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A BILL FOR 
1 An Act to establish a legislative auditor's office by 

2 

3 

4 

5 

transferring the duties of the legislative fiscal 

bureau, transferring the duty of the auditor of state 

to audit state agencies, and establishing a duty of 

conducting performance audits. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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H-3586 

2 

HOUS£ FILE 246 

Amend House File 246 as follows: 
1. By striking the enacting clause. 
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S. F. H. F. 

l Section 1. NEW SECTION. IN(l'ENT. It is the intent of 

2 the general assembly to establish in the legislative branch 

3 of government the capability to independently and intensively 

4 review the performance of agenc1es in operating their programs, 

< to evaluate their cff1ciency and effectiveness and to recommend 

6 alternatives whicl1 may improve the benefits of a program or 

7 reduce its costs to the citizens. The bureau established 

s by th.is Act is intended to provide the technical and 

9 profess1onal support for the general assembly's oversight 

10 responsib1lity. 

11 Sec. 2. NEW SECTION. LEGISLATIVE AUDITOR'S OFFICE. 

12 1. There is established the legislative auditor's office. 

13 The administrative head of the legislative auditor's office 

14 shall be the legislative auditor. The legislative auditor's 

15 office shall be organized in three divisions, a budget 

16 division, a financial audit division, and a performance audit 

17 division. 

18 2. The legislative auditor shall be appointed upon the 

19 nomination of the legislative council and the conf1rmation 

20 of that nomination by two-thirds of the members of each house 

21 of the general assembly. When a vacancy in the office of 

22 the legislative auditor occurs during the legislative 1nter1m, 

23 the nominat1on shall be submitted to the general assembly 

24 within thirty days of its convening and shall be acted upon 

25 by each house within sixty days of its submission. When a 

26 vacancy occurs during the legislative session, the nomination 

27 shall be subm1tted within sixty days of the occurrence of 

28 the vacancy and shall be acted upon by each house within sixty 

2 9 days of its submiss1on unless the general assembly adjourns 

30 prior to the expiration of this schedule. If the general 

31 assembly adjourns prior to the expiration of this schedule, 

32 a nomination shall be submitted as though the vacancy occurred 

33 during the legislat1ve interim. 

34 be removed from office for just 

The legislative auditor may 

cause by a vote of two-thirds 

35 of ti1e members of each house of the general assembly. Each 
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1 legislative auditor shall be appointed to a term of five 

2 years. A person nominated as director may serve as an acting 

3 leg1slative auditor ur1til the nomination is confirmed or 

4 reJected by the general assembly. 

5 Sec. 3. NEW SLCTION. DuTIES OF THE LEGISLATIVE AUDITOR. 

6 ~he leg1slative auditor shall have the following powers and 

7 duties: 

8 1. The legislative auditor shall employ and supervise 

9 the employees of the legislative auditor's office at such 

10 salaries and in such positions and professional disciplines 

11 as are within the limits of 1ts appropriation. 

12 2. The legislative aud1tor shall establish pol1cics und 

13 procedures for the operations of budget, financ1al audit, 

14 and performance audit divisions. 

15 3. 'fhe legislative auditor shall direct the performance 

16 audit division to examine an agency or program of the state 

l7 government and its political subdivisions upon the request 

18 of a standing committee or budget subcommittee of the general 

19 assembly. The legislative auditor may direct the performance 

20 audit division to examine an agency or program of the state 

21 government upon the request of a member of the general assembly 

22 or upon his or her own initiative. 

23 4. The legislative auditor shall determine the prior1t1es 

24 and allocate the workload of the budget, financial audit, 

25 and performance audit divisions. 

26 5. The legislative auditor shall make an annual report 

27 to the general assembly on the examinations conducted by the 

28 leg1slative auditor's office and on the condition of that 

29 office. 

30 6. The legislative auditor shall attend, or designate 

31 a representative who shall attend, the budget hearings required 

32 by section eight point twenty-six (8.26) of the Code and may 

33 offer explanations or suggestions and make inquiries with 

34 respect to the tentative budget. 

35 7. The legislative auditor shall maintain as a public 
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1 record ~n 1ndex of all performance audit and progr~m evaluat1on 

2 requests, including those of the legislative auditor's 

3 1nit1ative showLng the requestinq party, the subject agency, 

4 the d~te the request was made, and the estimated date the 

c. work wi 11 commence. 

6 8. The legislative auditor may employ such techn1cal 

7 assistance as may be necessary to conduct the assignments 

8 of the financial and performance audit divisions. 

9 Sec. 4. NEW SECTIO~. ACCESS TO RECORDS. The legislative 

10 auditor and the agents and employees of the legislative 

1 1 auditor's office shall at all times have access to all offices, 

12 departments, agencies, boards, bureaus, and commissions of 

1 3 the state and its political subdivisions, and to the books, 

14 records, and other instrumentalities and properties used in 

15 the performance of their statutory duties, and all offices, 

16 departments, agencies, boards, bureaus, and commissions of 

17 the state and its political subdivisions shall co-operate 

18 with the lcgislatLve auditor in the performance of the 

19 foregoing duty, and shall make available such books, records, 

20 instrumentalities, and property. 

21 If the information sought by the legislative auditor's 

22 office is required by law to be kept confidential, the 

23 legislative auditor's office shall have access to the 

24 information, but shall maintain the confidentiality of the 

25 lnformation and shall be subject to the same penalties for 

26 d1ssemination of the information. The legislative auditor 

27 shall inform the administrative head o~ the agency or political 

28 subdivision as to the reason for the 1nvestigation of its 

29 confidential records. 

30 Sec. 5. NEh' SE:CTIO~. DUTIES OF THE FDiANCIAL ACDI1' 

31 DIVISION. 

32 1. The fLnancial audit division shall at least annually 

33 make a full settlement between the state and all state officers 

34 anu departments and all persons receiving or expend1ng state 

35 fun6s, and shall biennially make a complete audit of the books 
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l and accounts of every department of the state. 

2 2. however, a preliminary audit of the educational 

3 institutions and the state fair board shall be made at least 

4 quarterly to check the monthly reports submitted to the 

5 comptroller's office as required by section eight point s1x 

6 (3.6), subsection seven (7) of the Code and that a final audit 

7 of such state agencies shall be made at the close of each 

8 fiscal biennium. 

9 3. The term "department" shall be construed to mean a:1y 

10 authority of the state government charged by law with official 

ll responsibility for the expenditure of public money of the 

12 state and any agency of the state government receiving money 

13 from the general revenues of the state. 

14 Sec. 6. NEW SECTION. REPORTS OF THE FIN&~CIAL AUDIT 

15 DIVISION. The financial audit division shall make or cause 

16 to be made and filed and kept in the legislative auditor's 

17 office written reports of all audits and exami:-~ations, wh1ch 

~ 18 reports shall set out in detail the following: 

~ 

19 1. The actual condition of such department found to exist 

20 on every examinat1on. 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

2. Whether, in the legislative auditor's opinion, 

a. All funds have been expended for the purpose for which 

appropriated. 

b. The department so audited and examined is efficiently 

conducted, and if the maximum results for the money expended 

are obtained. 

c. The work of the departments so audited or examined 

needlessly conflicts with or duplicates the work done by any 

other department. 

3. All 1llegal or unbusinesslike practices. 

4. Any recommendations for greater simplicity, accuracy, 

efficiency, or economy in the operation of the business of 

the several departments and institutions. 

5. Comparisons of prices paid and terms obtained by the 

various departments for goods and services of like character 
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and reasons for differences therein, if any. 

2 6. Any other information which may be of value to the 

3 leg1slative auditor. 

4 The legislative auditor is hereby authorized to obtain, 

ma1ntain, operate, and exclusively control such offset printing 

6 machinery as may be necessary to print confidential reports 

7 and documents originat1ng in the legislative aud1tor's office. 

8 Copies of an audit of any 1ndividual state department shall 

9 be provided to the state comptroller and the executive council 

10 upon completion of the audit. 

11 Sec. 7. NEW SECTION. ~lET HOD OF KEEPING ACCO\Jl\TS. Each 

12 department and institution of the state shall keep its records 

13 and accounts in such form and by such methods as to be able 

14 to exh1bit in its reports the matters required by the 

15 legislative auditor, unless otherwise specifically prescribed 

16 by law. Each department and institution of the state shall 

17 keep its records and accounts in a current condition. The 

18 failure of the head of any department of the state to comply 

19 with this provision shall be grounds for suspension from 

20 office. 

21 Sec. 8. NEh' SECTION. DUTIES OF TI!E BUDGET DIVISION. 

22 The budget division shall: 

23 1. By continuous review of state expenditures, and 

24 revenues, and analysis of budget, make recommendations to 

25 the general assembly concerning the state's budget and revenue 

26 of the departments, boards, commissions, and agencies of the 

27 state. 

28 2. Report to the legislative fiscal com~ittee as required 

29 by the legislative f1scal committee and the legislative council 

30 and to the general assembly after the convening of each 

31 legislative session of a general assembly and make such other 

32 re;-JOrts as may be required by either the legislative council 

33 or t!1e general assembly. 

34 3. Furnish information and act in an advisory capacity 

35 to the budget committees and committees on ways and means 
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·• 1 of the general assembly and their several subcommittees when 

z so requested. 

3 4. Assist standing committees and members of the general 

4 assembly in attaching fiscal notes to legislat~ve bills a:1d 

5 resolutions as provided by the rules of the general assembly. 

6 5. Submit to each member of the general assembly quarterly 

7 a report of the current status of major state funds, a 

8 comparison of income with estimates used by the general 

9 assembly and other revenue and expenditure information whicL 

10 the legislative fiscal committee determines w~ll be informative 

11 for members of the general assembly. The state comptroller 

12 shall co-operate with the budget division in the development 

13 of the report. The legislative fiscal committee shall approve 

14 the style and format of the report. 

15 6. Perform such other duties as shall be assigned to the 

16 budget division by the legLslative fiscal committee or by 

17 the general assembly. 

• 18 Sec. 9. NEW SECTION. DUTIES OF THE PERFORMANCE AUDIT 

19 DIVISION. The performance audit division at the direction 

20 of tl1e legislative auditor shall independently examine agencies 

21 and programs to determine the following: 

22 1. Whether the agency or program is managing or using 

23 its resources in a legal, efficient and economical manner 

24 and whether the causes of any inefficient or uneconomical 

25 practices have been determined. 

2 6 2. lvhether the desired results or benefits are beLng 

27 achieved, whether the objectives established by the general 

28 assembly are being met, and whether alternatives which might 

29 produce the desired results at a lower cost have been 

3 0 considered. 

31 3. Whether adminstrative or statutory changes are needed 

32 to achieve the intent of the general assembly. 

33 4. Other criteria determined by the legislative audLtor. 

34 The legislatLve auditor after consulting with the 

• 3 5 responsible official and the requesting party, if any, shall 
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1 detcrn1ine the goals of the agency or program for the purpose 

2 of the performance audit or program evaluation. The 

3 performRnce audit division shall consult WLth the legislative 

4 scrv1ce bureau and citizens' aide regarding information they 

may have concerning the agency or program to be evaluated. 

6 The performance audit division shall not require an agency 

7 to collect any information unless that agency has statutory 

8 authority to collect such information. The performance audit 

9 d1vision shall only require information which an agency is 

10 presently collecting unless the legislative auditor determines 

11 that additional information is essential to the performance 

12 audit. 

13 Sec. 10. NEW SECTION. REPORTS OF THE PERFOR.'!ANCE AUDIT 

14 DIVISION. At the conclusion of an audit or evaluation, the 

15 leg1slative auditor shall provide copies to the official whose 

16 office is the subject of the audit or evaluation. The official 

17 shall be given a period of not less than twenty days nor more 

18 than sixty days by the legislative auditor to respond to the 

19 fLndings and recommendations of the audit or evaluation, and 

20 the response shall be included in the report. A brief summary 

21 of the findings and recommendations shall accompany each 

22 report. A report of an audit or evaluation shall be released 

23 for publication. upon its completion. The report shall be 

24 regarded as confidential by all persons properly having custody 

25 of it until the report is released as provided by this section. 

26 Release of the report in violation of the provisions of this 

27 section shall be a simple misdemeanor. Upon the release of 

28 a report, the legislative auditor shall prov1de a copy to 

29 the governor and copies to the presiding officer of each house 

30 of the general assembly for referral to the appropriate 

31 standing committee and budget subcorr~ittee. 

32 Sec. 11. Section two point forty-two (2.42), Code 1977, 

33 is amended by striking subsect1ons twelve (12) and thirteen 
34 (13). 

35 Sec. 12. Section two point forty-five (2.45), subsection 
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1 two (2), Code 1977, is amended to read as follows: 

2 2. The legislatJ.ve fiscal committee, wh1ch shall be composed 

3 of the chairmen and the ranking r.1inori ty party members of 

4 the budcet cor.1mittees eR-apprepriatieRS of the house and 

5 senate and two members of the legislative council, one chosen 

6 by the president of the senate and one chosen by the speaker 

7 of the house of representatives. In addition, four members 

8 of the committee who are not members of the legislative cou::c1l 

9 and who are members of a budget committee eft-apprepriatieRs; 

10 one r:;ember shall be appointed from each party by the president 

11 of the senate and the speaker of the house of representatives, 

12 respectively. The legislative fiscal comm1ttee stla'l:'l:-deter~iRe 

13 ~e±reies-fer-ttle-'l:e~is'l:ative-f±sea'l:-b~rea~-aRd shall direct 

14 the-adffliRistratiefl-ef-perfermaftee-atldits-aRd visitations, 

15 subject to the approval of the legislative council. 

16 Sec. 13. Section two point forty-six (2.46), Code 1977, 

17 is amended by striking subsections three (3) and four ('I). 

• 18 Sec. 14. Section two point fifty-one (2.51), Code 1977, 

19 is amended to read as follows: 

20 2.51 VISITATIONS. The legislative fiscal committee, with 

21 the approval of the legislative council, may direct a 

22 subcommittee, which shall be composed of the chairmen and 

23 minority party ranking members of the appropriate subcommittees 

24 of the budget committees efl-a~prepriatieRS of the senate and 

25 the house of representatives and the chairmen of the 

26 appropriate standing co~~ittees of the general assembly, to 

27 visit the offices and facilities of any state office, 

28 de;:>artment, agency, board, bureau, or commission to review 

29 programs authorized by the general assembly and the 

30 administration of the programs. When the legislative fiscal 

31 committee visits the offices and facilities of any state 

32 office, department, agency, board, bureau, or commission to 

33 review programs authorized by the general assembly and the 

34 administration of the programs, there shall be included the 

tt 35 cha1rmen and minority party ranking members of the a;:>propriate 
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1 sul..>committees of the budget committees ei'\-Bl"!""el'l'±e"±e"'s of 

2 the senate and the house of representatives. 'l'he subcorm~ittee 

3 and the legislative fiscal commJ.tteG shall be provided with 

4 inform~tJ.on by the legislative €±seel-e~l'eatl auditor's office 

concerning budgets, programs, and legislation author1zing 

6 programs prior to any visitation. Nembers of a cor.w.<ittee 

7 shall be compensated pursuant to section 2.10, subsection 

8 6. 'l'he subcommittee shall make reports and recommendations 

9 as required by the legislative fiscal cow~ittee. 

10 Sec. 15. Section eleven point twenty-five (11.25), 

11 subsection two (2), Code 1977, is amended to read as follows: 

12 2. Individual audit reports giving the results of all 

13 examinations and audits of all del'a""meH"S-al'\d-es"ae~±sfimeH"s 

14 local aovernments and all fiscal officers of the sea~e-eftd 

15 local governments. 

16 Sec. 16. Section eleven point twenty-seven {11.27), 

17 subsection one (1), Code 1977, is amended to read as follows: 

18 1. A narrative report and such statistical statements 

19 as the state auditor deems essential to display the results 

20 of his audits of the sta"e-de!'artmefltS-afte-estael±sfimefl"S 

21 local governments. 

22 Sec. 17. SectJ.on eleven point twenty-eight (11.28), Code 

23 1977, is amended to read as follows: 

24 11.28 INDIVIDUAL AUDIT RLPORTS. ~he-±1'\d±v±dtial-atld±t 

25 "el'erts-sha±i-±fle~~de-exfi±b±ts-aftd-sehedtl±es-te-re~e~t-data 

26 s±m±la~-te-"fiat-ftew-re~a±,ed-by-seet±e~-4474 7 -aftd-she~~-as 

27 ftear±y-as-l'ess±e~e-eer,esl'e~d-aftd-be-pre~a,ed-s±mi±al'-±N-ferm 

78 te-the-atld±~-~e~efts-£eRcie£ed-e~-eert±f±ed-!'tlb±ie-aeeeaRtaNts7 
29 dftd-saeh-re~er"s-shall-±Re±acle-iftfe~ma"±efl-as-te-tfie-assets 

JO aRd-l±ab±lit±es-e!-the-val'±etls-de!"e"t~e~ts-aftci-iftst±tat~efts 

11 atle±"ed-as-ef-the-be~±RR±ft~-aRd-e±ese-e!-"he-~±sea±-yea" 

32 atid±ted,-the-~eee±~ts-aftd-e~~eRdittires-e!-eash7-~he-d±s~esit±eR 

33 ef-me~er±e±s-aRe-etfie~-~£e~e~t±es 7-aRd-the-Ret-±Neeme-aftd 

34 ftet-eperat±R~-eest~--Phese-repefts-sha±±-H±se-se~-!e""h-"he 

15 eest-d~-te-eaefi-±ftmate7 -membe~7-e~-stadeftt-per-year-±R-the 
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1 vaYtOtl~-e±a~si£ieatioh~-e£-e~~enses7-ene-she±±-ma~e-e~m~a~~gong 

2 t~e~eef,-and-~fia±±-9ive-stleh-etne~-±n£e~metien,-atl99e~t±ens 7 
3 and-~eeoffifflendat±ena-aa-may-be-deemed-ef-advanta~e-ahd-te-the 

4 best-±nte~ests-ef-the-taxpaye~a-ef-the-atate7-r~evided7 -that 

5 the The dil.ily audit report of the state treasury shall he 

b submitted to the state comptroller a~d the legislative auditor; 

7 p~ev±ded,-£tlrther,-tnat-eepies-ef-a±±-±ndivtdtlal-aadit-~epe~t •. 

8 e£-a±±-state-derartmenta-and-eatab±ishmenta-aha±±-be 

9 t~ansreitted-te-the-exeetltive-eeanei±-and-te-the-state 

10 eemptrei±er~s-ef£iee-after-the-eempietien-ef-eaeh-aadit 7 and 

11 that copies of iJ.ll local government audits shall, until 

12 otherwise provided, be also supplied to the co~ptroller's 

13 office; provided, further, that copies of such audit reports 

14 shall also be supplied to the officers of the counties, 

15 schools, and cities, as now provided by law; and, provided 

16 further, that summaries of the findings, recommendations, 

17 and comparisons, together with any other information dee~ed 

• 18 essential, shall be printed and distributed to members of 

19 the legislature, and such officials, including state officers, 

20 as may be designated by the executive council. 

21 Sec. 18. Section twenty-four point twenty-four (24.24), 

22 Code 1977, is amended to read as follows: 

23 24.24 VIOLATIONS. Failure on the part of any publ~c 

24 official to perform any of the duties prescribed in chapters 

25 22, 23, and this chapter, and seetie~a section 8.39 and 4474 

26 te-4475 sections five (5) through seven (7) of this Act, shall 

27 constitute a misdemeanor, and shall be sufficient ground for 

28 removal from office. 

29 Sec. 19. Section sixty-four point s~x (64.6), subsection 

30 one (1), Code 1977, is amended to read as follows: 

31 1. Secretary of state, auditor of state, legislative 

32 auditor, attorney general, clerk of the supreme court, not 

33 less than ten thousand dollars. 

34 Sec. 20. Section one hundred twenty-three point fifty-

• 35 seven (123.57), Code 1977, is amended to read as follows: 
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1 123.57 EXAMINATION OF ACCOUNTS. The financial condition 

2 and transact~ons of all offices, departments, stores, 

3 warehouses, and depots of the department shall be examined 

4 6~-ieast-enee-eaefi-yee~ biennially by the s~ete legislative 

c auditor and at shorter periods if requested by the director, 

6 governor, or executive council. 

7 Sec. 21. Section one hundred fifty-nine point twenty-six 

8 ( 159.26), Code 1977, is amended to read as follows: 

9 159.26 DUTIES OF BOARD. The duties of the agriculture 

10 marketing board shall include the following: (1) To elect 

11 a chairman, a secretary, and from time to time such other 

12 officers as it may deem advisable; (2) to keep accurate books, 

13 records, and accounts of all its dealings, which books, records 

14 and accounts shall be audited ennttaiiy biennially by the 

1S leoislative aud1tor ef-s~a~e. 

16 Sec. 22. Section one hundred seventy-three point nineteen 

17 (173.19), Code 1977, is amended to read as follows: 

18 173.19 AUDITING OF ACCOCNTS. Prior to the annual 

19 convention, the legislative auditor e£-s~a~e in even-numbered 

20 years shall examine and report to the executive council upon 

21 all financial affairs of the board. 

22 Sec. 23. Section one hundred eighty-four A point nine 

23 (184A.9), Code 1977, is amended to read as follows: 

24 184A.9 AUDIT. Moneys collected under authority of this 

25 chapter shall be subject to audit by the legislative auditor 

26 e£-seete and shall be used by the council first for the payment 

27 of collcct1on expenses and for payment of the costs and 

28 expenses arising in connection with conducting any required 

29 referer1dums, and secondly by the turkey marketing council 

30 for market development. 

31 Sec. 24. Section one hundred eighty-five point twenty-

32 six (185.26), Code 1977, is amended to read as follmvs: 

33 185.26 DEPOSIT OF FUNDS. Assessments collected by the 

34 secre~ary from a sale of soybeans shall be deposited in the 

35 office of the treasurer of state together with any gifts, 
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1 or any federal or state grant as may be received by the board, 

2 and placed in a special fund to be known as the soybean 

3 promotion fund. Honeys collected shall be subject to auclll 

4 Ly the le':lislative auditor ef'-s.,e.,e. From moneys collected, 

o the board shall first pay the costs of referendums, elections 

b and other expenses incurred in the administration of this 

7 chapter, and thereafter moneys may be expended for the purpuse 

8 of market development. The fund shall be subject at all ti;·,es 

9 to warrants by the state comptroller, drawn upon the written 

10 requisition of the chairman of the board and attested to by 

11 the secretary of the board. 

12 Sec. 25. Section two hundred eighteen point seven (218. 7), 

13 Code 1977, is amended to read as follows: 

14 218.7 ACCOCNTING AND REPORTS. The business manager shall 

15 be responsible to the division director in control of his 

16 particular institution and shall file such accounting and 

17 other statistical reports and statements with the legislative 

• 18 auditor e£-see~e, as the legislative auditor may designate 

19 by written request to the particular division director, at 

20 such times and periods as the legislative auditor might 

21 require. 

22 Sec. 26. Sections two point forty-eight (2.48), two point 

23 fifty (2.50), and two point fifty-two (2.52), Code 1977, are 

24 repealed. 

25 Sec. 27. Sections eleven point one (11.1), eleven point 

26 two (11.2), eleven point five (11.5), and one hundred twenty-

27 three point fifty-eight (123.58), Code 1977, are repealed. 

28 Sec. 28. The employees of the legislative fiscal bureau 

29 are transferred to the budget division of the legislative 

30 aud1tor's office. The legislative fiscal director shall 

31 supervise the budget division of the legislative auditor's 

32 office until the legislative auditor is appointed. The 

33 employees of the legislative fiscal bureau shall not lose 

34 any benefits accrued, including salary, retirement, vacation, 

• 35 or sick lea,·e, because of the reassignment provided in this 
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1 section. 

2 Sec. 29. This Act, being deemed of immediate 1mportancc, 

3 shtlll take effect and be ln force fr.om and after its 

4 publication in The Waterloo Courier, a newspaper published 

c in Waterloo, Imoa, and in the Bettendorf News, a newspaper 

6 published in Bettendorf, Iowa, except that sections five 

7 (5) through seven (7), fifteen (15) through twenty-five (25), 

8 and twenty-seven (27) of this Act shall be effective on July 

9 1, 1978. 

10 EXPLANATION 

11 The b1ll establishes the legislative auditor's office which 

12 1s headed by the legislative auditor. The office has three 

13 div1s1ons, a budget division, a financial audit division, 

14 and a performance audJ.t division. The legislative auditor 

1S 1s nominated by the legislative council and confirmed by two-

16 th1rds of each house of the general assembly. The legislative 

17 auditor would serve a five-year term and be removable by a 

18 two-thirds vote of each house. 

19 ~he budget division would exercise the present functions 

20 of the legislative fiscal bureau, but would be supervised 

21 by the legislative auditor rather than the legislative fiscal 

22 committee. 

23 The financial audit division would exercise the function 

24 presently exercised by the auditor of state in audit1ng 

25 agencies of the state government. Audits of state agenc1es 

26 would be conducted biennially instead of annually. 

27 The performance audit division would conduct performance 

28 aud1ts of agencies and programs of the state and its political 

29 subd1visions upon the request of standing committees and 

30 budget subcommittees. The legislative auditor would have 

31 the discretion to direct a performance audit upon the request 

32 of a member of the general assembly or upon his or her own 

33 .initiative. ~he performance audit would address the 1ssues 

34 of t.lle agency's compliance with the law, the eff~cicnt and 

15 effective use of the resources available, the achievement 
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1 of objectives, and the costs of achieving the object~vcs. 

2 The agency subject to the review would have an opportun~ty 

3 to respond prior to the distribution of the report and its 

4 respor1se is included in the report. 

5 The legislative auditor would establish the priorities 

6 and allocate the workloads of the divisions and establish 

7 the policies and procedures for their operations. The 

8 legislative auditor's office would have access to the records 

9 of any agency of the state and its political subdivisions. 
10 

11 

12 

13 

14 

l'j 

16 

l 7 

• 18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

3 1 

32 

33 

34 

• 35 
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HOUSE FILE 246 

H-3669 
1 A~end ~~enement H-3598, to House File 246, as 
2 follm;s: 
3 1. Page 2, line 8, by inserting after the word 
4 "'gover:Lll2..-"lt" the folloT.xing: ", area education 
5 agencies established in chapter two hundred seventy-
6 t~ree (273), of ~~e Code, public school districts 
7 provided for in chapter two h~~dred sev~~ty-four 
8 (274}, of ~~e Code, ~~d area vocational schools and 
9 co~~unity colleges defined in chapter two hundred 

10 eighty }\ (280A), of ~'le Code." 

li-36o9 FILED- o.~J 4,(., 0 BY PATCHETT of Johnson 
APRIL 19 1977 . (~:.c.") MONROE of Des Moines 
·r., •. r .... ~-·c /~---' .• ~.~..3.·-- .. .e. .. ..~-- ('-'·o;·) CUSACK of Scott 

H-3670 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

HOUSE FILE 246 

&Tend ~Tendw~nt H-3598 to House File 
246 as follows o 

1. Page 3, line 7, by inserting 
after the word "shall" the word "not". 

2. Page 3, by striking lines 8, 
9 ~~d 10 and inserting in lieu thereof 
the following: "the info~ation, unless 
that L~fcr.mation contaL~s data or 
records frOQ whi~'l individual identities are 
not ascertainable or ~~e data or records 

( ;'g ha·~ been W4sked so that individual identities 
are not ascertainable. The". 

{ 
·.;: __ _ 

• 

13 
14 

3. Page 31 line 13, by striking ~~e 
word "confidential". 

H-3670 FILED· c;('--.; .,;;..,,. BY SMJ>.LL of Johnson 
APRIL 19, 1977 (;"'-o·f.-i 

n-3572 
1 
2 
3 
4 
5 

I \ 

HOUSE FILE 246 

~~end am~ndm~~t B-3626 to amen~ent H-3598, 
to House File 246, as follows: 

1. Page 1, lL~e 6, by striking L~e word 
"legis la ':.i ve" and inserting in lieu thereo:': the 
· ..... ·ord "per=o.t:::ta.'1ce". 

H-3672 ?ILE~, ADOPTED (;+Sj3Y CRP.BB of Crawford 
APRIL 19, 1977 

!i-3673 
1 1\l"lend 1!-3598 to House File 2!;6 as follo\~S: 
2 1. Page ~~ 1 line 15 1 by inserting' after the Hard 
3 "of" the \'lo=ds "area co:::.r.uni ty coljeges a~d",... 

H-3673 FILED, ADOPTED(tso<JBY JESSE of Polk 
1'2R.IL 20, 1977 



H-3640 

1 
2 
3 
4 
5 

A1~.enc t:."le arr~ndr.ent: H-3598 to !iot:se File 2r.6 
follo· .... s: 

1. Page 2, by striking line 13 an.d inser.ting 
• ~ r ff J- ~~ ~ - f • l~cu ·t .. er-eo.I: govern~en~... ~n '-"le reques~,... o;;: ,~ve 

lr!er:'l.!:>ers of the gener.al" ~ . 

of 

H-3641 

J.J1 

l Ame!Jd. the amend;::;e:Jt n-3598 to Eousa Filo 24.6 
2 a!! .follows: 
3 1. Page 1, lina 40, by stri1;in5 the word.:> "a 
~ terw of". 
5 2. Pa§e 1, line 41, by strikiog the t-rords 
6 ".rive years and inserting in lieu thert>o.t: the Horcls 
7 "an inde:Cioite twr.m". 

H-3641 FILED-£'~¥//•dt1-7Z)BY STROMER of Hancock 
APRIL 19, 1977 

HOUSE FILE 246 

H-3648 

l Ar..er.d alll.~ndz'.ent H-3598 to Rouse f':i.le 246 as 
2 follows: 
3 1. Page 1, l.i:ne 44, by inserting a£te:c the vlo:r:d 
4 "asse!""bly." the following: 
5 :1 "J:.. pe:::-so:t shall not become a canC.ida~~S: for: any 
6 elective state office while se:c-V"ing· as pe:cformanc€:. 
7 audi to::: or acti.•·1g perfol:r.lance audi toz:, and any per.:"<on. 
8 •..;.ho beco.rr.es a candidate contrary to this prov-ision 
9 sh2ll thereby be deemed to have· resigned f:ron""L the 

10 office of auC.i tor .. t"i 

H-3648 FILED-~ ,..J., BY EVk."S of Gru..-::6y 
APRIL 19, 1977 (1'./"f l'if} 

H-3662 

l 
2 
3 
4 
5 
6 
7 
8 
9 

H-3666 

HOUSE FILE 246 

Amend ~endr~nt H-3598 to House File 
2<:.6 as follows: ·' 

1. Page 3, li.'1e 7, by i..TJserting 
after t.l-te word "shall'' t..~e word tlnot:". 

2. Page 3 1 by striki.ng lines 8
1 

9 <!.nd lO <?.nd inserting in lieu thereof 
t.~e followincr: nt.;.,e in-Fo~t-lon Tho" 

3. Pag; 3 1 1;'1e lJ 1 -by ;t~ikin~~the 
word "ccnfidentialH. 

HOUS2 FJ:i,E: 246 

.-

1 ?r.end t.>-:e ar.:enc.:~ent H-3627 to a.:::endn!e!'!t H-3598 
2 to pao;;e 2 of House Fi 1e 2 46 as fo 1lo;.;s: 
3 l. Page l, line 5, by st~ikin£' u-.e ;;ore!. 
·~ 11 legislative" a..J.d ir:sert:.;ng in lieu t_~e:.-eof t.~-= 
5 ',.;o.:-G. "?e::~o~~'1.ce" .. 

~-365~ ?I~~D, ADOPT~~ BY 
-..:~·:_:._:;::::.:o:.:s cc~;s:::::'!' rt '"'" ~~-:~ 

• 

• l 

-·---.-

• ( 
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HOUSE FILE 246 

H-3639 • 1 
2 
3 
4 
5 
6 
7 
a 
9 

10 
ll 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

• 24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 • ,;g 
50 

&~end H-3598 amending House File 246 as follows: 
i. Page 3, by inserting after line 19 the 

follo..,.ing: 
"l. T.he organizational frametvork of the agency, 

its adequacy and relationship to the overall structure 
of the state govern~ent. 

2, Areas in which significant inconsistency, 
duplication, or overlapping of activities or progr~~ 
occur eit..~el:' withL'1 the agency or with respect to 
other agencies or progr~s. 

3. Statewide or interagency coordinating or 
adrr~nistration practices and their impact upon 
specific progr~s or agencies. 

4. i~"het.'ler the program U."'lder t.'le agency's 
jurisdiction could be more effective if. consolidated 
with another prog:::-a.-n,. t::-~"'lsferred to another agency, 
rrDdified or abolished. 

5. The p:wductivity of the agency's operations 
measured L"l terms of cost-benefit relationships or 
other accepted measures o: effectiveness. 

6. The agency's attainment of or progress toward 
identi=iable goals established by statute, specific 
legisla~ive intentr the buCgetr the gove~nor, or a 
long range plan. 

7. Agency and state~< ide management syste!i\s and 
housekeeping functions including accounting procedures, 
personnel practices, planning activities, reporting 
and recordkeeping applications, staff qualifica.tions, 
employment ratios, budget controls, purchasing 
transactions, co~~unications patterns, public 
relations, and other related functions. 

8. Agency or statewide admL~istrative or program 
delivery techniques whic~ are innovative, novel, 
experimental or ~~ique in achieving greater efficiency, 
reduced costs, i~roved use of resources or increased 
responsiveness to expressed or anticipated needs. 

9. Agency oJ:" statewide state- federal J:"elationships, 
finru•cial exchanges, program coordination, adr.~nistra­
tion and oL~er joint activities. 

10. Agency and progra~ relationships between the 
state ~"'ld its political subdivisions analyzing 
significant areas of state ~•d local government contact 
a~d identifying mutual or opposing program directions 
and areas of duplicatory or overlapping progJ:"aJT.S. 

11. The agencJ's or progrfu"'s a~~erence to 
statutory ::-equire~ents and diligence in executing 
functio~s assigned by la·,.; or polic'ies established '::Jy 
the governor .. 

12. The agency's or progr~~·s responsiveness 
to ru~ticipated pdbl~c attitudes, citizen needs, o= 
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PAGE 8 

H-3639 
Page 2 

1 state problerr.s. 
2 13. The statewide, agency or program regulatory, 
3 reporting or recorCkeeping requirements ~~d the 
4 burdens imposed cpon ~~e general public, political 
5 subdivisions, commercial enterprise or other entities 
6 i:1 the state." 

~dhr H-3639 FILE;)- 6. 1 t; .,_-;; BY 
A? RIL 19 , 19 7 7 ' t; ' ~ 

HARVE-Y of Scott 
TAUKE of Dubcque 

HOCSE FILE 246 

H-3631 

1 
2 as 

Amend the amen~ent H-3598 to House File 246 
follows: 

3 
4 

1. Page 4, line 15, by striking the words "or 
academic integrity". 

H-3631 FILED-u.df,?-.....(d,f'l BY STROMER of Hancock 
APRIL 19, 19 77 (J t-1 :;_.:-I 

HCt:SE FILE 246 

H-3634 
1 P~nd aw~n~~ent H-3598 to House File 246 as 
2 follows: 
3 1. Page 4, line 23, by inserting after the word 
4 "to" the words "t."te Governor and". 

:l-3634 FILE:J- ,/~ -f//-;(;<f-?,;Jay TAUKE of Dcbuque 
APRIL 19' 1977 -L I ,~,--;) 
-.rr'~~-- /".. ../''-"'-"-~. ;;_-!jJ 'i;:(;:zo (f. /.~"':') 
tf'--"-·~·-'5~-l." '"-~riO US~ F!.l.E 24 6 

H-3630 
1 Amend H-3598 to House Fil~s follows: 
2 1. Page 2, lines 8 and r, by s<:.I-iking the •.vords 
3 "and its political su!::ldivis?-ons". _) 

H-3630 FILED- &..d-~ --ih1 BY HAB.\i!:.Y of Scott 
':>--· 19 '977 {--;~ "'"'' 
"fY~.._ . .:_.. ,Z /._.._ .. __,..__._..L-...... ~t· / rr.;; .""t .... -c.: .. L ' J. ~v . I o/.?fl w .Ji. ,..r~ 

.OUSE FILE 246 

H-3636 
1 Amend the amendment H-3598 to House File 246 
2 as follows: 
3 1. Page 3, by striking line 50 and inserting 
4 in lieu t.."tereof the following: "information." 
5 2. Page _4, by striking lines 1 througt 4. 

H-3636 FILED-£.,._~- "-fl-,(<~&•Jsy LIPSKY of Linn 
A?RIL 19, 1977 

HCUSE F!:t.E 246 
;1-2643 

1 P~~nd t..~e a~endr~nt H-3598 to House File 246 
2 as fo 11ows: 
3 1. Page 1, line 39, by striki:-~g the word "eac."l" 
4 anC inserting in lieu t.~ereof t.~e word "ei t.~er". 

/. ' '. ,;, . .. -,~., .... _....,.. ....... D I,..(I"LJ.t:;,~\ ·.-·s 3V "' ...... - ...... R "~ . 
~-..Jo'"t~ r.o.L.=.. · --'7(~ _, .... . ·!.!.j,.J..J:.. o ..... .oucnana:1. 
"">J-"l"''f 19 '9-- r.;..>1: .. ""\ .. .:-{..._- .., 1 ..1.. I I · 

• 

• 

• 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
1 8 
19 
20 
21 
22 
23 
24 

HOUSE FILE 246 

Amend H-3598 ~~ending House File 246 as follows: 
1. By striking page 1, line 4 through page 5, 

line 4 and inserting in lieu thereof the following: 
"Section 1. NEW SECTION. PERFOE~~CE AUDITS. 

The auditor of state shall conduct performance audits 
of those agencies and programs subject to financial 
audits by the auditor of state when requested by the 
governor or the legislative co~~cil or when deemed 
necessary by the auditor of state. To the extent 
possible, the conducting of the Performance audit 
shall coincide with the conducting of ~~e financial 
audit of the agency or program. 

Sec. 2. NEW SECTIO~. EVALUATIONS. I:1 ~~e conduct 
of a perfo!JT'iance a~di::, tl:e auditor of state may 
evaluate t~e following: 

1. The organizational fra~ework of the agency, 
its adequacy and relationship to the overall structure 
of ~~e state government. 

2. Areas in which sig~ificant inconsistency, 
duplication, or overlapping of activities or programs 
occur either within the agency or with respec~ to 
o~~er agencies Or prcg~a~s. 

3. Statewide or interagency coordinating or 
a~~inistration p=actices and ~~eir impact upon specific 

25 prograns or agencies. 
26 4. 1·1hether the program t::1der the agency's 
27 jurisdiction could be more effective if consolidated 
28 with another program, transferred to another agency, 
29 modi.fied or abolished. 
30 5. The productivity of the agency's operations 
31 ~easured ir. terms of cost-benefit rela~ionships o~ 
32 o~~er accepted m2asures of effectiveness. 
33 6. The agency's attainment of or progress toward 
34 identifiable goals established by statute, specific 
35 legislative intent, the budget, the governor, or a 
36 long range plan. 
37 7. Agency and statewide management syste~ and 
38 housekeeping functions including accounting procedures, 
39 personnel practices, planning activities, reporting 
40 and recordkeeping applications, staff qualifications, 
41 employment ratios, budget controls, purchasing 
42 tra~sactions, co~~unications patterns, public 
43 rela~ions, and o~~er related f~,ctions. 
44 8. Agency or statewide administrative or progran 
45 delivery techniques which are innovative, ~cvel, 
46 experi~ental or uniq~e in achieving greater efficiency, 
47 reduced costs, improved use of resouces or i:1creased 
4 8 respo.:1si veness to expressed or anticipated ::eeds. 
49 9. Agency or statewide state-federal relationships, 
50 financial exchanges, program coordinatio!'l, administra-
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H-3633 
Pase 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

tion and other joint activities. 
10. Agency and. progr<un relationships bet'.veen t . .'~e 

state <L"'ld its political s~divisions analvzinc 
significant ar~as o£ state anc local gover~e;t contact 
and identifying mutual or opposing prosra..~ directions 
and areas of duplicatory or overlapping programs. 

11. The agency's or progra..~'s adherence to 
statutory require~ents a.."1d diligence in execu~ing 
functions assigned by law or policies established 
by the governor. 

12. The agen~z's or programs's responsiveness 
to anticipated public attitudes, citizen needs, or 
state problems. 

13.. The statewide, agency or ?ros-ra~"n- regulatory, 
reporting or ~ecordY.eeping requir~ents a..~d the bur­
dens imposed upon the general public, political s~­
divisions, co~ercial enterprise or o~~er entities 
in ~;,e state. 

14~ Any other area designated to ~easure the effi­
ciency or econoMic quotie~t of state or local govern­
ment operations. 

Sec~ 3. NE~~ SECTION.. R..ECC1~1:·1Ei'iDATIO)JS ,~:'TD ?2-· 
PORTS. 

1. Each performance auCit repor~ by the audi~or 
of state shall relate ~~e ?Csitive achieve~ents o= 
+-he age-~'·' or ~rog .... :::.!"o" ~ .... e' nc e· .. ~'"'n1-.ea- c-u.,.....;'!"'\~ "-ha. -.. ~ .. ._:f - ~.- -~•t """ •• _, A~ .. -.-. · - -~•'::;: \.-.,!.._ period 
covered ~y ~.e audit and shall make specific 
recor. ... ~enc!ations directed tot-1a~d the folloVTing: 

a. Eli:ainati:lg dt:pli~a't.ion or conflic-t bet~·;een 
ag~~cies or among progr~~s. 

b. Increasi~g efficiency in operations or 
r..anagement. 

c. Reducing budget requirements or eliminati~g 
unnecessarv costs. 

d. Imp~oving the quality of a~~i:list·ration or 
36 services. 
37 e. S~uplifying proced~res or practices. 
38 f. Improving ~~e responsiveness to public concerns. 
39 g. Needed statutorj, regulatory or a~~inistrative 
40 cha:1ges. 
41 h. 'Any other related i.ssues. 
42 2. The auditor of state shall allow ~~e state 
43 co~ptroller and the officials of the agency or program 
44 being exa.r.tined reasonab"-e opportunity to review and 
45 cc~~en~ on ~~e findi~S3 of the pe=£o=ma~ce auCit. 
46 T~e co~\.ents shall be i~clcded in ~~e pe=!cr=n~ce 
47 a~dit ~epo=t. Copies of ~he repo=t shall be fu~~ished 
48 to the gover::or and the r.ter':".bers of t!"le legisla~iv·~ 
49 council ?rior to its release for ?~blication~ 
50 3. All per£o.t"':ilance auCits shall :Oe co::C~ct<aC. in 

-2-
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H-3633 

•
~ag

1
e 3 

accordance with generally recognized auditing standards 
2 issued by ~,e general accounting office of the United 
3 States or ~,e wuerican institute of certified public 
4 accolU'ltants. 
5 Sec. 4. Chapter eight (8), Code 1977, is ~uended 
6 by adding the following new section: 
7 NEi'l SECTION. RESPO:.ISE '!'0 PERFOR.\!F--'<CE AUDITS. 
8 1. Eac~ department ~~d establis~uent of government 
9 shall report on fO~$ prepared by the state comptroller 

10 acco~panying the expenditure requirements estimate 
11 any action taken in response to a finding or 
12 recorr~er.daticn cf a perfo~ance audit report affecting 
13 L~e depa~~~ent or establishment. The state comptroller 
14 shall report annually to the legislative council, 
15 governor, and auditor of state on the progress made 
16 in implementing the findings and recc~endations cf 
17 ~~e perfcr~ance audit reports. 
18 2. The state comptroller shall assist in 
19 ef!ectuating the reco~~~ndations of performance audi~ 
20 reports by establishing procedures to develop t~e 
21 following: 
22 a. Corru"':10n statewide a:~d interagency definitions 
23 of progr~~, subprograms, and activities. 
24 b. Long and short range agency goals and cb-

• 25 jec"tives. 
26 c. u~iiorm ~~its of agency and program performance 
27 and e!!ectiveness. 
28 d. Identification of proposed methods of increas-
29 ing sta~e gcver~ment efficiency and of resources 
30 needed tc implemen~ perfo~ance audit reco'-~endations. 
31 e. Identification of housekeeping changes in 
32 statutes. 
33 Sec. 5. This Act is effective January 1, 1978." 
34 2. Page 5, by striking lines 7 through 9 and 
35 inserting in lieu thereof the following: ";..ct to 
36 provide standards and procedures fer the auditor of 
37 state and state comptroller for the conducting and 
38 implementing of performance audits." 

H-3633 FILED, LOST (f '>'"')BY TAUKE of Dubuque 
APRIL 19, 1977 

HOUSE FILE 24 6 

n-3632 
1 
2 
3 
4 

·~ 

Amend H-3598 amending House File 246 as follO\·?s: 
1. Pag~ 4 ~ by inserting after line 43 the 

following: 
"Sec. • This Act is re~led January 1, 1986." 
2. Renu:rnl::e:::- the sections/to cci~forn ,.,ith this 

amend.--nen t. 

H-3632 FILED- 0~ '{N BY HARVEY oi: Scott 
A?R:L 19, 1977 lf· /£

1
'#

7
) 



HOUSE CLIP SHEET 

Wednesday, April 20, 1977 

HOUSE FILE 246 

i:i-3625 

1 A."lend H-3598 amending House File 246 as follm·;s: 
2 1. Page 2, line 10, by striking ~he ~ord ''The''. 
3 2. Page 2, by strilcing lines 11 thrm:gh 1U. 
4 3. Page 2, lines 24 and 25, hy strikir;g the words 
5 ", including those of the performance audito:r's 
6 initiative". 

'-' 362- ~Tr~.-. ,;,.~ ,;_/;'7 BY B 1 .,- :;, r ~~c...,- •( #"} R.'\.NDT of B_ack Ha·,.;k 
A? RI L 19 , 19 7 7 ·if 1 

HOUSE FILE 246 
H-3627 

1 Amer.d ~~en~ent X-3598, to House File 246, as 
2 follows; 
3 1. Page 2, by striking lines 6 through 14 
4 and inse:rting in lieu thereof the following: 
5 "3. The legislac:ive auditor shall direct the 
6 perforcance audit division to examine an agency or 
7 program of the state gove~~ent and its political 
8 subdivisions when directed by a joint resolution 
9 passed by a constitutional cajority of both houses 

10 of the general assembly while in session or by a 
ll majority vote of the legislative council in the in-
12 teri::u becveen sessions of the general asse::~bly." 

E-3627 F!I.,ED-o7",r->+ -~~~(N>ec-)BY CR!-.33 of Cra•.vfo::-:'! 
A?R:CL 19, 1977 

HOUSE FILE 246 

H-3626 

1 Amend .Amendment H-3598, to House File 246, as 
2 follows: 
3 
4 1. Page 4, by inserting after line 41 the 
5 follcwir;g: 
6 "At the conclusion of an audit or evaluation, 
7 the legislative auditor shall report the total costs 
8 of conducting each audit including the total costs 
9 to the agency or program being audited as a part of 

l" ... ...l·-- t" -~ ~~e a~~~~ ~epor . 

S-3628 
l 
2 
3 

~end amendment H-3598, 
follows: 

1. P-ge 3 by ~~"'""'-~~" - c. ~ .:> \...- .a.t>..-a.lo 

-v o. 

to House File 246, as 

lines 5 thro~g~ l4. 

• 

• 

• 



~-3598 

• 

• 

·1 
2 
3 
~ 

5 
6 

"7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
~8 

49 
50 

HOUSE FILE 246 

Ar.lend House File 21!6 as follo1-1s: 
1. By striking all after. the enacting clause and 

inserting in lieu the~eof the follo\·Jir..g:; 
"Section 1 . NEt·; SEC~IO~l. INTI~N~. It is the 

intent of the general ass~~~ly to es~ablish in the 
legisl~tive branch of governme~t the caparility to 
independently and inter.sively revie\-1 the performance 
of agencies in operating their programs, to evaluate 
their efficiency and effectiveness and to reco~~end 
alternatives \vhich may improve the benefits of a 
progra1:1 Q:C reduce its costs to the citizens. The 
bureau established by this Act is intended to provide 
the technical and professional support for the general 
assembly's oversight responsibility. 

Sec. 2. Nm-i SECTim:. PERFOP .. !:!..l>.l·lCE AIJDJ.T BUP.EAU. 
1. There is established the pe.rforn;ance audit 

bureau. Tbe adl:U.nistra~ive head of t..')e per£orr:1ance 
audit bure~u shall be ~he perforr~nce auditor. 

2. The perfo=ance auditor shall be appointed 
upon the nomination of the legislative council and 
t.'1e confi:t:Ll<ltion of th.at nonination by h·io-thi:::ds 
of the rn~ers of each house of the general ass~ly. 
t·lhen a vacancy in the o~fice of the performance auc15.tor. 
occurs du.r5..ng the legislative interim, the nomination 
shall be sub.-.;i tted to t.'-!e general asse:::hly Hi thin 
thirty days of its con·..rening and shall be acted upon 
by each house >vithin sixty days of its submission. 
\·:hen a vacancy occurs curing the legislative sessionr 
the no!U.nation shall be sub~itted vlit.hin sixty days 
o= the occ~ence of t.'l.:~ vacancy and shall be actecJ 
upon by _each house Hit!:.in sixty days of its submission 
unless the general asse.o..-:bly adjourns prior to tha 
expiration of this sch:Cule. If the general asse~?ly 
adjourns prior to the expiration of this schedule, 
a noroinatior. shall be ~~emitted as though the vac~ncy 
occu=red during the le~islative interim. The 
oerfo=ance auditor !!:a'· be removed from office for 
just cause by a vote o~ two-thirds of the members 
of each house of the ge~eral asse~bly. Each 
perfo:rr.~ance auditor sh:ll be appointe<} to a term of 
five years. A person ~~minated by the legislative 
council may serve as ~~ acting performance auditor 
until the nomination is confirmed or rejected by the 
general asseribly. 

Sec. 3. NEN SECTic:;. mr:r:cr:s 0? T!!.:: PERFOPW\~!CE 
ACD!TOR. The perforna~~e auditor shall have the 
follo;-Tincr oot·rers and C.::::ies: 

i. The~perfornance audit0( sh~ll €8ploy and 
su::>eZ\."ise the ern::>lo·\ree=- of thr: per fo=r:;unce audit 
bu~eau at such s~laiie~ and i11 such po:;itions and 
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professional disciplines as <J.re Hithin the limits 
of its appropriation. 

2. The perfor~ance auditor shall establish policies 
and procedures for the operations of the perfo~ance 
audit bureau. 

3. The perfornance a~ditor shall direct the 
perfo~ance audit bureau to exa~ine an agency or 
program o£ the state gover~ent and its political 
subdivisions upon the request o£ a standing corr~ittee 
or budget subco~~ittee of the general assembly. ~he 
perfonnance aucli tor rna!' direct the performance audit 
bureau to examine an agency or program of the state 
government upon the request of a mew~er of the general 
assembly or upon .his or her aHn initiative. 

L:. The performance auditor shall determine the 
priorities and allocate the workload of the pe~formance 
audit bureau. 

5. The performance a~ditor shall make an annual 
report to the general ass~~ly on the examinations 
conducted by and the condition of ~~e performance 
audit bureau. 

6. The perfornance auditor shall maintain as a 
public record an index of all perfornance audit and 
progr~~ evaluation requests, including ~~ose of the _ 
perfornance auditor's initiative shmving the requesting 
party, the subject agency, the date the request "'as 
xaade, and the estiT!\a ted date the t-;-orl~ Hill commence. 

7. The performance auditor may employ such 
technical assista::;ce as r.1ay be necessary' to conduct .-
the assign~ents of the pe~for~ance audit pureau. 

Sec. 4. ~<Ei·i SECTIO~;. ACC:::SS TO RECOPJ)S. The 
perfornance auditor and the agents and ~uployees of 
the performance auc".i t bureau shall at all times r.ave 
access to all offices, departments, agencies, hoards, 
bureaus, and co~~issions of the s~ate, its political 
subdivisions and private organizations providing 
services to individuals under a contract \·lith a state 
agency, and to the boo~s, records, and other 
instrlli~entalities ~•d properties used in the 
perfornance of their statutory duties, and all offices, 
departments, agencies, boards, bureaus, and con~issions 
of the state, its political subdivisions and such 
private organizations shall coope!:ate \vith the 
performance auditor in the perfo~ance of the foregoing 
duty, and shall nake available such books, records, 
instrtL'nentalities, and property. 

The perforr:tance auditor shall :bave the pm-1er to 
issue subpoenas for production of any records, boo!'".s, 
or papers to Hhich the perfomance auditor- is 
aLhorized to have access. If any person subpoenaed _j 
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I 
refuses to produce the records, books, or papers: 
the oerfor.mance audito= mav a~nlv to the district 
court having jurisdiction ove~-that person for the 
enforcement of the subpoena_ 

If the infornation sought bv the performance audit 
bureau is required by lau to b~ Y.:ept·. confidential, 
the perfo=ance audit bureau shall have access to 
the information, but shall maintain ~;e co~~identiality 
of the information and shall be subject to the s~e 
penalties for diss~~ation of the inforwation. The 
performance auditor shall inform the a~nistrative 
head of the agency or political subdivision as to 
the reason for the investigation of its confidential 
records .. 

Sec. 5. NEW SECTION. DUTIES OF T'!i"'E PERFOPo~.'l..?;t!CE 

AUDIT BUREAU. The performance audit bureau at ·the. 
direction of the performance auditor shall 
independently examine agencies and progr~s to 
determine the follovring; 

1. Whether the agency or program is managing or 
using its resources in a legal, efficient and 
economical manner and Hhether the causes of any 
inefficient or unecononical practices have been 
det:emined_ 

2. t·<hether the desired results or ber.efits are 
being achieved, whether t.l-J.e objectives established 
by t.l-J.e general assembly are being met, and ;.;hether 
alternatives \·Ihich might produce the desired results 
at a lower cost have be~~!. consider-ed. 

3. ~·lheti!er a~inst~ati.ve o:- statutory changes 
are needed to achieve the intent of the general 
assembly. 

4. Other criteria dete~ined by the performance 
auditor. 

The performance aucitor after consulting with the 
responsible official and the requesting party, if 
any, shall determine ~~e goals of the agency or program 
for the purpose of the performance auditor.progra~ 
evaluation_ The legislative service bureau, 
legislative fiscal bureau, auditor of state, state 
comptroller, and citizens' aide shall cooperate with 
the perform~;ce audit bureau in providing information 
v1hich t.'ley may have concerning t..l-Je agency or prograp 
to be evaluated. ~~ployees of the legislative fiscal 
bureau may-.. be interchanged Hith the performance audit 
b;.rreau pursuant to chapter twenty-eight D (28D) of 
the Code. The perforT.'ance audit hu::-eau shall not 
req;:.ire an agency to collect any info::::::-.ation unless 
that agency has st~tu~o~ autho~ity to collect such 
Information. The pe::-fo~ance audit bureau shall onl~ 
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require information which an agency is presently 
collectin~ unless the perforn~<ce auditor dete~nes 
that additional information is essential to the 
performance audit. 

The perforwance auditor shall not requi~e any 
broadcastL~~ facility ~'der the control of the state 
board of regents, ~~e board of directors of a merged 
area or L~e state educational radio and television 
facility board to do any act which would be contra~J 
to the rules of the federal communications commission 
nor shall tl:te perfonnance auditor conduct an 
examination of the progr~~'g of su~~ a broadcasting 
facility. The perform~~ce auditor shall not do any 
act which would be contrary to the academic freedor.t 
or academic integrity of institutions under the state 
board of regents nor shall the performance auditor 
conduct an ex~~ation of instruction or research 
methods or of the contents of the curricula of said 
institutior.s. 

Sec. 6. NEt·7 SECTION. REPORTS OF T.t!E PERFORMA.'lCE. 
AUDIT BUREAU. Ac the conclusion of an audit or 
evaluation, ~~e perforr.t~~ce auditor shall provide 
copies to the official whose office is the subject 
of the audit or evaluation. The official shall ~e 
given a period of not less than t11en ty days nor more 
th~~ sixty days by the pe~fo~~ce auditor to respond 
to the findings and recommendations of the audit or 
evaluation, a~d the response shall be incl~ded in 
t~e report. A brief summary of the findings and 
reco~r.endations shall accompany each report. A report 
of an audit or evaluation shall be released for 
publication upon its completion~ The report shall 
be regarded as confidential by all persons properly 
having custody of it until the report is released 
as provided by this section. Release of the report 
in violation of ~~e provisions of this section shall 
be a simple ~~sdernea~or. Upon L~e release of a report, 
the performance auditor shall provide a copy to the 
governor and copies to L~e presiding officer of ea~~ 
house of the general asse~bly for referral to t~e 
appropriate standing co~~ttee and budget subcorr~ttee. 

Sec. 7. Section two point forty-two (2.42), Code 
1977, is amended by adding the following new 
subsection: 

NE>\T Sl.JBSECTION. To fix the compensation of the 
perfo~.ance auditor. 

Sec. 8. Section t1~o point forty-six (2. 46), Code 
1977, is arnended by striking subsection four (4). 

Sec. 9. This Act, being deemed of immediate 
irnport~~ce, shall ta~e effect and be in force fro~ 

L .J 

-4-

• 

• 

• 



i 

• 

H-3600 
F · 1 2 11 h as r. o, , o~ 'S -1 Anend H-3598 ar::enCiTig Eouse :L_e ~... .... "•• ~ · 

1 . Page 5 l'"o S bv strikinc t.~e word and 2 • , -··- , .. - ... 
3 ~~ inse~~i~g in lieu ~~ereo~ a cor.~a. ~ a....... • -"" .- • ~to ..... +-he ¥ 7 0..,....,.... 
n 2 Page 5 l~~e 9 bv inser~~ng a_ -- L · -~ 
~ .. ~ , - ·- , - • • , ""'.. It 

5 11 duties" t.~e wo=Cs ", a;,d. prov:!.C.lng. a per. a- ._y • 

, ;L< ·he ~v BR.;o,;.'iDT o!: Black P.o;wk ·· -6oo .,.,, :.:-n- c.~~, . · J "'· --.:> a.-~- 'r -,/ 
~?J!.. 18' l97i 'if •>• .. 

HOUSE FILE 246 

H-3601 
1 
2 
3 
4 
5 
6 
7 

A~end ~~en~~ent E-3598, to House File 246, as 
follows: 

1. Page 1, line 20, by striking.the.wo=~s 
"the legislative cou.."'lcil" and ':1se-::t~ng l.n l~au 
thereof t.\).e follC'..Iing: "a cc=ittee composed of 
the majority and ~~nority leaders of eac~ house 
of t.l).e general asse~~ly". 

7'' ,;,6 1/4 ---l..v '""·''S'-'N o:' 0' Brl.· en E-3601 FILED · ,~.-<- '-·· "· ''1:1. '""' ~ -

A?R!L 18, 1977 
HOUSE E'!LE 246 

li-3602 
1 Amend amen~~ent H-3598 to House File 246 as 
2 follows: 
3 1. Pace 1, line 41, bv striking the word "five" 
4 and insertlr.g in liue the=eof the word "nine". 

2-3602 FIL-ZD -d":_,_ ""/-r{NT')BY SVOBODA of Iowa 
A.?RIL 18, 1977 

HOUSE FILE 246 

F.-%17 
1 &-ner,d ~-nenC..-..e:1t B-3598, to House Pile 246, as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2l 
22 
23 
2~ 

25 
26 
.,~ 

- I 

follc·...rs: 
1. Page 1, by st=iki~g all o= lines 4 through 

50 and inserting in lieu ~~ereo~ the following: 
"Section. 1- Section eleven point four (11.4), 

Code 1977, is alnended by adding t.l-te £ol1o,•ir.g new 
subsection: 

NEW SUBSECTIC~. Conduct a perfo~ance audit 
a~d evaluation o£ an agency or program of th~ state 
gover~~ent and its political subdivisions, eithe~ 
upon the direction of the general assaT~1y by resolu­
tion or by the legisla~ive council during interL~s 
between sessions. 

Perfo~~~ce auditing is an extension of ~~e 
auditing function whic~ exa~ines the operati~g, 
ne~agerial or a~ui~ist=ative performance of 
selected as;ec~s of an activity or org~~ization 
to identify opportunities for greate·.r efficiency and 
economy or for i~proved effectiveness in carrying 
ou~ procedures or operations in relation to the 
goals of the organizations.• 

2- By striking all of pages 2, 3, and ~ 
3. Page 5, by striking lines 1 through 9 

and inserting in lieu therecf the following: 
"2~ ;. ... ~end the title by striking a.ll of lines l 

tr.rou.gh 5 anC. inserting ir.. lieu thereof the follow­
ing: 

23 "~~ Act relating to perfc~ance auditing and 
29 evaluation bv the auditor of state-" 

:1-3617 FILED _0(;.,_,_(·.;-;1:}
71

} BY CR.:>.BB of Cra•,;for::i 
.. _-,.....T 1 - :!-I 



1598 
...... se 5 

1 ancl after its publication in The t·:a terloo Courier, 
2 a ne<-~spaper published in l·<aterloo, IO\.;a, and in the 
3 Bettendo::-f NetvS, a ne\~spaper p~lished in Bettendorf, 
4 lOvTa. ~ 
5 2. Amend the title, by striking lines 1 through 
6 5 and inserting in lieu thereof the follmving: "An 
7 Act creating a perfo~ance audit bureau under ~~e 
8 direction of a perfo~ance auditor and specifying 
9 its powers and duties." 

H-3676 

BRANDT of Black Hawk 
BRUNOI-i of Ap?anoose 
HANSEN of O'B=ien 
l".ARVEY of Scott 
MO~ROE o£ Des Moines 
STROMER of Hancock 
AV~NSON of Fayette 
SVOBODA of Iowa 
1-iEST of Marshall 
JC~KER of Woodbu~y 
HOI~"ELL of i: loyd 
RINAS of Linn 

HOUSE FILE 246 

1 Amend arnen~~ent H-3598, to House File 246, as 
2 follows: 
3 1. Page 2, line 81 by inserting after ~~e word 
4 "government" the following: " 1 area education 
5 agencies established i.:1 chapt:e~ ~o hundred seventy-
6 three (273} 1 of the Code, ~,d area .vocational schools 
7 and comrnur.ity colleges defined in chapter two 
B hundred eighty A ( 2 BOA} , of ~'le Code." 

H-3676 FILED, MOVED TO BY GILSON of Guthrie 
S0SPEND RULES TO CON- PERKINS of Greene 
SIDER,. LOST (,:p /-'~" 6) 
APRIL 20, 1977 
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HOUSE FILE 246 

~~end H-3586 &~enei~g House File 246 as follows: 
1. Page i, li.r1e 2, by striking the word.s "tl'le 

enac'ting ~lau.se~" and inserting in lieu t.he.re.of the 
words ueveryt.~i!lg a::ter tb.e e!lacting clause a.~d 
inse=ting in lieu thereof the following: 

"Section 1,. :rE\i SECTION. PER?Offi·~~'iCE AU!JIT A~D 
EVALUATIO:~ DI\TISIO~ 0.2 TEE LEGISL.~T!VZ FISC.~ .. L BGRE..il.U­
-APPO:C-<T;·JEt;T P.~D RE!10VAL OF PERFO~LA.:iG AUDI'I:OR, 

1. There is established a perfor~ance audit and 
evaluation division of the legislative fiscal bureau 
which shall operate under tbe direction and control 
of the fisca,l a. .. d performance audit cownittee and 
whic,'1 shall be placed under the aclini.t1ist=ative 
supervision of ~~e director of the legislative fiscal 
bureau. 

2. The administrative head of ~~e perforr.~~ce 
audit ano evaluation division shall be ~:...e performance 
auditor. The perfo=:r~ce auditor shall be appointed 
as provided in section two ?Oint fifty (2.50) of ~"le 
Code. 

3. The employF..ent of. ~"le performance auditor may 
be te~i~ated upon reco~endation of ~"le legislative 
fiscal director and by a majority vote of the ~~~ers 
of t..he fiscal and performa!"lce a~d.i t collinit"tee. A.n 
ap,?eaJ. of the t:ermi.'1.ation deci5i.0:1 may be taken to 
~~e legislative co~'1.cil which shall affirm or reject 
the termination action by a majority vote of its 
mem.:oers .. 

Sec. 2.. i$·7 S3CTICN. DUTIES RI.L~TIIiG TO THB PER-
FOR!t~~C~ ACDIT AND :SVAL'G.Jl .. ~~O?~ DIVISION. 

1. The fiscal and per=o~a:1ce audit co~~ttee 
sball prepare ~~d reco~e~d a lis~ of state agencies 
for performance audit ~'1.d evaluation to ~"le legislative 
council. The iegislative council shall establish 
a priority r~n~ing for the list and return the approved 
list to the corn."ttittee~ A state agency ruay be ra.'iloved 
from t.ile list by t."le legis l.a ti ve council by a two­
~"lirds vote of its me:nbe:::-s. 

2. Subject to subsection one (1) of t.'1is section, 
the fiscal and performance audit committee may make 
perfo~ance audits and reviews of operations of state 
agencies to ascertain t."lat 's=s app=priated :1ave 
been, or are being expended for the purposes for which 
such a:Joro:Jria.tions \-lere madE:! and to evaluate the 
effectiveness of programs in accornplishi.'1.g legislative 
in~en.::.. Tlle conr:ti-t:tee may Cirec~ the performance 
audit and evaluation of a st.ate agency out of ~'1e 
order c£ its orioritv on the list as staff, tL~e, 
and budgetary- lLU ta. 't.ions may req'.J.i.re.. Aud.i. ts may 
be made by tea~ consisting o= staff rn~~ers of bo~~ 
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1 the fiscal division and the performance audit division. 
2 3. The fiscal ~•d performance audit co~~ttee 
3 ~ay study on a conti~uing basis ~~e ope~a~ions, 
4 practices and Cu~ies of state agencies, as ~~ey rela~e 
5 to ef:iciency i~ ~~e utilization of space, person~el, 
6 equipment ~•d facilities. 
7 4. The fiscal and performance aud;t committee 
8 may make such special studies and reports of ~~e 
9 operations, costs, and functions of s=te agencies 

10 as it dee~5 appropriate and as may be requested by 
11 ~~e general assembly. 
12 5. The fiscal a~d pe=iorma~ce audit cor.~t~ee 
13 may make such repo~s on its findings ~•d 
14 recommendatio~s at such t~~e ~~d in such na~,er as 
15 ~~e co~~ittee dee~s proper su~~itting sue~ reports 
16 to t...~e state age:1cies co:~.cer;'l.ed, ":.0 ~~e gove:1:or and 
17 to the genera~ asse~ly. Such reports as are subnitted 
18 shall relate to ~~e following matters: 
19 a. Ways in which ~~e state agencies may O?erate 
20 more economically ~~d ef=iciently; 
21 b. ;.;ays in ;·;hich state agencies can provide better 
22 services to the state and t~e pcblic; and 
23 c. A=eas in which =~~ctio~~ of sta~e agencies 
24 are d"..lplicative, ove:::-lapping, or failing to acco:T:?lish 
25 legislative o.Ojectives or for ~"'Y other reason snculd 
26 be redefined or redis~rib~ted. 
27 d. Before such reports are issued, the state 
28 agency af:ected shall be given an opportunity to 
29 review it and submit writta"l comments or rebuttal 
30 to the report. The co~~nts or rebuttal shall be 
31 included in the final report. 
32 e. A report shall not be issued ~"ltil the fiscal 
33 and perfor~ance audit co~it~ee has approved the 
34 report. 
35 6. As used in this section, "state agency" means 
36 w~y s~ate cf=ice, depart~ent, boa~d, bureau, co~~ssion 
37 or other public or private agency supported in ·whole 
38 or in part by state appropriations. 
39 Sec. 3. NEW SECTION. DUTIES OF THE ?ERFO&~NCE 
40 l'.UDITOR. Under the administrative supervision of 
41 the legislative fiscal director, the performance 
42 auditor shall: 
43 1. Reco=end for e:nolovment and suoervise emolovees 
44 of the pe=forr:lance audit c.lvision in sUch positiOns-
~5 and at such salaries as shall be aut.~orized by t..~e 
46 fiscal. and pe::.--for:nance audit committee and approved 
q7 by the legisla~ive council. 
48 2. Si!pervise e)..-pe:Jditures of t:he performance audit 
49 and evaluacion divisior: under t.'rJe direction of t.~~e 
50 fiscal and perfo~ance audit co~ttee and subject 
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r 
~o ~~e a?proval of ~~e legislative co~~cil. 

3 .. Carry out ~~e d~ties prescriOeC in section 
~o {2) o! this Ac-t ?Urst;ant to t..,_e d.i·rections of 
the fiscal a.."'lC perfc::-::lance audit committee. 

Sec. 4.. :~z.;i SEC'!'IO~L. ACCESS TO STA:'E OFFICES 
A...'1D iJEP.<'-'<TME;rJ:S-COC?:t:?.;.'l'IO~ WITE STATE .~GENC.!ZS-­
Sl..i!lPOE.'iA l?OWER. 

1. The pectorrna.."lce auditor and employees of t..~e 
perfo=nce audit and evaluation division s!lall at 
all times have access t:::> a.."ly state agency as defined 
i.rl section two ( 2) 1 subsection six ( 6) of t.l}is Act, 
a..~d to all books, records 1 and other inst:::\lmentaJ.ities 
and p::oper-....ies used in t.'le performance of statut:::>ry 
dt!ties. H(l?Neve.:-, t,:,.e fiscal and. performance a.Udit 
co~ittee ar1d employees of the divisio~ shall not 
have acces$ to confida~tial records unless e1ey are 
data or records from ~hich individual identities are 
not ascertainable or data or reco=ds whi~~ have been 
maskea so ~~at individual identities are not 
asca~ainable. Such state age~cy shall cooperate 
wit.., t.,.~e perfo~.ance auditor L"l the pe!:formance o! 
t..i.e a ~eli t.or' s duties a.1d. shall make a vail able to ~he 
per:orrnance audita: such books, records, 
i~t=Q~e~taliCies, ~~d ?roperty that may be requested 
by ~~e per£o~~1c2 a~dito~. 

2. T!~e pe.r:i'o=ance audi::or s!"lcll cocpera te with 
t..~e auC.itor of state ~"'ld ~y :-eq-J.est inforrr~tion frortt 
the auditor of state v;~o shall provide such infonr~ation 
as provided in subsection o:Je ( 1) of this section. 

3. a. The per:o~~"lce audi~or shall, in all 
~atters pertaining to t.~e auditor's duties, have power 
wiL~ ~~e aoproval of L~e fiscal a11d oerformance audit 
co~~ittae to issue subpoenas of all kinds, administer 
oa~~s ~"ld ex~~ine witnesses, either orally or in 
writing. Expenses incurred L~ carrying out su~~ 
powers shall be paid as in the case of other expenses 
of the legislative fiscal bureau. 

b. In case any witness subpoenaed refuses to 
attend, or prod~ce documents, books, ~"ld papers, or 
shall attend and refuse to make oa~~' or being sworn 
refuses to testi=y, ~~e performance auditor may apply 
to c,e dis~rict cc~rt for the entorcernent of atte~d~~ce 
~~d answers to questions as provided by law in -~~e 
matter of taking depositions. 

Sec. 5. Sec~ion ~~o point forty-two (2.42), Code 
1977, is amended by striking subsection twelve (12). 

Sac. 6. Section =wo ~oint £ortv-£our (2.~4), 
~nn~T~ered paragrap~ t~o- (2) 1 Code-1977, is ~~ended 
tc read as foll.o\'W·s: 

?1er:bers a: special interim study cor::nittees which 
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1 may from time to time be created and members of the 
2 ie~~g=~~~~ fiscal a~d performance audit cowmi~tee 
3 w·ho are not wernbers of t.l'le leg J..S la t:i ve cou.~cil s!"lall 
4 be enti~led to receive the s~e expe~ses and 
5 compensation provided :or ~~e members of the 
6 legislat:ive council. 
7 Sec. 7. Section two poi~t forty-five (2.~5), Code 
a 1977, is amended by striking subsection ~wo (2) ~~d 
9 inserting in lieu thereof ~~e following: 

10 2. The fiscal and perfor:nance audit committ.ee 
11 shall be co~osed o= ~~e chairpersons a~d the r~~king 
12 minority party ::~e.'l'.bers of ~~e cor.mittees on !:l\:dget 
13 of t.~e house and senate, th::ee me.Ttl..be~s o£ t."ie house 
14 of represent-atives ap?oin~ed by t.~e speak~r of t..;,e 
1 s house and t....~!:"ee :n~l'.bers of t..~e senate appointed by 
16 ~'le president c:: the senate. T!-le cl1airpersons of 
17 ~~e budget subco~ittees of ~'le house of 
18 represen~at:ives and t.-'1~ sena-:e may ?artici?ate as 
19 ex officio r:-~embers of th.e corn.'!ti ttee w:,en performa.~ce 
20 audi~s a:.C eval'J.ations a=e cor:.duc~ed on sta~e agencies 
21 or progr~os w~ic~ are the responsibility of ~~e 
22 ::-es?cctive st:.bcorrmi~~ees. Of t...1.e t.."1ree members 
23 appoi::ted by t..'le president of th!! senate and the 
24 speaker of the l~o'.lse 1 two from each house shall be 
25 a?poi:1ted fro:il. t..~e rr.ajority ?~ty and o:1e from each 
26 :'louse shall ~e a;>?oir6~ed f=om t.lj,e mi:1ori ty par-ty. 
27 Each rnernbe= of the corr:r~ittee shall serve a t,..;o-year 
28 term of office coi1'U":'.enci!'lg \Vit.:."'l. the fcu::-th l·!onday of 
29 Jan~ary in each odd-n~~ered year and ending December 
30 t.'"'~irty-first. of eac~ even-~~-n.be::-ed year. Vacancies 
31 in mc~ershio s~all be filled bv t..,e soeaker of d1e 
32 house in ~he- ca~e o~ house me~ers, ~~d ~~e president 
33 o: the senate ir. L~e case of senate ma~ers, for L~e 
34 re.-nainder of the u.~expire<l term. To t:'1e extent 
35 possible/ upon appointment of ~~e me~~ers of the 
36 fiscal and perform~~ce audit co~~ttee during ~~e 
37 first regular session of ~,e general asse~.bly 1 at 
38 least ~o members of the committee from eac~ house 
39 shall be reappointed. 
40 The fiscal and performance audit committee shall 
41 dete~~ne policies for ~~e legislative fiscal bureau 
42 and its divisions and shall direct ~~e a~~~~stration 
~3 of per!o=m~~ce audits in accordance with rules adopted 
44 by the committee and app=oved by the legislative 
45 co~~cil. A ?erfo~ance audit shall not be co~menced 
46 until the rules have been approved by the legislative 
47 council a~d disse~~nated to a=fecteC State agencies. 
48 Rules and actions of the cc~ittee shall be exeffi?t 
49 from chap~er seventeen A (17A) of the Code. The 
50 fiscal and perforrr~nce audit committee may coordinate 

L 
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1 L~e work of the staff of ~~e legislative fiscal bureau 
2 and its C.ivisions. Ylhen aut..."lorized by t..'"le com:aittee, 
3 the legislative fiscal director ~ay tr.ansfer tne s'taf:: 
4 of the fiscal division to ~~e ner£or~nce audit ~~d 
s evaluation division of t-~e legisla-tive fiscal bu~eau 
6 on a temporary basis to assist in conducting 
7 pe.rfo=ance audits. 
a Sec. 8. Section two point forty-six (2.46), 
9 unnurn))ereo paragraph one ( 1) , Code 1977, is amended 

1 0 to read as follows : 
11 The ~~~~~~ fiscal a.r1d oerfo::-rr..ance audit 
12 corr:nittee may;-s~·j~et.-t~~e-~?-erv~-e.:-~e 
13 :e~~!:!±a ... ~~~~~=: 
14 Sec. 9. Section t\.,.o point forty-six (2.46), sub-
15 section one ( 1) , Code 19 77, is amended by adding ~'le 
16 following new ~~umbered paragraph: 
17 NEll tm:m?-f.BERED P_~.Ri'.GRAPH. The co=i ttee shall 
1 a implement procedures for budgets for the fiscal ~'ear 
19 begi~~ing July 1, i978 ~~d thereafter which will 
20 direct state agencies to submit budgets to the general 
21 assembly developed on a perforoance basis specifying 
22 the pu:!:'poses and objectives for lihich funds are 
23 requested, "t.'le costs of ~'le progra:ns proposed for 
24 achieving t~ese objectives and quantitative data 
25 measuring ~~e accom?lishments a.r1d work perfo~ed under 

-26 each progra.-n. -
27 Sec. 10. Sectio':1 two ooint. fort.y-six (2.Il6), Code 
28 1977, is ~-nended by striking subsection four (4). 
29 Sec. 11. Section ~~o point forty-seven (2.47), 
30 Code 1977, is amended by striking the section and 
31 inserting in lieu t~ereof ~'le follo• .. ing: 
32 2. 4 7 ELEC'i:ION OF CJ-!AI:RPERSO:<--?ROCEDURSS. The 
33 fiscal and perforwance audit co~ittee shall hold 
34 its initial meeting before the first of February of 
35 each odd-n~~ered year upon notification by the 
36 legislative fiscal director. Tile co~ittee shall 
37 org~~ize by electing a. chairperson and vice 'chairperson 
38 and adopting rules of procedure. Thereafter the 
39 com::~i't:tee shall meet at the call of the c..'1airperson 
40 or at such other time as may be decided by rule. 
4; T:1e com.-.d. ttee shall keep a record of its proceedings 
42 which shall be open to public inspection, and it shall 
q3 i:1.fo~ the legislative cou..'1.cil i:1 advance concerning 
44 t.'1e dates of meetings of ~'le committee. 
45 Sec. 12. Section two point forty-eight (2.48), 
46 Code 1977, is amended to read as follows: 
4 7 2. 4 8 LI::GISLATIVE FISCAL Bu"REAU EST.b.BLISHED. There 
48 is established a legislat~ve fiscal bureau which shall 
49 operate under the di::-ecticn and con~=ol o!: t.~e 
50 ~~~~~~e fiscal a~d oerformance audit co~ittee7 

L 
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1 ~~ee~te~~~-~~~¥ai-~-~~e-:~~~±e~~e~~~e±~. 
2 The legislative fiscal ~ureau shall be administrativelv 
3 divided into b~o Givis~ons; tne oer£o~~~ce a~dit 
4 and evaluation C., ".rision and the f is cal C.i v~s io:1. 
s The administra~ive head o£ ~~e legislative ~iscal 
6 bureau shall be ~~e legislative =iscal director. 
7 The a~~nistrator of t~e ~erformance a~dit and 
B evaluation civ.:.s;.on shall be the oerfo=~•ce auditor 
9 act>Oi:1ted as orovided in section one ( 1) of t..~is Act 

10 and sub'iect ~o the aC.":\inistrat.l,!e sunervision of tl-:.e 
11 leaislative fiscal director. The legislative fisca~ 
12 bureau shall co-operate wi-w'-1 a:<d serve all ::~embers 
13 of ~~e general assa~ly, ~'1e ±~~is~e~i¥e fiscal and 
1 4 oerfor::1ance at.:di t corn::ti t tee, and cornmi t"tees of t.~e 
15 general assembly. 
16 The legislative fiscal di.rect.or s!lall be appoi:!ted 
17 by the legislative council, up0:1 reco=endation of 
18 the :~~~s~e:~!:¥e fiscal and pe""fo=mance audit. col1't!'!.it~ee. 
19 H~~ ~ cornpe:1satio:., and t.ha CO"?ensation of employees 
20 o: ~'1e legislat-ive fiscal bureau, shall be :ixed by 
21 ~"le legislative cou.'1cil. 
22 Sec. 13. Section 1;',.;o poi:1t =orty-!1ine (2.49), 
23 subsection 0:1e (1), Code 1977, is amended by adding 
24 the follotvi:<g new U!1:1UJnbered paragrapll: 
25 ~t;;; UNNtEEERED P.~RAGAAPH. Reco:n;:u=nd to ~'1e fiscal 
26 and perforwa~ce audit co~ittee nc late~ than Au~ust 
27 1, 1977 procedures for the implementation of 
28 perforl'i'.ance buCgeti.:1.g as defi~ed. in section t\VO poi:1t 
29 forty-six (2.46), subsection o:<e (1), of the Code. 
30 Sec. 14, Section two point forty-nine (2.49), 
31 subsection two (2), Code 1977, is amended to read 
32 as follows: 
33 2. Re9ort to the =e~~~~e~~¥e fiscal a~d ner!o=mance 
3q a~dit co~.i~tee as ~equired by the ~e~±e~~~¥e :lsca~ 
35 and pe~forma~ce audit corr~it~ee and t~e legislative 
36 council and. to ~he general ass~~ly after ~~e conveni~g 
37 of each legislative session o: a general assembly 
38 a:<d make suc:1 other reports as may be required by 
39 either the legislative council or the general ass~ubly. 
40 Sec. 15. Section two point :ifty-one (2.51), Code 
41 1977, is amended to read as follows: 

2 -1 VISTTA~ro·•s T" ' . ' •. ". ' ' 4 2 . :> .... .i. !'~ • ne ~~~~~=-a ~~¥e ~ l.Sca~ ~ 

43 oer~orr.~~ce audit co~~ittee, wi~~~~e-~~~~ ~oon 
44 direction of the·legislative council, m~Y shall d~rect 
4 5 a subcorru"T'..i t.tee, ,.;hich shall be composed of the erte~~e~ 
4 6 chair!:'ersons a.~ d. minority party ra:Iking rn~-nbers of 
47 ~1e appropria~e subco~.ittees of ~'1e co~i~tees on 
48 a~~~e?~~~~ens budcet of ~~e se~ate and the house 
49 of represe:.~atives a:1d t_~e e~e~~ef'!. chair:>ersons of 
so the appropriate standing committees of ~'1e gene~al 

L 
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FISCAL NOTE 
HOUSZ FILE 246 

Date Prepared April 18, 1977 1t Request~c.by Representative Byerly 
Preparec ~n regard to H.F. 246, ~~endment H-3597, An Act to 

establish a legislative auditor's office by transferring the 
duties of the legislative fiscal bureau, transferring the duty 
of the auditor of state to audit state agencies, a~d establishing 
a duty of conducting performance audits. Following is the fiscal 
effect in dollars of the legislative proposal as required by Joint 
Rule 16: 

The following cost estimate, which was prepared in the office of the 
Legislative Fiscal Bureau, is based on the assumption that the 
Performance Audit and Evaluation Division would be staffed with 
a Performance Auditor and a staff of six full-time personnel using a full­
tir.:e equivalency of two to three personnel from the Fiscal Bureau. He 
have further assumed that the staff would be crgani zed into t\·10 audit 
teams and would complete five to seven major performance audits per 
year. The first-year cost assumes ·that there will be a lag in hiring 
the personnel and that a major portion of the time v1ill be consu;;-,ed in 
preparing rules and audit programs. 

First Year 

• Sl50,000 

FILED 
APRIL 19, 1977 

Second Year Third Year Fourth 'I ear 

$200,000 $225,000 $225,000 

GERRY D. RA.'lKIN 
LEGISLATIVE FISCAL BUREAU 

FISCAL NOTE 
HOUSE FILE 246 

Date Prepared April 18, 1977 
Requested ~y Representative Crabb 

F-ifth Year 

$225,000 

Prepared in regard to H.F. 246, fu> Act to establish a legislative 
auditor's office by transferring the duties of the legislative fiscal 
bureau, ~ra~sferring L~e duty of the auditor of state to a~Cit state 
age~cies, and establishing a duty of conducting perfo~ance audits. 
Following is the fiscal effect in dollars of the legislative proposal 
as req~ired by Joint Rule 16: 

Several weeks ago, the Fiscal Bureau requested that the Auditor of 
State, The Honorable Lloyd Smith, provide his opinion concerning a 
cost estimate for this proposed legislation. The Auditor did not 
reply. 

It is the Fiscal Bureau's opinion that the general fund money presently 
ap2ropriated to the Auditor of State's office, combined \'lith the appro-

•

priatlon cu;rent1y mad: to the ~isca~ Burea~, would be ~ufficient to 
:arry out tne dut1es or the Leg1slat1ve Aud1tor as outl1ned in H.F. 246. 

F:L:::iJ 
P..P?~IL 19 I 1977 

GERRY D. R.'\..'l:<:N 
LEGSIL.ATIV~ FISCAL .SGRE~:;U 



X?RIL 20, 1977 
PAGE 6 

FISC.'\L NOTE 
nOUSE FILE 246 

Date Prepared April 18, 19i7 
Requested by Representative Brandt 
Prepared in regard to H.F. 246, ~~en~~en~ H-3598, ~, Act to 

establish a legislative auditor's office by transferring the duties 
of the legislative fiscal bureau, transferri~g the duty of th~ 
auditor of state to audit state agencies, a~d establishing a duty 
of conducting perfo~ance audits. Following is the fiscal effect 
in dollars of the legislative proposal as required by Joint Rule 16: 

The following cost estiw~te,which was prepared in the office of the 
Legislative Fiscal Bureau,is based on the assu~ption that the 
Performance Audit Bureau would be staffed with a Performance Auditor and a 
staff of six full-time personnel using a full-time equivalency of t110 
to three personnel from the Fiscal Bureau. We have further assumed 
that the staff would be organized into t110 audit tear.1s and would complete 
five to seven major perfornance audits per year. The first-year cost 
assu~es that there will be a lag in hiring the personnel and that a major 
portion of the .. time wili be consumed in preparing rules and audit programs. 

First Year Second Year 

$150,000 szco,coo 

FII..E~ 

.'iPRIL 19, 1977 

Third Year Fourth Year 

$225,000 S225,00G 

GERH.Y D. RA:-;KI)l 
LEGISL;TIVE FISCAL BUREAU 

Fifth Year 

$225,0CO 

• 

• 

• 
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assembly, as determined bv the leaislativ~ council, 
to visit tne o=:~ces a~~ racL~~~~es o~ anv sca~e 
office, depar~~ent, agency, board, bureau~ or 
co~~ssion to review progra~~ au~~orized by ~he general 
ass~~ly and the a~~inistratio~ o= the p:ngr~.s. 
W~e~-~~e-±e~~~:e~±~e-~~e~~-ee~=~~~e-Y±~±~~-~~ 

,.,.... . ,. .,... - . . --· ~ 

e~~=ees-~~e-~a~=:~~~~-e~~~y-~~~~~-o~~~~e,-ee~~~~e~~ 

e~~~ey;-~~~e;-~~~~~~-ee~~~f~~~e-~e¥~~~~~e~~~~ 
a~~~~~~ee-e~-~~e-~e~~~e±-~se~~it~~~fte 
ae~~~~~atfe~-e~-~~e-~~o~e~s,~~~~-9~u±±-~e-~~e~~~e~ 
~e-e~~~~-e~~~ft~~~y-~e~~y-~~~~~~~~~s-ei 
~~e-a~~o~~~~~e-s~e~-~~ee9-o~~~~-ee~~~~~ee$-~~ 
a~~ep~~e~±e~~-~-~~e~e~~e-~e-~e-~~~~e-~ 
~e~~~~~:t~ve~~ T~e visitatio~ subco~ittee e~~ 
~e-:e~~~=a~±ve-~~see:-eo~~~~ee shall be provided 
wi~~ i~fo~ation by ~~e aoorooriate division of ~~e 
legislative fiscal bureau concerning budgets, programs, 
and legislation au~~o=izing p~ogr~~s p=ior to any 
visi-tation. : .. ter:U:>ers of a ~e~~~~ subcormnittee shall 
be compensated pu~suan~ ~o section 2.10, subsec~ion 
6. The su~cor:\l~ ttee shall make reoorts and 
recorr®endations as required by ~~e· legislative ~i~~e± 
ee~±~~ee co~ncil. 

Sec. 16. There is appropriated from the general 
fund of ~'-le state to ~~e legislati'Te fiscal bureau 
for ~~e fiscal year beginning July 1, i977 and ending 
June 30, 1978 the s~" of fifty thousand (50,~00) 
dollars, cr so much ~hereo: as is necessary to carry 
out the purposes of ~~is Act ~~d for salaries, support, 
maintenance, and miscellaneous purposes. 

Sec. 17. This Act, except sections nine (9) and 
~~irteen (13) of this Act which shall be effective 
July 1 , 19 7i, sl"lall be effective January 1 , 19 78. "" 

34 2. Page 2, by inserting after line 2 the follow-
35 ing: 
36 • 2. .l>Jnend ~he title, by striking lines 1 through 
37 5 and inserti~g in lie~ thereof the following: 
38 "An Act creating a performance audit a.•Hi evalua-
39 tion division within ~~e legislative fiscal bureau 
40 and a fiscal ~~d perfo~a~ce audit committee, providing 
q 1 for t:1eir respective pmvers and duties and making 
42 and approPriation." 

H-3597 FILED - f~ .L}-r BY BYERLY of Polk 
APRIL 15, 1977 Cq"l~'~'). v VA.Rl.EY of Adair 

_,>, -.- · .,_. ~ · ',__..) '·"· / ""-') sc··Ro"' ER -n._-->•- __.-« _-c-'-<~--·--- " "· ,_:J . o:c ?ottawattamie 
'-'--· &. '-"6, ·~ PERKINS of Greene 

HUSAK of Tama 
NIELSEN of Polk 
NOODS of Polk 
!IALVORSON of Cla.vtor: 

•• H-3597 

KOOGLER of Mahaska 
HORN of Linr. 
CHIODO of Polk 
WYCKOFF Of Benton 
BAKER of Buena Vista 
?ONCY of l'iapello 
CONNORS of Polk 
NEi'<'F.AR.D of Jones 
WALTER of Pottawat~a~ie 
MILLER of B~chanan 



HOUSE E'!LE 240 
E'ISC..:U. NOTE 

Date Pre9ared: May 13, 1977 
~eques~ed By: Senator Palwer 
P~epared i~ regard to Eouse File 246, Amendment S-3550, 
? ..... '1 F .. ct ~c establish a legislativ·e auditor's office by 
~ra~s~er=ing ~~e d~ties of ~~e legis:ative :iscal 
bu~eau, transfer=ing the duty of t~e auditor oi state 
tc audi~ sta~e agencies, and establishing a duty of 
conduc~ing perfc~a~ce audi~s. 

Fo1l:wi~g is the fiscal effect in i:11~rs of :he 1egis1at~ve pro?osal as 
:-eq~ i r·e<: by .] o ~ n ": Ri.l: e ~ 6. 

~~e following cost esti~a~e, which ~as preoared in the cr~1ce of the 
Legislative Fisca1 Burea~, is ~as2t en the assu~ption :~at :~e Leg~s at~ve 
Oversight Su~eau to be staffed ~i~h a ~irector and a sta~f of six fu 1-t~~e 
~ersonr.e: ~s~ng a fu11·~~r.:e ecu~va-:ency of t·,io :o t~ree ~ersor.:'1e1 f!"'o~ 
tr.e· :=iscai St;reau. ~·:e have furtt.er ass;.;~e~ that :r.e s:aff YJCuld be organ~zed 
~r,to ~·i..;o a~dit ~ea~s ar.d wcL1d cc::-pit:te three tc f~v;: ~ajar a:.JCits per y~ar. 
The f~rst·yea~ cost assumes tha: there wi11 be a lag in hi~ing the perso~~e1 
ar:C that a major por:icn of the ti~e ·.-~ill be ~cns:.J~ed in preparing r:.:1es 
ar.d audit programs. 

Fjrst Year Second Year Third Year rcurth Year Fif~h Year 

SlSC,OOO $200,CCO $225,0CO $225,000 S225,0CJ 

FILED GERRY ?-'0ll:<I~ 
~.;..r· 13, l9i7 Legisla.t:i•,re ?isca: Director 

• 

• 

• 



HOt.:SE FILE 2-IG 

Stat~ Covernmo:nt 
Kelly_ Cha:r»>!rson 
Sla:~:r 

Dod:E"rcr HOUSE FILE 

By COM.:'UTTEE ON STATE GOVERNME:.>IT 

(As Amended and Passed by the House) 

Passed !louse, Date. i~ .6,_4.._..o 
Vote: Ayes ---- Nays _________ Vote: Aycs __ ~3~·~--- Nay s _ _,_,; (.,__ __ 

Approved ___ ~a~·~·h~·~,~-~~~7r-~·-·7~7~S· ______________ _ 
·' 

A BILL FOR 
1 An Act creating a performance audit bureau under the 

2 direction of a performance auditor, specifying its 

3 powers and duties, and providing a penalty. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

s I?~ c~w- ·,-, 
6 ~...;.... Gi~(Jc-)/ YY;D7V-, :8~, /~,-' ~~.,_.~ .s;1y(p . ..<./c<:) 

7 ~ ,;:;~, ~; 1(._;;--'-J, a~'( (jJ~) ~/ .j~ $J'a (;;. ~~ 71) 

.• 8 

• 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

House Amendmem ts ------------

c-c>Y~ ~;;f:' _3 _ I</- 7 '7 ( 1-p 'j 7</) 

&'t- /0 

"· ;<(# ?C.?') </--:.- .. 

CPO·l6:>00 ?t!J 



S .. F. 

l 

2 

S~ct.ion 1.. NE~>o/ SECTI0:'-1. I\ITEr~T. It is t~€ intent of 

the ~Jenerdl. assembly to est . .=:blish j_r. thP. legisl0.tive branch 
~-~--- .. ~.-·~-OC'~-..::::T "?V---rw-· ~--

3 ?Ji. i£Ve_r.E"ment S!2~ capability t~_2.~pende!1tly ?nd ini:~nsi'.'e].~' 

4 review the performancP- of agencies in opera·ting the .ir progra;ns, 

to e~_c;l u a t ·2.-t:;;;h;;.e;;.,;;i,;r....;e;.f;.;f.;;i,;c,;i;.e~n;,;,;,c..:.y..,;a;;;n;.;,d:;:..,,;;e;;;f;,;!";.e;;;;c.;t;;;i;.;v~e;:.n;.;,;;e,;;s~s;..,.a;:;,n;.:.;;;d~t;;o;;._;;.r.;;e;.;;c;.:o;,;Inl.;;:. ·~";;;e.:.n;,;d; 

6 alternatives which may improve th~ be~efits of a program or 
"'"' -- -----7 reduce its costs to the citizens. The bureau established 

a by this Act is intended to provide the technical and 

9 professional support for the general assembly's oversight 

10 responsibility. 

ll Soc. 2. NEl-l SCCTIO::<. PERF0R.'1AcJCE AUDIT BUREAU. -12 1. There is established the performance audit bureau. 

13 The adminis::rative head of the perfor.nance audit bureau shall 

14 be the performance al.<di tor. 

l5 2. The j?erformance auditor shall be appointed upon the 

16 nomination of the legislative council and the confirma~ion 

17 of that nomination by two-thln:'!s of the members of each house 

18 of the general assembly. When a vacancy in the office of 

19 the performance auditor occurs during the legislative interim, 

20 the nomination shall be suh~itted tc the general asse~bly 

21 '"~thin thirty days of its convening and shall be acted upon 

22 by each house within sixty days of its submission. \'Then a 

23 vacancy occurs during the legislative session, the nomination 

24 shall be submitted ·.~ithin sixty days of the occurrence of 

25 the vacancy and shall be acted upon by each house within sixty 

26 days of its submissi_on unless the general assembly adjourns 

27 ?rior to the expiration of this schedule. If the general 

28 assembly adjourns prior to the expiration of this schedule, 

29 a nomination shall be. submitted as t';-,cugh the -vacancy occurred 

30 during the legislative interim. The per!:ormance. auditor may 

31 be. removed from office for just cause by a vote of two-thirds 

32 of the members of either house of the genereol assembly. Each 

33 performance auditor shall be appointed to a ter.n of five 

34 years. A person nominated by the legislative council may 

35 serve as an acting perfomance auditor until the nomination 

-1-
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.s.r. 

• 1 is confir:ned or rej2ctE!d by the general asscm':Jly. A i_)crson 

2 s~all ~ot become a candidate for any elc~tivc state off:co 

• 

• 

3 while serving as performance audita~ or acting ?Crforma~ce 

' .. c:.uditor, a:-:2 any ;:erson who b2cOf:1CS a car;.C!iddte cor1trary tv 

S ~i1is provision shall the:=:-eby be deemed to have resigned from --6 the office of a~di~o~. 

--8 Tile pe::-:'orma:1ce a~di tor s~all have the following pmvers and 
~-

9 dilties: 

10 l. The pe=for~ance ~~ditor shall c~ploy a~d supervise 

ll ~hG employees of the :_Jerfor:':tance audit bu:::-eau at suci1 salaries 

12 and in such positions and professional disciplines as are 

13 within t~e limits o: its appropriation. 

14 2. ·.1."he pcrforrnanc0 a11ditor shall est~~lish policies and 

17 

la 

-~ 

2rocedi1rcs for the operations of the performance audit bureau. 

audit bureau to exaraJ.ne a!1 age!1Cy or program of the st.at.c 
- ........ 44:CS:0.":';2 

govcrnme;Jt, area education agencies established in charter 

19 two hundred seventy-three (273), of the Code, public school 
~~----~.~~-~~~~-~~----~~--~----

20 districts ;rovided for in chapter b-10 hur,dred seventy-four 

21 (274), of the Code, ar.d area vocatio:1al schools and community 

22 

23 

24 

25 

26 

27 

28 

29 

colleges defi:1ed ir. chaptGr t'vc hundred eighty l\ (280A), of - -----the Code, upon tll.e request of a standing co:nrnii:tee or budget 

Silbco~~ittee of the general assembly. 

4. ~~e perfo~mancc auditor shall determine the priorities 

and allocate the \vorkload of the performance audit bureau. 

5. The oerformance auditor shall make an annual re?urt 

::o the general assembly on the e::aminations conducted by a:od 

the condition of the rerformance audit bureau. 

30 6. The oerformance auditor shall maintain as a public 

31 record an index of all performance. audit and p!:'ogram evaluation 

32 requests shelving the requesting party, the subject agency, 

33 the da.·t.e the req~est. was nada, c~:-Jd the estimated date. the 

34 work will co~~ence . 

35 7. The performance auditor may employ such technical 
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1 Qssistance as may be necessary to conduct the assignments 

2 of the performance audit bureau. 

3 Sec. 4. \!!:.".~ SECTro:'J. ACCESS T'J :l.ECO;I.ilS. The! ~)erfor:;<l.nce 

4 auditor and the agents and enployees of the ~erformance auci~ 

5 bureau shall at all times have access to all offices, 

6 depar~~e~ts, agencies, boards, bureaus, and co~~issions o£ 

7 the state, its politic~l subdivisions and p~ivate organizations 

8 providing services to individuals under a con tract with a 

9 state agency, and to the books, reco~ds, and other 

10 instrwnentalities and prop<>rties used in the performa,1ce of 
ll . . the~r statutory duties, and all offices, departments, agencles, 

12 bo~rds, bureaus, and co~~issions of the state, its political 

13 subdivisions and such private organizations shall cooperate 

14 with the performance auditor in the ?erformance of the 

15 foregoing duty, a:1d shall :nake available such books, recorC:s, 

16 instrumentalities, and property. 

17 The performance auditor shall hav~ the power to issue 

18 subpoenas for production of any records, books, or papers 

1'1 to wt-.ich the ,:>erformance auditor is autho:::-ized to have access. 

20 If a:-:y person subpoenaed refuses to produ:::e t!'J.e :::-ecords, 

21 

22 

23 

24 

books, or pa::>ers, the ?erformance auditor r.1ay apply to .. .;he 

dist:::-ict court having jurisdiction over that person for the 

enfo~cement of the subpoena. 

tf the information sought 0y the performance audit burea~ 

25 is required by law to be kept confidential, the performance 

26 audit bureau shall have access to the information, ~ut shall 

27 maintain the co:1fidentiality of the infor~ation a:1d shall 

28 be subject to the same penal ties for disseMination of the 

29 information. ~he performance auditor shall inform the 

30 ad:ninis::.rative head of the agency or political s.;bdivision 

31 as to the reason for the investigation of its co~.-:fidential 
32 

33 
records. 

Sec. 5. ~<E'".V SECTIOK. DUTIES OF 7'HE PE~OR:-!.Z\.l\CE A::JDIT 

34 BUREAU. ~he performance audit bureau at the C:irection of 
35 the perfo~.ance auditor shall independruttlv examine aaencies 
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• 1 and programs to determine the following: 

2 l. T;<e organizational framework of the agency, its adequacy 

3 and relationship to the overall structure of the state 

4 governn:cnt. 

:;, 2. Areas in which significant inconsistency, duplication, 

6 or overlapping of activities or flrOgrams occur either withi:1 

7 the agency or with respect to other agencies or programs. 

8 3. Statewide or int2ragency coordin<:tting or administration 

9 practices and their impact upon specific programs or agencies. 

10 4. \V:1.ether the program under. the agency's jur isdictioa ·-11 cocrld be more effective if consolidated with another program, 
-----=.....,'-~-- c:o =m=r r.--·-~-._._.......-......,,_.~ . .,- a:w>..sa~r~ 

12 transferred to another agency, moditied or a))olislled. 

13 J. The productivity of the agency's operations measured 

14 ~n terms of cost-benefit relationships or other accepted 

15 1~easures of effectiveness. 

16 6. The agency's ilttainmen t of or progress toward 

17 identifiable goals establ~shed by statute, spe.cific legislatnre 

• 18 intent, the budget, the governor, .. c:..r a lonsL .. !·anse ~JJ;,.~-
19 7. Agency a:1d statewide management systems and housekeeping 

2Q functions ~nc1uding accounting procedures, personnel practices, 

21 glanning activities, reporting and rccordkeeping <:tpplications, 

22 staff ']Ualifications, eraploynent r.<ttios, budget controls, 

23 i)urchasing transactions, communications flatterr.s, public 

24 relatioas, and other related functions. 

2'i 8. !\yency or statewide a<i'ninistrative or ;:>rogra!'l delivery 

26' t.ech.niques which are innova. tive, novel, (2Xper i:--1ental or unique 

27 in achieving greater efficiency, reduced costs, i~proved use 

28 of resources or increased responsiveness to expressed or 
• 

29 anticipated needs. 

30 9. Agency or statewide state-federal relationships, 

31 financial exchanges,. program coordination, ad:uinistration -32 and other joint activities. 

33 10. Agency and progr~'n relationshif>S between the state 

34 and its political subdivisions analyzing significant areas 

,. 35 of state and local goverru-nent contact and identifying :nutu<:tl 
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1 or opposing ?rogra~ directions and areas of duplicatory or 

2 overlapping rrograms. 

3 ll. T:1e agency's or program's adherence to statutory 

4 requirements and diligence ~n executing functions assigned 

5 by law or policies established by the governor. 

6 12. Tile agency's or program's res;.->onsi veness to anticipated 

7 public attitudes, citizen needs, or state problems. 

8 13. ·rne statewide, agency or program regula tory, reJ?Orting 

9 or recordkeeping requirements and the burdens L4posed upon 

10 the general public, political subdivisions, co~4ercial 

11 enterprise or other entities in the state. 

12 14. ',<hether Ute agency or program is managing or us~ng 

13 its resources in a legal, efficient and economical manner 

14 and whether the causes of any inefficient or uneconomical 

15 practices have been determined. 

16 15. ;'lhether the desired results or benefits are. ooing 

17 achieved, whether the objectives established by the general 

18 assembly are being met, and whether alternatives which might 

19 produce the desired results at a lower cost have been 

2 Q considered. 

21 16. \'Thether adminstrative or statutory changes are. needed 

22 to achieve the intent of the general assembly. 

23 17. Other criteria determined by the performance auditor. 

24 The performance auditor after consulting with the 

25 responsible official and the requesting party, if any, shall 

26 determine the goals of the agency or program for the purpose 

27 of the performance audit or program evalua ti.on. T!J.e 

28 legislative service bureau, legislative fiscal bureau, auditor 

29 of state, state comptroller, and citizens' aide shall cooperate 

30 with the performance audit bureau in providing infor~ation 

31 which they ::~ay have concerning the agency or program to be 

32 evaluated. Er:lployees of the legislative fiscal bureau may 

33 be interchanged with the performance audit bureau pursuant 

34 to chapter twenty-eight D (23::J) of the Code. 'I'he perfor:nance 

35 audit burea~ s~all not require an agency to collect any 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

information unless that agency h:;J,s statutory authority to 

collect such information. The ~erformance audit bureau shall 

only require information which an agency is ~resently 

collecting unless the ~erformance auditor determines that 

additional information is essential to the performance audit. 

The performance auditor shall not require any broadcasting 

facility under the control of the state board of regents, 

the board of directors of a merged area or the state 

educational radio and television facility ~oard to do any 

act which \·muld be contrary to the rules of the federal 

communications comm1ssion nor shall the performance auditor 

12 conduct an examination of the programming of such a 

13 broadcasting facility. The performance auditor shall not 

14 do any act which would be contrary to the academic freedom 

15 of area co~~unity colleges and institutions under the state 

16 board of regents nor shall the performance auditor conduct 

17 an examination of instruction or research methods or of the 

• 18 contents of the curricula of said institutions. 

19 Sec. 6. iJE\"l SECTIO:-<. REPORTS OF THE PERFOR.'lANCE AUDIT 

20 BU~AU. At the conclusion of an audit or evaluation, the 

21 ;:>erformance auditor shall provide copies to the Governor and 

22 the official whose office is the subject of the au·dit or 

23 evaluation. ThG official shall be given a period of not less 

24 than twenty days nor more than sixty days by the performance 

2S auditor to respond to the findings and reco~~endations of 

26 the audit or evaluation, and the response shall be included 

27 in the report. A brief summary of the findings and 

28 recommendations shall accompany each report. A report of 

29 an audit or evaluation shall be released for publication upon 

30 its completion. The report shall be regarded as confidential 

31 by all persons properly having custody of it until the report 

32 is released as provided by this section. Release of the 

33 report in violation of the provisions of this section shall 

34 be a s1mple misdemeanor. Upon the release of a report, the 

• 35 performance auditor shall provide a copy to the governor and 
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1 co~ies to the presiding offlcer of each house of the general 

2 assembly for referral to the appropriate standing co~~ittee 

3 and budget subco~~ittee. 

4 At the conclusion of an audit or evaluation, the perfon1ance 

5 auditor shall report the total costs of condCJcting each audit 

6 inclCJding the total costs to the agency or progra~ being 

7 audited as a part of the audit report. 

8 Sec. 7. Section two point forty-two (2.42), Code 1977, 

9 is amended by adding the follo>·ling new subsection: 

10 :-JEIV SUBSECTIOC<. To fix the compensation of the performance 

11 auditor. 

12 Sec. 8. Section two point forty-six (2.46), Code 1977, 

13 is amended by striking subsection four (4). 

14 Sec. 9. This Act is repealed January 1, 1986. 

15 Sec. 10. This Act, being deemed of i~~ediate importance 

16 shall take effect and be in force from and after its 

17 publication in The \'later loo Courier, a newspaper published 

13 

19. 

2Q 

21 

22 

23 

24 

25. 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

in \'laterloo, Iowa, and in the Bettendorf News, a newspaper 

published in Bettendorf, Io~1a. 
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5 ENA TE Jl.M.EN Dl·lEN'I TO 
HOUSE FILE 246 

k~end House File 246 as amended, passed ~~d 
~ep~inted by L~e House as follows: 

1. By striking all after L,e enacting clause and 
inserting in lieu t:'l.e:=::-eof the follO\Ving: 

"Section 1. Chapter two (2), Coae 't977, is a.-nended 
by addi~g sections two (2) th=o~gh seven {7) of this 
Act. 

Sec~ 2~ i~E~of' SECTIOi.-:., INTENT~ It is the intent 
of L,e general ass~-nbly to establish in the legislative 
b~anci1 of government the capability to ir,dependently 
and intensively review L,e performance of state 
agencies in operating the progra.~s established by 
the general asse~ilily, to evaluate ~~eir e~ficiency 
a~C effectiveness and to consider alternatives which 
may imp=ove the benefits of a progra.~ or rr~y reduce 
its costs to the citizens.. The o·1.1reau. established 
:Oy t..l;.is Act is intended to p~ovide t..~e tec~~ical a:1C 
?rofessional support fo~ the general ass~~ly's 
oversight responsibility. 

Sec. 3. N:SW SECTION. LEG!SLATIV::: OVEP.SIG!iT :OUREAU. 
The:::e is established a legislative oversight bu:::eau. 
The C.i=ector of t..~e legislative oversight bureau shall 
be a person of extensive experience and recognized 
sualificat.io:t in the field of gover:J.mental proceC.u=es 
anc accounting. The director shall be appointed upon 
L,e nomination of ~~e legislative council and the 
ccn:i;::-mat.i.on oi: t.hat nomina~ion. ~y t'.vo-th.LrC..s of -~he 
rr.ernbe::s a= each house of t..~e gene!:"al assembly~ 

\-lhen a vacancv in We off ice of t:...~e direc-tor occurs 
dc=ing the legislative inter~~, ~~e nomination shall 
be submitted to the general asse~ly within ~~ir~y 
days of its convening and QUSt be acted upon by each 
nouse within sixty days of its submission. ~hen .a 
vacancy occurs during the legislative sessicn, L~e 
norni!":a~ion shall be sub:r~itteC. wit...'1.in si,:ty days of 
t.he o~currence of t:-"le vacancy and must be acted upon 
by eac::. house within sixty days of its submission 
~1less the general asse~ly adjour~s prior to ~~e 
expi~a~ion of this scheciule. If the general asse~ly 
adjou=~s p=ior to ~~e expiration of .L~is sc~edule, 
~~e ~c~ination may be resubni~ted as L~ough .L~e .vacancy 
occur=ed during ~~e legislative i~terim~ The directo= 
mav be re~~ved from office :or cause by a vote of 
tw~-~~irCs of the members of each house of .the general 
asserr~ly. 

Each director shall be appointed to a term of ten 
years and shall be eligi~le for only .one .reappointment. 
A pe~son nominated as di~ector may .serve as an acting 
direc~vr until ~,e nomination is confi:med or rejected 
by the general assa~ly. The compensati~n of .L~e· 



~1..1\Y 17, 1977 
PAGE ll 

l'::-4211 
?age 2 

l 
2 
3 
4 
5 
6 
7 
8 
9 

10 

l2 
l3 
l4 

' r -0 

li 
l8 
:!.9 
20 
2: 
22 
23 
2~ 

25 

28 
29 
3:J 

32 
3J 
3~ 

35 

37 
33 
J9 
40 
41 
42 
43 
.;4 
45 

48 
•o ,_ 
50 

~~ector shall not be reduced during the director's 
..., 

term in of:fice. 
A pe=son shall not become a candidate for any elec­

tive o~fice nor partici?ate in any partisan political 
activity while serving as director or acting director. 
Any director who becomes a candidate contrary to ~~is 
prcvisio~ shall t.~ereby be deer:led to have resig:1ed. 

Sec. 4. !lEW SECTION. POWERS A:.'iD DUTIES OF THE 
!)I?.EC~·OR. Ti1e di=ector of t.t."le legislat-ive .oversight 
bu.=eau sha:l: 

. • Er.1plcy a."'lci supervise all employees of t..-,e 
leg.:.slative oversight bureau at sucn .salaries and 
in such pcsi~icns and professional disc~plines as 
a=e ;vithi.n t.~e limits of its appropriation. 

2. Supervise and assist the staff o:: .~'l.e 
administrative rules review committee. 

3. Establish policies and procedures for L~e 
~onduct of performance audits a~d p~ograrn evalutions. 

u. Conduct per=ormance audits ~~d progr~~ 
evaluations o~ agencies and programs of .the state 
gove~nment, area education agencies established in 
c~a?ter two hundred seventy-three (273) of L~e Cede, 
and a~ea vocatio~al schools and co~~~~ity .colleges 
defined in chapter two hundred eighty A (230A) of 
t:le Code upon the request of a standing committee 
o~ budget subco~~i~tee o£ the general asse~ly. 

5. ne-t.e=rr.ine th.e priority of .per::ormance audit 
a~d p~og~am evaluation requests and allocate .L~e 
·.vorkload o~ t.~e legislative oversight. bureau. 

6. Make an annual report to the general assembly 
o= L~e per:c~mance audits and program evalua~ions 
conduc~ed and in progress and of .L~e condition of 
t..'-1e legislative oversight bureau. The .director shall 
submit and obtain consent !or ~~e oolicies es~ablished 
:.l."lder subsections one ( 1) , L"lree ( 3) and five. (5) 
of t.~is pa=agraph from the administrative rules review 
cor.u:1i t tee. 

The director of ~~e legislative ove=signt bureau 
may: 

1. Employ such technical consul~ants as may be 
necessary to conduct a performance audit or program 
evaluation. 

2. Conduct per~ormance audits and progr~~ 
evaluations upon ~~e request of a ~ember of .the general 
assembly if ~~e request is cosigned by two other 
members. 

3. Conduct performance audit evaluations upon 
=equest o! the governor. 

4. Conduct performance audits and program 
evalutions upon t.~e cirector's initiative. 
L 
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r 1 
The director shall not conduct an examina~ion of 

~e programming of a broadcasting facili~y under the 
control of ~~e state board o: reaents, the board o! 
directors of a merged area, or ~~e state educational 
radio and television facility board. 

The director shall not co~duct an examination of 
t1e ~rograms o~ depar~uents of ins~itutions under 
~~e s~ate board of regents which .wo~l~ be contrary 
to academic freedom. The director shall not conduct 
a~ examinatio~ of an activitv .under the state board 
o:: ::-ege:tts which is subst.a."'ltlally .academic in nat;Jre. 
Fo::- t..~e purposes o: this paragra?h, 11 acader.-.ic" i.ncludes 
~eaching, research, educa~ional or scholarly 
ac.t;.ivit.ies. 

Sec. 5. K::::>·i SEC':'IO::l. ACCESS TO RECORDS. The 
di~ector a~d the aaents a~d emplovees o: ~~e 
legislative oversight bureau shali at all times have 
access to all offices, departrner.ts, agencies, boards, 
bu=eaus, a~d co~~issions of the s~ate, its poli~ical 
subdivisions and private crg~~iza~ions providing 
services to individuals unde::: a contract ·...vith. .. a st.at.e 
agency, and to t!1e books, records, and ot11er 
ins~r~~en~alities and properties used in ~~e 
?erfo~~ance of ~~eir s~atutory duties or cont~act~al 
arrangements. All offices, depa:t~ents, agencies, 
boards, bureaus, anC co~~issions of ~~e state, its 
r::oli~ical subdivisions and such private .organizations 
shall cooperate with ~~e director in ~~e ~erfo~ance 
of t.;,e foregoing duty, a11d shall make- available such 
books, records, instrumentalities, ~~d property. 

The director shall ~ave the ;>ower to issue .subpoenas 
for production of any records, books, or papers to 
which the director is authorized to have .access. 
I~ any pe:son subpoenaed refuses to produce. the 
records, books, or papers, ~~e director may apply 
to t~e dist=~ct court having jurisdiction over that 
pe=sor. for t~e enforcement of t~e subpoena. 

r: ~~e i~formation sought by the legislative 
oversight bureau is required by law to be .kept 
confidentia~, the bureau shall nave access to ~~e 
in=or~tio~, but. shall maintain ~~e con!identia:ity 
of ~~e information and shall be subject to ~~e same 
penalties for dissemination of ~~e information. 
However, ~,e bureau shall not have access to perso~al 
information in academic records regarding a student, 
prospective student, or former student of ~~e 
educational institution or agency maintaining the 
records, or to medical and hospital records of ~~e 
condition, diagnosis, care or treatment of a patient 
or former patient, i~cluding outpatients. The .direc~or 
L 

-3-



!<'.AY 17, 1971 
PAGE 13 

E-4211 
Page 4 

1 
2 
3 

5 
6 
7 
B 
9 

10 
ll 
12 
l3 
14 
:!.5 
1 --0 

:!.7 
lS 
:!.9 
20 
21 
22 
:3 
2~ 

25 
~5 

27 
n 
29 
30 
31 
0? 
J-

37 
33 
39 

"'0 
0 
42 
~3 

<~ 
<:5 
' -.. o 
~7 

~8 
49 
50 

r , 1 · • . .., · · · · h d sna~ ~nzo~m ~~e aa~n~strat1Ve . ea of the acencv 
o~ political subdivision as to the reason forJthe· 
investigation of its confidential ~eco=ds. 

The legislative oversigrit bureau shall only require 
information which an agency .is presently collec~ing 
~~less ~he director determines that additional 
information is necessa~ to ~~e per=o~rnance audit 
and is within the agency's acthority to collect. 

Sec. 6. :~::::;,; SECTI0;-l. PERFOR!-1.'\.'iCE AUDI'J:S &'lD PRO-
G?Ju\1 EVA.LUATIO:.:s .. 

1. 'rhe director after consulting with.the 
responsible of:::icial and the requesting party, .if 
a~y, shall determ~ne ~~e goals of L~e agency or program 
fo= tr.e pu=pose of ~e pe:forrnance audit or program 
eval·ua~ion .. 

2. ~he legislative oversight bureau at the 
direction of ~~e director shall independently examine 
state agencies ~•d programs to determine the following: 

a, Tne organizational framework .of .the agency, 
its adequacy ~•d relationship to the overall structure 
o£ the state government~ 

b, Areas in which sig:1i.fica.~ t inconsistency, 
duplication, or overlapping of activi::ies' or ;?rogra.'l'.s 
occur. either within t..~e agency .or .with .respect to 
other agencies or programs~ 

c. Statewide or interagency coordinating or 
a~~i~istration practices and thei~ Lupact .upon specific 
prog=ams or agencies. 

d. Whether the program under the agency's 
jur~sdiction could be more effective if consolidated 
with another program, transferred to anot.~er agency, 
modified or abolished. 

e. The productivity of tile agency's operations 
rneQsured in te~ms of cost-benefit relationships or 
o~~er accepted measures of effectiveness. 

f. The agenc~r 's attainment of .or prog::ess toward 
identifiable goals established by .statute, speci=ic 
legislative intent, ~~e budget, L~e governor, o~ .a 
long range pla:"l. 

g.. ..Z\gency and statewide :nanageznent .systems and 
housekeeping f~~ctions incluaing accounting procedures, 
personnel practices, planning activities, reporting 
and recordkeeping applications, staff qualifications, 
employment ratios, budget controls, purchasing 
transactions, communications patte~ns, public 
relations, ~~d other related functions • 

h. Agency or statewide administrative or .program 
delivery tecr~iques which a=e innovative, novel, 
expe=ime~~al or unique in achieving greater effic~ency, 
reduced costs, improved use of resources or .increased 
L 
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~spo~siveness to expressed or anticipated needs. 
i. Agency or statewide state-federal relationships, 

:inancial exchanges, program coordination, administra­
tion and other joint activities . 

j. Agency and prog~am relationships between ~~e 
state a~d ~ts political subdivisions analyzing 
si~ificant a~eas of state and local gover~ment cor.tact 
a~d identifying mutual or opposing program directions 
and areas of duplicato~ or overlapping progr~~s. 

k. T<"le agenqr' s or program's adherence .. to statutory 
re~uirernents and diligence in e~ecuting func~ions 
assigr.ed by law or policies established by ~~e 
governor. 

1. The agency's or program's responsiveness to 
Witicipated public attitudes, citizen needs, or s~a~e 
problems. 

m. 'l'he statewide, agency or program regulatory, 
reporting or recordkeepi~g req~irements and L~e .burdens 
imposed upon the general p~blic, political 
subdivisions, commercial enterprise or o~~er e~tities 
~!'l. the s'tate. 

n. Whether ~~e :i~ancial operations of ~~e age~cy 
o.:- program are properly conducted, its financial 
~eports are presented fairly, and whether L~e age~cy 
or program has corn?lied with ~~e applicable laws. 

o. ~-J!'let..~er the agency or prog!:"am is managing or­
~si~g its resou=ces i~ an efficient and economical 
rr~~ner ar.d i: not, to determine ~~e causes. 
' p. Whether L~e objectives established by L~e 
general assembly are being met, and whether 
alternatives which might produce the desired results 
at a lower cost have been considered. 

q. ~.Zhet.~er administrative or statutory changes 
are needed to achieve t.'le intent of .t.~e general 
assembly. 

*• Other c=iteria determined bv ~~e director. 
3. The legislative se~vice bureau, legislative 

fiscal bureau, auditor of state, state co~ptroller, 
and citizens' aide shall cooperate wi~~ ~~e legislative 
oversight bureau in providing information ~hich they 
may have concerning t.~e agency or program to be 
evaluated. Employees of ~~e legisla~ive fiscal bureau 
may be interchanged witil the legislative oversight 
bureau pursu~~t to chapter twenty-eight D (28D) of 
t.'le Code. 

Sec. 7. tiEW SECTION. REPORTS .. At the conclusion 
of an audit or evaluation, ~~e director of the 
legislative oversight bureau shall provide copies 
to ~'"le governor and to t..~e of~icial whose o::!:ice .is 
t."le subject of the audit or evaluation. The .of!:icial 
L _j 
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shall be given t."l.i::--ty days by t.'l.e c.;.rect:or to respo:1d 
~o ~~e findings a~ci recor.~endations of ~~e aud~t or 
evalua~io!'l, and t.:.~e resoonse shall be i:lcluded in 
t .. he ::-epc=t.. A surn:nary ~f tile ~inC.i:-:.gs an.C. 
r:econ-.mendati.ons shall accorn?any .ea~n ::-eport.,_ A repoz:t 
of a~ a~Cit or evaluation i~itiateC by ~~e .director 
shall be releasee upo~ its co~pletior.~ A repo:t of 
a reg~ested audi-t or eval~tior. s~all be submitted 
to ~~e requesting party and releaseci thirty days after 
subm~ssion if ~~e requesting party is a s~anding 
commit~ee or budget subco:n..":'littee or ten days if the 
=equesting party is a me~~er of ~~e gene~al .asse~~ly· 
unless the requesting party di=ects an earlier re­
lease. T;-le report shall be regarded as con::iaential 
by all pe.=sons properly having c'Ustody .of .. it until 
~~e ~epo:t is =eleased as provided by -~~is .section< 
Upon t.he release of a repe=t. t...~e di::ector .shall 
p:-ovide copies to the presiding o::£icer of eacil .house 
of the gene=al assembly fo~ refer~al ~o the appropriate 
stanCing co~it~ee and budget subco~~ttee. At L~e 
conclusion of a~ audit or evaluation, the director 
shall repo=t the total costs of co~ducting .each .audit 
including ~~e total costs to ~~e agency or .progr~~ 
bein<; audited as a part of t!1e a::dit =-e;>ort .. 

Sec. 8. Section two poi:1;: .fo:ct:y-t•,•o (2. 42)., .. Code 
1977, is a.rr1ended by adding 't...~e follC\ting ... '"lew 
s~section; 

~-~E~-1 SUBSECTIOi'!. ·ro fix t....~e COiG?er.sa tiorL of .. tite 
C.i=ector of t."i.e legislative ove:=sigh.t bt:.rs.au .. 

Sec. 9. Section two poin;: fo:c~y-six (2.46), Code 
1977, is amended by striking sujsectio:l ::our l4) 0 

Sec. 10. This Act is repealed Ja.'1uary .1, 1987." 
2. Ame.'1d me title, by strik' .'1g .lines .1 through. 

3 a.."ld inse=ting in lieu ~~eraof t..,_e .::ollowing: 11'An. 
Act creating a legislative oversight bureev a.t"\d 
specifying its powers and duties. 11 
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SENATE 60 
MAY 17, 1977 

HOUSE FILE 246 

S-3617 
1 'Amend the Committee on State Government 
2 amendment, S-3550, to House File 246, as amended, 
3 passed and reprinted by the House as follows: 
4 1. Page 2, line 11, by striking the word 
5 "all" and inserting in lieu thereof the words "a 
6 staff of not rnore than six full-time". 
7 2 •. Page 2, lines 11 and 12, by striking the words 
8 "of the legislative oversight bureau". 

S-3617 FILED & LOST (y ,~- 4-'1) 
,._,.y 16, 1977 

BY RICHARD R. ~~SEY 

HOUSE FILE 246 

S-3615 

1 Amend the committee on state government amendment 
s--3550 to House File 246 as amended, passed and 2 

3 
4 
5 
6 
7 

reprinted by the House, as follows: -
1. Page 2, by inserting after ~ine 4 6 the follo~<7-

ing: ,yJ: "l"""........-
" • Conduct performance audi~~evaluations upon 

the request of the goyernor." 

S-3615 FILED & ADOPTED(! /$''f'! Jsy RICHARD R. RAMSEY 
MAY 16, 1977 

HOUSE FILE 246 
s-3616 

~ Amend the Committee on State Government amendment, 
2 S-3550, to House File 246 as amended, passed and 
3 reprinted by the House as follows: 
4 1. Page 2, by striking lines 47 and 48, and 
5 inserting in lieu thereof the following·: 
6 "The director of the legislative oversight bureau 
7 shall, upon the adoption by the general assembly of 
s a concurrent resolution, conduct performance audits 
9 and prcgram evaluations." 

S-3616 FILE;) & 1-:IT;JDRAw" 

~L)..Y 16, 1977 

BY RICHARD R. RANSEY 



,.~ •I 

S-3600 

.:. 

3 

.;~2:1c t~e S~ate G·J'.~a::-~::-:e:"!.~ Cor.-::lit-=.e~ .;:::a~::::-:-.9::-~t, 

S-3550, to ~o~se =~~= 246 a5 a2e~Ced, passed a~d 
=ep=~~ted by ~~e ~o~se as ~ollc~s: 

l <> Pag~ 2 I li.::e 3~ I ';)y i:!se=t~:!g' a:te= ~~e r.·iO!:'~ 

S-3600 Z'ILE:l-ti~ .>).,; 
''-'V .L- 1 1 ~-- (,. 1~4 7) 

BY TOM SLA.~R 
J.:.:.M..... - f - ;1 ( I U 

HOUSE FILE 246 

S-3612 

1 Amend the Committee on State Government 
&~endment, S-3550, to House File 246 as amended, 
passed and reprinted by the House as follows: 

2 
3 
4 
5 

1. Page 2, line 36J by striking the word 
"t.o" and inserting in .lieu thereof the 1-10rd "from". 

S-3612 FILED& ADOPTED(]' 1>-""'8')BY TOM SLATER 
~~y 16, 1977 \ 
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HOUSE FILE 2!16 

S-3550 

1 
2 
3. 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
t~ 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
3~ 

35 
36 
37 
38 
39 
!10 
!.11 
!.12 
43 
4!l 
45 
46 
47 
us 
~9 

50 

Amend House File 246 as amended, passed and 
reprinted by the House as follO'tlS: 

1. By striking all after the enac~ing clause and 
inserting in lieu thereof the follo~;ing: 

"Section 1. Chapter t·..-o (2), Code 1977, is amenC:7ocl 
by adding sections two (2) through seven (7) of this 
Act. 

Sec. 2. NE\'l SECTION. INT:SNT. It is the in tent 
of the general assembly to establish in the legislative 
branch of governwer.t. the capability to independently 
and intensively revisw the performance o= state 
agencies in operat~ng the progr~T.s established by 
the general asse~ly, to evaluate their efficiency 
a.~d e :Efecti veness a~d to consider: al ter:1a ti ves which 
~ay i~prove t~e benefi~s of a progra~ or may ~educe 
Lts costs to the citizens. The bureau established 
by this fl.ct is intended to provide the techr.ical and 
professional support for the general assembly's 
oversight responsibility. 

Sec. 3. m::i·7 SECTION. LEGISLATIVE OV!:::\SIGHT BUREAU. 
There is establ~s~ed a legislative oversight b~reau. 
The director of the legislative oversight burea~ shall 
be a person of extensive experience.and ~ecognized 
~•LJa~;~icaL~on i~ ~~o ci~J.-~ oF c:over~~en~~, ,~r~~~~u-es "'i .J....J,. .... ~ ........ • -.;.~ '-•~- J.-._. ......._ - .J _ •• j,, J,•'--~ ;,.-'.l-.V'-·.._..,...,. ,l 

a~d acco~nting. T~e directo~ shall be ap9ointed 
upcn the ~omination of the legislative council and 
the confirmation o£ that nomination by two-thirds 
of the rr.er:-.be.rs o::" each house of the ger:eral asser.1bly. 

t7hen a vaca:1cy in t;!.e office of the di~ector occ-..:rs 
during the legislative i~terim, the nomination shall 
be sub~itted to tte ger:eral asse~bly withi~ thirty 
days o£ its conveni~g and ~~st be ac~ed upon by each 
house within sixty days of its submission. When a 
vacancy occurs during the legislative session, the 
nomination shall be submitted within sixty days of 
the occu:-re;-tce of che vacancy and rm . .:st be acted upon 
by each house within sixty days of its submissior. 
u."'lless the general assembly adjourns prior to the 
expiration of this schedule. If tt:.e general assembly 
adjourns prior to the expiration of this schedule, 
the nomi~atio~ ~ay be resub~it~ed as though the vacancy 
occurred duri~g t~e legislative i~terim. The director 
~y be removed from office for cause by a vote of 
two-thirds o£ tt:.e wembers of each house of the ger.eral 
asser..bly. 

Each directo~ shall be appointed to a ter~ o£ ten 
years ar.d shall be eligible for only o~c reappointmer.t. 
A ?erso~ no~i~ated as director ~~y serve as' an acti~g 
di=ector un~il ~h~ nominatioP. i£ con:ir~ed or ~ejected 
by t~e ger.eral assembly. The c~mpensation of t~e 
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1 would be contrary to any applicable rule of the federal 
2 go?ern."nent. Any disagreer.\ent: bet•,.;ee:1 the director 
3 and a state agency regarding the applicability of 
4 this paragraph shall be decided by the attorney 
5 general. 
6 The director shall not conduct an ex~11ina~ion of 
7 the programming of a broadcasting facility under ~r.e 
8 control of the state board of regents, the board of 
9 directors of a merged area, or the state ed~cational 

10 radio and television facility board. . 
11 The director shall not conduct an exar.1ination of 
12 the progr~~ or depar~11ents of institutions under 
13 the state board of regents t-;hich \vOUld be contrc.:-y 
14 to academic freedom. The director shall not conduct 
15 an examination o£ an activity under the state boar-d 
16 of regents which is subs~antially academic in na~ure. 
17 For the purposes o£ this paragraph, "acaC.ereic" i:-lc.iu~es 
18 teaching, research, educational o~ sc~olarly 
19 activities. 
20 Sec. 5. ~"E~v SECTIO)i. ACCESS TO RECORDS. The 
21 di~ector and the agen~s and e~ployaes of the 
22 legislative oversight bu::-eau shall at all ti~es hav·e 
23 access to all offices, depar~~ents, agencies, bcar.ds, 
24 bu.::aaus, a.'1d corr~-niss ions of 'the s ta. 'te, its poli ti.cal 
25 subdivisions and private o~ganizations prcvidi~g 
26 services to i:1dividuals uncle~ a contract ;.;ith a state 
27 agency, and to the books, records, and other 
28 instrumentalities and properties used in the 
29 perfor:nance of their statutory dl:ties or con~.:-actua.l 
30 arrangements. All offices, depart~ents, age~cies, 
31 boards, burea'.1s, and co~issions o£ the state, its 
32 political subdivisions and such private o:-ganizations 
33 shall coope=ate ~ith the di=ector i~ ~,e ?er£.o:nance 
]U of the foregoing duty, and shall r.1ake available such 
35 books, records, instrumentalities, and property. 
36 The director shall have the power to issue subpoenas 
37 for production of any records, books, or papers to 
38 which the director is authorized to have access, 
39 If any person subpoenaed refuses to produce the 
40 records, books, or oacers, the director r.1av acclv 
41 to the district court-having jurisdiction over-~Sat 
ll2 person f.or the enforce~ent of the sub;;:oena. 
43 If the information sought by the legislative 
44 ove.'!:"sight bureau is required by lav; to be ke;:>t 
45 confidential, the bureau shall have access to the 
46 in::o=.ation, but: shall maintain the ccn::ide!1tial:.ty 
"47 of the information and shall be subject to t~e sa~e 
48 penalties for Cisserninatio~ a= the infor~ation . 
4 9 Ho\-~·eve=, t!1e bu!:eau shall r..ot have accgss to o;:,er so:-:a.l 
50 information in academic recorCs regarding a st~den~, 
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1 pros;:ecti~le s~udent, or for:r~er st~dent of the • 
2 educatio~al ins~ituticn or age~cy maintai~i~g the 
3 records, or to ~edical and hospita~ ~eccrds ot ~~e 
4 co~d~~io~, diagnos~s, ca=e or trea~ent of a pa~~ent 
5 or :orme~ pa~ient, including outpatie~ts. The ~irector 
6 shall i~for~ the ad~in~strative head o~ t~e agency 
7 cr political s-.;.=c~·.lision as to the reason :or the 
8 i~vesti~at~cn o£ i.~s co~!iden~ial =eco~ds. 
9 The legislative overs~ght bcreau shall only requi=e 

10 i~=O!:'::!at.io:: r,.,.·hic:: an ager.cy .:s p!"eser:tly col.lecti~g 
11 unless t~e direc~or deter~i~es ~hat addit~o~al 
12 i~for:nation is r.ecessa=y to the per!o=mance at.:dit 
13 a:-.d .:~ ~·iithin t~e ase:1cy' s au~:-.o~ity t·:J co.:.:ec~. 
1 4 Sec ... 6. ;::::~·; SE:?IC~~. ?ERFO?..):..::.~~CE .?-.:.::JI':'S ?.1-:D P?.G-
1 s GRF-..:< ::v.:..~D.:..r:- .~ .. J~.;s. 
16 1. ~~e d~~ector af~e~ co~sult~~g wit~ t~e 
17 =esponsi~le cfficia~ and the =eq~es~i~; pa=~y, if 
18 any, s~al: detsrm~ne the goals o~ the age~cy or ?~Og~a~ 
19 for ~~e pur~ose of t~e ~e~=or~a~ce a~d~t or ~~os=a~ 
20 
?' _, 
22 
23 

eva:.:;.at.ic::. 
2. The legis!a~ive oversi;~~ burea~ a~ ~he 

A~-~~~i~~ C~ ~~e ~~¥eC~o- S~~,~ ~~Ae-e~~c~~·., 0X~~~~o '--4-- ._,._ .... vl. - ......... ....,. .... _ _ - ··--- ........... I:"' .~- .... ·•'-- . .V '-~ _ .. _ •• ._. 

state age~c~es a~d progra~s to de~e=rni~e ~~e ~ollowi~g: 
24 a. ~he orga~iza~ional f=anewcrk of ~he age~cy, 
25 its adequacy and :elationship ~o the ove:all 3tr~cture 
26 of the state govern~ent. 
27 b. A=eas in which sig~i~icant i~cc~sistency, 
28 d:.:.plication, c= overlappi:1g cf acti'l..tities or ~=-cg~ar:"'~s 
29 occ~= eit~e~ wi~h~~ ~~e age~cy or with respect to 
30 othe~ a~e~cies or prcgra~s. 
31 c. Sta~ewide cr i~~erage~cy coordinating or 
32 ad~~~ist~at~o~ ?ractices and ~~ei~ i~pac~ ~?cr. spec~~~c 
33 progra~s or ager.cies. 
3 4 d. •·11-:ether ::::e program under the agency's 
35 jurisdiction could be more effective if consolidat:ed 
36 with ancth~r prcgra~, cransferred to ano~her a~ency, 
37 Qc~ified or abolished. 
38 e. The produc~ivity c£ ~he agency's operatio~s 
39 ~easured i~ ter~s of cost-be~efit rela~icr.ships or 
uo other acce?ted ~easures of e~fectiveness. 
41 ~ The agency's attai~~e~t of or ?rog~ess toward 
~2 ider.tifiab:e goals establ~shed by sta~ute, speci=ic 
43 legislative intent:, the budgec, c::e governor, or a 
4~ lo~g ra~ge pla~. 

l5 g. Age~cy and statewide management systems a~d 
u 6 hot.:.sekeep:.ng ft.:~cti.cns i:-~c:udir:g acco~n~ing ?roceCures, 
47 pe~sc~~el prac~icas, planr.i~g activities, re9or~i~g 

as and recordkeeping applicacions, staff qualifications, 

• 

4 9 e!7:ploymcn t r~ tios, budget cont:ols, pu.=c.~asi.~-;g • 
50 trar.sactic~s, ccrr~u~ications patterns, public 
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1 relations, and o~~e= rela~ed fu~ctior.s. 
2 · ' s• "",_,·~ a· · ·-·r t. or r--n. ~gency o::- ~..a """en- :L .... e C.."':t~n~;;, ~ a ~ ve ?=cg o., .. 

3 delivery techniques which a=e i::~cvative, r:.cvel, 
4 experi::1ental or unique !n achievi:1g greate= e:fici.ency, 
5 reduced costs, improved use of resou~ces o~ ~~c=eased 
6 responsiveness to expressed or anticipated ~eeds. 
7 i. Agency or statewide state-federal :e:a~io~sh~ps, 
8 fi~a~cial exchanges, p=cgr~~ coordi~atic~, a~~i~is~ra-
9 ticn a~d other joint ac~ivities. 

10 j. Age::cy ar~d prog=a.-n ::elaticns!:i;>s betf.·:eer:. t::e 
11 state a~d its political subdivisio~s a~alyzi~g 
12 significant areas o£ state a~ci local gove=~~en~ cor.tac~ 
13 and identifying mu~~al o= opposing p:o;=an di=ectio~s 
14 anC: areas o£ duplicatory or overlapping ;;rog:-a:::s. 
15 k. ':!-.e age~cy's or progra:u's ad:-.erence t.c stat::t.cry 
1G ~equire~en~s and dilige~ce i~ exec~t~~g =~~cticns 
17 assig~ed by law or pol~cies es~ab:ished by ~~e 
1 3 
1 9 
20 
21 
22 
23 
2~ 

25 
26 
27 
28 
29 
30 
31 
32 
33 
3~ 

35 
"' ~0 

37 
33 
39 
40 
4 , 
~2 

43 
44 
~5 

46 
~7 

48 
49 
50 

gcverr-.or. 
l. T~e age~cy's cr ?~ogram's ~es~o~sive~ess 

antici~ated pu~lic at~~tudes, ci~ize~ needs, c= 
p~cble~s. 

sta-::.e 

m. T~e s~atewide, age~cy or p~cgra~ regulatory, 
. . .. . . . - .. . . . 

~eporc~~g or recorc~ee~~~g req~~~8~en~s anc ~~e c~~ce~s 
imposed ~por. ~~e ge~era: p~blic, ~cl~tica: 
s~bCivisic~s, cc~~e=c~al ente~prise cr other e~~:~ies 
in the state. 

n. :;....;--:'1e-=her t!:e fi:1a~cial O?erat:.o:ls c£ .a:.:-.e aser-~cy 
Or --c~-arn a..-~ ...... .,.o-e-"l ·· c.....,...,.A •• c ... ~,.; ; •s ~~...,a-..-~ a' :-• ':1- ~ .. ._ :'- ::' ........ .i ........ ~,..;.._ '-~ ....... , -- ........... ~ ............ -

reports a~e presen~eC. fai::-:y, and v1!:ether the age::cy 
or prograr.t has co::-.plied ~...rit:t t!"'.e ap?licable l.a~ . .;s. 

o. H:"let!-:ar the agenc:l or p~ogra::-. is :-:1a:1agi.::g c~ 
~si~g its resources i~ an efficie~t a~d ecc~c~i=a: 
manner a~d if ~ot, to deter~ine ~ha ca~ses. 

p. Whether the objectives estab~~shed by t~e 
ger:e~al asset."'.bly a=e ::;ei:-.g r:-.et, and Hhet.~e:!:' 
al te:na ti ves '....rhich :::ig:: t prcduce tl:e Cesi~ed ~es~l-:.s 
at a lower cost have been considered. 

q. Hhet:her ad:nir.ist.ra~ive o~ s::att.:!:G!."Y c~~a::c;es 
are needed to achieve th~ i~~e~t o: ~he general 
asser.'.b::..y. 

~ O~her criteria deternined by t~e direc~c~. 
3. The legislative serv~ce bu=eau, leg~s:a~ive 

fiscal b~rea~, auditor o= state/ state co~pt!."o~le~~ 
and c~tize~s' a~de shall cooperate wi~h t~e legislative 
cversigh~ b~reau i~ prcvid~~g i~~or~aticn ~~i=h ~hey 
rnay have conce~~i~g the agency or ?rogra~ ~o be 
eva,"ated t:'"'!"'='"'~ovo~s o-F ......... e 1;:-gi,....la-~·u~ ~;sea, !;.'...;.:ea·..: .... ..... • .......... _ - - -.:;;;; - ._.. ~ .j- ..... _ \;...... ---, -

may be i~terchanged wi~~ the legisla~ive oversight 
b~reau pursuant to chapte= twen~y-eig~~ D (28D) c= 
the Code. 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
1 2 
, 3 
14 
1 5 
, 6 
17 
18 
1 9 
20 
21 
22 
23 

Sec. 7. RS?CRTS. ·A~ the conclusion 
of an auCit o= eval~a~ionr ~he d~=ector of the 
legislative oversight bureau shall provide copies 
to the governor and to the official whose office is 
the subject of the audit or evaluation< The official 
shall be given thirty days by the director to respond 
to the findings and recor,~endations of the audit or 
evaluation, and the response shall be included in 
the report. A s~~~ary of the findings and 
reccrr~endations shall aCCQ~pa~y each report, A report 
of a~ audit or eval~ation i~i~iated by the director 
shall be released upon its completion. A report of 
a requested audit or eva:ution shall be submit~ed 
to the requesti~g ~arcy and released thirty days after 
subwissicn if the req~esti~g ?a=ty is a standi~g 
cc~~ittae c~ b~C~et subco~~ittee or ten days if the 
=eq~esti~g pa~ty is a ~e~bar of t~e general assa~bly 
~"lless t.~e req~2s-t!..:1g ,?arty C.ir:ec-ts an eaz:lie:: re­
lease. The re?C~~ s~all be rega=ded as confidential 
by all pe!:'sc~s ?r8?e~ly havi:!S cus'tody o: i-t \.L"'ltil 
~he re?C~t is ra~eased as ?rovided by this section. 
U?on the rele;sa of a =epor~, the director shall 
p~cviCe CC?ies ~o tte presiC~~g officer of each house 

24 
25 

o£ the ger.e=al assa::1bly fo~ ::efe:-::-al to the appro?ri.ate •.. 
standi~g co~~ittee a~d b~Cget s~~c~~~ittee. rlt the 

26 
27 
28 
29. 
30 
31 
32 
33 
34 
35 
36 

cc:1clusio~ o= an audit or evaluatio~, the di:-ector. 
shall report t~e total costs of co~duc~ing eac~ audit 
;nc'"d'n~ -:..., -,.,~~, ces-s to -:.., ~aency or ~-o--~~ .... .:..'- •.:.~"=' --~- ._ ..... :,_<:..;._ ..... ..... .... _ ........ ~ ";:-'..!... ':1-~,l~ 

bei~g aud~teC as a part of the audit report. 
Sec. 8. section two point fo=ty-six (2.46), Cede 

1977, is amended by st=i~<ing s~.bsection four (4). 
Secc 9. This Ac~ is re?eale<! January 1, 1987 .. " 
2. .;..oor.end tl-:e title, by st:::- iking lines 1 through 

3 and i~serti~g i~ lieu the=eof ~he following: ~~ 
Act creating a lesisla~ive ove~sight bureau and 
specifying its powers a~d duties." 

S-3550 FILED ~~~ BY CO~~ITTEE ON STATE GOv~~~MENT 
MI~~ETTE DODERER, CHAIRPERSON .!!AY 11, 1977 

-<'....o ~""'-~ 7 -~.::::.-'?'DI 
.3 6 / . .:{ 3 b I s;- ""'-" ,3 .;,-(; 'l 

' 

.S'oo, 
s~ .. c,./.,.;~) 

• 



SENATE 4 
Z-!AY 17, 1977 

S-3610 HOUSE FILE 246 

1 Amend the Committee on.State Government amendment 
2 S-3550 amending House File 246 as follows: 
3 1. Page 1, by striking line 5 through page 2, 
4 line 39 and inserting in lieu thereof the following: 
5 "Section 1 • Chapter eleven ( 11} , Code 1977 ,· is 
6 amended by adding sections two (2) through five (5) 
7 of this Act. 
8 Sec. 2. NEW SECTIOn. AU'l'I!ORITY. 1'0 CONDt'CT 
9 PERFORMANCE AUDITS. The auditor of the state may: 

10 1. Establish policies and procedures for the 
11 conduct of performance audits and progr~ evaluations. 
12 2. COnduct performance audits and program 
13 evaluations of agencies and programs of the state 
14 government, area education.agencies established in 
15 chapter two hundred seventy-three (273) of the Code, 
16 .and area vocational schools and community colleges 
17 defined in chapter two hundred eighty A (280A) of 
18 the Code. 
19 3. Deter.oine the priority of performance audits 
20 and program evaluations. 
21 4. Make an annual -report to the general assembly 
22 of the performance audits and prog-ram evaluations 
23 conducted and in progress.n 
24 2. Page 2, by striking lines 47 and 118. 
25 · 3. Page 2, line lt9, by striking the word "director" 
26 and inserting in lieu thereof the words "auditor of 
27 state". 
28 II. Page 3, line 2, by striking the word "director" 
29 and inserting in lieu the~eof the words "auditor of 
30 state". 
31 5. Page 3, line 6, by striking the word "director" 
32 and inserting in lieu thereof the \-lOrds "auditor of 
33 state". 
311 6. . Page 3, line 11, by striking the ~1ord "d"irector" 
35 and inserting in lieu thereof the words "auditor of 
36 state". 
37 7. Page 3, line 14, by striking the word "director" 
38 and inserting in lieu thereof the words "auditor of 
39 state". 
40 8. Page 3, by striking lines 21 and 22 and 
41 inserting in lieu thereof the words "auditor of state 
42 in conducting a performance audit or program evaluation 
43 shall at all times have". , 
114 9. Page 3, line 33, by striking the word "director" 
115 and inserting in lieu thereof the words "auditor of 
46 state.". 
117 10. Page 3, line~36, by striking the word 
118 ~director" and inserting in lieu thereof the words 
49 "auditor of state". 
50 11. Page 3, line 40, by striki.ng the word 
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1 •director• and inserting· in lie'u thereof the words 
2 •auditor of state•. . 
3 12. Page 3, lines 43 and 44, by striking the words 
4 •legislative oversight bureaua and inserting in lieu 
S thereof the words "auditor of state~. 
6 13. Page 3, line 45, by striking the word~"bureau" 
7 and inserting in lieu thereof the words "auditor of 
8 state". · 
9 14. Page 3, line 49, by striking the word "bureau" 

10 and inserting in lieu thereof the words "auditor of 
11 state". · 
12 15. Page 4, line 5, by striking the word "director" 
13 and inserting in lieu thereof the words "auditor of 
14 · state". · · 
15 16.- Page-4,~ line··9, by ~striking· the. words _,. 
16 "legislative oversight bureau" and inserting in lieu 
17 thereof the words "auditor of state". 
1a 17. Page--l!, line 11, by striking the word 
19 •director" and inserting in lieu thereof the words 
20 "auqitor of state".-
21 18. Page 4, line 16, by striking the word 
22 "director~ and inserting in ,lieu thereof the words 
23 nauditor of state". 
24 19. Page II, by striking lines 21 and 22 and 
25 inserting in lieu thereof the following: 
26 "2. The auditor of state shall independently 
27 examine". · 
28 20. Page 5, line 41, by striking the word 
29 "director" and inserting in lieu thereof the words 
30 "auditor of state". 
31 21. Page 5, line 43, by striking the words "auditor 
32 of state,". 
33 22. Page 5, lines 44 and 45, by striking the words 
34 "legislative oversight bureau" and inserting in lieu 
35 thereof the words "auditor of state". 
36 23. Page 5, by striking lines 47 through SO a~d 
37 inserting in lieu thereof the word "evaluated." 
38 24. Page 6, by· striking lines 2 and 3 and inserting 
39 in lieu thereof the following: "of a performance 
40 audit or program evaluation, the auditor of state 

.41 shall provide copies". 
42 25. Page 6, by striking lines 11 through 19 and 
43 inserting in lieu thereof the following: "of a 
44 performance audit or program evaluation shall be 
4S released upon its completion. The report shall be 
46 regarded as confidential". 
47 26. Page 6, line 22, by striking the word 
48 "director" and inserting in lieu thereof the words 
49 "auditor of state". 
SO 27. Page 6, line 26, by striking the word 
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1 
2 
3 
q 
5 
6 
7 
8 

•directorw and inserting in lieu thereof the words 
•auditor of state". 

28. Page 6, by striking lines 35 and 36 and 
inserting in lieu thereof the words "Act providing 
for the conduct of performance audits and program 
evaluations by the auditor of state." 

29. By renumbering the sections and suhsec.tions 
to conform with this amendment. 

S3610 FILED & LOST(! n>-+fi') 
r-'.AY 16, 1977 

BY PHILIP B. HILL 
~.Y TAYLOR 

---~--- -·----- -·--·------------~-- ---~----- ··--

HOUSE FIU: 246 

S-3590 

l Amend the Committee on St~~e Governro ~ 
2 
3 
4 
5 

~~e~dment, S-3550, to House ~, 1 ~ 246 en~ 
pa~ ea d . -~ e , as amended 

~s an repr~nted oy_the House as follows: ' 
1. Pace 2 by s~r"~' 1· 

1 . - ' . '-'-~-~~ng ~ne 49 through page 3 ~ne 5. , 

··---~--------·---·· 
HOUSE :::::.~ 2~6 - --- --- - - ---

S-3599 

HOUSE FILE 24 6 

S-3569 
1 Amend the Committ ~ 
2 
3 
4 
5 
6 
7 
8 
9 

10 

S-3550, to House Fi1~ ~46on State Government amendment, 
reprinted by the Ho-- as amended, passed and 

1 use as follows: 
· Page 6 by inse ~· f 

F • 1 · ' -· = -~ng a te,. line 2 9, the -Ol_OWlng: · 

Code l"s9e7c7. ~· Section t'..To ooint forty-two (2 ~~) 
' ~s a~ended by adding. the · -~ ' 

s~bsection: following new 
NEW SECTION. 

of the leglslative 
'T' f' ~O ~~ the compensation of the director 

S-J 56 9 F :LED Ci d,p_U "'~' 
overs~ght bureau.• 

BY E. KEVIN RELLY =-'-"'V ,...., .. ,... __ 
' 

I 

I 
i 
I 
I 
I 

' I 



·.l1ARCS 7, 1978 
?AGE 8 

REPORT OF THE CONFEREJ:\CE CO!A.HITTEE 

ON HOUSE PILE 246 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to consider the differences between the Senate and 

the House of Representatives on House File 246 as amended, 

passed and reprinted by the House, a bill for an Act creating 

a performance audit bureau under the direction of a performance 

auditor, specifying its powers and duties and providing a 

penalty, respectfully make the following report: 

1. That the Senate amendment P.-4211 to House File 246 as 

amended, passed and reprinted by the House be amended as 

follo~·ls: 

1. Page 1, by striking lines 23 anc 24 and inserting in 

lieu thereof the words "be a person qualified by education, 

training and experience." 

• 2. Page 1, line 25, by striking the words "and acccu;-~ting." 

• 

3 P l 1 . 28 b . . " h d " mb' .. . age , J.ne , y J.nsertJ.ng a~ter t.e wor asse .... y. 

''The ini~ial director shall not be an employee 

of the state of Iowa.'' 

4. Page l, line 46, by striking the word "ten" and inserting 

in lieu thereof the word "eight". 

5. Page 2, by striking lines 15 and 16. 

6. Page 2, line 29, by inserti~g after the ~ord "bureau. 1
' 

"The dir:=ctc:- shal~ s~b.ait 'the p=i.crity '!:"anking 

of the requests for approval to a co~~ittee composed o: two 

me!l'.bers of the rnajori ty party and t\m members of the mino.ri ty 

party of each house of the general asserr~ly. The presiding 

officer of each house of the general asse"~ly shall appoint the 

members from that house for a term of four years and shall consider, 

in ~aking the appointments, the membership of the appropriate 

standing committees, The votes of five mer.~ers of the corr~ittee 

shall be required to eisapprove of the prio=ity ranking.'' 

7. ?age 2, 33, by stri~i~g the words "'I'he directo;:-

sha.ll''. 
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• 

8. Page 2, by st~iking lines 34 th~ough 37. 

9.. Page 2, line 44, by striking the words "a member" and inserting 

in lieu thereo"'f the words "six mer..bers" . 

. 10. Page 2, by,striking lines 45 and 46 and inserting in lieu 

thereof t.'le word "assembly." 

11. Page 2, by striking lines 47 and 48. 

12. Page 2, line so, by striking the words "director's initia-

tive" and inserting in lieu thereof the words "request of the 

governor". 

13. Page 3, by striking lines 6 through 11 and inserting in 

lieu thereof the following: 

"The director shall not conduct an examination which \-iould be 

contrary to the academic freedom of area cor.~~~ity colleges or 

the institutions under the state board of regents. The director 

shall not conduct an examination of the instruction or research 

methods or tte contents of the curricula of such institutions." 

14. Page 3, line 13, by striking the words ", educational 

or scholarly" and inserting in lieu thereof the words "or 

educational" . 

15. Page 3, by striking lines 4~ through 50 and inserting in 

lieu thereo= the follO\ving: 

"Ho1.;ever, the bureau shall not have access to the following: 

1. Personal infor~4tion in acade~c records regarding a 

student, prospective student, or former student of the educational 

institution or agency maintaining the records. 

2. Medical and hospital records of the condition, diagnosis, 

f '. ... - t' •. ,..1.~;,... care or treat::1ent o a pat.~en,_ or ro!:'Per pa ~en._, ~:1. ..... u ...... ~ug 

outpa~ients. 

3. Intraoffice memoranda and working papers of the governor 

and the gover~or's staff and of the judges of supreme, appellate, 

and district courts and their clerks and assistants. 

The director". 

16. Page 4, lines 12 and 13, by striking the words ", if any,". 

17. Page 5, by inserting afte~ line 45 the :ollowing: 
1'4. The 2irector shall ~aintai~ as a pub~ic record an in~ex 

o£ all oerfor~ance audit and pr~cra~ evaluatic~ . - requests shcwi~g 

the requesting 

was made. n 

oartv, the subject acency and the date the . - - req'..!est 

-?-



18. Page 6, line 9, by stri};ing the word "thirty" and inserting 

in lieu thereof the word •fifteen". 

19. Page 6~ line 12, by striking the ~-Tords "a member of the 

general assembly" and inserting in lieu thereof the words "other 

than a standing committee or budget subcommittee". • 

20. Pac:;e 6, line 32, by strikinc:; the nu:nber "1987" and inserting 

in lieu thereof the number "1988". 

21. RenUI:Iber the sections and subsections to conform with this 

amendment. 

ON THE PART OF THE HOUSE; 

Diane Brandt, Chair 
John B. Brunow 
LaVern R. Harvey 
w. R. Monroe, Jr. 
Delwyn Stromer 

FILED 
MARCH 6, 1978 

ON THE PART OF THE SE.NATE: 

Minnette F. Doderer, Chair 
E. Kevin Kelly 
Bob Rush 
Tom Slater 

• 

• 



• 
!lOUSE fo'II.:·: 146 

AI~ ACT 

Cl~El,1' lNG A J.f:GlSLJ'.'riVE OVERS I GET UUPJ·:N: ;..ND SPECHYIN~; 

]~,·~: i'O\•\ERS i\ND DUTIES. 

HI': a Et:ACH;[) GY Till Gf::Uif<.,.\1, A.SSP.P.HL'i CP TilE 51 AT!·: OF lOWA: 

Soct.ion 1. ~·hap*.:er t. .... ·o (2}, Code 1')77, i.!• cH'H'lnd•)J =-y 

adc:liHJ !J~<':tl.<..m!J. two (2) thro"Jqh sevc:t ('/) of this Act. 

Sec 2. NE;._: SE:Cr_~ON. !N13NT, lt ~s the i:ltt:-nt of t.he 

":JCn~r.ll a~~sen·.hly to (;utabli::>h in the l<'.(jiDlat.iv•) bnu~ch of 

government the capabi l1ty t.o inJe;>~cnJ*'!nll'/ and intensively 

rovic..,· the ;.•frrfonn'"'nce of su:tH ~qt~nci~~s in •)pen\tinq ttH~ 

p:roqr<strts established by tlw qP.n~crcll assembly, t.o ev,1lu<1tP. 

their effici•)no.:;y and ~..·tfect:.ivene!.>~ and to t"(•nsi.dcr .1ltcrnativcs 

.,.·hich may im;>rove the b1:'1H:fi t.s of .1 proqr::lm ~n: r.l:!Y reduc(• 

its costs to the cit.tzens. The b~n·eJ:u ~st:'"'bl islll:d by thts 

Act iii int:<mdc;; to provide t.he tc:chntcal and prof"*'!ss.ioncll 

!Hl!:port for tht~ s~norctl. ass1-:mbly's ove1·si•}ht. resporn>lbl.lity. 

sec. 3. NP.I<.' st-:c·.·ro~. I.EGISI.ATl\'1> 0VERSIGIH SURL,\U. Then: 

I<J ~slabl.ished <l l<:.!gislative ov~rs.Lqht hut·c:au. The di:rHc-to~· 

~~f the 1<:-:CJlslativt! oven;l9ht burcilou sh<sl.l bP. .1 }J(~I-s()n qlhllifled 

by e<.!IK"'"'tlon, trcHninq and flX!Jel·ipnct:. 'The r!irco::t0r· shc\1.1 

be ap:;:otnttO-d upon t.fle nomio.ltion of thP. legisl<.~tlvlc ('"_.-<"..,uncil 

and t.he c;onftt:m.3t.Lon of that nomlthltion by t. .... o-thirds o!"" the 

mcrnbPt·u of each housl·l of th(~ qener<tl ass<!nhly. Tlw init.inl 

t.iirPcto:r !Jflall not he an ernployec of t.hc stat:o of Io· ... ·a. 

h'nen ll vacancy in thP of(tc~ of thf'l director occurs during 

the le~;b;i,ll.Lve lntcrirn, t.he notUln.H.l.on silall be subwit.t.ed 

to the 9nner.11 assembly wlthin thirty c'iay!; of its convenlnq 

.1nd tt~ust be acted npon by e.1ch ho<ll3l: w.Lthin sixty da.y~ of 

lts !;Ubl'"lisaion. Wt1en ,, vacanc~· occurs dur~nl] thP leqlslat.ive 

• • 
!IllUDe YilP 2~6. P 2 

!Jt":S~Lon, the n<:mLnation ::;)1,,~1 he :·.~,.;C:mu.U.:•' wLthin !>.u:ty dctys 

0f tt:~ o::cut·n~nc~ of t.h1.~ vcH:.:.oncy ;md nu.::;t b•.: IH:teC. upon hy 

each aous(~ odt.l':ln !;ixty C<~.ys of l.ts :Hthni~f>lo:t unless Ul(.' 

(j<:r.cr.'ll cw:·.~nl:ly ud_journs :>rior t.o t~l'...! exoil·.-lt.io:l of U:is 

3CiH.dul..::. If t.hP <j(~ner:c~l :t,l";:·.embl.y i\djo)urns pr1or to tb1~ 

cx;.i;:<Jt.ion <•f thitJ schedule, t.he nomination racty bo n.!~;ubrr.it.t.P.d 

ll~~ t.twugh t.he vac<~ncy ocL:urn:d r:urin:.J lfle le<Jislativ~ .Lnl~:rlJn. 

Th•.- diro~·t<H' may b•.~ ~·omovcd fr:ov ofl":c.:*'! f<.)t" ('";'-IUE~~ by a vot~..· 

of t.wo-thinls of th•) neMl.l~!·s :)f each house of thP gener.ll 

<l!;serr::>ly. 

!::<>.co director sh-::11\ he i:1PP\>int*'!d to .l ton'""l of ei:;ht. yt)<t:n> 

a::d shall be cli9it!lO for only on•) n~.lj>pcint.:m)nt .• A pP. rSI..ll\ 

r.ornina:..ed :~s dtr .. x:tor :n<li' s.:..·rvt-! as M\ act.in9 di rt'!ctor unti 1 

t)u) nomirHII:ion i:; c-onfirrr..~J or rt)jP.c-l:ed by ttw t:ent~t'ltl 

au~;~~mhl"J. The <..:1Jtupeu!J<l7 . .Lon 0f ~he d.1t·ect.0r sh<tl.l not he 

n.'duccd durl!HJ th~ dit·cct:or'n term in ofl'ic-e . 

A pet· son ~;hAll not hc~·or"! a candid-'lt.•~ for any ;)l~cti 'It::: 

:-:>l:ftce nor parti.ci?,:lt:e tn '"'n~· par·tis.ln ~--,liti<;al activity 

whih• scrv1nq li.:O dirl:ct.or 01 act\nc; d~r~c:toL Any dtrl~ctor 

·...-hl1 :::eco1~es tl c<tndl.d<ttf! -:-:ont.r·ary t.o t.hi~~ provision .shall 

th(~r~i>y be docned to h<tVe ri..'!Ji(j:ll:d. 

Sec-. <1. ~E"".-1 S_t-:CTlm:. P0'(1£kS AND DUTIES OF THf: DIRECTOR. 

Th•) director of t.h~ legi1;lative ovPrsiqht. :Cureau uh.lll: 

1. r:mploy an<: :~uperv~<Jc .111 f!mj>loy~~es o! the lPgi~lat.ive 

ovt~rsiqht bur•)<lll at S11ch !.>·1l'"'rif"s <lnd 1c Sll('"h positi•)n:~ <:tnd 

profe<Jsional d1sci;>l1ne:.> .1s <srP. wi.t.h.ln thP 1 imlts of ils 

Appropr i l\ 1: ion. 

2. Y.stablish s~o.licie:~ and procedures 1"\H ttle cond11ct. of 

f.<t'!l"formance audit.s lind proqr·alt' c~vrtlut.Lons. 

}. Cm\duct per:forJnAnce Cll.lditf; and proqratn eva\u<ttions 

of aqcncicu c!ond pt·oqrans of the~ st'"'te q-;;.vct·nnrent, areA 

educat.ior. a.:;enciel> ~..:~.otabli<Jhed in c:\,lp•~et· n-m hundred sevent.y­

thr·ee {L7J} of t:he Code, .1nd arP.cl vocationc\~ schOi.>lS •liHi 

;t 
:n 
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c~1nurunlt".y colle9C!'i defin~d in chapter t\.Oo l:undrt:d t•iqtJ:;:y ;, 

\280Al oi t·.hc Co1k upon t.hc: rP.qucst of <1 '!;t..'lndinrl conunLtt.<..•c 

or budc;t..'t "ubcoltiJ"':.t.teP. of t.hc qt:neral us!lc:n!)ly. 

'. Dctc:rnint~ t.h"! prLorit.y oi perfornnno;P. .:.uJ1t ,1nd p!"0'.JI'•1m 

c:valiHl.llon rf'!:;ue::;t!J cl.nd allocat.c thE: • .. wrkl.;,,)d of ~tlc 

~t:>g\~lill.lVI...' OW~t'S.l<,lt~t l>Ul.'Cilll. Th(.> dir1~ct0r t~h<lli SUb(;lit t.)W 

pr~or.Lly ranking o)t the n'!:ple!Jt.S for appro•1al t·.<) ,, cornrult.<..'C 

..:O:"ilposcd of t.•.ol) mem.:Jert; of the mil)ot·ity f><trty ''nd t.\-.'0 n·f!ml:cra 

'.)f the tninor1ty IMI'ti' of e<:tch houso of tht! gc~n~rul as!a:mbly. 

Tht! presid.Lnq ofJ't.:et· of e<tch houst- of the g(~nt'!ral ilsueml:Jly 

!>hctll .lppcHnt thtO- member!.> from t.hcll hous<..! for a t:eru- of four 

ycJ.rs .::lnd shclll cons1der, in ma\inq the .1ppoint.nents, the~ 

m!'lnbet·ship of the appropriat.e sti:\IHlinq co~Lt.te(~S. Th~ vutc.s 

of fi v~ mnmb~r~.> of the cornrnt.tce shi'tll be n:qulred t.o 

dioctpprove of th0 prLor.Lty r·a~k.inq. 

S. Makt'! an annual n!rot·t to the~ goncral. i'ISS<..·t:•bly of t.he 

p~rf<lnnance auditli and proqrcttn <~v.lluat.ions t'( .. mdu\:t.~d J.nd in 

proqrt"!!i!> and of thP condit.ion of thH legi~.>l·ltive OV01'slght 

bureau. 

The dir~ct:or of th~ leqi.sl.H . .Lve ov~r:S.LCJflt burP.au w~y: 

1. !!~•loy t<uc-h technical consultant$ as t--ay b~ nec<..!".J!>•lry 

to conduct a ;>t'!rformancP. audit or proqr,lrr Hvaluat . .LOIL 

J. Ccmdu<.:t. porfort'lltO\:e audits '""' pro•jl".ltf evalu,lt.lons 

upon the rcqc•~f.t. of six mem.bct·s uf t.he gen~rill •~~;scmbly. 

3. CondJo.:t. perf<..>r;n~nce au<!.i.ts ancl proqrarn cvctlu<lt.L0J\S 

upon the re-~uest of the qov&rnol". 

HlP. din~ctor tohall not conduct <trt ex.zmioat.Lon of thf! 

proqram::nino.; of a broad<::,lst.ing facility under the c-ont.rol of 

t.h& state bJard of reqent.s, the board 0f dtrer::t:.ors of ,, rrcrg~d 

~rca, 1>r the state ~ducational ra~icl and television fct<.:LlLty 

board. 

Th(~ director shall not conduct. an examLnatton . .,.1-.i.ch would 

be cont.r.ll"Y to the acclde;nic freedom of area <.:ot-:~munit.y coll~ges 

• • 
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or tho) Lnstlt·.l~.io:n:; qnder llv ... • ~~t.,lt(~ bo<\rd (';~ rP.Jen~.s. The 

d.Ln:ctor .t-he\ II :KH. ~on duct. an I..'X~:ninat.~•m o:' thQ in<;t.!"uct iou 

or n!s~.1n:h mt.!thod!; or the cont.P.r.!.s o: tb~ c:-•u·rl.cul<l of such 

J.n!;t.l tuticms. For the purp8:.>t~!:"· ::>f t.h.Ls ~:.::lfii<Jraph, "a.:;lv:P.r~nc" 

includ-.;s t<..·<H:hi:H;, rcst':arr..·h o:· c:iuccttion.ll ~ctivitl(~S. 

Sf!C. 5, t.'HU _§_!::_c:riON. ACCfiS$ TO RIKORI>~>. ':'h~ ohrector 

.1nd the ,l(wnt;; an,: e:nploy~~cs of t.tl(~ lc~·?LSlcttive ovP.rsi9ht 

!Jurectu sh.1ll .:1t ~tl! tir.es hav~ .1cceas t.o ,·,11 0fficr:s, 

do..•parlln.cntf., ag<..·:lcic~::;, boards, bur·ecHJs, and c-oiT'missionf> of 

the st.lte, lts political suhdivis.Lons dnd prtv<lt.c orq.lniz,lt.i-;;.n~ 

p1·uvidlth) servict~s to individu.:1lu undel" a <.:<..>ntt·.lct \oiith a 

st.att~ <Hi~ncy, and to the book~ .• r1~c<..>rd!.>, .1nd oth~r 

Lnstn.u·.i"!;tt:i"tlLtiC>f, c111d p1·opert.1<..~s u!':t~d if'. the p~rfor~ctnc~~ of 

their lit.<.~t.ut:ory duties or conn·act.ual <n'rctlhl~n·t•t:t.;;. All 

oi'tio::~s, dt.!partrnents, aqencies, t;uanb, hurea.'.ls, and 

coJiur.iS!.>ions of the :o:tatc, it!> pol1t.i.cal subd.Lvisions ,Jnd suc-h 

pr1vat~~ orq.lnt:zati<..>tn~ shall cocperate wit.h t.he direct.or in 

tin: performAnO::(~ of the f0re9oin•-; duly, <~nd shall mcol-:e dV-!Ii I able 

such buoko, recordt;, instn.unt:!nt.llLti.c~.>, !lnd pn.lpet·ty. 

'!'he din:ctor !;hall hav~ the po.,.·er t.o i:.>!.>UP. subpo~~nas fo1 

production of any records, books, or pap~r·s to which the 

dir~ct:or .Ls authorized to ha·.·•~ ac:.·c~s.s. ] f .::lilY pe t·son 

!.>ubt;oenae6 reft"rws to prol.iuce the r~cords, books, or papers, 

th<..!" director may apply t.o t:he dist.t·Lct cvurt hJ.•:inq 

)UrLsdic:t.ion over t.hat p~rs0n foJ' t.he enf<..>r<.:~ment of the 

t•ub;o\~na, 

If t.h(~ tnfunn.at . .10n aouq:lt. by tla~ l~qislat.iv~ oversiqht 

bureau i!l n~quir-.~d by law to bt~ '-:ept confident.icll, t.h(.~ bur·eau 

sflaU ha•Jc accc~ss t.o the inform.ltion, but shall m.aint.lin t.he 

confidentiality of the informat10n and shall l:-.~ subject t.o 

the same ;:enalties for di$seminat.ion of the i.nfornwtion. 

However, t.he bureau shall not. h;-sve ac<.:eas t.o t."ne follo...,inq: 

• 
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1. Pcr!lonal i.nfon:•nt".ion in l\C"<:Hietntc n~cot·J!.; re:Jardlol-; 

il. ~:>t.udi"!:it, pr<.>speclive !it.uci<..·n:, or forrr..:r ~;u .. :dent of Ul("! 

~6uc~~i0~4l t~tititLtio~ ur aqen1:y ~aintainln<J thll rec1)rds. 

2. Mcd.Lcal and hospitl!l t·ccorJf, of t:he r:-c•ndit.i(.;-n, 

di<t.qno!oi.s, car~ or t.::'C<.II·.:nent o.:· 11 pat:ll:nt o:: for:nt:r ?<l~.lC:"'I. 

inc~udinq outp<lt:tcnt~:.. 

!. :ntraof'f.Lce n•~mor.:.t~d.1 ~nd workiuq pap•)rf; of t.i'w qnvernoc 

• 1nd ~he <,r .. .v~noor's st<:tff <11\d of tht; JU<~qt.:s of su?rt..'lt'(!, 

appell.1t:~, n'!'lc!. di~.t".r:ict co•.n:t.s .:..n<i th("!lr cled;a an6 assi:.;t.lnta. 

t'he director shall i.r.fo)l"tl'• th(~ .::tdminiat:n\tiv~ l:ca<'. ol t.ht~ 

agency or polit.i•;<1l subdi-..·i~:.ion :1s to th.,; reason fot t.hc 

HWC!.;I.itjat.ion of its c<.>nft:ient.l.::tl records. 

·:·!lc l<..!qtslati-..·e O\o'CI'siqtlt bur~au !Jh.1ll o:~ly ~:fl•~u•n~ 

~nf':)rm~ti<•n wflich ,,n agency i~ prc<Jt:-nt.ly coll~ct.inq .ml~ss 

l.O'..! ~!L·ector detern·,ulCS t:nat -.:.ddit\o)nal inforrn.nt:ion l!.> 

necessary to the per·fornnnc(.~ audit. and i.s within tht'~ ·l9l:ncy' s 

auth~1rity to collect. 

Ser:. 6. 1-.'EW SECT~ON. 

t:'!t\Lt.:ATIONS. 

Pt:IU"OPJ~ANct-: t\UI> I Tf> ,\ND P ROGRA.\1 

1. Ttn: Uit·ector after con!>ultinq ..,.·ith the ret>pon~>ible 

officia.l and the r:equest:inq p<t.::-ty r.hall detcr:n1ne tin~ goalD 

of t.he ag<:.!ncy <n· ?rO<J1'c"lm tor ltl(~ purpose of the s:erfor!l'anct.' 

'-luciit. or progran1 ev.lluc\tion. 

2. 'fht:> lec;isliltivc oversiqht bureau at the direction ot 

t.n~ din:ctor shall indcpendP.ntly ~~xam.Lne stat.~ i:\gencie!l and 

progr~Jm..s to determine the following: 

a. The organiz,lt.ional fr,u\Cwork of the a9ency, tts ad<!~!uacy 

and rP.lationshij~ to the OVQrall structure of the r~tate 

government. 

b. Areas in whi<.:h significant incon!>l!:>t.t.•ncy, clu?licati.Oil, 

or overlappinq of activities or progn1.ns occur cit.her ....,lthin 

the ageflCy or with resp~ct t.o ot.her aqenci<:.!s or progrc1ns. 

c. Statewide or interagency coordinating or c1dministration 

practices and their ltn?•lct upon sp~ci fie programs ot· aqencies. 

• • 
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d. '•.'heth•~r t.h0 f)t'O(jf<lrn ·.nri<!J;" t.h0 <.~•;f!ncy'!'i ;ur·1adicti~1n 

c·-:~uld bt'" :n~1re cfft.•ctiVl) if <"<.>:lscltdat..:J ·.-.·1th anotfwr ~:roqru;n, 

"Lroi::l.nS f<.. rt·(~d t:l anoth(.~r .l<J<.:n<:y, modi f l<"!d 0r· ab<.>l ~sh<!d. 

>:!. Th·~ ~;roduct.tvity <)f the ;v~·-'~lCY' s <.>;l~ratiuns Jll("!,lS.UI~d 

ln t:(~rrna. of:' CO!'il-l••~net· it: reL'lt .(onsbip.•; or ot.ln~r. i\<"<"e::ted 

nc~u:.;ur~s o:· t~ffccti'JI~ne~.•:.;. 

f. Tht.' &q<)ncy't; At:l~inml~nl of ot· pYO'.Tn~.:.s t.o.._·,lnl 

ld(~nttf ic\blc qoal!'i ~:~>t.,1hli~~hed by !'it<:~tut.<"!, ~:.pecifi•: lcqlslat~\'<..' 

lntent, the b~.:dqct, ::.he <.JOVI...'rnc:r·, cr "" lonr.J r.1n9e plan • 

':i• A<:J<~ncy .::~nd !'.l.1tc~·,..ide :n,"'.n.J<J•)tnt~nt". sy!'tt.em:.; an::. houst.'\'..!epin<J 

f~,;..nct..Lont> includinq .:.ccountilhJ f~rco;f\6-Url:!>, fH!f~;on:.cl pr<:tct.ice!J, 

plann1n9 activtti~s. n~p0:rtinq <HH~ l·ccont:~c:cp.i:.;; .:lP?lica~ion!J, 

staff qu<t.lificat.io:.s, P-nploj"rn.,n·. r:cll:tos, b-.id'.J~t control!;, 

purchasin'.J t.ran~>clCt.lOJH";, .::-omnu:1.1C.lt.l<.>ns p:1t.U~rns, publ i<.: 

relations, an<: ot.h~r relAted functi(lns. 

h. Agency or ~t.atc~o.·ido <td:ninl.st.r.lt.i-..·t: t)l" ?roqr<:~m deli \'f!ry 

t~chruqut~r. which ,u·c l nnovct t.l'Je, nove 1, expc r i.:nent .• ol or unup.w 

in achi~vilHJ qrcatcr t~fficH~nGy, rt.'duced cut-.t".s, i.:nprovNl \:S'..! 

ol resources or incrcas(.~d responfilVel\(!l:>S to P.xprc.:.sed or 

cmticip.::tt<:d nc<:.!d!.;, 

l. A9ency or statewide sti.ltc-fe~cntl t·el<ttton.:;hij>:~. 

fln.::tncial cxch<ln9er,, ~>ro'.)no;n cc::":!rOinat.l.on, adtniJnstrat.lon 

and other jolnl activ~tios. 

J. Agency <t.iHl proqr.lm r<~ I at ionnhip:.; b<?t· ... ·•)Cn I"!IC st·.<:\te 

.1nd its political ~>ubdlviaions <:tnalyzinq !"';i.qn.tficant: ar:c;ls 

of 1>tat:e and local government. cont<t.Ct. .lnd identifying ITIUtual 

or opposing progrlllr Ji rections and areas of duplicatory or 

over lappi nq progn1n1>. 

k. 'Tht~ aqency' s or pro9t·arn' s adlwrencf! t.o t'.t.c::ttutory 

requirements .1nd diligence in P-xecuting functions <t.!iSt~UICd 

by law or policies eRtabli.shed by the qovernor. 

::t :n 
~ 



tlc.u:;·.' --~Ie 2•16, P. i 

1. Th1~ .::.:Jt":u•>!''-' or prog:r.'lm'!; n.'SJh>nsivc~nt~~;s to ant~cipctt.~:::: 

publ1c at.lllt;C:\'~'• cLli.::t:n n<:•)d:.;, \>i: :.;~-~~~:e ::robl(~rr:;. 

:n. ·;·no~ r-.~ . .:l.t.·~·.ndf'., aqe:1c:y '"'"' ::n:-:p·<tm n•qulatory, nq.•or·t Hll: 

..,, :::·c0~·dJo:<~e;iillJ l"t~l.jllirl::ncr·.t:.• •:nd t.t:(~ bur·do.:n~• ic.p• S(~.: Jj::)<: 

t.()c,• r:(mel'i1. J"'.l!:.li<:, polltl~C;l ~;l~(·,!ivi:JiOI'!.', C<inU' ·:·c;i;)l 

':n·~·~qnl.s•) o1· 1;tl•.:.:r ('1\tlt:.I•.'!J 1n tt~e ;;t.<t.'.e. 

:1. t·H".l~':~l(:r th<: fuvu~.-:i.1l cp•:r·:lt.i:)u;; 1:f :.:lC~ <~·]\'nc; 01 

po:-oq:-.:..:.1 """ ;crop(~ I' I'/ .;;ond~IC'lt~d. 1t..<> fin,u· . .::i;ll report~ .-~rf! 

pr(''"·~•·~:t•d t.>.irl·;', ''nd whethe1· t.h•: .:t•,IC~IlC"/ 01 p:o,_u·;':l' h."\!; 

:·onpi.l'-'d Wl!.h t.t.(~ ,~:>pl.i.~·.::~bll~ l<t'.-."!O. 

(l. W):o>t,l...:l· ~.:.e <"~9<"!flC'/ 0:· ;ct·c•:t·,u• i~.' n·:u:a:;.Ln<J (:;· t:~.;Jrt; 

ltS 1'<~!;:)\)I'C!.'-> lll <:11": (~(f;.(:l<:r,: .. ~:1·: •:.::o)!lO!"IICitl i·l'lCnt:l" ."Jnd If 

IH!t. 1 t.(o ~\f.:t:Ll"lilll\l' t·hc ("<lUS<.. .'>. 

p. \·.b.•t;h(~r ~nc ctjl:'":t:l".'t:s t•::t:.b.l!;t!l~.: by tl".t· ~~·~r.O:"t',11 

1:~!:o>n..;~:· ;;.:·l: tm_nq :n~t·., <tr .• : •·:iH~th(~r .:!i.tl~rn.u·.lve!; w:·Lc'1 n·1.;ht· 

pr(..duc .. • t:l\• J,~,-.,,·(~.1 r: ... sult~;. .tt .::< ll!',:~~r <:-:-:.s~ h<tV" :;<1:~•.::1 

:.:..ln:' ~d<•t·\•:;, 

_,;, ~h•:th1~r adni:"l.ist.t'llt:v,; o~ :.;t..:1tutory ch,uv~f!~~ '"·,~ r-o:.~.·d:'.:. 

U! lt<"hio)•:c t.ht· l.r.u~:ll of the q~':H.:r<t~ as!;e:nbly, 

r. (J~_;,,~r· •:r·:t.f~ri<t (j.._:tcrn·intcd by the d1r~.~t.or, 

). 1t,C l~•.;iSlitt:·-/,_• l->erVlC'I..' burr;a·.), :.A:ji:;J.ativo.: f';:;cctl 

but·f.~<IU, iiUdlt.o:r o)f !Jt..:\tt,, !".t.,1t.l: coJn;>tl")llt~r·, ;~nd cit: ....... •r.s' 

;nC.c~ :.;h<.~ll ("0:.:>~t'r""'l'-' · ... ·1th th·~ lt=-•i~::=;l.,tti'.•t: o·.:ersi<Jht. hun:,\.1 

111 i)l"o"!Vit:inr) l:lfl•rrrati.on wt:io:h tl•<~y l".'lY :1e~V<..' <"Or.<":t=>!·n~r::J t.ht• 

<t(_g~:•cy tlr i>r·or.;rctF. to '"~ ~v<1lU<1t.~d. l\mpl.~•yet~:~ nf t:!-.(~ 

i(~sitJl<ttl'-'l' fis;:;;1l burc<.~u may be int.erch.1ng~d w1t·:1 tt~t: 

lcgisl,1tlV<..' OVf!f.(;}<jht ;).ll'I~,1U p~I:"SUill\t" t.\: C."1.11.•t•~: t\,"t~fltj'-C\<J;I·~ 

l.l (28D) of U:t' Cod~. 

''· Thr~ din~o;t.or· nlnll rr.:li:d:au\ ,1s .1 pub:ic r~cord an in;;i_•x 

of -:Jll po.'rfurf!t.31'.CC .1ud1t: and pro•:r.un cv.'llU,1t.H:n n.:qu~s~.s 

• • 
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~h<.wlng th~! J'(~<~u.e:;t.lnq :>lltt·:·· :•,._. :;ui•Jt:<"t .:J/]~r·.c! ,H·~: ttl\~ d<lt·,~ 

ttl(; L'( ·JC~~~>t ·.-.•a:; r"l•'dt•, 

;; .. :,-:. '· 1\:::·.~ SE_c~· 101~, R.:;H)PT~. :\t: :.n•~ C0J:<.:lt.,;\on 0"' ''" 

:tu,:Lt or .:·.;ct~ 1.1t.l ... :>n, the _jn~cto.~ o! t:ht~ ~•'qi~;~;\~.i"'-' oven>l<J."H . 

tmr\•ctu :;.1.111 ra·c"·~d·' CO?I\•.:; t'J) t.ht· qcvo:.:~·nor ;.md t.:) :.:v'. offici<al 

·.,·ho::=:~ vff~<"~ i!J th: sdlo"),"\"1. \Of t·h·~ ,1uoJ: t :•r c~v·.~Ju;'.~.ion. 'fhc~ 

,,fiH.:La1 !;;l<:sll :.·.· q~vt'!n t.hlt'ti' ,;'-'::~·. hy t.t:t~ dtrt~("':'!t to n~~;pond 

·:0 the 1111,.1.n:; . .; .1:1•~ ;-.~ .. .:..:.mwl:nd,ttlons ,,~·the 3u.Jit. :n· ~·.;;'llua::i·)!l, 

<•r.d t1h. t·t~~-•::;-.)u~;•.' sh,tll !:.~~ i:H."~\Ide::. 1:1 ~::w l"t''P<"t't., A :~•l:nl"llt!'j 

<:.;:· t.IH: lind:.1·9·" <1:1 .. r._'...:,•:ulf.:"l(;Clt.i.\)1\l": !;!:.11: 1C"C0«'1'""'"'1 C~i.l\:1'. 

rep•>:t. A rl:;):•rt. of ..1:1 .::~v::it .•1· ·~'l<lll...:.ltl(m l:"llt.l•'t:•.::l ..;.y tt·.•.: 

do.l·...:c~.\:1· 3bltl b(~ r(.•},~lt!".~·; up(ol\ it.,.• Cul'pl.'~.lOOI. ,\ r-.:;;.H·t 

uf "1 t't•(;ut~Cil<..·d au::~t ("r ~~"·<tlttt.IOII 3hcdl h:~ f;ntmit•.(~d t.o t.t.f' 

r...:.:uc:stlu•; pct~t.~· ,1nd fo>.t~:t::•.'.: flt't!:(.•n d.ry!; ;~ft.<~~ :;~li.;:ll.l~;ston 

if· tlH: r~·qct":itlii'J :·<•rt·.·1 i~> ct :;c,•nd•nli \:,~Jrunil'.t.c~~ or t:ud-:11~t 

~·.ubco:;lf'"l~tt•~~~ 1.•r l.·n d<t)<~ ·I t:1...: t'(~q,H:st~:l<J part./~!: ou·.e: 

t.h"11 <t al,Hid .. H: cont"·lt·.t•~~~ ,,,. bud.11~t su::-:.-o:nr··lt.t.('e unless t.l:t~ 

!C~:u..:::l3.:"l.; ~c11·t·: ·;u:<"'!(:t,!; .1•1 o:.~c:t·l.'.t~r n·1·~:;!><~. Tin: l··.··>ot·t s;\.1:1 

b(~ :·t.;q,,:dt~d a~; (·<mfi::c~nti<tl by al~ ;.'er~ .• (.'r.:.' pt·o:)c;::y h!tvir.q 

t:'.l>'.t.;'">dy ,,f lt. u:•til ·.hi: :·<~::ort 1~; r<~l<!;s~e:. ;;s p;·:)'.'tdo:.:d by 

tlus !;ectlon. t:po·1 tht· :·~l!-!:"ll"·" ..lf :1 ff.~:'ot·t, the~ ·:i rector 

:.>t1,1ll pro::v·1d~' cc;pi(~S tv th~ ')r(~.c:1d1n•: ,,ff·.cct· ,)f <"'!.:l(;); hou:;1.: 

:11 tl'.(~ :.;etH•r·,1t i:IS~(.·~hly fo::- n~fc~r·r·c~~ ~.o t.he :1PI~r~~;>l"l<~to:..· 

st.1nd~n~J comJnl~.U~A <llld b\v!qe:: sub.::ororri ttl:._·. .'\t. tt.o:.~ :.:onclusl<)r. 

:)( ,1n .:11;rht or o:.~v<.d.u-:ttl\lfl, tb~ (h:",.'<.:tvr .~hall f"<~por':. t.h\• t·otal 

t":(o!;te o)l cot".>i.lct.i.nq <.•.:.~c)·. <IU<:,t includin•,l tht'! t.ot .• !l cr;.st.s t:• 

th...: <tg..:;ncy ")1' pro=jr.1:n b<~i119 aud1t.eO •'.!; ,·, ;>at·:: of t.h~ <tudi~· 

t·eport.. 

::: ... ~.::. 8. Scct.Lon !.'dO potnt. fort.y-t.· .• ;o (2.42), Coole 19'}'1, 

1~ ,lm(~nde:5 by <t•.ldi:H; t.h•• fcJllo· .... ·i.ng nt:l-." subsect·.ior•.: 

• 



• 

• 

House File 246, P. 9 

NEW SUBSECTION. To fix the compensation of the director 

of the legislative oversight bureau. 

Sec. 9. Section two point forty-six (2.46), Code 1977, 

1s amended by striking subsection four (4). 

Sec. 10. This Act is repealed January 1, 1988. 

DALE M. COCHRAN 
Speaker of the House 

ARTHUR A. NEU 
President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 246, Sixty-seventh General Assembly. 

Approved -----------------' 1978 

ROBERT D. RAY 
Governor 

DAVID L. WRAY 
Chief Clerk of the House 


