational programs and services requested
by the local boards of education as provided in this chapter,
including but not limited to contracts for the area education
agency to provide programs or services to the local school
districts and contracts for local school districts, other
educational agencies, and public and private agencies to
provide programs and services to the local school districts
in the area education agency in lieu of the area education
agency providing such services. Contracts may be made with
public or private agencies located outside the state if the
programs and services comply with the rules of the deparée-
mene state board. The cost of such programs and services

for each child shall not exceed the amount of money available
through the area education agency of the child's residence
for each child under chapters 281 and 442,

8. Be authorized, subject to the approval of the department
state board of public instruction, to enter into agreements
for the joint use of personnel, buildings, facilities, supplies
and equipment with school corporations as deemed necessary
to provide authorized programs and services,

9. Be authorized to make application for, accept, and
expend state and federal funds that are available for programs
of educational benefit approved by the deparement state board
of public instruction, and co-operate with the department

and the state board in the manner provided in federal-state

plans or department rules in the effectuation and
administration of programs approved by the department, or
approved by other educational agencies, which agencies have
been approved as a state educational authority.

10. In any county operating a juvenile home, upon request
of the county board of supervisors in-ee-eperation—with-and
at-the-expense-of-the-scheol-distriects-of-residence—of-£he
ehildren-reaiding-in~+the-heme, provide suitable curriculum,
teaching staff, books, supplies, and other necessary materials
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for the instruction of children of school age who are
maintained in the juvenile home of the county, as provided
in section 232,21, Reimbursement for the cost of instruction

provided under this section shall be made pursuant to the

first new section in section twelve (12) of the Act.

12. Employ such personnel as may be requireds-if-anyy
to carry out the functions of the area education agency which
may shall include the employment of an administrator who shall
possess a superintendentls certificate issued under the
provisions of section 260.9. The administrator shall be
employed pursuant to the provisions of section 2%9+34 two
hundred seventy-nine point twenty (279.20) of the Code and
the provisions of sections 279.23, 279.24, and 279.25. The
salary renge for an area education agency administrator shall
be frem-seventeen-+housand-deliars-to-+twenty-seven-thousand

£ive~-hundred-deiiara-per-~annum;-inetuding established by the

board based upon the previous experience and education of

the administrator, subject to the salary limitations provided

in this subsection. For the school year beginning July 1,
1978, the annual salary of an administrator shall not exceed

twenty-nine thousand dollars if the area education agency

has an approved budget for that year of less than seven million
dollars and shall not exceed thirty thousand dollars if the
area education agency has an approved budget for that year

of seven million dollars or more. For each school year
thereafter, the annual salary established for an administratox
shall not exceed one hundred percent, plus a percent equal

to one-half of the state percent of growth established in

section four hundred forty-two point seven (#42.7) of the
Code for the budget year, times the salary granted by the
board for the preceding year for the administrator of that

area education agency. The salary shall include the costs

of additional benefits, over and above the additional benefits
given all full-time employees. The provisions of section
279.13 shall apply to the area education agency board and
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to all teachers employed by the area education agency. The
provisions of sections 279.23, 279.24, and 279.25 shall apply
to the area education board and to all administrators employed
by the area education agency. Salary rates established by

the board shall be subject to the approval of the state board.

13. Prepare an annual budget estimating income and
expenditures for programs and services as provided in sections

273.1 to 273.9 and chapter 281. The board shall give notice

of a public hearing on the proposed budget by publication

in an official county newspaper in each county located wholly

or partially in the merged area. The notice shall specify

the date which shall be not later than November tenth of each

year, time, and location of the public hearing. The proposed
budget as approved by the board shall then be submitted to

the departmenmt state board of public instruction, on forms
provided by the department, no later than December 3 first
preceding the next fiscal year for approval. The state board
shall forward copies of the budgets of the area education

agencies to the state comptroller. The state board and the

state comptroller shall establish a maximum statewide amount

for approved budgets for the area education agencies. If

the state board and the state comptroller cannot agree upon

a maximum statewide amount, that amount shall be established

by the school budget review committee. The department state

board shall review the proposed budget of each area education

agency with consideration given to the maximum statewide

amount established pursuant to this subsection, and shall

prior to January % first either grant approval or return the
budget without approval with comments of the department state
board included. Any unapproved budget shall be resubmitted
to the deparement state board for final approval.

Sec. 6. Section two hundred seventy-three point three
(273.3), Code 1977, is amended by striking subsection eighteen
(18).

Sec. 7. Section two hundred seventy-three point four
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(273.4), subsection three (3), Code 1977, is amended to read
as follows:

3. Submit program plans each year to the department of
public instruction, for approval by the state board of public

instruction, to reflect the needs of the area education agency
for media services as provided in section 273.6.

Sec, 8. Section two hundred seventy-three point six
(273.6), subsection two (2), unnumbered paragraph one (1),
Code 1977, is amended to read as follows:

Program plans submitted by the area education agency to
the department of public instruction for approval by the state
board of media centers under this subsection shall include
all of the following:

Sec. 9, Section two hundred seventy-three point eight
(273.8), subsection one (1), Code 1977, is amended to read
as follows:

1. BOARD OF DIRECTORS. The board of directors of an area
education agency shall consist of the same number of directors
as are authorized to serve on the board of the merged area
under the provisions of chapter 280A, within the area being
served by the area education agency. The members of the area
education agency board shall be elected from director districts
in the manner provided in this section. Each director shall
serve a three-year term which expires on the first Monday
in Octobers-exeept—that-directors~etected-as~the-inttial-eiee-
tion~to-+nke-office-on-October—77-4974;-ahati-determine-thety
respective-terms-pby-iot-so-that-the-+terms-of-one-third-of
the-membersy-as-neariy-as-may~ber;-shaii-expire-on-the-firse
Monday-ef-Octobar-ef-each-suceeeding-year,

Commencing with the director district conventions held

in 1981, the board of directors of an area education agency

shall consist of nine members,

Sec. 10. Section two hundred seventy-three point eight
(273.8), subsection two (2), unnumbered paragraphs three (3)
and six (6), Code 1977, are amended to read as follows:

X
.
&
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The director district conventions shall be called and the
locations of the conventions shall be determined by the area
education agency administrator. Annually the director district
conventions shall be held within two weeks following the
regular school election. WNotice of the time, date and place
of ehe a director district eemventiens convention shall be
published by the area education agency administrator at least
forty-five days prior to the day of the district conventions
in at least one newspaper of general circulation in #he-merged
area the director district. The cost of publication shall

be paid by the area education agency.

A candidate for election to the area education agency board
may file a statement of candidacy with the area education
agency secretary at least ten days prior to the date of the
director district convention, on forms prescribed by the
department of public instruction. The statement of candidacy
shall include the candidate's name, address and school
district. The list of candidates shall be sent by the
secretary of the area education agency by ordinary mail to
the presidents of the boards of directors of all school
districts within the director district immediately following
the last day for filing the statement of candidacy. The
filing of a statement of candidacy shall not be a prerequisite
or eligibility requirement for election as an area education
agency director, Fer-the-initial-director-diatrict-econvention
the-statement—ef-candidacy-shati-be-fited-with-the-county
superintendent-who-determines-the-date-and-location-of-the
district-eonvention~and-he-shaii-send-the-tist-of-candidates

to-the-presidents-ef-the-ascheed-boardss Delegates to director

district conventions shall not be bound by a school board

or any school board member to pledge their votes to any

candidate prior to the date of the convention.

Sec. 11. Section two hundred seventy-three point nine
(273.9), subsections three (3), four (4), and five (5), Code
1977, are amended to read as follows:
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3. The costs of special education support services provided
through the area education agency shall be funded by an
increase in the allowable growth of each school district,
determined as provided in section 442.7. Special education
support services shall not be funded until the program plans
submitted by the special education directors of each area
education agency as required by section 273.5 are modified
as necessary and approved hy the deparemewnt state board of
public instruction according to the criteria and limitations
of chapter 281 and section 442.7.

4, The costs of media services provided through the area
education agency shall be funded as provided in section 442,27,
Media services shall not be funded until the program plans
submitted by the administrators of each area education agency
as required by section 273.4 are modified as necessary and
approved by the department state board of public instruc-
tion according to the criteria and limitations of section
273.6 and of section 442.27.

5. The costs of ether educational services provided through
the area education agency shall be funded within the
limitations in section 442.27. The deparement state board
of public instruction shall promulgate rules under chapter

17A, as necessary to implement performance of its approval
duties under this section.

Sec., 12, Chapter two hundred seventy-three (273}, Code
1977, is amended by adding the following new sections:

NEW SECTION. APPROPRIATION FOR REIMBURSEMENT OF
INSTRUCTIONAL COSTS OF CHILDREN IN JUVENILE HOMES. The
administrator of each area education agency shall determine
annually the cost of instruction provided under section two
hundred seventy-three point three (273.3), subsection ten
(10), of the Code to a child of school age maintained in a
juvenile home located in the area. The administrator shall
certify the total yearly audited cost of instruction and the
amount due for instruction, to the superintendent of public
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instruction not later than September first of each year for
the preceding fiscal year. The state board of public
instruction shall review the amount due and submit a )
requisition to the state comptroller, The amount due shall

be paid by the treasurer of state to the area education agency
from any funds in the general fund of the state not otherwise
appropriated upon warrants drawn and signed by the state
comptroller.

NEW SECTION. Funds generated for educational services
under the provisions of section four hundred forty-two point
twenty-seven (442,27) of the Code and subject to approval
under the provisions of section two hundred seventy-three
point nine (273.9), subsection five (5), of the Code shall
not be expended by an area education agency for the purpose
of assisting either a public employer or employee organization
in collective bargaining negotiations under chapter twenty
(20) of the Code if the public employer is a school district,
or the employee organization consists of employees of a school
district, located within the boundaries of the area education
agency,

Sec, 13. NEW SECTION. DIRECTOR DISTRICTS. The commission
established in chapter two hundred eighty A (280a) of the
Code to redraw boundary lines following each federal decennial
census shall establish nine director districts for the area
education agency, which are coterminous with the director
districts for the board of directors of the merged area board,
based upon census information obtained from the census of
1980 for use at the regular director district conventions
held in 1981, If an area education agency board had five
members in 1980, two additional members of the board shall
be elected for two-year terms and two additional members of
the board shall be elected for three-year terms. If an area
education agency board had seven members in 1980, one
additional member shall be elected for a two-year term and
one additional member shall be elected for a three-year term.
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The terms of office of the additional members shall be
determined by lot. Changes in the boundary lines of director
districts shall not be construed as having the effect of
lengthening or diminishing the term of office of any member
of the board as a result of the changes in the boundary lines
of director districts.

Sec., 14. Section two hundred eighty A point five (280A.5),
subsection thirteen (13), Code 1977, is amended to read as
follows:

13. The boundaries of director districts whieh-shaii
number-not-iess-+than-five-er-more-than-nine if such districts
have been agreed upon. Director districts shall be of
approximately equal population.

Sec., 15, Section two hundred eighty A point twelve
(280A.12), Code 1977, is amended to read as follows:

280A.12 GOVERNING BOARD. The governing board of a merged
area shall be a board of directors composed of one member
elected from each director district in the area by the electoxs
of the respective district, Members of the board shall be
residents of the district from which elected. Successors
shall be chosen at the annual school elections for members
whose terms expire on the first Monday in October following
such elections., Terms of members of the board of directors
shall be three years except-~that-members-eof-the-intetai-board
of-direetors-clected-at-+the-speciai-aiection-shaii-determine
thetr-respective-+terms-by-dot-so-that-the-terma-of-one—third
of-the-members —as-neariy-as-may-bes-shaii-eupire-on-the-£firat
Menday-in-Oetober-of-ecanch-suceeeding-year, Vacancies on the
board which occur more than ninety days prior to the next
regular school election may be filled at the next regqular
meeting of the board by appointment by the remaining members
of the board. A member so chosen shall be a resident of the
district in which the vacancy occurred and shall serve until
a member shall be elected pursuant to section 69.12 to fill
the vacancy for the balance of the unexpired term. A vacancy
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shall be defined as in section 277.29. No member shall serve
on the board of directors who is a member of a board of
directors of a local school district or a member of an area
education agency board.

Commencing with the regular school election in 1981, the

governing hoard of a merged area shall consist of nine members.

Sec. 16, Section two hundred eighty A point twenty~-three
(280A.23), Code 1977, is amended by striking subsection two
(2). .
Sec. 17. Section two hundred eighty A point twenty-five
(280A.25), subsection two (2}, Code 1977, is amended to read
as follows:

2. Change boundaries of director districts in any merged
area when the beerd~ef-dirveeters-ef-the-area commission fails
to change boundaries as required under-seetion-280A-2334
Subseetion-2 by law.

Sec. 18. Chapter two hundred eighty A (280Aa), Code 1977,
is amended by adding the following new section:

NEW SECTION. BOUNDARIES OF DIRECTOR DISTRICTS. Boundary
lines of director districts in the merged areas shall be
redrawn after each census to compensate for changes in
population if such population changes have taken place. A
commission for the purpose of redrawing the boundary lines
of the director districts of a merged area, composed of members
of the boards of directors of each of the school districts
located in the merged area, shall be called by the chairperson
of the board of the merged area as soon as possible after
census information is available. The chairperson of the board
of the merged area shall preside over the commission but shall
not have a vote on the commission. 1In votes of the commission,
the vote of the board of the least populous school district
in the merged area shall have a weight of one unit and the
vote of the boards of each of the other school districts in
the merged area shall have a weight which bears the same
proportion to one unit as the population of the school district
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bears to the population of the least populous school district
in the merged area.

Where feasible, bhoundary lines of director districts shall
coincide with the boundary lines of school districts and
the boundary lines of election precincts established pursuant
to sections forty-nine point three (49.3) to forty-nine point
six (49.6) of the Code.

Director districts shall be of approximately equal
population within each merged area.

Sec. 19, NEW SECTION. REDRAWING DIRECTOR DISTRICTS.

The commission established in this chapter to redraw boundary
lines following each federal decennial census shall establish
nine director districts for its merged area based upon census
information obtained from the census of 1980 for use at the
regular school election in 1981. If a merged area board had
five members in 1980, two additional members of the board
shall be elected for two-year terms and two additional members
of the board shall be elected for three-year terms. If a
merged area board had seven members in 1980, one additional
member shall be elected for a two-year term and one additional
member shall be elected for a three-year term., The terms

of office of the additional members shall be determined by
lot. Changes in the boundary lines of director districts
shall not be construed as having the effect of lengthening

or diminishing the term of office of any member of the board
as the result of the changes of the boundary lines of director
districts.

Sec. 20. Section two hundred eighty-one point two (281.2),
subsection two (2), unnumbered paragraph one (1), Code 1977,
is amended to read as follows:

"Special education" means classroom, home, hospital, insti-
tutional, or other instruction designed to meet the needs
of children requiring special education as defined in
subsection 1; transportation and corrective and supporting
services required to assist children requiring special
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education, as defined in subsection 1, in taking advantage
of, or responding to, educational programs and opportunities,
as defined by rules of the department state board of public
instruction.

Sec. 21. Section two hundred eighty-one point four (281.4),
unnumbered paragraphs one (1), two (2), and three (3), Code
1977, are amended to read as follows:

The board of directors of any school district or area
education agency, with the approval of the state department
board of public instruction, may provide special education
programs and services as defined in this chapter. If services
are provided by the area education agency, with the approval
of the deparement state board of public instruction, the board
of directors of the area education agency with the co-operation
of the local school districts within its jurisdiction may:

The board of directors of the local district or the area
education agency shall employ qualified teachers certified
by the authority provided by law as teachers for children
requiring such special education. The maximum number of
pupils per teacher shall be determined by the board of
directors of the local district or the area education agency
board in accordance with the rules and regulations of the
state deparement board of public instruction,

The board of directors of the local district or the area
education agency may establish and operate one or more special
education centers to provide diagnostic, therapeutic,
corrective, and other services, on a more comprehensive,
expert, economic and efficient basis than can be reasonably
provided by a single school district. Such services, if
offered by the area education agency board, may be provided
in the regular schools using personnel and equipment of the
area education agency or, whenever it is impractical or
inefficient to provide them on the premises of a regular
school, the area education agency may provide services in

its own facilities. To the maximum extent feasible, such
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centers shall be established at and in conjunction with, or
in close proximity to one or more elementary and secondary
schools. Local districts or the area education agencies may
accept diagnostic and evaluation studies conducted by other
individuals, hospitals, or centers, if determined to be
competent. Children requiring special education services
may be identified in any way that the department of public
instruction, as approved by the state board of public

instruction, determines to be reliable. Centers established
pursuant to this section may contain classrooms and other
educational facilities and equipment to supplement instruction
and other services to handicapped children in the regular
schools, and to provide separate instruction to children whose
degree or type of educational handicap makes it impracticai

or inappropriate for them to participate in classes with
normal children.

Sec. 22, Section two hundred eighty-one point seven
(281.7), Code 1977, is amended to read as follows:

281.7 EXAMINATIONS OF CHILDREN. In order to render proper
instruction to each child requiring special education, the
school districts shall certify children requiring special
education for special instruction in accordance with the
requirements set up by the division of special education and
shall provide examinations for children preliminary to making
certification., The examinations necessary for the
certification of children requiring special education shall
be prescribed by the state division of special education.
Final decision in case of disagreement or appeal shall be
the responsibility of the state superintemdent board of public
instruction, whe EEESE may secure the advice of competent
medical and educational authorities including the state
department of health, the university hospitals, the state
department of social welfare, the superintendent of the state
school for the deaf, the superintendent of the Iowa braille
and sight-saving school, and the superintendent of the state
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tuberculosis sanatorium.
Sec. 23. Section two hundred eighty-one point nine (281.9),
subsection four (4), Code 1977, is amended to read as follows:
4. On December 1, 1975, and no later than December 4 first
every two years thereafter, for the school year commencing
the following July 4 first, the superintendent of public
instruction shall report to the school budget review committee
the average costs of providing instruction for children
requiring special education in the categories of the weighting
plan established under this section, and the state board of

public instruction shall make recommendations to the school
budget review committee for needed alterations to make the
weighting plan suitable for subsequent school years. The
school budget review committee shall establish the weighting
plan for each school year after the school year commencing
July 1, 1975, and shall report the plan to the superintendent
of public instruction. The school budget review committee
shall not alter the weighting assigned to pupils in a regular
curriculum, but it may increase or decrease the weighting
assigned to each category of children requiring special
education by not more than two-tenths of the weighting assigned
to pupils in a regular curriculum. The department state board
of public instruction shall promulgate rules under chapter
17a, to implement the weighting plan for each year and to
assist in identification and proper indexing of each child
in the state who requires special education.
Sec. 24. Section two hundred eighty-one point nine (281.9),
Code 1977, is amended by adding the following new subsection:
NEW SUBSECTION. Commencing with the school year beginning
July 1, 1976, costs of special education instructional programs
include the costs of purchase of transportation equipment
to meet the special needs of children requiring special
education and for each school year subsequent to the school
year beginning July 1, 1977 the inclusion of such costs shall
be subject to the approval of the state board of public
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instruction. Unencumbered funds generated for special
education instructional programs for the school year beginning
July 1, 1975 and for the school year beginning July 1, 1976
ghall not be expended for such purposes unless approved by
the department based upon applications received by the
department prior to January 1, 1978 and approved prior to
April 1, 1978.

Commencing with the school year beginning July 1, 1976,

a school district may expend an amount not to exceed two-
sevenths of an amount equal to the district cost of a school
district for the costs of regular classroom instruction of

a child certified under the special education weighting plan
in section two hundred eighty-one point nine (281.9),
subsection one (1), paragraph b, Code 1977, as a handicapped
pupil who is enrolled in a special class, put who receives
part of his or her instruction in a regular classroom.
Unencumbered funds generated for special education
instructional programs for the school year beginning July

1, 1975 and for the school year beginning July 1, 1976 shall
not be expended for such purpose. :

Commencing with the school year beginning July 1, 1975,
funds generated for special education instructional programs
under chapters two hundred eighty-one (281) and four hundred
forty-two (442) of the Code shall not be expended for
modifications of school buildings to make them accessible
to children requiring special education. Unencumbered funds
generated for special education instructional programs for
the school years beginning July 1. 1975 and July 1, 1976,
shall not be expended for such purpose unless approved by
the department of public instruction based upon applications
received by the department prior to January 1, 1978 and
approved prior to April 1, 1978.

Sec. 25. Section two hundred eighty-one point eleven
(281.11), Code 1977, is amended to read as follows:

281.11 PROGRAM PLANS. . Program plans submitted to the
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department of public instruction pursuant to section 273.5
for approval by the state board of public instruction shall

establish all of the following:

1. That there are sufficient children requiring special
education within the area.

2. That the service or program will be provided by the
most appropriate educational agency.

3. That the educational agency providing the service or
program has employed qualified special educational personnel.

4, That the instruction is a natural and normal progression
of a planned course of instruction.

5. That all revenue raised for support of special education
instruction and services is expended for actual delivery of
special education instruction or services.

6. Other factors as the department state board may require.

Sec. 26, Chapter two hundred eighty-one (281), Code 1977,
is amended by adding the following new section:

NEW SECTION. CHILDREN PLACED BY DISTRICT COURT,
Notwithstanding the provisions of section two hundred eighty-
two point twenty-seven (282.27) of the Code, a child who has
been identified as requiring special education who has been
placed in a facility or home by the district court, and for
whom parental rights have been terminated by the district
court, shall receive special education programs and services
on the same basis as the programs and services are provided
for children requiring special education who are residents
of the school district in which the child has been placed;

The special education instructional costs shall be certified
to the superintendent of public instruction not later than
September first of each year for the preceding fiscal year

by the area education agency director of special education

of the district in which the child has been placed. The state
board of public instruction shall review the costs and submit
a requigition to the state comptroller. The amount due shall

be paid by the treasurer of state to the school district or
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agency providing the program from any funds in the general
fund of the state not otherwise appropriated upon warrants
drawn and signed by the state comptroller.

Sec. 27. Section two hundred eighty-two point twenty-seven
(282.27), Code 1977, is amended to read as follows:

282,27 PAYMENT FOR CERTAIN CHILDREN. When a child
requiring special education is living in a state-supported
institution, charitable institution, or licensed boarding
home as defined in this chapter which does not maintain a
school and the residence of the child requiring special
education is in a school district other than the school
district in which the state-supported institution, charitable

institution, or licensed boarding home is located, the child
is eligible for special education programs and services
provided for children requiring special education who are
residents of the school district in which the institution

or boarding home is located. The special education
instructional costs shall be computed by means of weighted
enrollment for that child under the provisions of chapters
273, 281, and 442 as if that child were a resident of the
school district in which the institution or boarding home

is located but the child shall be included in the enrollment
count in the district of residence in the manner provided

in sections 281.9 and 442.4., The costs as computed shall

be paid by the district of residence. No child requiring
special education shall be denied special education programs
and services because of a dispute over determination of
residence of that child. If there-is a dispute over the

residence of the child eannet-be-determined;-the~distriet
in-whieh-the-institution-or-boarding-home-is~loeated-shaii
provide-the-special-education-programs-~and-services-apprepriate
for-that-child-and-shaii-compute-the-costs-by-means-of—+he
weighted-enreliment-and-may-apply-+e-the-sechoot-budget—vreview
ecommitiae-for-reimbursement-untii-the-dispute-~over-residence
of-the-ehild-is-reseived, the state board of public instruction
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shall determine the residence of the child. However, if the

special education instructional costs incurred on behalf of
the child exceed the amount which would be allowed if the
child were provided the programs and services in the district
of residence, the treasurer of the school district of residence
shall make payment at the maximum amount allowed in that
district for a child requiring special education who is
similarly handicapped. If the child requiring special
education is not counted in the weighted enrollment of any
district under section 281.9, and payment is not made by any
district, the district in which the institution or boarding
home is located may meke-appiicatien-fer-reimbursement—frem

the-schoel-budgee-review-commietee certify the special

education instructional costs to the superintendent of public

instruction not later than September first of each year for

the preceding fiscal year. The state board of public

instruction shall review the costs and submit a requisition

to the state comptroller. The amount due shall be paid by

the treasurer of state to the district in which the institution

or licensed boarding home is located from any funds in the

general fund of the state not otherwise appropriated upon

warrants drawn and signed by the state comptroller. For the

purposes of this section, the term "district of residence

of the child" means the residence of the parent or legal
guardian, or the location of the district court if the district
court is the legal guardian, of the child.

Sec. 28. Section four hundred forty-two point one (442.1),
Code 1977, is amended to read as follows:

442,1 STATE SCHOOL FOUNDATION PROGRAM. This chapter
establishes a state school foundation program. For each’
school year, each school district in the state is entitled
to receive state school foundation aid, which shall he an
amount per pupil equal to the difference between the amount
per pupil of foundation property tax in the district, and
the state foundation hase or the district cost per pupil,
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whichever is less. However, if the amount so determined for
any district is less than two hundred dollars per pupil, the
district is entitled to receive not less than two hundred
dollars per pupil. However, if the receipt of two hundred
dollars by a school district plus the money raised by the
foundation property tax exceeds the maximum allowed district
cost for the budget year, the district shall be entitled to
receive in state foundation aid an amount equal to the
difference between the money raised by the foundation property
tax for the budget year and the district cost for the budget
year. In making computations and payments under this chapter,
except in the case of computations relating to funding of
special education support services, media services and ether
educational services provided through the area education
agencies, the state comptroller shall round amounts to the
nearest whole dollar.

Sec. 29. Section four hundred forty-two point two (442.2),
Code 1977, is amended by adding the following new subsection:

NEW SUBSECTION. For the school year beginning July 1,
1978, and for each subsequent school year, if an area education
agency does not serve nonpublic school pupils in a manner
comparable to services provided public school pupils for media
and educational services, as determined by the state board
of public instruction, the state board shall instruct the
state comptroller to reduce the funds for media services and
educational services one time by an amount to compensate for
such reduced services. The media services budget shall be
reduced by an amount equal to the product of the cost per
pupil in basic enrollment for media services in the budget
year times the difference between the enrollment served and
the basic enrollment recorded for the area for the budget
year bedginning July 1, 1975. The educational services budget
shall be reduced by an amount equal to the product of the
cost per pupil in basic enrollment for educational services

in the budget year times the difference between the enrollment
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served and the basic enrollment recorded for the budget year
beginning July 1, 1975.

The provisions of this subsection shall apply only to media
and educational services which cannot be diverted for religious
purposes.

Notwithstanding the provisions of this subsection, an area
education agency shall distribute to nonpublic schools media
materials purchased wholly or partially with federal funds
in a manner comparable to the distribution of such media
materials to public schools as determined by the state board
of public instruction.

Sec. 30. Section four hundred forty-two point seven
(442.7), subsection seven (7), paragraphs d and e, Code 1977,
are amended to read as follows: .

d. For each year following the school year beginning July
1, 1975, by adding to the basic allowable growth an amount
to compensate for the additional costs of special education
support services provided through the area education agency.
¥he For the school years beginning July 1, 1978 and July 1,

1979 only, the total amount for each area shall be based
upen-the-ameount-needed-in-the-area-to-serve-chitdren-newiy
tdentified-as-requiring-the-servieces-pursuant-to-pians
submitted-by-the-speciai-education-director-of-the-area
edueation-ageney-as-vrequired-by-seetion-273<-55-which-shati
be-modified-as-necessary-and-approved-by-the-department-of
pubiic-instruetion-according-to-the-eriteria-and-Iimitations

of-section-273:5-and-chapter-2834 equal to the total amount

approved for special education support services for the base

year times one hundred percent plus the state percent of

growth. In addition to the amount provided in this paragraph

to each area for the school years beginning July 1, 1978 and

July 1, 1979 to compensate for the additional costs of special

education support services, each area may be granted by the

state board an additional amount to serve children newly-

identified as requiring the services pursuant to plans
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submitted by the special education director of the area

education agency as required by section two hundred seventy-
three point five (273.5) of the Code. The total of additional

amounts granted throughout the state by the state board for

the school year beginning July 1, 1978 shall not exceed the

total amount approved for special education support services

for the school year beginning July 1, 1977 times four and

eighty-seven hundredths percent, and for the school year

beginning July 1, 1979 shall not exceed the total amount

approved for special education support services for the school

year beginning July 1, 1978 times three percent. For the

school year beginning July 1, 1980 and each school year

thereafter the total amount for the state for special education

support services shall not exceed the total amount approved

for special education support services for the base year times

one hundred percent plus the state percent of growth, and

the total amount for each area shall be determined by the

state board of public instruction pursuant to plans submitted

by the special education director of the area education agency

as required by section two hundred seventy-three point five
(273.5) of the Code, which shall be modified as necessary

and approved by the state board of public instruction according

to the criteria and limitations of section two hundred seventy-

three point five (273.5) and chapter two hundred eighty-one
(281) of the Code and within the total amount for the state

provided in this paragraph. The amount of additional al®owable
growth per pupil for the budget year for each district in

an area shall be determined by dividing the total amount for
the area so determined by the weighted enrollment of the area
for the budget vear.

e, For the additional allowable growth computed under
paragraphs "c" er and "d" of this subsection, the department
state board of public instruction, in co-operation with the
appropriate personnel of the area education agency, shall

determine the amounts for each area education agency, as

g 7 'd'H
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required and the state comptroller shall calculate the amounts
of additional allowable growth for each district necessary

to fund the total-special education support services costs

as _increased for the budget year under paragraph "d" of this

subsection, and shall calculate the amounts due from each
district to its area education agency by multiplying the
additional allowable growth per pupil necessary to fund the

total special education support services costs as increased
for the budget vear under paragraph "d" of this subsection
by the weighted enrollment in the district for the . budget

year. The state comptroller shall deduct the amounts so
calculated for each school district from the state aid due
to the district pursuant to this chapter and shall pay the
amounts to the area education agencies on a guarterly basis
during each school year. The state comptroller shall notify
each school district of the amount of state aid deducted for
this purpose and the balance of state aid will be paid to
the district. 1If a district does not qualify for state aid
under this chapter in an amount sufficient to cover its amount
due to the area education agency as calculated by the state
comptroller, the school district shall pay the deficiency

to the area education agency from other moneys received by
the district, on a quarterly basis during each school year.

Sec. 31. Section four hundred forty~-two point nine (#442.9),
subsection one (1), paragraph b, Code 1977, is amended to
read as follows:

b. The district cost for the budget year is equal to the
district cost per pupil for the budget year multiplied by
the weighted enrollment, plus the additional cost allocated
to the district under section #442.27 to fund media services
and ethex educational services provided through the area
education agency. A school district may not increase its
district cost for the budget year except to the extent that
an excess tax levy is authorized by the school budget review

committee as provided in section 442.13, subsection 7.
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Sec. 32. Section four hundred forty-two point thirteen
(442,13), Code 1977, is amended by adding the following new
subsection:

NEW SUBSECTION. The committee shall review the budget
of each school district which has a positive balance of funds
raised for weighted enrollment in excess of the district cost
per pupil received for special education instruction programs
which were not validly encumbered during the school year in
which the funds were received. The committee may reduce the
property tax levy of the school district for the budget year
by the amount of the carry-over special education instruction
funds which were property tax during the year of receipt in
the school year prior to the base year. If the committee
reduces the property tax to be levied, it shall reduce the
state aid to be received by the school district for the budget
year by the state aid portion of the special education
instruction funds carried over from the school year prior
to the base year. The committee shall notify the comptroller
of the combined property tax and state aid adjustments to
be made under this subsection.

Sec. 33. Section four hundred forty-two point thirteen
(442.13), subsection five (5), Code 1977, is amended by adding
the following new lettered paragraph:

NEW LETTERED PARAGRAPH. ©Unusual needs for additional funds
for special education instruction in excess of the special

education instruction funds generated under the provisions
of section two hundred eighty-one point nine (281.9) of the
Code, for districts that do not carry over a positive balance
of special education instruction funds which were not
encumbered during the year of receipt.

Sec. 34, Section four hundred forty-two point twenty-seven
(442.27), unnumbered paragraph one (1), is amended to read
as follows:

Media services and ether educational services provided
through the area education agencies shall be funded, to the
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extent provided, by an addition to the district cost of each
school district, determined as follows:

Sec. 35. Section four hundred forty-two point twenty-seven’
(442.27), Code 1977, is amended by striking subsections two
(2) and three (3) and inserting in lieu thereof the following:

2. For the school year beginning July 1, 1978 and each
succeeding budget year, the total amount funded for each area
for media services excluding the cost for media resocurce
material shall be the total amount funded in the area for
media service in the base year times the sum of one hundred
percent plus the state percent of growth plus the costs for
media resource material for the budget year.

Each year subsequent to the school year beginning July
1, 1980, the total amount to be funded for media services,
including the costs for media resource material which shall
only be used for the purchase or replacement of material
required in section two hundred seventy-three point six
(273.6), subsection one (1), paragraphs a, b and c, of the
Code, shall be egual to the budget in the base year in the
area times the sum of one hundred percent plus the state
percent of growth.

3. a. However, for the budget year beginning July 1, 1978,
each area in which the amount funded for media services per
pupil without inclusion of the costs for media resource
material is less than the maximum media service cost per pupil
for the enrollment served during the budget year, that area
shall receive additional funding for equalization purposes
as provided in this paragraph. Each such area shall be funded,
in addition to the amount funded under the provisions of
subsection two (2) of this section, an amount equal to one-~
third of the difference between the product of the maximum
media service cost per pupil times the enrollment served in
the budget year in the area and that amount the area is
eligible to receive for media services other than for media
resource material under subsection two (2) of this section.
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For the budget year beginning July 1, 1979, each area in which
the amount funded for media services, other than for media
resource material, is less than the maximum media service

cost per pupil for the enrollment served in the area in the
budget year, in addition to the amount funded for media
services other than media resource material under the provision
of subsection two (2) of this section, shall be funded at

an amount equal to one-half of the difference between the
product of the maximum media service cost per pupil times

the enrollment served in the budget year in the area and that
amount the district is eligible to receive under subsection
two (2) of this section for media services other than for
media resource material. For the budget year beginning July
1, 1980, each area shall be funded at that amount generated

by multiplying the maximum media service cost per pupil times
the enrollment served in the area for the budget year.

For the purposes of this section "maximum media service
cost per pupil" means, for the school year beginning July
1, 1978, one hundred percent plus the state percent of growth
times eight dollars without inclusion of the cost for media
resource material. For each succeeding school year prior
to the school year beginning July 1, 1981, the "maximum media
service cost per pupil" without inclusion of the cost of media
resource material shall be equal to the one hundred percent
plus the state percent of growth for the budget year times
the maximum media service cost per pupil for the base year.

b. In addition to the funding provided for media services
under subsections one (1) and two (2) of this section and
paragraph a of this subsection, for the school year beginning
July 1, 1978, an amount shall be funded to be added to media
service funds for each area for purchase and replacement of
media resource material required in section two hundred
seventy-three point six (273.6), subsection one (1), paragraphs
a, b and ¢, of the Code. The amount shall be equal to three
dollars times the enrollment served in the area in the budget
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year. . For each succeeding school year subsequent to the
school year beginning July 1, 1978, and prior to the school
year beginning July 1, 1981, the amount to fund media resource
material, which shall only be used for the purchase and
replacement of material required in section two hundred
seventy-three point six (273.6}), subsection one (1}, paragraphs
a, b and c, of the Code, shall be equal to the total amount
funded in the area for media resource material in the base
year times the sum of one hundred percent plus the state
percent of growth.

Sec. 36. Section four hundred forty-two point twenty-seven
(442.27), subsections four (4) through nine (9), Code 19717,
are amended to read as follows:

4., For the budget year beginning July 1, 1975, the total
amount funded in each area for etmer educational services
shall be an amount equal to ten dollars times the enrollment
served in the area in the budget year.

5. For each succeeding budget year, the total amount
funded in each area for ether educational services shall be
the total amount funded in the area for ethey educational
services in the base year times the sum of one hundred percent
plus the state percent of growth. Part—ef-the—amount—funded
fer—ethef—services-mey—be—used—by—the—area—edueatien—ageneies
fer—nenreeurring—media-cests-fer—the—seheei-year—beginninq
Juiy-+7-4995<

6. Of the total amounts funded in each area each year
for media services and ethex educational services, a portion
shall be allocated to each district in the area. The portion
to be allocated to each district in an area shall be the same
percentage of the :total amount that the enrollment served
in the budget year in the district is of the enrollment served
in the budget year in the area.

7. The portion allocated to each district in an area each
budget year for media services and ether educational services
shall be added to the district cost of that district for the

p . . -
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pudget year as provided in section 442.9.

8. The department state board of public instruction and
the state comptroller shall determine the total amounts funded
in each area for media services and ether educational services
each year, and the amounts to be allocated to each district.
The state comptroller shall deduct the amounts so calculated
for each school district from the state aid due to the district
pursuant to this chapter and shall pay the amounts to the
districts' area education agencies on a quarterly basis during
each school year. The state comptroller shall notify each
school district the amount of state ajd deducted for this
purpose and the balance which will be paid to the district.

If a district does not qualify for state aid under this chapter
in an amount sufficient to cover the amount due to its area
education agency as calculated by the state comptroller, the
school distriet shall pay the deficiency to its area education
agency from other moneys received by the district, on a
quarterly pasis during each school year.

9. "Enrollment served" means the basic enrollment plus
the number of nonpublic school pupils served with media
services or ethex educational services, as applicable, except
that if a nonpublic school pupil receives services through
an area other than the area of the pupil’s residence, the
pupil shall be deemed to be served by the area of his
residence, which shall by contractual arrangement reimburse
the area through which the pupil actually receives services.
For the budget year beginning July 1, 1975, the total number
of nonpublic pupils served by each area education agency and
the number of nonpublic school pupils residing within each
school district in the area to be served by the area education
agency for media and ether educational services shall be
submitted by the department of public instruction as approved
by the state poard to the state comptroller within one week
after this Act is duly published. For school years subsequent
to the school year pbeginning July 1, 1975, each school district
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shall include in the second Friday in January enrollment
report the number of nonpublic school pupils within each
school district for media and e+her educational services
served by the area.

Sec. 37.

1. The purpose of this section is to reduce the school
district balances for special education instruction programs
which were not expended for special education instruction.

2. For the purposes of this section, "unencumbered special
education instruction funds" means those funds received by
a school district for special education instruction programs
for the school years beginning July 1, 1975, July 1, 1976,
and July 1, 1977, for special education instruction which
were not encumbered prior to January 1, 1978, or which were
not an approved expenditure by the department of public
instruction based upon applications for approval received
by the department prior to January 1, 1978, The unencumbered
special education instruction funds shall be those funds
received for special education instruction programs based
on funds raised for weighted enrollment in excess of the
district cost per pupil times the adjusted enrollment in the
year of receipt.

3. The state comptroller shall reduce the total state
aid to be received by a school district in the school year
beginning July 1, 1978, by sixty-five percent of the
unencumbered special education instruction funds of the
district. The amount shall be certified to the state
comptroller by the department of public instruction upon
request by the state comptroller,

4. Notwithstanding the provisions of section four hundred
forty-two point nine (442.9) of the Code, for the school year
beginning July 1, 1978, the state comptroller shall reduce
for each school district the amount of property tax to be
levied for the school year by an amount equal to thirty-five
percent of the unencumbered special education instruction
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funds.

5. Notwithstanding subsections three (3) and four (#4)
of this section, a school district receiving the minimum state
aid under the provisions of section four hundred forty-two
point one (442.1) of the Code, shall have the state aid to
be received for the budget year beginning July 1, 1978, reduced
by the portion of unencumbered special education instruction
funds that two hundred dollars per pupil is of the school
district's district cost per pupil for the school year
beginning July 1, 1977, The property tax to be levied for
the school district shall be reduced by the unencumbered
special education instruction funds remaining after reduction
for the state aid portion of such funds as provided in this
subsection.

6. There is appropriated to the school budget review
committee the sum of one million three hundred thousand
(1,300,000) dollars, or so much thereof as may be necessary
for the fiscal year commencing July 1, 1978 and ending June
30, 1979 from funds in the general fund of the state resulting
from reduced state foundation aid to school districts for
the school year beginning July 1, 1978 because of the reduction

- of state aid under subsections three (3) and five (5) of this

section., The funds shall be distributed by the school budget
review committee as supplemental aid to school districts which
demonstrate unusual need for additional funds for special
education instructional programs, and such supplemental aid
shall be miscellaneous income and shall not be included in
district cost.

7. There is appropriated to the school budget review
committee the sum of two hundred thousand (200,000) dollars,
or so much thereof as may be necessary for the fiscal year
commencing July 1, 1978 and ending June 30, 1379 from funds
in the general fund of the state for either the purposes set
forth in subsection six (6) of this section or for general

fund expenditures of the local school district as approved
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by the school budget review committee.
Sec. 38. Notwithstanding the provisions of chapters two
hundred seventy—-three (273), two hundred eighty-oné (281),
and four hundred forty-two (u442) of the Ccode, relating to
the allocation of the special education support gervices costs
to the school districts for the school year pbeginning July
1, 1978, and ending June 30, 1979, the state comptroller shall
reduce the amount to be allocated among the school districts
in each area education agency by the following balances.
The following amounts shall pe used by the area education
agency to fund the reduction in special education support
services costs allocated to the school districts in each area.
The amount of the special education support services cost
to be reduced for each area shall be equal to:
Area 1 .................................... $ 702,897
Area 2 .................................... $ 138,774

Area 3 .................................... $ 151,27
Area &4 .................................... $ 143,285
Area 6 .................................... $ 552,907
Area 7 .................................... $ 590,770
Area 9 .................................... $ 168,557
area 10 .................................... $ 3,117
Area 11 .................................... $ 919,888
Area 12 .................................... $ 202,677
Area 13 .................................... $ 121,120
Area 14 .................................... $ 45,29
Area 15 .................................... $ 204,561

The state comptroller shall reduce the state cost per pupil
for the school year peginning July 1, 1978 and ending June
30, 1979, by the average special education support services
cost reduction per pupil in weighted enrollment computed by
dividing the sum of the special education support services
cost reductions provided in this section by the weighted
enrolliment in the state. The state comptroller shall reduce

the foundation pase for only the school year beginning July
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1, 1978 and ending June 30, 1979, computed under section four
hundred forty—-two point three (442.3) of the Code, prior to
reductions in special education support services costs under
this section, by the amount per pupil in weighted enrollment
that the state cost per pupil in weighted enrollment is reduced
under this section. The state comptroller shall reduce each
school district cost per pupil by the amount of the special
education support services cost reduction per pupil in weighted
enrollment jin the area computed by dividing the reduction
in the area of the special education support services cost
by the weighted enrollment in the area.

sec. 39. This Act, being deemed of jmmediate importance,
shall take effect and be in force from and after its
publication in The Sun & The Hawkeye Record—Herald, a newspaper
published in Mount Vernon, Iowa, and in the LenoX Time Table,

a newspaper published in Lenox, Iowa.
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