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1 An Act relating to the investment of police and fire 

2 retirement system funds. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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HOUSE FILE 406 

Amend House File 40 6 as follo•"s: 
2 1. ?age 1, line 3, by striking t!1e 
3 ''SU:?RLt;S" a..~d inserti:tg in lieu the~eof 
4 word "SURPLUS". 
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S. F. H.F. -9'~ 

Sect;ion 1. Section four hundred ten point ti1rce (410.3), 

2 Co.l(~ 1977, is .::ttnende."l to read o.s follows: 

3 q1Q.3 r;;VES'rHLN'i' OF SUPHLUS. 'l'i1c Loards shall have ~JO\v~.r. 

4 to invest any surplus left in such funds, respectively, at 

the end of the fiscal year, but no part of t~c funds realized 

6 from any tax levy s!"lall be used for any purpose other t:1an 

7 the pay::~ent of pensions. Investments shall be '1:-:i:lfl:i:ted-te 

8 i!l i!lterest-bearing bonds e.£, notes, certificates, or other 

9 evidences of indebtedness wl1ich are obligations of or 

10 gCJaranteed by the United States, or in interest-bearing bonds 

11 of. t!lC state of Io,.;a, of any cow1ty, township, or municipal 

12 corporation of the state of Iowa. All such securities shall 

13 i:Je de;;>ositcd \vith the treasurer of the boards of trustees 

14 for safekeeping. 

15 Sec. 2. Section four hundred eleven point seven (411.7), 

16 subsection two (2), Code 1977, is amended to read as follows: 

1 7 2. The city treasurer may invest at the direction of the 

18 respective boards of trustees such portion of the several 

19 funds created by this chapter as in the judgment of the 

20 respective boards are not needed for current payment of 

21 benefits under this chapter in interest-bearing securities~ 

2 2 notes, certificates, bonds, or otl1er evidences of indebtedness 

23 issued by the United States, or interest-bearing bonds issued 

24 by the state of Iowa, or make deposits of such funds in ba!lkS 

25 as provided in chapter 453, or in bonds issued by counties, 

26 school districts, or general obligation or limited levy bonds 

27 issueJ by municipal corporations in this state as autnorized 

28 for investment by insurance companies under section 511.8 

29 and subject to all limitations contained in said section. 

30 In the event of loss on the redemption or sale of securities, 

31 where invested as prescribed by law, neither the treasurer 

32 nor t~e trustees shall be personally liable, but such loss 

3 3 s;1 all oe c:1arged against ti1e retirement funds. The city 

34 treasurer may sell any securities in such funds and reinvest 

35 the proceeds in accordance with the direction of the respective 
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S. F. II. I. -Y'£26 

~oards of trustees whc~ such action may be deemed advi.sabla 

!:>y the trustees for the protection of said funds or tlw 

preservation of the value of the i:1vestmcnt. 

Sec. 3. This Act is effective January 1, 1973. 

EXPLANATIOl'! 

This bill provides that the board of trustees, or the city 

treasurer in behalf of the board, may invest funds of the 

firemen and policemen retirement system in notes, bonds, 

securities, certificates or other forms of indebtedness of 

the United States. 
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Al'l ACT 

RELATING TO THE INVESTMENT OF POLICE AND FIRE RETIREMENT 

SYSTEM FUNDS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section four hundred ten point three (410.3), 

Code 1977, is amended to read as follows: 

410.3 DNESTMENT OF SURPLUS. Ti1e boards shall have power 

to invest any surplus left in such funds, respectively, at 

the end of the fiscal year, but no part of the funds realized 

from any tax levy shall be used for any purpose other than 

the payment of pensions. Investments shall be i±m±eea-ee 

in interest-bearing bonds e£, notes, certificates, or other 

evidences of indebtedness which are obligations of or 

guaranteed by the United States, or in interest-bearing bonds 

of the state of Iowa, of any county, township, or municipal 

corporation of the state of Iowa. All such securities shall 

be deposited with the treasurer of the boards of trustees 

for safekeeping. 

Sec. 2. Section four hundred eleven point seven (411.7), 

subsection two (2), Code 1977, is amended to read as follows: 

2. The city treasurer may invest at the direction of the 

respective boards of trustees such portion of t:1e several 

funds created by this chapter as in the judgment of the 

respective boards are not needed for current payment of 

benefits under this chapter in interest-bearing securitiesL 

notes, certificates, bonds, or other evidences of indebtedaess 

issued by the United States, or interest-bearing bonds issued 

by the state of Iowa, or make deposits of such funds in banks 

as provided in chapter 453, or in bonds issued by counties, 

t;, school districts, or general obligation or limited levy bonds 

issued by municipal corporations in this state as authorized 

for investment by insurance companies under section 511.8 

and subject to all limitations contained in said section. 

House File 406, P. 2 

In the event of loss on the redemption or sale of securities, 

where invested as prescribed by law, neither the treasurer 

nor the trustees shall be personally liable, but such loss 

shall be charged against the retirement funds. The city 

treasurer may sell any securities in such funds and reinvest 

the proceeds in accordance with the direction of the respective 

boards of trustees when such action may be deemed advisable 

by the trustees for the protection of said funds or the 

preservation of the value of the investment. 

Sec. 3. This Act is effective January 1, 1978. 

DALE M. COCHRAN 
Speaker of the House 

ARTHUR A. itEU 
President of the Senate 

I hereby certify that this bill originated in the House a>1d 

is known as House File 406, Sixty-seventh General Assembly. 

Approved ~· 
ROBERT D. RAY 
Governor 

DAVID L. WRAY 
Chief Clerk of the House 
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