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A BILL FOR

1 An Act to provide that Iowa urban transit systems be

2 exempted from the tax imposed on motor fuel and special

3 fuels and making the Act retroactive.
¢ BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Scction 1. Scetion three hundred twenty-four point threc
(324.3), Code 1977, is amended by adding tne following new
subscction:

NEW SUBSECTIOH. Motor fuel used in tne operation of an

Iowa urpan transit system. Any fuel sold to an Icowa urban
transit system which is used for any pursose cother than as
specified in section three {3) of this Act shall not be exempt
trom the tax.

Sec. 2, Section three hundred twenty-four point thirty-
five (324.35), Code 1977, is amended by adding the following
new unnunbered paragrapil:

NEW UNNUMBERED PARAGRAPA, No tax 1s imposed under tnis

Glvision on special fuel used in the operation of an Iowa
urban transit system, except that any special fuel sold to

an Iowa urban transit system which is used for any purpose
otner than as specified in section three (3) of this Act shall
not be exempt from the tax.

Sec. 3. Section three hundred twenty-four point fifty-
seven (324.57), Code 1977, is amended by adding the following
new subsection:

dEW SUBSECTION. An "Iowa urban transit system" is a system

wiereby motor puses are operated primarily upon the streaets
of cities for the transportation of passengers for an
established fare and which accepts passengers who present
tnemselves for transportation without discrimination up to
the limit of the capacity of each motor bus. Privately-
chartered bus services, motor carriers and interurban car-
riers subject to the jurisdiction of the Iowa department of
transportation, school bus services and taxicabs snall not
bz construed to be an urban transit system nor a vart of any
sucii system.

Sec. 4. Tae provisions of this Act are retroactive to
July 1, 1975 for motor fuel and special fuel purchased by
an Iowa urban transit system and to this extent the provisions

of this Act are retroactive.
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1 EXPLANATION
2 The bill provides a motor fucl tax and special fuel tax
3 exemption for Iowa urban transit systems. PFurtaer, an Iowa
4 urban transit system is defined for purposes of the exemp-
5 tion.
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HOUSE TILE 385

AN OACT
T PROVIDE THAT L[OWA URBAN THANSIT SYSTEMS CE uXIMPTED FRCM
THE TAYX THPOSED O HOTOR FUEL AND SPiCIAL TUELS AND MAK-
IMG THE ACT RETROACTIVE.

RE IT EMACTLD BY THi GENERAL ASSEMBLY OF THE STATE QF LOWA:

Section 1. Section three hundred twenty-four point thrée
(32u.3), Code 1977, is amcnded by adding the following new
supsection:

MEW SUBSECTION. Motoxr fucl used in the operation of an
lowa urban transit system. Any fuel sold to an I[owa urbkan
transit system which is used fOr any purpGse other than as
speatfied in section threa (3) of this Act shall not be exemot
from the tax.

See. 2. Section three hundred twanty-four point thirty-
five (32u.35), Code 1977, is amended by adding the following
rew unnumbered paragraph:

NEW UNHUMBCRED PARAGRAPH. RO tax is imposcd uvnder this
division on special fucl uscd in the opcration of an Iowa
urban transit system, cxcept that any special fuel sold to
an Iowa urban transit systen whach is used fOr any purposa
other than as specifled in section three {3) of this Act shall
not be cxerpt from the tax.

sec. 1. Section three hundred twenty-four point Frity-
seven (324.57), Code 1977, is ancndad by adding the following
new subsection:

EEE_§PDSBCTIQE‘ an "lowa urbap transit system” is a system
whereby motor bhusces ard operated primarily ugen the streets
of cities for the transportation of passengers for an
ecstagblished fare and which accepts passengers who present
themselves for transportation without'discriminatlon up o
the limit of the capacity of cach rotor bus. Praivately-
chartered bus servicces, motor carricrs and interwrpan car-

riery subject to the jurisdiction of the Iowa departmont of
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transportation, school bus services oend taxicabs shall not
pe constrund te boe an urkan transit syster nor 4 part of any
such syotem,
Gew, 4. The provisions of tals Act are retroactive to
July ¥, 197% for notor fuel and gpecial tuel curchascd by
an lowa urban transit system and to this cxtent the provisions

of this Act are retroactive,
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