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A BILL FOR 
1 An Act to provide reimbursement for special assessments, 

2 for property taxes paid, and for rent constituting 

3 property taxes paid for persons sixty-five years of age 

4 or older, a surviving spouse fifty-five years of age 

5 or older, or totally disabled. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 

1 Section 1. Section four hundred twenty-five point seventeen 

2 (425.17), subsections nine (9) and ten (10), Code 1977, are 

3 amended to read as follows: 

4 9. "Property taxes paid" means property taxes including 

5 eHe-fia±f-ef any special assessments, but exclusive of 

6 delinquent interest and charges for services, paid on a 

7 claimant's homestead in this state, but includes only property 

8 taxes for which the claimant was liable and which were actually 

9 paid by the claimant. If the property taxes have actually 

10 been paid, they shall be deemed to have been paid when due, 

11 regardless of the date of actual payment. "Property taxes 

12 paid" shall be computed with no deduction for any credit under 

13 this division or for any homestead credit allowed under section 

14 425.1. €±a~ms-fef-~fe~eF~y-~aH-fe~MB~FBeffieR~-f~±ea-~R-~9+4 

15 efia±±-se-sasea-~~ea-~fie-~Fe~eF~y-~axes-~a~a-~a-~9+3~--e±a~me 

16 feF-~Fe~eF~y-~ax-Fe~ma~Fsemeft~-f~±ea-~a-~9+5-ska±±-se-~~m~~ea 

17 ~e-~we-~fi~Fas-ef-~fie-~Fe~ef~y-~axes-~a~a-~R-~9+4-aaa-~fie-f~Fs~ 

18 eae-fia±f-ef-~9+5~ Each yeaF-~fteFeaf~eF7 -eaefi claim shall 

19 be based upon the taxes paid during the base year. If a 

20 homestead is owned by two or more persons as joint tenants 

21 or tenants in common, and one or more persons are not a member 

22 of claimant's houshold, "property taxes paid" is that part 

23 of property taxes paid on the homestead which equals the 

24 ownership percentage of the claimant and his or her household. 
C,...l.~.). 

25 The county treasurer shall include with the tax receipt a 

26 statement that if the owner of the property is sixty-five 

27 years of age or over or is totally disabled, or is a surviving 

28 spouse of such person who is over the age of fifty-five years 

29 of age, the person may be eligible for the credit allowed 

30 under this division. If a claimant changes his or her 

31 homestead, this shall not prevent him or her from filing a 

32 claim based on property taxes for which the claimant was 

33 liable and which were actually paid by the claimant, but 

34 duplication of claims shall not be allowed. If a homestead 

35 is an integral part of a farm, the claimant may use the total 
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1 property taxes paid for the larger unit, but not exceeding 
2 forty acres of land. If a homestead is an integral part of 
3 a multidwelling or multipurpose building the property taxes 

4 paid for the purpose of this subsection shall be prorated 

5 to reflect the portion which the value of the property that 

6 the household occupies as its homestead is to the value of 
7 the entire structure. For purposes of this subsection, "unit" 

8 refers to that parcel of property covered by a single tax 
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23 

statement of which the homestead is a part. 
10. "Special assessment" means special assessments made 

pursuant to sections 384.37 to 384.79. The amount of a special 
assessment which may be included in the amount of property 

taxes paid for one year shall be an amount equal to ese­

~wes~~e~k one-tenth of the total amount of the special 

assessment levied against the homestead of the claimant, if 

the claimant elected to pay the total amount of the special 

assessment in one payment. If the claimant elects to pay 

the special assessment in ten annual installments as provided 
by law, the claimant may include as a portion of the property 
taxes paid during the base year an amount equal to ese-ka±f 

ef the special assessment, including interest, paid during 

that same base year. 

Sec. 2. Section four hundred twenty-five point twenty­

24 three (425.23), subsection one (1), Code 1977, is amended 
25 by striking paragraph a and inserting in lieu thereof the 
26 following: 

27 a. The amount shall be determined 1n accordance with the 
28 following schedule: 
29 

30 

31 If the household 
32 income is: 
33 $ 0 - 999.99 

34 1,000 - 1,999.99 

35 2,000 - 2,999.99 

-2-

Percent of property taxes 

paid or rent constituting 
property taxes paid allowed 

as a reimbursement: 

100% 

100 

95 



S. F. 

1 

2 

3 

4 

5 

6 

7 

3,000 -
4,000 -

5,000 -

6,000 

7,000-

8,000 -

9,000 -

H.F. :<'-132 

3,999.99 85 

4,999.99 70 

5,999.99 55 

6,999.99 40 

7,999.99 30 

8,999.99 25 

9,999.99 20 

s Sec. 3. Section four hundred twenty-five point twenty-

9 three (425.23), Code 1977, is amended by adding the following 

10 new subsection: 

11 NEW SUBSECTION. Any person who is eligible to file a claim 

12 for reimbursement for property taxes paid and who has a 

13 household income of five thousand dollars or less and who 

,).>l-14 has a special assessment levied against the homestead may 

.1,_15 file an claim with the county treasurer that the claimant 

16 had a household income of five thousand dollars or less during 

17 the base year and that a special assessment is presently 

18 levied against the homestead. The department shall provide 

19 to the respective county treasurers such forms as are necessary 

20 for the administration of this subsection. The claim shall 

21 be filed not later than September thirtieth of each year. 

22 Upon the filing of the claim, no penalty or interest for late 

23 payment shall accrue against the amount of the special 

24 assessment due and payable. The claim filed by the claimant 

25 shall constitute a claim for reimbursement of an amount equal 

26 to the actual amount due and payable upon the special 

27 assessment payable during the fiscal year against the homestead 

, 5 ;.28 of the claimant. The department of revenue shall, upon the 

29 filing of the claim with the department by the county 

30 treasurer, pay the amount of the special assessment due and 

31 payable during the current fiscal year to the county treasurer. 

32 The county treasurer shall submit the claims to the director 

~~~33 of revenue not later than April fifteenth of each year. The 

34 director of revenue shall certify to the state comptroller 

35 the amount of reimbursement due each county for special 
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!assessment credits allowed under this subsection. The amount 

2 of reimbursement due each county shall be paid by the state 

3comptroller on November fifteenth of each year, drawn upon 

4warrants payable to the respective county treasurer. There 

5 is appropriated annually from the general fund of the state 

6 to the department of revenue an amount sufficient to carry 

7 out the provisions of this subsection. The county treasurer 

sshall credit any moneys received from the department against 

9 the amount of the special assessment due and payable on the 

~,;57 -1 o homestead of the claimant. 

11 Sec. 4. Section four hundred twenty-five point twenty-

12 four (425.24), Code 1977, is amended to read as follows: 

13 425.24 MAXIMUM PROPERTY TAX. In any case in which property 

14 taxes paid or rent constituting property taxes paid in any 

15 base year for any household exceeds ~i~ eight hundred dollars, 

16 the amount of property taxes paid or rent constituting property 

17 taxes paid shall be deemed to have been si~ eight hundred 

1 sdollars for purposes of this division. 

19 Sec. 5. The provisions of sections one (1), two (2), and 

20 four (4) of this Act are effective January 1, 1979, for claims 

21 for reimbursement for property taxes paid and rent constituting 

22 property taxes paid which are filed on or after January 1, 

23 1979. 

24 EXPLANATION 

25 The bill revises the reimbursement schedule for claims 

26 for property taxes paid and rent constituting property taxes 

27 paid. The bill also increases the maximum allowable amount 

28 of property taxes paid or rent constituting property taxes 

29 paid upon which the credit is computed and provides that 

30 property taxes paid shall include 100 percent of any special 

31 assessment paid an increase from ~he present 50 percent. 

32 The bill also provides that a person with income of 5,000 

33dollars or less can file with the county treasurer to have 

34 the special assessments on the claimant's homestead be paid 

35 directly to the county treasurer by the department of revenue. 
LSB 4171H 
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~ · .. :~:.. ~-=-=~: ::-3·-=;:ues-c., t.her: is s-c.b~i -c.~ed a 
2~38, pu~2~a~t to Joi~t Rule 16: 

~ouse File 2438, An Act tc ~rovide reimbursement for special 
assess~er,ts, fJr proQerty taxes Jaid, and for ~ent constituting 
~roper:y taxes paia for persons sixty-five years of age or older, 
a suniving s;:ouse fifty-five years of age or o"i<::ier, ar totally 
disabled. 
7~is oro~osal would Jrov~de for an increase in the maximum allow-· 
~~1~ inco~~ f~~~ S9,~JO tc 5~0.000, an increase in the percentage 
of :axes 0r rant constituting taxes wnich would be reimbursed for 
c1a~~ants wit~ i2ss :~an ~7,JCC Jf income, an increase from 5600 
~a saco in ~he ~a~i~urn amount of ~axes which would be subject 
:: r2i~burse~ent ~~d ~he inclJs~on of ~=a cercent Jf s~ecial 
assess~ents ~~t~er :han the current 50 percent. Section three 
of the pro;:osa ~ '·1cu I d a 1 so :-rov~ de that property owners •t~ith 1 ess 
than S5,000 of household income ·.-~no are cther:tise eligible for 
the eljer1y cred~t ~rcgram wou1d be eligible to receive a credit 
for 100 percent of soecial assessmer.ts payable in a year rathe~ 
than ir.cluding the s:ecial assessments paid in the property tax base 
subject to reimburser.ent. 

The esti~ated e~fect of the proposed changes in the elderly credit 
program is based on several assumptions. First, it was assumed 
that all eligible c1aimants would file for assistance. Second, while 
the esti~ate made is of program costs, the actual assistance received 
by claimants ~ay be paid under the elderly credit program or 
the homestead tax credit program although the net additional 
cost to the state wi11 be the same. Third, the estimated effects 
are based on a data base which was established using data and 
relationshios obtained from the 1970 Census as well as information 
sec~red frcm claims fi1ed under the elderly credit program. The 
validity of the estimated effects are, therefore, limited by the 
extent to which certain of the established relationships remain 
valid. 

It is estimated that as a result of the changes proposed that the 
cost to the state of the elderly credit orogram would increase 
from $21.8 mi1lion to $26.1 million, a $4.3 million increase. 
However, the increase in the maximum allowable household income 
is expected :o r~duce the cost to the s~ate of the homestead tax 
credit program by about $200,000. The net additional cost to the 
state would therefore be $4.1 million. 
The specific effect of the oroposed state funded credit for 
scecial assessments cannot Je estimated at th)i time. However, 
based on sDecial assessment data obtained f~.OmJ elderly ~red~ 
cia~ms filed in calendar 1977, it would appeaf that the a~ ional 
cost to the state of the proposal would b7/1fss than $1 ,.-U"cq per year. 

Scurse: ~eQar~~ent of Revenue 

APRIL 25, 1978 
GERRY D. RANKI?:-1 
Legislative Fiscal Bureau 
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HOUSE FILE 2438 
H-6247 

1 Amenc Rouse File 2438 as follows~ 
2 
3 
4 
5 

1. Page 3, line 15, by striking the word "an" 
and inserting in lieu thereof the \vord "a". 

2. Page 3, line 33, by striking the 'i!Ord "April" 
and insertin~ in lieu thereof the \·JOrd "October". 

H-6247 FILED ac.C..;:tuP ·l/;;s BY 
APRIL 24, 1978 (!'IF<1c.-.> 

NORLAND of Worth 
&~DERSON of Jasper 
WEST of Marshal.l 

:-:-6.:.31 

1 
2 
3 
u 
5 
6 
7 
8 
9 

10 
11 
12 
13 
1 4 
15 
16 
17 
1 3 
, 9 

·-'""'r·~T"" ":" ~- '"=" 
.. ~V'-- -~ - -.U.W 2433 

Anend House File 2~38 as fo~lows: 
1. Page 3, line 14, by inserting after t~e word 

"homestead" tl:e words "\v~ic~ t:otal special assessment 
is in an amoun:-. e:::::ual to ~c::-e than five percent o:: 
t!1e claimant's ~et T.-TC~"':.~". 

2. Page 3, line 28, by inserting after the word 
"claimant" the ".vO~ds "an:i such c1ain shall inclcC.e 
a statement T,vh.:.ch shall be signed by the clai:nar:t 
that the total a~ount of the special assess~ent levied 
against the homestead is in an amount e~ual to more 
than five ?ercent of the claimant's net worth". 

3. Page 4, line 10, ~y inse::-ting after the ?e~icC. 
t.~e wo~ds ''For purooses of th.:.s sul;sec:-..:.on, "net 
,.,orth" llteans the total assets of a person less t:he 
person's total liabilities as of Dec~~ber thirty-fi::-st 
of the preced~~g calenC.a::- yea~. The ·value of ?ro~erty 
shall be its varket val~e as de=ir.ed in secticn :our 
hundred forty-one point twenty-one (441.21) of the 
Code." 

H-6251 FILED, LOST(? ,gf' 1BY SCH~EKLC~g of Scott 
.t..?RIL 25 I 19/8 

H-6253 
1 
2 
3 

'--'5'/-4 
5 
6 
7 
8 
9 

HOUSE FILE 2438 

A.~er.C. House File 24 38 as follm'V's: 
1. Page 1, by inserting after line 24 the 

following: "However, if the cla~~ant owns the 
~o~estead as ~oint tenants or tenants in co~non 
wi t:.'1 ot..O::e::- f a:-::il v ::-.e::1bers \vl:o eo not reside 
in t~e !:c=est:ead and the clai~ant oavs the 
orooertv ta.'<es wi ':hout -::-eir::bt:rser.-.ent from the 
o':her owr.ers t.O::e clair::ant shall receive full 
credit ~or taxes caid.~ 

n-625 3 FILED, LOST (r -' · BY GARRISON of Black Hawk 
~-? R::!: i.. 2 5 I 19 7 8 

H-6254 

1 
2 
3 
4 

-~ 

HOUSE FILE 2438 

~~end Hot!se Amend~ent H-6253 to House File 2438 
as follm'V's: 

1. Page 1, line 4, by striking the words 
"joint tenants or tenants in cor:-.r::on" and inserting 
in lieu thereof t.'1e words " a joint tenant or a 
tenant in cor..:r:on" • 

H-625~ ?:~ZD, ADOPTED 
BY ~~A~I~OCS CONSENT 

BY S~1ALLEY of ?o lk 

,:;,...,-- 2- , --:a , ..--rJ 
...... ~-"'.!.-' :J, ... :J, 
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HOUSE FILE 2438 

Ways and Means 
Rodgt>rs, Chairperson 
Nolting 

HOUSE FILE J. t/ j 8 
Curtis 

• 

Kelly 
Van Gilst --

By COMMI'rTEE ON WAYS AND MEANS 

(~s Amended and Passed by the House) 
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Passed House, Date r -/ -1:!, , :' .' .:: "' ) P a s s e d S e n c=~ t e , D a t e . 

Vote: Ayes -::> Vote : Aye s_--.J.Y'..,/ __ _ Nays _ _... __ _ 

Approved ___ c_·~-~~~~) ____ 7~.~~----------------

A BILL FOR 
1 An Act to provide reimbursement for special assessments, 

2 for property taxes paid, and for rent constituting 

3 property taxes paid for persons sixty-five years of age 

4 or older, a surviving spouse fifty-five years of age 

5 or older, or totally disabled. 

6 BE IT ENACTED BY THE Gr:::mRAL ASSEMBLY OF TIIE STA'rE OF IOWA: 
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Sectioa l. Section four hundred twenty-five point seventeen 

(425.17), subsections nine (9) and ten (10), Code 1977, are 

amended to read as follows: 

4 9. "Property taxes paid" means property taxes including 

5 efte-fia~f-ef any special assessments, but exclusive of 

6 delinquent interest and charges for services, paid on a 

7 claimant's homestead in this state, but includes only property 

8 taxes for which the claimant was liable and which were actually 

9 paid by the claimant. If the property taxes have actually 

10 been paid, they shall be deemed to have been paid when due, 

11 regardless of the date of actual payment. "Property taxes 

12 paid" shall be computed with no deduction for any credit under 

13 this division or for any homestead credit allowed under section 

14 425.1. €~a~ms-fe~-~~e~e~~y-~a~-~e~fflBM~Seffieft~-f~~ea-~ft-~9~4 

15 sfia~~-ee-fia~ecl-tlpen-efie--~~e~e~ey-ea~es-~a~e-in-±9~3.--e~a~ffls 

16 ~e~-~~e~e~~y-ea~-~eifflbtl~semene-fi~ea-in-~9~5-sfia±~-ee-~~ffl~eee 

17 ee-~we-~fii~ds-ef-~~e-~~e~e~~y-ea~es-~aia-ift-~9~4-aftcl-~he-f~~se 

18 efte-fia±f-ef-~9~5. Each yea~-efie~eafee~7 -eaefi claim shall 

• 
\ 

19 be based upon the taxes paid during the base year. If a ~ 
20 homestead is owned by two or more persons as joint tenants 

21 or tenants in common, and one or more persons are not a member 

22 of claimant's houshold, "property taxes paid" is that part 

23 of property taxes paid on the homestead which equals the 

24 ownership percentage of the claimant and his or her household. 

25 The county treasurer shall include with the tax receipt a 

26 statement that if the owner of the property is sixty-five 

27 years of age or over or is totally disabled, or is a surviving 

28 spouse of such person who is over the age of fifty-five years 

29 of age, the person may be eligible for the credit allowed 

30 under this division. If a claimant changes his or her 

31 homestead, this shall not prevent him or her from filing a 

32 claim based on property taxes for which the claimant was 

33 liable and which were actually paid by the claimant, but 

34 duplication of claihls shall not be allowed. If a homestead 

35 is an integral part of a farm, the claimant may use the ~tal 

.. 
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, property taxes paid for the larger unit, but not exceeding 

2 forty acres of land. If a homestead is an integral part of 

3 a multidwelling or multipurpose building the property taxes 

4 paid for the purpose of this subsection shall be prorated 

5 to reflect the portion which the value of the property that 

6 the household occupies as its homestead is to the value of 

7 the entire structure. For purposes of this subsection, "unit" 

8 refers to that parcel of property covered by a single tax 

9 statement of which the homestead is a part. 

10 10. "Special assessment" means special assessments made 

ll pursuant to sections 384.37 to 384.79. The amount of a special 

12 assessment which may be included in the amount of property 

13 taxes paid for one year shall be an amount equal to efte-

14 ~we~e~eefi one-tenth of the total amount of the special 

15 assessment levied against the homestead of the claimant, if 

16 the claimant elected to pay the total amount of the special 

17 assessment in one payment. If the claimant elects to pay 

18 the special assessment in ten annual installments as provided 

19 by law, the claimant may include as a portion of the property 

20 taxes paid during the base year an amount equal to efie-ha~f 

21 e§ the special assessment, including interest, paid during 

22 that same base year. 

23 Sec. 2. Section four hundred twenty-five point twenty-

24 three (425.23}, subsection one (1), Code 1977, is amended 

23 by striking paragraph a and inserting in lieu thereof the 

26 follov.ing: 

27 a. The a~o~nt shall be determined in accordance with the 

28 following schedule: 

29 

30 

31 If the househClld 

32 incc:.~e is: 
1

33 s 0 - 999.99 
s!i/{. \ 34 1,000 - 1,999.99 

33 2,000 - 2,999.99 

-2-

Percent of property taxes 

paid or rent constituting 

property taxes paid allowed 

as a reimbursement: 

100% 

100 

95 
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1 3,000 - 3,999.99 85 

2 4,000 - 4,999.99 70 

3 5,000 - 5,999.99 55 

4 6,000 - 6,999.99 40 

5 7,000- 7,999.99 30 

6 8,000 - 8,999.99 25 

7 9,000 9,999.99 20 

8 Sec. 3. Section four hundred twenty-five point twenty-

9 three (425.23), Code 1977, is amended by adding the following 

10 new subsection: 

11 NEW SUBSECTION. Any person who is eligible to file a claim 

12 for reimbursement for property taxes paid and who has a 

13 household income of five thousand dollars or less and who 

14 has a special assessment levied against the homestead may 

15 file a claim with the county treasurer that the claimant had 

16 a household income of five thousand dollars or less during 

17 the base year and that a special assessment is presently 

18 levied against the homestead. The department shall provide 

19 to the respective county treasurers such forms as are necessary 

20 for the administration of this subsection. The claim shall 

21 be filed not later than September thirtieth of each year. 

22 Upon the filing of the claim, no penalty or interest for late 

23 payment shall accrue against the amount of the special 

24 assessment due and payable. The claim filed by the claimant 

25 shall constitute a claim for reimbursement of an amount equal 

26 to the actual amount due and payable upon the special 

27 assessment payable during the fiscal year against the homestead 

28 of the claimant. The department of revenue shall, upon the 

29 filing of the claim with the department by the county 

30 treasurer, pay the amount of the special assessment due and 

31 payable during the current fiscal year to the county treasurer. 

32 The county treasurer shall submit the claims to the director 

33 of revenue not later than October fifteenth of each year. 

34 The director of revenue shall certify to the state comptroller 

35 the amount of reimbursement due each county for special 

-3-
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1 assessment credits allowed under this subsection. The amount 

2 of reimbursement due each county shall be paid by the state 

3 comptroller on November fifteenth of each year, drawn upon 

4 warrants payable to the respective county treasurer. There 

5 is appropriated annually from the general fund of the state 

6 to the department of revenue an amount sufficient to carry 

7 out the provisions of this subsection. The county treasurer 

8 shall credit any moneys received from the department against 

9 the amount of the special assessment due and payable on the 

10 homestead of the claimant. 

11 Sec. 4. Section four hundred twenty-five point twenty-

12 four (425.24), Code 1977, is amended to read as follows: 

13 425.24 MAXIMUM PROPERTY TAX. In any case in which property 

14 taxes paid or rent constituting property taxes paid in any 

15 base year for any household exceeds siH eight hundred dollars, 
584~'16 the amount of property taxes paid or rent constituting property 

17 taxes paid shall be deemed to have been siH eight hundred 

18 dollars for purposes of this division • 

19 Sec. 5. The provisions of sections one (1), two (2), and 

20 four (4} of this Act are effective January 1, 1979, for claims 

21 for reimbursement for property taxes paid and rent constituting 

22 property taxes paid which are filed on or after January 1, 

23 1979. 

24 EXPLANATION 

25 The bill revises the reimbursement schedule for claims 

26 for property taxes paid and rent constituting property taxes 

27 paid. The bill also increases the maximum allowable amount 

28 of property taxes paid or rent constituting property taxes 

29 paid upon which the credit is computed and provides that 

30 property taxes paid shall include 100 percent of any special 

31 assessment paid an increase from the present 50 percent. 

32 The bill also provides that a person with income of 5,000 

33 dollars or less can file with the county treasurer to have 

34 the special assessments on the claimant's homestead be paid 

35 directly to the county treasurer by the department of revenue . 

-4- HF 2438/92A 



HOUSE FILE 2438 
FISCAL NOTE 

DATE: MAY 9, 1978 
REQt.i'ESTED. BY: SENATOR SCHWENGELS 

In camp 1 i ance with a written request received May 9 , 19 7!_, there is • 
hereby submitted a Fiscal Note for H.F. 2438, Amend.S-5801 pursuant to Joint Rule li~ 
Background information used in developing this Fiscal Note is available from the 
Legislative Fiscal Bureau, to members of the Legislature upon request. 

Amendment S-5808 to House File 2438 would exclude from the 
definition of income an amount equal to any moneys paid during 
the base year by a totally disabled person for medical expenses 
and personal care expenses directly related to the disability. 

The amendment would reduce the reportable income of disabled 
claimants. The effect of this amendment would be to provide 
for increased reimbursments for those claimants filing under 
the elderly credit program. However, an estimate of the increase 
in reimbursments cannot be provided. 

SOURCE: DEPARTXENT OF REv~~L~ 

~¥to, 1978 
BY GERRY D. ~~KI~, DIRECTOR 

LEGISLATIVE FISCAL BLREAU 

HOCSE FILE 2 4 3 8 

S-5864 

1 . Amend House File 2438 as amended, passed and 
repr~nted by the House as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

.1. Page 3, line 28, by inserting after the word 
"cla~mant" the words "or an amount equal to the annual 
payment of the special assessment levied against the 
~omes~ead of the claimant and payable in annual 
~~sta~lmen~s through the period of years provided by 
~ne govern~ng body of the city". 

2. Page 3, line 30, by striking the words 
"pay the" and inserting in lieu thereof the words 
"pay tllat". 

3. Page 3, lines 30 and 31, by striking the words 
"due and payable". 

S-5864 FILED BY JOHN S. MURRAY 
KEVIN E. KELLY 
JA!1ES M. REm~OND 

~.A y 1 0 1 19 7 8 
WITHDRAWN ( :f. I 3 '63) 

•.. t .. ,;• .... rt'rr mw· 
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HOUSE FILE 2438 

S-5861 

1 Amend House File 2438 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 1, by inserting before line 1 the following 
4 new sections: 
5 "Section 1. Chapter four hundred tv:enty-five 
6 (425), :ode 1977, is amended by adding the following 
7 new sections as a separate division. 
8 Sec. 2. NEW SECTION. OPTIONAL PROPERTY TAX RELIEF. 
9 In addition to the homestead tax credit allowed under 

10 section four hundred twenty-five point one (425.1), 
11 subsections one (1) through four (4) of the Code and 
12 as an alternative to the extraordinary property tax 
13 reimbursement allowed under sections four hundred 
14 twenty-five point sixteen (425.16) through four hundred 
15 t'.venty-five point thirty-nine (425.39) of the Code, 
16 an owner as defiried in subsection two (2) of section 
17 four hundred twenty-five point eleven (~25.11) of 
18 the Code who meets the qualifications specified in 
19 section three (3) of this Act i.s eligible to have 
20 property taxes postponed until the property ceases 
21 to be ~,e homestead of ~~e owner. 
22 Sec. 3. NE~v SECTIO~~. QUALIFYING FOR POS'!'PONEr..f..ENT-
23 -APPLICABLE STATUTES. A person qualifying for ~,e 
24 homestead tax credit under section four hundred twenty-
25 five point two (425.2) of ~1e Code may file to have 
26 property taxes, excluding any. special assessments, 
27 on that homestead postponed. A person shall be 
28 eli9ible to file for such postponement if ~,at person 
29 will be sixty-five years of age or older during the 
30 year for which the homestead tax credit shall apply. 
31 That person shall file before July first of ti.1e year 
32 in which he or she files for the homestead tax credit. 
33 All provisions of this chapter applicable to the 
34 homestead tax credit, not inconsistent with .the intent 
35 and provisions of this Act, shall apply to the 
36 postponement of property taxes provided pursuant to 
3 7 this Act. 
38 Sec. 4. NEW SECTION. PAYMENT OF POSTPONED TAXES. 
39 The director of revenue shall request the state 
40 ccmptroller to issue warrants on the optional property 
41 tax rel:Lef fund to the county treasurers for the 
42 amount of property taxes certifed by the county 
43 treasurers to be .Postponed. The allocations from 
44 this fund shall be made semiannually on ~,e due dates 
45 of the property taxes postponed. The county treasurers 
46 receiving funds under ~~is section shall apportion 
47 them to the several taxing districts in the same 
48 manner as if the moneys received had been paid by 
49 the owners; however, the several taxing districts 
50 shall not be per~itted to draw the funds so apportioned 
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1 until after the semiannually allocations are received 
2 by the county treasurer. 
3 Sec. 5. NEW SECTION. LIEN--RECAPTURE. The~e 
4 shall attach in favor of ~~e state a tax lien on the 
5 property for which any payment from the state general 
6 fund has been made because of the post9one8ent of 
7 the property taxes under L~is Act. The lien shall 
8 attach at the time and be in L~e amount of the payment 
9 made to the county treasurer under this Act. The 

10 county treasurer upon receipt of the payment shall 
11 cause to be listed on the property tax list the fact 
12 of the existence of and the amount of the lien. The 
13 lien shall continue to be listed each.year on the 
14 tax list in the same manner in which delinquent taxes 
15 are listed. 
16 The depart~ent shall enforce the lien for recapture 
17 of payments made by the state because of the 
18 pos.tponemen t of the property taxes under this Act 
19 only after the property ceases to be the homestead 
20 of the person whose property taxes were postponed,· 
21 except that the lien shall be extended and not enforced 
22 if the property is transferred to the surviving spouse 
23 who claims the property as his o~ her homestead. 
2~ In the case of the extension of the lien for the 
25 surviving spouse, the lien shall be enforced only 
26 after the property ceases to be the homestead of the 
27 surviving spouse. 
28 Interest shall be computed and collected on any 
29 prope=ty taxes postponeu under this Act at the rate 
30 of one~half of one percent per month or fraction 
31 L~ereof on the amount of property taxes postponed 
32 and still owing. This interest shall be collected 
33 at the same time the lien is enforced. 
34 All moneys, lncluding interest, obtained as a 
35 result of the enforcement of any liens under this 
36 section shall be deposited in the general fund of 
37 the state. 
38 Sec. 6. NEW SECTION. FUND CREAtED--APPROPRIATION. 
39 There is appropriatea annually from the general fund 
40 of ~~e state to the deparL~ent of revenue to be 
41 credited to the optional property tax relief fund, 
42 which is hereby created, from funds not otherNise 
43 appropriated, an arnoQ~t sufficient to carry out the 
44 provisions of this division.". 

S-5861 FILED 
_r..fji._Y 1 0 , 19 7 8 . . _, ~ 
RULED OUT OF ORDER ( 'f- 1 ,; ,. 

BY RICHARD R. ~SEY 
STEPHEN W. BISENIGS 
ROLF V. CP.AFT 
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HOt:SE FILE 2438 

S-5846 

1 ~end House File 2438 as amended, passed and 
2 repr~nted hy the House as follov1s: 
3 . 1. By s~rikin~ pa~e 2, line 33 through page 3, 
4 ;~ne 7 and ~nsert~ng ~n lieu thereof the following· 
~ 2 oog- 1,999.99 .•.•.......• : •.•••.•.•.•••••• 100% 
7 J'ooo- 2,999.99 .•••••••..•••••••••••.•••••.• 901 

8 I - 3,999.99. • • • •• •• •• ••••• • ••• • ••••• • ••• 80" 
4,000- 4,999.99 ••••••••••••••••••••••••••••• 70~ 

9 5,000- 5,999.99 ••••••••••••••••••••••••••••• 60; 
10 6,000 - 6,999.99 ••••••••••••••••••••••••••••• 50~ 
~~ 7,000- 7,999.99 ............................. 40% 

8,000 - 8,999.99 ..••..•••..•. •••••• •••••••••• 35% 
13 9,000- 9,999.99 ••••••••••••••••••••••••••••• 30% 

------=~;.;o!~-L~..::05_,.,. ___ lo ... _0_.0_0__:: , o ~ 999. 9 9. • • • • • • • • • • • • • • • • • • • • • • • • • • • • 25 !': .. 
~ . 2. By str~king page 3, line 8, through page 4, 

~---=--1~6~-l~~~n~e 10. 
e.,... 17 l:--- Page 4, line 15, by striking the words "eicht 

18 ~undred 11 
and inserting in lieu thereof the \'lOrds · 

19 ~'::1~a~~a one thousand" . 
20 4. Page 4, l~ne 17, by striking the words "eiaht 
21 ~undred 11 

and inserting in lieu thereof the word-s~--
22 n~~e~ea one thousand II, 

BY COMMITTEE ON WAYS AND ~mANS 
NOID-IA.~ G. P.ODGE?..S, CHAIRPEP..SO~ 

HOCSE FILE 243 8 

S-5801 

1 Amend House File 2438 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 1, line 2, by inserting after the 1-10rd 
4 "subsections" the word and figure "one {1) ,". 
5 2. Page 1, by inserting after line 3 the follow-
6 ing: 
7 "1. "Income" means the sum of Iowa net income 
8 as defi~ed in section 422.7, plus all of the following 
9 to the exte~t not already included in Iowa net income: 

10 Capital gains, alimony, child support money, cash 
11 public assistance and relief, except property tax 
12 relief granted under this division, the gross amount 
13 of any pension or annuity, including but not limited 
14 to railroad retirement benefits, all payments received 
15 under the federal social security Act, and all militarJ 
16 retirement and veterans' disability pensions, interest 
17 received from the state or federal government or any 
18 of its instrumentalities, wor~ers' compensation and 
19 the gross amount of disability income or nloss of 
20 timen insurance. "Income" does not include gifts 
21 f=om nongover~ental sources, or surplus foods or 
22 other relief in kind supplied by a governmental agency. 
23 In the case of an individual \vho is totallv disabled, 
24 "income" shall not include an amount e al· to anv 
25 monevs oa~d dur1ng the ase ear bv that cerson for 
26 med~cal exoenses an ~ersonal care exoenses directl 
27 relate to the disaDl.lity." 

S-5801 FILED 
NAY 4, 1978 BY FORREST V. SCW.v""ENGELS 



HOUSE FILE 2438 

S-5862 
1 Amend the Ramsey et al. amendment, s-6'14,/, to 
2 House File 2438 as amended, passed and reprinted by the 
3 House as follows: 
4 1. Page 1, line 30, by inserting after the word 
5 "apply" th~ words "and if that person's household 
6 income as defined in section four hundred twenty-five 
7 point seventeen (425.17) of the Code is less than 
8 ten thousand (10,000} dollars for the calendar year 
9 preceding the year in which a claim for the homestead 

10 ·credit is filed". 
S-5862 FILED BY STEPHEN BISENIUS 
~.AY 10, 1978 
RULED Ou""T OF ORDER(!. f311) 

HOUSE FILE 2438 

s-5865 

1 
2 
3 
4 
5 
6 
7 
(3 

9 
10 
11 
12 
13 

Amend House File 2438 as amended, passed and 
reprinted by the House as follows: 

1. Page 3, line 28, by inserting after the word 
"cla' ant" th d " ~m e war s or an amount equal to the annual 
payment of the special assessment levied against the 
~omestead of the claimant and payable in annual 
~nstallmen~s through the pe7iod of years provided by 
the govern1ng body of the c1ty, whichever is less". 

2. ~age 3, line 30, by striking the words 
"pay the" and inserting in lieu thereof the words 
"pay that". 

3. Page 3, lines 30 and 31, by striking the words 
"due and payable". 

S-5865 FILED & ADOPTED ff, ~~~) 
~~y 10, 1978 ~-

BY JOHN S . MURRAY 
KEVIN E. KELLY 
JA¥-ES M. REDMONl"l 

SE~ATE ~..c"'!E~TDHE~T TO 
HOt;SE FI:::..E 2-*38 

!i-6630 
1 Amend House File 2438 as amended, passed and 

reprinted by ~~e House as follows: 2 
3 1, Page 3, line 23, by inser~ing after the word 
~ "claimant" t.'1e ·,.;ords "or an amoun~ equal ~o the annual 
5 payment of t.•e special assessment levied against ~~e 
6 homestead of t.~e claimant and ?ayable in annual 
7 installmen-:::s t.~rough t:i1e period .of yea.:-s provided 
8 by the governing body o£ the city, whic~ever is less". 
9 2. Page 3, line 30, by stri:-<:ing t."le ·...;or~s "pay 

10 the» and inserting in lieu tilereof the words ~pay 

11 that". 
12 3. Page 3, lines- 30 and 31, by st::-iking ':.r,e words 
13 "due and ::;avable". 
14 ~. Page- 4, line 15, by st::-iking t.'le -....ords "eicrht 
15 hlli,dred" and inse::-ting in lieu ':.~ereof the words 
16 "i\t!.na~ea one ~'1ousand". 
17 S._ Page :.:, :ine 17, b! st:riidng the 'N'Ordr'~-----
18 hund::-ed" and inse::-ting i~ lieu thereof ':.'1e words 
19 "~t!.na~ed one ~'1ousand". 

H-6630 FILED 
RECEIVED FROM SENATE 
Y.AY lO, 1978 
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AN ACT 

TO PROVIDE REIMBURSEMENT FOR SPECIAL ASSESSMENTS, FOR 

PROPERTY TAXES PAID, AND FOR RENT CONSTITUTING 

PROPERTY TAXES PAID FOR PERSONS SIXTY-FIVE YEARS OF 

AGE OR OLDER, A SURVIVING SPOUSE FIFTY-FIVE YEARS OF 

AGE OR OLDER, OR TOTALLY DISABLED. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section four hundred twenty-five point seventeen 

(425.17), subsections nine {9) and ten (10), Code 1977, are 

amended to read as follows: 

9. "Property taxes paid" means property taxes including 

efte-~e~£-e£ any special assessments, but exclusive of 

delinquent interest and charges for services, paid on a 

claimant's homestead in this state, but includes only property 

taxes for which the claimant was liable and which were actually 

paid by the claimant. If the property taxes have actually 

been paid, they shall be deemed to have been paid when due, 

regardless of the date of actual payment. "Property taxes 

paid" shall be computed with no deduction for any credit under 

this division or for any homestead credit allowed under section 

425.1. Eieims-ter-~re~erty-teM-reimh~rsemeftt-ti~ea-~ft-49~~ 

s~e±i-~e-~esed-~~eft-the-~re~erty-taxes-~aia-ift-49~~~--e±eims 

ter-~re~erty-taM-rei~~rsemeftt-ti±ea-ift-49~5-s~aii-~e-iimitea 

te-twe-t~iras-e£-t~e-pre~erty-teMes-~aia-ift-49~~-efta-t~e-£irst 

efte-he±£-e£-49~5~ Each yeer-tneree£ter7-eee~ claim shall 

be based upon the taxes paid during the base year. If a 

homestead is owned by two or more persons as joint tenants 

or tenants in common, and one or more persons are not a member 

of claimant's household, "property taxes paid" is that part 

of property taxes paid on the homestead which equals the 

ownership percentage of the claimant and his or her household. 

e -
House File 2438, P. 2 

The county treasurer shall include with the tax receipt a 

statement that if the owner of the property is sixty-five 

years of age or over or is totally disabled, or is a surviving 

spouse of such person who is over the age of fifty-five years 

of age, the person may be eligible for the credit allowed 

under this division. If a claimant changes his ~ 

homestead, this shall not prevent him or her from filing a 

claim based on property taxes for which the claimant was 

liable and which were actually paid by the claimant, but 

duplication of claims shall not be allowed. If a homestead 

is an ~ntegral part of a farm, the claimant may use the total 

property taxes paid for the larger unit, but not exceeding 

forty acres of land. If a homestead is an integral part of 

a multidwelling or multipurpose building the property taxes 

paid for the purpose of this subsection shall be prorated 

to reflect the portion which the value of the property that 

the household occupies as its homestead is to the value of 

the entire structure. For purposes of this subsection, "unit• 

refers to that parcel of property covered by a single tax 

statement of which the homestead is a part. 

10. "Special assessment" means special assessments made 

pursuant to sections 384.37 to 384.79. The amount of a special 

assessment which may be included in the amount of property 

taxes paid for one year shall be an amount equal to efte­

tweftt~et~ one-tenth of the total amount of the special 

assessment levied against the homestead of the claimant, if 

the claimant elected to pay the total amount of the special 

assessment in one payment. If the claimant elects to pay 

the special assessment in ten annual installments as provided 

by law, the claimant may include as a portion of the property 

taxes paid during the base year an amount equal to efte-he±£ 

e£ the special assessment, including interest, paid during 

that same base year. 

Sec. 2. Section four hundred twenty-five point twenty­

three (425.23), subsection one (1), Code 1977, is amended 

'l'l ""' 
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House File 2438, P. 3 

by striking paragraph a and inserting in lieu thereof the 

following: 

a. The amount shall be determined in accordance with the 

following schedule: 
Percent of property taxes 

paid or rent constituting 

If the household property taxes paid allowed 

income is: as a reimbursement: 

$ 0 - 999.99 100" 

1,000 - 1,999.99 100 

2,000 - 2,999.99 95 

3,000 - 3,999.99 85 

4,000- 4,999.99 70 

5,000 - 5,999.99 55 

6,000 - 6,999.99 40 

7,000- 7,999.99 30 

8,000 - 8,999.99 25 

9,000 - 9,999.99 20 

Sec. 3. Section four hundred twenty-five point twenty­

three (425.23), Code 1977, is amended by adding the following 

new subsection: 

NEW SUBSECTION. Any person who is eligible to file a claim 

for reimbursement for property taxes paid and who has a 

household income of five thousand dollars or less and who 

has a special assessment levied against the homestead may 

file a claim with the county treasurer that the claimant had 

a household income of five thousand dollars or less during 

the base year and that a special assessment is presently 

levied against the homestead. The department shall provide 

to the respective county treasurers such forms as are necessary 

for the administration of this subsection. The claim shall 

be filed not later than September thirtieth of each year. 

Upon the filing of the claim, no penalty or interest for late 

payment shall accrue against the amount of the special 

assessment due and payable. The claim filed by the claimant 

• e 
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shall constitute a claim for rei~bursement of an amount equal 

to the actual amount due and payable upon the special 

assessment payable during the fiscal year against the homestead 

of the claimant or an amount equal to the annual payment of 

the special assessment levied against the homestead of the 

claimant and payable in annual installments through the period 

of years provided by the governing body of the city, whichever 

is less. The department of revenue shall, upon the filing 

of the claim with the department by the county treasurer, 

pay that amount of the special assessment during the current 

fiscal year to the county treasurer. The county treasurer 

shall submit the claims to the director of revenue not later 

than October fifteenth of each year. The director of revenue 

shall certify to the state comptroller the amount of 

reimbursement due each county for special assessment credits 

allowed under this subsection. The amount of reimbursement 

due each county shall be paid by the state comptroller on 

November fifteenth of each year, drawn upon warrants payable 

to the respective county treasurer. There is appropriated 

annually from the general fund of the state to the department 

of revenue an amount sufficient to carry out the provisions 

of this subsection. The county treasurer shall credit any 

moneys received from the department against the amount of 

the special assessment due and payable on the homestead of 

the claimant. 

Sec. 4. Section four hundred twenty-five point twenty­

four (425.24), Code 1977, is amended to read as follows: 

425.24 MAXIMUM PROPERTY TAX. In any case in which property 

taxes paid or rent constituting property taxes paid in any 

base year for any household exceeds ~i~-h~"dred one thousand 

dollars, the amount of property taxes paid or rent constituting 

property taxes paid shall be deemed to have been ~~~-h~ftdred 

one thousand dollars for purposes of this division. 

Sec. 5. The provisions of sections one (1), two (2), and 

four (4) of this Act are effective January 1, 1979, for claims 

e 6 
~ 
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for reimbursement for property taxes paid 

property taxes paid which are filed on or 

1979. 

and rent constituting 

after January 1, 

DALE M. COCHRAN 
Speaker of the House 

ARTHUR A. NEU 
President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 2438, Sixty-seventh General Assembly. 

Approved ----------------' 1978 

ROBERT D. RAY 
Governor 

DAVID L. WRAY 
Chief Clerk of the House 


