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1 Section 1. Section two hundred fifty-seven point ten 

2 (257.10), Code 1977, is amended by adding the following new 

3 subsection: 

4 NEW SUBSECTION. .·Approve the salaries for area education 

5 agency administrators set by the area education agency boards. 

6 Sec. 2. Section two hundred seventy-three point two 

7 (273.2), Code 1977, is amended by adding the following new 

8 unnumbered paragraph after unnumbered paragraph one (1). 

9 NEW UNNUMBERED PARAGRAPH. An area education agency 

10 established under the provisions of this chapter is a body 

11 politic as a school corporation for the purpose of exercising 

12 powers granted under this chapter, and as such may sue and 

13 be sued. An area education agency may hold property and 

14 execute lease-purchase agreements pursuant to the provisions 

15 of section two hundred seventy-three point three (273.3), 

16 subsection seven (7), of the Code and after approval at the 

17 regular school election or a special election held throughout 

18 the area education agency. Section two hundred seventy-seven 

19 point three (277.3) of the Code is applicable to an election 

20 called under this section by the board of directors of an 

21 area education agency. 

22 Sec. 3. Section two hundred seventy-three point three 

23 (273.3), subsections ten (10), twelve (12}, and thirteen 

24 (13), Code 1977, are amended to read as follows: 

25 10. In any county operating a juvenile horne, upon request 

26 of the county board of supervisors ~ft-ee-e~efae~efi-w~~fi-afta 

27 a~-~he-e~~efise-ef-~fie-sefiee~-a~s~f~e~s-ef-fes~aefiee-ef-~fie 

28 efi~~efeft-fes~a±ft~-~ft-~fie-fieme, provide suitable curriculum, 

29 teaching staff, books, supplies, and other necessary materials 

30 for the instruction of children of school age who are 

31 maintained in the juvenile horne of the county, as provided 

32 in section 232.21. Reimbursement for the cost of instruction 

33 provided under this section shall be made pursuant to section 

34 six (6) of the Act. 

35 12. Employ such personnel as may be required, if any, 
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1 to carry out the functions of the area education agency which 

2 may include the employment of an administrator who shall 

3 possess a superintendent's certificate issued under the 

4 provisions of section 260.9. The administrator shall be 

5 employed pursuant to the provisions of section 279.14 and 

6 the provisions of sections 279.23, 279.24, and 279.25. The 

7 salary fafi~e for an area education agency administrator shall 

8 be £feffl-seveR~eeR-~he~saR~-~e~~aPs-~e-~wefi~y-seveR-~he~Safi~ 

9 £~ve-h~fiaPe~ established at not more than thirty thousand 

10 dollars ~ef-afifi~,-~fie~~~±fi~ for each year in which the area 

11 education agency of an administrator has an approved budget 

12 of three million dollars or more and not more than twenty-

13 eight thousand dollars for each year in which the area 

14 education agency of an administrator has an approved budget 

15 of less than three million dollars. The salary limit shall 

16 include the costs of additional benefits, over and above the 

17 additional benefits given all full-time employees. The 

18 provisions of section 279.13 shall apply to the area educa-

19 tion agency board and to all teachers employed by the area 

20 education agency. The provisions of sections 279.23, 279.24, 

21 and 279.25 shall apply to the area education board and to 

22 all administrators employed by the area education agency. 

23 Salary rates established by the board shall be subject to 

24 the approval of the state board. 

25 13. Prepare an annual budget estimating income and 

2 6 expenditures for programs and services as provided in sections 

27 273.1 to 273.9 and chapter 281. The proposed budget shall 

28 be submitted to the ee~af~efi~ state board of public 

29 instruction, on forms provided by the department, no later 

30 than December 4 first preceding the next fiscal year for 

31 approval. The ~e~af~Mefi~ state board shall review the proposed 

32 budget and shall prior to January ~ first either grant approval 

33 or return the budget without approval with comments of the 

34 ~e~a~~ffieft~ state board included. Any unapproved budget shall 

35 be resubmitted to the ee~afefflefie state board for final 
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1 approval. 

2 Sec. 4. Section two hundred seventy-three point three 

3 (273.3), Code 1977, is amended by adding the following new 

4 subsection: 

5 NEW SUBSECTION. Jointly with the board of directors of 

6 the area vocational school or area community college of the 

7 area, change the boundaries of director districts in the 

8 merged area after each census or change in boundaries of the 

9 merged area to compensate for changes in population if 

10 population changes have taken place under the provisions of 

11 section two hundred eighty A point twenty-three (280A.23}, 

12 subsection two (2), of the Code. 

13 Sec. 5. Chapter two hundred seventy-three (273}, Code 

14 1977, is amended by adding the following new sections: 

15 NEW SECTION. APPROPRIATION FOR REIMBURSEMENT OF 

16 INSTRUCTIONAL COSTS OF CHILDREN IN JUVENILE HOMES. The 

17 administrator of each area education agency shall determine 

18 annually the cost of instruction provided under section two 

19 hundred seventy-three point three (273.3), subsection ten 

20 (10), of the Code to a child of school age maintained in a 

21 juvenile home located in the area. The administrator shall 

22 certify the total yearly audited cost of instruction and the 

23 amount due for instruction, to the superintendent of public 

24 instruction not later than September first of each year for 

25 the preceding fiscal year. The superintendent of public 

26 instruction shall review the amount due and submit a 

27 requisition to the state comptroller. The amount due shall 

28 be paid by the treasurer of state to the area education agency 

29 from any funds in the general fund of the state not otherwise 

30 appropriated upon warrants drawn and signed by the state 

31 comptroller • 

. 32 NEW SECTION. Funds generated for other services under 

33 the provisions of section four hundred forty-two point twenty-

34 seven (442.27) of the Code and subject to approval under the 

35 provisions of section two hundred seventy-three point nine 
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1 (273.9), subsection five (5), of the Code shall not be expended 

2 by an area education agency for the purpose of assisting 

3 either a public employer or employee organization in collective 

4 bargaining negotiations under chapter twenty (20) ~f the Code 

5 if the public employer is a school district, or the employee 

6 organization consists of employees of a school district, 

7 located within the boundaries of the area education agency. 

8 NEW SECTION. Boards of directors of area education agencies 

9 shall allocate a portion of the funds generated for other 

10 services under the provisions of section four hundred forty-

11 two point twenty-seven (442.27) of the Code and subject to 

12 approval under the provisions of section two hundred seventy-

13 three point nine (273.9), subsection five (5), of the Code 

14 for programs to assist gifted and talented children. 

15 For the purposes of this section, "gifted and talented 

16 children" are those identified as possessing outstanding 

17 abilities who are capable of high performance. Gifted and 

18 talented children are children who require differentiated 

19 educational programs or services beyond those provided by 

20 the regular school programs. 

21 Gifted and talented children includes those with 

22 demonstrated achievement or potential ability in any two or 

23 more of the following areas: 

24 1. Intellectual ability. 

25 2. Creative thinking. 

26 3. Leadership ability. 

27 4. Visual or performing arts ability. 

28 5. Specific ability aptitude. 

29 Sec. 6. Section two hundred eighty A point twenty-three 

30 (280A.23), subsection two (2), Code 1977, is amended to read 

31 as follows: 

32 2. €haH~e Jointly with the board of directors of the area 

33 education agency of the area, change boundaries of director 

34 districts in the merged e~eas area after each eeeeHH±a± census; 

35 or after any change in boundaries of the merged area, to 
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1 compensate for changes in population if such population changes 

2 have taken place, or at any time for the purpose of causing 

3 the boundaries of director districts to coincide, where 

4 feasible, with the boundary lines of election precincts 

5 established pursuant to sections 49.3 to 49.6. However, the 

6 director districts shall in all cases be of approximately 

7 equal population within each merged area. 

8 Sec. 7. Section two hundred eighty-one point nine (281.9), 

9 Code 1977, is amended by adding the following new subsection: 

10 NEW SUBSECTION. Commencing with the school year beginning 

11 July 1, 1976, costs of special education instructional programs 

12 include the costs of purchase of transportation equipment 

13 to meet the special needs of children requiring special 

14 education. Unencumbered funds generated for special education 

15 instructional programs for the school year beginning July 

16 1, 1975 shall not be expended for such purpose. 

17 Commencing with the school year beginning July 1, 1976, 

18 a school district may expend an amount not to exceed two-

19 sevenths of an amount equal to the district cost of a school 

20 district for the costs of regular classroom instruction of 

21 a child certified under the special education weighting plan 

22 in section two hundred eighty-one point nine (281.9), 

23 subsection one (1), paragraph b, Code 1977, as a handicapped 

24 pupil who is enrolled in a special class, but who receives 

25 part of his or her instruction in a regular classroom. 

26 Unencumbered funds generated for special education instruc-

27 tional programs for the school year beginning July 1, 1975 

28 shall not be expended for such purpose. 

29 Commencing with the school year beginning July 1, 1975, 

30 funds generated for special education instructional programs 

31 under chapters two hundred eighty-one (281) and four hundred 

32 forty-two (442) of the Code shall not be expended for 

33 modifications of school buildings to make them accessible 

34 to children requiring special education. 

35 Sec. 8. Chapter two hundred eighty-one (281), Code 1977, 
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1 is amended by adding the following new section: 

2 NEW SECTION. CHILDREN PLACED BY DISTRICT COURT. 

3 Notwithstanding the provisions of section two hundred cighty-

4 two point twenty-seven (282.27) of the Code, a child who has 

5 been identified subsequent to certification to the state 

6 comptroller as requiring special education who has been placed 

7 in a facility or horne by the district court, and for whom 

8 parental rights have been terminated by the district court, 

9 shall receive special education programs and services on the 

10 same basis as the programs and services are provided for 

11 children requiring special education who are residents of 

12 the school district in which the child has been placed. The 

13 special education instructional costs shall be certified to 

14 the superintendent of public instruction not later than 

15 September first of each year for the preceding fiscal year 

16 by the area education agency director of special education 

17 of the district in which the child has been placed. The 

18 superintendent of public instruction shall review the costs 

19 and submit a requisition to the state comptroller. The amount 

20 due shall be paid by the treasurer of state to the school 

21 district or agency providing.the program from any funds in 

22 the general fund of the state not otherwise appropriated upon 

23 warrants drawn and signed by the state comptroller. 

24 Sec. 9. Section two hundred eighty-two point twenty-seven 

25 (282.27), Code 1977, is amended to read as follows: 

26 282.27 PAYMENT FOR CERTAIN CHILDREN. When a child 

27 requiring special education is living in a state-supported 

28 institution, charitable institution, or licensed boarding 

29 horne as defined in this chapter which does not maintain a 

30 school and the residence of the child requiring special 

31 education is in a school district other than the school 

32 district in which the state-supported institution, charitable 

33 institution, or licensed boarding horne is located, the child 

34 is eligible for special education programs and services 

35 provided for children requiring special education who are 
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1 residents of the school district in which the institution 

2 or boarding home is located. The special education instruc-

3 tional costs shall be computed by means of weighted enrollment 

4 for that child under the provisions of chapters 273, 281, 

5 and 442 as if that child were a resident of the school district 

6 in which the institution or boarding home is located but the 

7 child shall be included in the enrollment count in the district 

8 of residence in the manner provided in sections 281.9 and 

9 442.4. The costs as computed shall be paid by the district 

10 of residence. No child requiring special education shall 

11 be denied special education programs and services because 

12 of a dispute over determination of residence of that child. 

13 If there is a dispute over the residence of the child eafifie~ 

14 be-ee~e~m~fiee7-~fie-e~s~~~e~-~fi-wfi~efi-~fie-~fis~~~~~~efi-er 

15 hea~cl~fi~-fieme-±s-±eea~ee-sfia±±-~re¥~cle-~fie-s~ee~a±-ee~ea~~efi 

16 ~~e~rams-afie-se~~ees-a~~~e~r~aee-€er-efiae-efi~±e-aficl-sfia±± 

17 eem~~~e-~fie-eeses-ey-meafis-e€-~fie-we~~~eee-efi~e±±mefie-aHa 

18 may-a~~±y-~e-efie-sefiee±-hae~ee-re¥~ew-eemm~eeee-€er 

19 re~mh~~semeHe-~fi~~±-~fie-cl~s~~ee-e¥er-res~clefiee-e€-~fie-efi~±a 

20 ~s-rese±vecl, the department of public instruction shall 

21 determine the residence of the child. However, if the special 

22 education instructional costs incurred on behalf of the child 

23 exceed the amount which would be allowed if the child were 

24 provided the programs and services in the district of 

25 residence, the treasurer of the school district of residence 

26 shall make payment at the maximum amount allowed in that 

27 district for a child requiring special education who is 

28 similarly handicapped. If the child requiring special 

29 education is not counted in the weighted enrollment of any 

30 district under section 281.9, and payment is not made by any 

31 district, the district in which the institution or boarding 

32 home is located may make application for reimbursement from 

33 the school budget review committee. For the purposes of this 

34 section, the term "district of residence of the child" means 

35 the residence of the parent or legal guardian, or the location 
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1 of the district court if the district court is the legal 

2 guardian, of the child. 

3 Sec. 10. Section four hundred forty-two point one (442.1), 

4 Code 1977, is amended by adding the following new unnumbered 

5 paragraph: 

6 NEW UNNUMBERED PARAGRAPH. The state comptroller shall 

7 reduce the total state aid to be received by a district in 

8 the budget year by the school foundation aid portion of the 

9 unencumbered funds which are generated for special education 

10 instruction and which are not encumbered in the year prior 

11 to the base year. The amount shall be certified to the state 

12 comptroller by the department of public instruction upon 

13 request by the state comptroller. However, the state aid 

14 per pupil received by a school district shall not be reduced 

15 under the provision of this paragraph to less than an amount 

16 equal to the lesser of two hundred dollars per pupil or the 

17 difference between the money raised by the foundation property 

18 tax for the budget year and the district cost for the budget 

19 year. 

20 Sec. 11. Section four hundred forty-two point two (442.2), 

21 Code 1977, is amended by adding the following new subsection: 

22 NEW SUBSECTION. For the school year beginning July 1, 

23 1977, and for each subsequent school year, if an area education 

24 agency does not serve nonpublic school pupils in a manner 

25 equal to services provided public school pupils for media 

26 and other services, the funds for media services and other 

27 services shall be reduced one time by an amount to compensate 

28 for such reduced services. The media services budget shall 

29 be reduced by an amount equal to the product of the cost per 

30 pupil in basic enrollment for media services in the budget 

31 year times the difference between the enrollment served and 

32 the basic enrollment recorded for the area for the budget 

33 year beginning July 1, 1975. The other services budget shall 

34 be reduced by an amount equal to the product of the cost per 

35 pupil in basic enrollment for other services in the budget 
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1 year times the difference between the enrollment served and 

2 the basic enrollment recorded for the budget year beginning 

3 July 1, 1975. 

4 Notwithstanding the provisions of this subsection, an area 

5 education agency shall distribute to nonpublic schools media 

6 materials purchased wholly or partially with federal funds 

7 ln a manner equal to the distribution of such media materials 

8 to public schools. 

9 Sec. 12. Section four hundred forty-two point nine (442.9), 

10 subsection one (1), paragraph b, Code 1977, is amended to 

11 read as follows: 

12 b. The district cost for the budget year is equal to the 

13 district cost per pupil for the budget year multiplied by 

14 the weighted enrollment, plus the additional cost allocated 

15 to the district under section 442.27 to fund media services 

16 and other services provided through the area education agency 

17 reduced by the amount of unencumbered funds generated for 

18 special education instruction which are not encumbered in 

19 the year prior to the base year and which amount shall be 

20 certified to the state comptroller by the department of public 

21 instruction. A school district may not increase its district 

22 cost for the budget year except to the extent that an excess 

23 tax levy is authorized by the school budget review committee 

24 as provided in section 442.13, subsection 7. 

25 Sec. 13. Section two hundred eighty-one point nine (281.9), 

26 subsection four (4), Code 1977, is amended to read as follows: 

27 4. On December 1, 49~5 7-afia-fie-~a~er-ehafi-BeeemBer-4-evefy 

28 ~we-years-~fiereaf~er7-fer-~fie-sefiee~-year-eeffiffiefte~ft~-~fie 

29 fe~~ew~~~-J~~y-4 1977 and each December first thereafter, 

30 the superintendent of public instruction shall report to the 

31 school budget review committee the average costs of providing 

32 

33 

instruction for children requiring special education in the 

categories of the weighting plan established under this 

34 section, and shall make recommendations to the school budget 

35 review committee for needed alterations to make the weighting 
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1 plan suitable for subsequent school years. The school budget 

2 review committee shall establish the weighting plan for each 

3 school year a€~ef beginning with the school year commencing 

4 July 1, 49~5 1978, and shall report the plan to the 

5 superintendent of public instruction. The school budget 

6 review committee shall riot alter the weighting assigned to 

7 pupils in a regular curriculum, but it may increase or decrease 

8 the weighting assigned to each category of children requiring 

9 special education ~y-fie~-me~e-~ftafi-~we-~efi~fts-e€-~fte-we±~ft~±fi~ 

10 ass±~fiee-ee-~tl~~~s-±fi-a-fe~tl~a~-etl~~±etl~tlm as follows: 

11 a. To any weight between one and three-tenths and two 

12 and three-tenths for the weighting assigned to children 

13 requiring special education under paragraph b of subsection 

14 one (1) of this section. 

15 b. To any weight between one and seven-tenths and two 

16 and seven-tenths for the weighting assigned to children 

17 requiring special education under paragraph c of subsection 

18 one (1) of this section. 

19 c. To any weight between three and two-tenths and five 

20 and six-tenths for the weighting assigned to children requiring 

21 special education under paragraph d of subsection one (1) 

22 of this section. The department of public instruction shall 

23 promulgate rules under chapter 17A, to implement the weighting 

24 plan for each year and to assist in identification and proper 

25 indexing of each child in the state who requires special 

2 6 education. 

27 Sec. 14. Section four hundred forty-two point twenty-seven 

28 (442.27), Code 1977, is amended by striking subsections two 

29 (2) and three (3) and inserting in lieu thereof the following: 

30 2. For the school year beginning July 1, 1977 and each 

31 succeeding budget year, the total amount funded for·each area 

32 for media services excluding the cost for media resource 

33 material shall be the total amount funded in the area for 

34 media service in the base year times the sum of one hundred 

35 percent plus the state percent of growth plus the costs for 
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1 media resource material for the budget year. 

2 Each year subsequent to the school year beginning July 

3 1, 1979, the total amount to be funded for media services, 

4 including the costs for media resource material which shall 

5 only be used for the purchase or replacement of material 

6 required in section two hundred seventy-three point six 

7 (273.6), subsection one (1), paragraphs a, band c, of the 

8 Code, shall be equal to the budget in the base year in the 

9 area times the sum of one hundred percent plus the state 

10 percent of growth. 

11 3. a. However, for the budget year beginning July 1, 1977, 

12 each area in which the amount funded for media services per 

13 pupil without inclusion of the costs for media resource 

14 material is less than the maximum media service cost per pupil 

15 for the enrollment served during the budget year, that area 

16 shall receive additional funding for equalization purposes 

17 as provided in this paragraph. Each such area shall be funded, 

18 in addition to the amount funded under the provisions of 

19 subsection t\vO (2) of this section, an amount equal to one-

20 third of the difference between the product of the maximum 

21 media service cost per pupil times the enrollment served in 

22 the budget year in the area and that amount the area is 

23 eligible to receive for media services other than for media 

24 resource material under subsection two (2) of this section. 

25 For the budget year beginning July 1, 1978, each area in which 

26 the amount funded for media services, other than for media 

27 resource material, is less than the maximum media service 

2 8 cost per pupil for the enrollment served in the area in the 

2 9 budget year, in addition to the amount funded for media 

30 services other than media resource material under the provision 

31 of subsection two (2) of this section, shall be funded at 

32 an amount equal to one-half of the difference between the 

33 product of the maximum media service cost per pupil times 

34 the enrollment served in the budget year in the area and that 

35 amount the district is eligible to receive under subsection 
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1 two (2) of this section for media services other than for 

2 media resource material. For the budget year beginning July 

3 1, 1979, each area shall be funded at that amount generated 

4 by multiplying the maximum media service cost per pupil times 

5 the enrollment served in the area for the budget year. 

6 For the purposes of this section "maximum media service 

7 cost per pupil" means, for the school year beginning July 

8 1, 1977, one hundred percent plus the state percent of growth 

9 times eight dollars without inclusion of the cost for media 

10 resource material. For each succeeding school year prior 

11 to the school year beginning July 1, 19 80, the "maximum media 

12 service cost per pupil" without inclusion of the cost of media 

13 resource material shall be equal to the one hundred percent 

14 plus the state percent of growth for the budget year times 

15 the maximum media service cost per pupil for the base year. 

16 b. In addition to the funding provided for media services 

17 under subsections one (1) and two (2) of this section and 

18 paragraph a of this subsection, for the school year beginning 

19 July 1, 1977, an amount shall be funded to be added to media 

20 service funds for each area for purchase and replacement of 

21 media resource material required in section two hundred 

22 seventy-three point six (273.6), subsection one (1), paragraphs 

23 a, b and c, of the Code. The amount shall be equal to three 

24 dollars times the enrollment served in the area in the budget 

25 year. For each succeeding school year subsequent to the 

26 school year beginning July 1, 1977, and prior to the school 

27 year beginning July 1, 1980, the amount to fund media resource 

28 material, which shall only be used for the purchase and 

29 replacement of material required in section two hundred 

30 seventy-three point six (273.6), subsection one (1), paragraphs 

31 a, b and c, of the Code, shall be equal to the total amount 

32 funded in the area for media resource material in the base 

33 year times the sum of one hundred percent plus the state 

34 percent of growth. 

35 Sec. 15. Section four hundred forty-two point twenty-seven 

-12-

CPA-B4S4i! 1/71 



S.F. H. F. 

1 (442.27), subsection five (5), Code 1977, is amended to read 

2 as follows: 

3 5. For each succeeding budget year, the total amount 

4 funded in each area for other services shall be the total 

5 amount funded in the area for other services in the base year 

6 times the sum of one hundred percent plus the state percent 

7 of growth. Part of the amount funded for other services may 

8 be used by the area education agencies for nonrecurring media 

9 costs for the school year beginning July 1, ~9~5 1977 and 

10 each year thereafter. 

11 Sec. 16. Notwithstanding the provisions of sections two 

12 hundred seventy-three point nine (273.9}, subsection three 

13 (3), and four hundred forty-two point seven (442.7), subsection 

14 seven (7), paragraph d, of the Code which provide for an 

15 increase in the allowable growth of each school district to 

16 fund special education support services, for the school year 

17 beginning July 1, 1978 only, the total amount approved by 

18 the department of public instruction for special education 

19 support services in an area shall equal the total amount 

20 approved by the department of public instruction for support 

21 services in that area for the school year beginning July 1, 

22 1977. 

23 Sec. 17. This Act, being deemed of immediate importance, 

24 shall take effect and be in force from and after its 

25 publication in The Sun & The Hawkeye Record Herald, a newspaper 

26 published in Mount Vernon, Iowa, and in the Lenox Time Table, 

27 a newspaper published in Lenox, Iowa. 
28 EXPLANATION 

29 Sections 1 and 3 raise the upper limit of the salary range 

30 for an AEA administrator depending upon the size of the budget 

31 of the AEA and require the approval of those salaries by the 

32 State Board of Public Instruction. 
33 

34 

35 

Section 2 grants area education agencies corporate status 

and the authority to enter into lease-purchase agreements 

for sites and buildings with the approval of the State Board 
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1 of Public Instruction and approval at a referendum. 

2 Section 3 and the first new section in section 5 provide 

3 for payment from the state treasury of the costs of instruc-

4 tion provided by an AEA to children residing in county juvenile 

5 homes. Section 3 also requires approval of the AEA budgets 

6 by the State Board of Public Instruction rather than the 

7 Department of Public Instruction. 

8 Sections 4 and 6 require merged area boards to meet jointly 

9 with AEA boards to redraw the boundary lines for their coter-

10 minous director districts. 

11 Section 5 prohibits such funds generated for other services 

12 from being expended for collective bargaining negotiations 

13 in any school district in the AEA and also requires that a 

14 portion of such funds be expended for programs for gifted 

15 and talented children, subject to approval by the State Board. 

16 Section 7 allows funds generated for special education 

17 instructional programs beginning with the current school year 

18 to be spent for transportation equipment for special education 

19 children and allows a portion of the cost of a regular school 

20 program to be allocated to the regular program for a child 

21 enrolled in a special education class who is integrated into 

22 the regular program. The section prohibits special education 

23 instructional program dollars from being expended for 

24 modifications of school buildings retroactive to July 1, 1975. 

25 Section 8 provides for payment from the state treasury 

26 of the costs of special education programs and services for 

27 children who are placed in a school district by the district 

28 court and for whom parental rights have been terminated. 

29 Section 9 grants the Department of Public Instruction the 

30 authority to determine the district of residence of a special 

31 education child living in a state-supported institution, 

32 charitable institution, or licensed boarding home and for 

33 whom there is a dispute over the school district of residence. 

34 Sections 10 and 12 require that special education instruc-

35 tiona! funds not used by a school district be deducted from 
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1 the amount of special education instructional funds generated 

2 in the year after the next succeeding year. 

3 Section 11 reduces the budgets for media and other services 

4 of an area education agency if the agency reduced media ser-

5 vices and other services to nonpublic school pupils. It als6 

6 requires that any media materials purchased wholly or partially 

7 with federal funds be distributed to nonpublic schools in 

8 the same manner they are distributed to public schools. 

9 Section 13 grants the School Budget Review Committee broader 

10 authority to alter the special education weights. 

11 Section 14 provides for growth to the media service costs 

12 for each area education agency. It establishes the funding 

13 in the school year beginning July 1, 1977, for media resource 

14 material at three dollars per pupil for the enrollment served 

1 5 in the area in January 1977. It provides for the growth of 

16 media services equal in percentage to the state percent of 

17 growth, and strikes the current $8 per pupil limit for media 

18 services. It provides for a rounding up in three years for 

19 all areas and provides that by the school year beginning July 

20 1, 1979, each area shall receive an amount equal to the maximum 

21 media service cost per pupil in the budget year times the 

22 enrollment served in the area as recorded in January 1979. 

23 Subsequent to the school year beginning July 1, 1979, the 

24 total budget for media services, including that portion for 

25 media resource material, will be allowed to grow at a 

26 percentage rate equal to the state percent of growth. 

27 Section 15 provides that beginning July 1, 1977 funds 

28 generated for other services can be expended for nonrecurring 

2 9 media costs • 

30 Section 16 freezes for the school year beginning July 1, 

31 1978 only the amount of money approved for special education 

32 support services in an area at the amount approved for the 

33 school year beginning July 1, 1977. 

34 Section 17 is the publication clause. 

35 -15-
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HOUSE FILE 463 
H-4190 

1 Amend House File 463 as follows: 
2 1. Page 4, by inserting after line 28 ~~e follow-
3 ing sec-tion: 
4 "Sec. • S<:ction two hundred eighty point fifteen 
5 (280.15) ,-cQde 1977, is amended to read as follows: 
6 2 80. 15 JOINT EMPLOY!·U::::-1T AND SHARJ:NG. A.."ly two 
7 or more public school districts may jointly employ 
8 and share the services of any school personnel, or 
9 acquire and share ~~e use of classrooms, laboratories, 

10 eauioment and facilities. Classes and anv of crades 
11 klnderqar-ten -throuah eight made available to s~uden~s 
12 in the ~an~er ~rov~ded in th's section shal: ~e 
13 cons ide.::- e.:: as comol vi ncr with the :=ea·J.ireme:r.ts c£ 
14 section ~wo hundred seventv-five ~oint one t275.1) 
15 of the Code relatinG to the rna'n~enance of ~welve 
16 crrades ":Jv a school district ... 

S:-4190 l''.lLJ:::;.iJ -·~c.L~tz:;x: BY BR~"'STll..D of Winnebago 
M..~Y 16, 1977 _ .c..

1 
b :;;~ -, KRJ._USE of Kossuth 

1 
2 
3 

6 
I 

' . 

'" SPEAR of Lee 
SPENCER of Clay 
MILLER of Calhoun 

HQCSE ...., ---...., = --..:... 463 

Chapter four ~un~rec 
~uence~ hy a~~ing the 

forty-t~·rc ( 4~ 2) , - .. - . 

8 
9 

se=-:.:..cro_: 
::::o __ y....,-:.::; new 

i 0 , , 
' ' 
'""' 1.:.. 

i3 
14 
1 5 
16 
17 
18 

H-4101 
1 
2 
3 
4 

HORN of .:..i:m 
KOOGLER of ~ahaska 

EiCUSE ?IJ:.E 463 

Amend House File 463 as follows: 
1. Page 5, line 32, by striking the word 

"shall not" and inserting in lieu thereof the 
word "may". 

H-4101 FILED- T~ 6/~ 
KJ;.Y l 0 , 19 7 7 / r-~ ..: ::- ~-'- ; 

SY DYRLAND of Clayton 



H-3442 
1 
2 
3 
4 
5 
6 
7 

HOUSE FILE 463 

Amend House File 463 as follows: 
1. Page 1, line 16, by striking the words "after 

approval" and inserting in lieu thereof the word.s 
"if the purchase price of the proper~y to be acquired 
pursuant to the lease-purchase agre~~ent exceeds five 
thousand dollars, the lease-purchase agreement must 
be approved". 

H-3442 FILED- j~'j BY 
_J, • .. .- HANSEN of O'Brien 

BYERLY of Polk 
PATCHETT of Johnson 

MARCH 2 9 I 19 7 7 ·:7 .· ' ' . " -"' 

HOUSE FILE 463 

H-3509 

1 Amend House File 463 as follows: 
2 1. Page 13, by inserting after line 22 the 
3 following section: 
4 "Sec. . Notwithstanding the provisions of 
5 section two hundred eighty-one point nine (281.9) 1 

6 subsection four (4), of the Code which grants the 
7 school budget review committee the au~~ority to alter 
8 the special education weighting categories, for the 
9 school year beginning July 1, 1977 1 the special 

10 education weighting categories are ~~e special 
11 education weighting categories prescribed in section 
12 two hundred eighty-one point nine (281.9), subsection 
13 one (1), of the Code." 
14 2. By numbering and renumbering sections as 
15 necessary. 

BY DYRLAND of Clayton 

HOUSE FILE 463 

H-3510 
1 Mend House File 463 as follo~rs: 
2 1. Page 8, by striking lines 3 ~~rough 19. 
3 2. Page 9, by striking lines 9 ~n=ough 24. 
4 3. By renumbering sections as necessary. 

H-3510 FILED - ?.~~--,... ~"' -:' BY DYRLAND of Clay~on 
. i> ..-.".;(...:.: j 

APRIL 5 I 1977 '/ 

H-3511 
1 
2 
3 

HOUSE FILE 463 

Amend House File 463 as follows: 
1. Page 13, by striking lines 11 ~~ough 22. 
2. By renumbering sections as necessary. 

H-3511 FILED- ":'J-.1./.:.~-t:-"'-e_._~-~ BY DYRLAND of Clayt:m 
APRIL 5, 1977 >/;7f.~-·<'3c6 ) 



HOUSE FILE 463 
H-3985 

1 Ar:1end I!ouse File 463 as follc'.lrs: 
2 1. Page 13, by i~sert~ng after line 10 the 
3 follm·1i::1g: 
4 "Sec. • Chaoter four hundred forty-t· ... ro (442), 
5 Ccce 1977-;-Is al:'.en2:.ec by adding the follm·;ing r.eH 
6 secti.on: 
7 ~"E-1 SECTION. Not~vithstanding the provisions of 
8 chapters two huncred seventy-three (27 3) , tv10 hundred 
9 eighty-one (281), and four hundred forty-t\,70 (442} 

10 of the Code, each school district may elect to retain 
11 all funds raised for special education support, media 
12 and other services normally transferred to the area 
13 education agency to fund media, support and other 
14 services. A school district electing to retain such 
15 f~nds shall submit to the depar~~ent, prior to 
16 certification of the school budset, upon fur.ms provided 
17 by the department, a notice of the election to retain 
18 funds. The school district shall submit to the area 
19 education agency for approval by the department of 
20 public instruction, program plans of the type required 
21 of the area education agencies for support, media 
22 and other services. School districts electing to 
23 retain funds shall maintain each service at a level 
24 equivalent to that providec by the area education 
25 agency otherwise responsible for the services. A 
26 school district may terninate an election to retain 
27 funds in subsequent years upon forms and in a manner 
28 specified by the depar~ent of public instruction 
29 pursuant to rules. 
30 A school district retaining funds may contract 
31 with the area education agency to provide support, 
32 media or other services, and unless contracted with 
33 the area education agency the area education agency 
34 shall not provide senrices for such school district." 

H-3985 FILED- ;t;_,d-- ,;-/;7 BY EOR.'l of Linn 
M..'\.Y 4, 19 7 7 ( 6' · :< ~tb) 



HOUSE FILE 463 
H-3982 

1 AP.tend House File 463 as fol2.oV7s: 
2 1. Page 8, line 23, by striking the figu~e "1977" 
3 and inserting in lieu thereof the figure "1978 11

• 

4 2. Page 8, line 33, by s·triking the figure u1975" 
5 and inserting in lieu thereof the figure "1976". 
6 3. Page 9, line 3, by striking the figure "1975" 
7 and inserting in lieu thereof the figure "1976". 
8 4~ Page 10, line 30, by striking the figure "1977" 
9 and inserting in lieu thereof the figure "1978". 

10 .5. Page 11, line 3, by striking the figure "1979" 
11 and inserting in lieu thereof the figure "1980". 
12 6. Page 11, line 11, by striking the figure "1977" 
13 and inserting in lieu thereof the figure "1978". 
14 7. Page 11, line 25, by striking the figure "1978" 
15 and inserting i:1 lieu thereof the figure "1979 11

• 

16 8. Page 12, line 3, by striking the figure 11 1979" 
17 and inserting in lieu thereof the figure "1980". 
18 9. Page 12, line 8, by striking the figure "1977" 
19 and inserting in lieu thereof the figure "1978". 
20 10. Page 12, line 11, by striking the figure 
21 "1980" and inserting in lieu thereof the figure "1981". 
22 11. Page 12, line 19, by striking the figure 
23 "1977" and inerting in lieu thereof the figure "1978 11

• 

24 12. Page 12, line 26, by striking the figure 
25 "1977" and inserting in lieu thereof the figure "1978". 
26 13. page 12, line 27, by striking the figure 
27 "1980" and inserting in lieu thereof the figure "1981". 
28 14. Page 13, line 9, by striking the figure "1977" 
29 and inserting in lieu thereof the figure "1978". -
30 15e Page 13, by inserting after line 22 the 
31 following section: 
32 "Sec. • Sections one (1), t-.;·10 (2), three (3), 
33 four (4),-r!ve (5), six (6), eight (8), nine (9), 
34 eleven (11), fourteen {14), and fifteen (15) of this 
35 Act are effective July 1, 1978." 

H-3982 FILED- 0{'~ 47 BY HORN of Linn 
MAY 4, 1977 (/· .t.Jo 4) KOOGLER of Mahaska 



HOUSE FILE 463 
H-3981 

1 An'.end House File 463 as follov,7s: 
2 1 • Page 1 1 by s~;:-:::i:.:..k=-=i=-::.:l.:..:;c;__:2.=-:· :;.~· =":..:..·e=s ___:_1 __....::t.:..:.cht::::::-:....::o::..::u~c:~h~~5 _._. _____ ..:...~,.:__-------t 
3 2. Page 1, by ~t:::-ikins lines 6 t~rough 21. d 
4 3. Page 1r line 23 ,---nys-t~l.Kiiig t:he >:·ioro--ar'"-
5 figure "ten ( 1 0) 1 " • e_ 
6 4. Page 1, line ·--;2,-;3;;-l------.bcy;-;--;:;s-:i:t::;::r:-::-i,-;k~i-;n;;-;.g::-:tL:lfll:'".e::::-•;-:,..,::;;:o-::;r:-::dr-:a:-:n~.ar------a--J-,_-r-t:._4_D __ 

7 figure II 1 twelve (12) t II • {)._- {J_,~~ 
8 s.. Page 1 , lines::--'"-72~3...-:a=-=n=-a::r-...,.z1T4-,---.::b~y::-::s::-:.:triRing the ~;·7ord·s~-:~~-..:__-__ _ 
9 and figures n , b.;el ve ( 1 2) 1 and thirteen ( 13) , " a:r:d 

10 inserting in lieu thereof the words and figure "and 
11 twelve ( 1 2) 1 n • 
12 6. Page 1, by striking lines 25 through 34. 
13 7e Page 1, by striking line 35. --------------
14 8.. Page 2, by striking lines 1 thro~gh 24. ~ 
15 9. Page 2, by striking lines 25 through 35. 
16 1 0. Page 3 1 by _et;~,tking line 1 • 
17 11 .. Page 3, by striki.~r~.g~l~~r·n~eo~s~2~t~h~r~o\luvg~h~~l72-.----c--------
18 12. Page 3 1 b~·striking lines 13 and 14. ~ 
19 13 ~ Page 3

1 
by striking lines 15 through 3 r-.---~-=---.,....------

20 14. Page 3, by striking lines 32 through 35. 
21 15. Page 4 1 by striking lines 1 through 7. 
22 16e Page 4, py striking lines 8 through-2~8~ .. ---H------------
23 17. Page 4, by striking lines 29 through 35. 
24 18 ~ Page 5, by, str.; king lines 1 t~r~~sh __ ?_~ _ £ 
25 19., Page 5, by striking lines 8 through 34.---d.-------_____:~$ 
26 20. Page 5, by striking-"Line-35 .. 
27 21. Page 6, by striking. lines 1 through 23. 
28 22. Page 6, by striking lines 24 through 35--.--------------------
29 23. Page 7 1 by striking lines 1 through 35. K 
30 24.. Page 8 ,_by __ s_triking lines 1 and 2. 
31 25. Page 8, by striking lines 3 th.rough 19. c7 
32 26. Page 8-, by strTJ<Tricf-IInes--zu- through ·~3..-.5~.--------'-----
33 27. Page 9, by striking lines 1 through 8. ~ 
34 28. Page 9

1 
by striking lines 9 through ·21!:-.---o'(-:-::---------

35 29. Page -9 ;--by str~.K~ng l~nes~ through 35. 
3 6 30. Page 1 Q_,_ py __ striking lines 1 through 26. 
37 31. Page 10

1 
by striking lines 27 thr-=o-:"':u-=g:-.::h---.3,...5.-.--c;-----------

38 32~ Page 11, by striking lines 1 through 35. 
39 33. Page tb-Jli ___ §_~:r~j.ki~ines 1 through 34. 
40 3L~. Page 12

1 
by striking 1I~n~e~3~s-.----~~-------~----------------

41 35. Page 1 ~J __ 9_y_striking_ lines 1 through 10. 
42 36" Page 13 I by striking nllneSTi through---...:2"""2-.--:C(---------

H-3981 FILED BY HO&~ of Linn 
MAY 4, 1977 . KOOGLER of Mahaska 

e ~ t J if; ~ JJ, .J ' ~' K' 
.). -7'1\ 't tO 0? _ IJ?-;._i;f~ s/;6 {If·""'· ..<.:u;,<1- 6 9} 
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H-3959 
1 &~end House File 463 as follows: 
2 
3 
4 

1. Page 1y by striking lines 16, 17, a~d 18 and 
inser~i~g in lieu thereof ~~e following: 
"su.bsec':.iorl seven (7), of the Code.. Section bvo huJIC::-ed 

5 seven~y-seven". 

H-3959 pTT '='D ?f~~ BY SCHROEDER of Potta·.vatta:mie 
MF.Y 4, 1977 -0~b (~ .:l

270
) 

HOUSE FILE 463 
H-3955 

1 Amend H-3953, filea by Patchett et al, to House 
File 463 as follows: 2 

3 
4 
5 
6 
7 
8 
9 

'i 0. .. 
. '11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

1. Page 1, by striking lines 26 through 38 and 
inserting in lieu thereof the following: "the school 
year beginning July 1, 1978, the total amount for 
the state for s~ecial ecucation support services shall 
be equal to the total a~ount approved for special 
education SU?port: services for the base year, u-1inus 
t..l-Je stateHide cost:s approved in the s9ecial education 
support services budgets of the area education agencies 
for transportation of special education pupils for 
the school year ~eginning July 1, 1977, times one 
hundred percent plus the sta~e percent of growth. 
For each sc~ool year thereaf~er, the total anount: 
for the state for special ecucat:~on suooor~ services 
shall be eaual to the total amoun~ approved for special 
education support 3erJices for the base vear tL~es 
one hundred perce~t plus t~e st:ate percent of growth. 
The total amount fer each area shall be hasee-ti~e~ 
~~e-e~~tiR~-~eeeee-~~-~~e~a~ea-~e~se=~e-e~~±e~e~-~ew±~ 
±eeP.~±§±ee-as-~e~~±~~~~-~~e-ee~~±ees determined by 
the department of public i~struction pursuant to plans 
subnitted by the special educa~ion director of the 
area education age~cy as required by section 273e5 1 

which shall be modified as necessary and approved 
by the department of public instruction according 
to the criteria and lL~itations of section 273.5 and 
chapter 281 and the total fu""'1ou~t for the state provided 
in t!1is paracrraph. 'I'he amount of additional". 

H-3955 FILED- ,6{~ .s-ft~ BY NORLfu'iD of Hort..'l 
MAY 4, 1977 ((!· ,r..<s:-V) 

HOUSE FILE 463 
H-3967 

1 A."':'..end H-3953, filed by Patchett et al,- to House 
2 ?ile 45 3 a3 follc•.-Js: 
3 1. ?age 3, lines 5 and 6, bv strikincr the words 
4 "t= ... on .... ,..,"" ~oneral --=,~_..:; ,..,;: .._._,e s:a-.· e" --· .... - ...... ._ '::1- .1. ..... J.. -~·~ -- L..... '- - • 

5
6 

2. Page 3, line 7, by inserting after the figure 
II 1 9 7 8 Fl .._ hO • -d II J:: - _.:: • '-··~ ~·/OJ.. s .!..rom ::::un1...0..s ~n the general fund of 

7t~e state resulting from reduced state foundation 
8a~d to school districts for the school year becrinnina 
9July 1, 1977 because of funds generated for so;cial -

10 education instruction which \·iere not encmn.ber~d during 
11 the ~chool year beginning July 1, 1975 pursuant to 
12sect~on ten (10) of this Act,». 
13 3. Page 3, line 10, bv strikinc the word ", to" 
14 and inserting in lieu thereof the r,~ords " The funds 
1 5 shall". 

H-3967 FILED 
~FiY 4, l9 77 

BY PATCHETT of Johnson 



MAY 4, 1977 
PAGE 23 

HOUSE FILE 463 

H-3953 

e; 
3 
4 
5 
6 
7 
8 
9 

Amend House File 463 as follows: 
1. Page 1, line 34, by striking the word and 

figure "six (6)" and inserting in lieu thereof the 
word and figure "five (5)". 

2. Page 3, by ~nsert~ng after line 12 the follow~ng 
section: 

"Sec. Section two hundred seventy-three point 
five (273:-5), subsection six (6), Code 1977, is amended 
by adding the follm·ling new unnumbered paragraph: 

NEW 'UNNt.J~1BERE'!J :?Jl.?_;GR_;PH. For the school year 
beginning uuly 1, 1978, and each succeeding school 
year, the support services programs shall not include 
any cost of transportation of special education 
pupils." 

A 

10 
11 
12 
13 
1 4 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

3. Page 4, by striking lines 8 throuGh 28. 
4 • Page 9 , by inserting ":a~f~t~e~r~l~~~· n~e~8~t~h_::e~!:~-o~l-:;1-o_v;_r ______ :::::._ ________ ~ 

6
26 

.27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

ing sections: 
"Sec. Section four hundred forty-two point 

seven (442.7), subsection seven (7), paragraph d, 
Code 1977, is amended to read as follows: 

d. For each year following the school year 
beginning J~ly 1, 1975, by adding to the basic 
allowable growth an amount to corr.pensate for the 
additional costs of special education support services 
provided through the area education agency. ~~e For 
the school \'ear becinninc Julv I, 1978 and each s'C'E'Ool 
vear therea£~er, the total amount for eac~ area shall 
be Ofi~ee-~~e~-~~e-~~e~~~-fteeeee-~~-e~e-e~e=-~e-~e~~e 
eh~=e~e~-~e~~~-=~e~~~~~ee-e~-~e~~~~~~~-~fte-ee~~~ees 
~~~~~e~~-~e-~~a~~-e~e~~~~e~-er-~~e-s~ee~a:-eOeee~~oft 
e~~eeee~-e€-~fte-a~ea-ee~ee~~e~-e~e~e~-ae-~e~~~~ee 
e~-~ee~~eft-=~3~;,-w~~e~-~~ei:-ee-~ee~§~ee-e~-~eee~­

se~~-eRe-e~~~e~ee-e~-e~e-ee~a~~~e~~-ef-~~e=~e 
~~st~~ee~e~-eeee~e~ft~-~e-~~e-e~~~e~~e-afte-~~ffi~ea~~e~~ 
ef-~ee~~eR-=~3~5-a~e-e~ap~e~-;B4 equal to ~he ~otal 
amount ap:o::-oved for s:Jecial education sul:)part services 
for ~he base year ti~es one hundre6 :Jercent clus the 
state ?erce~~ oi qrow~~. The amoun~ o~ additional 
allowable g::-ow~h per pupil for the budget. year for 
each district in an area shall be determined by 
dividing the total amount for the area so determined 
by the weighted enrollment of the area for the budget 
year. 

Sec. Section four hundred forty-two point 
eight (442.8), Code 1977, is amended by adding the 
following new unnumbered paragraph: 

NE'i-.7 lJNNUHBERED PARAGR;PH. For the school year 
beginning July 1, 1978, the state cost per pupil in 
weighted enrollment shall be reduced by the average 
amount per pupil in weighted enrollment by which 



I·L~Y 4', 1977 
PA:;:s 24 

H-3953 
?age 2 

.Y 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
1 2 
13 
14 
15 
1 6 
17 
1 8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

special education support services of the area 
education agencies are reduced for the costs of 
transportation of special ecuca~ion pupils for the 
school year beginning July 1, 1977. 

Sec. ~-· Section four hundred forty-two point 
nine (442.9), subsection one (1), paragraph a 1 Code 
1977r is amended to read as follows: 

a. As used in this chapter, "district cost per 
pupil 11 for the school year beginning .July 1, 1974, 
and for prior school years means the district cost 
per pupil in enrollment, as enrollment was determined 
under section 442,4 prior to January 1, 1975, and 
"district cost per pupil" for the school year beginning 
July 1, 1975, and subsequent school yeas means district 
cost per pupil in weighted enrollnent. The district 
cost per pupil for the budget year is equal to the 
district cost per pupil for the base year plus the 
allowable growth. Eowever, for the school vear becin­
ninq Julv 1, 1978, the distric~ cost oer ou~il shall 
be reduced by ~he arnou~t ner ~upil ap?roved in the 
special education sunpor~ services budce~ of t~e area 
educa~io~ acencv in which t~e district is located 
for trans~orta~1on of s~ecial educa~ion pupils for 
the school vea::- becinnincr Julv I, 1977." 

5. Page 9, by striking lines 25 through 35. 
6. Page 10, bv strikincr lines 1 t}lrough 26. 
7. Page 13, by inser~ing after line 10 the follow­

·ing section: 
11 Sec. Chapter four hundred forty-two (442}, 

Code 1977;-is amended by adding the following new 
section: 

NEW SECTION. It is the intent of the general 
assembly that coa~encing with the school year be­
ginning July 1, 1979 and each school year thereafter, 
if the amount allowed under section four hundred 
forty-two point seven (442.7) of the Code for an area 
for special education support services is inadequate 
to meet the needs of children newly-identified as 
requiring special education support services in that 
area, the general asse~bly will consider appropriating 
additional amounts from the general fund of the state 
to the department of public instruction to be allocated 
to the area. The department shall submit the request 
in writing, supported by program plans submitted by 
the director of special education of the area education 
agency, as modified and approved by the department, 
to the appropriate co~~ittees of the general asserr~ly. 
The general assembly realizes that such appropria­
tions must be completed early in a legislative ses­
sion in order that the area education agencies can 

L 
-2-



r-t.n.Y 4, 19 77 
PAGE 25 

H-3953 

.g1e 

2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
1 6 
17 
18 
19 
20 
21 
22 

3 
cornplete.their budgets by the certification date." 

8. Page 13 1 by ~rikinc lines 11 through 22. 
9. Page 13, by inserting after line 22 the 

following section: 
"Sec. • There is appropriated from the general 

fund of ~~e state for the fiscal year commencing July 
1, 1977 and encing June 30, 1978 to the school budget 
review committee the sum of one ~illion five hundred 
t..'-lousand (1,500,000) dollars, or so much thereof a.s 
may be necessary, to be distributed ~y the school 
budget review co~~ittee as supplemental aid to school 
C.istricts -vrhich demonstrate unusual need for additional 
funds, and such supplemental aid shall be miscellaneous 
income and shall not be included in district cost. 
Such sup?lemental aid shall be granted only to school 
districts which verify that because of lli~usual 
ci~clliust~~ces expenditures for special education 
ins~r~ction progra~s are in excess of funds generated 
by the special education weighting plan established 
in section two hundred eighty-one point nine (281.9) 
of the Code. 11 

10. By nurnbering and renu.rnbe__;:i::;g sect;j-9ns ?57 
23 necessary. 

•

3953 FILED BY 
.Y 3 1 19 l J -/. 
A_ t{ -~ , 17..2 C/.1'- ( f · ;? ~s-et) 

PATCHETT Of Johnson 
STROV~R of Hancock 
GILSON of Guthrie 

~ a 77':.~ sii" ( ~ -' < ~o) 
I.- tr';::;o;r ~(ff> -=1 :v:;o) DAGGETT of Adams 

:ir~ 6...~ ~~-6 ((f . .:2;26<>) ~- Ct~-., ~·-~...0 
HOUSE FILE 463 

E-3949 , 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
i 2 
13 
1 4 
15 
1 6 
17 
1 8 

-~ .:.0 
21 

;~end House File 463 as follows: 
1. Page 9, by inserting after line 8 the follow­

ir!g se~tion: 
"Sec. • Section four hundred forty-two noint 

e~c...,"'"" ( 1' 11 -2 8) Co"'.c ~1977 ·- "- · ··· ~ ·· .... _ •·- ...., .... • , c~ r ::!..:::. amenaec oy ada..l.na the 
=ollow~ng new unlettered oaraaranh: -

~E~~. U!·JLE':'?EP2D P£-_p_;c;p_~_PH. -Fer the school year 
beg~nn~ng JuLy 1f 1971, the state cost oer pu~il shall 
b 

. - ~ !:" 
e .2.nc:-easec. by an a.::1ount es:ual to the sum of the 

a,..,.o-;:J,,-ro cos-"· ~O"""' pun •, ,_ ~ • ., .J-\.. • ·· -- ~:::- .... ::---- ~ 2.- ::or mea.2.a ana o ~,..,.er serv:tces 
p:-ovided through an a:-ea education agencv under section 
t.,..,,...., ~, ... '""'lr::"t"'o~ se"en .... y ..... -r, . .;.... . (27; 9) ,., ...., .............. _ -- • . ~... - '-'"•ree poln ... n.1.ne ..J. , 

subsect~ons ~our (4) and =ive (5), of the Code. The 
s~a~e conptroller shall conpu~e ~~e averaae cost pe~ 
.,..,, • ~ ~ 1 0 .:= ,..., ~ ~ ~ ... "h - • . h ~ ::--=' ... -: .;_ •.• ec:_a anc o ..... er ser':lces -::o ..... e equal to the 
s:uo~~e~~ ob~ained by dividing ~~e sun of the total 
cos~ ;n ~"h s~ ~o ~o~ 11 ~o-~- -~ t~- · -- -- ...... e _a __ - - a __ •.. _c_c:. a;.c: o .... cr serv~ces 
t? ~e p:-ovided by all a:-ea education agencies for 
t~e sc~8ol year begin~ing July 1, 1977, bv the weiahted 
e::.:--o2.:!.::'.er:-: i:-1 -:.he state." - ..J 

2. 3~"~ nt:::1be:= i:1c and re:lu!7be.!" ina 
~ ~ ~ 

sections as 
22 =-•ecessc.r''. 

n-3949 ?::..:::J --~~ s;{7 BY !lOR:\ of Linn 
.Y';..:,_y 31 2..977 ((f ,;{3o 'I} 

A 



MAY 4, 1977 
PAGE 22 

H-3950 
HOUSE FILE 463 

1 Amend House File 463 as follows: 
A 2 1. Page 1, by striking lines 1 through 5. 

·3 2. Page 2, line 5, by striking the figure "279.14" 
o 4 and inserting in lieu thereof the figures and words 
D 5 "~+9~4~ two hundred seventy-nine point twentv (279.20) 

.6 of the Code". 
~ 3. Page 2, by striking lines 7 through 17 and 

8 inserting in lieu thereof the words "ea~a~~-~a~~e 
L 9 §e~-aR-a~ea-ea~ea~~e~-a~e~e~-aeffl~~~s~~a~e~-sfia~:-be 

10 §~effi-se~eR~ee~-efie~sa~a-ee~=a~s-~e-~~e~e~-se~eR 
11 e~e~saRd-§~~e-~~Ra~ee-ee:~a~s-~e=-a~R~ffl,-~Re~~e~fi~ 
12 aed~~~efta:-eeRe§~~e,-e¥e~-aRa-aee~e-~~e-aee~e±efia~ 

13 ~efie§~ee-~~¥e~-a::-§~::-e±ffie-effi~=e~eee7--~~e". 
14 4. Page 2, line 18, by striking the word and 

11 
15 figure "section 27 9.13" and inserting in lieu thereof 

~16 the words and figures "seee±e~ sections 279.13 through 
17 tvm hundred s '2'.'enty-nine point nineteen ( 27 9. 1 9) of 

.J..L the Code". 
A~ 5. Page 2, by striking lines 23 and 24. 

E-3950 FILED, A-LOST BY THOMPSON of Polk 
B-ADOPTED, C-LOST 
MAY 3, 1977 (p. J$6.3) 

HOUSE FILE 463 

H-3952 
1 Amend House File 463 as follows: 
2 1. Page 4, by inserting after line 28 the 
3 fo llovling ~ 
4 11 NEI·7 SECTION. Effective July 1 f 1979 r there is 
5 established the state board for special education 
6 to be appointed by the governor with the approval 
7 of two-thirds of the members of the senate. The state 
8 board shall consist of fifteen members, one from each 
9 merged area of the state, appointed for four-year 

10 terms. The state board for special education shall 
11 establish policy for all special education programs 
12 in the state and shall be responsible for the 
13 administration of the Iowa braille and sightsaving 
14 school and the school for the deaf. 
15 The department of public instruction shall draft 
16 a plan for the orderly phaseout of the area education 
17 agency boards of directors and the establishment of 
18 a statewide administrative structure for providing 
19 policy for special education programs and services. 
20 The plan shall be submitted to the general assembly 
21 meeting in 1978. 11 

H-3952 FILED-~ q..vvw-...,._...A. BY BYERLY of Polk 
VJ.AY 3, 1977 s-(J (J(j. rfss) 



!vlA y 4 , 19 7 7 
PAGE 18 

H-3948 
HOUSE FILE 463 

al Amend H-3563, ~ ·-= .. -
.., File 463 as follows: 

to House 

3 1. Page 1, by inserting a=ter line 49 the follow-
4 ing amendments: 
5 " Page 3, line 32, by striking the word "other" 
6 and inserting in lieu thereof the word "educational". 
7 Page 4, line 9, by striking the word "other" 
8 and inserting in lieu thereof the word "educational". 
9 Page 8, by inserting after line 2 the 

10 following section: 
11 "Sec. Section four hundred forty-two ooint 
12 one (442.1); Code 1977, is amended to read as follows: 
13 442. 1 STATE SCHOOL FOUNDATION PROGR.Al-1. This 
14 chapter establishes a state school fo~~dation program. 
15 For each school year, each school district in the 
16 state is entitled to receive state school foundation 
17 aid, which shall be an amount per pupil equal to the 
18 difference between the amount per pupil of foundation 
19 property tax in the district, and the state foundation 
20 base or the district cost per pupil, whichever is 
21 less. Ho\vever, if the amount so determined for any 
22 district is less than two hundred dollars per pupil, 
23 the district is entitled to receive not less than 
24 two h~!dred dollars per pupil. However, if the receipt 
25 of two hundred dollars by a school district plus the 
~6 money raised by the foundation property tax exceeds 
..,7 the maximum allowed district cost for the budget year, 

28 the district shall be entitled to receive in state 
29 foundation aid an amount equal to the difference 
30 between the money raised by the foundation property 
31 tax for the budget year and the district cost for 
32 L~e budget year. In making computations and payments 
33 under this chapter, except in the case of computations 
34 relating to funding of special education support 
35 services, media services and e-::he~ educational services 
36provided through the area education agencies, the 
37 state comptroller shall round amounts to the nearest 
38 whole dollar." 
39 Page 8, by striking line 26 and inserting 
4 0 in lieu thereof the vmrds "and educational services, 
41 the funds for meal a services .;1nd educational". 
42 Page 8, line 33, by striking the word "other" 
43 and inserting in lieu thereof the word "educational". 
44 Page 8, line 35, by striking the word "other" 
45 and inserting in lieu thereof the word "educational". 
46 • Page 9, line 16, by striking the word "other" 
4 7 and-rri'serting in lieu thereof the words "eehe~ 
48 educational"." 

H-3948 FILE~- 6~ ~~BY THOMPSON of Polk 
MAY 3, 1977 (/· !.:3'.>'-f} 



H-39.;3 
1 &~end House File 463 as follows: 
2 1. Page 13, line 8, by striking the word 
3 "nonrecurring" and inserting in lieu thereof the 
4 word "no::"i:~ec::~~~:i~~". 

H-3943 FII..ED- /~.5/t. BY BENNETT of Ida 
MAY 3, 1977 (!.A:? 73) 

H-39~2 

1 
2 

H-3942 
~·IAY 3, 

H-39~7 

1 
2 
3 

5 

HOUSE FILE 463 

A::".end House File 463 as follows~ 
1. Page 4, by striking lines 

FILED-~~ ...!>-;3 BY BROCKETT of 
19 7 7 ( f· 1 ~ b-s-) 

HOUSE FILE 463 

Amend House File 463 as follows: 

8 through 2 8 ~ 

Marshall 

1. Page 6, line 5, by str~ng the words 
"subsequent to ce::tification to the state", 

2. Page 6, line 6r by striking the wore 
"comptroller 11

• 

H-394 7 FILED - a_J ~ .s-~ BY S ~(7V-_-. TRO~ER of Hancock 
M~Y 3 1 o.., .... , -;0,;:<2.7z) ._.._ 1 --'I U 

H-3944 
1 

HOUSE FILE 463 

A.'11end House File l~ 63 as follO\o.'S: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
i 1 
12 

1. Page 2, line 27 bv ~ t~ & · • 
"28"' " ""h .c 11 . ' - ..L.nser .~..ng a.i,.ter the f~gu ..... e 
~ 1

• ~ ~ ~o O~lng: "The board shall give not~ce-
o~. ~.pu:~~c ~ear2ng_~~ 7he proposed bu~get by -
puo-~ca~1on 1n an orr1c2al countv newsoaoe~ i - h 
county located whollv or oar~ia1iv in the ~ n deac 
The t' . , , - . - '- - .. - rnerqe area 

. no lCe sna __ specLfy the date which shal,-be • · 
la-o- t' " N · · ~ no~.. 

1 
'-~~ . na •. _- o:remoer tenth of each year, time, and ·-

oca~1on o= tne_eublic hearing." 
2~ P~~~ 2,.11n~ 27, by striking the word "shall" 

and 1nse.~1ng 1n l1eu thereof the words "as approved 
by the board shall then". 

H-3944 
Y.!l,Y 3, 

FILED· 4~ o-~ BY KRi\USE of Kossuth 
1977 r Cf· 1 ~s-t) 

BRANSTAD of ~~innebago 

HOUSE FILE 463 

H-3946 
1 k~end House File 463 as follows: 
2 
3 
4 
5 
6 
7 

1. Page 7, lines 32 and 33, by striking the words 
"make application fo:::- reimbu:::-sement from the school 
budget review co:mrr.i ttee 11 and inserting in lieu thereof 
the words "make-a~~~~ee~~eft-§e~-~e~~~tl~se~eft~-§~ere 
~~e-se~ee~-e~e~e~-~e~~e~-ee~~~~~ee certify the special 
education instructional costs to the superintendent 

8 o: public instruction not later than Septe.:u!-,er first 
9 c~ each year for the precedlng fiscal year. The 

10 superinteneent of public instruction shall review 
11 the costs and submit a requlsition to the state 
12 comotroller. The amount due shall be paid by the 
13 ~=e~surer of state to the district in which the 
14 institution or licensed boarding home is located from 
15 any funds in the general fund o~ the state no~ 
16 otherwise appropriated upon warrants drawn and signed 
17 ~Y the state comptroller" . 

.J_.-i;JJ s-/ (tf . .?,?. 73) 
.. H-3946 FILED 4.~""" '- · BY STROMER of Hancock 
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1 
2 

e 3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
u.s 
49 
50 

HOUSE FILE 463 

Amend House File 463 as follOYlS: 
1. Page 1, by inserting after line 21, the 

following section: 
"Sec. • Section bvo hundred seventy-three point 

two (273.2); subsection five (5), Code 1977, is amended 
to read as follows: 

5. Other educational programs and services for 
children under f~ve years through grade twelve and 
children requiring special education as defined in 
section 281.2 and for employees of school districts 
and area education agencies as approved by the 
department of public instruction." 

2. Page 1, line 23, by inserting after the word 
"subsections" the Y70rd and figure "five (5), ". 

3. Page 1, by inserting after line 24 the follow­
ing: 

"5. Be authorized, subject to rules and regulations 
of the department of public instruction, to provide 
directly or by contractual arrangement with public 
or private agencies for special education programs 
and services, media services, and e~fie~ educational 
programs and services requested by the local boards 
of education as provided in this chapter, including 
but not limited to contracts for the area education 
agency to provide programs or services to the local 
school districts and contracts for local school 
districts, other educational agencies, and public 
and private agencies to provide programs and services 
to the local school districts in the area education 
agency in lieu of the area education agency providing 
such services. Contracts may be made with public 
or private agencies located outside the state if the 
programs and services comply with the rules of the 
department. The cost of such programs and services 
for each child shall not exceed the amount of money 
available through the area education agency of the 
child's residence for each child under chapters 281 
and 4L~ 2." 

4. Page 3, by inserting after line 12 the follo"Ting 
section: 

"Sec. Section two hundred seventy-three point 
nine (273.9), subsection five (5), Code 1977, is 
amended to read as follows: 

5. The-costs of eefie~ educational ~ervices provided 
through the are~ education agency shall be funded 
within the limitations in section 442.27. The 
department of public instruction shall promulgate 
rules under chapter 17A, as necessary to implement 
performance of its approval duties under this section." 

5. Page 10, by inserting after line 26 the follo"r-



L-3563 
'age 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
~a· 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
r• t• 
~-+ 

45 
46 
u-. I 

45 
!.:,9 
50 

r 
ing section: 

"Sec. • Section four hundred forty-two point 
bTenty-seven (442.27), unnumbered paragraph one (1), 
Code 1 9 7 7 , is amended to read as fa llmvs : 

Media services and e~ee~ educational services 
provided through the area education agencies shall 
be funded, to the extent provided, by an addition 
to the district cost of each school district, deter­
mined as follows:" 

6. Page 13, line 1, by striking the "\>Tord and 
figure "subsection five {5)" and inserting in lieu 
thereof the words and figures "subsections four (4} 
through nine (9)". 

7. Page 13, line 1, by striking .the 't.Yord "is" 
and inserting in lieu t..~ereof the word "are". 

8. Page 13, by_inserting after line 2 the follow­
ing: 

"4. For the budget year beginning July 1, 1975, 
the total amount funded in each area for e~~e~ 
educational services shall be an amount equal to ten 
dollars times the enrollment served in the area in 
the budget year." 

9. Page 13, line 4, by striking the 't·rord "other" 
and inserting in lieu thereof the 't.Yords "eefie:! 
educational"~ 

10. Page 13, line 5, by striking the word "other" 
and inserting in lieu thereof the words "e~}:>;:e~ 
educational". 

11. Page 13 1 li::.e 7, by striking the -vmrd "other" 
and i!lserting in lieu thereof the Hords "el!fie:! 
educational". 

12. Page 13 1 by inserting after line 10 the follo~T­
ing: 

"6. Of the total amounts funded in each area each 
year for media services and e~he~ educational ser­
vices, a portion shall be allocated to each district 
in the area. The portion to be allocated to each 
district in an area shall be the same percentage of 
the total w~ount that the enrollment served in the 
budget year in the district is of the enrollment 
served in the budget year in the area. 

7. The portion allocated to each district in an 
area each budget year for media services and eefie~ 
educational services shall be added to the district 
cost of that district for the budget year~as provided 
in section 442.9. 

8. The department of public instruction and the 
state comptroller shall determine the total amounts 
funded in each area for media services and e~~e= 
educational services each year, and the amounts to 

L 

-2-

_j 
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H-3563 
Page 3 

1 be allocated to each district. The state comptroller 
2 shall deduct the amounts so calculated for each school 
3 district from the state aid due to the district 
4 pursuant to this chapter and shall pay the amounts 
5 to the districts' area education agencies on a 
6 quarterly basis during each school year. The state 
7 comptroller shall notify each school district the 
8 amount of state aid deducted for this purpose and 
9 the balance which will be paid to the district. 

10 If a district does not qualify for state aid under 
11 this chapter in an amount sufficient to cover the 
12 amount due to its area education agency as calculated 
13 by the state comptroller, the school district shall 
14 pay the deficiency to its area education agency from 
15 other moneys received by the district, on a quarterly 
16 basis during each school year. 
17 9. "Enrollment served•t means the basic enroll-
18 ment plus the number of nonpublic school pupils· served 
19 with media services or e~fie~ educational services, 
20 as applicable, except that if a nonpublic school pupil 
21 receives services through an area other than the area 
22 of the pupil's residence, the pupil shall be deemed 
23 to be served by the area of his residence, which shall 
24 by contractual arrangement reimburse the area ~~rough 
25 which the pupil actually receives services. For the 
26 budget year beginning July 1, 1975, the total number 
27 of nonpublic pupils served by each area education 
28 agency and the number of nonpublic school pupils 
29 residing within each school district in the area to 
30 be served by the area education agency for media and 
31 e~fi~ educational services shall be submitted by the 
32 department of public instruction to the state 
33 comptroller within one week after this Act is duly 
34 published. For school years subsequent to the school 
35 year beginning July 1, 1975, each school district 
36 shall include in the second Friday in January 
37 enrollment report the number of nonpublic school 
38 pupils within each school district for media and e~fi~ 
39 educational services served by the area." 
40 13. By numbering and renumbering sections as 
41 necessary. 

H-3563 FILED- 4_~........., BY THOMPSON of Polk 
APRIL 12, 1977 ·~/7 PATCHETT of Johnson , 

e$9~~ S/.3(/g$",>} 



HOUSE FILE 463 
H-3713 

1 Amend House File 463 as follows: 
2 1. Page 8, line 8, by inserting after the word 
3 "year" the words "beginning July 1, 1977 and each 
4 budget year thereafter". 
5 2. Page 8, line 9, by striking the word 
6 "unencumbered". 

H-3713 FILED- 6o4.~ s/t? BY 'PATCHETT of Johnson 
APRIL 21, 19 77 ((f . .:?.3 °3/ 

HOUSE FILE 463 
H-3912 

1 Amend House File 463 as follows: 
2 
3 
4 
5 
6 
7 

1. Page 2, line 9, by striking the ~·!ord "thirty" 
and inserting in lieu thereof the word "thirty-two". 

2. Page 2, by striking lines 10 through 16 and 
inserting in lieu thereof the words "dollars per 
annum, including additional benefits, over and above 
the". 

H-3912 FILED- :;(o--~-- s-h 
MAy 2 ' 19 7 7 ( 11. I i! $"6} 

BY BAKtR of Buena Vista 

• 
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PAGE 9 

H-3549 -. 1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
·28 
29 
30 
31 
32 
33 
34 
35 
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37 
38 
39 
40 
41 
42 
43 
44 
45 
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47 
48 
49 
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HOUSE FILE 463 

Amend House File 463 as follo,..rs': 
1. Page 4, by inserting after line 28 the following 

section: 
"Sec. • Section two hundred seventy-five point 

twenty-fiv;-(275.25), Code 1977, is amended by striking 
the section and inserting in lieu thereof the 
following: 

275.25 ELECTION OF DIRECTORS. If the proposition 
to establish a new corporation carries under the 
method provided, the board of the reorganized district 
shall consist of the members of the boards of the 
districts involved in the reorganization who are 
residents of the reorganized district until the second 
regular school election held thereafter, except as 
otherwise provided in this section. Terms of office 
of such members shall be extended beyond their_ 
expiration to the organizational meeting after the 
second regular school election held thereafter. 
Vacancies occurring on the board during the period 
shall be filled by appointment of the remaining 
members. 

At the first election at which mem~ers will be 
elected, three members of the board shall remain in 
office, one for- a one-year term, one for a two-year 
term, and one for a three-year term. The determination 
of the members to be retained shall be made by lot. 
At the election, one member shall be elected for a · 
one-year term and one for a two-year term, except 
in districts which include all or part of a city of 
fifteen thousand or more population and in districts 
in which the proposition to establish a new corporation 
provides for seven directors, tYTO directors shall 
be elected for a three-year term. Provided, however, 
that in all community school districts which include 
a city of fifteen thousand or more population and 
which became effective prior to July 4, 1955, and 
in all community school districts containing a city 
which has attained a population of fifteen thousand 
or more as shown by the most recent decennial federal 
census, the board of directors shall consist of seven 
members. The county board of supervisors shall canvass 
the votes and the county commissioner of elections 
report the results to the area education agency 
administrator who shall notify the persons who are 
elected directors. 

The board consisting of members of the former 
school districts shall organize within fifteen days 
following the effective date of the reorganization 
upon call of the administrator. The board of directors 
shall have complete control of the employment of all 

_··:. 



APRIL 7, 1977 
~PAGE 10 

H-3549 
Page 2 

1 personnel for the newly-formed co~munity school 
2 district for the ensuing school year. Following the 
3 organization of the board, the board shall esta:blish 
4 policy, organize curriculum, enter into contracts 
5 and complete such other planning and take such action 
6 as is essential for ~~e efficient management of the 
7 newly-for.med community school district." 
8 2. By numbering and renumbering sections as 
9 necessary. 

H-3549 FILED-~~b6 BY SCHROEDER of Pottawattamie 
APRIL 6, 1977 (p 1 ~ss} 

HOUSE FILE 463 

H-3548 
1 Amend House File 463 as follows: 
2 1. Page 4, by inserting. after line 28 the following 
3 section: 
4 "Sec.. ,. Section two hundred seventy-four point 
5 thirteen 1!14.13}, Code 1977F is amended by striking 
6 .the section and inserting in lieu thereof the 
7 following: 
8 274.13 ATTACHING •TERRITORY TO ADJOINDTG DISTRIC'l'. 
9 Any portion of the landowners in a school district 

10 may file a petition with the area education agency 
11 administrator to include their land or a portion of 
12 their land within the boundaries of an adjacent school 
13. district.. The area education agency administratqr 
14 shall transmit the petition to the board of directors 
1 5 of the area education agency for review. If the board 
16 approves the transfer, the area education agency 
17 administrator, following approval by the board of 
18 the affected adjacent district, shall by a written 
19 order attach the part thus affected· to the adjoining 
20 school district. One copy of the order shall be 
21 transmitted to the secretary of each school district 
22 involved in the transfer who shall record the transfer 
23 and make the proper designation on the plat of the 
24 district. One copy of the order shall also be 
25 transmitted to the department of public instruction. n 

26 2 •. Page· 13, by inserting after line 22 the 
27 following section: 
28 "Sec. • Section two hundred seventy-four point 
29 fourteen (274.14), Code 1977, is repealed." 
30 3. By numbering and renumbering sections as 
31 necessary. 

H-354 8 FILED-~~h BY SCHROEDER of Pottawattamie 
APRIL 6, 1977 (/ (f'· 1ft;>) 

• 



FISCAL NOTE 
HOUSE FILE 463 

Date Prepared April 27, 1977 
~Requested by Representative Patchett 

Prepared in regard to H.F. 463, An Act relating to the opera­
tion of area education agencies and to make an appropriation. 
Following is the fiscal effect in dollars of the legislative 
proposal as required by Joint Rule 16: 

Sections 1 and 3 - No fiscal effect 

Section 2 Lease-purchase agreements for Area Education Agency facilities. 
Rent currently paid by AEA's approximately $1,000,000 per year. 
Most leases are for ten years. 

If AEA's were to lease-purchase facilities, the rent would 
then be used for the lease-purchase agreement. There would 
be very little, if any, additional costs. 

Section 3.10 Juvenile Home Costs 
Des Moines Juvenile Home 1975-76 Instruction Program Cost 

1976-77 Instruction Program Cost 
Presently funded by AEA. 

Estimated additional costs $90,000 to $100,000 

Section 3.12 AEA Administrators Salary Range 
1976-77 Salaries $27,500@ 15 administrators----
Proposal: Salary $30,000@ 8 administrators $240,000 

$28,000 @ 7 administrators 196,000 

Estimated·net cost increise $23,500 

Section 8 Children Placed by District Court 
There will be very few children identified that the district 
court will terminate all parental rights. 

Estimated Cost $85,000 (17 children @ $5,000) 

Section 9 Payment for certain children 
Reimbursement from School Budget Review Committee 
estimated at $75,000 to $100,000 

(15 to 20 children @ $5,000) 

$ 75,000 
80,000 

estimated 

$412,500 

$436,000 

Section 10 and 12 Reduction of State Aid by Unencumbered Special Education 
Instruction Funds. 



FISCAL NOTE 
H.F. 463 
Page 2 

The preliminary audit of the Special Education part of the 1975-76 
Secretary's Annual Report showed a balance of $5s388,971, 15 of 
funds generated by local districts for special education instructional 
programs. Included in this balance are salaries for two months 
(July and August) and a number of contract~ for special education 
instructional programs that were paid after July 1, 1976. Therefore, 
the above amount is not a true unencumbered balance. 

Section 13 Broader authority to alter special education weighting, 
The following estimates are based on the January 1977 weighting 

· and the 1977-78 state averaae cost per pupil. The below estimates do not 
include weighting of one, and include property tax and foundation aid. 

{a) ~3 X 28,794 = 8,638.2 X $1343 = $11,601s102,60 
.7 X 28,794 = 20,155.8 X $1343 = $27,069s239.40 

1.3 X 28,794 = 37,432.2 X $1343 = $50,27ls444,60 

(b) .7 X 5~226 = 3,658.2 X $1343 = $ 4,912s962,60 
l.O'x 5,226 = 5,226 X $1343 = $ 7,018,518.00 
1.7 X 5,226 = 8,884.2 X $1343 = $11,93ls480,60 

(c) 2.2 X 2,063 = 4,538.6 X $1343 = $ 6,095s339.80 
3.2 X 2,063 = 6,601.6 X $1343 = $ 8,865,948.80 
4.6 x· 2,063 = 9,489.8 x $1343 = $12,744,801.40 

The current weighting is the second level in the above table, This 
was reduced from the third level by. the School Budget Review Committee. 
The bill permits a wider range of weighting. 

Section 14 Media Funding Est. On Estimated 
H.F, 463 Net lncr. 

Estimated dollar amount to provide allowable 
growth 7.84% for all fifteen AEA's and removal 
of the $8 per pupil limit $4~645,626 $ 142,558 

Estimated dollar amount to provide for the 
first year of the three-year equalization 
factor 

Estimated dollar amount to provide for media 
resource materials based on $3 per pupil 

Total Increase 
1~976,259 

Section 16 Freeze on Special Education Support Services Funding 
for one year beginning July 1, 1978. 

The net effect of freezing the 1978-79 Special Education 
Support Service Budgets at the 1977-78 level will not permit 
the budgets to increase by at least a minimum of $4,500,000, 
causing a possible decrease in support services to special 
education children. 

Source: Department of Public Instruction 
FILED GEP~Y D. RANKIN 
APRIL 29, 1977- LEGISLATIVE FISCAL BUREAU 
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S.F. H.F. -----
1 Section 1. Section two hundred fifty-seven point ten 

2 (257.10}, Code 1977, is amended by adding the following new 

3 subsection: 

4 NEW SUBSECTION. Approve the salaries for area education 

5 agency administrators set by the area education agency boards. 

6 Sec. 2. Section two hundred seventy-three point two 

7 (273. 21, Code 1977, is amended by adding the following new 

8 unnumbered paragraph after unnumbered paragraph one (1) . 

9 NEW UNNUMBERED PARAGRAPH. An area education agency 

10 established under the provisions of this chapt.er is a body 

11 politic as a school corporation for the purpose of exercising 

12 powers granted under this chapter, and as such may sue and 

13 be sued. An area education agency may hold property and 

14 execute lease-purchase agreements pursuant to the provisions 

15 of section two hundred seventy-thre.e P?int three {273. 3), 

16 s·ubsection seven C7I, of the "Code and if the purchase price 

17 of the property to be acquired pursuant to the lease-purchase 

18 agreement exceeds five thousand dollars, the lease-purchase 

19 agreement must be approved at the regular school election 

20 or a special election held throughout the area education 

21 agency. Section two hundred seventy-seven point three (_277. 3} 

22 of the Code ls applica.ble to an election called under this 

23 section by the board of directors of an area educa-tion agency. 
So'ii 7 

24 Sec. 3. Section two hundred seventy-tr...ree point t\vo 

25 [273. 21, subsection five (5}, Code 1977, is ame!1ded to read 

26 as follows: 

27 5. Other educational programs and services for children 

28 under five years through grade twelve and children requiring 

29 s.pecial ecucation as defined in section 281.2 and for e.rnployees 

30 of school districts and area education agencies as approved 

31 by the department of public instruction. 

3 2 Sec. 4. Section two hundred seventy-three poi~t three 

33 (273. 31, subsections five CSJ. , ten (101, twelve (121, and 

34 thirteen (13}_, Code 1977, are amended to read as follows: 

35 5. Be authorized, subject to rules and regulatio:ts o: 

-1-
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1 the department of public instruction, to provide directly 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

or by contractual arrangement with. public or private agencies 

for special education programs and services, media services, 

and &~fter educational programs and services requested by the 

local boards of education as provided in this chapter, 

including but not limited to contracts for the area education 

agency to provide programs or services to the local school 

districts and contracts for local school districts, other 

educational agencies, and public and private agencies to 

provide programs and services to the local school districts 

in the area education agency in lieu of the area education 

agency providing such services. Contracts may be made with 

public or private agencies located outside the· state if the 

programs and services comply with the rules of the department. 

The cost of such programs and services.for each child shall 
,. . 

not exceed the amount of money ava1lable through the area 

education agency of the child's residence for each child under 

chapters 281 and 442. 

10. In any county operating a juvenile home, upon request 

of the county· board of supervisors i·ft-ee-.e~e.f'a:~iel'l-wi-eh-etH.ei 

a:~--efte-e~J:"eft~e-e~-~fie-se.ft.ee.:}:.-a:t,!!l~~i:e.-es-e£.-.re·~i·ael'lee-e~-~fie 

efii::l:a:f'el'l-res-!:.a:iPl~-:il'l-~fte-fieH\e, provide sui table curriculum, 

23 teaching staff, books, supplies, and other necessary materials 

24 for the instruction of children of school age who are 

25 maintained in the juvenile home of the county, as provided 

27 

' 28 
"-

26 in section 232.21. Reimbursement for the cost of instruction 

provided under this section shall be made pursuant to section 

five C5J of the Act. 

29 12. Employ such personnel as may be required, if any, 

30 

l3l 

~ 32 

(}3 

J-c~34 

to carry out the functions of the area education agency which 

may include the employment of an administrator who shall 

possess a superintendent's certificate issued under the 

provisions of section 260.9. The administrator shall be 

employed pursuant to the provisions of section 279.14 and 

35 the provisions of sections 279.23, 279.24, and 279.25. The 

-2-
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1 salary !!'!U'l~e for an area education agency administrator shall 

2 be £rom-s-eveft~eeft-·efie~sa:rta-aei:ibar-s-ee--eweft~y-seve:rt-~fiol1sana 

r/~536 :~:~:::ft::~a::::~~:::::~::~n;:r m:::h t~::r t:~r~~i::o~::n:rea 
education agency of an administrator has an approved budget 

of three million dollars or more and not more than twenty-
s·oq.. tf-( 

\ 7 eight thousand dollars for each year in which the area 

~~ 8 education agency of an administrator has an approved budget 

~of less than three million dollars. The salary limit shall 

lO include the costs of additional benefits, over and above the 

11 additional benefits given all full-time employees. The 

12 provisions of section 279.13 shall apply to the area educa-

13 tion agency board and to all teachers employed by the area 

14 education agency. The provisions of sections 279.23, 279.24, 

15 and 279.25 shall apply to the area education board and to 

16 all administrators employed by the area education agency • 

. 17 Salary rates established by the. board shall be subject to 

18 the approval of the state board. 

19 13. Prepare an annual budget estimating income and 

20 expenditures for programs and services as provided i.n sections 

21 273.1 to 273.9 and chapter 281. The board shall give notice 

22 of a public hearing on the :proposed budget by publication 

23 in an official county newspaper in each county located wholly 

so4'f-24 or partially in the merged area. The notice shall specify 

25 the date which shall be not later than November tenth of each 

26 year, time, and location of the public hearing. The proposed 

27 budget as approved by the board shall then be submitted to 

/2a the ae!'ar-emeft:~ state board of public instruction, on forms 

29 provided by the department, no later than December ± first 

30 preceding the next fiscal year for approval. The ae~ar~eft:oe 

~"..::s·z<.: 31 state board shall review th.e proposed budget and shall prior 

32 to January· i first either grant approval or return the budget 

33 without approval with comments of the ae~·r·'blt\el!'toe state board 

34 included. Any unapproved budget shall be resubmitted to the 

35 Eie!"ar~.:rte state board for final approval. 
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cJfJ 6 
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i 8 
' I 9 
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suJ.· 12 

13 

14 

15 

16 

17 
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19 

20 

21 

22 

,23 

so++< 24 

{X 26 

27 
S.J5o 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 5. Section two hundred seventy-three point three 

(_273.31, Code 1977, is amended by adding the following new 

subsection: 

NEW· SUBSECTION. Jointly with the board of directors of 

the area vocational school or area community college of the 

area, change the boundarie.s of director districts in the 

merged area after each census or change in boundaries of the 

merged area to compensate for changes in population if 

population changes have taken place under the provisions of 

section two hundred eighty A point twenty-three (280A.23}, 

subsection two (2), of the Code. 

Sec. 6. Section two hundred seventy-·three point nine 

(273. 9}, subsection five (51, Code 1977, is amended to read 

as follows: 

5. The costs of e-t:fie-:!'· educational services provided through 

the area education agency shall be funded within the 

limitations in section 442.27. The department of public 

instruction shall promulgate. rules under chapter 1 7A, as 

necessary to implement performance of its approval duties 

under this·section. 

Sec. 7. Section two hundred seventy..-thre.e point five 

{_273. 51, subsection six (6}, Code 1977, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH:. For the school year beginning 

July 1, 1978, and each succeeding school year, the support 

services programs shall not include any cost of transportation 

of special education pupils. 

Sec. 8. Chapter two hundred seventy-three l273l, Code 

1977, is amended by adding the following new sections: 

NEW SECTION. APPROPRIATION FOR REIMBURSEMENT OF 

INSTRUCTIONAL COSTS OF CHILDREN IN JUVENILE HOMES. The 

administrator of each area education agency shall determine 

annually the cost of instruction provided under section two 

hundred seventy-three point three (273.31, subsection ten 

ClOJ, of the Code to a child of school age maintained in a 
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1 juvenile home located in the area. The administrator shall 

2 certify the total yearly audited cost of instruction and the 

3 amount due for instruction, to the superintendent of public 

4 instruction not later than September first of each year for 

5 the preceding fiscal year. The supe.rintendent of public 

6 instruction shall review- the, amount due and submit a 

7 requisition to the state comptroller. The amount due shall 

8 be paid by· the treasurer of state to the area education agency 

9 from any funds in the general fund of the state not otherwise 

10 appropriated upon warrants drawn and signed by the state 

11 comptroller. 

12 NEW SECTION. Funds generated for educational services 

13 under the provisions of section four hundred forty-two point 

14 twenty-seven C442. 27l of the Code and subject to approval 

15 under the provisions of section two hundred seventy--three 

16 point nine C273. 9), subsection five (51, of the Code shall 

.17 not be expended by an area education agency for the purpose 

18 of assisting either a public employer or employee organization 

19 in collective bargaining negotiations under chapter twenty 

20 (201 of the Code if the public employer is a school district, 

21 or the employee organization consists of employees of a school 

22 district, located within the boundaries of the area education 

23 

•24 

I 25 

26 

27 

23 

29 

30 

31 

32 

33 

34 

~-5 

agency. 

Sec. 9. Section two hundred eighty point fifteen (280.15}, 

Code 1977, is amended to read as follows: 

280.15 JOI:NT EMPLOYMENT AND SHARING. Any two or more 

public school districts may jointly employ and share the 

services of any school personnel, or acquire and share the 

use of classrooms, laboratories, equipment and facilities. 

Classes and any of grades kindergarten through eight made 

available to students in the manner provided in this section 

shall be considered as complyin~ with the requirements of 

section two hundred seventy-five point one C275.1} of the 

Code relating to the maintenance of twelve grades by a school 

district. 

-5-
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' 1 Sec. 10. Section two hundred eighty A point twenty--three 

2 C280A.23l, subsection two C2l, Code 1977, is amended to read 

3 as- follows: 

4 2. e:J.o\a:rt~e J·ointl;y- with the boa,rd of directors of the area 

5 education agency- of the area, change_ boundaries of director 

6 districts in the merged a-r-eas ~ a,fter each aeeeftRie:-:l- cens-us; 

7 or after any change in boundaries of the merged area, to 

8 compensate for changes in population if such population changes 

9 have taken place, or at any time for the purpose of causing 

10 the boundaries of director districts to coincide, where 

11 feasible, with the boundary- lines of election precincts 

( 12 established pursuant to sections 4 9. 3 to 49. 6. However, the_ 

\ 13 

~-4 
director districts shall in all cases be of approxima,tely­

equal population within each merged area. 
s~'~'~/{s Sec. 11. Section two hundred eighty":'one point nine (281. 9}, 

Code 1977, is amended by- adding the following new subsection: . I 16 

( 17 NEW SUBSECTION. Conunencing with the school year beginning 

\ 

\ 

18 July 1, 197 6, cos-ts of special education instructional programs 

19 include the costs of purchase of tra,nsportation equipment 

20 to meet the· special needs of children requiring special 

21 education. Unencumbered funds generated for special education 

22 instructional programs for the school year beginning July 

J 23 1, 1975 shall not be expended for such purpose. 

/ 24 Commencing with the school year beginning July 1, 1976, 

*+ 25 a school district may expend an amount not to exceed two­

so\\ 26 sevenths of an amount equal to the district cost of a school 

27 district for the costs of regular classroom instruction of 

/ 28 a child certified under the special education weighting plan 

1
29 in section two hundred eighty-one point nine (.281. 91, 
30 subsection one (1), paragraph b, Code 1977, as a handicapped 

31 pupil who is enrolled in a special class, but who receives 

i 32 part of his or her instruction in a regular classroom. 

~ 
33 Unencumbered funds generated for special education 

34 instructional programs for the school year beginning July 

35 1, 1975 shall not be expended for such purpose. 

-6-
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/ 

1 1 Commencing with the. school year beginning July 1, 1975, 

) 2 funds generated for special education instructional programs 

5cA~ 3 under chapters· two hundred eighty-one (281} and four hundred 

l
4 forty-two (_4421 of the Code shall not be expended for 

5 modifications of school buildings to make them accessible 

,.Q_ to children requiring special education. 

7 Sec. 12. Chapter two hundred eighty--one {_281}, Code 1977, 

8 is amended by adding the following new section: 

9 NEW SECTION. CHI:LDREN PLACED BY DISTRICT COURT. 

10 Notwithstanding the provisions of section two hundred eighty-

11 two point twenty-seven [282.271 of the Code, a child who has 

12 been identified as requiring special education who has been 

13 placed in a facility or home by the district court, and for 

14 whom parental rights have been terminated by the district 

15 court, shall re,ceive special education programs and services 

16 on the same basis as the programs. and services are provided 

,17 for children requiring special education who are residents 

18 of the s-chool district in which the child has been placed. 

19 The special education instructional costs shall be certified 

20 to the superintendent of public instruction not later than 

21 September first of e.ach year for the preceding fiscal year 

22 by the area education agency director of special education 

23 of the district in which the child has been placed. The 

24 superintendent of public instruction shall review the costs 

25 and s-ubmit a requisition to the state comptroller. The amount 

26 due shall be paid by the treasurer of state to the school 

27 district or agency providing the program from any funds in 

28 the general fund of the sta-te not otherwise appropriated upon 

29 warrants drawn and signed by the state comptroller. 

30 Sec. 13. Section two hundred eighty-two point twenty--seven 

31 (_282. 27}, Code 1977, is amended to read as follows: 

32 282.27 PAYMENT FOR CERTAIN CHILDREN. When a child 

33 requiring special education is living in a state-supported 

34 institution, charitable institution, or licensed boarding 

35 home as defined in this chapter which does not maintain a 

-7-
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1 school and the residence of the child requiring special 

2 education is in a school district other than the school 

3 district in which the state-supported institution, charitable 

4 institution, or licens;ed boarding home is located, the child 

5 is eligible for special education programs and services 

6 provided for children requiring special education who are 

7 residents of the school district in which the institution 

8 or boarding home is located. The special education 

9 instructional costs shall be computed by means of weighted 

10 enrollment for that child under the provisions of chapters 

11 273, 281, and 442 as if that child were a resident of the 

12 school district in which the institution or boarding home 

13 is located but the child shall be included in the enrollment 

14 count in the district of residence in the manner provided 

15 in sections 281.9 and 442.4. The. cost? as computed shall 

16 be paid by· the district of residence. No child requiring 

17 special education shall be denied special education programs 

18 and services because of a dispute over determination of 

19 residence of that child. If there is a dispute over the 

20 residence of the child eafU'i6·~-ee.-e.e·oeerm::i:ftea,--ehe·-~:Hst·r:i::e~ 

21 ::i:!'i-w:fi::i:·eh-Hte-.::i:·!'isoe:i:~~-e.::i:eft-er-eeare::i:fi~-·heffle-::i:s--ieeaoeee-.sfia:!:-i 

2 2 ~!"6V::i:de-~ft:e-sl'ee::i:ai-eattea oe:i:·6ft -~:r.'e~:r.'ftH\5 -a!'ie-se:r.'V:i: ees-e:~~:r.'e~r::i:e:-ee 

23 £'er-eha~-efi:i:·:!:e-af'ie-sfia:!::!:-eel'ft~:ti-ee-~fie-ees-es-b~-Hteafts-e~--efie 

24 w:e:i:~h~ea-enre:!:iHteft-e-ana-l'fta~-a~p:!:y--ee-~ke-sefieei-r,tia~ee-rev:i:ew 

2 5 eeHll'ft::i:t·tee·-~er-re::i:l'ftott:r.'Sefflefi oe-'t1fioe::i::!:-~he-6::i:s~tl-ee-ever-res::i:6efiee 

26 e:E--efie-efi:i:::!:6-::i:s-rese:!:ved, the department of public instruction 

27 shall determine the residence of the child. However, if the 

28 special education instructional costs incurred on behalf of 

29 the child exceed the amount which would be allowed if the 

30 child were provided the programs and services in the district 

31 of residence, the treasurer of the school district of residence 

32 shall make payment at the maximum amount allowed in that 

33 district for a child requiring special education who is 

34 similarly handicapped. If the child requiring special 

35 education is not counted in the weighted enrollment of any 

-8-
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1 district under section 281.9, and payment is not made by any 

2 district, the district in which the institution or boarding 

3 home is located may l'ft~·ke---a~~:i:eft~:i:eft-£e-r-re:i:mbt!r-sel'fte~~-£rel'ft 

4 efie-fH~fieoi--bt!~~e~-rev-iew:--·eO!ftlft:i:~-oeee· certify the. special 

5 education instructional cos:ts to the sus>erintendent of public 

6 instruction not late·r than September first of each year for 

7 the preceding fiscal year. The superintendent of public 

8 instruction shall review· the costs and submit a requisition 

9 to the state comptroller. The amount due shall be paid by 

10 the treasurer of state to the 'district in which the institution 

11 or licensed boarding home is located from any funds in the 

12 general fund of the state not otherwise aperopriated upon 

13 warrants drawn and signed by the state comptroller. For the 

14 purposes of this s-ection, the term "district of residence 

15 of the child" means the residence of the parent or legal 

16 guardian, or the location of the district court if the distrj_ct 

·17 court is· the legal guardian, of the child. 

18 Sec. 14. Section four hundred forty-two point one C442 .1} , 

19 Code 1977, is amended to read as follows: 

20 442.1 STATE SCHOOL FOUNDATION ~ROGRAM. This chapter 

21 establishes a state school foundation program. For each 

22 school year, each school district in the state is entitled 

23 to receive state school foundation aid, 'which shall be an 

24 amount per pupil equal to the difference between the amount 

25 per pupil of foundation property tax in the district, and 

26 the state foundation base or the district cost per pupil, 

27 whichever is less. However, if the amount so determined for 

28 any district is less than two hundred dollars per pupil, the 

29 district is entitled to receive not less than two hundred 

30 dollars per pupil. However, if the receipt of two hundred 

31 dollars by a school district plus the money raised by the 

32 foundation property tax exceeds the maximum allowed district 

33 cost for the budget year, th.e district shall be entitled to 

34 receive in state foundation aid an amount equal to the 

35 difference. between the. money· raised by the foundation property· 

-9-
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tax for the budget year and the district cost for the budget 

year. I"n making computations and payments under this chapter, 

except in the case of computations relating to funding of 

special education support services, media services and e~fie~ 

educational services provided through the area education 

agencies, the state comptroller shall round amounts to the 

nearest whole dollar. 

Sec. 15. Section four hundred forty--two point one (442 .1) , 

Code 1977, is amended by adding .the following new unnumbered 

paragraph: 

NEW UNNUMBERED PARAGRAPH_. The state comptroller shall 

reduce the total state aid to be received by a district in 

the budget year beginning J'uly 1, 1977 and each budget year 

thereafter by the school foundation aid portion of the funds 

which are generated for special education instruction and 

which are not encumbered in the year prior to the base year. 

The amount shall be certified to the state comptroller by 

the department of public instruction upon request by the state 

comptroller. H:owever, the state aid per pupil received by 

a school dis·trict shall not be reduced under the provision 

of this paragraph to less than an amount equal to the lesser 

of two hundred dollars per pupil or the difference between 

the money raised by the foundation property tax for the budget 

year and the district cost for the budget year. 

Sec. 16. Section four hundred forty--two point two (442. 2), 

Code 1977, is amended by adding the following new subsection: 

NEW SUBSECTION. For the school year beginning July 1, 

1977, and for each subsequent school year, if an area education 

agency does not serve nonpublic school pupils in a manner 

equal to services provided public school pupils for media 

and educational services, the funds for media services and 

educational services shall be reduced one time by an amount 

to compensate. for such. reduced services. The media services. 

budget shall be reduced by an amount equal to the product 

of the cost per pupil in basic enrollment for media service.s 

-10-
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1 in the budget year times the difference between the enrollment 

2 served and the basic enrollment recorded for the area for 

3 the budget year beginning July 1, 1975. The educational 

4 services budget shall be reduced by an amount equal to the 

5 product of the cost per pupil in basic enrollment for 

6 educational services in the hudge.t year times the difference 

7 between the enrollment served and the basic enrollment recorded 

8 for the budget year beginning July 1, 1975. 
z:;,:> 4-</- 7 
~ 9 Notwiths·tanding the provisions of this subsection, an area 

10 education agency shall distribute to nonpublic schools media 

11 materials purchased wholly or partially with federal funds 

,sbff-12 in a manner equal to the distribution of such media materials 

13 to public schools. 

/{4 Sec. 17. . Section four hundred forty-two point seven I 15 _(442. 7}, subsection seven C7l, paragraph d, Code 1977, is 

. 16 amended to read as follows; ; 

, 17 d. For each year following the school year beginning July· 
1

\ 18 1, 1975, by adding to the basic .allowable growth an amount 

19 to compensate for the additional costs of special education 

20 support services provided through the area education agency. 

) 21 I!'Fte- For th.e school year beg inning July 1, 19 7 8 and each school 

} 22 y-ear thereafter, the total amount for each area shall be based 
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28 f1H:~b:l:ie-irts'br't1·e~:i:ert-aeeera:i::ft~-'be--t=:he-er:i::-t:er:i::a-arta--i:i:m:i::-oea~:i:efu!l 

29 e:E-see'b:i::ert-~=1-3 .. 5-artd-eha~t:er-iHH equal to the total amount 

30 approved for special education supEort services for the base 

31 year times one hundred percent Elus the state percent of 
i 

32 growth. The amount of additional allowable growth per pupil 

33 for the budget year for each district in an area shall be 

34 determined by dividing the total amount for the area so 

\35 determined by th.e weighted enrollment of the area for the 
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;1' o.udget year. 

I 2 

3 

Sec. 18. Section four hundred forty--two point eight 

(442.8}, Code 1977, is amended by adding the following new 

unnumbered paragraph: I 4 

I 5 

6 

7 

\ 
8 

9 

10 

11 

5by 12 
<,_ 13 

14 

15 

16 

.17 

18 

19 

20 

21 

22 

23 

24 

25 

NEW UNNUMBERED PARAGRAPH. For the. school year beginning 

July- 1, 1978, the state cost per pupil in weighte.d enrollment 

shall be reduced by the average amount per pupil in weighted 

enrollment by which special education support services of 

the area education agencies are reduced for the costs of 

transportation of special education pupils for the school 

y-ear beginning July 1, 1977. 

Sec. 19. Section four hundred forty--two point nine (.442. 9), 

subs.ection one Cll, paragraph a, Code 1977, is amended to 

read as follows: 

a. As used in this chapter, "·district cost per pupil" 

for the school year beginning July 1, 1974, and for prior 

s-chool years: means the district cost per pupil in enrollment, 

as enrollment was determined under section 442.4 prior to 

January 1, 1975, and "district cos.t per pupil" for the school 

year begimling July 1, 1975, and subsequent school years means 

district cost per pupil in weighted enrollment. The district 

cost per pupil for the budget year is equal to the district 

cost per pupil for the base year plus the allowable growth. 

However, for the school year beginning July 1, 1978, the 

district cost per pupil shall be reduced by the amount per 

\E 
pupil approved in the special education support services 

budget of the area education agency in which the district 

is. located for transportation of special education pupils 

\29 for the school year beginning July 1, 1977. 

3Q-Sec. 20. Section four hundred forty---two point nine (442. 9}, 

31 s:ubsection one (_1), paragraph b, Code 1977, is amended to 

32 read as follows: 

33 b. The district cost for th.e budget year is equal to the 

34 district cost per pupil for the budget year multiplied by 

35 the weighted enrollment, plus the additional cost allocated 

-12-



S.F. H.F. ~ -----
1 to the district unde.r section 442.27 to fund media services 

2 and ~oene:ro educational services provided through the area 

(3 education agency reduced by the amount of unencumbered funds 
I 

_,Jl4 generated for special education instruction which are not 
50.,. ""\ 

:5 encumbered in the ¥::ar erior to the base year and which amount 

( 6 shall be certified to the state comptroller by the department 

lz_ of public instruction. A school district may not increase 

8 its district cost for the budget year except to the extent 

9 that an excess tax levy· is authorized by the school budget 

10 review committee as provided in section 442.13, subsection 

11 7. 
s;.J4'/7 

Sec. 21. Section four hundred forty-two point twenty-seven 

(442. 27I, unnumbered paragraph one Cll, is amended to read 
12 

13 

14 as follows: . 

15 Media services and e~ft.e~ educational services provided 

16 through the area education ac;1encies shall be funded, to the 

17 exte.nt provided, by an addition to the district cost of each 

18 school district, determined as follows: 

19 Sec. 22. Section four hundred forty--two point twenty-seven 

20 (442. 27I, G:ode 1977, is amended by striking subsections two 

21 (21 and three (31 and inserting in lieu thereof the following: 

5~-tr- 22 2. For the school year beginning July 1, 1977 and each 

23 succeeding budget year, the total amount funded for each area 

24 for media services excluding the cost for media resource 

25 material shall be the total amount .funded in the area for 

26 media service in the base year times the sum of one hundred 

27 percent plus the state percent of growth plus the costs for 

28 media resource rna terial for the budget year. 

29 Each year subsequent to the school year beginning July 

§t>'i-'1--30 1, 1979, the total amount to be funded for media services, 

31 including the costs for media resource material which shall 

32 only be used for the purchase or replacement of material 

33 required in section two hundred seventy-three point six 

34 (273.61, subsection one {~I, paragraphs a, band c, of the 

35 Code, shall be equal to the budget in the base year in the 

-13-



S.F. H.F. -----
1 area times the sum of one hundred percent plus the state 

2 percent of growth. 

~0~-3 3. a. ffowever, for the budget year beginning July 1, 1977, 

4 each area in which the amount funded for media services per 

5 pupil without inclusion of the costs for media resource 

6 material is: less than the maximum media service cost per pupil 

7 for the enrollment served during the budget year, that area 

8 shall receive additional funding for equalization purposes 

9 as provided in this paragraph. Each such area shall be funded, 

10 in addition to the amount funded under the provisions of 

11 subsection two (2 I of this- section, an amount equal to one-

12 third of the difference between the product of the maximum 

13 media service cost per pupil times the enrollment served in 

14 the budget year in the area and that amount the area is 

15 eligible to receive for media se-rvices other than for media 

16 resource material under subsection two (21 of this- section. 

£<?1/f -·17 For the budget year beginning July 1, 1978, each area in which e 18 the amount funded for media services, other than for media 

19 resource material, is less than the maximum media service 

20 cost per pupil for the enrollment served in the area in the 

21 budget year, in addition to the amount funded for media 

22 services other than media resource material under the provision 

23 of subsection two (2} of this section, shall be funded at 

24 an amount equal to one-half of the difference between the 

25 product of the maximum media service cost per pupil times 

26 the enrollment served in the budget year in the area and that 

27 amount the district is eligible to receive under subsection 

28 two (21 of this section for media services other than for 

29 media resource material. For the budget year beginning July 

~9 ,,.,:;~30 1, 1979, each area shall be funded at that amount generated 

31 by multiplying the maximum media service cost per pupil times 

32 the enrollment served in the area for the budget year. 

33 For the purposes of this- section "maximum media service 

34 cost per pupil" means, for the school year beginning July-

- . .s-t>{/,- 35 l, 1977, one hundred percent plus the state percent of growth 

-14-



S.F. H.F. -----
1 times eight dollars without inclusion of the cost for media 

2 resource material. For each succeeding school year prior 

$'()t/1- 3 to the school year beginning July· 1, 1980, the "maximum media 

4 service cost per pupil" without inclusion of the cost of media 

5 resource material shall be equal to the one hundred percent 

6 plus the state percent of growth. for the budget year times 

7 the maximum media service cost per pupil for the base year. 

8 b. rn addition to the funding provided for media services 

9 under subsections one lll and two (21 of this section and 

10 paragraph a of this subsection, for the school year beginning 

0~<f1-ll July 1, 1977, an amount shall be funded to be added to media 

12 service funds for each area for purchase and replacement of 

13 media resource rna terial required in section two hundred 

14 seventy-three point six (273. 61, subsection one Cll , paragraphs 

15 a, b and c, of the Code. The amount s~all be equal to three 

16 dollars times the enrollment "served in the area in the budget 

17 year. For each succeeding school year subsequent to the 

\18 school year beginning July 1, 1977, and prior to the school 
.9fcf),_. 19 . year beginning July 1, 1980, the amount to fund media resource 

20 material, which shall only be us.ed for the purchase and 

21 replacement of material required in section two hundred 

22 seventy--three point six (273. 6}, subsection one (1}, paragraphs 

23 a, b and c, of the Code, shall be equal to the total amount 

24 funded in the area for media resource material in the base 

25 year times the sum of one hundred percent plus the state 

26 percent of growth. 

27 Sec. 23. Section four hundred forty-two point twenty-seven 

28 (442. 27I, subsections four C4l through nine (9) , 

29 Code 1977, are amended to read as follows: 

30 4. For the budget year beginning July 1, 1975, the total 

31 amount funded in each. area for e~-r educational services 

3 2 shall be an amount equal to ten dollars times the enrollment 

33 served in the area in the budget year. 

34 S:. For each. succeeding budget year, the total amount 

3 5 funded in each. area for e.t:fi~. educational services shall be 

-15-
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1 the total amount funded in the area for e'bae:P educational 

2 services in the base year times the sum of one hundred percent 

3 plus the state percent of growth. Part of the amount funded 

4 for e-e.ft.er- educa tiona! services may be used by the area 

5 education agencies for nonrecurring media costs for the school 

S
6

tff _ 6 year beginning July 1, ~9.;z.5 1977 and each ~ar thereafter. 

7 6. Of the total amounts funded in each area each year 

8 for media services and eoefie:r.o educational services, a portion 

9 shall be allocated to each district in the area. The portion 

10 

11 

12 

13 

14 

15 

16 

. 17 

18 

19 

20 

21 

22 

to be allocated to each district in an area shall be the same 

percentage of the total amount that the enrollment served 

in the budget year in the district is of the enrollment served 

in the budget year in the area. 

7. The portion allocated to each district in an area each 

budget year for media services and eoeft.er educational services 

shall be added to the district cost of that district for the 

budget year as provided in section 442.9 • 

8. The department of public instruction and the state 

comptroller shall determine the total amounts funded in each 

area for media services and eoeft.ef educational services each 

year, and the amounts to be allocated to each district. The 

state comptroller shall deduct the amounts so calculated for 

23 each school district from the state aid due to the district 

24 pursuant to this chapter and shall pay the amounts to the 

25 districts' area education agencies on a quarterly basis during 

26 each school year. The state comptroller shall notify each 

27 school district the amount of state aid deducted for this 

28 purpose and the balance which will be paid to the district. 

29 If a district does not qualify for state aid under this chapter 

30 in an amount sufficient to cover the amount due to its area 

31 education agency as calculated by the state comptroller, the 

32 school district shall pay the deficiency to its area education 

33 agency from other moneys received by the district, on a 

34 quarterly· basis during each school year. 

35 9. "Enrollment served'.- means the basic enrollment plus 
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1 the number of nonpubl ic school pupils served with media 

2 services or e~r- educational services, as applicable, except 

3 that if a nonpublic school pupil receives services through 

4 an area other than the area of the pupil's residence, the 

5 pupil shall be deemed to be served by· the area of his 

6 residence, whi_ch shall by· contractual arrangement reimburse 

7 the area through which tne pupil actually receives- services. 

8 For the budget year beginning July 1, 1975, the total number 

9 of nonpublic pupils served by each area education agency and 

10 the number of nonpublic school pupils residing within each 

11 school district in the area to be served by the area education 

12 agency for media and e~i!- educational services shall be 

13 submitted by the department of public instruct·ion to the state 

14 comptroller within one week. after this Act is duly published. 

15 For school years subsequent to the sch;ool year beginning July 

16 1, 1975, each school district shall include in the second 

17 Friday· in January enrollment report the number of nonpublic 

18 s·chool pupils withi.n each school di.stri.ct for media and e-'bfl.er-

19 educational servi.ces served by the area. 

20 Sec. 24. Chapter four hundred forty-two (4421, Code 1977, 

21 i.s amended by adding the following new section: 

22 ~EW SECTION. It is the intent of the general assembly 

23 that commencing with the school year beginning July 1, 1979 

24 and each school year thereafter, if the amount allowed under 

25 

26 

27 

28 

29 

section four hundred forty-two point seven C442.7) of the 

Code for an area for special education support services is 

inadequate to meet the needs of children newly-identified 

I 30 

as requiring special education support services in that area, 

the general assembly· will consider appropriating additional 

amounts from the general fund of the state to the department 

of public instruction to be allocated to the area. The 

department shall sul:lnit the request in writing, supported 

! 31 
I 
I 32 

I 33 

I 34 

l_35 

by program plans submitted by the director of special education 

of the area education .agency, as modified and approved by 

the department, to the appropriate committees of the general 
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/ 

/1 as.sembly. The general assembly realizes that such appropria-

( 2 tions must be completed early in a legislative session in 

3 order that the area education agencies can complete their 

4 budgets by the certification .date. 

5 Sec. 25. There is appropriated for the fiscal year 

6 commencing July· 1, 1977 and ending June 30, 1978 from funds 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

·17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

in the general fund of the state resulting from reduced state 

foundation aid to school districts for the school year 

beginning July 1, 1977 because of funds generated for special 

education instruction which were not encumbered during the 

school year beginning July 1, 1975 pursuant to section ten 

(10) of this Act, to the school budget review committee the 

sum of one million five hundred thousand (1,500,000} dollars, 

or so much thereof as may be necessary. The funds shall be 

distrinuted by the school budget review committee as 

supplemental aid to school districts which demonstrate unusual 

need for additional funds, and such supplemental aid shall 

be miscellaneous income and shall not be included in district 

cost. Such supplemental aid shall be granted only to school 

districts which verify that because of unusual circumstances 

expenditures for special education instruction programs are 

in.excess of funds generated by the special education weighting 

plan established in section two hundred eighty-one point nine 

(281.9} of the Code and modified by the school budget review 

committee for the school year beginning July 1, 1977. 

Sec. 26. This Act, being deemed of immediate importance, 

shall take effect and be in force from and after its 

publication in The Sun & The Hawkeye Record Herald, a newspaper 

published in Mount Vernon, Iowa, and in the Lenox Time Table, 

a newspaper published in Lenox, Iowa. 

EXPLANATION 

Sections 1 and 3 raise the upper limit of the salary range 

for an AEA administrator depending upon the size of the budget 

of the AEA and require the approval of thos·e salaries by the 

State Board of Public Instruction~ 
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1 Section 2 grants. area education agencies. cox;porate status 

2 and the authority to enter into lease-purchase agreements 

3 for s.ites and buildings with the approval of the State Board 

4 of Public Instruction and approval at a referendum. 

5 Section 3 and the. firs.·t new section in section 5 provide 

6 for payment from the state treasury of the costs of instruction 

7 provided by an AEA to children residing in county· juvenile 

8 homes. Section 3 also requires approval of the AEA budgets 

9 by the State Board of Public Instruction rather than the 

10 Department of Public Instruction. 

11 Sections 4 and 6 require merged area boards to meet jointly 

12 with AEA. boards to redraw the boundary lines for their 

13 coterminous director districts. 

14 Section 5 .prohi:Oits such funds generated for other se.rvices 

15 from being expended for collective barc;raining negotiations 

16 in any school district in the" AEA and also requires that a 

17 portion of such funds be expended for programs for gifted 

18 and talented children, subject to approval by the State Board. 

19 Section 7 allows funds generated for special education 

20 instructional programs beginning with the current school year 

21 to he spent for transportation equipment for special education 

22 children and allows a portion of the cost of a regular school 

23 program to be allocated to the regular program for a child 

24 enrolled in a special education class who is integrated into 

25 the regular program. The section prohibits special education 

26 instructional program dollars from being expended for 

27 modifications of school buildings retroactive to July 1, 1975. 

28 Section 8 provides for payment from the state treasury 

29 of the costs of special education programs and services for 

30 children who are placed in a school district by the district 

31 court and for whom parental rights. have been terminated. 

32 Section 9 grants the Department of Public Instruction the 

33 authority to determine the district of residence of a special 

34 education child living in a state--supported institution, 

35 charitable institution, or licensed boarding home and for 
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S.F. H.F. -----
1 whom there is: a dispute~ over the s-chool district o:e residence. 

2 Sections 10 and 12 re_quire that special education 

3 instructional funds not used by a school district be deducted 

4 from the amount of special education instructional funds 

5 generated in the year after the next succeeding year. 

6 Section 11 reduces the budgets for media and other services-

? of an area education agency if the agency reduced media 

8 services and other services to nonpublic school pupils. It 

9 also requires that any media materials purchased wholly or 

10 partially w~th federal funds be distributed to nonpublic 

11 schools in the same manner they are distributed to public 

12 s-chools. 

13 Section 13 grants the School Budget Review Committee broader 

14 authority to alter the special education weights. 

15 Section 14 provides- for growth to the media service costs 

16 for each area education agency-. It establishes the funding 

.17 in the school year beginning July 1, 1977, for media resource 

18 material at three dollars per pupil for the enrollment served 

19 in the area in January 1977. It provides for the growth of 

20 media services equal in percentage to the state percent of 

21 growth, and strikes the current $8 per pupil limit for media 

22 services. It provides for a rounding up in three years for 

23 all areas and provides that by the school year beginning July 

24 1, 1979, each area shall receive an amount equal to the maximum 

25 media service cost per pupil in the budget year times the 

26 enrollment served in the area as recorded in January 1979. 

27 Subsequent to the school year beginning July 1, 1979, the 

28 total budget for media services, including that portion for 

29 media resource material, will be allowed to grow at a 

30 percentage rate equal to the state percent of growth. 

31 Section 15 provides that beginning July- 1, 1977 funds 

32 generated for other services can be expended for nonrecurring 

33 media costs. 

34 Section 16 freezes for th_e school year beginning July 1, 

35 1978 only the amount of money approved for special education 
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1 support services in an area at the amount approved for the 

2 school year beginning J'uly 1, 1977. 

3 Secti.on 17 is the publication clause. 

4 r 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 
II 

16 

17 

18 -19 

20 

21 

22 

23 

24 

25 

26 

27 
• 

28 

29 

30 

31 

32 

33 
/"~ 

34 ' 

35 e 
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----..,, 1 
2 
3 
4 
5 
6 
7 
8 

. .- 9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

~~ 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

HOUSE FILE 463 

Amend House File 463 as follows: 
1. Page 9, by inserting after line 24 the 

following sections: 
"Sec. • Section four hundred forty-tHo 

point ten (442.10), Code 1977, is amended to read 
as follows: 

442.10 ~~!MUM LEVY. For the purpose of 
determining the maximum tax levy for the general 
fund in a school district, the state comptroller 
sr.all determine_thesum of the foundation property 
tax levy and the additional property tax levy, in 
dollars and cents per thousand dollars of assessed 
value. Hhen this total levy exceeds the district 
general fund le~J for the school year Hhich began 
July 1, 1970, he shall adjust the district general 
fund levy to a rate equal to the levy-for the school 
year begiP~ing July 1, 1970, except. that an excess 
tax levy authorized by the school budget ::evie'.Y 
co~~ittee, as provided in section 442.13, subsection 
7, may be added to that rate. However, in making 
this adjustment for the school years beginning 
July 1, 19757-a~~-a~~y-iT-i9;6, and the next three 
succeedina school years the general fund levy for 
each district for the school year which began July 
1, 1970, shall be determined by including the levy 
certified by the county school system or joint 
county system in which the district was located, 
for the school year which began July 1, 1970. 

Sec. • Section four hundred forty-two 
point eleven-(442.11), Code 1977, is amended to 
read as follows: 

442.11 GUARANTEED STATE AID. For the school 
year beginning July 1, 1972, and for ~~e next ie~~ 
six succeeding school years, the state shall provide 
specific funds, called guaranteed state aid, to any 
school district in which the ~~aunt to be raised 
by the maximum levy plus the state school founda­
tion aid,- does not meet the district cost. 

There is hereby appropriated from the general 
fund of the state to the depar~~ent of public 
instruction moneys sufficient to pay the guaranteed 
state aid provided in this section. The state 
comptroller shall pay this aid in installments, 
at the same time as the installments of state school 
foundation aid are paid." 

2. By numbering and renumbering sections as 
necessary. 

4187 Fil..ED-~~ BY 
'f 13 1 19 7 7 S /t 'I & . ..( 3 0 S) . 

PERKI~S of Greene 
STROMER of Hancock 
MILLER of Calhoun 



HOUSE FILE 463 
H-4043 

1 Amend H-3953 filed by Patchett et al to House File 
2 463 as follows: 
3 1. Page 3, line 21, by inserting after the word 
4 "Code" the words "and lt'.odified by the school budget 
5 revie"ir cornmi ttee for the school year beginning· July 
6 1, 1977". 

H-4043 FILED- C(~ BY STROMER of Hancock 
MAY 6, 1977 s-,fr(o rr- ..?.2"'! 

HOUSE FILE 463 

H-4097 
1 Amend H-3981, filed by Horn and Koogler, to House 

2 File 463 as follows: 
3 

1. Page 1, by striking lines 9, 10, and 11 and 
d d f ;gure "and 

4 inserting in lieu thereof the wor s an • 
5 figure "and thirteen (13),"". 

H-4097 FILED- tY__,_,.....,.. 7' ~ BY HORN of Linn 
MAY 10, 1977 s-,/;-;. (t· .-£.:2 7o) KOOGLER of Mahaska 
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HOUSE FILE 463 

S-5257 

1 Amend s-5044, filed by the Committee on Education, 
2 to House File 463, as amended, passed, and reprinted 
3 by the House, as follows: 
4 1. Page 2, by inserting after line 41 the 
5 following: 
6 " • Page 6, by inserting after line 14 the 
1 follOWing section: 
8 "Sec. • Section two hundred eighty A point 
9 twenty-five-(280A.25), subsection two (2), Code 1977, 

10 is amended to read as follows: 
11 2. Change boundaries of director districts in 
12 any merged area when the eee~a-e~-a~~ee~e~s-e£-~fie 
13 ~ea commission fails to change boundaries as required 
14 l!f'lae~-see~:eH-·iHH1A":'~-37-stibsee~~efl.--2 by la\-T. "" 
15 Z. By numbering and renumbering sections as 
16 necessary. 

S-5257 FILED a~ --</~ s(?· '-~"'6) BY TOM SLATER 
FEBRUARY 28, 1978 

HOUSE FILE 463 

S-5258 
1 Amend House File 463, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 3, by striking lines 28 through 35 and 
4 inserting in lieu thereof the following: "the depart­
S ment of public instruction,-eft-£erms-~~ev~dea-by-~he 
6 ae~a~~meft~,-ne-%a~e~-~haa-eeeembe~-%-p~eeea~fl~-~e 
1 nex~-£~sea%-yea~-£e~-a~~~eva±7--~ne-de~a~~en~-sfia%i 
8 -rev~ew-~ne-~~e~esed-b~d~e~-and-sna%±-~~~e~-~e-Jan~ary 
9 i-e~~he~-~ran~-a~~reva%-e~-~e~~~n-~he-baa~e~-wf~fieti~ 

10 a~~rova%-w~~h-eemmen~~-e£-~ne-de~artmen~-~ne%aded7 
11 Any-ana~~~eved-b~d~e~-sna%%-be-res~~m~~~ed-~e-~he 
12 de~a~t:ment:-£or-£~na%-a~~~e"'fa%7 and the state comptroller 
13 on forms provided by the department of public instruc-
14 tion, no later than December first preceding the next 
1·5 fiscal year, for approval. The department of public 
16 instruction and the state comptroller shall review the 
17 proposed budget and shall prior to January first 
18 either grant approval or return the budget without 
19 approval, setting forth the basis of the disapproval. 
20 In the event that the department of public instruction 
21 and the state comptroller cannot agree together to 
22 approve or disapprove the proposed budget, that budget 
23 shall be approved or disapproved by the school budget 
24 ·review co~~ittee. Any unapproved budget shall be 
25 adjusted and resubmitted to ~~e authorities or author-
26. ity last disapproving it." 

S-5258 FILED & ADOPTED (j>. 'fa~) BY 
FEBRUARY 28, 1978 

WILLARD R. HANSEN 
DALE L. TIEDEN 
BOB CARR 
BILL HUTCHINS 
CALVIN HULTMAN 



HOUSE FILE 463· 

S-5253 

1 
2 
3 
4 

Amend s:S044, the Committee on Education amendment 
to House F1le 463 as amended, passed and reprinted by 
the House as follows: , · 

l. Page 1, by striking lines 3 through 21. 

S-5253 FILED & LOST ( 'f; Afo 'Z1} 
FEBRUARY 28, 1978 

BY EUGENE M. HILL 

HOUSE FILE 463 

s-5255 
Amend S-5044, filed by the Committee on Education, 

to House File 463, as amended, passed, and reprinted 1 
2 
3 
4 
5 
6 
7 
8 
9 

by the House, as follows: 
1. Page 5, line 33, by striking the word 

11 

seventy-
five" and inserting in lieu thereof the word "sixty-
five". 2. Page 5, line 44, by striking the word "twenty-
five" and inserting in lieu thereof the word "thirty-
five". · 

S-5255 FILED. & ADOPTED (f, 'foe} 

FEBRUARY 28, 1978 

BY EARL M. WILLITS 
WARREN E. CURTIS 
TOM SLATER 
EDGAR H. HOLDEN 

L 

I 



HOUSE FILE 463 

S-5249 

1 
2 
3 
4 
5 
6 
7 
a 
9 

10 
11 
12 
13 
14 
1 -... ~ 

16 
17 
18 
19 
20 
21 
22 
23 
2 tl 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

Amend the Committee on Education amendment, S-5044 
to House File 463, as amended, passed and ~eprinted by 
the House as follows: 

1. Page 2, by in~erting after line 35 the 
following n~w secti0n~: 

"~ec. . Section two hundred seventy-three 
point eight (273.8), subsection one (l), Code 197~ is 
a.oended to read as follows: 

1. BOARD OF DIRECTORS. The board of directors of 
an area education agency shall consist of the same 
number of directors as are authorized to serve on the 
board of the merged area under the provisions of 
chapter 280A, within the area being served by the area 
education agency. The members of the area education 
agency board shall be elected from director districts 
in the manner provided in this section. Each director 
shall serve a three-year. term which expires on the 
first Monday in October, except that directors elected 
at· the initial di~cct election ~e-~a~e-e~f~ee-eR --~ 
Ge~e~ep-; 7-;a;4 shall determine their respective tcr~s 
by lot so that the te~ms of one-third of the members, 
as nearly as may be, shall expire on the first Monday 
of October of each succeeding year. 

Sec. Section two hundred seventy-three point 
eight, (273.8), subsection t·No (2) shall be amended 
by adding the following new unnumbered paragraphs: 

The director of any.area education agency upon 
receipt of a petition requesting direct elec:ion of the 
board and signed by five percent of the eligible voters 
voting in :he last merged area election shal: submit 
the following question to the voters at the next merged 
area election: 

"Shall the board of di~ectcrs of the area 
education agency be directly elected by the 'iOters?" 

If a ma~crity of the ~oters vote affir~a:ively, the 
area education agency directors shall :herea~ter be 
e 1 e c t e d d i. r e c t l v f rom d i r e c t or :i::. s t r i c: s ·.~· h :.. c h are 
conterminous wi~h the director districts for the election 
of members of the merged area boards under chapter 
two hundred eight A (280A), of the Code. 

Sec. Section two hundred seventv-three noint 
eight (273.8), subsection th::-ee (3), is a:-::~:1cied b;:.adding 
after unnumbered paragraph one (1) the follo~ing new 
•mnumtP.red rar;, ezra ph: 

For the initial boa~d which is directl? elected, 
the location of the organization meeting shall be determined 
by the area ~ducation· agency administrator. 

Sec. The terms of office of directlv elected 
members of the boards of area ~ducation ag~~sie~ shall . 
expire one year following :te cecision by the voters to 
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1 elect the board by direct election."" 

S-5249 FILED & ADOPTED , 
FEBRUARY 27, 1978 (-y- J~'~ J 

BY JAMES M. REDMOND 
C. W. HUTCHINS 
ALVIN V. MILLER 
STEPHEN W. BISENIUS 
ROLF V. CRAFT 
ELIZABETH R. MILLER 
MI::rn-ETTE DODERER 
ROBERT M. CARR 
JAMES GALLAGHER 

HOUSE FILE 463 

S-5251 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

Amend House File 463, as amended, passed and 
reprinted by the House, as follows: 

1. Page 2, line 31, by s"t:r-iking the words "who 
shall" and inserting in lieu "thereof the words "wae 
-s.fl-a..J. .J. II • 

2. Page 2, by striking line 32, and inserting in 
lieu thereof the words "~essess-e:-91:i!3eP~at-eFHiea~.:.s 
eef~4:~4:ee:~e-4:ss1:feei-l:faaef-.:efie". 

3. Page 2, line 33, by st~iking the words and 
figure "provisions of section 260.9" and inserting in 
lieu thereof the words and figure "!3f9¥4:s~eRs-e.f-·seet~eR 
a6e-:-9". 

S-5251 FILED u ~~ c:_j 
FEBRUARY 27, 1978 

RAY TAYLOR 

HOUSE FILE 463 

S-5246 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

Amend S-5044, filed by the Ccrnmit~ee on Education, 
to House ?ile 463, as amended, passed, and reprinted · 
by the House, as follows: 

1. Page 1, line 39, by inserting after the word 
"agency'' the words ",except that for the school vear 
beginning July 1, 1978 only, the salarv established for 
the administrator mav be increased to one hundred five 
percent of the salary for the year beginning July 1, 1977 
if the a~~inistrator's salar for an area education aaenc 
was less than $27,500 for the year beginn~ng July , 19 5 
ana the salary established for the adm~nistrator may not 
exceed one hundred ten percent of the ~alary tor the 
ear be innina Julv 1, 1977 if the administrator 1 s salary 

for an area education aaency was $2 ,500 or more ror t e 
year beginning July 1, 1975". 

S-5246 FILED 
FEBRUARY 27, 1978 
RULED OUT OF ORDER (~.~~7) 

BY EDGAR H. HOLDEN 



I 

HOUSE FILE 463 

S-5247 
1 Amend the Senate Committee on Education amendment 
2 S-5044, to House File 463, as amended, passed and 
3 reprinted by the House as follows: 
4 1. Page 5, by striking lines 15 through 17 and 
5 inserting in lieu thereof the words "for special edu-
6 cation instruction." 
7 2. Page 5, by striking lines 22 through 30 and 
8 inserting "in lieu thereof the following: "July 1, 
9 1975, July 1, 1976, and July 1, 1977, for special edu-

10 cation instruction which were not encumbered prior to 
11 January 1, 1978, or which were not an approved expen-
12 diture by the depa~tment of public instruction based · 
13 upon applications for approval received by the depart-
14. ment prior to January 1, 1978 for programs commenced 
15 prior to February 1, 1978. The unencumbered special 
16 education instruction funds shall be those funds 
17 received for special education instruction programs 
18 based on funds raised for weighted enrollment in 
19 excess of the district cost per pupil times the 
20 adjusted enrollment in the year of receipt." 
21 · 3. Page 5, by striking lines 41 and 42 and 
22 inserting in lieu thereof the words "for the school 
23 year beginning July 1, 1978, the state comptroller 
24 shall reduce for each school district the amount of 
25 property". 
26 4. Page 6, by striking lines 5 through 7 and 
27 inserting in lieu thereof the words: "year beginning 
28 July 1, 1977. The property tax to be levied for the 

.29 school district shall be reduced by the unencumbered 
30 special n. 

S-5247 FILED & ADOPTED('('· 'foo) 
FEBRUARY 27, 1978 

BY EARL M. WILLITS 

HOUSE FILE 463 

S-5250 
1 Amend House File 463, as amended, passed, arid re-
2 printed by the House, as follows: 
3 1. Page 4, by inserting after line 27 the following 
4 section: 
5 "Sec. Section two hundred seventy-three point 
6 five (273:5); Code 1977, is amended by adding the 
7 following new subsection: 
8 NEW SUBSECTION. Insure that each child who received a 
9 spec~al education program during a base year and who 

10 is entitled to receive a special education program during 
11 a budget year commences receiving that program not later 
12 than the beginning of the second week after the school 
13 in which the child is enrolled commences its fall semester." 
14 2. By numbering and renumbering sections as necessa=y. 

S-5250 FILED 6~ 0g(t-o6') BY 
FEBRUARY 27, 1978 

RAY TAYLOR 



S-5244 
1 Amend ~~e Senate Committee on Educat~on amendment, 
2 S-5044, to House File 463, as amended, passed and 
3 reprint~d by the Senate as follows: 
~ 1. By strikincr page 5, line 12, through page 6, 
5 line 1 0,. and ins ertl ng in lieu thereof the f 011 owing: 
6 "1. To prevent local property tax recapture by 
7 the state, this section is enacted to red~ce the 
8 school district balances for special education 
9 instruction orocrams which were not expended for 

10 special educ~tion instruction. The unenc~~ered 
11 s~ecial education balances consist of funds received 
12 in state aid and funds levied by local proper~y taxes. 
13 ·This section reduces state aid by only the state aid 
14 portion of the balances and provides for property 
15 tax reductions for each sctool district for ~~e school 
16 year beginning Julv 1, 1978, by the property tax 
17 portion of the unencumbered special education 
18 instruction fund balances levied prior to July 1, 
19 1978 by local school districts. 
20 2. For the our~oses of this section, "unenc~~ered 
21 special educati~n instruction funds" means these funds 
22 received by a school district fer special education 
23 instruction programs for the school years beginning 
24 July 1, 1975, July 1, i976, and C'uly 1, 1977, for 
25 special education instruction which '"'ere r;ct enc"Jl!!bered 
26 prior to January 1, 1?78, or which were net an approved 
27 expenditure by the department of public instruc~ion 
28 based upon applications for approval received by the 
29 depar~~ent prior to January 1, 1978. The unenc~~bered 
30 special education instruction funds sha:l be those 
31 funds received fer special ed~ca~ien instruction 
3
3

2
3 

programs based on funds raised for weigh~ed enrollmer.~ 
i~ excess of the a~st=~ct cost per ~up~l. 

3ij 3. The state ccmp~roller sha:l reduce the total 
35 state ai~ ~a be received by a sc~oo: district in the 
36 school year beginn~nc July 1, 1978, cv t~e cercentace 
37 of the unencumbered ;pecial education- ir.s~r~ction -
38 funds of t~e dist~ict that the s~ate aid cer cucil 
39 in weighted enrol:illent for the schcol yea~ begi~ning 
40 July 1, 1976 is of the district cost per ;::upil in 
*1 weighted enrollment for the school vear becinnina 
42 July 1, 1 976. The state aid oer ou~il i:1 ~~eichted 
43 enrollment is equal to the differen~e lJet-,.een- the 
~~ foundation base for t~e school year beginning July 

1, 1976 and the a~ount per pupil in weigh~ed enrollment 
46 of foundat~on prooertv tax for the distric~ fer the 
4 7 school year begin;ing- July 1, 19 7 6, as ;::r::::vided in 
48 section .:our hund::ed for~y-two point one (U42.1) of 
~~ ~~e Code. The amcunt shall be certified to the state 

comptrolle'r by the department of puhlic instruction 

. -:. 

I 
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1 upon request by the state comptroller • 
. 2 4. Notwithstanding the provisions of section four 
3 hundred forty-two point nine (442.9) of the Code, 
4 for the school year beginning July 1, 1978, each 
5 school district shall reduce the amount of property 
6 tax to be levied for the school year by an amount 
7 equal to a percentage of the unencumbered special 
8 education instruction funds. The percentage shall 
9 be equal to the difference between one hundred percent 

10 and the percentage that state aid per pupil in weighted 
11 enrollment is of the district cost per pupil in 
12 weighted enrollment for the school year beginning 
13 :July 1, 1976, calculated in subsection three (3) of 
14 this section." 
15 2. Page 6, lines 19 and 20, by striking the words 
16 and figures "subsections three (3) and five (5)" and 
17 inserting in lieu thereof the words and figure 
18 "subsection three (3)". 
19 3. Correct internal references as necessary in 
20 conformance with this amendment. 

S-5244 FILED & LOST (f' 3 ?<5) 

~EBRUARY 27, 197~ ._ . <t·oa) 
7' .. -.. --···· _.1:: ~:-.~~---~,-~) (if . '-'I d .;? I ,;l -g ( Lfo 7 J 

BY JOAN ORR 

HOUSE FILE 463 

S-5245 

·1 Amend S-5044, filed by the Committee on Educa-
2 tion, to House File 463, as amended, passed, and 
3 reprinted by the House, as follows: 
4 1. Page 1, by striking lines 30 through 39 and 
5 inserting in lieu thereof the following: 
6 "4. Page 3, by striking lines 4 through 10 and 
7 inserting in lieu thereof the words "dollars per 
8 annum, including additional benefits, over and above 
9 the"." 

S-5245 FILED & ADOPTED!..~.~ 97) BY ROBERT M. CARR 
FEBRUARY 27, 1978 ~· 



HOUSE FILE 463 

S-5118 

1 Amend S-5044, filed by the Committee on Education, 
2 to House File 463, as amended, passed, and reprinted 
3 by the House, as follows: 
4 1. Page 1, by inserting after line 25 the 
5 following : 
6 n Page 2, line 29, by st=iking the words 
7 It, if any" and inserting in lieu t..~ereof the words 
8 n,-±~-e.ny7". 
9 • page 2, line 31 , by striking the word "may" 

1 0 and-rn5erting in lieu .t..l)ereof the >-;ords "R'.e.~ shall"." 
11 2. Page 1, line 39, by inserti.::1g after the >-Iord 
12 nagency" the words ", except tl'lat :=or the school year 
13 beer inning July 1, 1979 onlv, the salary established 
14 for an administrator may be increased by an amount 
15 not exceeding one hundred twenty ::=ercent o£ the salary 
16 pa~d to the adm~nistrator of that area education 
17 agency for the school year beginn:..::1g July 1, 1975". 

S-5118 FILEDA~~~­ Y EDGAR ~. HOLDEN 
JANUARY 31, 1978 

HOUSE FILE 463 

S-5199 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the Committee on Education amendment, S-5044,. 
to House File 463, as amended, passed and reprinted by 
the House as follows: · 

1. Page 6, by striking lines 12 and 13 and inserting 
in lieu thereof the following: · "review committee the 
sum of one million three hundred ~housand (1,300,000) 
dollars, or so much thereof as". 

2. Page 6, by inserting after line 26 the following 
new subsection: 

' .... 

10 
11 
12 
13. 
14 
15 
16 
17 

'!7. There is appropriated to the school budget review 
committee the sum of two hundred ~bousand·(200,000) 
dollars, or so much thereof as may be necessary ·for the 
fiscal year commencing July 1, 1978 and ending June 30, 
1979 from funds in the· general fund of the state for either 
the purposes set forth in subsection six (6) of this 
~ection or for general fund expenditures of th~ i6cal · 
school district as approved by the school budget review 
committee." -1A 

S-5199 FILED- a.cl..~..i ;2f;_? 
FEBRUARY 16, 1977 1 f 3 9" 

BY WILLIAM D. PALMER, CHAIRPERSON 
COMMI~TEE ON BUDGET 



HOUSE FILE 463 

S-5044 

1 
2 
3 
4 
5 
6, 
7 
g, 

9 
1 0 
11 

(12 
5'1 11'(_1 3 

14 
15 
16 
17 
1 8 
19 
20 
21 
22 
23 
24 
25 

. 51/'i >26 

Amend House 
printed by the 

1. Page 11 
section: 

File 463, as amended, passed, and re­
House, as follows: 
by inserting after line 23 the following 

"Sec. • Section two hundred seventy-three 
point two (273.2) 1 unnumbered paragraph two (2), Code 
1977 1 is amended to read as follows: 

The area education agency board shall furnish 
educational services and programs ~e-e~e-~eea~-sefiee~ 
e±s~~±e~s as provided in sections 273.1 to 273.9 and 
chapter 281 to the pupils enrolled in public or 
nonpublic schools located within its boundaries which 
are on the list of aoproved schools pursuant to section 
two hundred fifty-seven point twenty-five (257.25) 
of the Code. The p~ograns and services provided shall 
be at least co~mensurate with programs and services 
existing on July 1 1 1974. The p::-ograns and services 
provided to pupils enrolled in nonpublic schools shall 
be comparable to proqrarns and services provided to 
pupils enrolled in public schools within constitutional 
ouidelines." 

2. ?age 2, lines 27 and 28, by striking the words 
and figure "section five (5)" and inserting in lieu 
thereof the words and figure "the first new sec~ion 
in section eight (8)" . 

3. Page 2, line 34, by striking the figure "279.14" 
and inserting in lieu thereof the words ana r1gures 
"~.;-9-:--t-4 t-; .. ro hundred seventv-nine poi~t t·t~ent? (279.20) 
of the Code". 

4. Page 3, by striking lines 3 through 9 and 
. inserting in lieu thereof the ~·rords "§~\'e-1-\l!~~~ee 
l~.l· . , -· "1'. d' ye.e-~at:s-!?et:--at>.t'.tiF..,-tfte:t:.e.=.ft~ esta.n 1.sne DV the board 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38. 

?based upon previous exoe::-ience and education of the 

':;;f(. ,5"-?36) 511~-3 9 
J 40 

41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

administrator and subJect to the linitations crcvided 
in ~his subsection. ~~e annual salarv established 
for an adninistra~or shall not exceed-one hundred 
Sl.X ~ercent oi the salarv qranted bv =he board ~or 
the preceding yea::- £or the-adninis~~a~or o£ that area 
education aqencv. The salary shall". 

5. Page 3, line 24, hy strik:.ng the words "£!. 
partially". 

6. Page 41 by striking lines 1 through 11. 
7. Page 41 by inserting after line 11 the follow­

ing section: 
"Sec. . Section tHo hundred seventv-three point 

eight (273. 8) 1 subsection tt·lO (2) 1 unnumb~red 
paragraphs three (3) and six (6) 1 Code 1977 1 are 
amended to read as follm.;s: 

The director district conventions shall be called 
and the locations of the conventions shall be 



!".~-a 

S-5044 
PAGE 2 
1 determined by the area education agency administrator. 
2 Annually the director district conventions shall be 
3 held within two weeks folloHing the regular school 
4 election. Notice of the time, date and ~lace of e~e 
5 a director district ee~~e~~~e~~ convention shall be 
6 published by the area edccation agency administrator 
7 at least fortv-five days prior to the day of the 
8 district conv~ntions in at least one newspaper of 
9 general circulation in ~~e-~e~~ee-e~ea the direc~or 

10 district. The cost of publication shall be paid by 
11 the area education agency. 
12 A candidate.for election to the area education 
13 agency board may file a statement of candidacy >vi th 
14 the area education agency secretary at least ten days 
15 prior to the date of.the director district convention, 
16 on forms prescribed by the department of public 
17 instruction. The statemen~ of candidacy shall include 
18 the candidate's name, address and school district. 
19 The list o:f: candidates shall be sent by the secretary 
20 of the area education agency hy orC.inary mail ':.o the 
21 presidents of the boards of directors of all sc~col 
22 dist:::-icts v7i thin the director district ir:unediately 
23 following the last day for filing the statanent of 
24 candidacy. The filing of a stat~ment o: candidacy 
25 shall not be a prerequisite cr eligibili':.y requirement 
26 for election as an area education agency direc':.cr. 
27 
28 
29 
30 
31 
32 
33 
34 
35 

7

36 
37 
38 
39 
t+O 
41 
!!2 
43 
44 
45 
46 
47 
48 
49 
50 

Fef-~fte-~~~e~=~-e~~ee~e=-~~~~=~e~-~e~~e~~~eft-~~e 
s~a~e~e~~-e§-ea~e~~ee~-s~=~~-ee-~~=~~-~~~~-e~e-ee~~~y 
s~~e~~~~e~ee~~-~~e-~e~e~~~~es-~~e-ee~~-~~e-~ee5~~e~ 
e~-~fte-e~s~=~e~-ee~~e~~~e~-a~e-~e-=~=~:-se~e-~~e-~~s~ 
e~-e=~e~ea~es-~e-~~e-~~es~ee~~s-e~-~~e-se~ee=-~ea=es7 
Delegates to director distric~ conven':.io~s s~all not 
be bounc by a school board or any school bcarc ~ewher 
to clecge their votes to anv candidate pric:::- ~o the 
date of the convent:.ion." 

8. Page 4, by striking lines 21 through 27. 
9. Page 5, by striking lines 2U t~rough 35. 
10. Page 6, by striking lines 2 through 1U and 

inserting in lieu thereof the words and ficrures 
"(280A.23), Code 1977, is amended by striking 
subsection tHo (2)." 

11. Page 6, by inserting after line 14 the 
following section: 

"Sec. _. Chapter t~vo hundred eighty P.. (280A), 
Code 1977, is amended by adding the following new 
section: 

N"EH SECTIOn. BOUNDP..RIES OF DIF.ECTOR DISTP.ICTS. 
Boundary lines of director districts in the merced 
areas shall be redrawn after each census ~o cc~~ensate 
for changes in population if such population ch~nges 
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1 1 
12 
13 
14 
15 
16 
17 
18 
1 9 
20 
21 
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28 
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have taken place. A commission for the purpose of 
redrawing the boundary lines of the director districts 
of a merged area, composed of a member of the board 
of directors of each of the school districts located 
in the merged area, shall be called by the chairperson 
of the board of the merged area as soon as possible 
after census information is available. The chairperson 
of the board of the merged area shall preside over 
the commission but shall not have a vote on the 
commission. In votes of the commission, the vote 
of the board of the least populous school district 
in the merged area shall have a weight of one unit 
and the·vote of the boards of each of the other school 
districts in the merged area shall have a weight which 
bears the same proportion to one unit as the population 
of the school district bears to the population of 
the least populous school dist=ict in the merged area. 

Where feasible, boundary lines of director districts 
shall coincide with the boundary lines of election 
precincts established pursuant to sections forty-nine 
point three (49.3) to forty-nine point six (49.6) 
of the Code. 

Director districts shall be of approximately equal 
population ivi thin each merged area." 

12. Page 6, by striking lines 15 through 35. 
13. Page 7, by striki~g lines 1 through 6. 
14. Page 10, by striking lines 8 th=ough 24. 
15. Page 10, line 28, by striking the figu=e 

"1977" and inserting in lieu thereof the figure "1978". 
16. Page 10, line 30, by striking the word "equal" 

and inserting in lieu thereof the Herd "comparable". 
17. Page 11, by inserting after line 8 the follow­

ing: 
"The provisions of this subsection shall apply 

only to media and educational services which cannot 
be diverted for religious purposes." 

18. Page 11, line 12, ty st=iking the word "equal" 
and inserting in lieu thereof the word "comnarable". 

19. Page 11, by striking lines 14 throuqh 35. 
20. Page 12, by striking line 1. -
21. Page 12, by striking lines 2 through 11. 
22. Page 12, by striking lines 12 through 29. 
23. Page 13, by striking lines 3 through 7 and 

inserting in lieu thereof the words "education agency. 
A school district may not increase". 

24. Page 13, by inserting before line 12 the 
following: 

."Sec.--:--" Section four hundred forty-two point 
th~rteen (442.13), Code 1977, is amended by adding 
the following new subsection: 
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21 
22 
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NE~l SUBSECTION. The conunittee shall revie•N the 
budget of each school district which has a positive 
balance of funds raised for vTeighted en!:'ollment in 
excess of the district cost per pupil received for 
special education instruction programs which were 
not validly encumbered during the school year in which 
the funds were received. The committee may reduce 
the property tax levy of the school district for the 
budget year by the a.rnount o:: the carryover special · 
education instruction funds which were property tax 
during the year of receipt in the school year prior 
to the base year. If the cornmi ttee reduces. the 
property tax to be levied, it shall reduce the state 
aid to be received by the school district for the 
budget year by the state aid portion of the special 
education instruction funds carried over from the 
school year prior to the base year. The committee 
shall notify the comptroller of the combined property 
tax and state aid adjus~~en~s to be made under this 
subsection. 

Sec. • Section four hundred forty-two point 
thirteen~2.13), sutsection five (5), Cede 1977, 
is amended by adding the following new lettered 
paragraph: 

NEH LETTEP-ED PAR.~~P-APH. Unusual needs for 
additional funds for soecial education instruction 
in ex,....oss oJ:: .;-~e s~eci:~ e~"'C;:l._~on in-"-~·lc .... ~n ... t-",...,c.·s .. ._._ ~ "-•• !--' --- ............ -'-.J.. ... - ~'-·~ _,j._J.i ~J.-

generated under ·the prov:.sicns of section t~.;o hundred 
eighty-one point nine (281.9) of the Code, for 
dist!:'icts that do not carry over a positive balance 
of special education ir:struction funds which were 
not encu:l'.bered during the year of receipt." 

25. Page 13, line 22, by s~riking the figure 
"1977" and inserting in lieu thereof the figure "1978". 

26. Page 13, line 30, by striking the figure 
II 1 q-, 9 11 • • ~ • • ~ • ' - h .:: • 1 - ana ~nser~~:lg ~n ..!.~et:_ t.~.ereo: t.J.e J::.~'-..l=e rt 980 If • 

27. Page 14, line 3, bv strikinc the fiaure "1977" 
and inserting in lieu ther~of the f~gure "i978". 

28. Page 14, line 17, by striking the figure 
"1978" and inserting in lieu thereof the figure "1979". 

29. Page 14, line 30, by str~king the fiau.re 
"1979" and inserting in lieu thereof the fig~re "1980". 

30. Page 14, line 35, by strikina the f~aure 
4 4 - - -"1977" and inser•._i ... ~q in 1ic·, t~ereo~ .;-~Q ~i-·,ro "10-;8" 45 -. - ___ ..,. •• - - ......... _ ~-·~-...~.__ ..; • 

31. ·Page 15, li;e 3, bv strikina the fi~"-.J.re "1980" 
:~ and inserting in lieu ther~of the f~gure "1§31". 
"S 32. Page 15, line li, by striking the figure 
-t "197-1" ..:l • • • 1' an ... ~nsert~ng ~n ~eu tbereof the figure "1978". 49 
50 33. Page 15, line 18, by striking the figure 

"1977" ..:l • • • 1' an ... ~nsert~ng ~n ~eu thereof the figure "1978". 
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1 34. Page 15, line 19, by striking the figure 
2 "1980" and inserting in lieu thereof the figure "1981" • 

. 3 35. Page 16, by striking line 6 and inserting 
4 in lieu thereof the words and figures "year beginning 
5. July 1, 1975." 
6 36. Page 17, by 
7 37. ·Page 18, by 
8 38. Page 18, by 
9 39. Page 18, by 

10 following: 
11 "Sec. 

striking lines 20 through 35. 
striking lines 1 through 4. 
striking lines 5 through 25. 
inserting before line 26 the 

12 1. The purpose of this section is to reduce the 
13 school district balances for special education 
14 instruction programs which were not expended for 
15 special education instr~ction in the year during which 

n~7'16 the funds were received from state aid or levied in 
(17 local property taxes. 

18 2. For the purposes of this section, "unencumbered 
19 sPecial education instruction funds" means those funds 
20 received by a school district for special education 
21 instruction programs for the school years beginning 
22 :July 1, 1975 and July 1, 1976, which were not 
23 ·} encumbered in the fiscal vear during which the funds 
24~ were received plus the fu~ds raised during the school 
25 year beginning July 1, 1977, for special education 
26 instruction for pupils which are not provided programs 

047 27 during the school year beginning July 1, 1977 which 
28 funds were received for special education instruction 
29 programs based on funds raised for weighted enrollment 
30 in excess of the district cost per pupil. 
31 3. The state comptroller shall reduce t~e total 
32 state aid to be received by a school district in the 

5~s: 33 school year beginning July 1, 1978, by seventy-five 
34 percent of the unencumbered special education 
35 instruction funds of the district. The amount shall 
36 be certified to the state comptroller by the department 
37 of public instruction upon request by the state 
38 comptroller. 
39 4. Notwithstanding the provisions of section four 
40 hundred forty-two point nine (442.9) of the Code, 

5~ 7 41 for the school year beginning July 1, 1978, each 
42 school district shall reduce the amount of property 
43 tax to be levied for the school year by an ru~ount 

_qs-.>- 44 equal to b·ienty-five percent of the unencumbered 
45 special education ins~ruction funds. 
46 5. rJotwithstanding su!-:sections three (3) and four 
47 (4) of this section, a school district receiving the 
48 mini~lli~ state aid under the provisions of section 
49 four hundred forty-two point one (442.1) of the Code, 
50 shall have the state aid to ce received for the budget 
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1 year beginning July 1, 1978, reduced by the portion 
2 of unencumbered special education instruction funds 
3 that two hundred dollars per pupil is of the school 
4 district's district cost per pupil for the school 
5 year beginning July 1, 1977. The school district 
6~ shall have the property tax to be levied for the 
7 - school district reduced by the unencumbered special 
8 education instruction funds ra~aining after reduction 
9 for the state aid portion of such funds as provid~d 

19 in this subsection. 
11 6. There is appropriated to the school budget 
12 review committee the ~urn of one million five hundred 
13 thousand (1,500,000) dollars, or so much thereof as 
14 may be necessary for the fiscal year cornmenci'ng July 
15 1, 1978 and ending June 30, 1979 from funds in the 
16 general fund of the state resulti~g from reduced state 
1.7 foundation aid to school districts for the school 
18 year beginning July 1~ 1978 because of the reduction 
19 of state aid under subsections three (3) and five · 
20 (5) of this section. The funds shall be distributed 
21 bv the school budaet revie•:l com.1·!ti ~tee as sucp lemer. tal 
22 aid to school districts which dern.onstrate unusual 
23 
24 
25 

need for additional funds for special education 
instruction crc~rams, and such supplemental aid 
shall be miscellaneous incc~e and shall not be included 

51 ?q } 6 
27 

in district cost." 
40. By nu~~ering and renumbering sections as 

necessary. 28 

S-5044 FILED BY COMMITTEE ON EDUCATION 
JANUARY 23, 1978 ti.~--~ ~ JOA1'1 ORR, Chairperson. 

( .. J.?-'1-,_,__...p_..t ~ 5; 1:! A ~, .:r 7, s ,;~/f.!>~, s--~ £.1 ~ ,s-:.z ~ 'l, s .:u-.:;- " r ~ s- :' .... ~; ,-;. 'Z ( 1 -+ () 'i) 

S-5230 

1 
2 ·to 
3 by 
4 
5 
6 
7 
8 
9 

10 
11. 
12 
13. 
14. 
15 

HOUSE FILE 463 
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HOUSE FILE 463 
FISCAL NOTE 

Date: January 23, 1978 
Requested by: Senator Joan Orr 

In compliance with a written request received December 
30, 1978, there is hereby submitted a Fiscal Note for 
House File 463, Amendment S-5044, pursuant to Joint 
Rule 16. Background information used in developing 
this Fiscal Note is available from the Legislative 
Fiscal Bureau, to members of the Legislature upon 
request. 

House File 463, Amendment S-5044, An Act relating to the operation of area 
agencies and to make an appropriation. 

Amendment S-5044: 

1. Educational P1ograms and Services Provided by Area Education Agency Board 

Same fiscal effect as H.F. 463 

2. Cost of Instruction for Children Maintained in Juvenile Home 

Same fiscal effect as H.F. 463 

4. AEA Administrators Salary Range 

1976~77 Salaries $27,500 x 15 Administrators $412,500" 
$412,500 X 106% $437,250 

Or, an increase of $1,250 over the cost of H. F. 463. 

14. State A i d Reverse Sections 10 and 12 in H.F. 463. State aid would not 
be reduced by the Unemcumbered Special Education Instruction 
Funds. 

15. Media Funding -- Total increase in media funding would be $2,473,869 
or, a reduction of $160,000 in cost of H.F. 463. 

19. & 20. Removes section that freezes the special education support services 
funding, therefore, there would be no change in present situation. 

39.6 The fiscal effect would be an appropriation of 1,500,000 to the school 
budget review committee to be obtained from state share of funds otherwise 
expected to be used for special education but not needed for 75/76, 76/77, 
and 77/78. A January 16 memo fr9m the Comptrollegis office estimates 
these funds will total $9.3 million. 

Gerry Rankin FISCA1.. DIRECTOR 
Legislative Fiscal Bureau 
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SENATE AMENDMENT TO 
HOUSE FILE 463 

Amend House File 463, as amended, passed, and re­
printed by ~~e House, as follows: 

1. Page 1, by inserting after line 23 the following 
section: 

"Sec. Section two hundred seventy-three · 
point two---c:rr3.2), unnumbered paragraph t.-;o (2), Code 
1977, is amended to read as follows: 

The area education agency board shall furnish 
educational services and programs ~e-~e-±eee±-senee~ 
ais~~±e~s as provided in sections 273.1 to 273.9 and 
chapter 281 to ~1e pupils enrolled in public or 
nonpublic schools located within its boundaries which 
are on the list of approved schools pursuant to section 
two hundred fifty-seven point twenty-five (2.57. 25) 
of the Code. Tne programs and services provided shall 
be at least commensurate with programs and services 
existing on July 1, 1974. The programs and services 
provided to pupils enrolled in nonpublic schools shall 
be comparable to programs and services provided to 
puoils enrolled in public schools within constitutional 
cruidelines." 

2. Page 2, lines 27 and 28, by striking t..~e words 
and figure "section five (5)" and inserting in lieu 
thereof the words and figure "the first new section 
in section eight (8)". 

3. Page 2, line 29, by striking tile words ", 
if any" and inserting in lieu thereof the words "7 

~:f-e.n~7" • 
4. Page 2, line 31 , by striking the word "may" 

and inserting in lieu thereof the words "m-ay shall" . 
5. Page 2, line 31, by striking the words "who 

shall" and inserting in lieu thereof the words "wfie 
sfia±±". 

6. Page 2, by striking line 32 and inserting in 
lieu ti1ereof the words "!'essess-e.-S'I:l.!'e~-i:n~efl.t:ien1!.Ls 
ee:l!~±~ ~ea<ee-±ss ~eei-l::inete:l!-~~e" • 

7. Page 2, line 33, by striking the words and 
figure "provisions of section 260.9" and inserting 
in lieu thereof the words and figure "~:l!e¥-i:s±ens-e.f 
see~~eft-~tie":'-9". 

8. Page 2, line 34, by striking the figure "279 .14" 
and inserting in lieu thereof the words and figures 
"%:t9":"44 two hundred seventy-nine point twenty ( 279.20) 
of the Code" . 

9. Page 3, by striking lines 4 through 10 and 
inserting in lieu thereof the words "dollars per 
annum, including additional benefits, over and above 
the". 

10. Page 3, line 24, by striking the words ."or 
partiall v" . 
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11. Page 3, by striking lines 28 through 35 and 

inserting in lieu thereof ti1e following: "the depart­
ment of public instruction,-oft-£e~ffis-~~e¥iee6-ey-~fie 
eepa~~fflen~,-ne-~e~e~-~an-Beee~e~-4-p~eeed±n~-~e 
ne*~-~isea~-tee~-~e~-a~p~o¥e~~--~fie-depa~~en~-~fia~~ 
~e¥±ew-~~e-p~epese6-e~a~e~-afta-5fia~±-~~ie~-~e-Jan~e~t 
4-e±~rte~-~~an~app~e¥a±-e~-~e~~~n-~e-~~d~e~-w±~fie~~ 
app~e¥a~-w±~ft-eommen~s·e~-~e-depa~~en~-±ne~~eed~ 
Any-~ap~~e¥ed-~~a~e~-s8e~~-ee-~es~h~~~ed-~e-~e 
ae~a~~en~~~e~-~±na±-a~p~e¥a~~ and the state 
comptroller on forms provided by the department of 
public instruction, no later than December first 
preceding the next fiscal year, for approval. The 
department of public instruction and the state 
comptroller shall revie•.v the proposed budget and shall 
prior to January first eitner grant approval or return 
the budaet without anproval, setting forth the basis 
of the disapproval. In the event that the department 
of public instruction and the state comntroller cannot 
agree together to approve or disapprove the proposed 
budget, ~~at budget shall be approved or disapproved 
by the school budget revie~v committee. Any unapproved 
budget shall be adjusted and resubmitted to the 
authorities or authority last disapproving it." 

12. Page ~, by striking lines 1 through 11. 
13. Page~, by inserting after line 11 the follow­

ing· section: 
. "Sec. Section two hundred seventy-three point 

eight (273.8), subsection two (2), unnumbered 
paragrapns t.."lree ( 3) and six ( 6) , Code 19 7 7, are 
amended to reacl as · fo llmvs : 

The director district conventions shall be called 
and the locations of the conventions shall be 
determined by the area education agency administrator. 
Annually the director district conventions shall be 
held within two weeks following ~"le regular school 
election. Notice of the time, date and place of ~~e 
a director district een¥en~~ens convention shall be 
published by the area education agency administrator 
at least forty-five days prior to the day of the 
district conventions in at least one newspaper of 
general circulation in ~~e-ffle~~ee-a~ea the director 
district. Tne cost of publication shall be paid by 
the area education agency. 

A c~~didate for election to the area education 
agency board may file a statement of candidacy with 
the area education agency secretary .at least ten days 
prior to the date of ti~e director district convention, 
on forms prescribed by ~~e department of public 
instruction. The statement of candidacy shall include 

L _, 
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t..~e candidate '"s name, address and school district. 
Tl1e list of candidates shall be sent oy the secretary 
of the area education agency by ordinary mail to the 
presidents of the boards of directors of all school 
districts within the director district immediately 
following the last day for filing the statement of 
candidacy. The filing of a statement of candidacy 
shall not be a prerequisite or eligibility requirement 
for election as an area education agency director. 
Pe~-~e-~ft~~~e±-e~~ee~e~-a~s~~~e~-eeft~en~~en-~e 
s~e~emeft~-e~-eafte~eaey-~fta±±-be-~~±ee-w~~h-~e-ee~ft~Y 
s~~e~~n~eftdeft~-wfie-ae~e~m~ne~-~e-ea~e-ana-±eea~~eft 
e~-~e-ei~~~~e~-een~en~±en-afta-he-sha±±-sene-~he-±is~ 
e£-eafte~ea~es-~e-~fie-~fes±aeft~s-e~-~fie-~enee±-eea~es~ 
Deleaates to director district conventions shall not 
be bound bv a school board or anv school board member 
to pledge their votes to any candidate prior to the 
date of the convention." 

Sec. Section t>vo nundred seventy-three point 
eight (273.8), subsection one (1), Code 1977, is 
amended to read as follows: · 

1. BOARD OF DIRECTORS. The board of directors 
of an area education agency shall consist of the same 
number of directors as are authorized to serve on 
the board of t..~e merged area under the provisions 
of chapter 280A, within the area being served by the 
area education agency. The members of the area 
education agency board shall be elected from director 
districts in the manner provided in this section. 
Each director shall serve a three-year term which 
expires on the first Monday in October, except that 
directors elected at the initial direct election ~e 
~ake-e££~ee-eft-9e~ebe~-~,-+9~4 shall determine their 
respective terms by lot so that the terms of one-t.."'lird 
of the members, as nearly as may be, shall expire 
on the first Monday of October of each succeeding 
year. 

Sec. Section two hundred seventy-three point 
eight (273.8), subsection two (2) shall be amended 
by adding the following new unnumbered paragraphs: 

The director of any area education agency upon 
receipt of a petition requesting direct election of 
the board and signed by five percent of ~1e eligible 
voters voting in the last merged area election shall 
submit the following question to the voters at the 
next merged area election: 

"Shall the board of directors of t..'le area 
education agency be directly elected by the voters?" 

If a majority of the voters vote affirmatively, 
e1e area education agency directors shall thereafter 

L 
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I ' I 
be elected directly from director districts which 
are conterminous with tne director districts for the 
election of members of the merged area boards under 
chapter two·hundred eighty A (280A), of the Code. 

Sec. ___ Section two hundred seventy-three point 
eight (273.8), subsection three (3), is amended by 
adding after unnumbered paragraph one ( 1) the .. following 
new unnumbere~ paragraph: 

For the initial board which is directly elected, 
the location of the organizatiorr meeting shall be 
determined by the area education agency administrator. 

Sec. ___ Tne terms of office of directly elected 
members of the boards of area education agencies shall 
expire one year following the decision by ~~e voters 
to elect the board by direct election. 11 

14. Page 4, by striking lines 21 through 27. 
· 15. Page 4, by inserting before line 28 the 

following section: 
"Sec. • Section two hundred seventy-three point 

five (273:5), Code 1977, is amended by adding the 
following new subsection: 

NE\'1 SUBSECTIO~~. Insure that each .. child who received 
a special education program during a base year and 
who is entitled to receive a special education program 
during a budget year commences receiving that program 
not later ~~an the beginning of the second week after 
the. school in which tne child is enrolled commences 
its fall semester." 

16. Page 5, by striking lines 24 through 35. 
17. Page 6, by striking lines 2 through 14 and 

inserting in lieu thereof ~~e words and figures 
"(280A.23), Code 1977, is amended by striking 
subsection two ( 2) . 11 

18. Page 6, by inserting after line 14 the 
following section: 

"Sec. • Section t'N'O hundred eightv A point 
twenty-five-(280A.25), subsection two (2), Code 1977, 
is amended to read as follows: · 

2. Cnange boundaries of director districts in 
any merged area when the bea~a-e~-d~~ee~e~s-e£-~fie 
a~ea commission fails to change boundaries as required 
tmde~-see~-!:ert-~BBA":'ih~;-sl::!bsee~~ert-~ by law." 

19. Page 6, by inserting after line 14 the 
following section: 

"Sec. • Chapter t;vo hundred eighty A (280A) , 
Code 1977, is amended by .adding the following new 
section: 

NEW SECTIO:l. BOUNDARIES OF DIRECTOR DISTRICTS. 
Boundary lines of director districts in the merged 
areas shall be redrawn after each .census to compensate 

L 
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for changes iri population if such population changes 
have taken place. A commission for the purpose of 
redrawing the boundary lines of the director districts 
of a merged area, composed of members of the boards 
of directors of each of the school districts located 
in the merged area, shall be called by the chairperson 
of the board of the merged area as soon as possible 
after census information is available. The chairperson 
of the board of the merged area shall preside over 
the commission but shall not have a vote on the 
commission. In votes of the commission, the vote 
of the board of the least populous school district 
in ~~e merged area shall have a weight of one unit 
and the vote of the boards of each of the other school 
districts in the merged area shall have a weight which 
bears the same proportion to one unit as the population 
of the school district bears to ~~e population of 
the least populous school district in the merged area. 

Where feasible, boundary lines of director districts 
shall coincide with the boundary lines of election 
precincts established pursuant to sections forty-nine 
point three (49.3) to forty-nine point six (49.6) 
of the Code. 

Director districts shall be of approximately equal 
population within each merged area." 

20. Page 6, by striking lines 15 through 35. 
21. Page 7, by striking lines 1 through 6. 
22. Page 10, by striking lines 8 through 24. 
23. Page 10, line 28, by striking the figure 

"1977" and inserting in lieu thereof the figure "1978". 
24. Page 10, line 30, by striking the word "equal" 

and inserting in lieu thereof the \vord "comparable". 
25. Page 11, by inserting after line 8 the follow­

ing: 
"The provisions of this subsection shall apply 

only to media and educational services which cannot 
be diverted for religious purposes." 

26. Page 11, line 12, by striking.the word "equal" 
and inserting in lieu thereof the word "comparable". 

27. Page 11, by striking lines 14 through 35. 
28. Page 12, by striking line 1. 
29. Page 12, by striking lines 2 through 11. 
30. Page 12, by striking lines 12 through 29. 
31. Page 13, by striking lines 3 ~•rough 7 and 

inserting in lieu thereof the •t~ords "education agency. 
A school district may not increase". 

32. Page 13, by inserting before line 12 the 
following: 

"Sec. Section four hundred forty-two point 
thirteen (442.13), Code 1977, is amended by adding 

L 

-5-

...J 



H-5521 
Page 6 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

. 20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

r .... 
the following'new subsection: 

NEW SUBSECTIOd. Tne committee shall review the 
budget of each school district which has a positive 
balance of funds raised for weighted enrollment in 
excess of the district cost per pupil received for 
special education instruction programs which .were 

., 

not validly encumbered during the school year in which 
t..'l.e funds were received. The .. committee may reduce 
the property tax levy .of the scnpol district for the 
budget year by the amount of the carryover special 
education instruction funds which were property tax 
during the year of receipt in the school year prior 
to the base year. If the committee reduces the 
property tax to be levied, it shall reduce the state 
aid to be received by ·the school district for the 
budget year by the state aid portion of ti1e special 
education instruction funds carried over from the 
school year prior to ~~e base year. The committee 
shall notify the comptroller of the combined property 
tax and state aid adjustments to pe made under this 
subsection. 

Sec. Section four hundred forty-two point 
thirteen ---rzn:r2. 13) , subsection five ( 5) , Code .19 77, 
is amended by adding the following new lettered 
paragraph: 

~;rEW LETTERED PARAGRAPH. Unusual needs for 
add·itional funds for special education instruction 
in excess of the special education instruction funds 
generated under the provisions of section two hundred 
eighty-one point nine (281.9) of ~'l.e Code, for 
districts that do not carry .over a positive balance 
of special education instruction funds which were 
not encumbered during the year of receipt." 

33. Page 13, line 22, by striking the figure 
"1977" and inserting in lieu thereof the figure "1978". 

34. Page 13, line 30, by striking the figure 
"1979" and inserting in lieu thereof .the figure "1980". 

35. Page 14, line 3, by striking the figure .. "1977" 
and inserting in lieu thereof the figure "1978". · 

36~ Page 14, line 17, by striking the figure 
"1978" and inserting in lieu thereof the figure "1979". 

37. Page 14, line 30, by striking the figure 
"1979" and inserting in lieu ~~ereof the figure "1980". 

38. Page 14, line 35, by striking the figure 
"1977" and inserting in lieu ~~ereof the figure "1978". 

39. Page 15, line 3, by striking the figure "1980" 
and inserting in lieu thereof the figure "1981". 

40. Page 15, line 11, by striking ~~e figure 
"19 77" and inserting in lieu thereof _ ~1-te figure "19 78". 

41. Page 15, line 18, by striking the figure 

L ...J 
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., 
"1977" and inserting in lieu thereof the figure "1978". 

42. Page 15, line 19, by striking the figure 
"19 80" and inserting in lieu thereof the figure "19 81". 

43. Page 16, by striking line 6 .and inserting 
in lieu thereof the words and figures "year beginning 
July 1, 1975." 

44. Page 17, by striking lines 20 .through 35. 
45. Page 18, by striking lines .1 through 4. 
46. Page 18, by striking lines 5 ~~rough 25. 
47. Page 18, by inserting before line 26 .. the 

following: 
"Sec. 
1. The-plirpose of ~~is section is to reduce the 

school district balances for special education 
instruction programs which \vere not expended for 
special education instruction. 

2. For the purposes of ~lj,is section, "unencumbered 
special education instruction funds" means those funds 
received by a school district for special education 
instruction programs for the school years beginning 
July 1, 1975, July 1, 1976, and July 1, 1977, for 
special education instruction which .were not encw~ered 
prior to January 1 1 19 7 8, or which.~were not an approved 
expenditure by ~~e department of public instruction 
based upon applications for approval received by the 
department prior to January.1, 1978 for programs 
commenced prior to February .. 1 1 1978. The unencumbered 
special education instruction funds shall be those 
funds received for special education instruction 
programs based on f~nds raised for weighted enrollment 
in excess of ~~e district cost per pupil times the 
adjusted enrollment in the year of receipt. 

3. The state comptroller shall reduce the total 
state aid to be received by a school district in the 
school year beginning July 1 1 1978 1 by sixty-five 
percent of the unencumbered special education 
instruction funds of the district. The amount shall 
be certified to the state comptroller by ~•e department 
of public instruction upon request by the state 
comptroller. 

4. Notwithstanding the provisions of section four 
hundred forty-t,vo point nine (442.9) of the Code, 
for ~~e school year beginning July 1, 1978, the state 
comptroller shall reduce for each school district 
the amount of property tax to be levied for the school 
year by an amount equal to thirty-five percent of 
the unencumbered special e.ducation instruction funds. 

5. Uob.;ithstanding subsections three _(.3} and four 
(4) of this section, a school district receiving the 
minimum state aid under the provisions of section 

L 
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four hundred forty-two point one (442.1) of the Code, 
shall have the state aid to be received for the budget 
year beginning July 1, 1978, reduced by L~e portion 
of unencumbered special education instruction funds 
t..'lat two hundred'·';dollars per pupil is of the school 
district's district cost per pupil for the school 
year beginning July .1, 1977. The.property tax to 
be levied for the schoo'l district shall be reduced 
by the unencumbered special eduG~tion instruction 
funds remaining after reduction for the state aid 
portion of such funds .as provided in this .subsection. 

6. There is appropriated to the school budget 
review committee the sum of one million three nundred 
thousand (1,300,000) dol'lars 1 or.so much.thereof as 
may be necessary for the fiscal year commencing July 
1 1 19 7 8 and ending June 30 1 19 7 9 .from funds in t."l.e 
general fund of the state resulting from reduced state 
foundation aid to school districts for the school 
year beginning July 1, 1978 because of the reduction 
of state aid under subsections three (3) and five 
(5) of this section. The funds shall be distributed 
by the school budget review committee as supplemental 
aid to school districts which .. dernonstrate unusual 
need for additional funds for special education 
instructional programs 1 and such .. supplemental aid 
shall be miscellaneous income and shall not be included 
in district cost. . 

7. There is appropriated to the school budget 
review committee the sum of two hundred thousand 
(200,000). dollars, .or so much thereof as may be 
necessarz for t.~e fiscal year commencing July 1, 1978 
and ending June 30, 1979 from funds in the general 
fund of the state for either t.'le purposes set forth 
in subsection six (6) of t.~is section or for general 
fund expenditures of the local school district as 
approved by the school budget review committee." 

4C. By numbering and renumbering sections as 
3 8 necessary. 

H-5521 FILED 
RECEIVED FROM SENATE 
MARCH 2, 1978 
If~ /l•f ... .i) ~;1;-~ et}s-( 'f· /Oo.S) 

Y~ ~~ .$h~(1· ~.:~-o) 

I 
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I 

REPORT OF THE CONFERENCE COMMITTEE 

ON HOUSE FILE 463 

'l'o the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to consider the differences between the Senate and 

the House of Representatives on House File 463, a bill for 

an Act relating to the operation of area education agencies 

and to make an appropriation, respectfully make the following 

report: 

1. That the Senate amendment (H-5521) to House File 463, 

as amended, passed, and reprinted by ~~e House, be amended 

as follows: 

1. Page 1, by inserting after line 21 the following: 
n Page 1, by striking line 25 and inserting in lieu 

thereof t.~e words and figures "(273.2), subsections three 

(3) and five (5), Code 1977, are amended to read". 

Page 1, by inserting after line 26 the following: 

"3. Research, demonstration projects and models, and 

educational planning for children under five years of age 

through grade twelve and children requiring special education 

as defined i~ section 281.2 as approved by the ae~e~~~e~~ 

state board of public instruction." 

Page 1, line 31, by striking the word "department" 

and inserting in lieu thereof the words 11 ae!;'a~-e.~e~-e state 

board". 

Page 1, by striking line 33 and inserting in lieu 

thereof the words and figures "(273.3), subsections three 

( 3) , five ( 5) , eight ( 8) , nine ( 9) , ten ( 1 0) , twelve ( 1 2) , 

and". 

Page 1, by inserting after line 34 the following: 

"3. Provide data and prepare reports as directed by the 

superintendent of public instruction and the state board." 
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_. Page 2, line 1, by striking the word 11 depart.'11ent" 

and· inserting in lieu thereof the words "aepa~~~en~ state 

board". 

t l?age 2, line 

and inserting in lieu 

14, by striking the word "department" 

thereof the words "eepa~~~~~~ state 

board". 

• l?aga 2r by inserting after line 18 the following: 

Be authorized, subject to the approval of the 

aepa~~~ea~ state board of public instruction, to enter into 

agreements for the joint use of personnel, buildings, 

facilities, supplies and equipment with school corporations 

as deemed necessary to provide authorized progr~s and 

services. 

9. Be authorized to make application for, accept, and 

expend state and.federal funds that are available for programs 

of educational benefit approved by the ee~a~~~e~~ state board 

of public instruction, and co-operate with the depart~ent 

and the state board in the manner provided in federal-state 

plans or depart~ent rules in the effectuation and 

a~~inistration of programs approved by t~e depart~ent, or 

approved by ot..'1.er educational agencies, \vhi.ch agencies have 

been approved as a state educational authority."" 

2. Page 1, by striking lines 31 through 40 and insert­

ing in lieu t..~ereof the following: 
11 

• l?age 2, line 32, by striking the word 11 superin-

tendent's" and inserting in lieu thereof the word "sl:i~e~:!:~­

oee~ee~~.l.-s"." 

3. Page 1, by striking lines 45 through 48 and insert­

ing in lieu thereof t..~e following: 

" Page 3, by striking lines 3 through 9 and insert-• 
ing in lieu thereof the following: "~:!:"fe-ht:iae~ee.-ee~~e~s 

pe~~ann~~7-~ne~~e~ft~ established by the board based upon the 

previous experience and education of the administrator, subject 

to t..~e salary limitations provided in this subsection. For 

the school year beginning July 1, 1978, the annual salary. 

-2- . 
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of an administrator shall not exceed-twenty-nine thousand 

dollars if the area education agency has an approved budget 

for that vear of less than seven million dollars and shall 

not exceed ~~irty thousand dollars if ~~e area education 

agency has an approved budget for ~~at year of seven million 

dollars or more. For each school year thereafter, the annual 

salary established for an administrator shall not exceed one 

hundred percent, olus a oercent eaual to one-half of the state 

percent of growth established in section four hundred forty­

two point seven (442.7) of the Code for the budget year, times 

the salarJ granted by the board for ~~e preceding year for 

the administrator of that area education agency. The salary 

shall"." 

4. Page 1, by striking lines 49 and SO. 

5. Page 2, by striking lines 1 through 24 and inserting 

in lieu thereof the following: 

" Page 3, line 30, by inserting after the word 

"approval." the following: "The state board shall forward 

co9ies of the budgets of t~e area education agencies to the 

state conptroller. The state board and the state comptroller 

shall establish a maxi.:::tum state•.vide amount for approved budgets 

for the area education aoencies. If the state board and the 

state coffi9troller cannot agree upon a maxi~um statewide amount, 

that arrDunt shall be established bv the school budget review_ 

committee." 

Page 3, line 31, by inserting after the word "bud­

get" the \vords "of each area education agency ;.;i th considera­

tLon given to the ~aximum statewide amount established pursuant 

to this su.bsection, "." 

6. _Page 2, by inserting before lL~e 25 the following: 
n Page 3, by inserting after line 35 the following 

section: 

"Sec. Section two hundred seventy-three point three 

(273.3), Code 1977, is amended by striking subsection eighteen 

(18). 11
" 

-3-
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7. l?age· 2, line 27, by striking the word "section" and 

inserting in. lieu. thereof the word "sections". 

a. l?age 2, by inserting after line 27 the fv~lowing: 

"Sec. Section two hundred seventy-three point four 

(273.4), subsection three (3), Code 1977, is amended to read 

as follows: 

3. Submit program plans each year to the department of 

public instruction, for aporoval by the state board of Public 

instruction, to reflect the needs of the area education agency 

for media services as provided in section 273.6. 

Sec. • Section two hundred seventy-three point six 

(273.6), subsection two (2), unnumbered paragraph one (1), 

Code 1977, is amended to read as follows: 

l?rogram plans submitted by the area education agency to 

the department of public instruction for approval by the state 

board of media centers ur.der this subsection shall ·include 

all of tha following: 

Sec. Section t•-to hundred seventy-three point eight 

(273.8), subsection one (1), Coce 1977, is amended to read 

as follows: 

1. BOARD OF DIRECTORS. The board of directors of an area 

education agency shall consist of the same n~ber of directors 

as are authorized to serve on the board of the merged area 

under the provisions of chapter 280A, within the area being 

served by the area education agency. The members of the area 

education agency board shall be elected from director districts 

in the manner provided in this section. Each director shall 

serve a three-year term which expires on the .first Honday 

in October7-e*ae~e-~~ae-e~~ee~e~s-e~ee~ea-a~-~fie-~~~~~a±-e±ee­

~~eR-ee-~ft~e-e~~~ee-e~-ee~e~e~-;7-~9;47-sfia::-ee~e~~~e-efie~~ 

~es~ee~~¥e-~e~s-e~-~ee-se-~~ae-efie-~e=~-e~-eRe-~a~=d-e£ 

SRe-ffie3~er97-a9-Rea:~~-as-aay-ee7-SRa±=-e~~~e-e~-~fie-§~~9~ 

Henda~-e~-ee~eee~-e~-eaefi-s~eeeee~~~-yea~. 

Commencina with the director district conventions held 

in 1981, the board of directors of an area education acrencv 

-4-



·APRIL· 10, 1978 
?AGE 15 
H.F. 463 Conference Committee Report 

e shall consist of nine members • n 

9. Page 3, by striking lines 19 through 50. 

10. Page 4, by striking lines 1 through 15. 

11. Page 4, by inserting before line 16 the following: 

"---· Page 4, by striking line 13 and inserting in lieu 

thereof the words and figures •• (273. 9), subsections three 

(3), four (4), and five (5), Code 1977, are amended to read". 

Page 4, by inserting after line 14 the following: 

"3. The costs of special education support services 

provided through the area education agency shall be funded 

by an increase in the allowable growth of each school district, 

determined as provided in section 442.7. Special education 

support services shall not be funded until the program plans 

submitted by the special education directors of each area 

education agency as required by section 273.5 are modified 

as necessary and approved by the ae~e~~ree~~ state board of 

public instruction according to ~~e criceria and lL~itations 

of chapter 281 and section 442.7. 

4. The costs of rr.edia services provided through the area 

education agency shall be funded as provided in section 442.27. 

Media services shall not be funded until the program plans 

submitted by the administrators of each area education agency 

as required by section 273.4 are modified as necessary and 

approved by the ae~a~~~e~~ state board of public instruc-

tion according to the criteria and lL~itations of section 

273.6 and of section 442.27 ." 

_. Page 4, line 17, by striking the word "department" 

and inserting in lieu thereof the words "ae~a~-eae~~ state 

board"."· 

12. Page 4, by striking lines 17 through 28. 

13. Page 4, by inserting before line 29 the following: 
11 Page 5, line 5, by striking the word "super-

intendent" and inserting in lieu thereof the words "state 

board". 

• --- Page 5, by inserting after line 23 the following: 

--5-
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"Sec. ___ • NEW SECTION. DIRECTOR DISTRICTS. The 

commission established in ·chapter two hundred eighty A (280A) 

of the Code to redraw boundary lines following each federal 

decennial census shall establish nine director districts for 

the area education agency, which are coterminous with the 

director districts for the board of directors of the merged 

area board, based upon census information obtained from the 

census of 1980 for use at the regular director district 

conventions held in 1981. If an area education agency board 

had five members in 1980, two additional members of the board 

shall be elected for two-year terms and two additional members 

of the board shall be elected for three-year terms. If an 

area education agency board had seven members in 1980, one 

additional member shall be elected for a two-year term and 

one additional member shall be elected for a three-year term. 

The terms of office of the additional members shall be 

dete~ined by lot. Changes in the boundary lines of director 

districts shall not be construed as having the effect of 

lengthening or diminishing the te~ of office of any member 

of the beard as ~ result of the changes i~ the bo~~dary lines 

of director districts."" 

1~. Page 4, by inserting after line 29 the following: 

" Page 5, by inserting after line 35 the following: 

"Sec. ___ • Section two hundred eighty A point five 

(280A.5), subsection thirteen (13), Code 1977, is amended 

to read as follows: 

13. The boundaries of director districts wh~eft-~e~;~ 

n~e~-fte~-~e~~-~~en-~~ve-e~-~e~e-~he~-~±fte if such districts 

have been agreed upon. Director districts shall be of 

approximately equal population. 

Sec. Section two hundred eighty A point twelve 

(280A.12), Code 1977, is amended to read as follows: 

280A.12 GOVERNING BOARD. The governing board of a merged 

area shall be a board of directors composed of one member 

elected from each director district in the area by the electors 

-6-
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of the respective district. Members of the board shall be 

residents of the district from which elected. Successors 

shall be chosen at the annual school elections for members 

whose terms expire on the first Monday in October following 

such elections. Terms of members of the board of directors 

shall be three years e~ee~~-~~a~-me~e~~-ef-~~e-~~~~~d~-bee~e 

e£-e~~ee~e~~-eiee~ee-e~-~~e-~~ee~a~-eiee~~e~-~fia~i-ee~efffl~~e 

~fie~~-~e~~ee~~ve-~e~m~-by-ie~-~e-~he~-~he-~e~m~-ef-e~e-~h~~a 

e£-~he-membe~~7-a~-ftea~iy-~~-may-~e7-~haii-e~~~~e-e~-~ne-£~~~~ 

Mefiday-~ft-Se~ebe~-e£-eeeh-~~eeeca~~~-yea~. Vacancies on the 

board which occur more than ninety days pri.or to the next 

regular school election may be filled at the next regular 

meeting of the board by appointment by the remaining members 

of the board. A member so chosen shall be a resident of the 

district in which the vacancy occurred and shall serve until 

a member shall be elected p~rsuant to section 69.12 to fill 

the vacancy for t~e balance of the unexpired term. A vacancy 

shall be defined as in section 277.29. No member shall serve 

on the boazd of directors who is a member of a board of 

directors of a 1ocaJ. schco 1 district or a merr.ber of an area 

education asency board. 

Commencinq with the recrular school election in 1981, the 

governing board of a merged area shall consist of nine 

members."" 

15. Page 4, line 44, by striking the word "section" and. 

inserting in lieu thereof the word "sections". 

16. Page 5, line 20, by inserting after the word "with" 

the words "the boundary lines of school districts and". 

17. Page 5, by inserting after line 25 the following: 

"Sec. NEW SECTION. REDRAWING DIRECTOR DISTRICTS. 

The commission established in this chapter to redraw boundary 

lines following each federal decennial census shall establish 

nine director districts for- its merged area based upon census 

information obtained from the census of 1980 for use at the 

regular school election in 1981. If a merged area board had 

-7-
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five members in 1980, two additional members of the board 

shall be elected for two-year terms and two additional members 

of the board shall be elected for three-year terms. If a 

merged area board had seven members in 1980, one additional 

member shall be .elected for a two-year term and one additional 

member shall be elected for a three-year term. The terms 

of office of the additional members shall be determined by 

lot. Changes in the boundary lines of director districts. 

shall not be construed as having the effect of lengthening 

or diminishing the term of office of any member of the board 

as the result of the changes of the boundary lines of director 

districts. 

Sec. Section two hundred eighty-one point two (281.2), 

subsection two (2), unnumbered paragraph one (1), Code 1977, 

is amended to read as follows: 

"Special education" means classroom, home, hospital, insti­

tutional, or other instruction designed to rr.eet the needs 

of children requiring special education as defined in 

subsection 1; trar.sport~tion and corrective and supporting 

services required to assist children requiring special 

edv.cation, as defined in subse=tion 1, in taking ad7antage 

of, or responding to, educational programs and opportunities, 

as defined by rules of the ee~c~~~e~~ state board of public 

instruction. 

Sec. Section two hundred eighty-one point four 

(281.q), unnumbered paragraphs one (1), two (2), and three 

(3), Code 1977, are amended to read as follows: 

The board of directors of any school district or area 

education agency, with the approval of the state ee~e~~me~e 

board of public instruction, may provide special education 

programs and services as defined in this chapter. If services 

are provided by the area education agency, with the approval 

of the ee~e~~me~e state board of public instruction, the board 

of directors of the area education agency with the co-operation 

of the local school districts within its jurisdiction may: 

-8-
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It The board of directors of the local district or the area 

I 

education agency shall employ qualified teachers certified 

by the authority provided by law as teachers for children 

requiring such special education. The maximum number of 

pupils per teacher shall be determined by the board of 

directors of the local district or the area education agency 

board in accordance with the rules and regulations of the 

state ee~a~~Me~~ board Of public instruction. 

The board of directors of the local district or the area 

education agency may establish and operate one or more special 

education centers to provide diagnostic, therapeutic, 

corrective, and other services, on a more comprehensive, 

expert, economic and efficient basis than can be reasonably 

provided by a single school district. Such services, if. 

offered by the area education agency board, may be provided 

in the regula= schools using personnel and equipment of the 

area education agency or, whenever it is impractical or 

inefficient to provide them on the premises of a regular 

school, the area education agency may p=ovide services in 

its owu facilities. To the maxirnum extent feasible, such 

centers shall be established at and in conjunction with, or 

in close proximity to one or more elementary and secondary 

schools. Local districts or the area education agencies may 

accept diagnostic and evaluation studies conducted by other 

individuals, hospitals, or centers, if determined to be 

competent. Children requiring special education services 

.may be identified in any way that the department of public 

instruction, as approved by the state board of public 

instruction, determines to be reliable. Centers established 

pursuant to this section may contain classrooms and other 

educational facilities and equipment to supplement instruction 

and other services to handicapped children in the regular 

schools, and to provide separate instruction to children whose 

degree or type of educational handicap makes it impractical 

or inappropriate for them to participate in classes with 

-9-
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normal children • 

. Sec. ___ c Section two·hundred eighty-one point seven 

(281.7), Code 1977, is amended to read as follows: 

281.7 EXAMINATIONS OF CHILDREN. In order to render proper 

instruction to each child requiring special education, the 

school districts shall certify children requiring special 

education for special instruction in accordance with the 

requirements set up by the division of special education and 

shall provide examinations for children preliminary to making 

certification. The examinations necessary for the 

certification of children requiring special education shall 

be prescribed by the state division of special education. 

Final decision in case of disagreement or appeal shall be 

the responsibility of the state ~~~e~~n~enee~~ board of public 

instruction, whe which may secure the advice of competent 

medical and educational authorities including the state 

department of health, the university hospitals, the state 

department of social welfare, the superintendent of the state 

school for the deaf, the superintendent of the Iowa braille 

and sigh~-saving school, and the superintendent of the state 

tuberc,.llosis sanatoriu.""il. 

Sec. Section two hundred eighty-one point nine 

{ 281 • 9) , subsection four { 4) , Code 19 77, is amended to read 

as follows: 

4. On December 1, 1975, and no later than December 4 first 

every two years thereafter, for the school year co~~encing 

the following July 4 first, the superintendent of public 

instruction shall report to the school budget review committee 

the average costs of providing instruction for children 

requiring special education in the categories of the \-leighting 

plan established under this section, and the state board of . 
public instruction shall make recommendations to the school 

budget review committee for needed alterations to make the 

weighting plan suitable for subsequent school years. The 

school budget review committee shall establish the weighting 

-10- t 
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plan for each school year after the school 

July 1, 1975, and shall report the plan to 

year commencing 

the superintendent 

of public instruction. The school budget review committee 

shall not alter the weighting assigned to pupils in a regular 

curriculum, but it may increase or decrease the weighting 

assigned to each category of children requiring special 

education by not more than two-tenths of the weighting assigned 

to pupils in a regular curriculum. The ae~a~~en~ state board 

of public instruction shall promulgate rules under chapter 

17A, to implement the weighting plan for each year and to 

assist in identification and proper indexing of each child 

in the state who requires special education." 

18. Page 5, by striking lines 26 and 27 and inserting 

in lieu thereof the following: 
n Page 6, line 21, by inserting before the period 

the Tflords and figures "and for each school year subsequent 

to the school year beginning July 1, 1977 the inclusion of 

such costs shall be subject to the approval of the state board 

of public instruction". 

Page 6, by striking line 23 and inserting in lieu 

thereof the words and figures "1, 1975 and for the school 

year beginning July 1, 1976 shall not be expended for such 

purposes unless approved by the department based upon 

applications received by the department prior to January 1, 

1978 and approved prior to April 1, 1978." 

Page 6, line 35, by inserting after the figure "1975" 

the words and figures "and for the school year beginning July 

1, 1976". 

Page 7, line 6, by inserting after the period the 

words and figures "Unencumbered funds generated for special 

education instructional progr~~s for the school years beginning 

July 1, 1975 and July 1, 1976, shall not be expended for such 

purpose unless approved by the department of public instruction 

based upon applications received by the department prior to 

January 1 , / 1 9 7 8 and approved prior to April 1 , 1 9 7 8. '"' 

-11-
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19~ Page 5, by inserting·before line 28 the following: 

"---· Page 7, by inserting after line 6 the following: 

"Sec. Section two hundred eiq'"'ty-one point eleven 

(281.11}, Code 1977, is amended to read as follows: 

2 81 • 11 PROGRAM PLlu'tS. Program plans submitted to the 

department of public instruction pursuant to section 273.5 

for approval bv the state board of oublic instruction sha~l 

establish all of the following: 

1. That there are sufficient children requiring special 

education within the area. 

2. That the service or program will be provided by the 

most appropriate educational agency. 

3. That the educational agency providing the service or 

program has employed qualified special educational personnel. 

4. That the instruction is a natural and normal progression 

of a planned course o£ instruction. 

5. That all revenue raised for support of special education 

instruction and services is expended for actual delivery of 

special edu~ation instruction or services. 

6. Other factors as t~e ee~e~~~e~~ state board may 

require." 

Page 

and inserting 

Page 

and inserting 

Page 

and inserting 

7, 

in 

8, 

in 

9, 

in 

line 

lieu 

line 

lieu 

line 

lieu 

24, by striking the word "superintendent" 

thereof the words 11 State board 11
• 

26, by striking the word "department" 

thereof the words "state board". 

7, by striking the word "suoerintendent" 

thereof the words "state board"." 

20. Page 5, by inserting after line 32 the following: 

" Page 10, line 31, by inserting after the word 

"services," the words "as determined by the state board of 

public instruction. The state board shall instruct the state 

comptroller to reduce". 

Page 10, line 32, by striking the words "shall be 

reduced"." 

21. Page 5, by inserting after line 39 the following: 

-12-
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~ "---· Page 111 line 131 by inserting after the word 

"schools" the words "as determined by the state board of 

public instruction"." 

22. Page 5, by striking lines 40 and 41 and inserting 

in lieu thereof the following: 

" • Page 11, by striking line 15 and inserting in lieu 

thereof the words and figures "(442.7), subsection seven {7) 1 

paragraphs d and e, Code 1977, are". 

Page 11, by striking lines 21 and 22 and inserting 

in lieu thereof the words "!Fr,.e For the school years beginning 

July 1, 1978 and July 1, 1979 only, the total amount for each 

area shall be besea". 

Page 11, line 321 by inserting after the word 

"grm·1th." the following: "In addition to the amount oro­

vided in this paragraph to each area for the school vears 

begin:1i:1g Julv 1, 1978 and Julv 1, 1979 to comnensate for 

the additional costs of snecial education suooo~t services, 

each area mav be crranted bv t;1e state board an additional 

amount to se~ve children ne~lv-identified as recruiring the 

services ::u~s-:.:ant to olar:s sub:c1i tted bv the soecial educa-

tion director of the area education agency as required bv 

section two hundred seventv-three ooint five (273.5) of the 

Code. The total of additional amounts granted throughout 

~~e state bv the state board =or the school year beginning 

July 1, 1978 shall not exceed the total amount approved for 

special education suoport services for the school vear be­

ginning July 1, 1977 times four and eightv-seven hundredths 

percent, and for the school year beginni:1g Julv 1, 1979 shall 

not exceed the total amount approved for soecial education 

support services for the school year beginning July 1, 1978 

times three percent. For the school year beginning Julv 1, 

1980 and each school vear thereafter the total amount for 

the state for special education support services shall not 

exceed the total amount approved for special education sup­

port services for the base vear times one hundred oercent 
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e1us the state percent of ~rowth, and the total amount for 

each area shall be determined bv the state board of public 

instruction pursuant to plans submitted by the sEecial edu­

cation director of the area education aqencv as reauired bv 

section two hundred seventv-three ooint five (273.5) of the 

Code, which shall be modified as necessary and approved by 

the state board of nublic instruction according to the cri­

teria and limitations of section two hundred seventv-three 

~oint five (273.5) and chapter two hundred eighty-one (281) 

of the Code and \vithin the total amount for the state provided 

in this naraaraPh." 

Page 12, by inserting after line 1 the following: 

"e. For the additional allowable growth computed under 

paragraphs "c" e~ and "d" of this subsection, the ae~a~~"'lel!'i-e 

state board of public instruction, in co-operation with the 

appropriate personnel of the area education agency, shall 

deternine the ~aunts for each area education agency, as 

required and the state comptroller shall calculate the amounts 

of additional allowable growth for each district necessary 

to ftmd the t~>tal soecial "=CU'::ation · supr,ort services costs 

as increased for the budget vear und:r ?aragrap:1 "d:' of t:;.is 

subsection, and shall calculate the amounts due from each 

district to its area education agency by multiplying the 

additional allowable growth per pupil necessary to fund the 

total special education support services costs as i~creased 

for the budget vear under naraaraph "d" of this subsection 

by the weighted enrollment in the district for the budget 

year. The state comptroller shall deduct the amounts so 

calculated for each school district from the state aid due 

to the district pursuant to this chapter and shall pay the 

~~aunts to the area education agencies on a quarterly basis 

during each school year. The state comptroller shall notify 

each school district of the amount of state aid deducted for 

this purpose and the balance of state aid will be paid to 

the district. If a district does not quali£y for state aid 

-14-
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under this chapter in an amount sufficient to cover its amount 

I due to the area education agency as calculated by the state 

comptroller, the school district shall pay the deficiency 

to the area education agency from other moneys received by 

the district, on a quarterly basis during each school year."" 

23. P_age 7, by striking lines 4, 5, and 6 and insert­

ing in lieu thereof the following: 

" Page 16, by striking lines 3 through 6 and inserting 

in lieu thereof the words "plus the state percent of growth. 

Pa~~~e~-~ee-ame~n~-£~nded-£e~-e~~e~-~e~~ee~-may-~e-~sed-5y 

~fte-a~ea-ed~ea~~en-a~ene~e~-£e~-nen~ee~~~~n~-med~a-ees~s-£e~ 

~:fte-~eheei-yea~-~e~~nn~n~-J~-3:y-4,-~9::;.;":'" 

Page 16, line 18, by striking the word "department" 

and inserting in lieu thereof the words "ee!'e.~~en~ state 

board". 

Page 17, line .13, by inserting after the word 

"instruction" the words "as aoproved by the state board"." 

24. Page 7, lines 26 and 27, by strik~ng the wo~ds and 

figures "for programs commenced prior to February 1, 1978". 

25. Page s, by ~nse:ting after line 36 the following: 

"Sec. Notwithstanding ~he provisions of chapters 

two hundred seventy-three (273), two hundred eighty-one (281), 

and four hundred forty-two (442) of the Code, relating to 

the allocation of the special education support services costs 

to the school districts for the school year beginning July 

1, 1978, and ending June 30, 1979, the state comptroller shall 

reduce ~~e amount to be allocated among the school districts 

in each area education agency by the following balances. 

The follmving amounts shall be used by the area education 

agency to fund the reduCtion in special education support 

services costs allocated to the school districts in each area. 

The amount of the special education support services cost 

to be reduced for each area shall be equal to: 

Area 1 ..•.•.•......•..•••.••.•••.......•.. $ 702,897 

Area 2 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • $ 138 , 7 7 4 

-15-
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Area '3 e ~ e o • e • ~ • o • • • c ~ ~ e • • o o • • o e • • • • • • • o • e e 

Area 4 • o • o ~ • c ~ c • t c c e o o • • • • ~ o • • ~ c ~ c r ~ ~ ~ c • • o 

Area G ~ ~ • o ~ • r e • e • ~ r c e ~ ' • o o • • ~ r ~ ~ • e o • • • • • o • 

Area 7 o o • o • • • • e • • • o e ~ • • • • e ~ • • • c c ~ • • o • ' ~ c. c ~ 

Area 9 • o o ~ ~ c o • ~ c c • • • ~ e • o • e • • • • • ~ • • • o • ~ ~ ~ • • 

Area 10 ••••••••••••••••••e,.••••~•••••••ecec 

Area 11 • e • • • • e • • • • • • • " • • • • • • • • • • • • • ~ • • • • ~ • • 

Area 12 o • • • e • • • o e • • • • • • • • • ~ o • • • • ~ c c • • • • ~ • • • 

Area 13 • • • • • • • • • • • 0 • • • • • • • • • • • • • • • • • • • • • • • • 

Area 14 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Area 15 • • • • • • ~ • • • • • • • • • • • • • • • • • • • • • c • • • • • c • 

$ 151,27.1 

$ 11~3,285 

$ 552,907 

$ 590,770 

$ 168(557 

$ 3,117 

$ 919,888 

$ 202,677 

$ '121,120 

$ 45,291 

$ 204,561 
The state comptroller shall reduce the state cost per pupil 

for ~~e school year beginning July 1, 1978 and ending June 

30, 1979, by the average special education support services 

cost reduction per pupil in weighted enrollment computed by 

dividing the sum of the special education support services 

cost reductions provided in this section by the vleighted 

enrollment in the state. The state comptroller s~all reduce 

the foundation base fer only the school year beginning July 

1, 1978 and e~ding ~une 30, 1979, cc~?uted u~der section four 

hundred fort:i'-two point tb.ree (442.3) of the Code, prior to 

reductions in special education support services costs under 

this section, by the amount per pupil in weighted enrollment 

~~at the state cost per pupil in weighted enrollment is reduced 
.. 

under this section. The state comptroller shall reduce each 

school district cost per pupil by the amount of the special 

education support services cost reduction per pupil in weighted 

enrolL~ent in ~~e area computed by dividing the reduction 

in ~~e area of the special education support services cost 

by the weighted enrollment in the area." 

2. Amend the title, line 1, by striking the words "opera­

tion of area education agencies" and inserting in lieu thereof 

the words "education by revising the board membership of area 

schools and area education agencies, and by revising the 

financing and operation of area education agencies and special 

education programs,". 

ON THE PART OF THE HOUSE ON THE PART OF THE SENATE 

John E. Patchett, Chair Earl M. Willits, Chair 
Horace C. Daggett Willard R. Hansen 
Lowell E. Norland Edgar H. Holden 
Delwyn Stromer Joan Orr 

Torn Slater / 
:~~~~ ~ 1Q7~ ~a~#o&./Y-.3~)~~~¥~-:?(~P'~) 



HOUSE FILE 463 

AN ACT 

RELATING TO EDUCATION BY REVISING THE BOARD MEMBERSHIP OF 

AREA SCHOOLS AND AREA EDUCATION AGENCIES, AND BY REVISING 

THE FINANCING AND OPERATION OF AREA EDUCATION AGENCIES AND 

SPECIAL EDUCATION PROGRAMS, AND TO MAKE AN APPROPRIATION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section two hundred fifty-seven point ten 

(257.10), Code 1977, is amended by adding the following new 
subsection: 

NEW SUBSECTION. Approve the salaries for area education 

agency administrators set by the area education agency boards. 

Sec. 2. Section two hundred seventy-three point two 

(273.2), Code 1977, is amended by adding the following new 

unnumbered paragraph after unnumbered paragraph one (1). 

NEW UNNUMBERED PARAGRAPH. An area education agency 

established under the provisions of this chapter is a body 

politic as a school corporation for the purpose of exercising 

powers granted under this chapter, and as such may sue and 

be sued. An area education agency may hold property and 

execute lease-purchase agreements pursuant to the provisions 

of section two hundred seventy-three point three (273.3), 

subsection seven (7), of the Code and if the purchase price 

of the property to be acquired pursuant to the lease-purchase 

agreement exceeds five thousand dollars, the lease-purchase 

agreement must be approved at the regular school election 

or a special election held throughout the area education 

agency. Section two hundred seventy-seven point three (277.31 

of the Code is applicable to an election called under this 

section by the board of directors of an area education agency. 

Sec. 3. Section two hundred seventy-three point two 

(273.2), unnumbered paragraph two (2), Code 1977, is amended 

...... -
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to read as follows: 

The area education agency board shall furnish educational 

services and programs ~e-~fie-ieeei-sefieei-e~s~~~e~e as provided 

in sections 273.1 to 273.9 and chapter 281 to the pupils 

enrolled in public or nonpublic schools located within its 

boundaries which are on the list of approved schools pursuant 

to section two hundred fifty-seven point twenty-five (257.25) 

of the Code. The programs and services provided shall be 

at least commensurate with programs and services existing 

on July 1, 1974. The programs and services provided to pupils 

enrolled in nonpublic schools shall be comparable to programs 

and services provided to pupils enrolled in public schools 
within constitutional guidelines. 

Sec. 4. Section two hundred seventy-three point two 

(273.2), subsections three (3) and five (5), Code 1977, are 

amended to read as follows: 

3. Research, demonstration projects and models, and 

educational planning for children under five years of age 

through grade twelve and children requiring special education 

as defined in section 281.2 as approved by the ee~a~~eft~ 

state board of public instruction. 

5. Other educational programs and services for children 

under five years through grade twelve and children requiring 

special education as defined in section 281.2 and for employees 

of school districts and area education agencies as approved 

by the ee~a~~Meft~ state board of public instruction. 

Sec. 5. Section two hundred seventy-three point three 

(273.3), subsections three (3), five (5), eight (8), nine 

(9), ten (10), twelve (12), and thirteen (13), Code 1977, 

are amended to read as follows: 

3. Provide data and prepare reports as directed by the 

superintendent of public instruction and the state board. 

5. Be authorized, subject to rules and regulations of 

the ae~ar~ffleft~ state board of public instruction, to provide 

directly or by contractual arrangement with public or private 

... --- .....,. 

;z: 
::n 
& 



House File 463, P. 3 

agencies for special education programs and services, media 

services, and e~ke~ educational programs and services requested 

by the local boards of education as provided in this chapter, 

including but not limited to contracts for the area education 

agency to provide programs or services to the local school 

districts and contracts for local school districts, other 

educational agencies, and public and private agencies to 

provide programs and services to the local school districts 

in the area education agency in lieu of the area education 

agency providing such services. Contracts may be made with 

public or private agencies located outside the state if the 

programs and services comply with the rules of the ee~a~~-

meft~ state board. The cost of such programs and services 

for each child shall not exceed the amount of money available 

through the area education agency of the child's residence 

for each child under chapters 281 and 442. 

8. Be authorized, subject to the approval of the ee~a~~Meft~ 

state board of public instruction, to enter into agreements 

for the joint use of personnel, buildings, facilities, supplies 

and equipment with school corporations as deemed necessary 

to provide authorized programs and services. 

9. Be authorized to make application for, accept, and 

expend state and federal funds that are available for programs 

of educational benefit approved by the ae~a~~Meft~ state board 

of public instruction, and co-operate with the department 

and the state board in the manner provided in federal-state 

plans or department rules in the effectuation and 

administration of programs approved by the department, or 

approved by other educational agencies, which agencies have 

been approved as a state educational authority. 

10. In any county operating a juvenile home, upon request 

of the county board of supervisors ift-ee-e~e~a~ieft-wi~k-afta 

a~-~e-eM~eftee-e~-~e-eekee~-ais~~ie~s-ef-~esiaeftee-e~-~ke 

ekiie~eft-~esiaift~-ift-~e-heme, provide suitable curriculum, 

teaching staff, books, supplies, and other necessary materials 

..... 
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for the instruction of children of school age who are 

maintained in the juvenile home of the county, as provided 

in section 232.21. Reimbursement for the cost of instruction 

provided under this section shall be made pursuant to the 

first new section in section twelve (12) of the Act. 

12. Employ such personnel as may be required;-if-aftY7 

to carry out the functions of the area education agency which 

may shall include the employment of an administrator who shall 

possess a e~~e~ift~eftaeft~~s certificate issued under the 

provisions of section 260.9. The administrator shall be 

employed pursuant to the provisions of section g~g~~4 ~ 

hundred seventy-nine point twenty (279.20) of the Code and 

the provisions of sections 279.23, 279.24, and 279.25. The 

salary raft~e for an area education agency administrator shall 

be frem-ee¥eft~eeft-~e~eafta-eei~ars-~e-~eft~y-ee¥eft-~e~safte 

fi¥e-k~fte~ee-ae~~a~s-~er-aftft~;-ifte~~eift~ established by the 

board based upon the grevious experience and education of 

the administrator, subject to the salary limitations grovided 

in this subsection. For the school year beginning July 1, 

1978, the annual salary of an administrator shall not exceed 

twenty-nine thousand dollars if the area education agency 

has an aggroved budget for that year of less than seven million 

dollars and shall not exceed thirty thousand dollars if the 

area education agency has an approved budget for that year 

of seven million dollars or more. For each school year 

thereafter, the annual salary established for an administrate~ 

shall not exceed one hundred gercent, plus a gercent equal 

to one-half of the state gercent of growth established in 

section four hundred forty-two goint seven (442.7) of the 

Code for the budget year, times the salary granted by the 

board for the greceding year for the administrator of that 

area education agency. The salary shall include the costs 

of additional benefits, over and above the additional benefits 

given all full-time employees. The provisions of section 

279.13 shall apply to the area education agency board and 

- .. 
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to all teachers employed by the area education agency. The 

provisions of sections 279.23, 279.24, and 279.25 shall apply 

to the area education board and to all administrators employed 

by the area education agency. Salary rates established by 

the board shall be subject to the approval of the state board. 

13. Prepare an annual budget estimating income and 

expenditures for programs and services as provided in sections 

273.1 to 273.9 and chapter 281. The board s~all give notice 

of a public hearing on the proposed budget by publication 

in an official count.y newspaper in each county located wholly 

or partially in the merged area. The notice shall specifl' 

the date which shall be not later than November tenth of each 

year, time, and location of the public hearing. The proposed 

budget as approved by the board shall then be .submitted to 

the e~~e~~M~ft~ state board of public instruction, on forms 

provided by the department, no later than December 4 first 

preceding the next fiscal year for approval. The· state board 

shall forward copies of the budgets of the area education 

agencies to the s·tate coml?troller. The state board and the 

state comptroller shall establish a maximum statewide amount 

for approved budgets for the area education agencies. If 

the state board and the state comJ?troller cannot agree upon 

a maximum statewide amount, that amount shall be established 

by the school budget review committee. The ae~ar~llle!"'-e ~ 

board shall review the proposed budget of each area education 

agencl' with consideration given to the maximum statewide 

amount established pursuant to this subsection, and shall 

prior to January ± first either grant approval or return the 

budget lvithout approval with comments of the e.~~,.r~Meft~ ~ 

board included. Any unapproved budget shall be resubmitted 

to the ee~a .. ~Meft~ state board for final approval. 

Sec. 6. Section two hundred seventy-three point three 

(273.3), Code 1977, is amended by striking subsection eighteen 

( 18). 

Sec. 7. Section two hundred seventy-three point four 

.....,. • 
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(273.4), subsection three (3), Code 1977, is amended to read 

as follows: 

3. Submit program plans each year to the department of 

public instruction, for approval by the state board of public 

instruction, to reflect the needs of the area education agency 

for media services as provided in section 273.6. 

Sec. 8. Section two hundred seventy-three point six 

(273.6), subsection two (2), unnumbered paragraph one (1), 

Code 1977, is amended to read as follows: 

Program plans submitted by the area education agency to 

the department of public instruction for approval bl' the state 

board of media centers under this subsection shall include 

all of the following: 

Sec. 9. Section two hundred seventy-three point eight 

(273.8), subsection one (1), Code 1977, is amended to read 

as follows: 

1. BOARD OF DIRECTORS. The board of directors of an area 

education agency shall consist of the same number of directors 

as are authorized to serve on the board of the merged area 

under the provisions of chapter 280A, within the area being 

served by the area education agency. The members of the area 

education agency board shall be elected from director districts 

in the manner provided in this section. Each director shall 

serve a three-year term which expires on the first Monday 

in October7-eMee~~-~ .. ~-aifee~e .. e-e±ee~ea-a~-~he-ifti~ia±-e±ee­

~ieft-~e-~ake-e~£iee-eft-ee~e~e .. -~7-49~47-eha±±-ee~e~ifte-~heif 

fee~ee~i¥e-~e~e-~y-±e~-~e-~a~-~e--ee~~-e£-efte-~hifa-e£ 

~fte-Me~e .. e7 -ae-!"'eer±~-e.~-l!lay-~ 7-~ha±±-eM~ire-eft-the-£ifet 

Me!"'de.y-e£-ee~e~er-e£-eaeh-~~eeeeaift~-yeaf. 

Commencing with the director district conventions held 

in 1981 1 the board of directors of an area education agenc~ 

shall consist of nine members. 

Sec. 10. Section two hundred seventy-three point eight 

(273.8), subsection two (2), unnumbered paragraphs three (3) 

and six (6), Code 1977, are amended to read as follows: ;r: 
:n 
I 
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The director district conventions shall be called and the 

locations of the conventions shall be determined by the area 

education agency administrator. Annually the director district 

conventions shall be held within two weeks following the 

regular school election. Notice of the time, date and place 

of ~ke ~ director district eeft~eft~ieft~ convention shall be 

published by the area education agency administrator at least 

forty-five days prior to the day of the district conventions 

in at least one newspaper of general circulation in ~ke-me~~ed 

a~ea the director district. The cost of publication shall 

be paid by the area education agency. 

A candidate for election to the area education agency board 

may file a statement of candidacy with the area education 

agency secretary at least ten days prior to the date of the 

director district convention, on forms prescribed by the 

department of public instruction. The statement of candidacy 

shall include the candidate's name, address and school 

district. The list of candidates shall be sent by the 

secretary of the area education agency by ordinary mail to 

the presidents of the boards of directors of all school 

districts within the director district immediately following 

the last day for filing the statement of candidacy. The 

filing of a statement of candidacy shall not be a prerequisite 

or eligibility requirement for election as an area education 

agency director. Fe~-~ke-ifti~ia±-ai~ee~e~-ais~~ie~-eeft~eft~teft 

~he-~~a~~eft~-e~-eaftdiaaey-sha±i-ee-~i±ed-wi~h-~he-ee~ft~Y 

~~e~ift~enaen~-whe-de~e~mtfte~-~he-aa~e-aftd-±eea~ien-ef-~e 

ais~~ie~-een~en~ien-aftd-he-~ha±±-seftd-~e-±is~-ef-eandiaa~e~ 

~e-~he-~~esiden~s-e£-~e-sehee±-eea~as~ ·Delegates to director 

district conventions shall not be bound by a school board 

or any school board member to pledge their votes to any 

candidate prior to the date of the convention. 

Sec. 11. Section two hundred seventy-three point nine 

(273.9), subsections three (3), four (4), and five (5), Code 

1977, are amended to read as follows: 

...-.. 
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3. The costs of special education support services provided 

through the area education agency shall be funded by an 

increase in the allowable growth of each school district, 

determined as provided in section 442.7. Special education 

support services shall not be funded until the program plans 

submitted by the special education directors of each area 

education agency as required by section 273.5 are modified 

as necessary and approved by the de~a~~Meft~ state board of 

public instruction according to the criteria and limitations 

of chapter 281 and section 442.7. 

4. The costs of media services provided through the area 

education agency shall be funded as provided in section 442.27. 

Media services shall not be funded until the program plans 

submitted by the administrators of each area education agency 

as required by section 273.4 are modified as necessary and 

approved by the de~a~~Meft~ state board of public instruc-

tion according to the criteria and limitations of section 

273.6 and of section 442.27. 

5. The costs of e~he~ educational services provided through 

the area education agency shall be funded within the 

limitations in section 442.27. The de~a~~eft~ state board 

of public instruction shall promulgate rules under chapter 

17A, as necessary to implement performance of its approval 

duties under this section. 

Sec. 12. Chapter two hundred seventy-three (273), Code 

1977, is amended by adding the following new sections: 

NEW SECTION. APPROPRIATION FOR REIMBURSEMENT OF 

INSTRUCTIONAL COSTS OF CHILDREN IN JUVENILE HOMES. The 

administrator of each area education agency shall determine 

annually the cost of instruction provided under section two 

hundred seventy-three point three (273.3), subsection ten 

(10), of the Code to a child of school age maintained in a 

juvenile home located in the area. The administrator shall 

certify the total yearly audited cost of instruction and the 

amount due for instruction, to the superintendent of public 

-
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instruction not later than September first of each year for 

the preceding fiscal year. The state board of public 

instruction shall review the amount due and submit a 

requisition to the state comptroller. The amount due shall 

be paid by the treasurer of state to the area education agency 

from any funds in the general fund of the state not otherwise 

appropriated upon warrants drawn and signed by the state 

comptroller. 

NEW SECTION. Funds generated for educational services 

under the provisions of section four hundred forty-two point 

twenty-seven (442.27) of the Code and subject to approval 

under the provisions of section two hundred seventy-three 

point nine (273.9), subsection five (5), of the Code shall 

not be expended by an area education agency for the purpose 

of assisting either a public employer or employee organization 

in collective bargaining negotiations under chapter twenty 

(20) of the Code if the public employer is a school district, 

or the employee organization consists of employees of a school 

district, located within the boundaries of the area education 

agency, 

Sec. 13. NEW SECTION. DIRECTOR DISTRICTS. The commission 

established in chapter two hundred eighty A (280A) of the 

Code to redraw boundary lines following each federal decennial 

census shall establish nine director districts for the area 

education agency, which are coterminous with the director 

districts for the board of directors of the merged area board, 

based upon census information obtained from the census of 

1980 for use at the regular director district conventions 

held in 1981. If an area education agency board had five 

members in 1980, two additional members of the board shall 

be elected for two-year terms and two additional members of 

the board shall be elected for three-year terms. If an area 

education agency board had seven members in 1980, one 

additional member shall be elected for a two-year term and 

one additional member shall be elected for a three-year term. 

..._, • 
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The terms of office of the additional members shall be 

determined by lot. Changes in the boundary lines of director 

districts shall not be construed as having the effect of 

lengthening or diminishing the term of office of any member 

of the board as a result of the changes in the boundary lines 

of director districts. 

Sec. 14. Section two hundred eighty A point five (280A.5), 

subsection thirteen (13), Code 1977, is amended to read as 

follows: 

13. The boundaries of director districts wk~ek-eka~~ 

ft~meeP-fte~-~eee-~aft-~~¥e-eP-mePe-~kaft-ft~fte if such districts 

have been agreed upon. Director districts shall be of 

approximately equal population. 

Sec. 15. Section two hundred eighty A point twelve 

(280A.12), Code 1977, is amended to read as follows: 

280A.12 GOVERNING BOARD. The governing board of a merged 

area shall be a board of directors composed of one member 

elected from each director district in the area by the electors 

of the respective district. Members of the board shall be 

residents of the district from which elected. Successors 

shall be chosen at the annual school elections for members 

whose terms expire on the first Monday in October following 

such elections. Terms of members of the board of directors 

shall be three years eKee~~-~ka~~em~Pe-e~-~e-~ft~~~a~-beapa 

e~-a~Pee~epe-eiee~ea-a~-~e-e~e~ai-eiee~~eR-eka~~-ae~ePM~fte 

~ke~P-Pee~ee~~¥e-~ePme-by-~e~-ee-~a~-~ke-~epme-e~-efte-~kiPa 

e~-~e-memeePe7 -ae-ReaPiy-ae-may-be7-eka~~-eK~Pe-eft-~ke-~~Pe~ 

Meftfiay-ift-Se~ebeP-~-eaek-e~eeeea~ft~-yeaP. Vacancies on the 

board which occur more than ninety days prior to the next 

regular school election may be filled at the next regular 

meeting of the board by appointment by the remaining members 

of the board. A member so chosen shall be a resident of the 

district in which the vacancy occurred and shall serve until 

a member shall be elected pursuant to section 69.12 to fill 

the vacancy for the balance of the unexpired term. A vacancy 
:z: :n 
s 
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shall be defined as in section 277.29. No member shall serve 

on the board of directors who is a member of a board of 

directors of a local school district or a member of an area 

education agency board. 

Commencing with the regular school election in 1981, the 

governing hoard of a merged area shall consist of nine members. 

Sec. 16. Section two hundred eighty A point twenty-three 

(280A.23), Code 1977, is amended by striking subsection two 

(2). 

Sec. 17. Section two hundred eighty A point twenty-five 

(280A.25), subsection two (2), Code 1977, is amended to read 

as follows: 

2. Change boundaries of director districts in any merged 

area \vhen the eee.~a-e£-<!l.;i,~ee~el!s-e£-oefie-al!ee. commission fails 

to change boundaries as required ~ftae~-see~;i,eft-~~eA~~~7 
s~esee~;i,eft-~ by law. 

Sec. 18. Chapter two hundred eighty A (280A), Code 1977, 

is amended by adding the following new section: 

NEW SECTION. BOUNDARIES OF DIRECTOR DISTRICTS. Boundary 

lines of director districts in the merged areas shall be 

redrawn after each census to compensate for changes in 

population if such population changes have taken place. A 

commission for the purpose of redrawing the boundary lines 

of the director districts of a merged area, composed of members 

of the boards of directors of each of the school districts 

located in the merged area, shall be called by the chairperson 

of the board of the merged area as soon as possible after 

census information is available. The chairperson of the board 

of the merged area shall preside over the commission but shall 

not have a vote on the commission. In votes of the commission, 

the vote of the board of the least populous school district 

in the merged area shall have a weight of one unit and the 

vote of the boards of each of the other school districts in 

the merged area shall have a weight which bears the same 

proportion to one unit as the population of the school district 

..... 
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bears to the population of the least populous school district 

in the merged area. 

Where feasible, boundary lines of director districts shall 

coincide with the boundary lines of school districts and 

the boundary lines of election precincts established pursuant 

to sections forty-nine point three (49.3) to forty-nine point 

six (49.6) of the Code. 

Director districts shall be of approximately equal 

population within each merged area. 

Sec. 19. NEW SECTION. REDRAWING DIRECTOR DISTRICTS. 

The commission established in this chapter to redraw boundary 

lines following each federal decennial census shall establish 

nine director districts for its merged area based upon census 

information obtained from the census of 1980 for use at the 

regular school election in 1981. If a merged area board had 

five members in 1980, two additional members of the board 

shall be elected for two-year terms and two additional members 

of the board shall be elected for three-year terms. If a 

merged area board had seven members in 1980, one additional 

member shall be elected for a two-year term and one additional 

member shall be elected for a three-year term. The terms 

of office of the additional members shall be determined by 

lot. Changes in the boundary lines of director districts 

shall not be construed as having the effect of lengthening 

or diminishing the term of office of any member of the board 

as the result of the changes of the boundary lines of director 

districts. 

Sec. 20. Section two hundred eighty-one point two (281.2), 

subsection two (2), unnumbered paragraph one (1), Code 1977, 

is amended to read as follows: 

"Special education" means classroom, home, hospital, insti­

tutional, or other instruction designed to meet the needs 

of children requiring special education as defined in 

subsection 1; transportation and corrective and supporting 

services required to assist children requiring special 

• ., ,., 
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education, as defined in subsection 1, in taking advantage 

of, or responding to, educational programs and opportunities, 

as defined by rules of the ee~a~~Me"~ state board of public 

instruction. 

Sec. 21. Section two hundred eighty-one point four (281.4), 

unnumbered paragraphs one (1), two (2), and three (3), Code 

19 7 7, are amended to read as follows: 

The board of directors of any school district or area 

education agency, with the approval of the state ee~a~~me"~ 

board of public instruction, may provide special education 

programs and services as defined in this chapter. If services 

are provided by the area education agency, with the approval 

of the ee~a~~men~ state board of public instruction, the board 

of directors of the area education agency with the co-operation 

of the local school districts within its jurisdiction may: 

The board of directors of the local district or the area 

education agency shall employ qualified teachers certified 

by the authority provided by law as teachers for children 

requiring such special education. The maximum number of 

pupils per teacher shall be determined by the board of 

directors of the local district or the area education agency 

board in accordance with the rules and regulations of the 

state ee~a~~me"~ ~ of public instruction. 

The board of directors of the local district or the area 

education agency may establish and operate one or more special 

education centers to provide diagnostic, therapeutic, 

corrective, and other services, on a more comprehensive, 

expert, economic and efficient basis than can be reasonably 

provided by a single school district. Such services, if 

offered by the area education agency board, may be provided 

in the regular schools using personnel and equipment of the 

area education agency or, whenever it is impractical or 

inefficient to provide them on the premises of a regular 

school, the area education agency may provide services in 

its own facilities. To the maximum extent feasible, such 

.., • 
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centers shall be established at and in conjunction with, or 

in close proximity to one or more elementary and secondary 

schools. Local districts or the area education agencies may 

accept diagnostic and evaluation studies conducted by other 

individuals, hospitals, or centers, if determined to be 

competent. Children requiring special education services 

may be identified in any way that the department of public 

instruction, as approved by the state board of public 

instruction, determines to be reliable. Centers established 

pursuant to this section may contain classrooms and other 

educational facilities and equipment to supplement instruction 

and other services to handicapped children in the regular 

schools, and to provide separate instruction to children whose 

degree or type of educational handicap makes it impractical 

or inappropriate for them to participate in classes with 

normal children. 

Sec. 22. Section two hundred eighty-one point seven 

(281.7), Code 1977, is amended to read as follows: 

281.7 EXAMINATIONS OF CHILDREN. In order to render proper 

instruction to each child requiring special education, the 

school districts shall certify children requiring special 

education for special instruction in accordance with the 

requirements set up by the division of special education and 

shall provide examinations for children preliminary to making 

certification. The examinations necessary for the 

certification of children requiring special education shall 

be prescribed by the state division of special education. 

Final decision in case of disagreement or appeal shall be 

the responsibility of the state ~H~e~i"~e"ee"~ board of public 

instruction, Wfte ~ may secure the advice of competent 

medical and educational authorities including the state 

department of health, the university hospitals, the state 

department of social welfare, the superintendent of the state 

school for the deaf, the superintendent of the Iowa braille 

and sight-saving school, and the superintendent of the state 
;t 
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tuberculosis sanatorium. 
Sec. 23. Section two hundred eighty-one point nine (281.9) 1 

subsection four (4) 
1 

Code 1977 1 is amended to read as follows: 

4. On December 1, 1975, and no later than December 4 ~ 
every two years thereafter, for the school year commencing 

the following July 4 ~· the superintendent of public 

instruction shall report to the school budget review committee 

the average costs of providing instruction for children 

requiring special education in the categories of the weighting 

plan established under this section, and the state board of 

public instruction shall make recommendations to the school 

budget review committee for needed alterations to make the 

weighting plan suitable for subsequent school years. The 

school budget review committee shall establish the weighting 

plan for each school year after the school year commencing 

July 1, 1975, and shall report the plan to the superintendent 

of public instruction. The school budget review committee 

shall not alter the weighting assigned to pupils in a regular 

curriculum, but it may increase or decrease the weighting 

assigned to each category of children requiring special 

education by not more than two-tenths of the weighting assigned 

to pupils in a regular curriculum. The ee~a~~eft~ state board 

of public instruction shall promulgate rules under chapter 

17A, to implement the weighting plan for each year and to 

assist in identification and proper indexing of each child 

in the state who requires special education. 
Sec. 24. Section two hundred eighty-one point nine (281.9)

1 

Code 1977, is amended by adding the following new subsection: 

NEW SUBSECTION. Commencing with the school year beginning 

July 1, 1976, costs of special education instructional programs 

include the costs of purchase of transportation equipment 

to meet the special needs of children requiring special 

education and for each school year subsequent to the school 

year beginning July 1, 1977 the inclusion of such costs shall 

be subject to the approval of the state board of public 

- -..,--~~ 
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instruction. Unencumbered funds generated for special 

education instructional programs for the school year beginning 

July 1, 1975 and for the school year beginning July 1, 1976 

shall not be expended for such purposes unless approved by 

the department based upon applications received by the 

department prior to January 1, 1978 and approved prior to 

April 1, 1978. 
Commencing with the school year beginning July 1, 1976 1 

a school district may expend an amount not to exceed two­

sevenths of an amount equal to the district cost of a school 

district for the costs of regular classroom instruction of 

a child certified under the special education weighting plan 

in section two hundred eighty-one point nine (281.9), 

subsection one (1), paragraph b, Code 1977, as a handicapped 

pupil who is enrolled in a special class, but who receives 

part of his or her instruction in a regular classroom. 

Unencumbered funds generated for special education 

instructional programs for the school year beginning July 

1, 1975 and for the school year beginning July 1, 1976 shall 

not be expended for such purpose. 
Commencing with the school year beginning July 1, 1975, 

funds generated for special education instructional programs 

under chapters two hundred eighty-one (281) and four hundred 

forty-two (442) of the Code shall not be expended for 

modifications of school buildings to make them accessible 

to children requiring special education. Unencumbered funds 

generated for special education instructional programs for 

the school years beginning July 1, 1975 and July 1, 1976, 

shall not be expended for such purpose unless approved by 

the department of public instruction based upon applications 

received by the department prior to January 1, 1978 and 

approved prior to April 1, 1978. 
Sec. 25. Section two hundred eighty-one point eleven 

(281.11), Code 1977, is amended to read as follows: 

281.11 PROGRAM PLANS. Program plans submitted to the 

-
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department of public instruction pursuant to section 273.5 

for approval bz the state board of public instruction shall 

establish all of the following: 

1. That there are sufficient children requiring special 

education within the area. 

2. That the service or program will be provided by the 

most appropriate educational agency. 

3. That the educational agency providing the service or 

program has employed qualified special educational personnel. 

4. That the instruction is a natural and normal progression 

of a planned course of instruction. 

5. That all revenue raised for support of special education 

instruction and services is expended for actual delivery of 

special education instruction or services. 

6. Other factors as the ae~ar~eft~ state board may require. 

Sec. 26. Chapter two hundred eighty-one (281), Code 1977, 

is amended by adding the following new section: 

NEW SECTION. CHILDREN PLACED BY DISTRICT COURT. 

Notwithstanding the provisions of section two hundred eighty­

two point twenty-seven (282.27) of the Code, a child who has 

been identified as requiring special education who has been 

placed in a facility or home by the district court, and for 

whom parental rights have been terminated by the district 

court, shall receive special education programs and services 

on the same basis as the programs and services are provided 

for children requiring special education who are residents 

of the school district in t~hich the child has been placed. 

The special education instructional costs shall be certified 

to the superintendent of public instruction not later than 

September first of each year for the preceding fiscal year 

by the area education agency director of special education 

of the district in which the child has been placed. The state 

board of public instruction shall review the costs and submit 

a requisition to the state comptroller. The amount due shall 

be paid by the treasurer of state to the school district or 

..._,. • 
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agency providing the program from any funds in the general 

fund of the state not otherwise appropriated upon tlarrants 

drawn and signed by the state comptroller. 

Sec. 27. Section two hundred eighty-two point twenty-seven 

(282.27), Code 1977, is amended to read as follows: 

282.27 PAYMENT FOR CERTAIN CHILDREN. When a child 

requiring special education is living in a state-supported 

institution, charitable institution, or licensed boarding 

home as defined in this chapter which does not maintain a 

school and the residence of the child requiring special 

education is in a school district other than the school 

district in which the state-supported institution, charitable 

institution, or licensed boarding home is located, the child 

is eligible for special education programs and services 

provided for children requiring special education who are 

residents of the school district in which the institution 

or boarding home is located. The special education 

instructional costs shall be computed by means of weighted 

enrollment for that child under the provisions of chapters 

273, 281, and 442 as if that child were a resident of the 

school district in which the institution or boarding home 

is located but the child shall be included in the enrollment 

count in the district of residence in the manner provided 

in sections 281.9 and 442.4. The costs as computed shall 

be paid by the district of residence. No child requiring 

special education shall be denied special education programs 

and services because of a dispute over determination of 

residence of that child. If there-is a dispute over the 

residence of the child eaftfte~-be-ae~erm~ftea7-~ae-a~se~~ee 

~ft-wfi~efi-~e-~ftseie~~ieft-er-bearaift~-fieme-ie-~eeaeea-eaa~~ 

~rev~ae-~fie-s~ee~a~-ea~ea~~eft-~re~rame-afta-eervieee-a~~re~P~aee 

rer-~fia~-efii~a-afta-sfia~~-eem~~~e-~fie-eeeee-b~-meafte-er-efie 

wei~fieea-eftre~~meft~-afta-ma~-a~~~~-~e-~ae-seaee~-b~a~ee-review 

eeMMie~ee-rer-re~b~rsemeft~-~ft~i~-efie-aie~~~e-ever-reeiaeftee 

er-~fie-efi~~a-is-rese~vea, the state board of public instruction 
% ,. 
I 



House File 463, P. 19 

shall determine the residence of the child. However, if the 

special education instructional costs incurred on behalf of 

the child exceed the amount which 1·10uld be allowed if the 

child were provided the programs and services in the district 

of residence, the treasurer of the school district of residence 

shall make payment at the maximum amount allowed in that 

district for a child requiring special education who is 

similarly handicapped. If the child requiring special 

education is not counted in the weighted enrollment of any 

district under section 281.9, and payment is not made by any 

district, the district in which the institution or boarding 

home is located may make-a~~~~ea~~eft-re~-~e~mo~semeft~-~~em 

~he-sehee~-h~d~e~-~e¥~ew-eemm~~~ee certify the special 

education instructional costs to the superintendent of public 

instruction not later than September first of each year for 

the preceding fiscal year. The state board of public 

instruction shall revie1~ the costs and submit a requisition 

to the state comptroller. The amount due shall be paid by 

the treasurer of state to the district in ':lhich the institution 

or licensed boarding home is located from any funds in the 

general fund of the state not otherwise appropriated upon 

warrants drawn and signed by the state comptroller. For the 

purposes of this section, the term "district of residence 

of the child" means the residence of the parent or legal 

guardian, or the location of the district court if the district 

court is the legal guardian, of the child. 

Sec. 28. Section four hundred forty-two point one (442.1), 

Code 1977, is amended to read as follows: 

442.1 STATE SCHOOL FOUNDATION PROGRAM. This chapter 

establishes a state school foundation program. For each 

school year, each school district in the state is entitled 

to receive state school foundation aid, which shall be an 

amount per pupil equal to the difference between the amount 

per pupil of foundation property tax in the district, and 

the state foundation base or the district cost per pupil, 
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whichever is less. However, if the amount so determined for 

any district is less than two hundred dollars per pupil, the 

district is entitled to receive not less than two hundred 

dollars per pupil. However, if the receipt of two hundred 

dollars by a school district plus the money raised by the 

foundation property tax exceeds the maximum allowed district 

cost for the budget year, the district shall be entitled to 

receive in state foundation aid an amount equal to the 

difference between the money raised by the foundation property 

tax for the budget year and the district cost for the budget 

year. In making computations and payments under this chapter, 

except in the case of computations relating to funding of 

special education support services, media services and e~he~ 

educational services provided through the area education 

agencies, the state comptroller shall round amounts to the 

nearest whole dollar. 

Sec. 29. Section four hundred forty-two point two (442.2), 

Code 1977, is amended by adding the follm~ing new subsection: 

NEW SUBSECTION. For the school year beginning July 1, 

1978, and for each subsequent school year, if an area education 

agency does not serve nonpublic school pupils in a manner 

comparable to services provided public school pupils for media 

and educational services, as determined by the state board 

of public instruction, the state board shall instruct the 

state comptroller to reduce the funds for media services and 

educational services one time by an amount to compensate for 

such reduced services. The media services budget shall be 

reduced by an amount equal to the product of the cost per 

pupil in basic enrollment for media services in the budget 

year times the difference between the enrollment served and 

the basic enrollment recorded for the area for the budget 

year beginning July 1, 1975. The educational services budget 

shall be reduced by an amount equal to the product of the 

cost per pupil in basic enrollment for educational services 

in the budget year times the difference between the enrollment 

--
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served and the basic enrollment recorded for the budget year 

beginning July 1, 1975. 

The provisions of this su~section shall apply only to media 

and educational services which cannot be diverted for religious 

purposes. 

Notwithstanding the provisions of this subsection, an area 

education agency shall distribute to nonpublic schools media 

materials purchased wholly or partially with federal funds 

in a manner comparable to the distribution of such media 

materials to public schools as determined by the state board 

of public instruction. 

Sec. 30. Section four hundred forty-two point seven 

(442.7), subsection seven (7), paragraphs d and e, Code 1977, 

are amended to read as follows: 

d. For each year following the school year beginning July 

1, 1975, by adding to the 1Jasic allowable growth an amount 

to compensate for the additional costs of special education 

support services provided through the area education agency. 

~ke For the school years beginning July 1, 1978 and July 1, 

1979 only, the total amount for each area shall be eeeea 

H~e"-~ke-ameHft~-fteeaee-~ft-~ke-eree-~e-eerve-ek~iareft-ftewiy 

~ae"~~£~ea-ee-re~~r~ft~-~ke-eerv~eee-~HreHeft~-~e-~iafte 

eHem~~~ea-by-~ke-e~ee~ai-eeHea~~e"-e~ree~er-e£-~ke-aree 

eaHee~~e"-a~e"ey-ee-re~H~ree-ey-eee~~e"-~~~757-WH~eh-ekaii 

be-mea~£~ea-ae-fteeeeeary-a"e-e~~revee-by-~ke-ae~er~eft~-e£ 

~~bi~e-~ftetr~e~~eft-eeeere~"~-~e-~ke-er±~er~a-a"e-i~m~~e~~efte 

e£-eee~~eft-~~~75-afta-eka~~er-~~4 equal to the total amount 

approved for special education support services for the base 

year times one hundred percent plus the state percent of 

growth. In addition to the amount provided in this paragraph 

to each area for the school years beginning July 1, 1978 and 

July 1, 1979 to compensate for the additional costs of special 

education support services, each area may be granted by the 

state board an additional amount to serve children newly­

identified as requiring the services pursuant to plans 
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submitted by the special education director of the area 

education agency as required by section t·#o hundred seventy­

three point five (273.5) of the Code, The total of additional 

amounts granted throughout the stat_e by the state board for 

the school year beginning July 1, 1978 shall not exceed the 

total amount approved for special education support services 

for the school year beginning July 1, 1977 times four and 

eighty-seven hundredths percent, and for the school year 

beginning July 1, 1979 shall not exceed the total amount 

approved for special education support services for the school 

year beginning July 1, 1978 times three percent. For the 

school year beginning July 1, 1980 and each school year 

thereafter the total amount for the state for special education 

support services shall not exceed the total amount approved 

for special education support services for the base year times 

one hundred percent plus the state percent of growth, and 

the total amount for each area shall be determined by the 

state board of public instruction pursuant to plans submitted 

by the special education director of the area education agency 

as required by section ~"'o hundred seventy-three point five 

(273.5) of the Code, which shall be modified as necessary 

and approved by the state board of public instruction according 

to the criteria and limitations of section two hundred seventy­

three point five (273.5) and chapter two hundred eighty-one 

(281) of the Code and ·.~ithin the total amount for the state 

provided in this paragraph. The amount of additional altowable 

growth per pupil for the budget year for each district in 

an area shall be determined by dividing the total amount for 

the area so determined by the weighted enrollment of the area 

for the budget year. 

e. For the additional allowable growth computed under 

paragraphs "c" er and "d" of this subsection, the ee~ftr~meft~ 

state board of public instruction, in co-operation with the 

appropriate personnel of the area education agency, shall 

determine the amounts for each area education agency, as 

~ 
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required and the state comptroller shall calculate the amounts 

of additional allowable growth for each district necessary 

to fund the total,special education support services costs 

as increased for the budget year under paragraph "d" of this 

subsection, and shall calculate the amounts due from each 

district to its area education agency by multiplying the 

additional allowable growth per pupil necessary to fund the 

total special education support services costs as increased 

for the budget year under paragraph "d" of this subsection 

by the weighted enrollment in the district for the.budget 

year. The state comptroller shall deduct the amounts so 

calculated for each school district from the state aid due 

to the district pursuant to this chapter and shall pay the 

amounts to the area education agencies on a quarterly basis 

during each school year. The state comptroller shall notify 

each school district of the amount of state aid deducted for 

this purpose and the balance of state aid will be paid to 

the district. If a district does not qualify for state aid 

under this chapter in an amount sufficient to cover its amount 

due to the area education agency as calculated by the state 

comptroller, the school district shall pay the deficiency 

to the area education agency from other moneys received by 

the district, on a quarterly ~asis during each school year. 

Sec. 31. Section four hundred forty-two point nine (442.9), 

subsection one (1), paragraph b, Code 1977, is amended to 

read as follows: 

b. The district cost for the budget year is equal to the 

district cost per pupil for the budget year multiplied by 

the weighted enrollment, plus the additional cost allocated 

to the district under section 442.27 to fund media services 

and e~he~ educational services provided through the area 

education agency. A school district may not increase its 

district cost for the budget year except to the extent that 

an excess tax levy is authorized by the school budget review 

committee as provided in section 442.13, subsection 7. 

..-... -
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Sec. 32. Section four hundred forty-two point thirteen 

(442.13), Code 1977, is amended by adding the following new 

subsection: 

NEW SUBSECTION. The committee shall review the budget 

of each school district which has a positive balance of funds 

raised for weighted enrollment in excess of the district cost 

per pupil received for special education instruction programs 

which ;1ere not validly encumbered during the school year in 

which the funds were received. The committee may reduce the 

property tax levy of the school district for the budget year 

by the amount of the carry-over special education instruction 

funds which were property tax during the year of receipt in 

the school year prior to the base year. If the committee 

reduces the property tax to be levied, it shall reduce the 

state aid to be received by the school district for the budget 

year by the state aid portion of the special education 

instruction funds carried over from the school year prior 

to the base year. The committee shall notify the comptroller 

of the combined property tax and state aid adjustments to 

be made under this subsection. 

Sec. 33. Section four hundred forty-two point thirteen 

(442.13), subsection five (5), Code 1977, is amended by adding 

the following new lettered paragraph: 

NEW LETTERED PARAGRAPH. Unusua~ needs for additional funds 

for special education instruction in excess of the special 

education instruction funds generated under the provisions 

of section two hundred eighty-one point nine (281.9) of the 

Code, for districts that do not carry over a positive balance 

of special education instruction funds which were not 

encumbered during the year of receipt. 

Sec. 34. Section four hundred forty-two point twenty-seven 

(442.27), unnumbered paragraph one (1), is amended to read 

as follows: 

Media services and e~her educational services provided 

through the area education agencies shall be funded, to the 

- .. ' 
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extent provided, by an addition to the district cost of each 

school district, determined as follows: 

Sec. 35. Section four hundred forty-two point twenty-seven 

(442.27), Code 1977, is amended by striking pubsections two 

(2) and three (3) and inserting in lieu thereof the following: 

2. For the school year beginning July 1, 1978 and each 

succeeding budget year, the total amount funded for each area 

for media services excluding the cost for media resource 

material shall be the total amount funded in the area for 

media service in the base year times the sum of one hundred 

percent plus the state percent of growth plus the costs for 

media resource material for the budget year. 

Each year subsequent to the school year beginning July 

1, 1980, the total amount to be funded for media services, 

including the costs for media resource material 1vhich shall 

only be used for the purchase or replacement of material 

required in section two hundred seventy-three point six 

(273.6), subsection one (1), paragraphs a, band c, of the 

Code, shall be equal to the budget in the base year in the 

area times the sum of one hundred percent plus the state 

percent of growth. 

3. a. However, for the budget year beginning July 1, 1978, 

each area in which the amount funded for media services per 

pupil without inclusion of the costs for media resource 

material is less than the maximum media service cost per pupil 

for the enrollment served during the budget year, that area 

shall receive additional funding for equalization purposes 

as provided in this paragraph. Each such area shall be funded, 

in addition to the amount funded under the provisions of 

subsection two (2) of this section, an amount equal to one­

third of the difference between the product of the maximum 

media service cost per pupil times the enrollment served in 

the budget year in the area and that amount the area is 

eligible to receive for media services other than for media 

resource material under subsection two (2) of this section. 
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For the budget year beginning July 1, 1979, each area in which 

the amount funded for media services, other than for media 

resource material, is less than the maximum media service 

cost per pupil for the enrollment served in the area in the 

budget year, in addition to the amount funded for media 

services other than media resource material under the provision 

of subsection two (2) of this section, shall be funded at 

an amount equal to one-half of the difference between the 

product of the maximum media service cost per pupil times 

the enrollment served in the budget year in the area and that 

amount the district is eligible to receive under subsection 

two (2) of this section for media services other than for 

media resource material. For the budget year beginning July 

1, 1980, each area shall be funded at that amount generated 

by multiplying the maximum media service cost per pupil times 

the enrollment served in the area for the budget year. 

For the purposes of this section "maximum media service 

cost per pupil" means, for the school year beginning July 

1, 1978, one hundred percent plus the state percent of growth 

times eight dollars without inclusion of the cost for media 

resource material. For each succeeding school year prior 

to the school year beginning July 1, 1981, the "maximum media 

service cost per pupil" without inclusion of the cost of media 

resource material shall be equal to the one hundred percent 

plus the state percent of growth for the budget year times 

the maximum media service cost per pupil for the base year. 

b. In addition to the funding provided for media services 

under subsections one (1) and two (2) of this section and 

paragraph a of this subsection, for the school year beginning 

July 1, 1978, an amount shall be funded to be added to media 

service funds for each area for purchase and replacement of 

media resource material required in section two hundred 

seventy-three point six (273.6), subsection one (1), paragraphs 

a, b and c, of the Code. The amount shall be equal to three 

dollars times the enrollment served in the area in the budget 
;t 
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year. For each succeeding school year subsequent to the 

school year beginning July 1, 1978, and prior to the school 

year beginning July 1, 1981, the amount to fund media resource 

material, \vhich shall only be used for the purchase and 

replacement of material required in section two hundred 

seventy-three point six (273.6), subsection one (1), paragraphs 

a, b and c, of the Code, shall be equal to the total amount 

funded in the area for media resource material in the base 

year times the sum of one hundred percent plus the state 

percent of growth. 
Sec. 36. Section four hundred forty-two point twenty-seven 

(442.27), subsections four (4) through nine (9), Code 1977, 

are amended to read as follmvs: 
4. For the budget year beginning July 1, 1975, the total 

amount funded in each area for e~er educational services 

shall be an amount equal to ten dollars times the enrollment 

served in the area in the budget year. 
5. For each succeeding budget year, the total amount 

funded in each area for e~hef educational services shall be 

the total amount funded in the area for e~her educational 

services in the base year times the sum of one hundred percent 

plus the state percent of growth. Par~-e£-~he-ameM~~-£~~aed 
£ef-e~fier-sefV~ees-may-be-~sed-by-~fie-area-edMea~~e~-a~e~e~es 
fef-~e~ree~rr~~~-med~a-ees~s-£er-~fie-seheo~-year-be~~~ft~ft~ 

J~~y-4,-49'i'5-:-
6. Of the total amounts funded in each area each year 

for media services and e~er educational services, a portion 

shall be allocated to each district in the area. The portion 

to be allocated to each district in an area shall be the same 

percentage of the·total amount that the enrollment served 

in the budget year in the district is of the enrollment served 

in the budget year in the area. 
7. The portion allocated to each district in an area each 

budget year for media services and e~her educational services 

shall be added to the district cost of that district for the 

---·-------...------- ~ 
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budget year as provided in section 442.9. 
8. The de~ar~e~~ state board of public instruction and 

the state comptroller shall determine the total amounts funded 

in each area for media services and e~her educational services 

each year, and the amounts to be allocated to each district. 

The state comptroller shall deduct the amounts so calculated 

for each school district from the state aid due to the district 

pursuant to this chapter and shall pay the amounts to the 

districts' area education agencies on a quarterly basis during 

each school year. The state comptroller shall notify each 

school district the amount of state aid deducted for this 

purpose and the balance which will be paid to the district. 

If a district does not qualify for state aid under this chapter 

in an amount sufficient to cover the amount due to its area 

education agency as calculated by the state comptroller, the 

school district shall pay the deficiency to its area education 

agency from other moneys received by the district, on a 

quarterly basis during each school year. 
9. "Enrollment served" means the basic enrollment plus 

the number of nonpublic school pupils served with media 

services or e~fier educational services, as applicable, except 

that if a nonpublic school pupil receives services through 

an area other than the area of the pupil's residence, the 

pupil shall be deemed to be served by the area of his 

residence, which shall by contractual arrangement reimburse 

the area through which the pupil actually receives services. 

For the budget year beginning July 1, 1975, the total number 

of nonpublic pupils served by each area education agency and 

the number of nonpublic school pupils residing within each 

school district in the area to be served by the area education 

agency for media and e~her educational services shall be 

submitted by the department of public instruction as approved 

by the state board to the state comptroller \·Tithin one \Veek 

after this Act is duly published. For school years subsequent 

to the school year beginning July 1, 1975, each school district 

• ..\ '..,-) 
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shall include in the second Friday in January enrollment 

report the number of nonpublic school pupils within each 

school district for media and e~fier educational services 

served by the area. 

Sec. 37. 

1. The purpose of this section is to reduce the school 

district balances for special education instruction programs 

which were not expended for special education instruction. 

2. For the purposes of this section, "unencumbered special 

education instruction funds" means those funds received by 

a school district for special education instruction programs 

for the school years beginning July 1, 1975, July 1, 1976, 

and July 1, 1977, for special education instruction which 

were not encumbered prior to January 1, 1978, or which were 

not an approved expenditure by the department of public 

instruction based upon applications for approval received 

by the department prior to January 1, 1978. The unencumbered 

special education instruction funds shall be those funds 

received for special education instruction programs based 

on funds raised for weighted enrollment in excess of the 

district cost per pupil times the adjusted enrollment in the 

year of receipt. 

3. The state comptroller shall reduce the total state 

aid to be received by a school district in the school year 

beginning July 1, 1978, by sixty-five percent of the 

unencumbered special education instruction funds of the 

district. The amount shall be certified to the state 

comptroller by the department of public instruction upon 

request by the state comptroller. 

4. Notwithstanding the provisions of section four hundred 

forty-two point nine (442.9) of the Code, for the school year 

beginning July 1, 1978, the state comptroller shall reduce 

for each school district the amount of property tax to be 

levied for the school year by an amount equal to thirty-five 

percent of the unencumbered special education instruction 

. ~ 
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funds. 

5. Notwithstanding subsections three (3) and four (4) 

of this section, a school district receiving the minimum state 

aid under the provisions of section four hundred forty-two 

point one (442.1) of the Code, shall have the state aid to 

be received for the budget year beginning July 1, 1978, reduced 

by the portion of unencumbered special education instruction 

funds that two hundred dollars per pupil is of the school 

district's district cost per pupil for the school year 

beginning July 1, 1977. The property tax to be levied for 

the school district shall be reduced by the unencumbered 

special education instruction funds remaining after reduction 

for the state aid portion of such funds as provided in this 

subsection. 

6. There is appropriated to the school budget review 

committee the sum of one million three hundred thousand 

(1,300,000) dollars, or so much thereof as may be necessary 

for the fiscal year commencing July 1, 1978 and ending June 

30, 1979 from funds in the general fund of the state resulting 

from reduced state foundation aid to school districts for 

the school year beginning July 1, 1978 because of the reduction 

of state aid under subsections three (3) and five (5) of this 

section. The funds shall be distributed by the school budget 

review committee as supplemental aid to school districts which 

demonstrate unusual need for additional funds for special 

education instructional programs, and such supplemental aid 

shall be miscellaneous income and shall not be included in 

district cost. 

7. There is appropriated to the school budget review 

committee the sum of two hundred thousand (200,000) dollars, 

or so much thereof as may be necessary for the fiscal year 

commencing July 1, 1978 and ending June 30, 1979 from funds 

in the general fund of the state for either the purposes set 

forth in subsection six (6) of this section or for general 

fund expenditures of the local school district as.approved 
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by the school budget review committee. 
Sec. 38. Notwithstanding the provisions of chapters two 

hundred seventy-three (273), two hundred eighty-one (281), 

and four hundred forty-two (LI42) of the Code, relating to 

the allocation of the special education support services costs 

to the school districts for the school year beginning July 

1, 1978, and ending June 30, 1979, the state comptroller shall 

reduce the amount to be allocated among the school districts 

in each area education agency by the following balances. 

The following amounts shall be used by the area education 

agency to fund the reduction in special education support 

services costs allocated to the school districts in each area. 

The amount of the special education support services cost 

to be reduced for each area shall be equal to: 
Area 1 •••••••••••••••••••••••••••••••••••• $ 702,897 

Area 2 •• •••••••••••••••••••••••••••••••••• $ 138,77LI 
Area 3 •••••••••••••••••••••••••••••••••••• $ 151,271 

Area 

Area 

Area 

Area 

4 •••••••••••••••••••••••••••••••••••• 

6 
7 •••••••••••••••••••••••••••••••••••• 

9 

.................................... 

.................................... 

................ ···················· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

.................................... 

.......... ······· .................. . 

....... ············· ..... ··········· 

$ 1LI3,285 

$ 552,907 

$ 590,770 

$ 168,557 

$ 3,117 

$ 919,888 

$ 202,677 

$121,120 

$ Ll5,291 

$ 204,561 

The state comptroller shall reduce the state cost per pupil 

for the school year beginning July 1, 1978 and ending June 

30, 1979, by the average special education support services 

cost reduction per pupil in weighted enrollment computed by 

dividing the sum of the special education support services 

cost reductions provided in this section by the weighted 

enrollment in the state. The state comptroller shall reduce 

the foundation base for only the school year beginning July 

................ ····· .... ··········· 

Area 10 

Area 11 

Area 12 

Area 13 

Area 1LI 

Area 15 
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1, 1978 and ending June 30, 1979, computed under section four 

hundred forty-two point three (442.3) of the Code, prior to 

reductions in special education support services costs under 

this section, by the amount per pupil in weighted enrollment 

that the state cost per pupil in weighted enrollment is reduced 

under this section. The state comptroller shall reduce each 

school district cost per pupil by the amount of the special 

education support services cost reduction per pupil in weighted 

enrollment in the area computed by dividing the reduction 

in the area of the special education support services cost 

by the weighted enrollment in the area. 
sec. 39. This Act, being deemed of immediate importance, 

shall take effect and be in force from and after its 
publication in The Sun & The Hawkeye Record-Herald, a newspaper 

published in Mount Vernon, Iowa, and in the Lenox Time Table, 

a ne,.,spaper published in Lenox, Iowa. 
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