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A BILL FOR 
An Act to provide that Iowa urban transit systems be 

exempted from the tax imposed on motor fuel and special 

fuels and making the Act retroactive. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

CP8·lt>200 2/lJ 



S. F. H. F. 38£ 

1 Section 1. Section three hundred t\ve:1ty-four poi:1t three 

2 (324. 3), Code 1977, is ame!1ded by adding tlw followi:1g new 

3 subsection: 

4 :.JEW SUBSECTIO:<. ~lot or fue 1 used in the ope rat ion of an 

': Iowa urban transit system. Any fuel sold to an IO\va urba:1 

6 transit system which is used for any pur:_?osc other tha.• as 

7 specified in section three (3) of this Act s:1all not be exGmpt 

8 from the tax. 

9 Sec. 2. Section three hundred twenty- four point tC!i rty-

10 five (324. 35), Code 1977, is amended by adding the follmving 

11 :1ew unnumbered paragraph: 

12 NEI~ UNNU:1BERED PARAGRAPil. No tax is imposed under tnis 

13 division on sgecial fuel used 1n the operatio:1 of an Iowa 

14 urba!1 transit system, except t~at any special fuel sold to 

15 an Io;·Ja urban transit system which is used for any purpose 

16 other than as specified in section three (3) of this Act sC!all 

17 not be exempt from the tax. 

18 Sec. 3. Section three hundred tv;enty-four point fifty-

19 seve:1 (324.57), Code 1977, is amended by adding the foll01·1i:1g 

2 0 ne\v subsection: 

21 :u.:\~ SUBSECTION. An "I01-1a urbao1 transit system" is a system 

22 ••l1ereby motor buses arc'! operated primarily upon the stre<'!ts 

23 of cities for the transportation of passe:-~gers for an 

24 established fare and which accepts passengers \VhO present 

25 t:-temsclves for trans;:>ortation 1-1itho:.~t discrimination up to 

26 ti1e limit of the capacity of each motor bus. Privately-

27 chartered bus services, motor carriers and interurba!1 car-

28 ricrs subject to the jurisdiction of the IO\va department of 

29 transportation, school bus services and taxicabs shall not 

30 )}."' construed to be an urban transit system nor a part of any 

31 suci1 sys tern .. 

32 Sec. 4. •r.1e provisions of this Act are retroactive to 

33 July 1, 1975 for motor fuel and special fuel purchased l>y 

34 an Iowa urban transit system and to this extent the provisio:-ts 

35 of tl1is Act are retroactive. 
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S. F. __ H. F. 3Js-

EXPLA:-<ATION 

The bill provides a motor fuel tax and special fuel tax 

exemption for 

urban transit 

tion. 

Iowa urban transit systems. Furt:1cr, an Iowu 

system is defined for purposes of the exemp-
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Ti.) PR0\'lnl: "rl{A'!' lO',VA URZI\.tl THANSI'l' SlS;:r:I-IS GE t:Xf:JIPT£:1) f'RG~I 

tJIJ: 'TAX fltl'OSED 01~ ltOTOR 1-'Uf:L AHIJ SP;:CI!d. f'JEJ.S A~D MAK­

l~IG nn: AC? HY.'I'ROACTIVf:. 

Ill': 11' E~lAC?l:l) BY THi: Gt':~ll>HAL ASSEimL'i oF TJU: 5T,YfP. Of' l(MA: 

SAction I. S~ction thl'(le hundr~..•d lwcnt.y-f·our poi.nL three 

CJ21.l,)), Codq 1977, is .:srncndcd by addin~:J the f~_:.llO\-Ilng new 

sub~t·ction: 

NEW SUBSECTION. Hot.or fuel um.:d in the op..;rat.L0n of llrr 

Iowa tu:ban tt·antii t syt>t~m. Any fuel sold to Ml !OW.l urJ>dO 

tnm:>it. sy!.>t.cm ...,.hich is UE;ed tor anY purpcJsc ot:-.cr ttlal\ as 

spc~Lficd in ~oction thr:P.e (3) of this ;..ct shctll not bQ exl:rn!)t 

f1·or•r the tax. 

So.?c. 2. Section tflrt'1c hundn~d tWt"!nty-four point.. thirty­

fiVO (]211.35), Codt.~ i977, is azrrmdod by aciditHJ t))(' follo .... :inq 

f'.«"··· unnumbered p<lragta~Jh: 

Nf'r.' UNfiUUBL~D rARJ\GR/>,P!I. NO tax is iiTiposed under U\i.S 

divi!iion on sp!Cial fuel used 1n the operation of an Im•a 

urhlln tran~i.t. systciTI, except thclt any SJ>ccial fuel sold t-.o 

•ln ro~oo.·.::c urb.:w tr.ansi t SJ'!>ten wh.1ch 1s used f<lr any pur post~ 

oth~r than as speci.fie<i in section thcet~ {3) uf t.hia. Act t>hall 

not be cxer.pt fro:n the t<l.x. 

Sec. J, section t::hree hundred tWCnt}'-foul: p·oint t.iit.y­

lJeWH\ ()2o.i,57) 1 COdA 1977, iS ilnC:l\ded by addillt) the follOWing 

new subsectlt.'ll: 
~-~~ON. An "Io· .... •a urban transit :;yl)tetn" is 11 system 

""'her(!bY motor buses 1)1"(! opel.'c\tcd pt·irn..:tri.l~· upon th~~ street1; 

of citien for the tran!\portation of passentj'crs fot· an 

cst....,bli.shed tare .::tnd which accepts p<l.!';SCll'Jet·s ..... -no prcuent 

thcm;.clves for transpot·t<ltion without discrimination up to 

the limit of t:v) cap.(lcit.y o: each rr.oto1· bus. I'rLVcltely-

ch<1rt.cr~d bus s~:rv)Cl.'S, motor carrh~rs and intcrur·ban car­

ri.en; uubjo-.:t to t.he jurisdl<::t10n of the Iowa J(.!"pi.lrt.mont of 

• • 
liout;(! ;.-~ le .18~ •• '' 2 

tJ.""tH!'P0tt<stH'>!J, ach0lll hus !HHVic;~s (!f~d tcn:icab~; :,;/tall not 

b.~, o.::on~;t.rUI!d to he <\n ur!;an trcln~.,~t ~y!;t.~~l'" n'"lr a. p<u:t. ul" any 

.'HlCL ::;y~;t~m. 

S;,;(;, iJ. rh(: p1:ovision~ of t:li<i A•;t. an! rf'tt·c .. lct.t'll: to 

July '· '97~> ~or r~otor fuel Z~nC. !;f..-ocial l\l<-!1 uHc-hal>t~d hy 

.1n lowet urb.l.n tnwsi t. syst.ellt and to tid s cxt.~nt t.h~ I•ro-...·i!';ion~· 

1)f this Act cll"e rt:t.tOi\CtiV•~· 

bArJ:M. -cocH·i~~----­
spc3Y.t)r of" the lf0uue 

AR'I'ifiJR F.~ NEU. --------­

President. of t~\e Senc.te 
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