LR )

G T ﬁé{

AFR 13 1978 HOUSE FILE o’?l/o?é
Place On Calendar By COMMITTEE ON STATE GOVERNMENT

(Formerly Study Bill 477)

Passed House, Date .. o, >/, .s-)Passed Senate, Date T5T 7P [7?42&%)
Vote: Ayes 7 Nays Vote: Ayes ¢/ Nays 7~

Approved /@W A7, /f/o@

A BILL FOR

An Act relating to certain public retirement systems;

including the Iowa public employees' retirement

system relating to administration, contribution

including the judicial retirement system relating
to contributions assessed as court costs; and to

make an appropriation.
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4 rates, coverage, and changes in benefits; and
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8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

e
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Section 1. Section ninety-seven B point eleven (97B.11),
Code 1977, is amended to read as follows:

97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each
employer shall deduct from the wages of each member of the
system a contribution in the amount of three and six~tenths

percent of the covered wages paid by the employer through
June 30, 1979, and commencing July 1, 1979 in the amount of

er3 three and seven-tenths percent of the covered wages paid by
the employer, until the first of the month after the member's

10 seventieth birthday or the member's termination or retirement
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11 from employment, whichever is earlier. The contributions

12 of the employer shall be in the amount of three and one-half

13 percent of the covered wages of the member for service through

14 December 31, 1975, amd in the amount of five and twenty-five

15 hundredths percent of the covered wages of the member for

16 service commencing July 1, 1977 through June 30, 1979, and
«2.-17 in the amount of five and seventy-five hundredths percent

18 of the covered wages of the member for service commencing
19 July 1, 1979.

20 Sec. 2. Section ninety-seven B point twenty-six (97B.26),
! 21 Code 1977, is amended to read as follows:
( 22 97B.26 HEARING OFFICER. Unless such appeal is withdrawn,

23 a hearing officer to be designated by the department for this

24 purpose, after affording the parties reasonable opportunity

25 for fair hearing, shall affirm or modify the findings of fact
/ 26 and decision of the deputy. A¢t-said-hearing-aii-ef-the

2274 27 evidenee-taken-and-the-proceedings-had-shali-be-taken-and

28 fulily-reperted-by-a-eertified-sherthand-reperter-~--5aid *

29 reperter-shali-premptiy-transeribe-said-evidenee-and

30 preeceedings-and-eertify-te-same- The hearing shall be recorded .

31 by mechanical means and a transcript of the hearing shall

32 be made. The said transcript shall then be made available

33 for use by the appeal board and by the courts at subsequent

34 judicial review proceedings under the Iowa administrative

35 procedure Act, if any. The parties shall be duly notified
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of the hearing officer's decision, together with his the
hearing officer's reasons therefor, which shall be deemed

to be the final decision of the department unless, within
thirty days after the date of notification or mailing of such
decision, further appeal is initiated pursuant to section
97B.27.

Sec. 3. Section ninety-seven B point forty-one (97B.41),
subsection one (1), paragraph a, unnumbered paragraph one
(1), Code 1977, is amended to read as follows:

"Wages" means all remuneration for embloyment, including
the cash value of remuneration paid in any medium other than
cash, but not including the cash value of remuneration paid
in any medtum other than cash necessitated by the convenience
of the empioyer, such amount as agreed upon by the employer
and employee and reported to the department by the employer
shall be conclusive of the value of remuneration in a medium
other than cash; except that remuneration which does not equal
or exceed the sum of three hundred dollars in any calendar
quarter shall be excludedy-previdedr-hewever;-that-the
membership-ef-sueh-employee-shali-net-be-eonsidered-terminated
as-teng-as-the-employer-empioyee-relationship-exintr. Wages
for an elected official means the salary received by an elected
official, exclusive of expense and travel allowances.

Sec. 4. Section ninety-seven B point forty-one (97B.4l1),
subsection two (2), Code 1977,

2. "Employment for any calendar guarter" means any service

is amended to read as follows:

performed under an employer~employee relationship under the
provisions of this chapter if the remuneration equals or

exceeds three hundred dollars in the calendar quarter. For

the purposes of this chapter, elected officials, excluding
members of the general assembly, are deemed to be in
employment.
Sec. 5.
subsection three (3), paragraph b, Code 1977, is amended by

Section ninety-seven B point forty-one (97B.41),

adding the following new subparagraphs:
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NEW SUBPARAGRAPH. Persons employed under the federal
Comprehensive Employment Training Act as amended to January

1, 1978 unless such employees shall make an application to
the department to be covered under the provisions of this
chapter.

NEW SUBPARAGRAPH. Foreign exchange teachers and visitors
including alien scholars, trainees, professors, teachers,

research assistants, and specialists in their field of
specialized knowledge or skill.

NEW SUBPARAGRAPH. Members of the ministry, rabbinate,
or other religious order who have taken the vow of poverty.

Sec. 6. Section ninety-seven B point forty-one (97B.41),
subsection nine (9), Code 1977, is amended to read as follows:

9. "Active member" with-respeet-teo-serviee-after-Juily
4;~3953--at-the-end-ef-a~-year during a calendar year means

a member who made contributions to the system at any time
during the calendar year and whor-as-ef-Beecember-3i-ef-the
eurrent-yea¥ry:

a. had not received or applied for a refund of his or
her accumulated contributions for withdrawal or death,

br--had-pet-terminated-empltoyment-and-appiied-for-a-deferred
vested-retirement-alttowanees; and

e b. had not retired-and commenced receiving a retire-
ment allowance.

Sec. 7. Section ninety-seven B point forty-one (97B.41),
subsection twenty (20), Code 1977, is amended to read as
follows: '

20. "Final five-year average covered wage' means a member's
covered wages averaged for the highest five consecutive years

of the member's ias&-ten-eensecuiive-years-whieh-wiitl-produee
the-highest-average service. If the-member-has-net-eempleted
ten-consecutive-years-then-the-aetualt-years-as-a-member-shati
be-considered;-and-if the member has less than five consecutive
years then the average over the actual number of years as

a member shall be used. For the purposes of this chapter

-3-
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the word '"consecutive" means in sequence with respect to the
years of service rendered as a member and not necessarily
in sequence with respect to actual periods of time measured
by the calendar.

Sec. 8. Section ninety-seven B point forty-three (97B.43),
unnumbered paragraph three (3), Code 1977, is amended to read
as follows:

Each individual who as of duiy-%7-39%¥3 January 1, 1979,
was an active, vested, or retired member and who (1) made

application for and received a refund of contributions made
under the abolished system or (2) has on deposit with the
retirement fund his or her contributions made under the
abolished system shall be entitled to credit for years of
prior service in the determination of retirement allowance
payments by filing a written election with the department
between~-dulty~-+,y-3973;-and-Jduty-37-32974 on or after January

1, 1979, and and by redepositing any withdrawn contributions
under the abolished system together with interest as stated
in this paragraph. Any individual who as of Juiy-3y-39373
January 1, 1979, is a retired member and who made application

for and received a refund of contributions made under the
abolished system, may, by filing a written election with the
department between-Jduiy-~1;-1973;-and-~Juiy-1--3974 on or after
January 1, 1979, have the department retain fifty percent

of the monthly increase in retiree benefits that will accrue
to the individual because of prior service. If the monthly
increase in retirement benefits is less than ten dollars,

the department shall retain five dollars of the scheduled
increase, and if the monthly increase is less than five
dollars, the provisions of this paragraph shall not apply.
The department shall continue to retain such funds until the
withdrawn contributions, together with interest accrued to
Juty-3--39%3 the month in which the written election is filed,
have been repaid. Due notice of this provision shall be sent
to all retired members as of Juiy-%7;-39%3 January 1, 1979.
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However, this paragraph shall not apply to any person who
received a refund of any membership service contributions;
provided, however, that a refund of contributions remitted
for the calendar quarter ending September 30, 1953 which was
based entirely upon employment which terminated prior to July

4, 1953 shall not be considered as a refund of membership
service contributions. The interest to be paid into the fund

shall be compounded at the rates credited to member accounts
from the date of payment of the refund of contributions under
the abolished system to the date the member redeposits the
refunded amount. The provisions of the first paragraph of
this section relating to the consideration given to credited
amounts shall apply to the redeposited amounts or to amounts
left on deposit. Effective January 1, 976 1979, the
provisions of this paragraph shall apply to each individual
who as of January 1, #9%6 1979, was an active, vested, or
retired member, but who was not in service on July 4, 1953.
The period for filing the written election with the department
and redepositing any withdrawn contributions together with
interest accrued e shall commence January 1, #976é-shaii-be
between-dJanuary-i--1976-and-danvary-17-3977 1979. A member

who is a retired member as of January 1, #976 1979 may file
written election with the department between on or after
January 1, #976é-and-JdJanuvary-17~39%% 1979 to have the department
retain fifty percent of the monthly increase as provided in
this paragraph.

Sec. 9. Section ninety-seven B point forty-nine (97B.49),
subsection five (5), Code 1977, is amended to read as follows:
5. For each active member retiring em-er-afterx between
January 1, 1976 and June 30, 1978, with four or more complete

years of service a monthly benefit shall be computed which

is equal to one-twelfth of an amount equal to forty percent

of the final five-year average covered wage multiplied by

a fraction of years of service. For each active member
retiring on or after July 1, 1978 the monthly benefit computed

5=
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under this subsection shall be equal to one-twelfth of an

amount equal to forty-four percent of the final five-year

average covered wage multiplied by a fraction of years of

service. For the purposes of this subsection, "fraction of
years of service'" means a number, not to exceed one, equal
to the sum of the years of membership service and the number
of years of prior service divided by thirty years.

1f benefits under this subsection commence on an early
retirement date, the amount of benefit shall be reduced in
accordance with section 97B.50.

Sec. 10. Section ninety-seven B point forty-nine (97B.49),
subsection seven (7), Code 1977, is amended to read as follows:

7. Notwithstanding the provisions of this chapter, a
member who is or has been employed as a conservation peace

officer under the provisions of section 107.13 and who re-
tires en-e¥-afte¥ between January 1, 1976 and June 30, 1978

and at the time of retirement is at least sixty years of age
and has completed at least twenty-five years of membership
service as a conservation peace officer, may elect to re-
ceive, in lieu of the receipt of any benefits under subsec-

tion five (5) of this section, a monthly retirement allow-

ance equal to one-twelfth of forty percent of the member's
final five-year average covered wage as a conservation peace

officer, with benefits payable during the member's lifetime.
For each such member retiring on or after July 1, 1979, the

monthly benefit computed under this subsection shall be equal

to one-twelfth of an amount equal to forty-four percent of

the final five-year average covered wage as a conservation

peace officer multiplied by a fraction of years of service.

There is appropriated from the general fund of the state to
the department of job service from funds not otherwise ap-
propriated an amount sufficient to pay the additional costs
above the employee and employer contributions to pay for in-
creased benefits to conservation peace officers under this
subsection. Fhe-previsiens-of-thig-subseetion-shalti-be-ef-
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feetive-duiy-1;-1976+
Sec. 11. Section ninety-seven B point forty-nine (97B.49),
Code 1977, is amended by adding the following new subsections:
NEW SUBSECTION. a. Notwithstanding the provisions of
this chapter, effective July 1, 1979 to be included in county

budgets for the fiscal year beginning July 1, 1979, a member
who is or has been employed as a county sheriff, as defined
in section thirty-nine point seventeen (39.17) of the Code,
or as a deputy sheriff appointed pursuant to chapter three
hundred forty-one (341) of the Code, and who retires on or
after January 1, 1978, and at the time of retirement is at
least sixty years of age and has completed at least twenty~
five years of membership service as a county sheriff or deputy
sheriff, may elect to receive, in lieu of the receipt of any
benefits under subsection five (5) of this section, a month-
ly retirement allowance equal to one-twelfth of forty-four
percent of the member's final five-year average covered wage
as a sheriff or deputy sheriff, with benefits payable during
the member's lifetime.

b. Each county and employee eligible for benefits under
this section shall annually contribute an amount determined
by the Iowa department of job service, as a percentage of
covered wages, to be necessary to pay for the additional
benefits provided by this section. The annual contribution
in excess of the employer and employee contributions required
by this chapter shall be paid by the employer and the employee
in the same proportion that employer and employee contributions
are made under section ninety-seven B point eleven (97B.11)
of the Code. The additional percentage of covered wage
calculated by the department shall be an actuarially determined
amount which, if contributed throughout the entire period
of active service, would be sufficient to provide the pension
benefit provided in this section.

NEW SUBSECTION. Effective July 1, 1978, for each member
who retired from the system prior to January 1, 1976, the

-7
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amount of regular monthly retirement allowance attributable
to membership service and prior service that was payable to
the member for June 1978 is increased as follows:

a. For the first ten years of service, fifty cents per
month for each complete year of service.

b. For the eleventh through the twentieth years of ser-
vice, one dollar and fifty cents per month for each complete
year of service.

c. For the twenty-first through the thirtieth years of
service, three dollars per month for each complete year of
service.

The amount of monthly increase for service for a portion
of a year shall be proportionally reduced.

Sec. 12. Section ninety-seven B point fifty-one (97B.51),
subsection three (3), Code 1977, is amended to read as follows:

3. A member who had elected to take the option stated
in subsection 1 of this section may, at any time prior to
his or her retirement, revoke such an election by written
notice to the eemmissiern department.

Sec. 13. Section ninety-seven B point fifty-two (97B.52),
subsection one (1), paragraph c, Code 1977, is amended by

striking unnumbered paragraphs two (2) and three (3) and
inserting in lieu thereof the following:

I1f the beneficiary is the estate of the member or is not
an individual, or if two or more persons are to share as
beneficiaries, payment shall be made under the provisions
of paragraph a of this subsection. If the beneficiary is
an individual, the beneficiary may elect in writing to the
ggpartment payment in one of the forms specified in this

;§ubsection, except that if the beneficiary does not file

ﬁoti@ep@i'election with the department within one hundred
eiéhiyaﬂays after the member's death, payment shall be made
under the provisions of paragraph a of this subsection.

I1f the payment form prescribed in paragraphs b or c of
this subsection is elected by the beneficiary, and the monthly

-8~
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life annuity elected would equal less than ten dollars, the
department may require the application of the payment form
prescribed in paragraph a of this subsection in lieu of the

elected payment form.

The provisions of this subsection shall apply if the claim
under this subsection is filed with the department on or after
July 1, 1978, even though the member may have specified the
payment form on designation of beneficiary form filed with
the department.

Sec. 14. Chapter ninety-seven B (97B), Code 1977, is
amended by adding the following new section:

NEW SECTION. Persons who are members of the Sixty-eighth
General Assembly who submit proof to the department of
membership in the general assembly during any period beginning
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July 4, 1953 and ending January 8, 1979 may make contributions

ju-
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to the system for service equal to the accumulated

=
~

contributions as defined in section ninety-seven B point
forty-one (97B.41), subsection thirteen (13), of the Code
which would have been made if the member of the general

N
o O ®

oz Lo < assembly had been a member of the system during the member's

s106,

N
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service in the general assembly. The proof of membership

N
N

in the general assembly and payment of accumulated
contributions shall be transmitted to the department not later
than December 31, 1979. Persons eligible to receive retirement
allowances under this section shall be eligible to commence

NN NN
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receiving retirement allowances on January 8, 1979.

There is appropriated from the general fund of the state
to the Iowa department of job service an amount sufficient
to pay the contributions of the employer based on service
of the members in an amount equal to the contributions which
would have been made if the members of the general assembly
who made employee contributions had been members of the system
during their service in the general assembly plus two percent
interest plus interest dividends for all completed calendar
years and for any completed calendar year for which the
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interest dividend has not been declared and for completed
months of partially completed calendar years at two percent
interest plus the interest dividend rate calculated for the
previous year, compounded annually, from the end of the
calendar year in which contribution was made to the first
day of the month of such date.

Sec. 15. Chapter ninety-seven B (97B), Code 1977, is
amended by adding the following new section:

NEW SECTION. An active, vested, or retired member who
was employed by an area school at any time between July 1,
1967 and June 30, 1971 and who during that period of employment

was a member of another retirement system in the state which

is maintained in whole or in part by public contributions

and who received a refund of contributions made to that system
may submit proof not later than June 30, 1979 to the department

- of such employment and may make contributions to the system

for such employment equal to two times the accumulated
contributions as defined in section ninety-seven B point
forty-one (97B.41), subsection thirteen (13), of the Code
which would have been credited to the member's account.
Following receipt of the contributions of the member, the
period of time for which the member has made contributions
shall be counted as membership service for that member.

Sec. 16. Section six hundred five A point four (605A.4),
Code 1977, as amended by Acts of the Sixty~seventh General
Assembly, 1977 Session, chapter forty-eight (48), section
forty-six (46), is amended by adding the following new subsec-
tion:

NEW SUBSECTION. 5. Beginning January 1, 1979, there shall
be assessed as court costs in all actions before any judge

of the district court, the court of appeals and the supreme
court an amount to be credited to the judicial retirement

fund to be used to pay for benefits provided under this chapter
of the Code. Such court costs shall be paid by the losing
party to any action. Such costs shall be collected in the

-10=-
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manner provided in chapter six hundred twenty-five (625) of
the Code and shall be forwarded by the collecting official
to the treasurer of state to be deposited to the credit of
the judicial retirement fund and said fund is hereby
appropriated for the payment of annuities, refunds and
allowance provided in this section.

Fees assessed under the provisions of this subsection shall
be an amount calculated by the court administrator of the
judicial department prior to December fifteenth of each year
equal to an amount determined actuarially necessary to fund
the judicial retirement system liabilities plus an amount
to amortize the unfunded liabilities of the judicial retirement
system in excess of assets on January 1, 1979, over a twenty-
year period. Actuarial evaluations shall be made annually
prior to December fifteenth of each year. The annual amount
so calculated shall be divided by the total number of cases
docketed in all courts in the state in the latest annual
report available from the clerk of the supreme court on
December fifteenth. The amount so calculated shall be assessed
as court costs in each court action in the following calendar
year. The court administrator of the judicial department
shall notify all courts in the state of court costs calculated
under this subsection effective for each calendar year.

Sec. 17. Sections one (1) through fifteen (15) of this
Act are effective July 1, 1978.

Sec. 18. Section sixteen (16) of this Act is effective
January 1, 1979,

EXPLANATION

This bill makes the following changes in the Iowa Public
Employees' Retirement system: Increases the formula benefit
from 40 percent to 44 percent of the final five-year average
covered wage after 30 years of service and makes a
corresponding change for the conservation peace officers and
sheriffs and deputy sheriffs after 25 years of service;
increases benefits for most members who retired before January

-11~
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1, 1976 by $.50 per year of service for the first ten years

of service, $1.50 per year of service for the eleventh through
the twentieth years and $3.00 per year of service for the
twenty~first through the thirtieth years of service; increases
the contribution rate for employees to 3.7 percent of covered
wages and for employers to 5.75 percent of covered wages
beginning July 1, 1979; provides a buy-back for persons who
were members of the IOASI and withdrew their contributions;
makes a number of technical changes relating to IPERS including
changes in coverage for CETA employees, foreign exchange
teachers, and religious persons who have taken the vow of
poverty; and changes IPERS benefits for sheriffs and deputy
sheriffs to equal those provided conservation peace officers
under IPERS with the increased cost of the benefits borne

by additional contributions by the sheriffs and deputies and
the counties. It provides that conservation peace officers

and sheriffs and deputies do not have to serve in that capacity
at age 60 in order to receive the benefits at age 60.

It allows members of the General Assembly in 1979 to buy
credit for IPERS for previous legislative service and allows
employees of the area schools who were members of TIAA-CREF
for a period and received a refund of their contributions
to buy credit for IPERS for those years.

It provides for assessing as court costs an amount to be
credited to the judicial retirement fund to pay for benefits
for the judicial retirement system.

LSB 4209H
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FISCAL NOTE
HOUSE FILE 2426

Requested by Representative Monroe
April 19, 1978

In compliance with a written request'there is submitted a
Fiscal Note for H.F. 2426, H-6120, pursuant to Joint Rule 16:

Amendment H-6120 is directed to Chapter 97B.50 of the Code

Eariv Retirement

It is felt that in most cases, a disabled individual would not
have thirty years service prior to retirement. There are
approximately 200 employees receiving state disability benefits
since January 1, 1975. Pro-rating this 200 over the total IPERS
membership on the same basis would indicate that there could be
about 2,000 IPERS members receiving disability.

The cost increase would be related to the reduction of the
one-half of one percent to one-quarter of one percent for early
retirement. No cost estimate can be given without knowing the
number and amount of benefits. Basically, it would not seem

to be too high of a cost factor.

Source: Iowa Public Employees' Retirement System
FILED GERRY D. RANKIN
APRIL 19, 1978 LEGISLATIVE FISCAL BUREAU

FISCAL NOTE

HOUSE FILE 2426
Reguested by Representative Woods
April 18, 1978

In compliance with a written request, there is submitted
a Fiscal Note for H.F. 2426, H-6134, pursuant to Joint Rule 1l6:

Amendment H-6134changes Section 11, New Section a, b, and ¢ on
page 8 of the bill. '

a. Each eligible member shall receive one
. dollar per month for each year of the member's

membership service and prior service........ ceessens $ 5,509,992

b. In addition to the increase granted in
paragraph (a) of this subsection, each
eligible member shall receive one dollar
per month for each year of his or her
membership service and prior service for
the eleventh through the thirtieth years

of membership service and prior service........ veee. 2,421,864

c. In addition to the increases granted in
paragraph (b) of this subsection, each
eligible member shali receive one dollar
per month for each year of his or her .
membership service and prior service for the’
twenty-first through the thirtieth years

of membership service and pripr service..... cesacaes 878,280
FIRST YEAR COST $ 8,810,136
FILED GERRY D. RANKIN

APRIL 19, 1978 LEGISLATIVE FISCAL BUREAU
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HCUSE FILE 242¢
FISCAL NOTE

DATE: MAY 4, 1978
REQUESTED BY: gmnaTon READINGER

In compliance with a written request received May 4 , 1978 | there is
hereby submitted a Fiscal Note for H.F. 2426, Amend. S-5524 pursuant to Joint Rule 16.
Background information used in developing this Fiscal Note is available from the

Legislative Fiscal Bureau, to members of the Legislature upon request.

Amendment $-502to $-5783 to House File 2426: Cost Increases

Per Year
a. 50¢ per month increase for each complete
year of service (not limited to 30) $2,754,996
b. $1.50 per month increase for each complete
year of service from 11th through 30th 3,632,796
c. $1.00 per month increase for each complete
year of service from 21st through 30th 878,280
d. 25¢ per month increase for each complete o
year for the 31st and above 633,717
88% - IPERS T $4,600,000
12% - General Fund 678,898
Level Funding Cost Over 20-Year Period $5,278,898
SCURCE: IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM
FILED GERRY D. RANKIN, DIRECTOR

MAY 4, 1978 L?GISLATIVE FISCAL BUREAU
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" HOUSE FILE 2426
" FISCAL NOTE

Date: May 4, 1978
Requested by: SENATOR CARR

In compliance with a written request received _ May 2 , 19 78, there is
hereby submitted a Fiscal Note for H.F.2426,S-5783,Sec.47  pursuant to Joint Rule 16.
Background information used in developing this Fiscal Note is available from the
Legislative Fiscal Bureau, to members of the Legislature upon request.

Section 47 of Amendment S-5783 to House File 2426: General Assembly

Section 47 would allow a person who served as a member of the
general assembly for at least four years during any period between
July 4, 1953 and January 7, 1979 who submits proof to the depnartment
of job service of such membership in the general assembly may make
contributions to the lowa public employees' retirement system.

The estimate is based on the assumption that everyone el1gtn1e
would participate and excludes interest.

Total Average Salaries $1,123,215
Average Employer Contribution 31/2%

$1,123,215 x .035 = $39,313 excluding any interest that would
probably double this amount.

-~
-

SOURCE: OFFICIAL REGISTER
HOUSE FINANCE CLERK

BY GERRY D. RANKIN, DIRECTOR

FILED ) R
LEGISLATIVE FISCAL BUREAU

MAY 5, 1978




HOUSE FILE 23126

H-5144
1 Amend House File 2426 as follows:
2 1. Page 6, line 25, by striking the figures
3 "1979" and inserting in lieu thereof the figures
4 "1978".

H-6144 FILED, ADOPTED BY BRANDT of 3lack Hawk

BY UNANIMCUS CONSENT _,
APRIL 20, 1978 (y 77

HOUSE FILE 2426 ’
H-6145 o i
1 Amend amendment H-6108, to House File 2426, as
2 follows:
3 1. Page 1, line 9, by striking the word "Sixty-
4 seventh®™ and inserting in lieu theresof the wcrd
5 "Sixty-eighth".

H-6145 FILED, ADCPTED 8Y SMALL of Johnson
APRIL 20, 1978 tr~/e7g)
HOUSE FILE 2425 -
H-6162
1 Amend House File 2426 as follows:
2 1. _Title page, by striking lines 1 through 7 and
3 ﬁnsertlng 1n lieu thereof the following:
3 An Act relating to certain public retirement systems
5 and making an appropriation."
H-6163 FILED, ADOPTED BY DMONROE of Ces Mcines

UNANIMCUS CCNSENT : . /e%¥7/
APRIL 20, 1978




HOUSE FILE 2426

H-6136
1 Amend House File 2426 as follows:
2 1. Page 1, line 8, by striking the words "three
3 and seven-tenths” and inserting in lieu thereof the
4§ words "four and three—fourths”.
5 2. Page 1, line 17, by striking the word "five"
¢ and inserting in lieu thereof the word "four".
H-6136 FILED &%z #/7 BY HALVORSON of Clayton
APRIL 19, 1978 (p &#%/ HARBOR of Mills
HOUSE FILE 2426
H-6137
1 Amend House File 2426 as follows: :
2 1. Page 10, by striking lines 7 through 23. ;
3 2. By renumbering sections as necessary in

4 accordance with this amendment.

H-6137 FILED azaévaLP BY MONROE of Des Moines
APRIL 19, 1978 +#/#e(#’’#/  BRANDT of Black Hawk
HANSEN of O'Brien
HOUSE FILE 2426

H-6138
1 Anmend H-6127 f£iled by Byerly et al to House File
2 2426 as follows:
3 1. Page 4, by inserting after line 25 the follow-
4 ing:
5 "Retroactive to July 1, 1976, the limitations on
6 pay of a member engaged in a gainful occupation who
7 is retired under accidental disability prescribed in
8 this paragraph shall not apply to a member who retired
9 before July 1, 1976.
10 2. Page 15, line 34, by striking the word "the" and
11 inserting in lieu thereof the word "an".
12 " 3. Page 20, by inserting after line 10 the fol-
13 lowing:
14 "Retroactive to July 1, 13976, the limitations on

15 pay of a member engaged in a gainful occupation who
16 1s retired under accidental disability prescribed in

17 this paragraph shall not apoply to a member who retired
18 before July 1, 1976,

19 4., Page 26, line 30, by strlklng the word "boards"
20 and inserting in lieu thereof the words "keawxds board”.
21 5. Page 26, by striking line 46 and inserting in

22 lieu thereof the/words "pursuant to law,"

' H-6138 FILED &dbp 7%@? BY BYERLY of Polk
APRIL 19, 1978 Tjp.re4&/ SCHROEDER of Pottawattamie




HOUSE FILE 2426

ey

H-6134
1 Amend House File 2426 as follows:
2 1. Page 7, by striking lines 34 and 35.
‘ 3 2. Page 8, by striking lines 1 through 13 and
4 inserting in lieu thereof the following:
5 "EW SUBSECTION. Effective July 1, 1878, for each
g member wno retired from the system before January
- 1, 1976, the amount of regular monthly retirement
8 allowance attributable to membership service and prior
g service that was payable to the member or spouse,
10 1if elected, for June 1978 is increased by the follow-
11 1ing schecule:
12 a. Each ellglble member shall receive one dollar
13 per month for each year of the member's membership
12 service and prior service.
15 b. In addition to the increase granted in paragraph
16 a of the subsection, each eligible member shall
17 receive one dollar per month for each year of his
18 or her membership service and prior service for the
19 eleventh through the thirtieth years of membership
20 servicza and prior service.
21 c. In addition to the increases granted in para-
22 graph b of this subsection, each eligible member shall
23 receive one dollar per month for each year of his
24 or her membership service and prior service for the
25 twenty—-lrst through the thirtieth years of membership
26 service and prior service.
27 There is appropriated from the general fund ‘of
28 the state to the Iowa public employees' retirement
‘ 29 system fund-an amount sufficient to pay fifty percent
® 39 of the cost of the increased benefits paid to retired
31 members of the system pursuant to this section. The
32 amount apdpropriated each year shall be an amount
33 sufficient to fund the cost of the benefit increase
34 provided in this section over a twenty-year pericd
35 commencing July 1, 1978 and ending June 30, 1998."
H~-6134 FILED <f o=~ v/ ,BY WOODS of Polk
APRIL 19, 1978 (p 7¢5% PONCY of Wapello
HOUSE FILE 2426
H-6135
1 Armend H-6127 flled by Byerly et al to House
2 TFile 2426 as follows:
3 1. Page 2, by inserting after line 4 the
4 following saction:
5 "Sec. . Section ninety-seven A point three
"6 (97A.3), Code 1977, is amended by adding the follow-
7 1ing new suasectlon.' "
8 TZ7 SUBSECTION. Effective July 1, 1979, a person
g shall noc pecome a member of the system unless that

10 Person 2as passed the physical and mental examination
11 given uzder the provisions of section eighty point
12 fifrceen (80.15) of the Code, unless that person has
13 Treceived a diploma for satisfactory completlon of
14 a trﬂvnlng school held pursuant to the provisions

. 13 of section eighty point thirteen (80.13) of the Code,
16 and umless that person upon completion of service as
17 & uesober would be eligible for a service retirement
18 allowzzie. vursuant to section ninety-seven A point

19 six (97a.5, subsection one(l), paragraph a or c of
20 the Cocda."

H-6135 FILE Ror? #/7 BY BYERLY of Polk
APRIL 19, 1978 (p /e#)




HOUSE FILE 2426

H-6128
1 Amend House File 2426 as follows:
2 ‘1, Page 2, lines 30 and 31, by striking the words
3 ", excludlng members of the general assembly," and
4 inserting in lieu thereof the words "o—eneduding

5 membexg-gfi-the-generai-assenbiyy

H-6128 FILED &dAoptd ,BY BRANDT of Black Hawk
APRIL 19, 1978 417 (p 16 .

HOUSE FILE 2426

H-6129
1 amend House File 2426 as follows:
2 . 1. Page.l, by striking lines 20 through 35.
3 2. Page 2, by striking lines 1 through 6.
4 3. By renumberlng the remaining sections.

H-6129 FILED vﬂﬁﬁ’“f ;; BY NIELSEN of Polk
APRIL 19, 1978 (# 7¢*

HOUSE FILE 2426

H-6132
1 Amend H- 6127 filed by Byerly et al, to House Flle
2 2426 as follows:
3 1. Page 33, line 35, by inserting after the figure
g "1979" the words and figures "except that the board
5 of trustees appointed pursuant to section four hundred
6 eleven point five (411.5), subsection one (1), of
7 the Code, as amended by this Act, may be appointed
8 at any time after July 1, 1973 to develop
9

administrative procedures necessary for the operation
10 of the system. The board shall aproint an actuary

11 to make a valuatlon of each system as of June 30,
12 1879",

H-6132 FILED &W 4/78Y BYERLY of Polk
APRIL I9, 1978 pc+9)

HQUSE FILE 2426

H-6133 .

1 Amend House File 2426 as follows:

2 1. Page 10, line 8, by inserting kefore the word

3 "An" the figure "1."

4 =~ 2. Page 10, by inserting after line 23 the

5 following:

6 "2, If the member eligible to make contributions

7 tp the svstem pursuant to subsection one (1) of this

8 section was a member of the svstem at any time between

9 July 4, 1953 and July 1, 1971 and received a refund
10 of contributions for that period of membership service,

such member may elect in writing to the depariment

12 to make contributions to the system for that period
13 of membership service for which a refund or
14 contributions was made. The contributions repaid
15 by the memkber for such service shall be ecual to the
16 accumulated contributions as defined in section ninetv—
17 seven B voint forty-one (9/8.51), subsection thirteen g
18 (13), ot the Code, recelived bV the member ror that T
19 period of membership service plus interest on the
20 accumulated ccntributions rfor the period from the
21 date of raceipt bv the member and tc the date of
22 repayment equal to two percent plus th° lnterest
23 dividend rate applicable for each vear.

H-6133 FILED o e=s “ o BY HORN of Linn
PQIL. 19, 1978 f /6 T7F)




‘ HOUSE CLIP SHEET
THURSDAY, APRIL 20, 1978
HOUSE FILE 2426

1l Amend House File 2426 as follows: A
2 1. Page 1, by inserting before line 1 the follow-
3 ing sections:
4 "Sec. . Section ninety-seven A point one
5 (97A.1), Subsections seven (7), eight (8), twelve
6 (12), seventeen (17), nineteen (19), and twenty (20), ;
7 Code 1977, are amended to read as follows: ’
8 7. "Benef1c1ary" shall mean any person rece1v1ng
9 a-pensienr~an-appuitys a retirement allowance or other
10 beneflt as provided by this chapter.
11 8. "Surv1v1nq Spouse" shall mean only such surviv=
12 ing svouse of a marriage consummated prior to
13 retirement of a deceased member from active service
14 or a surviving svouse of a marriage of two years or
15 more curation consummated subsecuent to retirement.
16 12. ™“Earnable compensation' or Yccmpensation
17 earmable® shall mean the regular compensation which
18 a member would earn during one yvear on the hasis of
19 +the stated compensation for kzs the member's rank
20 or pesition inciuding compensation for longevity and
. 21 excluding any amount received Lcr overtime compensation
22 or other special additional comrensation, meal and
23 travel expenses, and unifoerm allowances and excluding
24 any amount received upon termination or retirement
25 in payment for accumulated sick leave or vacation.
26 17. "Retirement allowance' shall mean the sum
27 ef-the-amnuity-and-the pension, or any dbenefits in
28 lieu thereoif, granted to a member upon retirement.
29 19. ‘VPension reserve" shall mean the present value
30 of all payments to be made on account of any pension,
31 or benefit in lieu of a pension, g*anted under the
32 provisicns cf this chaDtEr, upon the basis of such
33 mortality tables as shall be adopted by the board
34 of trustees and =eguiax interest computed at a rate
35 acdovpted bv the becard upon the recommencatlion oI cthe
36 actuarv.
37 20. ‘“aActuarial equivalent" shall mean a benefit
38 of equal wvalue, when computed upon the basis of
39 mortality tables adopted by the beocard of trustees,
40 and reguzax interest computed at 3 rate adopted by
41 the board upon the reccmmencation or tie acrtuary.
42 Sec. ____. Zection ninety-seven A pcint ocne (97A.1),.
43 Code 1977, is amended by striking subsections ten
44 (10), eleven (11), fifteen (15}, and e'qhtﬂun (18).
45 Sec. . Section ninety-seven A p01nt thre
46 (97A.3), subsection two (2), Code 1977, is amended
. 7 to read as follows:
48 2. Should any member in any period of five
49 consecutive vears after last becoming a member, be
50 absent from service for more than four years, ex




pheuid-he-withdraw-hia-aceumutated-contributions or
should he or she become a beneficiary or die, he or
she shall thereupon cease to be a member of this
sSystem.

Sec. . Section ninety-seven A point six (97A.6),
subsection one (1), paragraph ¢, Code 1977, is amended
to read as follows:

c. Any member in service who has been a member
of the retirement system fifteen or more years and
whose employment is terminated prior to the member's
retirement, other than by death or disability, shall
upon attaining retirement age, receive a service
retirement allowance of fifteen twenty-seconds of
the retirement allowance the member would receive
at retirement if the member's employment had not been
terminated, and an additional one twenty-second of
such retirement allowance for each additional year
of service not exceeding twenty-two years of service.
The amount of the retirement allowance shall be based
on the average final compensatiocn at the time of
termination of employment. ZRe-aiiewanee-shaii-~-aes
be-availaple-to-a-membes-who-aag-chResen-to~witad=aw
the-memperls-aecumutated-conEributions-as-nrovided
ip-gubseetion-18-ef-thig-geeszon-

Sec. . Section nlnety-seven A point six (97A.86),
subsections two (2), four (4), and six (6), Code 1977,
are amended to read as follows:

2. ALLOWANCE ON SERVICE RETIREMENT. Upon
retirement frcm service, a member shall receive a
service retirement allowance which shall consist ofe

Ar--AR-ARBHIEy-wWRigh-Shati-pe~-the-actyarzas
eguzvazenE~os-Arg-aceunutated-EOREX+buc:ans~at~the
time~9f-hig-refiremenE+-and

b---A 3 pension given-sy-the-s€ate which shall
equal one-half of the member's average final
compensation.

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT.
Upon retirement for ordinary disability a member shall
receive a service retirement allowance if Re the
member has attained the age orf rfifty-five, otherwise
he the member shall receive an ordinary disability
retirement allowance which shall consist ofe

gr--AB-aRAVIEY¥-Whieh~-Shati-pe~£the-aetuariat
equivatent-ef-hrs-aceumurated-conEributions—-a&-£he
time-ef~retirements-and

b---A a pension which tegethex-with-the-membexis
aRRd:Ey¥ shall make-a-iezai-retixemeRt-azizowanee equal
teo-nainety forty percent of ene-sewverntzeth-ef the
member's average final compensation muittipiied-by
the~-numbesr-of-years-oi-mempexshrp-sesviger-:£-sueh

2=
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,5 127 retirement-allevance-enceeds-one-hatf-ef-the-memberlis
gge 3 avefage-ﬁagaéaesmpeasa%&eﬁf-eth§5Wise«a-peneigﬁmwhieh

tegether-with-the-nembestg-anruziy-shati~provide-a

tetal-retixemeri-allevwance~eqiat-te~one-hatf-af-the

memberls-avexage-finat-compensaszen except if the

member has not had five or more years of membership

service, the member shall receive a pension whieh

tegether-with-the-memberlg-annurty-shati-previde-a

tsfai-ratixement-aztowanee equal to one-~fourth of

10 the member's average final compensation.

11 6. RETIREMENT AFTER ACCIDENT. Upon retirement

12 for accidental disability a member shall receive a

13 service retirement allowance if ke the member has

14 attained the age of fifty-five, otherwise he the

15 member shall receive an accidental dlsabllltj

16 retirement allowance which shall consist of+

17 2r=-AR-anAk:E¥-Whzeh~-shall-be-~the-aetuariai

18 eguivalent-af-hig-aecumulased-copixiputions-at-the

19 Eime-ef-fis-xetixemenis-and

20 br-~A a pensionr-in-addiiien-te-the-anpuziy,-of

OO

-

21 equal to Sixty-six and two-thirds percent of his the
22 member's average final compensation.
23 Sec. . Section ninety-seven A point six (97A.6),
24 subsection seven (7), paragraph a, Code 1977, is
25 amended to read as follows: , .
26 a. Should any beneficiary for either ordlnary
' 27 or accidental dlsabll..ty, excent a beneficiarv who
28 is fiftyv-five vears of ace or over ana would nave
29 complileted TWentv-TWO VEAars Or service 1f he or sie
30 had remainec in active sexvice, be encaged in a gainful
31 occupation vaying more than the difference between
32 h#s the member's retirement allowance and hés-avefage
33 £irmar-~@empenrzaz=zen the current earnable compensatio
34 of an active ma2mber at The same position on the salarj
35 scale within the memper's ranZ as the member held
36 at retirement, then The amount Of R:s-peaszen the
37 retiremenc a.lowance shall be reduced to an amount )
38 which together with a—a-a&nu==4-aaé the amount earmned
39 by k=m the member shall equal the amount of hZs-avexage
40 £aaa=-=empeasa--en the current °aL“able compensation
41 of an active member at Tn2 same DOS1ITLICN ONn The SaLary
42 scale within the memser's ranX as the memder held
43 at retirement. Should R2:s The member's earning
44 capacitiy pe later changed, the amount of kis-penszen
45 the retirement allowance may be further modified,
46 provided, that the new serszen retirement allowance
47 shall not exceed the amcunt oi the perszer retifement
48 allowance orﬁg‘nallv granted adjusted bv annua ' e
49 readlustments of Tensions DUrsuant To sabsectlon '
50 fifteen (15) or this section nor an amount which,

-3=
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when added to the amount earned by the beneficiary .
together-with-hig-annuiEy, equals the amount of hzs
avezage-£inati-cempensat*en the current earnable
compensation of an active member at the same position
on the salarv scale within the member's rank as the
member held at retlirement. A beneficiary restored

to active service at a salary less than the average
final compensation upon the basis of which he the
member was retired at age fifty-five or greater, shall
not again become a member of the retirement system

and shall have his or her retirement allowance
suspended while in active service. If the rank or
position held by the retirsed member is subsequently
abolished, adjustments To the allowable limit on the
amount of income whlch can be earned in a gainful
occupation snall rte computed 1n the same manner as
provided 1n subsection rfiftien (15) o paragraph 4

of this section for rezdlustment of pensions when

a rank or vnositicn has been apolished.

A beneficlarv retired under tae nrovisions of this
paragraph in oraer to be ellgible Ior continued receipnt
of retirement benefits shall no later than Mav
fifteenth of eacn vear supmlit to the board of trustees
a copv of his or her state i1ncome tax return for the
preceding Vvear.

Sec. . Section ninety-seven A point six (97A.6),
subsections eight (8), nine (9), thirteen (13), ‘
nineteen (19), and twenty (20), Code 1977, are amended ‘

to read as follows:

8. ORDINARY DEATH BENEFIT. Upcn the receipt of
proper procis of the death of a member in service,
or a member not in service who has completed fifteen
or more years of service as provided in subsection
1, paragraph "c", of this section, there shall be
paid to such person having an insurable interest in
the member's life as the member shall have nominated
by written designation duly executed and filed with
the becard oi trustees:

a. ZThe-memberis-aecumuiated-eonExributiens-andsr
#£ If the member has had one or more vears of
membership service and no pension is pavable under
the provisions of subsection 9 of this sectiony-im
addiszon-theretow=

b---An an amount equal to fifty percent of the
compensation earned by the member during the year
immediately preceding the member's death if the member
is in service or an amount equal to fifty percent

. of the compensation earned by the member during the

member's last year of service if the member is not
in service; or -

-4-
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b. If there be noe such nomination of beneficiary,
the benefits provided in paxag=ashks baragraph "a¥
and~-884 of this subsection 8 shall be paid to the
member's estate; or in lieu thereof, at the option
of the following beneficiaries, respectively, even
though nominated as such, for a member in service
there shall be paid a pension whichr-tegethex-wikh
the-aetuaxiai-equivalent-ef~the-memberlig-aceumutated
eertxibutienss shall be equal to one-fourth of the
average final compensation of such member, but in
no instance less than fifty deollars per month or for
a member not in service the pension shall be reduced e
as provided in subsection 1, paragraph "c", of this
section and shall be paid commencing when the member
would have attained the age of fifty-~five except if
there is a child of the member under the age of
eighteen, or under the age of twenty-twoc who is a
full-time student, or who is disabled, under the
definitions used in section 402 of the Social Security
Act as amended to July 1, Z3%e 1878 (42 U.S.C. 402)
the pension shall be pvaid commencing with the member's
death until the children reach the age of eighteen,
or twenty-two ig apnl*cable, and shall resume
commencing when the memne* would have attained the
age of fifty-five;

c. To the surviving spouse to continue so long
as said partner remains unmarried; or

d. 1If there be no surviving spouse, or if the
spouse dies or remarries before any child of such
deceased member shall have attained the age of eighteen
years, then to the guardian of the member's child
or children under said age, divided in such manner
as the board of trustees in its discretion shall
determine, to continue as a joint and survivor pension
until every such child dies or attains the age of
eighteen; or

e. If there be no surviving spouse or child under
age eighteen, then to the member's dependent father
or mother, as the board of trustees in its discretion
shall determine, to continue until remarriage or
death. _

f. In addition to the benefits herein enumerated,
there shall also be paid for each child of a member
under the age of eighteen years the-3um-9f-EwWweRnty
doiiaxg-pex-menrth a monthlv pension ecgual to six
percent of the monthly earnabie compensation vavable
to an acrtive memper naving The rank of sSenlior patroliman

the Icwa hichwayvy saIietv ratrol.

For the opurpose Oi THlS chaoter, a senior vatrolman
1s a man or woman Wino has completed ten vears GL

-5
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PAGE 6
H-6127 "service in the Iowa highwav safety patrol. ' .
Page 6 9. ACCIDENTAL DEATE BENEFIT. 1f, upon the receipt : ‘

1
2
3 of evidence and proof that the death of a member was
4 the natural and proximate result of an accident or
5 exposure occurring at some definite time and place
6 while the member was in the actual performance of
7 duty, the board of trustees shall decide that death
8 was so caused in the performance of duty there shall

. 9 be paid, in lieu of the ordinary death benefit provided
10 in subsection 8 of this section, to kis the member's
11 estate or to such person having an insurable 1nterest
12 in his or her life as ke the member shall have
13 nominated by written designation duly executed and
14 filed with the board of trustees:

15 a. Hig-aceumuiated-gentxabutienss-and-in-addition
16 thexetgww .
17 B- A pension equal to one-half of the average

18 final compensation of such member shall be paid to

19 the surviving spouse, children or dependent parents

20 as provided in paragraphs '"c", "d4", and "e" of

21 subsection 8 of this section.

22 e b. If there be no surviving spouse, children

23 under the age of eighteen years or dependent parent

24 surviving such deceased member, the death shall be

25 treated as an ordinary death case and the benefit

26 payable in accordance with the provisions of subsection
27 8, paragraph "b a" of this secticn, in lieu of the

28 pension provided in paragraph "B a" of this subsection ‘
29 9, shall be paid to the member's estate.

30 d c. In addition to the beneiits for the surviving
31 spouse herein enumerated, there shall also be paid

32 for each dependent child of a member under the age

33 of eighteen years she-sum-gfi-swenty-doiilars-pex-menth
34 a monthlvy pension ecual to six percent of the monthly
35 earnable comrensation vavable TO an active mempear

36 having the rank of senior patroiman of the Iowa highway
37 safetvy patrol.

38 13. PENSION TO SURVIVING SPOUSE AND CHILDREN OF

39 DECEASED PENSIONED MEMBERS. In the event of the death
40 of any member receiving a retirement allowance under

41 the provisions of subsections 2, 4 or 6 of this section
42 there shall be paid a pension:

43 a. To the member's surviving spouse to continue

44 so long as saild party remains unmarried, egqual to

45 one~half the amount received by such deceased

46 beneficiary, but in no instance less than fifty dollars
47 per month, and in addition thereto the-sum-ef-&Ewersy

48 dei:ars-per-menth a monthlv pension egqual to the

49 monthlv pension vavable uncer subsection nine (9), .
50 paragraph ¢, or this section tor eacia child under -

-6-
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elghteen years of age; or '

b. In the event of the death of the spouse either
prior or subsequent to the death of the member, to
the guardian of each surviving child under eighteen
years of ager~in-the-sum-ef-tweniv-deiiars-per-menth -
a monthly pension equal to the monthly pension pavable
under subsection nine (9), paraqgraph ¢, of this section
for the support of such child.

Sec. ___ .. Section ninety-seven A point six (97A.6),
Code 1977, is amended by striking subsection ten (10)
and subsection fifteen (15), paragraph b.

Sec. . Section ninety-seven A point six (97A 6),
subsection fifteen (15), varagraph a, Code 1977, is
amended to read as follows: L

a. As of the first of July of each yvear, the
monthly pensions authorized in this section payable
to each retired memper and to each beneficiary, except -
children, of a deceased member shall be recomputed.

The formula authorized in this section which was used
to compute the retired member's or beneficiary's
pension at the time of retirement or death shall be
used in the recomputation, except the pension
compensation shall be used in lieu of the average
final compensation which the retired or deceased
member was receiving at the time of retirement or
death. The adiusted monthly pension shall be the
amount payable at the member's retirement or death
adjusted bv fifty percent of the difference between
the recomputed pension and the amount payable at the
member's retirement or death. At no time shall the
monthly pension or payment to the beneficiary be less
than the amount which was paid at the time of the
member's retirement or death.

As of the fixrst cf Julv of each vear, the monthlvy
ansion pavanie TOo 2ach surviving ciaild under the
provisions of subsections eicht (8), nine (9), and
thirteen (13) of this section sha.l pe adiusted. to
equal sS1X vDercent ¢I The MCRTALY earnabie compensation
pavacle on that Julvy Zirst TO an 3cIiva member paving
the rank or senlor cvatrolman oi the lowa hlgnwav
safety patrol.

Sec. . Section nlqe*y-seven A point seven
(972.7), Code 1977, is amended by striking subsection
three (3).

Sec. . Section ninetv-seven A po*nt seven
(97A.7), subsection six (6), Code 1977, is amended
to read as follows:

6. The board of trustees may invest funds of the
fire and police retirement syszems system created
under the provisions of chapter 411 in the manner '

-7-
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‘prescribed in this sectiou. ' . .

Sec. ___. Section ninety-seven A point eight
(97A.8), unnumbered paragraph one (1), Code 1977,
is amended to read as follows:

All the assets of the system created and established
by this chapter shall be credited according to the
purpose for which they are held to one of £iwe three .
funds, namely, the-ampuiEv-savings-Iinnd--the-anRRuzTy
regserwve-£fund+ the pension accumulation fund, the
pension reserve fund, and the expense fund.

Sec. ___ . Section ninety-seven A point eight
(97A.8), subsection three (3), unnumbered paragraph
one (1) and raragraphs a and b, Code 1977, are amended
to read as follows:

The pension accumulation fund shall be the fund
in which shall be accumulated all resexwes monevs
foi the payment of all pensions and other beneiits
pavable from contributiocns made by the state and from
which shall be paid the lump-sum death benefits for
all members pvayable from the said contributions.
Contributions to and payments from the pension
accumulation fund shall be as follcws:

a. On accocunt of each member there shall be paid
annually into the pensicn accumulation fund by the
state of Iowa an amount equal to a certain percentage
ocf the earnable ccmpensation of the member to be known
as the "normal contribution". The rate percent of .
such contributicn shall be fixed on the basis of the
liabilities of the retirement system as shown by
annual actuarial valuations. Br&iz-the-fixsi-valuatien
the-pnermat-2oREXibusion-9Rasi-be-ezght-pexegenss

b. ©n the basis of the rate of interest and of
such mortality, interest, and other tables as shall
be adepted by the board of trustees, the state
cocmmissioner of insurance shall make each valuation
required by this chapter and shall immediately after
making such valuation, determine she-wazform-and
€eRstaRE-pergentagde~9i-tha-earXnan+e-eoMpP2RSAEX0R-0f
the-greraga-nevy-eREransr-waAtERr—1s~E0nEFEbDHEd
EhrougheuE-aig-entire-perzod~os-adizve-gervicer~wouzd
be-sufiigirenE-Eo-provide~fgr~-the-payment-ef-any-deash
benefzt-9r-pensien-payabie-en-thig-aceounEr~--The-rate
pereerc-so-desermired-spati-pe-irewn-as the '"normal
contribution rate". The normal contribution rate
shall be the rate percent of the earnable compensation
of all members cbtained by deducting from the total
liabilities of the fund the sum of the amount of the
funds in hand to the credit of the fund and dividing
the remainder by one percent of the present value
of the prospective future compensation of all members
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.as conr ted on the basis of the rate of interest and
of mortality and service tables adopted by the board
of trustees amrd-zegular-interest, all reduced by the
emplovee contribution made pursuant t©o varagraph I
of this subsection. The normal rate or contribution
shall be determined by the state commissioner of
insurance after each valuation.

Sec. . Section ninety-seven A point elght
{(97A.8), subsection three (3), paragraph £, Code 1977,
" 10 is amended to read as follows:
11 f. An amount equal to ere two and twenty-one

12 hundredths percent of each member's compensaticn from
13 the earnable compensation of the member shall be paid
14 to the pension accumulation fund. Zhe-zxewisienrs
15 ef-thig-geetionr—-subsegtignR-2r--Baragxanhg-Ubl-and
16 telly-pi~the-Eode-retating~to-the-eontributions-ef
17 membexs-skali-pe-appiicabire-so-thig-pacagxaph-

18 Sec. . . Section ninety-seven A point eight

19 (97A.8), subsection three (3), Code 1977, is amended
20 by adding the following new paragraph:

21 NEW PARAGRAPH. The board of trustees shall certify
22 to the state comptroller and the state comptroller

23 shall cause to be deducted from the earmable

24 compensation of each member the contribution required
25 under this subsection and shall forward the

26 contributions to the board of trustees for recording

‘ 27 and for deposit in the pension accumulation fund.

28 The deductions provided for under this subsection
29 shall be made notwithstanding that the minimun

30 compensation prov1aed by law for any member is reduced.
31 Vvery memper is deemed to consent to the deductions

32 made under this section.

33 Sec. . Section nlnety-seveu A oo*nt eight

3¢ (97A.8), Code 1977, is amended by striking subsections
35 one (1) and two (2)

36 Sec. . Chapter ninety-seven A (974), Code 1977,
37 is amended by adding the following new section:

38 NEW SECTICN.

39 1. Members who became wvested and tarmlnated service
40 prior to July 1, 1979, and members receiving an annuity
4] frcm accumulated contributions made prior to July

42 1, 1979, shall continue to receive the benefits the

43 member was entitled to under the provisions of chapter
44 ninety-seven A (973A), as chaptar ninety-seven A (97A)
45 was effective on the date of the member's retirement
46 or vested termination.

47 2. For the purposes of this section:

48 a. “Accumulated contributicns" means the sum of

49 all amounts deducted from the compensation of a member
50 and credited to the member's individual account in

VoOo~JoULbWNH
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the annuity savings fund together with reqular interest
thereon as provided in this subsection. Accumulated
contributions do not include any amount deducted from
the compensation of a member and credited to the
pension accumulation fund.

b. "Annuity" means annual payments for life derived
from the accumulated contributions of a member. All
annuities shall be payable in monthly installments.

c. "Annuity reserve" shall mean the present value
of all payments to be made on account of an annuity,
or benefit in lieu of an annuity, granted under the
provisions of this chapter, upon the basis of such
mortality tables as shall be adopted by the board
of trustees, and regqular interest.

d. "Apnuity savings fund" means the account main-
tained by the board of trustees in which the
accumulated contributions of the members were deposited
prior to July 1, 1979, to provide for their annuities.

e. "Annuity reserve fund" means the account
maintained by the board of trustees from which shall
be paid all annuities and all benefits in lieu of
annuities payable as provided in this chapter as this
chapter was effective cn June 30, 1978.

f. "Regular interest" means interest at the rate
¢f four percent per annum, ccmpounded annually and
credited to the member's account as of the date of
the member's retirement or termination from employment.

3. Beginning July 1, 1979, the board of trustees
shall maintain and invest funds in the annuity reserve
fund and the annuity savings fund which had been
contributed by members prior to July 1, 197%. Mem=-
bers receiving an annuity as a portion of their
retirement or disability benefits on Jure 30, 1979,
shall continue to receive such annuity from the annuity
reserve fund maintained by the board of trustees.
Members receiving an annuity, if reemploved under
service covered by this chapter, shall cease to receive
retirement benefits.

4. The accumulated contributions of a member with-
drawn by the member or paid to the member's estate
or designated beneficiary in the event of the member's
death shall be paid from the annuity savings fund
account. Upon the retirement of a member, the member's
accumulated contributions shall be transferred from
the annuity savings fund to the annuity reserve fund.

5. A member of the retirement system prior to
July 1, 1979 with fifteen or more years oI service
whose employment was terminated prior to retirement,
other than by death or disability, shall be entitled
to receipt of his or her accumulated contributions

=10~
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nae 11 provided in the law on the date of the member's

- retirement. However, the member shall not be eligible
for a service retirement allowance under section
ninety-seven A point six (97A.6) of the Code if he
or she has chosen to withdraw his or her accumulated
contributions from the annuity savings fund prior
to the member's retirement.

6. Any member in service prior to July 1, 1979
may at the time of his or her retirement withdraw
his or her accumulated contributions made before July
1, 1979 or receive an annuity which shall be the
actuarlal equivalent of his or her accumulated
contributions at the time of his or her retirement.

7. Notwithstanding the provisions of subsections
ocne (1), three (3), four (4), five (5), and six (5)
of this section, beginning January 1, 1981, an actives
or vested member may request in writing and receive
from the board of trustees, his or her accumulated
corntributions from the annuity savings fund.

8. The actuary shall anrual¢y determine the amount
required in the annuity reserve fund. If the amount
required is less than the amount in the annuity reserve

24 fund, the board of trustees shall transfer the excess

25 funds from the annuity reserve fund to the pension
26 accumulation fund. If the amount reguired is more

. 27 than the amount in the annuity reserve fund, the board
28 of trustees shall transfier the amount presc*ibed
29 by the actuary to the annuity reserve funa from the
30 pension accumulation fund.® ’
31 2. Page 40, by inserting after line 23 the follow-
32 ing sections:
33 "Sec. . Section four hundred eleven point one
34 (411.1), sucsections one (1), four (4), six (6), nine
35 (9), ten (10), fourteen (14), nineteen (19), twenty-
36 one (21), twenty-~-two (22), and twenty-three (23),
37 Code 1977, are amencded to read as iollows:
38 1. YRetirement system" shall mean eithex= the fire
39 ex-zhe~ and police retirement system of the sazd
40 eities state as defined in section 411.2.
41 4. "Memper" shall mean a mcmpe* of eithex the
42 pexiee-ox fire and volice retirement swatems svstem
43 as defined by section 411.3.
44 6. "Board of £ize trustees" ard-ibeard-ef-pelice
45 txussteesd shall mean the beazds board provided in
46 section 411.5 to administer the fize =°—4=e39==—555€em
47 and tke pollce retirement SysSTem =asbegiivelry.
48 9. ‘YBeneficiary" shall mean any person receiving
.49 a-pensien,-an-aRA¥IEY; a retirement allowance or other
50 benefit as provided by this chapter.

Hi e
P LR ORNROY®D MU WNH

N
(@]

ISESE N
Wi+

=1ll-




APRIL 20, 1978

PAGE 12 4 10. "surviving spouse" shall mean only such surviving 6

2 spouse of a marriage consummated prior to retirement

3 of a deceased member from active service or a surviving
4 spouse of a marriage of two ve2ars or more duration

5 consummated subsequent to retlrement.

6 14. "Earnable compensation' or "compensation

7

8

9

H-6127
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earnable"” shall mean the regular compensation which
a member would earn during cne year on the basis of -
the stated compensation for hk#s the member's rank
10 or position including compensation for longevity and
11 excluding any amount received Ifor overtime compensation
12 or other special additional compensation, meal and
13 travel expenses, and uniform allowances and excluding
14 any amount received upon termination or retirement
15 in payment for accumulated sick leave or vacation.
16 19. M"Retirement allowance" shall mean the sum
17 ef-zhe-amnuity-and-the pension, or any benefits in
18 lieu thereof, granted to a member upon retirement.
i9 21. "Pension reserve! shall mean the present value
20 of all payments to be made on account of any pension,
21 or benefit in lieu of a pension, granted under the
22 previsions of this chapter, upcn the basis of such
23 mortality tables as shall be adopted by the boards
24 of trustees, and regu=zax interest computed at a rate
25 adopted bv the board upcn the recommendation of the
26 actuarv.
27 22. M"Actuarial equivalent" shall mean a benefit
28 of equal wvalue, when ccmputed upcn the basis of
29 mortality tables adopted by the boards of trustees,
30 and reguiax® interest computed at a rate adorzted by
31 the board upcn the recommenqatlion or the actuary.
32 23. "City" or "cities" snall mean any city or
33 cities in which emplovees are members of the fire
34 ex¥ and pclice retirement sysEems-a¥e system established
35 by this chapter. : ‘ »
36 Sec. ___ . Section four hundred eleven point one
37 (411.1), Code 1977, is amended by striking subsections
38 twelve (12), thirteen (13), seventeen (17), and twenty
39 (20).
40 Sec. ___. Section four hundred eleven point- two
41 (411.2), Code 1977, is amended by striking the section
42 and inserting in lieu thereof the following:
43 411.2 ESTABLISHMENT OF SYSTEM. There is :
44 established the Iowa fire and police retirement system.
45 In any city in which the fire fighters or police
46 officers are appointed under chapter four hundred
47 (400) of the Code, such fire fighters and police
48 officers shall be members of the fire and police
49 retirement system. The cities which have fire fighters
‘50 or police officers who are members of the system shall

-12-
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make contributions to the system as provided in this
chapter. The system shall be under the management

of a board of trustees as provided in section four
hundred eleven point five (411.5) of the Code and
shall transact all of its business, invest all of

its funds, and hold all of its cash and security and
other property in the name of the Iowa fire and police
retirement system. The system shall be administered
by the department of job service..

Sec. . Section four hundred eleven point three
(411.3), Code 1977, is amended to read as follows:

1. All persons who are or become petieemer police
officers or £zxemem fire richters after the date suekRr
the retirement systems-axe svystem is established by
this chapter, shall become members thereof as a
condition of their employment. Such members shall
not be required to make contributions under any other
pension or retirement system of city, county, or state
of Iowa, anything to the contrary notwithstanding.

2. Should any member in any period of five consecu-
tive years after last beccming a member, be absent
from service for more than four years, ex-skheuld-Bne
withdrxaw-Rig-aceumurated-g@oREx+busiensdy or should
he or she become a beneficiary or die, he or she shall
thereupon cease to be a member of the svstem.

Sec. . Section four hundred eleven point five
(411.5), subsection one (1), Code 1977, is amended
by striking the subsection and inserting in lieu
thereof the following:

1. BOARD. The general administration and the
responsibility for the proper opera tion of the
retirement system and for maklng effective the
provisions of this chapter are hereby vested in a
board of trustees which shall COnSlSu of eight members
as follows:

a. A chief of a fire department and a member of
a fire department covered under the svstem who shall
be appeointed by governor.

b. A chiesf of a police department and a member
of a police department covered under the system who
shall be appointed by the governor. '

¢. The treasurer of state.

d. Two citizens of the state who reside in cities
covered under the system appointed by the governor
who are not members of the system and who do not hold
any other public office.

e. A city attormey of a city which is covered
under the system appointed by the governor.

The members appointed by the governcr shall serve
for four-year terms commencing on July first of each

~13-
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year, except that for the initial board the terms

of the members shall be staggered so that two members
will be appointed for a one-year term, two members
for a two=-year term, two members for a three-year
term, and one member fcr a four-year term.

If a vacancy occurs on the board of trustees, the
vacancy shall be filled for the unexpired term in
the same manner as the original appointment.

Sec. ___ . Section four hundred eleven point five
(411.5), subsections two (2), four (4), five (5),
six (8), seven (7), eight (8), nine (9), eleven (11),
twelve (12) and thirteen (13), Code 1977, are amended
to read as follows:

2. VOTING. Each trustee shall be entitled to
one vote on eaek the board. Feux Five concurring ,
votes shall be necessary for a decision by the trustees
at any meeting of eizkex the Dboard.

4, RULES. Subject to the limitations of this
chapter, eaeh the board of trustees shall, from time
to time, establish rules and-reeuiatrens for the
administration of funds created by this chapter and
for the transaction of its business.

5. EMPLOYEES. EaeR The board of trustees shall
elect from its membership a eRazxwmem chairverson,
and shall, by majority vote of its mempers, appoint
a secretary, who may, but need not be, one of its
members. t shall engage such actuarial and other
services as shall be required to transact the business
of the retirement system. The compensaticn of all
persons engaged by eaea the board c¢f trustees and
all other expenses of eaemn the board necessary for
the operation of the retirement system, shall be paid
at such rates and in such amcunts as eaeh the board
of trustees shall approve.

6. DATA. ©Eael The board of trustees shall keep
in convenient form such data as shall be necessary
for actuarial valuation of the various funds of the
retirement svstem and for checking the experience
of the system.

7. RECORDS-~REPORTS. Eaeh The board of trustees
shall keep a record of all its proceedings, which
record shall be open to public inspection. It shall
annually make a report to &ae each city council showing
the fiscal transactions of the retirement system for
the preceding fiscal vear, the amount oi the
accumulated cash and securities oi the system, and
the last balance sheet showing the financial condition
of the system by means of an actuarial valuation of
the assets and liabilities of the retirement system.

8. LEGAL ADVISOR. The ez£¥ attorney er-sezieziesr

-14=-
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ef-the-gaid-eities general shall be the legal adviser
of the Beaxds board of trustees.

9. MEDICAL BOARD. The board of £ire trustees
aﬁd-%he—bea.é-e--ee&:ee—c*HSeees~3e aEiy shall '
designate a medical board to be composed of :kree
eighteen physicians wae from througnhout the state,
three of whom at a time based upon the locaticn of
the citv shall arrange for and pass upon all medical
examinations required under the provisions of this
chapter, except that for examinations and re-
examinations required because of disability three
physicians from the University of Iowa hospitals and
clinics wke shall conduct and pass upon the medi-
cal examinations required ror disability retirements,
and shall report in wrltlng to eaeh the board of
trusteesr-xespeetively- its conclusions and
recommendations upon all matters duly referred to
it.

11. TABLES--RATES. Immediately after the
estatlishment of eaea the retirement system, the
actuary shall make such investigation of anticipated
interest earnings and of the mortality, service and
compensation experience cf the members of the system
as the actuary shall recommend and the bcard of
trustees shall authorize, and on the basis of such
investigation the actuary shall recommend for adoption
by the board of trustees such tables and such rates
as are required in subsectiocn 12 of this section.

The board of trustees shall adopt the rate of interest
and tables, and certify xases a rate of contribution
to be used by the svstem.

12. ACTUARIAL INVESTIGATION. In the vear %528
1978, and at least once in each five-year period

ernafter, the actuary shall make an actuarial
1nvest1gat’cn into the mortality, service and
compensaticn experience of the members and
beneficiaries of the retirement system, and the
interest and other earnings cn the moneys and other
assets of the retirement svstem, and shall make a
valuation of the assets and liabilities of the funds

of the system, and taking into acccunt the results
of such lnvestlgatlon and valuation, the board of

rustees shall:

a. Adopt for the retirement system such interest
rate, mortality and other tables as shall be deemed
necessary; ’

b. Certify the =ates rate of contributicn payable
by the said cities in accorcance with section 411.8
of this chapter.

13. VALUATION. O©On the basis of such rate of
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interest and such tables as the beaxds board of
trustees shall adopt, the actuary shall make an annual
valuation of the assets and liabilities of the funds
of the retirement sys€ems system created by this
chapter.

Sec. . . Section four hundred eleven point five
(411.5), Code 1977, is amended by striking subsection
fourteen (14). '

Sec. ___. Section four hundred eleven point six
(411.6), subsection one (1), Code 1977, is amended
to read as follows:

SERVICE RETIREMENT BENEFIT. Retirement of a member
on a service retirement allowance shall be made by
eaeh the board of trustees as follcws:

a. Any member in service may retire upon his or
her written application to the board of peiiee-ex
fire trustees as-ihe-case-mav-Be, setting forth at
what time, not less than thirty nor more than ninety
days subsequent to the execution and filing therefor,
Re the member desires to be retired, provided, that
the said member at the time so sneczf‘ed for hzs the
member's retirement shall have attained the age of
fifty-rive and shall have served twenty-two years
or more in said department, and notwithstanding that,
during such period of notification, ke the member
may have separated from the service.

b. Any member in service who has attained the
age of sixty-five vears, shall be retired forthwith, 1 ‘
provided that upon the reguest of the superintendent
of public safety as defined in this chapter, the
respeestzve board of trustees may permit such member
to remain in service for periods not to exceed one
yvear from the date of the last regquest from the
superintendent of public safety as defined in this
chapter. Provided further that no member oi said
departments employed on July 4, 1965, shall be so
retired until ke the member has completed twenty-two
years'! service for service retirement and will receive
his or her pension benefits.

c. Anyv member in service who has been a member
of the retirement system fifteen or more years and
whose employment is terminated prior to his the
member's retirement, cther than by death or dlsablllty,
shall upon attaining retirement age, receive a service
retirement allowance of fifteen twenty-seconds of
the retirement allowance Re the member would receive
at retirement if his or her employment had not been
terminated, and an additional one twenty-second of
such retirement allowance for each additicnal year
of service not exceeding twenty-two years of service.

-16-
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termination of employment. The-atlewaree-skaiz-nef
Be~availablie~to-a-pembex-who-Ras~-chesen~so9-withdraw
hig-geeumntated-eonErtbuciens~ag-srovided~in-gsubseation
30~ef~thig-geetior~-
Sec. . Section four hundred eleven p01nt six
(411.6), subsections two (2), three (3), and four
. (4), Code 1977, are amended to read as follows:
. 10 2. ALLOWANCE ON SERVICE RETIREMENT. Upon
11 retirement from service, a member shall receive a
12 service retirement allowance which shall consist ofs+
13 @-=-AR-aRRHIEF~wWR*eh-ahali-ba~the-agkuaxrzat
14 equivaleat-e=-h=s—aeau?ulaéed-eeﬁésibuEéens-aé-éhe
15 £ime~ef-hnig-xat =eqeq=r-apd
16 B---3 a pen51on glven by the city which shall equal
17 one-half of the member's average final compensation.
18 3. CRDINARY DISABILITY RuTIREMEWT‘BEVV:IT Upon
19 the application of the member in service oxr of the
20 chief of the police or fire departments, respectively,
21 any member shall be retired by the =esmeesiwve board
22 of trustees, not less than thirty and not more than
23 ninety dayvs next following the date of filing such
24 application, on an ordinary disability retirement
25 allowance, provided, that the medical board after
26 a medical examination of such member shall certiiy.
‘ 27 that said member is mentally or phvsically
28 incapacitated for furthev performance of duty, that
29 such incapacity is likely to be permanent and that
30 such member should be retired.
31 4. ALLOWANCE ON CRDINARY DISABILITY RETIRENMENT.
32 Upon retirement for ordinary disebility a member shall
33 receive a service retirement allowance if ke the
34 member has attained the age of fifty-five, otherwise
35 ke the mempber shall receive an ordinarv disability
36 retirement allowance which shall consist ofs
37 ar-—AR-gRRd*EY-wRieR-sha-2-bBe-the-agsyariad
38 equivalent-gi-nig-aeceumurated~-coRE¥zbysions-ak-she
39 time-ef-xetixemenE+-ard

DAGE 17

. The amount of the retirement allowance shall be based
D'61217 on the average final compensation at the time of
Page

VOO ULRWN M

40 B+--A a pension which tagezhez-wiih-the-membexlg

41 apru*ty snall make-a-iofal-saizvemeaz-allowanee equal
42 we-nimesy¥ fortv vercent ci :733-a£ the member's average
43 final compensation mulzipiied-by-the-nRumbexr-ei-ryeaxs

S IS -
44 eof-membexship-gervigesr-—iZ-gugh-reiivement-aliovwanee
45 execeds-omne~hpii-gi-sShe-membexslg-average-izratk .
46 eempeﬁsaééenr-eéhefw:se-a—@eﬁs&en-wa-aa—:eﬂecﬁef—wééh

47 with-the-membexlg-araneiivy-3natz-previde-a-E9Eaz

48 retiremeni-allowanee—-egduaz-La-spe-Razi-es-the-mesbexlsg

49 avexage-<ina>-eompensazzen except 1f the member has

50 not had five or more years oI membership service the

' . -17-
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member shall receive a pension whieh-teogether-wish
the-memberlg-anRuity-9harr-provide-a~total-retrremens
atziewanee equal to one-fourth of the member's average
final compensation.

Sec. . Section four hundred eleven point six
(411.6), subsection five (5), unnumbered paragraph
one (1), Code 1977, is amended to read as follows:

Upon application of a member in service or of the
chief of the police or fire departments, respectively,
any member who has become totally and permanently
incapacitated for duty as the natural and proximate
result of an injury or disease incurred in or
aggravated by the actual performance of duty at socme
definite time and place, or while acting pursuant
to order, outside of the city by which ke the member
is regqularly emploved, shall be retired by the
xerpeetive board of trustees, provided, that the
medical board shall certify that such member is
mentally or physically incapacitated for further
performance of duty, that such incapacity is likely
to be permanent and that such member should be retired.

Sec. . Sectiocn four hundred eleven point six
(411.6), subsection six (6), Code 1977, is amended
to read as follows:

6. RETIREMENT AFTER ACCIDENT. Upon retirement
for accidental disability a member shall receive a
service retirement allowance if the member has attained
the age of fifty-five, otherwise the member shall
receive an accidental disability retirement allowance
which shall consist of+

B=-=AR-ARRULEF-WhieA-3hali-be-the-petuariazt
equivatent-oi-ara-aceunutaced-eoREx2butions-at-£he
tzme~of-pig~-retirvement+~and

Br--A a pensiony-zn-addizt*en-te-the-annuiiyr-of
equal to 66 2/3 percent of his the member's average
Iinal compensation.

Sec. . Section four hundred eleven point six
(411.6), subsection seven (7), unnumbered paragraph
one (1), and paragraph a, Code 1977, are amended to
read as follows:

RE-EXAMINATION OF BENEFICIARIES RETIRED ON ACCOUNT
OF DISARILITY. Once each year during the first five
years following the retirement of a member on a
disability retirement allowance, and once in every
three-year period thereafter, the respeetiwve board
of trustees may, and upon k#s the member's application
shall, require any disability beneficiary who has
not yet attained age fifty-five to undergo a medical
examination at a place designated by the medical
board. Such examination shall be made by the medical
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.board or in special cases, by an addltlonal phy51c1an
or physicians designated by such board. sShould any
disability beneficiary who has not attained the age
of flfty-flve refuse to submit to such medical
examination, h#s the member’s allowance may be
discontinued until Rzs the member's withdrawal of
such refusal, and should kzs the member's refusal
continue for one year all rights in and to hias the
member's pension may be revoked by the respeetive
board of trustees.

a. Should any beneficiary for either ordinary
or accidental disability, except a beneficiarv who
is fiftv-five vears of aage or over and would have
completed twentv-two vears of service 1 nhe or she
had remained in active service, be engaged in a gainful
occupation paving more than the difference between
kis the member's retirement allowance and kis-avexage
£inat-eempensac*en the earnable compensation of an
active member at the same vpositicn cn the salary scale
w1th1n the member'!s rani as the memcer held at
retirement, then the amount o0f kis-serszen the member's
retirement allowance shall be recduced to an amount
which togetner with hig~anpuxzzy-ard the amount earned
by kim the member shall egqual the amcunt of kis-avexage
£zRAa:-€omBeRSAEESR the current earnable comwensation
of an active member at the same posS1Tion on th= salarv
scale withln tThe member's rang as the memper helid
at retirement. Spould Axs3 Tie memcer's earning
capac1tv pe later changed, tne amcunt of kia-pensien
the member's retirement allowance may be further
modlzlea, provided, that the new nemsien retirement
allowance shall not exceed the amount of the peamszen
efégeaaé&y-gfanéeé retirement allowance adjusted bv
annual adjustmeuts O »2nsSlons pursuant to subsection
Iourtean (1<) of this sectlion ner an amount which,
when added to the amount earned by the beneficiary
togethex-with-hig-annuzEy, equals the amcunt of Ris
avexage-final-cempensatien the earnable compensation
of an active member a2t the same position on the salary
scale within the memper's rank §s the member npeld
at retirement. A CEeneIrlclary restoreda to active
service at a salary less than the average final
compensation upon the basis of which ke the member
was retired at age fiftyv-five or greater, shall not '
again become a member of the retirement system and
shall have his or her retirement allowance suspended
while in active service. If the rank or vosition
held bv the retired member 1s subsecuently abollshed,
adjustments to the ailowadle 1imlT cn The amount oI
income WnRlCh can pe earned 1n & galnriul occupation
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shall be computed in the same manner as provided in
subsection fourteen (1l4) of paragraph d of this section
for readjustment of pensions when a rank or position
has been abolilshed.

A beneficiary retired under the provisions of this
paragraph- in order to be eligible for continued receipt
of retirement benefits shall nc later than May .
fifteenth of each vear submit to the board of trustees
a copy oif his or her state income. tax return for the
preceding year.

Sec. . Section four hundred eleven point six
(411.6), subsections eight (8) and nine (9), Code
1977, are amended to read as follows:

8. ORDINARY DEATH BENEFIT. Upon the receipt of
proper proofs of the death of a member in service,
or a member not in service who has completed fifteen
or more years of service as provided in subsection
1, pvaragraph Y"c", of this secticn, there shall be
paid to such person having an insurable interest in
the member's life as the member shall have ncminated
by written designation duly executed and filed with
the respective board of trustees:

a. TFhe-memberla-aceumurated-coptributiens-ands
2£ If the member has had one or more years of
membershlp service and no pension is payable under
the provisions of subsection 9 of this sectionr-zn
addztion~thereto~=-

br--AR an amount equal to fifty percent of the
compensation earnable by the member during the vear
lmmedlately preceding the member's death if the member
is in service or an amount equal to fifty percent
of the compensation earned by the member during the
member's last year of service i1f the member is not
in service; or

b. 1If there be no such nomination of benef1c1ary,
the benefits provided in paragraphs paragraph "a"
and-4b4 shall be paid to the member's estate, or in
lieu thereof, at the option of the fol lowing
beneficiaries, respectively, even though nominated
as such for a member in service, there shall be paid
a pension whichr-tegethex-with-the-acetdariar-aeguzvatent
of-the~-memberlg-aceurutated-ceptr=busions+ shall be
equal to one-fourth of the average final compensation
of such member, but in no instance less than seventy-
five dollars. 1In addition to the benefits herein
enumerated, there shall also be paid for each child
of a member under the age of eighteen years the-sum
of-twenty-detiars-per-mertA a monthlv vension equal
to six percent of the monthlv earnable Compensation
paid to an active member holding the highest grade
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in the rank of fire fighter, for a child of a deceased
member of a fire department, or the highest arade

in the rank of police patrol orfficer, for a child

0of a deceased member of a rollice department or Ifor

a member not 1n service the pension shall be reduced
as provided in subsection 1, paragraph "c," of this
section and shall be paid commencing when the member
would have attained the age of fifty-five except if
there is a child of the member under the age of
eighteen, or under the age of twenty-two who is a
full-time student, or who is disabled, under the £
definitions used in section 402 of the Social Security ;
Act as amended to July 1, %336 1978 U.S.C. 402 the
pension shall be paid commencing with the member's
death until the children reach the age of eighteen,

or twenty~two if applicable. The pension shall resume
commencing when the member would have attained the

age of fifty-five;

c. To the spouse to continue so long as said party
remains unmarried; or

d. If there be no spouse, or if the spouse dies
or remarries before any child of such deceased member
shall have attained the age of eighteen years, then
to the gquardian of his or her child or children under
said age, divided in such manner as the board of
trustees in its discretion shall determine, to continue
as a joint and survivor pension until every such child
dies or attains the age of eight=en; or

e. If there be no surviving spouse or child under
age eighteen, then to his or her dependent father
or mother or both, as the board of trustees in its
discretion shall determine, to continue until
remarriage or death.

9. ACCIDENTAL DEATH BENEFIT. If, upon the receipt
of evidence and proof that the death of a member in
service or the chief of police or fire departments
was the natural and proximate result of an injury
or disease incurred in or aggravated by the actual
performance of duty at some definite time and place,
or while acting pursuant to order, outside of the
city by which ke the member is regularly emploved,
the board of trustees shall decide that death was
so caused in the performance of duty there shall be
paid, in lieu of the ordinary death benefit provided
in subsection 8 of this section, to kR#s the member's
estate or to such perscon having an insurable interest
in kis the member's life as Re the member shall have
nominated by written designation duly executed and
filed with the =espeeszve board of trustees the
benefits set forth in paragraphs "a"s and "b" and
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ek of this subsection:

a. Hts-aeeumu&ated-eentr&but&ens~-ané-tn—additien
thereto--

B+ A pension equal to one-half of the average
final compensation of such member shall be paid to
his the member's spouse, children or dependent parents
as provided in paragraphs "c", "d" and "e! of
subsection 8 of this section. In addition to the
benefits for the spouse herein enumerated, there shall
also be paid. for each dependent child of a member
under the age of eighteen years the-sum-ef-t&wenty
deitars-per-menth-a monthly pension equal to six
percent of the monthly earnable compensation paid
to an active member holding the highest grade in the
rank of fire fighter, for a child of a deceased member
of a fire department, or holding the hichest grade
in the rank of police patrol orflcer, for a child
of a deceased member o0f a police department.

e b. If there be no spouse, children under the
age of eighteen years or dependent parent surviving
such deceased member, the death shall be treated as
an ordinary death case and the benefit payable in
accordance with the provisions of subsection 8,
paragraph "b a", in lieu of the pension Drov1ded in
paragraph Y» a" of this subsection 9, shall be paid
to his the member's estate.

Disease under this subsection shall mean heart
disease or any disease of the lungs or respiratory
tract and shall be presumed to have been contracted
while on active duty as a result of strain or the
inhalation of noxious fumes, poison, or gases.

Sec. . Section four hundred eleven point six
(411.6), Code 1977, is amended by striking subsection
ten (10).

Sec. . Section four hundred eleven p01nt six
(411.6), subsection thirteen (13), Code 1977, is
amended to read as follows:

13. PENSION TO SPOUSE AND CHILDREN OF DECEASED
PENSIONED MEMBER. In the event of the death of any
member receiving a retirement allowance under the
provisions of subsecticns 2, 4, or 6 of this section
there shall be paid a pension:

a. To the spouse to continue so long as said
partner remains unmarried, equal to one-~half the
amount received by such deceased beneficiary, but
in no instance less than seventy-five dollars per
month, and in addition thereto the-sum-ef-&EwWweRty
detiars-pexr-merthA a monthlv vension equal to the
monthly vension pavable under subsection nine (9)
of this section for each child under elghteen years
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.of age; ox
b. In the event of the death of the spouse elther
prior or subsequent to the death of the member, to
the guardian of each surviving child under eighteen
years of age, im-the-asum-ef-twenRiv-deiiars-par-menth
a monthly pension equal to the monthly vension pavable
under subsection eight (8) o: this section for the
support of such child.
Sec. . Section four hundred eleven p01nt 51x
10 (411. 6), “subsection fourteen (14), paragraph a, Code
11 1977, is amended to read as follows:
12 a. As of the first of July of each year, the
13 monthly pensions authorized in this section payable
14 to each retired member and to each beneficiary, except
15 children, of a deceased member shall be recomputed.
16 The formula authorized in this section which was used
17 to compute the retired member's or beneficdiary's
18 pension at the time of retirement or death shall be
19 used in the recomputation except the pension
20 compensation shall be used in lieu of the average
21 final compensation which the retired or deceased
22 member was receiving at the time of retirement or
23 death. The adjusted monthly pension shall be the
24 amount payable at the member's retirement or death
25 adjusted by one-half of the difference between the
26 recomputed pension and the amount payable at the
27 member's retirement or death. At no time shall the
‘ 28 monthly pension or payment to the beneflciary be less
29 than the amount which was paid at the time of the
30 member's retirement or death.
31 As of the first of July of each vear, the monthly
32 pension vavable to each surviving child under the
33 provisicns of subsections eignht (38), nine (2), and
34 thirteen (13) of thls section shall be adjustad to
35 equal si1x vercent of the monthly earnable compensation
36 pavable on that July first to an active member holding
'37 the highest grade in the rank cf rire fichter, Ifor
38 a child or a deceased member Of a rire aenartment,
39 or holding the highest graca 1n the rank c¢cr vollice
40 patrol ofificer, for a ciild of a deceased memper of
41 a police cdepartment.
42 Sec. . Section four hundred eleven point six
43 (411.6), subsection fourteen (14), Code 1977, is
44 amended by striking paragrapn b.
45 Sec. ___. Section four hundred eleven point six
46 (411.6), Cocde 1977, is amended by striking subsection
47 eleven (11).
48 Sec. . Section four hundred eleven point seven
49 (411.7), Code 1977, is amended to read as follows:
50 411.7 MANAGEMENT OF FUNDS.
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1. The respeetive-beards board of trustees shall ‘
be the trustees of the several funds created by this

chapter as provided in section 411.8 and shall have
full power to invest and reinvest such funds subject
to the terms, conditions, limitations and restrictions
imposed by subsection 2 of this section, and subject
to like terms, conditions, limitations, and
restrictions said trustees shall have full power to
hold, purchase, sell, assign, transfer, or dispose
of any of the securities and investments in which
any of the funds created herein shall have been
invested, as well as of the proceeds of said
investments and any moneys belonging to said funds.

2. The ei&y treasurer of state may invest at the
direction of the =respeetzve-bear¥ds board of trustees
such portion of the several funds created by this
chavter as in the judgment of the respeetive-beards
board are not needed for current pavment of benefits
under this chapter in interest-bearing securities
issued by the United States, or interest-bearing bonds
issued by the state of Iowa, or make deposits of such
funds in banks as provided in chapter 453, or in bonds
issued by counties, school districts, or general
obligation or limited levy bonds issued by municipal
corporations in this state as authorized for investment
by insurance companies under section 511.8 and subject
to all limitations contained in said section. In
the event of loss on the redemption or sale of .
securities, where invested as prescribed by law,
Rezther-the-treasurex-per the trustees shall not be
personally liable, but such loss shall be charged
against the retirement funds. The ex&y treasurer
of state may sell any securities in such funds and
reinvest the proceeds in accordance with the direction
of the respeetive~-peards board of trustees when such
action may be deemed advisable by the trustees for
the protection of said funds or the preservation of
the value of the investment.

3-~-Eaeh-beard-ef-frusiees-annyaiiy~-shatt-allow
regular-:nterest-on-the-mean-ameunt-£for-she-nreceding
year-in-each-of-the-funds~with-the-eHeepEzon-a£f-£Re
PeRszen-aecumuiasion-fynd-and-the~expense~£und---<he
ameuRt-ge-aittewed-shati-be~due-and-payabie-£o-sazd
funds~and~-shati-be-anRuatiy-aredited-thereto-by-the
respeetive-peard-ef~iruscees-£frem-:tnteresi-and-other
ea¥n:*Rgs-oR-Ehe-moReys-and-othe¥-assets~os~-£he
retirement-aystems-—-Any-addifionat-ameunt-requzred
to-mees~the~interesE~-en-she~-fuRds-ef~the-rex:rement
aygten-shali-be-pard-by-the-extres-and-any-exeess
ef-earnings-evex-gueh-amount-requrxed-shati-be
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deduetible-fxom~the-amourtg~to~be-eontributed-by-the
pazé-eitiegs

4 3. The treasurer of the-said-eities state shall
be the custodian of the several funds. All payments
from said funds. shall be made by kRim the treasurer
of state only upon vouchers signed by two persons
designated by the respeetiwe board of trustees. A
duly attested copy of the resoclution of the xespeetive
board of trustees designating such persons and bearing
on its face specimen signatures of such persons shall
be filed with the treasurer of state as his or her
authority for making payments upon such vouchers.

No voucher shall be drawn unless it shall previously
have been allowed by resolution of the xespeskive
board of trustees.

5 4. For the purpose of meeting disbursements
for pensionsy-annuizess and other payments, there
may be kept available cash not exceeding ten percent
of the total amount in the several funds of the
retirement system on deposit in one or more banks
or trust companies ian-said-exEzess organized under
the laws of the state of Iowa, or of the United States,
provided, that the amount on deposit in any one bank
or trust company shall not exceed twenty-five percent
of the paid-up capital and surplus of such bank or
trust company.

& 5. No trustee and no employee of eixhex the
board shall have any direct interest in the gains
or profits of any investment made by the zesmpeeiive
beaxds board of trustees. WNo trustee shall receive
any pay or emolument for his or her services except
as secretary No trustee or employee of eixshex th
board of trustees shall directly or indirectly for
himself or herself or as an agent in any manner use
the assets of the retirement system except to make
such current and necessary payments as are authorized
by the board of trustees, nor shall any trustee or
employee of the beards board become an endorser or
surety or become in any manner an obligor for moneys
loaned by or borrowed from the zespeezzve board of
trustees.’

Sec. . Section four hundred eleven point eight
(411 8), unnumbered paragraph one (1), Code 1977,
is amended to read as follows:

All the assets of eaeh the retirement system created
and established by this chapter shall be credited
according to the purpose for which thev are held to
one of £ive three funds, namely, the-asnruiiv-savirgs
£fund--the-appRBtiy-regexrve-3iunpdy the pension
accumulation fund, the pension reserve fund, and the
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sec. __ . Section four hundred eleven point eight
(411.8), Code 1977, is amended by striking subsections
one (1) and two (2).

Sec. ___. Section four hundred eleven point eight
(411.8), subsections three (3) and five (5), Code
1977, are amended to read as follows:

3. PENSION ACCUMULATION FUND. The pension
accumulation fund shall be the fund in which shall
be accumulated all =esexves moneys for the payment
of all pensions and other benefits payable from
contributions made by the said cities and the members
and from which shall be paid the lump-sum death
benefits for all members payable from the said
contributions. Contributions to and payments from
the pension accumulaticn fund shall be as follows:

a. On account of each member there shall be paid
annually into the pension accumulation fund by the
said cities an amount equal to a certain percentage
of the earnable compensation of the member to be known
as the "normal contribution'. The rate percent of
such contribution bv the member cities shall be fixed
on the basis of the liabilities of the retirement
system as shown by annual actuarial valuations. Yr€izz
the-fixgE-vatuatten-the-pormat-eonEribuEion~-shatd
be-F7-9-pexrgent~

b. On the basis of the rate of interest and of
such mortality, interest and cther tables as shall : ‘
be adopted by the beaxds board of trustees, the actuary
engaged by the said bcards to make each valuaticn
required by this chapter, shall immediately after
making such valuation, determine &he-un:fexm-and
corgtant-pergeniage-of-tne-earnabre-compensacron-of
the-average-pew-epRt¥anEr-WAteR+-2S-qenEFributed
threugheouE-Rra-entire~-period-of-agtive-geryicer~wontd
Be-suffieient-to-previde~for-the-paymenc-of-any-deazh
benefit-or-pensiop-payable-eR-thrg-geeounEr~-~The-¥ase
pexeent-se~determrRed-spaz-be-¥Rewn-as the '"normal
contribution rate”. The normal contribution rate
shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total
liabilities of the fund the sum of the amount of the
funds in hand to the credit of the fund and the
remaining unfunded portion of the unfunded sup-
plemental actuarial value for all cities determined
pursuant to section fiity-eignt (58) of this Act,
and dividing the remainder by cne percent or the
present value of the prospective future compensation
of all members as computed on the basis of the rate
of interest and of mortality and service tables adopted
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by the beaxds board of trustees, all reduced by the
employee contribution made pursuant to paragraph f
of this subsection. The normal rate or contripution
shall be determined by the actuary after each
valuation.

c. The total amount payable in each year to the
pension accumulation fund shall be not less than the
rate percent known as the normal contribution rate
of the total compensatiocn earmable by all members
during the year, provided, however, that the aggregate
payment by the said cities shall be sufficient when
combined with the amount in the fund to provide the
pensions and other benefits payable out of the fund
during the then current year.

d. All lump-sum death benefits on account of death
in active service payable frem contributions of the
said cities shall be paid from the pension accumulation
fund.

e. Upon the retirement or death of a member an
amount equal to the pension reserve on any pension
payable to him or her or on account of his or her
death shall be - transrferred from the pension
accumulation fund to the pension reserve fund.

f. An amount equal to ere two and twenty-one :
hundredths percent of each member's compensation from :
the earnable compensation of the member shall be paid
to the pension accumulation fund bv each applicable
citv. ZFhe-previgieRg-9i-thig-geeTroRy-IHDSLEETIR
ir-pDaragraphRs-ibl-gpd-ltel--xeiating-£e-tke
eoptx:buttons-of-membexrs-~-spatl-be-appitcable—-e-£hisg
paragraph-

g. The board of trustees shall certify to the
superintendent or public sarfety as derfined in this
chapter and the superintendent o public saietyv as
defined in this chanter shall cause to be deducted
from the earnable ccmpensaticn of each member the
contribution required Uncer paragrapn r of tnls
subsection and shall forward The contributions to
the board oif trustees for recording and for deposit
in the penslon accumulation fund. .

The deductions provided for under this subsection
shall be made notwithstanding that the minimum
compensation provided cv law for anv memper 1s reduced.
Everv member 1s cdeemed to ccnsent to the deductions
made under Thls sectlion.

5. EXPENSE FUND. The expense fund shall be the
fund to which shall be credited all money provided
by the said cities to pay the administration expenses
of the retirement system and from which shall be paid
all the expenses necessary in connection with the
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administration and operation of the system. Annually
the beards board of trustees shall estimate the amount
of money necessary to be paid into the expense fund
during the ensuing year to provide for the expense

of operation of the retirement system and shall bill
each city for its portion based upon the ratio that
the number of active and retired members 1in the
retirement svstem freom that city on July first of

each vear bears to the total number of active and
retired members in the retirement svstem on July first
of each vear.

Sec. . Section four hundred eleven point eleven
(411.11); subsection one (1), Code 1977, is amended
to read as follows:

i. On or before January * first of each year the
respeetive-beaxds board of trustees shall cert*fy
to the superintendent of public safety of each member
citv the amounts which will become due and payabple
during the fiscal year next follcwing to the pension
accumulation fund and the expense fund for that city.
The amounts so certified shall be included by the
superintendent of public safety of each member city
in k#s the superintendent's annual budget estimate.
The amounts so certified shall be appropriated by
the said cities and transferred to the retirement
system for the ensuing fiscal year. Said cities shall
annually levy a tax sufficient in amount to cover
such appropriations.

Sec. . Section four hundred eleven point eleven
(411.11), Code 1977, is amended by striking subsection
two (2).

Sec. . Section four hundred eleven point twelve
(411.12), Code 1977, is amended to read as follows:

411.12 GUARANTY. Reguiar-interest-eparges-payabies
the The creation and maintenance of xesexves moneys
in the penSLQn accumulation fund and the maintenance
of ammuisy-regexves-ard pension reserves as provided
for the payment of all pensionsr—-anRuiEzesr-retzremens
attewanees--refuyndss and other benefits granted under
the provisions of this chapter and all expenses 1in
connection with the administration and operaticn of
the retirement svstems svstem are hereby made direct
liability obligations of the said cities. AZzz-ineemer
interesEr~and-dividends-derived-£frem-depestts-and
iavestmenta-auEheriged-by-chig~ehapter-shati-be-used
for-the-payment-ef-the-said-obiigatiens-ef-the-gazd
gitieg---ARY-amouRts~derived-therefrom--whtchAr~when
eembired-with-requiar¥~-appropriattons-made—-tHnder-£he
previgiens-ef-this-chapter--exeeed-the-ameunt~requzred
to-previde-for-the-diseharge-ef-sueh-ebrigationsy
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shati~Be-uged-te~reduee-the-reqular-apprepriatiens
ethRerwigse~-reguired-

Sec. ___. Section four hundred eleven point
fourteen (411.14), 1977 Code Supplement, is amended
to read as follows:

411.14° PROTECTION AGAINST FRAUD. Any person who
shall knowingly make any false statement, or shall
falsify or permit to be falsified any record or records
of such retirement system in any attempt to defraud
such system as a result of such act, shall be guilty
of a fraudulent oractice. Should any change or errors
in recoxrds result in any member or beneficiary
receiving from the retirement system more or less
than he or she would have been entitled to receive
had the records been correct, the respestive board
of trustees shall correct such error, and, as far
as practicable, shall adjust the payments in such
a manner that the actuarial egquivalent of the benefit
to which such member or beneficiary was correctly
entitled, shall be paia.

Sec. . Section four hundred eleven point
nineteen (411.19), Code 1977, is amended to read as
follows:

411.19 TRANSFER OF BENEFITS MEMBERSHIP SERVICE
TO ANOTHER CITY. A member of a the retirement system
established in this chapter who Terminates employment
with a city and is subsequently employed by another
city and is eligible for coverage under this chapter
may transfer membership service earned urdexz-fhe~fzxsi
syseen-ee-che-svstem—unaer—waéeﬁ-che-mewser-as-na@leyeé
from one city to another. UYpen~the-wrizieR-xagresE
ef~-the-memser-wiiR-yerriieation-by~the-beard-osf
txugtees-of-the~-sygsten-undes-whireh-the-membex-ia
empravedr-the-bpeard-eof-txrustees-af-the-ExxrsE-gygsten
snaz&~eranﬂpxt—ze-nﬁe-bea=e-e=—zfastees—e—-che ~-3ysEen
udRdex-whAteh-the-mnempbex-ig-empiovedr~within-shixty
days-9£f~the-regeipE~of-the-seguestr~the-nenbexls
aeeunntated-conExribuEiong~-to~-pe-depesited-tn-the
anpuiEy-gavings-£fund-oi-the-gystem-under~-vAteh-the
Rmempber-is~empioved-and-the-aesnasiat-eguivazeni-of
the-ameunRt-in-the-pension-aceunutation-Sund-whzeh
voutd-be~negessary-so~£fund-a~-pensiep~eguat-so-one
twenty-gecond-trnes~the~nupper-9f-vyearxg-oi~nembesship
seryzge~gompletedr-uRdex-the~fixrsE~-gystenr-se—-be
depesited-in-the~-pension-aceumuntation-sund-es-the
system-undex~-whieh-the-membes-ig-cmpioyeds

Sec. . Section four hundred eleven point twenty
(411.20), Code 1977, is amended by striking the section
and inserting in lieu thereof the following:

411.20 APPRCPRIATION TO MUNICIPAL ASSISTANCE FUND.
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There is appropriated from the general fund of the
state to the municipal assistance fund established .

in chapter four hundred five (405) of the Code for
each fiscal year an amount necessary to be distributed
to cities which are members of the fire and police ‘ .
retirement system under the provisions of this chapter.
Funds shall be used to finance the costs of benefits
provided in this chapter by amendments of the Acts
of the Sixty-sixth General Assemby, chapter one
thousand eighty-nine (1089).
Commencing with the fiscal year beginning July
1, 1979, the amounts distributed to each eligible _
city to pay the state's portion of the costs of benefit
improvements provided by the Sixty-sixth General
Assembly, chapter one thousand eighty-nine (1089)
shall be computed by the actuary employed by the
system on the basis of the results of a study performed
by such actuary for the fiscal years beginning July
1, 1978 and July 1, 1979 as provided in this section.
The actuary employed by the system shall be provided
copies of all data, including dates of birth and
employment, sex, salary and asset information, used
in the actuarial valuations performed as of June 30,
1978 by the consulting actuaries signing the verified
statements required to be filed under this section
as this section was effective on June 30, 1978.
Prior to December 31, 1279 the actuary employed
by the system shall perform the actuarial valuations ’
of the system which are needed to determine the state! s
portion of the cost of the benefit improvements
provided by the Acts of the Sixty-sixth General
Assembly, chapter one thousand eighty-nine (1089),
for the fiscal year commencing July 1, 1979, under
this section as this section was effective on June
30, 1978. 1In addition, the actuary shall perform
the actuarial valuations of the system which would
have been needed to determine the state's portion
of the cost of the benefit improvements under this
section as this section was effective on June 30,
1978, for the fiscal year commencing July 1, 1978
if the single system had existed at that time, using
the data supplied by the actuaries employed by the
cities as provided in this section.
On the basis of the results of the actuarial
valuations described above, the actuary employed by
the system shall determine a ratio of the payroll
which is determined by dividing the total of the
state's portion of the cost of said benefit
improvements as determined by the actuarial valua-
tions described for the two fiscal years by the total

=30-




.payroll of the members of the systems for the two

fiscal years. The actuary shall certify the ratio
so determined.

For the fiscal year commencing July 1, 1979 and
each fiscal year thereafter, the state comptroller
shall pay to each city an amount egual to the ratio
of payroll times the payroll of the active members
employed by that city for the fiscal year.

Sec. . Sections nlnetjmseven A point ten
(97A.10), four hundred eleven point ten (411.10) and
four hundred eleven point eighteen (411.18), Code
1977, are repealed.

Sec. . Chapter four hundred eleven (411), Code
1977, as amended by Acts of the Sixty-seventh General
Assembly, 1977 Session, chapters forty—elght (48)
and one hundred eighteen (118), is amended by adding
the following new sections: ’

NEW SECTION.

1. DMembers who became vestoa and terminated service
prior to July 1, 1979, and members receiving an annuity
from accumulated contributions made prior to July
1, 1979, shall continue to receive the benerits the
member was entitled to under the provisions of chapter
four hundred eleven (4£11), as chapter four hundred
eleven (411) was effective on the date of the member's
retirement or vested termination.

2. For the purposes of this section:

a. "Accumulated contributions” means the sum of
all amounts deducted from the compensation of a member
and credited to the member's individual account in-
the annuity savings fund together with regular interest
thereon as provided in this subsection. Accumulated
contributicns do not incluce any amount deducted from
the compensation of a member and credited to the
pension accumulation Zfund.

b. M"Annuity" means annuzl payments for life derived
from the accumulated contributions of a ne“ber. All
annuities shall be payatle in monthly installments.

c. "Annuity reserve" shall mean the present value
of all payvments to be made on account of an annuity,
or benefit in lieu of an annuity, granted under the
prcvisions ¢f this chapter, upcn the basis of such
mortality tables as shall be acdcpted by the board
of trustees, and regular interest.

d. "Annuity sav'ngs fund" means the account main-
tained by the board oI trustees of funds forwarded
by the custodians of the annuity savings funds
maintained by the cities prior to July 1, 1979, in
which the accumulated contributions of the members
were deposited prior to July 1, 1979, to provide for

3]~




ARLL- <
PAGE 32

H-6127
Page 32

Yy

1 .

iz/9

their annuities.

e. '"Annuity reserve fund" means the account
maintained by the board of trustees of funds forwarded
by the custodians of the annuity reserve funds
maintained by the cities prior to July 1, 1979, from -
which shall be paid all annuities and all benefits :
in lieu of annuities payable as provided in this
chapter as this chapter was effective on June 30,

1979. ‘ :

f. “Regqular interest" means interest at the rate
of four percent per annum, compounded annually and
credited to the member's account as of the date of
the member's retirement or termination from employment.

3. Beginning July.l, 1979, each custodian of the
funds of the police and fire retirement systems in
cities shall forward the funds remaining in the annuity
rec2rve fund and the annuity savings fund to the board
of trustees for maintenance and investment of the
funds which had been contributed by members pricr
to July 1, 1979. Members receiving an annuity as
a portion of their retirement or disability benefits
on June 30, 1979, shall continue to receive such
annuity from the account maintained bv the board of
trustees. Members receiving an annuity, if reemployed
under service covered by this chapter, shall cease
to receive retirement benefits.

4. The accumulated contributions of a member with-
drawn by the member or paid to the member's estate .
or designated beneficiary in the event of the member's
death shall be paid from the annuity savings fund
account. Upon the retirement of a member, the member's
accumulated contributions shall be transferred from
the annuity savings fund to the annuity reserve fund.

5. A member of the retirement system prior to
July 1, 1979 with fifteen or more years cof service
whose employment was terminated prior to retirement,
other than by death or disability, shall be entitled
to receipt of his or her accumulated contributions
upen retirement together with other retirement benefits
provided in the law on the date of the member's
retirement. However, the member shall not be eligible
for a service retirement allowance under section
ninety-seven A point six (97A.6) of the Code if he
or she has chosen to withdraw his or her accumulated
contributions from the annuity savings fund.

6. Any member in service prior to July 1, 1979
may at the time of his or her retirement withdraw
his or her accumulated contributions made before July
1, 1979 or receive an annuity which shall be the
actuarial equivalent of his or her accumulated
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1 contributions at the time of his or her retirement.
2 7. Notwithstanding the provisions of subsections
3 one (1), three (3), four (4), five (5), and six (6)
4 of this section, beginning January 1, 1981, an active
5 or vested member may request in writing and receive
6 from the board of trustees, his or her accumulated
7 contributions from the annuity savings fund.
8 8. The actuary shall annually determine the amount
9 required in the annuity reserve fund. If the amount
10 required is less than the amount in the annuity reserve
11 fund, the board of trustees shall transfer the excess
12 funds from the annuity reserve fund to the pension
13 accumulation fund. If the amount required is more
14 than the amount in the annuity reserve fund, the board
15 of trustees shall transfer the amount prescribed
16 by the actuary to the annuity reserve fund from the
17 pension accumulation fund.
18 EW SECTICN. On the basis of funds in the pension
19 reserve rfund and the pension accumulation fund of
20 each retirement system in existence on June 30, 1979,
21 the actuary shall determine an unfunded supplemental
22 actuarial value for each city to be paid over a twenty-
23 year period beginning July 1, 1979 and ending June
24 30, 1999 in accordance with the accrued benefit
‘ 25 actuarial cost method, with accrued benefits bhased
26 on the pro rata portion of total anticipated service,
27 reduced by the pension accumulation fund. The
28 supplemental actuarial value for each city shall be
29 approved by the treasurer of state."
30 3. Page 11, by inserting after line 27 the follow-
31 ing sections:
32 "Sec. ___. The sections cf this Act amending
33 sections of chapters ninety-seven A (97A) and four
34 hundrd eleven (411) of the Code are effective July.
¢r32-35 1, 1879.% ‘ '

36 4. By numbering and renumbering sections as neces-
37 sary in accordance with this amendment.
H-6127 FILED « Zl .. BY BYERLY of Polk
APRIL 19, 1978 asxe.def &  CONNORS of Polk
Code er3z 49 MONROE of Des Moines
(p-r247) SCHROEDER of Pottawattamie

BRANDT of Black Hawk




HOUSE FILE 2426

H-6124 .
1 Amend amendément H-6117, to House File 2426, as
2 follows: | . : ., .
ki 1. Page 1, line 11, by striking the word “"two e

4 and inserting in lieu thereof the word "four".

H-6124 FILED (iote?X = BY MILLER of Buchanan
APRIL 19, 1978 “ke(/¢7”

HOUSE FILE 2426
H-6125

Amend House File 2426 as follows:

1. Page 9, by inserting after line 9 the follow-
ing section:

"Sec. ___. Section ninety-seven B point fifty-
nine (97B.59), Code 1977, is amended to read as
follows:

97B.59 ACTUARY EMPLOYED. The- department shall
employ an actuary as its technical advisor subject
to the approval of the legislative council. The
10 <Compensation of the actuary and of other employees
11 shall be fixed by the department within the
12 appropriations made therefor."

H-6125 FILED Ki-e </ BY BYERLY of Polk
APRIL 19, 1978 (g /e72)

CO~NOAUNFWN~=

HOUSE FILE 2426

H-6126
1 Amend House File 2426 as follows: o
2 1. Page 11, by inserting after line 27 the follow-
3 ing section: :
4 "Sec. ___. Section ninety-seven C point two (97C.2),
5 Code 1977, is amended by striking subsection three (3)."
g 2. By numbering and renumbering sections as neces-

sary.

H-6126 FILED —~Tdfwacn BY SCHROEDER of Pottawattamie
APRIL 19, 1978 /(g /e8s/




HOUSE FILE 2426

H~-6120
1 Amend House File 2826 as follows:
2 1. Page 8, by inserting after line 13 the follow-
3 ing section:
. 4 "Sec. . Section ninety-seven B point fifty
5 (97B.50), Code 1977, is amended to read as follows:
6 978.50 EARLY RETIREMENT. -
7 1. A member shall upon retirement on his early
8 retirement date be entitled to receive a monthly
9 retirement allowance determined in the same manner

10 as provided for normal retirement in subsections 1,
4 and 5 of section 97B.49 reduced by five-tenths of
12 one percent per month for each month that the early
13 retirement date precedes the normal retirement date.
14 2. A member who has completed thirxty or more years
15 of service who retires frcm the system and commences
16 recelving disability bhenefilts pursuant to the United
17 States Social Security Act (42 U.S.C.), as amenced
18 to July 1, 1978, who i1s eligible for early retirement,
19 but has not reached the normal retirement date, shall
20 receive full benefits under section ninety-seven B
point forty-nine (9/B.49) of the Code and shall not
22 have benefits reduced upon retirement as required
23 under subsection one (1) or this section.
24 3. A member who has not completed thirty years
25 of service who retires from the system and commences
26 receiving disability benefiis pursuant to the United
27 States Social Security Act (42 U.S.C.), as  amended
28 to July 1, 1978, who is eligible for early retirement,
‘ 29 but has not reached the normal retirement date, shall
upon retirement have benefits received under section
' ninety—-seven B point forty-nine (97B.49) of the Code
reduced by twenty-five hundredths of one percent ver
33 month for each month that the early retirement date
precedes the normal retirement date.,"

35 2. By numbering and renumbering sections as
36 necessary.

H-6120 FILED <Qd%ﬂ2@¥49ﬂ)sy BYERLY of Polk
APRIL 18, 1978 (p. 7%/

HOUSE FILE 2426
H-6121

Amend H-6109, the Stromer amendment, to House File
2426 as follows:

l. Page 1, line 12, by striking the words "in
writing to the department"

2. Page 1, line 15, by inserting after the word
"made.” the words "The election shall be made in
writing to the department not later than June 30

SJoanEWN-

l1879.”
H~6121 FILED &opld By UANSEN of 0'3rien

| APRTIL 18, 1978 “fe(p-/¢77 .
| HOUSE FILE 2426
@ B-123 .
5 1 Amend amendment H-GlIO to House File 2426 as

2 follows:

3 1. Page 1, line 9, by striking "exeen+" and

4 inserting in llou thereof the word "exc0pt"

! 4/ o ..
| H~6123 FILED dotepld %> BY SCHROEDE ]
: APRIL 18, 1978 (¢ r6%*) EDER of Pottawattamle




‘ HOUSE FILE 2426 " : - T
Amend House File 2426 as follows: . : T
1. Page 9, by inserting afiter line 9 the following
section: ;

"Sec. . Section ninety-seven B p01nt fifty~three
(97B.53), subsection one (l), Code 1977, is amended to
read as follows:

1. Upon the termlnatlon of employment with the
employer prior to retirement other than by death of
a member, the accumulated contributions by the member
at the date of such termination will be paid to such
member if such member has completed at least one vear
of service, except as may be provided in subsection 2
subsection 5 and subsection 6 of this section.” . RITARE .
14 2. By numbering and renumbering sections as neces~ = . oL

sary in accordance with this amendment. ’ ' '

H-—Sllﬁ FILED = um/‘_ 8Y
APRIL 18, 1373 “‘",zo(f./é 72)

1
2
3
m
5
6
7
8
9
10
11
12
13

MILLER of Buchanan

H-6117 .

1 Amend House File 2426 as follows:

2 ‘1. Page 9, by inserting after line 8 the following
3 section:

1) "Sec. . Section nlnety—seven B poxn* fifty~three
5 (97B.53), subsection one (1), Code 1977, is amended to
6 read as follows:

7 1. Upon the termination of employment with the

8 emplover prior to retirement other than by death of

9 a member, the accumulated contributions by the member
10 at the date of such termination will be paid to such

e 19 i

member if such member has completed at least two years

12 of service, except as may be provided in subsection 2

i3 subsection 5 and subsection 6 of this section."

14 2. By numbering and renumbering sections as nece
15 sary in accordance with this amendment.

H-6117 FILED Xbws = BY MILLER of 3uchanan

APRIL 18, 1978 (p.c72/

HOUSE FILE 2426 ' ‘ )
H-6122

Amend House File 2426 as follows:

1. Page 11, line 11, by inserting after the worgd : BEROR
"liabilities" the words "for future benefits for o

1
2
3 i
4 active members in excess of the projected contributions
5 by contributing judges and the state".

6

7

8

9

2. Page 11, line 11, by inserting after the worgd

"amount”" the words "for the period beginning January
1, 1979 and ending December 31, 1998,"

3. Page 11, line 18, by strlking the woréds "clerk ‘
of the supreme court™” and inserting in lieu thereof

11 the words "court administrator of the judicial
12 department”.

H~6122 FILED «

%é; BY MONROE of Des Moines - S g

APRIL 18, 1978 (7'*9%7




R HOUSE FILE 2426
H-6109
Amend House File 2426 as follows:

1. Page 10, line 8, by striking the word “section"
and inserting in lieu thereof the word "sections".
4 2. Page 10, by inserting after line 23 the follow-
ing:

1

2

3

4

5

6 *NEW SECTION. An.active, vested, or retired member
e

8

9
10

who at any time between July 4, 1953 and July 1, 1973
was a member of the system, but who did not meet the
requirements to be a vested member for that period
of membership service, and who received a refund of
contributions for that period of membership sexrvice
.12 may elect in writing to the department to make
contributions to the system for that period of member—-
ship service for which a refund of contributions was
The contributions repaid by the member for

16 such service shall be equal to the accumulated

17 contributions as defined in section ninety~seven B
18 point forty-one (97B.41), subsection thirteen (13),
19 of the Code, received by the member for that period
20

of membership service plus interest on the accumulated
21 contributions for the period from the date of receipt

22 by the member and to the date of repayment equal to

23 two percent plus the interest dividend rate applicable
24 for each year.

gg The provisions of this section shall only be avail-

able to a member if that member's total years of
27 membership and prior service, with the addition of
28 i

service for that period of membership sexrvice for

which contributions are repaid, equals or exceeds
30 fifteen years.” :

H-6109 FILED /+-4?*79“,“BY STROMER of Hancock

APRIL 18, 19784 K=

HOUSE FILE 2426
H-6110

2mend House FPile 2426 as follows:

l. Page 10, by inserting after line 23 the
following section:

)

2

3

4 "Sec. . Section ninety-seven C point two
5 (97C.2), subsection three (3), Code 1977, is amended
¢ Lo xead as follows:
7 3. The term "employee”
8

S

includes elective and
appointive o

fficials of the state or any volitical

) subdivision thereof, excepb-menber=- og—the~gcne"&l

10 aasemblyy elective officials in positions; the compen=

11 sation for which is on a fee basis, elective officials

12 ©of school districts, elective.officials of townships, -

13 and elective officials of other political subdivisions

14 who are in part-time posi*ions, provided that no member

15 of a county board of superv1so*s shall ke deemed t0O be

16 an elective official in a part-time p051tlon, but

17 every member of a county board of supervisors shall be

38 deemed to be an employee within the purview of this
chapter and shall be eligible to receive all of the

20 benefits provided by this chapter to which he may be’
21 entitled as an employee.”

H-6110 FILED 4-2%] 22 BY TAUKE of Dubugue
APRIL 18, 1278 Jins #holp--




HOUSE FILE 2426

H-6107

1 Amend House File 2826 as follcws:

2 1. Page 10, line 8, by striking the word "section" )
'3 and inserting in lieu threof the word "sections”. .
4 2. Page 10, by inserting after line 23 the follow-

5 ing: »

6 g“NEW SECTION. An active, vested, or retired member

7 who was in employment with an employer, as defined

8 in section ninety-seven B point forty-one (97B.41),

9

subsection +hree (3), paragraph a, of the Code except
10 that the employment occurred prior to July #4, 1947,
during any period prior to July 4, 1947 but was not
12 in employment with an employer between July 0, 1947
13 and July 4, 1953, may file verification of employment
14 prior to July 4, 1947 with the department of job
15 service. If the years of membership service and prior
16 service of the member equal fifteen or more and
17 verification of such employment has been filed with
18 ‘the department of job service, the department shall
19 add the vears of prior service to the years of
20 membership service in computing benefits pursuant
to section ninety-seven B point forty-nine (97B.49)
22 of the Code.”
H-6107 FILED .srléiaw /2 BY BRANDT of Black Hawk
APRIIL 18, 1978 (p /<7<)

HCUE

)
td

2426

TIL
H-6108

K

Amend House File 2426 as follcws:

1. Page 10, liine 8, by striking the word "section"
and inserting in lieu thereof the word "s

sections".
2. Page 10, by inserting after line 23 the follow-
ing: ,
"NEW SECTION. A person who served as a member
of the general assembly during any period between
July 4, 1953 and January 7, 1979 who is not a membexr
/-9 of the Sixty-seventh General Assemblv who submits
10 proof to the department of such membership in the
11 general assembly may make contributions to the system
for service equal to the accumulated contributions
13 as defined in section ninety-seven B point forty-one
14 (978B.41), subsecticn three (3), of the Code which
15 would have been made if the former member of the
16 general assembly had been a member of the system
during the member's service in the general assembly.
In addition, the former member of the general assembly
19 shall pay to the department an amount sufficient to
20 pay the employer contributions which wculd have been
made for the former memher of the general assembly

@

o~ ELN S

22 plus two percent interest plus interest dividends

23 for all completed calendar years and for any completed
24 calendar year for which the interest dividend has

25 not been declared and for completed months of partially
26 completed calendar years at two percent interest plus
27

the interest dividend rate calculated for the previous
28 year, compounded annually, from the end of the calen-
dar year in which the contribution would have been

30 made to the first day of the month in which payment
31 is made." '

H-6108 FILED 4 co.RAms By SMALL of Johnson
NpRIL 18, 13738« At Hao (7 & )




H-6104

WAL EWN -

4
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SE FILE 2

128
e

&

C

Amend House File 2826 as follows: -

1. Page 2, by inserting after line 23 cthe follow-
ing section:

"Sec. . Section ninety-seven B point forty-
one (97B.%1), subsection cne (1), paragraph b,
subparagraph five (5), Code 1877, is amended to read
as follaows:

(5) Effective July 1, #8372 1978, covered wages
shall not include wages tc a member on or after the
first of the month eeireiding-with-ex-nmext~£foiiewing
hig~seyentiekik-hirkhday in which the member attains
the age of seventy vears, or after the effective
date of Ris the member's retirement unless he the
member is re-employed, as provided under secticn
97B.48, subsection 3."

2. Page 3, line 13, by striking the words and
figures "subsection nine (9), Code 1977, is" and
inserting in lieu threof the words and figures
"subsections nine (9) and eighteen (18), Code 1977,
are". '

3. Page 3, by inserting after line 24 the follow-
ing:
"18. "Membership service" means service rendered
by a member after July 4, 1953, and prior to the first
of the month eeineiding-wikm-er-pext-fozzewing-hig
seventierh-piwehday in which the member attains the
age of seventy vears. Years of memkership service

.shall be counted to the complete quarter calendar

vear.”

4. Page 5, by inserting after line 26 the follow-
ing sections:

"Sec. ___ . Section ninety-seven B point forty-
five (97B.45), unnumbered paragraph one (1), Ccde
1977, is amended to read as follows:

A member's normal retirement date shall be the
first of the month eeineiding-wigh-ow-novue-Lfollsyine
i g-giney-Sifeh-bixenday in which a member attains
the age of sixtv-five years. A member may retire
after kR*s the member's sixity-fifth birthday except
as otherwise provided in section 97B.46. A member
retiring on or after h#s the normal retirement date,
as provided in section 97B.46, shall submit a written
notice to the department setting forth the date the
retirement is to become effective, provided that such
date shall be after his the member's last dav of

service and not before the first dav of the sixth

calendar month preceding the month in which the notice
except that credit for service shall cezse

when contributions cease as provided in section 973.11

. Section ninety-seven B point forty-six

is filed,

Sec.




H-6104
Page 2
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11
12
13
14
15
16
17
18
19
20
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22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
4y
4s
46
47
48
49
50

(97B.46), Code 1377, is amended to read as follows:
978.46 SERVICE AFTER AGE SIXTY-FIVE. A member
may, on the request of the employer, remain in the
active employ of the employer beyond the date ke the
member attains the age of sixty-five for such perwoa
or periods as the employer from time to time shall
approve, provided, however, that credit for such
service shall cease when contributicns cease as
provided in section 97B.11. The member shall retire
from~the-cmployment-of-she-employex at the end of
the last approved period, on the first day of the
month nrext-felliowing-er—-ceinciding-wish-suek-date
in which the member retires. A member remaining in
service pas#-h:ia-sevensiesa-biwehday after attaining
the age of seventy vears shall be entitled to receive
a retirement allowance under section 973.49 as
applicable commencing with pavment for the calendar
month within which the written notice is submitted
to the department, except that if he the member fails
to submit the notice on a timely basis, retroactive
payments shall be made for no more than six months
immediately preceding the month in which the written
notice is submitted.

Sec. . Section ninety-seven B point forty-seven ‘
(97B.47)7, Code 1977, is amended to read as follows:

97B.47 EARLY RETIREMENT DATE. A member's early
retirement date shall be the first of aay the month
eoineiding-with~or-Ffollowing-nis-fifev—£ifeh-birehday
and in which a member attains the age of fifty-five
years or the first of any month after attaining the
age of fifty-five vears prior to hi*s the member's
normal retirement date, provided such date shall be
after the last day of service. A member may retire
on kRis the member's early retirement date by submitting
written notice to the department setting forth the
early retirement date which shall not be before the
first day of the sixth calendar month preceding the
month in which such notice is filed.

Sec. . Section ninetv-seven B point forty-elght
(97B.48)°, subsection three (3), Code 1977, is amended
to read as follows:

3. If at any time after the first davy of the month
eeineidéqg-wath— er-next-£foliowing-hig~£fifey-Eifsh
birehday in which the member attains the age of fifty-
five years and until kis the member's sixty-fifth

birthday, a member who is retired under this chapter
is in regular full-time employvment, hkhis the member's
retirement allowance shall be suspended for as long
as he the member remains in employment. However, ,
employment shall not be regarded as full-time ‘

_
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1 employment until he the member receives remuneration
2 in an amount in excess of two thousand one hundred

3 dollars for any calendar year. Effective the first
4 of the month eeiaciding-wiskh-or-nexbt-ieiswing-his

5 aixty-£ifeh-biwshday in which a member attains the

6 age of sixtv-five years, a retired member shall be
7
8
9
10

entitled to receive a retirement allowance after
return to covered emplovment regardless of the amount
of remuneration received. As of the first of the
month esineiding~wikh-ou-nenk-followirng-~ishe-merbaxlg
seventiesh-birshday in which the member attains the
12 age of seventy vears, he the member shall be entitled

13 to receive a retirement allowance determined underx

14 section 97B.49, regardless of the amount of

i5 remuneration received. Upon any retirement after

16 re-employment, a retired member shall be entitled

17 +to have his or her retirement allowance redetermined

18 under this section or sections 97B.49 or 27B.50,

19 whichever is applicable, based upon the employee's
‘ 20 and his employer's additional contrihutions, and any

21 membership service of the employee after hzs re-

22 employment.”

n 23 5. Page 11, by inserting after line 23 the follow-
24 ing section:
25 "Sec. .

There is appropriated from the general
26 fund of the state for the fiscal period beginning

27 July 1, 1978 and ending June 30, 1979 to the Iowa

28 department of job service an amount sufficient to
29 pay to each retired member of the system the difference
30

between the total amount of retirement allowance the

31 member would have received prior to July 1, 1978 if
the member's retirement allowance had been ccmputed

under the provisions of this Act and the total amount

34 of retirement allowance the member received prior
35 to July 1, 1978. The amount due each retired member
36

shall be paid by the Iowa department cf job service
37 no later than June 30, 1979 to each retired member
38 who is iliving.” :
39 6. By numbering and renumbering sections as
80 necessary.
H-6104 FILED - Se—*
APRIL 18, 19787. /4 #//<
(m./esn)

BY CRAWFORD of Story




HOUSE FILE 2426

H-6102
1l Amend House File 2426 as follows:
2 1. Paga 10, by striking lines 24 through 35.
3 2. Page 11, by striking lines 1 through 23.

H-6102 FILED == %30 By LIPSKY

g of Li
APRIL 18, 1978 (p-/65«) wian

HOUSE FILE 2426

H-6103 v

% %meng Hou;e File 2426 as follows:

. age 8, line 4, by striking the w "fi

cente 5€ i 4 y ril b ords "f£ifty

3 dollar"?nd inserting in lieu thereof the words "one
5 2. Page 8, line 7, by strikin ‘

. . r o g the words "one
6 dollar" and inserting in 11 reof '
: "owo. dol oo i g leu thereof the words
8 3. Page 9, by striking lines 10 th ‘

I Tik 1irough 35,

9 4. Page 10, by striking lines 1 through 6.

H-6103 FILED o&a-= +/7

- - L 765 7-58)
APRIL 18, 1973 (rr /¢ LIPSKY of Linn

BY WELDEN of Hardin

i : ' s
[ e Ve (P pousE PILE 2426 » e X
HE-6105 _ - o
1  Amend House File 2826 as follows:
2 . 1. Page 9, by striking lines 10 through 35.
3 2. Page 10, by striking lines 1 through s§.
i3 3. By renumbering sections as necessary.

H-6105 FILED (st o oediv BY THOMPSON of Polk
APRIL 18, 1978 “/o(p /472)  GENTLEMAN of Polk
HALVORSON of Clayton

HOUSE FILE 2426

H-6106 c e e e e
1 Amend House File 2426 as follows: ’
M2 1. Page 9, by striking lines 10 through 35.
3 2. Page 10, by striking lines 1 through 6.
, 3. Page 11, by inserting after line 23 the follow-
0 5 ing section:
6 "Sec. . Acts of the Sixty-seventh General
7 Assembly, 1977 Session, chapter fifty-six (56),
8 sections one (1) and two (2), are repealed."
9 4. By numbering and renumbering sections as
10 necessary. '
H-6106 FILED BY THOMPSON of Polk
APRIL 18, 1978, o 7 GENTLEMAN of Polk o
A'- (/O/L}"VC’QAA,""“ /20 (f ©

B. Koer (p 7677
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HOU 2426
Requested by Representatiye Mcnroe
April 17, 13573
In compliance with a written reéquest, there ig Submitted
a Fiscal Note for H.F. 6, pursuant to Joint Rule 16:

6, An Act relatin
systems; inc]uding the Ilowa i
relating to administration,
changes 1in benefits; and inc
system reiating to contribution
to make anp appropriation.

‘Section 1, Increase in contribution rata for employer from 5,252
to 5.75%.

Estimated additional Ccosts for all political entities
réporting under IPERS s an estimated $6,500,000 der

year. This ig based on an estimated covered bDayroil

of $1.3 billion,

Section S, Subsection 5. The contribution rate for employer is
now 5.25% and for the employee 3.60% for a total of
A benefit formula of 44% of f
covered wage can be suppor
to 8.39% of payroll.
to support the 443

‘ Section 10,

Section 11, New Subsection a. County Sheriffs

A study done b
an additio
fund

Section 11, New Subsection. Cost to increase benefits for retirees
before January 1, 1976.

$ .50 a month 1 thru 10 years
1.50 a month 11 thru 20 Yyears
3.00 a month 21 thru 30 years

Annual level funding for 20 years is $4,161,200.
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Fiscal Note
H.F. 2426
rage 2

Section 14, HNew Section. Members of Sixty«eighth General Assembly

Mot knowing who will be members of the 68th General
Assembly, it is difficult to arrive at an estimate
of the cost for members of the General Assembly

to be covered retroactively under JPERS.

A study made in 1975 has indicated the cost for this
type of coverage for members of the General Assembly
at that time would have been approximately $179,329.
Because of the change in the membership that will
take place in the 68th General Assembly to include
new members without retroactive coverage, the cost

should be somewhat less than the above figure.
Section 15, New Section. Area School Empicyees

Assuming all 288 area school employees (employed’
batween July 1, 1967 and June 30, 1971) were able
to buy back four years credit under TPERS and that
credit was worth $22.00 per mornith for each of the
four years service, they would receive $68.00 per
month in increased benefits, or $1,056 annually.
With an average 1ifetime experience of 10 years

for the group, total benefits would be $10,560 per
employee.

288 x $10,560 = $3,047,280 Maximun Increased
Benefits

Section 156, New Subsection 5. Judicial Retirement Fund

An appropriation would be needed to cover

the cost of an actuarial study. Depending on
the depth and scope of the actuarial study,

a maximum of $5,000 would be necessary.

Source: Iowa public Employees' Retirement System
FILED GERRY D. RANKIN
APRIL 18, 1978 Legislative Fiscal Bureau
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HOUSE FILE 0?202‘

' ‘ | By COMMITTEE ON STATE GOVERNMENT

(As Amended and Passed by the House)

s 7T p 2 T2)

Passed House, Date s- 7,'78(}”2334]Passed Senate, Date il \
Vote: Ayes £, Nays ; Vote: Ayes 4/ Nays 7 N
Approved 0 27 P7F

A BILL FOR

An Act relating to certain public retirement systems and

1
i an appropriation. |
i BE I:[l:k;;iCTED ii THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
4
5
6
7
¢ .
9 House Amendments
10
11
12

HOUSE FILE 2426

) .. 8=5717

1 Amend House File 2426 as amended, passed and
2 reprinted by the House as follows: ,
3 l. Page 15, by inserting after line 21 the follow-
4 ing new section:
s "Sec. . Section ninety-seven B point forty-
6 one (97B.41), subsection one (1), paragraph b, subpara-
7 graph five (5), Code 1977, is amended to read as
8 follows: .
9 (5) Effective July 1, 3933 1978, covered wages
10 shall not include wages to a member on or after the first
11 of the month eoinciding-with-er-next foitewing-his
12 seventieth-birthday in which the member attains the age
13 of seventy vears, or after the effective date of his
' 14 the member's retirement unless he the member is
15 . re-employed, as provided under section 97B.48,
16 ‘'subsection 3." '

=, r 27}
\ S-5717 FILED .uﬂaéa&JUU“’bA;C;"A7"BY LUCAS J. DE KOSTER
l APRIL 28, 1978
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Section 1. Section ninety-seven A point one (97A.1),
subsections seven (7), eight (8), twelve (12), seventeen (17),
nineteen (19), and twenty (20), Code 1977, are amended to

read as follows:

7. '"Beneficiary" shall mean any person receiving a-pens:enr

R A IS U A  ————

an-annuiey, a retirement allowance or other benefit as provided
000

by this chapter.

8. 'Surviving Spouse" shall mean only such surviving

spouse cf a marriage consummated prior to retirement of a
N S R
deceased member from active service or a surviving spouse

camu— ' " y
of a marriage of two vears or more duration consummatea

subsequent to retirement.

12. "Earnable compensation" or "compensation earnable"

shall mean the regular compensation which a member would earn

during one year on the basis of the stated compensation for

his the member's rank or position including compensation for

longevity and excluding any amount received for overtime

compensation oxr other special additional compensation, meal

and travel expenses, and uniform allowances and excluding

any amount received upon termination or retirement in payment
for accumulated sick leave or vacation.

17. MYRetirement allowance' shall mean the sum-ef-the

anauity-and~-&he pension, or any benefits in lieu thereof,

granted to a member upon retirement.

19. '"Pension reserve" shall mean the present value of
all payments to be made on account of any pension, or benefit

in lieu of a pension, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the board of trustees and reguiar interest

computed at a rate adopted by the board upon the recommendation
of the actuary.

20. "Actuarial equivalent" shall mean a benefit of equal
value, when computed upon the basis of mortality tables adopted

by the board of trustees, and reguiar interest computed at

a rate adopted by the board upon the recommendation of the

-1-




1
2
3
4
5
6
7
8
9

10
11
12

E7ES

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

S.F. H.F. A¥2é

actuary.
Sec. 2. Section ninety-seven A point one (97A.1), Code

1977, is amended by striking subsections ten (10), eleven
(11), fifteen (15), and eighteen (18).

Sec. 3. Section ninety-seven A point three (97A.3),
subsection two (2), Code 1977, is amended to read as follows:

2. Should any member in any period of five consecutive

years after last becoming a member, be absent from service

for more than four years, er-sheuid-he-withdraw-his-aeceumuiated

eentrxbutiens or should he or she become a beneficiary or

die, he or she shall thereupon cease to be a member of this

system.

Sec. 4. Section ninety-seven A point six (97A.6),
subsection one (1), paragraph c, Code 1977, is amended to
read as follows:

Cc. Any memoer in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than

by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-

seconds of the retirement allowance the member would receive
at retirement if the member's employment had not been

terminated, and an additional one twenty-second of such

retirement allowance for each additional year of service not

exceeding twenty-two years of service. The amount of the

retirement allowance shall be based on the average final

compensation at the time of termination of employment. %he

atlewanee~shari~-net-be-avairlable-to-a-member-who~-has-ehosen

teo-withdraw-the-memberlg-aeeunutated-eontributions~-as-previded
in-subsection-i6-of-thig-seetion~

Sec. 5. Section ninety-seven A point six (97A.6),
subsections two (2), four (4), and six (6), Code 1977, are

amended to read as follows:
2. ALLOWANCE ON SERVICE RETIREMENT. Upon retirement from
service, a member shall receive a service retirement allowance

-2
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which shall consist ofe
ar--AR-anRuity-whieh-shati-be-the-actuariat-equivatent n

ef-his-aceumulated-gontributions-at-the-tine-of-hipg-retirements .

and

br-~A a pension given-by-the-state which shall equal one=-

half of the member's average final compensation.
4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon
retirement for ordinary disability a member shall receive

O 0 3 0 U W N

a service retirement allowance if ke the member has attained
the age of fifty-five, otherwise he the member shall receive

an ordinary disability retirement allowance which shall consist
of+

=
(=

=
=

=
w N

ar--An-annRutty-whieh-shalii-be-the-aetuariat-equivatent
of-hig-aceumulated-contributions~at-the-time-of-retirements
and

br--A a pension which tegether-with-the-memberls-annuity

[
W

R
o

-y
~3

shall make-a-tetal-retirement-atiewanee equal te-rimey forty

[
w©

percent of eme-seventieth-eof the member's average final
compensation muitipiied-by-the-number-of-years-ef-pembership
servieery-if-pueh-retirement-altliovanee-execeeds-one-hatf-of

=
O

N
o

N
[N

the~-membertla-average-£final-compensatieny-otherwise-a-pensiten
yhieh-tege%hef-with—the—membefls-annuity—shaii-previde-a—teta&
rekirement-atlowanee-equal-to-one-hatf-of-the-memberisg-average

N
N

N
W

N
o

£inat-eempensation except if the member has not had five or
more years of membership service, the member shall receive
a pension whieh-teogether-with-the-memberlis-annuity-shati
previde-a-totat-rekirement~atiowanee equal to one-fourth of

N
wn

N
(o))

29
~J

N
@

the member's average final compensation.

6. RETIREMENT AFTER ACCIDENT. U?on retirement for
accidental disability a member shall receive a service
retirement allowance i1f he the member has attained the age
of fifty-five, otherwise he the member shall receive an

N
O

W
(o]

W
-

(Y]
[V

w
w

accidental disability retirement allowance which shall consist
of+

w
.

35 av——An—annuitgnwhieh-shail—be-the-aetuarial-equiva}ent

-3=
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ef—his-aeeumulated-eentributiens—a%—the—%ime-ef-his—retirementﬁ

and

b---A a pensiony-:n-additien-te-the-annuityr-ef equal to
sixty-six and two-thirds percent of his the member's average

final compensation.

Sec. 6. Section ninety-seven A point six (97A.6),
subsection seven (7), paragraph a, Code 1977, is_amended to

read as follows:

a. Should any beneficiary for either ordinary or accidental

disability, except a beneficiary who is fifty-five years of

age or over and would have completed twenty-two vears of

service if he or she had remained in active service, be engaged

in a gainful occupation paying more than the difference between

h+s the member's retirement allowance and his-average-£finai

eempensatren the current earnable compensation of an active

member at the same position on the salary scale within the

member's rank as the member held at retirement, théﬁ the

W W W W WwWwNNDNDNNNDNDNDDNDNK
Uk W N C O 00k WD H O YW

" " " g
amount of his-perszem the retirement allowance shall be reduced
to_an_amount which together with his-ammuity-amd the amount

earned by him the member shall equal the amount of his-average

f%na}-eempensatieﬁ the current earnable compensation of an

active member at the same position on the salary scale within
the member's rank as the member held at retirement. Shoﬁld
h#s the member's earning capacity be later changed, the amount
of his-pemsien the retirement allowance may be furtner
modified, provided, that the new pemsiemn retirement allowance

shall not exceed the amount of the pessien retirement allowance

originally granted adjusted by annual readjustments of pensions

pursuant to subsection fifteen (15) of this section nor an
amount which, when added to the amount earned by the

benericiary tegethex-with-his-anRuity, equals the amount of
hzg-average-£finai-ecompensatzer the current earnable

compensation of an active member at the same position on the
salary scale within the member's rank as the member held at
retirement. A beneficiary restored to active service at a

.
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salary less than the average final compensation upon the basis

of which ke the member was retired at age fifty-five or

greater, shall not agaln become a member of the retirement ’
system and shall have his or her retirement allowance suspended

while in active service. If the rank or position held by

the retired member i1is subsequently abolished, adjustments

to the allowable limit on the amount of income which can be

earned in a gainful occupation shall be computed in the same

manner as provided in subsection fifteen (15) of paragraph

d of this section for readjustment of pensions when a rank

or position has been abolished.

A benéficiary retired under the provisions of this paragraph
in order to be eligible for continued receipt of retirement
benefits shall no later than May fifteenth of each year submit
to the board of trustees a copy of his or her state income

tax return for the preceding vear.

Retroactive to July 1, 1976, the limitations on pay of
a member engaged in a gainful occupation who is retired under
accidental disability prescribed in this paragraph shall not
apply to a member who retired before July 1, 1976.

Sec. 7. Section ninetz-seven A point six (97A.6),
subsections eight (8), nine (9), thirteen (13), nineteen (19),
and twenty (20), Code 1977, are amended to read as follows:

8. ORDINARY DEATH BENEFIT. Upon the receipt ongrogsf
proofs of the death of a member in service, or a member not
in service who has completed fifteen or more years of service
as provided in subsection 1, paragraph "c', of this section,

there shall be paid to such person having an insurable interest
in the member's life as the member shall have nominated by
written designation duly executed and filed with the boizg

of trustees:

a. The-memberlg-aceumulated-contributions-and;~i£ If the

member has had one or more years of membership service and
no pension is payable under the provisions of subsection 9
of this sectiony-in-additien-thereto--

¢
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br--An an amount equal to fifty percent of the compensation

earned by the member during the year immediately preceding

the member's death if the member is in service or an amount
—
equal to fifty percent of the compensation earned by the
SRS ‘~
member during the member's last year of service if the member

is not in service; or

b. 1If there be no such nomination of beneficiary, the
]
benefits provided in paragraphs paragraph "a" amd-ibX of this

A R -
subsection 8 shall be paid to the member's estate; or in lieu

thereof, at the option of the following beneficiaries,

respectively, even though nominated as such, for a member

in service there shall be paid a pension whichy-tegether-with
the-aetuarzat-edquivatent-ef-the-nemberls-aceunulated

eent¥ributions+ shall be equal to one-fourth of the average
L
final compensation of such member, but in no instance less

than fifty dollars per month or for a member not in service

the pension shall be reduced as provided in subsection 1,

paragraph "c", of this section and shall be paid commencing

when the member would have attained the age of fifty-five
except if there is a child of the member under the age of

eighteen, or under the age of twenty-two who is a full-time

student, or who is disabled, under the definitions used in

section 402 of the Social Security Act as amended to July

1, 936 1978 (42 U.S.C. 402) the pension shall be paid

commencing with the member's death until the children reach

the age of eighteen, or twenty-two if applicable, and shall

resume commencing when the member would have attained the

age of fifty-five;
c¢. To the surviving spouse to continue so long as said

partner remains unmarried; or
C . .. ]

d. If there be no surviving spouse, or if the spouse dies
or remarries before any child of such deceased member shall

have attained the age of eighteen years, then to the guardian
of the member's child or children under said age, divided

in such manner as the board of trustees in its discretion
QR T S T AR
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_
to continue until remarriage or death.

f. In addition to the benefits herein enumerated, there
SRR S A S T S e e e

1 shall determine, to continue as a joint and survivor pension
2 until every such child dies or attains the age of eighteen;
3 or T
4 --e. I1f there be no surviving spouse or child under age

5 eighteen, then to the member's dependent father or méEE;;,

6 JE'EEZ'SSZEd of trustees in its discretigh shall deteéﬁine,
.

8

9

shé&l also be paid for each child of a member under the age
of eighteen years the-sum-ef-twenty-deiiars-per-menth a monthly
pension eqﬁZT-ES-;T§7percent of the moﬁEET;—ZE;;;ST;--_---
m::ank of

L ———

senior patrolman of the Iowa highway safety patrol.

o
(=]

-
=

=
3V ]

[y
w

~For the purpose Of this chapter, a senior patrolman is
a man or woman who has completed ten years of Service in the
Iowa highway safety patrol.
= 39. ACCIDENTAL DEATH BENEFIT. If, upon the receigt of
evidence and proof that the death of a member was the natural
and proximate result of an accident or exposure occurr;gg_

[
N

—
(8]

[
o

-
~

[
©

-t
O

20 at some definite time and place while the member was in the

21 actual performance of duty, the board of trustees shall decide

22 that death was so caused in the performance of duty there
L - —

23 shall be paid, in lieu of the ordinary death benefit provided
000 oo S
24 in subsection 8 of this section, to his the member's estate

25 or to such person having an insurable interest in his or her

26 life as he the member shall have nominated by written

, . " S S ————— ——d
27 designation duly executed and filed with the board of trustees:

28 a. His-a;éumu}ated-eentributiensr—and-in-additien-thefete-
4
29 = —
L ]
30 B> A pension equal to one-half of the average final

L. - -]
31 compensation of such member shall be paid to the surviving

32 spouse, children or dependent parents as provided in paragraphs

33 "c", "d", and "e" of subsection 8 of this section.

S
34 e b. If there be no surviving spouse, children under the

L R

35 age of eighteen years or dependent parent surviving such

-7=
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deceased member, the death shall be treated as an ordinary

death case and the benefit payable in accordance with the

provisions of subsection 8, paragraph "b a" of this section,

in lieu of the pension provided in paragraph "b a" of this

subsection 9, shall be paid to the member's estate.

d ¢. In addition to the benefits for the surviving spouse
e ——

hereirn enumerated, there shall also be paid for each dependent

child of a member under the age of eighteen years the-sum

O O 3 600 0 b W NN -

ef-twenty-deittars-per-mentk a monthly pension equal to six

=
o

percert of the monthly earnable compensation payable to an

=
i

active member having the rank of senior patrolman of the Iowa
highway safety patrol.

13. IEJ-I\?SION TO SURVIVING SPOUSE AND CHILDREN OF DECEASED
PENSIONED MEMBERS. In the event of the death of any member
receiving a retirement allowance under the provisions of
subsections 2, 4 or 6 of this section there shall be paid
a pension:

-
N

et
W

H
NS

it
w

=
lo)]

—t
~

—
©

a. To the member's surviving spouse to continue so long

-
O

as said party remains unmarried, equal to one-half the amount

N
o

received by such deceased beneficiary, but in no instance

\V]
an

less than fiftz dollars per month, and in addition thereto

the-sum-ef~twenty~-deitars-per-month a monthlz gension egual
to the monthly pension payable under subsection nine (9),

N
\¥)

N
w

N
o

paragraph ¢, of this section for each child under eighteen

N
wn

years of age; or
b. In the event of the death of the spouse either prior
or subsequent to the death of the member, to the guardian

)
o]

N
~

N
o

of each surviving child under eighteen years of agey-i:n-the

N
O

sum~ef-Ewenty~-deitars-per-month a monthly pension equal to

w
()

the monthly pension payable under subsection nine (9),

w
—

paragraph ¢, of this section for the support of such child.

32 Sec. 8. Section ninety-seven A point six (97A.6), Code

33 1977, is amended by striking subsection ten (10) and subsection

34 fifteen (15),vgaragraph b.

35 Sec. 9. Section ninety-seven A point six (97A4.6),

-8=
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subsection fifteen (15), paragraph a, Code 1977, is amended

to read as follows:

a. As of the first of July of each year, the monthly
pensions authorized in this section payable to each retired
member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or
beneficiary's pension at the time of retirement or death shall
be used in the recomputation, except the pension compensation

O 0 N 00 B b W N

[
o

shall be used in lieu of the average final compensation which

ot
=

the retired or deceased member was receiving at the time of
retirement or death. The adjusted monthly pension shall be

the amount payable at the member's retirement or death adjusted
by fifty percent of the difference between the recomputed
pension and the amount pavable at the member's retirement

or death. At no time shall the monthly pension or payment

to the beneficiary be less than the amount which was paid

at the time of the member's retirement or death.

As of the first of July of each year, the monthly pension
pavable to each surviving child under the provisions of
subsections eight (8), nine (9), and thirteen (13) of this
section shall be adjusted to equal six percent of the monthly
earnable compensation payable on that July first to an active
member having the rank of senior patrolman of the Iowa highway
safeé& patrol.

[
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Sec. 10. Section ninety-seven A point seven (97A.7), Code
1977, is amended by striking subsection three (3).

Sec. 11. Section ninety-seven A point seven (97A.7),
subsection six (6), Code 1977, is amended to read as follows:
6. The board of trustees may invest funds of the fire

and police retirement systems system created under the
provisions of chapter 411 in the manner prescribed in this
section.

34 Sec. 12. sSection ninety-seven A point eight (97A.8),

35 unnumbered paragraph one (1), Code 1977, is amended to read

|3V
~3
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as follows:

All the assets of the system created and established by
this chapter shall be credited according to the purpose for
which they are held to one of #£ive three funds, namely, the
annRuity-savings-fundy-the-annuity-regerve-£fundy the pension
accumulation fund, the pension reserve fund, and the expense
fund.

Sec. 13. Section ninety-seven A Point eight (97A.8),
subsection three (3), unnumbered paragraph one (1) and

paragraphs a and b, Code 1977, are amended to read as follows:

The pension accumulation fund shall be the fund in which
shall be accumulated all reserves moneys for the payment of

all pensions and other benefits payable from contributions
made by the state and from which shall be paid the lump-sum

death benefits for all members payable from the said

contributions. Contributions to and payments from the pension

accumulation fund shall be as follows:
a. On account of each member there shall be paid annually

into the pension accumulation fund by the state of Iowa an

amount equal to a certain percentage of the earnable

compensation of the member to be known as the “normal

contribution'". The rate percent of such contribution shall

be fixed on the basis of the liabilities of the retirement
system as shown by annual actuarial valuations. Un&zi-khe

fi¥gt-vatuation-the-normat-eentribution-shati-be-eight-pereent~

b. On the basis of the rate of interest and of such
mortality, interest, and other tables as shall be adopted

by the board of trustees, the state commissioner of insurance

shall make each valuation required by this chapter and shall

immediately after making such valuation, determine £he-unifexm

and-genstant-pereentage~ef-the~earnable-compensation-of-the

average-Rpew-ent¥antyr-whicehs-if-contributed-througheout-his

entire-perirod-ef-active-gervieer-wonltd-bo-suffieient-to-provide

for-the-payment-ef-any-death-benefit-ox-pensisn-payabie-en

this-aeeounE---FThe-rate-pereent-so-determined-shati-be-known

-10-
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as the "normal contribution rate". The normal contribution

rate shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total liabilities

of the fund the sum of the amount of the funds in hand to

the credit of the fund and dividing the remainder by one

percent of the present value of the prospective future
comgensation of all members as computed on the basis of the

rate of interest and of mortality and service tables adopted

by the board of trustees and-regutar-interest, all reduced

by the employee contribution made pursuant to paragraph f
of this subsection. The normal rate of contribution shall

be determined by the state commissioner of insurance after

each valuation.

Sec. 14. Section ninety~-seven A point eight (97A.8),

subsection three (3), paragraph f, Code 1977, is amended to
read as follows:

f. An amount equal to eme two and twenty-one hundredths

percent of each member's compensation from the earnable

compensation of the member shall be paid to the pension

accumulation fund. ?he:Previsiens—ef-this-seeti937—subseetien
}7—paragraphs-ubn—and-ueu7-ef-the-eade—fe}atiagfte-the
eentributiene-ef-members—shall-be—ggglieab}e-te-this—pafagraphv

Sec. 15. Section ninety-seven A point eight (97A.8),
subsection three (3), Code 1977, is amended py adding the
following new paragraph:

NEW PARAGRAPH. The board of trustees shall certify to
the state comptroller and the state comptroller shall cause

to be deducted from the earnable comggnsation of each member

the contribution required under this subsection and shall

forward the contributions to the board of trustees for

recording and for deposit in the pension accumulation fund.
The deductions provided for under this subsection shall

be made notwithstanding that the minimum compensation provided

by law for any member is reduced. Every member is deemed

to consent to the deductions made under this section.
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Sec. 16. Section ninety-seven A point eight (97A.8), Code

1977, is amended bgwstriking subsections one (1) and two (2).

Sec. 17. Chapter ninety-seven A (97A), Code 1977, 1is
amended by adding the following new section:

NEW SECTION.

1. Members who became vested and terminated service prior
to July 1, 1979, and members receiving an annuity from

accumulated contributions made prior to July 1, 1979, shall

continue to receive the benefits the member was entitled to

under the provisions of chapter ninety-seven A (97A), as
chapter ninety—seven A (97A) was effective on the date of
the member's retirement or vested termination.

2. For the purposes of this section:

a. "Accumulated contributions" means the sum of all amounts

deducted from the compensation of a member and credited to

the member's individual account in the annuity savings fund
together with reqgular interest thereon as provided in this

subsection. Accumulated contributions do not include any

amount deducted from the compensation of a member and credited

to the pension accumulation fund.

b. "Annuity" means annual payments for life derived from

the accumulated contributions of a member. All annuities
shall be payable in monthly installments.
c. "Annuity reserve" shall mean the present value of all

payments to be made on account of an annuity, or benefit in

lieu of an annuity, granted under the provisions of this

chapter, upon the basis of such mortality tables as shall

be adopted by the board of trustees, and regular interest.

d. "Annuity savings fund" means the account maintained
by the board of trustees in which the accumulated contributions
of the members were deposited prior to July 1, 1979, to provide

for their annuities.

e. "Annuity reserve fund" means the account maintained
by the board of trustees from which shall be paid all annuities
and all benefits in lieu of annuities payable as provided

-12~
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33
34
35

in this chapter as this chapter was effective on June 30,
1978.

f. "Regular interest" means interest at the rate of four
percent per annum, compounded annually and credited to the
member's account as cf the date of the member's retirement
or termination from employment.

3. Beginning July 1, 1979, the board of trustees shall
maintain and invest funds in the annuity reserve fund and
the annuity savings fund which had been contributed by members

prior to July 1, 1979. Members receiving an annuitg as a

Bortion of their retirement or disability benefits on June
30, 1979, shall continue to receive such annuity from the
annuitg reserve fund maintained by the board of trustees.

Members receiving an annuity, if reemployed under service

covered bxfthis chapter, shall cease to receive retirement
benefits.

4. The accumulated contributions of a member withdrawn
by the member or paid to the member's estate or designated
beneficiary in the event of the member's death shall be paid
from the annuity savings fund account. Upon the retirement
of a member, the member's accumulated contributions shall

be transferred from the annuity savings fund to the annuity

reserve fund.

5. A member of the retirement system prior to July 1,

1979 with fifteen or more years of service whose employment

was terminated prior to retirement, other than by death or
disability, shall be entitled to receipt of his or her
accumulated contributions upon retirement together with other
retirement benefits provided in the law on the date of the
member's retirement. However, the member shall not be eligible

for a service retirement allowance under section ninety-seven
A Point six (97A.6) of the Code if he or she has chosen to
withdraw his or her accumulated contributions from the annuity

savings fund prior to the member's retirement.
6. Any member in service prior to July 1, 1979 may at

-13-
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the time of his or her retirement withdraw his or her

accumulated contributions made before July 1, 1979 or receive

an annuity which shall be the actuarial equivalent of his

or her accumulated contributions at the time of his or her

retirement.

7. Notwithstanding the provisions of subsections one (1),
three (3), four (4), five (5), and six (6) of this section,
beginning January 1, 1981, an active or vested member may

request in writing and receive from the board of trustees,

his or her accumulated contributions from the annuity savings
fund.
8. The actuary shall annually determine the amount required

in the annuity reserve fund. If the amount reguired is less

than the amount in the annuity reserve fund, the board of

trustees shall transfer the excess funds from the annuity

reserve fund to the pension accumulation fund. If the amount

required is more than the amount in the annuity reserve fund,

the bocard of trustees shall transfer the amount prescribed

gzithe'actuary to the annuity reserve fund from the pension
accumulation fund.

Sec. 18. Section ninety-seven B point eleven (97B.11),
Code 1977, is amended to read as follows:

97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each
employer shall deduct from the wages of each member of the
system a contribution in the amount of three and six-tenths

percent of the covered wages paid by the employer through

June 30, 1979, and commencing July 1, 1979 in the amount of
three and seven-tenths percent of the covered wages paid by
the employer, until the first of the month after the member's
seventieth birthday or the member's termination or retirement
from employment, whichever is earlier. The contributions

of the employer shall be in the amount of three and one-~half
percent of the covered wages of the member for service through
December 31, 1975, amnd in the amount of five and twenty-five
hundredths percent of the covered wages of the member for

-14-
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service commencing July 1, 1977 through June 30, 1979, and
in the amount of five and seventy-five hundredths percent

of the covered wages of the member for service commencing
July 1, 1979.

Sec. 19. Section ninety-seven B point forty-one (97B.41),
subsection one (1), paragraph a, unnumbered paragraph one
(1), Code 1977, is amended to read as follows:

"Wages" means all remuneration for employment, including

O O 360 U W -

the cash value of remuneration paid in any medium other than

=
o

cash, but not including the cash value of remuneration paid
in any medium other than cash necessitated by the convenience
of the employer, such amount as agreed upon by the employer
and employee and reported to the department by the employer
shall be conclusive of the value of remuneration in a medium

e S =
o W N

other than cash; except that remuneration which does not equal

=
o

or exceed the sum of three hundred dollars in any calendar

quarter shall be excluded;y-previdedr-hewever;-that-the
membership-of-sueh-empioyee~-shatl-not-be-eonsidered-terminated
as-teng~as-the-empieyer-empioyee-retatronship-exists. Wages

for an elected official means the salary received by an elected .
1l official, exclusive of expense and travel allowances.

N K
o v ®

2
57/7 5
$7%3 22 Sec. 20. Section ninety-seven B point forty-one (97B.41),

23 subsection two (2),'COde 1977, is amended to read as follows:
24 2. "Employment for any calendar quarter" means any service
25 performed under an employer-employee relationship under the

26 provisions of this chapter if the remuneration equals or

27 exceeds three hundred dollars in the calendar quarter. For
28 the purposes of this chapter, elected officials r-exeiuding
29 membefs—ef—the—generai-aesemEéZz are deemed to be in

30 employment.

31 Sec. 21. Section ninety-seven B point forty-one (97B.41),
32 subsection three (3), paragraph b, Code 1977, is amended by
33 adding the following new subparagraphs:

34 NEW SUBPARAGRAPH. Persons employed under the federal

35 Comprehensive Employment Training Act as amended to January

-15-
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1, 1978 unless such employees shall make an application to
the department to be covered under the provisions of this
chapter.

NEW SUBPARAGRAPH. Foreign exchange teachers and visitors
including alien scholars, trainees, professors, teachers,

research assistants, and specialists in their field of
specialized knowledge or skill.

NEW SUBPARAGRAPH. Members of the ministry, rabbinate,
or other religious order who have taken the vow of poverty.

Sec. 22. Section ninety-seven B point forty-one (97B.41),
subsection nine (9), Code 1977, is amended to read as follows:

9. "Active member" with-respeet-teo-serviee-after-July
47-3953;~at~the~end-ef-a-year during a calendar year means

a member who made contributions to the system at any time
during the calendar year and whor-as-ef-Beeember-3:-of-the
eur¥ent~-yea¥ry:

a. had not received or applied for a refund of his or
her accumulated contributions for withdrawal or death,

Br-~had-net-termrpated-empieyment-and-appiied-for-a-deferred
vested-retirement-atiewanee; and

e b. had not retired-and commenced receiving a retire-
ment allowance.

Sec. 23. Section ninety-seven B point forty-one (97B.41),
subsection twenty (20), Code 1977, is amended to read as
follows:

20. "Final five-year average covered wage" means a member's
covered wages averaged for the highest five consecutive years

of the member's last-ten-eemnseeutive-years-whieh-wilti-preduee
the-highest-average service. If the-member-bhas-pet-ecempieted
ten-eonseeutive~-years-then-the-actuat-years-as-a-member-shatd
be-consideredr-and-+£ the member has less than five consecutive
years then the average over the actual number of years as

a member shall be used. For the purposes of this chapter

the word "consecutive" means in sequence with respect to the
years of service rendered as a member and not necessarily

-16=
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in sequence with respect to actual periods of time measured
by the calendar.

Sec. 24. Section ninety-seven B point forty-three (97B.43),
unnumbered paragraph three (3), Code 1977, is amended to read
as follows:

Each individual who as of duiy-%+-3973 January 1, 1979,
was an active, vested, or retired member and who (1) made

application for and received a refund of contributions made
under the abolished system or (2) has on deposit with the
retirement fund his or her contributions made under the
abolished system shall be entitled to credit for years of
prior service in the determination of retirement allowance
payments by filing a written election with the department
betvween-Jduty-:r-3973r-and-duty-12y-129%4 on or after January
1, 1979, and and by redepositing any withdrawn contributions
under the abolished system together with interest as stated
in this paragraph. Any individual who as of Suiy-27-39%3

January 1, 1979, is a retired member and who made application

for and received a refund of contributions made under the
abolished system, may, by filing a written election with the
department be&ween-duiy-:;-3973;-and-duty-7-3974 on or after
January 1, 1979, have the department retain fifty percent

of the monthly increase in retiree benefits that will accrue
to the individual because of prior service. If the monthly

increase in retirement benefits is less than ten dollars,

the department shall retain five dollars of the scheduled
increase, and if the monthly increase is less than five
dollars, the provisions of this paragraph shall not apply.
The department shall continue to retain such funds until the
withdrawn contributions, together with interest accrued to
Juty-3+-3973 the month in which the written election is filed,
have been repaid. Due notice of this provision shall be sent
to all retired members as of Juiy-%--38%3 January 1, 1979.
However, this paragraph shall not apply to any person who
received a refund of any membership service contributions;
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provided, however, that a refund of contributions remitted
for the calendar guarter ending September 30, 1953 which was
based entirely upon employment which terminated prior to July
4, 1953 shall not be considered as a refund of membership
service contributions. The interest to be paid into the fund
shall be compounded at the rates credited to member accounts
from the date of payment of the refund of contributions under
the abolished system to the date the member redeposits the
refunded amount. The provisions of the first paragraph of
this section relating to the consideration given to credited
amounts shall apply to the redeposited amounts or to amounts
left on deposit. Effective January 1, #9%6 1979, the
provisions of this paragraph shall apply to each individual
who as of January 1, #976 1979, was an active, vested, or

retired member, but who was not in service on July 4, 1953.
The period for filing the written election with the department
and redepositing any withdrawn contributions together with
interest accrued e shall commence January 1, 1976é-shaii-be

between-danuary-ty-1976-and-Janvary-17-39%7 1979. A member

who is a retired member as of January 1, 2976 1979 may file
written election with the department betweerm on or after
January 1, #976-and-danuary-17-397% 1979 to have the department
retain fifty percent of the monthly increase as provided in

this paragraph.

Sec. 25. Section ninety-seven B point forty-nine (97B.49),
subsection five (5), Code 1977, is amended to read as follows:
5. For each active member retiring em-ex-afte¥ between
January 1, 1976 and June 30, 1978, with four or more complete

years of service a monthly benefit shall be computed which

is equal to one-twelfth of an amount equal to forty percent

of the final five-year average covered wage multiplied by

a fraction of years of service. For each active member
retiring on or after July 1, 1978 the monthly benefit computed
under this subsection shall be equal to one-twelfth of an

amount eqgual to fortv-four percent of the final five=~vyear

-18=~
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average covered wage multiplied by a fraction of years of

service. For the purposes of this subsection, "fraction of

years of service" means a number, not to exceed one, equal
to the sum of the years of membership service and the number
of years of prior service divided by thirty years.

If benefits under this subsection commence on an early
retirement date, the amount of benefit shall be reduced in
accordance with section 97B.50.

O 0 3o o W

Sec. 26. Section ninety-seven B point forty-nine (97B.49),
subsection seven (7), Code 1977, is amended to read as follows:
7. Notwithstanding the provisions of this chapter, a
£7%5-12 member who is or has been employed as a conservation peace
13 officer under the provisions of section 107.13 and who re-
14 tires en-er-after between January 1, 1976 and June 30, 1978,
15 and at the time of retirement is at least sixty years of age

e
= o

16 and has completed at least twenty-five years of membership

17 service as a conservation peace officer, may elect to re-

18 ceive, in lieu of the receipt of any benefits under subsec-

19 tion five (5) of this section, a monthly retirement allow=-

20 ance equal to one-twelfth of forty percent of the member's
/21 final five-year average covered wage as a conservation peace
5122 officer, with benefits payable during the member's lifetime.
23 For each such member retiring on or after July 1, 1978, the
. 24 monthly benefit computed under this subsection shaii—gé equal
' 25 to one-twelfth of an amount equal to forty-four percent of

26 the final five-year average covered wage as a conservation
§765% 27 peace officer multiplied by a fraction of years of service. ' o
28 There is appropriated from the general fund of the state to
29 the department of job service from funds not otherwise ap-
30 propriated an amount sufficient to pay the additional costs
{31 above the employee and employer contributions to pay for in-
32 creased benefits to conservation peace officers under this
33 subsection. 7The-previsiens-ef-this-subsection-shati-be-ef-
34 feetive-Jduty-2+-19%76+
35 sec. 27. Section ninety-seven B point forty-nine (97B.49),

-19-
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Code 1977, is amended by adding the following new subsections:
NEW SUBSECTION. a. Notwithstanding the provisions of
this chapter, effective July 1, 1979 to be included in county
budgets for the fiscal year beginning July 1, 1979, a member
who is or has been employed as a county sheriff, as defined

in section thirty-nine point seventeen (39.17) of the Code,
or as a deputy sheriff appointed pursuant to chapter three
hundred forty-one (341) of the Code, and who retires on or
after January 1, 1978, and at the time of retirement is at
least sixty years of age and has completed at least twenty-
five years of membership service as a county sheriff or deputy
sheriff, may elect to receive, in lieu of the receipt of any
benefits under subsection five (5) of this section, a month-
ly retirement allowance equal to one-twelfth of forty-four
percent of the member's final five-year average covered wage
as a sheriff or deputy sheriff, with benefits payable during
the member's lifetime.

b. Each county and employee eligible for benefits under
this section shall annually contribute an amount determined
by the Iowa department of job service, as a percentage of
covered wages, to be necessary to pay for the additional
benefits provided by this section. The annual contribution
in excess of the employer and employee contributions required
by this chapter shall be paid by the employer and the employee
in the same proportion that employer and employee contributions
are made under section ninety-seven B point eleven (97B.11)
of the Code. The additional percentage of covered wage
calculated by the department shall be an actuarially determined
amount which, if contributed throughout the entire period
of active service, would be sufficient to provide the pension
benefit provided in this section.

NEW SUBSECTION. Effective July 1, 1978, for each member
who retired from the system prior to January 1, 1976, the

amount of regular monthly retirement allowance attributable
to membership service and prior service that was payable to

w2(=
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the member for June 1978 is increased as follows:
a. For the first ten years of service, fifty cents per ,
month for each complete yéar of service. .
b. For the eleventh through the twentieth years of ser-
vice, one dollar and fifty cents per month for each complete
year of service.
¢c. For the twenty-first through the thirtieth years of
service, three dollars per month for each complete year of ;
service. y
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The amount of monthly increase for service for a portion
of a year shall be proportionally reduced.

Sec. 28. Section ninety-seven B point fifty (97B.50),
Code 1977, is amended to read as follows: i

97B.50 EARLY RETIREMENT.

1. A member shall upon retirement on his early retirement
date be entitled to receive a monthly retirement allowance
determined in the same manner as provided for normal retirement
in subsections 1, 4 and 5 of section 97B.49 reduced by five-
tenths of one percent per month for each month that the early
retirement date precedes the normal retirement date.

2. A member who has completed thirty or more years of
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service who retires from the system and commences receiving
disability benefits pursuant to the United States Social
Security Act (42 U.S.C.), as amended to July 1, 1978, who

1s eligible for early retirement, but has not reached the
normal retirement date, shall receive full benefits under
section ninety-seven B point forty-nine {(97B.49) of the Code
and shall not have benefits reduced upon retirement as required
under subsection one (1) of this section.

3. A member who has not completed thirty vears of service
who retires from the system and commences receiving disability
crgs o benefits pursuant to the United States Social Security Act
i (42 U.S.C.), as amended to July 1, 1978, who is eligible for
early retirement, but has not reached the normal retirement
\ 35 date, shall upon retirement have benefits received under
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section ninety-seven B point forty-nine (97B.49) of the Code
reduced by twenty-five hundredths of one percent per month
for each month that the early retirement date precedes the
normal retirement date.

Sec. 29. Section ninety-seven B point fifty-one (97B.51),
subsection three (3), Code 1977, is amended to read as follows:
3. A member who had elected to take the option stated
in subsection 1 of this section may, at any time prior to
his or her retirement, revoke such an election by written
notice to the eemmissier department.

Sec. 30. Section ninety-seven B point fifty-two (97B.52),
subsection one (1), paragraph ¢, Code 1977, is amended by
striking unnumbered paragraphs two (2) and three (3) and
inserting in lieu thereof the following:

I1f the beneficiary is the estate of the member or is not
an individual, or if two or more persons are to share as
beneficiaries, payment shall be made under the provisions
of paragraph a of this subsection. 1If the beneficiary is
an individual, the beneficiary may elect in writing to the
department payment in one of the forms specified in this
subsection, except that if the beneficiary does not file
notice of election with the department within one hundred
eighty days after the member's death, payment shall be made
under the provisions of paragraph a of this subsection.

If the payment form prescribed in paragraphs b or ¢ of
this subsection is elected by the beneficiary, and the monthly
life annuity elected would equal less than ten dollars, the
department may require the application of the payment form
prescribed in paragraph a of this subsection in lieu of the
elected payment form. ’

The provisions of this subsection shall apply if the claim
under this subsection is filed with the department on or after
July 1, 1978, even though the member may have specified the
payment form on designation of beneficiary form filed with
the department.

-22-
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ﬁww?’l Sec. 31. Chapter ninety-seven B (97B), Code 1977, is

r&é?:;ﬁz amended by adding the following new section:

3 NEW SECTION. Persons who are members of the Sixty-eighth
General Assembly who submit proof to the department of

5783
membership in the general assembly during any period beginning

to the system for service equal to the accumulated
contributions as defined in section ninety-seven B point
forty-one (97B.41), subsection thirteen (13), of the Code
- $765-10 which would have been made if the member of the general
11 assembly had been a member of the system during the member's
22,594 -12 service in the general assembly. The proof of membership
13 in the general assembly and payment of accumulated
14 contributions shall be transmitted to the department not later
15 than December 31, 1979. Persons eligible to receive retirement
16 allowances under this section shall be eligible to commence
s7%3-17 receiving retirement allowances on January 8, 1979.
18 There is appropriated from the general fund of the state
19 to the Iowa department of job service an amount sufficient
20 to pay the contributions of the employer based on service
21 of the members in an amount equal to the contributions which
22 would have been made if the members of the general assembly
23 who made employee contributions had been members of the system
24 during their service in the general assembly plus two percent
25 interest plus interest dividends for all completed calendar.
26 years and for any completed calendar year for which the
27 interest dividend has not been declared and for completed .
28 months of partially completed calendar years at two percent '
29 interest plus the interest dividend rate calculated for the
30 previous year, compounded annually, from the end of the
31 calendar year in which contribution was made to the first
se24 32 day of the month of such date.
g2 33 Sec. 32. Section four hundred -eleven point one (411.1),
34 subsections one (1), four (4), six (6), nine (9), ten (10),
35 fourteen (14), nineteen (19), twenty-one (21), twenty-two

4
5
6 July 4, 1953 and ending January 8, 1979 may make contributions
7
8
9
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(22), and twenty-three (23), Code 1977, are amended to read
as follows:

1. "Retirement system" shall mean either the fire er-the
and police retirement system of the sad-eities state as

@efined in section 411.2.

4. "“"Member" shall mean a member of exther the peliee-ox
fire and police retirement systems system as defined by section
411.3.

m—————— - .
6. "Board of f£ire trustees'" and-Ubeard-ef-peiliece-trusteesi

shall mean the bea¥ds board provided in section 411.5 to

administer the fire retirement-system and €he police retirement
system respeetiveiy.

9. "Beneficiary" shall mean any person receiving a-pemrsienr
an-annui€yr a retirement allowance or other benefit as provided
by this chapter.

10. "Surviving spouse" shall mean only such surviving

spouse of a marriage consummated prior to retirement of a

deceased member from active service or a surviving spouse

of a marriage of two vears or more duration consummated

subsequent to retirement.

14. "Earnable compensation" or "compensation earnable"

shall mean the regular compensation which a member would earn

during one year on the basis of the stated compensation for

his the member's rank or position including compensation for

longevity and excluding any amount received for overtime

compensation or other special additional compensation, meal

and travel expenses, and uniform allowances and excluding

any amount received upon termination or retirement in payment

for accumulated sick leave or vacation.

19. '"Retirement allowance!" shall mean the sum-ef-the

annurty-and-the pension, or any benefits in lieu thereof,
granted to a member upon retirement.

21. '"Pension reserve" shall mean the present value of

all payments to be made on account of any pension, or benefit

in lieu of a pension, granted under the provisions of this

-24 -
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cﬁapter, upon the basis of such mortality tables as shall

be adopted by the boards of trustees, and reguiar interest

¢
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computed at a rate adopted by the board upon the recommendation

of the actuary.

22. "Actuarial equivalent" shall mean a benefit of equal

value, when computed upon the basis of mortality tables adopted
by the boards of trustees, and reguiar interest computed at

a rate adopted by the board upon the recommendation of the
actuary.

-——337__"Cip¥ﬂ or Y"cities" shall mean any city or cities in
which employees are members of the fire er¥ and police
retirement systems-are system established by this chapter.

Sec. 33. Section four hundred eleven;point one (411.1),
Code 1977, is amended by striking subsections twelve (12),
thirteen (13), seventeen (17), and twengg (20).

Sec. 34. Section four hundred eleven point twb (411.2),
Code 1977, is amended by striking the section and inserting
in lieu thereof the following:

411.2 ESTABLISHMENT OF SYSTEM. There is established the
Iowa fire and Police retirement system. In any city in which
the fire fighters or police officers are appointed under
chapter four hundred (400) of the Code, such fire fighters
and police officers shall be members of the fire and police
retirement system. The cities which have fire fighters or
police officers who are members of the system shall make
contributions to the system as provided in this chapter.

The system shall be under the management of a board of trustees .
as provided in section four hundred eleven point five (411.5)
of the Code and shall transact all of its business, invest
all of its funds, and hold all of its cash and security and
other property in the name of the Iowa fire and policel
retirement system. The system shall be administered by the
department of job service. }
Sec. 35. Section four hundred eleven pgint three (411.3),
Code 1977, is amended to read as follows:
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1. All'persdns who are or become peiieemer police officers
or #:¥emen fire fighters after the date sueh the retirement

systemp-a¥e system is established by this chapter, shall

become members thereof as a condition of their employment.
Such members shall not be required to make contributions under
any other pension or retirement system of city, county, or
state of Iowa, anything to the contrary notwithstanding.

2. Should any member in any period of five consecutive

yvears after last becoming a member, be absent from service

for more than four years, e¥-sheuid-he-withdraw-his-aeeumuiated

eent¥ributiens; or should he or she become a beneficiary or
die, he or she shall thereupon cease to be a member of the
system.

T Sec. 36. Section four hundred eleven point five (411.5),
subsection one (1), Code 1977, is amended by striking the

subsection and inserting in lieu thereof the following:

1. BOARD. The general administration and the
responsibility for the proper operation of the retirement

system and for making effective the provisions of this chapter

are hereby vested in a board of trustees which shall consist

of eight members as follows:

a. A chief of a fire department and a member of a fire
department covered under the system who shall be appointed
by the governor.

b. A chief of a police department and a member of a police
department covered under the system who shall be appointed
by the governor. ‘

c. The treasurer of state.

d. Two citizens of the state who reside in cities covered

under the system appointed by the governor who are not members
of the system and who do not hold any other public office.
e. A city attorney of a city which is covered under the

system appointed by the governor.

The members appointed by the governor shall serve for four-

year terms commencing on July first of each year, except that

«26=
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for the initial board the terms of the members shall be
staggered so that two members will be appointed for a one-

year term, two members for a two-year term, two members for

a three-year term, and one member for a four-year term.
I1f a vacancy occurs on the board of trustees, the vacancy
shall be filled for the unexpired term in the same manner

as the original appointment.

Sec. 37. Section four hundred eleven point five (411.5),
subsections two (2), four (4), five (5), six (6), seven (7),
eight (8), nine (9), eleven (11), twelve (12) and thirteen
{(13), Code 1977, are amended to read as follows:

2. VOTING. Each trustee shall be entitled to one vote
on eaeh the board. Feur Five concurring votes shall be

necessary for a decision by the trustees at any meeting of
eizther the Dboard.

4. RULES. Subject to the limitations of this chapter,
eagh the board of trustees shall, from time to time, establish

rules and~-¥eguiatiems for the administration of funds created
EX this chapter and for the transaction of its business.

5. EMPLOYEES. Eaeh The board of trustees shall elect
from its membership a eha:rman chairgerson, and shall, by

majority vote of its members, appoint a secretary, who may,
but need not be, one of its members. It shall engage such
actuarial and other services as shall be required to transact
the business of the retirement system. The compensation of
all persons engaged by eaeh the board of trustees and all
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other expenses of eaehR the board necessary for the operation
of the retirement system, shall be paid at such rates and

in such amounts as eaekh the board of trustees shall approve.

6. DATA. Eaeh The board of trustees shall keep in
convenient form such data as shall be necessary for actuarial
valuation of the various funds of the retirement system and
for checking the experience of the system. )

7. RECORDS--REPORTS. Eaeh The board of trustees shall
kegg a record of all its proceedings, which record shall be -

Ny €3 z Z -27-
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open to public inspection. It shall annually make a report

to #he each city council showing the fiscal transactions of

the retirement system for the preceding fiscal year, the
amount of the accumulated cash and securities of the system,
and the last balance sheet showing the financial condition

of the system by means of an actuarial valuation of the assets
and liabilities of the retirement system.

8. LEGAL ADVISOR. The exty attorney ex-seiieirter-ef-the
satd-eities general shall be the legal adviser of the beaxds
board of trustees.

9. MEDICAL BOARD. The board of fire trustees and-the
beard-ef-peiice-trustees-3o+ntty shall designate a medical
board to be composed of €hree eighteen physicians whe from
throughout the state, three of whom at a time based upon the
location of the city shall arrange for and pass upon all

medical examinations required under the provisions of this

chapter, except that for examinations and reexaminations
required because of disability three physicians from the
University of Iowa hospitals and clinics whe shall conduct

and pass upon the medical examinations required for disability

retirements, and shall report in writing to eaekh the board

22707 trusteesy-respeetzvery, its conclusions and recommendations

23
24
25
26
27
28
29
30
31

upon all matters duly referred to it.

11. TABLES-~-RATES. Immediately after the establishment
of eaeh the retirement system, the actuary shall make such
investigation of anticipated interest earnings and of the
mortality, service and compensation experience of the members
of the system as the actuary shall recommend and the board
of trustees shall authorize, and on the basis of such
investigation the actuary shall recommend for adoption by

the board of trustees such tables and such rates as are

32
33
34
35

required in subsection 12 of this section. The board of

trustees shall adopt the rate of interest and tables, and
certify rates a rate of contribution to be used by the system.
12, ACTUARIAL INVESTIGATION. In the year %938 1978, and

J‘?QW»A.‘ 28w
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at least once in each five-year period thereafter, an actuary

shall make an actuarial investigation into the mortality,

service and compensation experience of the members and

beneficiaries of the retirement system, and the interest and

other earnings on the moneys and other assets of the retirement
system, and shall make a valuation of the assets and
liabilities of the funds of the system, and taking into account

the results of such investigation and valuation, the board
of trustees shall:

a. Adopt for the retirement system such interest rate,

mortality and other tables as shall be deemed necessary;

b. Certify the xates rate of contribution payable by the
sald cities in accordance with section 411.8 of this chnger.
13. VALUATION. On the basis of such rate of interest
and such tables as the beaxds board of trustees shall adopt,

the actuary shall make an annual valuation of the assets and
liabilities of the funds of the retirement systems system

created by this chapter.

Sec. 38. Section four hundred eleven point five (411.5),
Code 1977, is amended by striking subsection fourteen (14). .

Sec. 39. Section four hundred eleven point six (411.6),
subsection one (1), Code 1977, is amended to read as follows:
SERVICE RETIREMENT BENEFIT. Retirement of a member on
a service retirement allowance shall be made by eaeh the board
of trustees as follows: -

a. Any member in service may retire upon his or her written
application to the board of peiliee-ex-£fire trustees as-kthe

ease-may-be, setting forth at what time, not less than thirty

nor more than ninety days subsequent to the execution and
filing therefor, ke the member desires to be retired, providedl
that the said member at the time so specified for hi#s the

member's retirement shall have attained the age of fifty-~five

and shall have served twenty-two years or more in said

department, and notwithstanding that, during such period of
notification, he the member may have separated from the

-20~
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service.

b. Any member in service who has attained the age of
sixty~-five years, shall be retired forthwith, provided, that

upon the request of the superintendent of public safety as

defined in this chapter, the respeetive board of trustees

may permit such member to remain in service for periods not
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to exceed one year from the date of the last request from

the superintendent of public safety as defined in this chapter.
Provided further that no member of said departments employed
on July 4, 1965, shall be so retired until ke the member has
completed twenty-two years' service for service retirement

and will receive his or her pension benefits.

c. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment

1s terminated prior to his the member's retirement, other

than by death or disability, shall upon attaining retirement

age, receive a service retirement allowance of fifteen twenty-

seconds of the retirement allowance he the member would receive
at retirement if his or her employment had not been terminated,

and an additional one twenty-second of such retirement

allowance for each additional year of service not exceeding

twenty-two years of service. The amount of the retirement

allowance shall be based on the average final compensation

at the time of termination of employment. Fhe-aiiewaree-shaii

nRet-pe-availtable-to-a-member-who-has~ehesen-te~-withdraw-his

aeecumtitated-gontributions-as-previded-in~-subseetion-16-0£

this~-seetion~-

Sec. 40. Section four hundred eleven point six (411.6),
subsections two (2), three (3), and four (4), Code 1977, are
amended to read as follows:

W W Ww
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2. ALLOWANCE ON SERVICE RETIREMENT. Upon retirement from
service, a member shall receive a service retirement allowance
which shall consist ofs

W W
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ar--An-annuity-whieh-ghali-be-the-actuariat-equivalent

of-his-aceumutated-eontributions-at~-the~time-of-hip-retirements
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and

br--A a pension given by the city which shall equal one-
half of the member's average final compensation.

3. ORDINARY DISABILITY RETIREMENT BENEFIT. Upon the

application of the member in service or of the chief of the

.
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police or fire departments, respectively, any member shall

be retired by the respeetive board of trustees, not less than
thirty and not more than ninety days next following the date
| of filing such application, on an ordinary disability
retirement allowance, provided, that the medical board after
a medical examination of such member shall certify that said
member is mentally or physically incapacitated for further
performance of duty, that such incapacity is likely to be
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14 permanent and that such member should be retired.
15 4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon
16 retirement for ordinary disability a member shall receive

o
~

a service retirement allowance if ke the member has attained
the age of fifty-five, otherwise he the member shall receive

-t
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19 an ordinary disability retirement allowance which shall consist
20 of:

21 av~—An—annuit¥—whieh-sha}i-be-the—aetuarial—equiva}ent

22 ef-hip-aceumulated-eentributions-at-the-time-of~-rekirements

23 and ’

24 -—-;7-—A a pension which tegether-with-the-memberlis-annuity

25 shall make-a-tetai-retirement-atiewanee equal te-nimeky forty

N
(&)

percent of #/76-e£ the member's average final compensation

N
~

ruttiplied-by-the-number-of-years-of-nembership-servieer—i£
sueh-retirement-aliowance-exeeceds-one~-hatf-of-the-memberis

N
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N
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average-£final-cempensatienr-etherwise-a~-pensien-whieh-tegethes
with-with-the-memberlg-annuity-shati-previde-a-total-retirement
atievwanee-egquat-to-erne~hatf-of-the-memberla-average-£ipat
eempensation except if the member has not had five or more
years of membership service the member shall receive a pension
whieh-tegether-with-the-memberlg-annuity-shall-previde-a-tetat
retirement-atlewanee equal to one-fourth of the member's
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average final compensation.

Sec. 41. Section four hundred eleven point six (411.6),
subsection five (5), unnumbered paragraph one (1), Code 1977,
is amended to read as follows:

Upon application of a member in service or of the chief
of the pclice or fire departments, respectively, any member

who has become totally and permanently incapacitated for duty
as the natural and proximate result of an injury or disease
incurred in or aggravated by the actual performance of duty

at some definite time and place, or while acting pursuant
to order, outside of the city by which ke the member is
regularly employed, shall be retired by the respeetive board
of trustees, provided, that the medical board shall certify
that such member is mentally or phgsicallg incapacitated for
further performance of duty, that such incapacity is likely
to begpermanent and that such member should be retired. B
Sec. 42. Section four hundred eleven point six (411.6),
subsection six (6), Code 1977, is amended to read as follows:
6. RETIREMENT AFTER ACCIDENT. Upon retirement for
accidental disability a member shall receive a service
retirement allowance if the member has attained the age of

fifty-five, otherwise the member shall receive an accidental

disability retirement allowance which shall consist ofs

ar--An-anru:ty-whieh-shaii-be~-the-aetuarial-eguivalent
oef-his—-aceumulated-eontributions~at-the-time-of-hig~retirements

and
br--A a pensiony-in-additien-te-the-annuity;-of equal to
66 2/3 percent of his the member's average final compensation.

Sec. 43. Section four hundred eleven point six (411.6),
subsection seven (7), unnumbered paragraph one (1), and

paragraph a, Code 1977, are amended to read as follows:
RE-EXAMINATION OF BENEFICIARIES RETIRED ON ACCOUNT OF
DISABILITY. Once each year during the first five years
following the retirement of a member on a disabilitg retirement
allowance, and once in every three-year period thereafter,
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the respeetive board of trustees may, and upon his the member's

application shall, require any disability beneficiary who

has not yet attained age fifty-five to undergo a medical

examination at a place designated by the medical board. Such

examination shall be made by the medical board or in special

cases, by an additional physician or physicians designated

by such board. Should any disability beneficiary who has

not attained the age of fifty-five refuse to submit to such
medical examination, his the member's allowance may be
discontinued until kzs the member's withdrawal of such refusal,
and should Rfs Lhe member's refusal continue fOr one year

all rights in and to his the member's pension may be revoked

by the respeetive board of trustees.

a. Should any beneficiary for either ordinary or accidental
disability, except a beneficiary who is fifty-five years of

age or over and would have completed twenty-two yvears of

service 1f Ne or she had remained 1iNh active service, be engaged
in a gainful occupation paying more than the difference between
his the member's retirement allowance and his-average-£inat

eempensatien the earnable compensation of an active member

at the same position on the salary scale within the member's
rank as the member held at retirement, then the amount of
his-pensien the member's retirement allowance shall be reduced
to an amount which together with his-amnuity-arnd the amount
earned by him the member shall equal the amount of his-average
f+nat-eempensatien the current earnable compensation of an

active member at the same position on the salary scale within
the member's rank as the member held at retirement. Should
his the member's earning capacity be later changed, the amount

of his-pensiern the member's retirement allowance may be further

modified, provided, that the new pemsien retirement allowance
shall not exceed the amount of the persien-eriginatiy-granted
retirement allowance adjusted by annual readjustments of
pensions pursuant to subsection fourteen (14) of this section
nor an amount which, when added to the amount earned by the

-33=
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beneficiary tegether-with-his-annuity, equals the amount of

his-average-£final-compensatien the earnable compensation of

an active member at the same position on the salary scale
within the member's rank as the member held at retirement.
A beneficiary restored to active service at a salary less

than the average final compensation upon the basis of which
he the member was retired at age fifty-five or greater, shall

not again become a member of the retirement system and shall

have his or her retirement allowance suspended while in active
service. If the rank or position held by the retired member
is subsequently abolishéd, adjustments to the allowable limit
on the amount of income which can be earned in a gainful

occupation shall be computed in the same manner as provided
in subsection fourteen (14) of paragraph d of this section
for readjustment of pensions when a rank or position has been
abolished.

A benefIciary retired under the provisions of this paragraph
in order to be eligible for continued receipt of retirement
benefits shall no later than May fifteenth of each year submit
to the board of trustees a copy of his or her state income
tax return for the preceding vear.

Retroactive to July 1, 1976, the limitations on pay of

a member engaged 1n a gainful occupation who is retired under
accidental disability prescribed in this paragraph shall not

apply to a member who retired before July 1, 1976.

Sec. 44. Section four hundred eleven point six (411.6),
subsections eight (8) and nine (9), Code 1977, are amended
to read as follows:

8. ORDINARY DEATH BENEFIT. Upon the receipt of proper
proofs of the death of a member in service, or a member not

in service who has completed fifteen or more years of service
as provided in subsection 1, paragraph "c", of this section,
there shall be paid to such person having an insurable interest
in the member's life as the member shall have nominated by
written designation duly executed and filed with the respective
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board of trustees:
a. The-memberls-aceumutated-eontributions-and;-x£ If the

I

member has had one or more years of membership service and

no pension is payable under the provisions of subsection 9
of this sectiony-in-additien-thereto=-~

br--AR an amount equal to fifty percent of the compensation

earnable by the member during the year immediatelg precedigg_

the member's death if the member is in service or an amount

equal to fifty percent of the compensation earned by the
member during the member's last year of service if the member
is not in service; or

b. If there be no such nomination of beneficiary, the
benefits provided in paragraphs paragraph "a" amd-ibY shall
be paid to the member's estate; or in lieu thereof, at the
option of the following beneficiaries, respectively, even
though nominated as such for a member in service, there shall
be paid a pension whichr-tegether-with-the-aetuarial-equivatent
of-the-memberlp-aceumutated-eontributiensy shall be equal
to one-fourth of the average final compensation of such member,

but in no instance less than seventy-five dollars. In addition
to the benefits herein enumerated, there shall also be paid

for each child of a member under the age of eighteen years
the-sum-ef-twenty-deiiars-per-menth a monthly pension equal

to six percent of the monthly earnable compensation paid to

an active member holding the highest grade in the rank of
fire fighter, for a child of a deceased member of a fire

department, or the highest grade in the rank of police patrol
officer, for a child of a deceased member of a police

department or for a member not in service the pension shall
be ;éduced as provided in subsection 1, paragraph "c," of
this section and shall be paid commencing when the member
would have attained the age of fiftg-five except if there

is a child of the member under the age of eighteen, or under
the age of twengg-two who is a full-time student, or who is
disabled, under the definitions used in section 402 of the
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Social Security Act as amended to July 1, 876 1978 U.S.C.

402 the pension shall be paid commencing with the member's

death until the children reach the age of eighteen, or twenty-

two if applicable. The pension shall resume commencing when

the member would have attained the age of fifty-five;

¢. To the spouse to continue so long as said party remains

unmarried; or

d. If there be no spouse, or if the spouse dies or
remarries before any child of such deceased member shall have
attained the age of eighteen years, then to the guardian of

his or her child or children under said age, divided in such

manner as the board of trustees in its discretion shall

determine, to continue as a joint and survivor pension until

every such child dies or attains the age of eighteen; or

e. If there be no surviving spouse or child under age

eighteen, then to his or her dependent father or mother or

both, as the board of trustees in its discretion shall

determine, to continue until remarriage or death.
9. ACCIDENTAL DEATH BENEFIT. 1If, upon the receipt of
evidence and proof that the death of a member in service or

the chief of‘Police or fire dggartments was the natural and

proximate result of an injury or disease incurred in or

aggravated by the actual performance of duty at some definite

time and place, or while acting pursuant to order, outside

of the city by which he the member is regularly employed,

the board of trustees shall decide that death was so caused

in the performance of duty there shall be paid, in lieu of
the ordinary death benefit provided in subsection 8 of this

section, to his the member's estate or to such person having
an insurable interest in kis the member's life as he the
member shall have nominated by written designation duly

executed and filed with the respeetive board of trustees the

benefits set forth in paragraphs "a"y and "b" and-lel of this
subsection: '

a. His~aceumulated-contributienss-and-in-addition-thereto~=-
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br A pension equal to one-half of the average final
compensation of such member shall be paid to his the member's
spouse, children or dependent parents as provided in paragraphs

et ugn and "e" of subsection 8 of this section. In addition

to the benefits for the spouse herein enumerated, there shall
also be paid for each dependent child of a member under the

age of eighteen years the-sum~-of-tWwenty-dettars-per-month
a_monthly pension equal to six percent of the monthly earnable
compensation paid to an active member holding the highest

grade in the rank of fire fighter, for a child of a deceased
member of a fifEZSepag}menE£=?r holding the highest grade

in the rank of police patrol officer, for a child of a deceased
;ember of a po‘lrice department.

e b. If there be no spouse, children under the age of
eigﬁzzén;years or dependent parent surviving such deceased
member, the death shall be treated as an ordinary death case
and the benefit payable in accordance with the provisions
of subsection 8, paragraph "B a", in lieu of the pension
provided in paragraph “b;gf of—this subsection 9, shall be
paid to his the member's estate.

Disease under this subsection shall mean heart disease
or any disease of the lungs or resg;ratory tract and shall
be presumed to have been contracted while on active duty as
a result of strain or the inhalation of noxious fumes, poison,
or_gases.

Sec. 45. Section four hundred eleven point six (411.6),
Code 1977, is amended by striking subsection ten (10).

Sec. 46. Section four hundred eleven point six (411.6),
subsection thirteen (13), Code 1977, is amended to read as
follows:

13. PENSION TO SPOUSE AND CHILDREN OF DECEASED PENSIONED
MEMBER. In the event of the death of any member receiving

a retirement allowance under the provisions of subsections

2, 4, or 6 of this section there shall be paid a pension:

a. To the spouse to continue so long as said partner

=37~
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remains unmarried, equal to one-half the amount received by

such deceased beneficiary, but in no instance less than

seventy-five dollars per month, and in addition thereto €he

sum-of-twenty-deliars-per-menth a monthly pension equal to

the monthly pension payable under subsection nine (9) of this

section for each child under eighteen years of age; or
S ——

b. In the event of the death of the spouse either prior
or subsequent to the death of the member, to the guardian

of each surviving child under eighteen years of age, in-the

sum-ef-twenty-deiiars-per-menth a monthly pension equal to
the monthly pension payable under subsection eight (8) of
this section for the support of such child.

Sec. 47. Section four hundred eleven point six (411.6),
subsection fourteen (14), paragraph a, Code 1977, is amended

to read as follows:

a. As of the first of July of each year, the monthly

pensions authorized in this section payable to each retired

member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or

beneficiary's pension at the time of retirement or death shall

be used in the recomputation except the pension compensation

shall be used in lieu of the average final compensation which

the retired or deceased member was receiving at the time of

retirement or death. The adjusted monthly pension shall be

the amount payable at the member's retirement or death adjusted

by one-half of the difference between the recomputed pension

and the amount payable at the member's retirement or death.

At no time shall the monthly pension or payment to the

beneficiary be less than the amount which was paid at the
time of the member's retirement or death.

As of the first of July of each year, the monthly pension

payable to each surviving child under the provisions of
subsections eight (8), nine (9), and thirteen (13) of this
section shall be adjusted to equal six percent of the monthly
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earnable compensation pavable on that July first to an active

member holding the highest grade in the rank of fire fighter,

for a child of a deceased member of a fire department, or
e O

holding the highest grade in the rank of police patrol officer,
for a child of a deceased member of a police department.

Sec. 48. Section four hundred eleven point six (411.6),
subsection fourteen (14), Code 1977, is amended by striking
_Paragragh b.

Sec. 49. Section four hundred eleven point six (411.6),
Code 1977, is amended by striking subsection eleven (11).

Sec. 50. Section four hundred eleven point seven (411.7),
Code 1977, is amended to read as follows:

411.7 MANAGEMENT OF FUNDS.

1. The respeetive-bea¥ds board of trustees shall be the
trustees of the several funds created by this chapter as
provided in section 411.8 and shall have full power to invest
and reinvest such funds subject to the terms, conditions,

limitations and restrictions imposed by subsection 2 of this
section, and subject to like terms, conditions, limitations,
and restrictions said trustees shall have full power to hold,

purchase, sell, assign, transfer, or dispose of any of the
securities and investments in which any of the funds created
herein shall have been invested, as well as of the proceeds

of said investments and any moneys belonging to said funds.

2. The exty treasurer of state may invest at the direction
of the respeetive-beards board of trustees such portion of
the several funds created by this chapter as in the judgment
of the respeetive~beards board are not needed for current
payment of benefits under this chapter in interest-bearing
securities issued by the United States, or interest-bearing
bonds issued by the state of Iowa, or make deposits of such
funds in banks as provided in chapter 453, or in bonds issued

by counties, school districts, or general obligation or limited

levy bonds issued by municipal corporations in this state
as authorized for investment by insurance companies under
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section 511.8 and subject to all limitations contained in

said section. In the event of loss on the redemption or sale

of securities, where invested as prescribed by law, Reither

the-treasurer-ne¥ the trustees shall not be personally liable,
but such loss shall be charged against the retirement funds.

The ex¢y treasurer of state may sell any securities in such
-

funds and reinvest the proceeds in accordance with the

direction of the respeetive-beards board of trustees when

such action may be deemed advisable by the trustees for the

protection of said funds or the preservation of the value

of the investment.

3---Eaeh-board-of-trustees-annuatiy-shalti-attew-rxequiar

interest-on-the-mean-ameunt-for-the-preceding-year-in-eaeh

of-the-funds-with-the-exception-of-the-pension-aceumuiation

fund-and-the-expense-fund---FThe~ameunt-se~-atievwved-shati-be
due-and-payabie-to-said-funde-and-shali-be-annuatiy-eredited
therete-by-the-respeetive-board-of-trustees-£frem-nterest

and-other~earnings-on-the-meneys-and-ether-asnets-of-£he

retirement-systeme---Any-additional-ameunt-regquired-to-meet

the-interest-en-the-funds-ef-the-retirement-system~shali-be

paitd-by~the-eities-and-any-excens-of-earninga-ever~-sueh-amount

required-shati-be-deduetible-from-the-ameunts-te~be-centributed
by-the-said-gities~

4 3. The treasurer of the-sasd-ezt:es state shall be the

custodian of the several funds. All payments from said funds

shall be made by him the treasurer of state only upon vouchers

signed by two persons des%gnated by the respeexive board of

trustees. A duly attested copy of the resolution of the

regpeetive board of trustees designating such persons and

bearing on its face specimen signatures of such persons shall
be filed with the treasurer of state as his or her authority

e~ —
for making payments upon such vouchers. No voucher shall

be drawn unless it shall previously have been allowed by

resolution of the respeetive board of trustees.

5 4. For the purpuse of meeting disbursements for pensionss

753 Ma-zlo-

W
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anpnuiExresns and other payments, there may be kegt available

cash not exceeding ten percent of the total amount in the
several funds of the retirement system on deposit in one or

more banks or trust companies :n-said-eitiesy organized under
the laws of the state of Iowa, or of the United States,
provided, that the amount on deposit in any one bank or trust
company shall not exceed twenty-five percent of the paid-up
capital and surplus of such bank or trust company.

6 5. No trustee and no employee of exther the board shall
have any direct interest in the gains or profits of any
investment made by the respeetive-beards board of trustees.
No trustee shall receive any pay or emolument for his or her
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services except as secretary. No trustee or employee of
erthe¥ the board of trustees shall directly or indirectly
for himself or herself or as an agent in any manner use the
assets of the retirement system except to make such current
and necessary payments as are authorized by the board of
trustees, nor shall any trustee or emplogee of the beards
ngrd become an endorser or surety or become in any manner
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an obligor for moneys loaned by or borrowed from the respeetive
board of trustees.

Sec. 51. Section four hundred eleven point eight (411.8),
unnumbered;garagzggy one (1), Code 1977, is amended to read
as follows:
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All the assets of eaeh the retirement system created and
established by this chépté;—;hall be credited according to
the purpose for which they are held to one of £ive three
funds, namely, the-annuity-savings-fund;-the-annuity-reserve
funds the Qension accumulation fund, the pension reserve fund, B
and the expense fund.

Sec. 52. Section four hundred eleven point eight (411.8),
Code 1977, is amended by striking subsections one (1) and
two (2 :

Sec. 53. Section four hundred eleven point eight (411.8),
5743 - 35 subsections three (3) and five (5), Code 1977, are amended
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to read as follows:

3. PENSION ACCUMULATION FUND. The pension accumulation
fund shall be the fund in which shall be accumulated all
reserves moneys for the payment of all pensions and other

benefits payable from contributions made by the said cities

and the members and from which shall be paid the lump-sum

death benefits for all members payable from the said

contributions. Contributions to and payments from the pension

accumulation fund shall be as follows:

a. On account of each member there shall be paid annually

into the pension accumulation fund by the said cities an

amount equal to a certain percentage of the earnable

compensation of the member to be known as the '"normal

contribution”. The rate percent of such contribution by the
member cities shall be fixed on the basis of the liabilities

of the retirement system as shown by annual actuarial
valuations. Untii-the-firet-valuatien-the-nermat-contribution

shaii-be-7-9-pereentr

b. On the basis of the rate of interest and of such

mortality, interest and other tables as shall be adopted by

the beards board of trustees, the actuary engaged by the said

beards board to make each valuation required by this chapter,

shall immediately after making such valuation, determine the

un:ferm-and-eonstant-pereentage-of-the-earnabie-compensation
ef-the~average-new-ent¥ant;~-whiehr-if-contributed-througheut

his-entire-per:od-ef-aetive-pervieer-weultd-be-guffieient-te

previde-for-the-payment-ef-any-death-benefit-or-pensien-payabie

en-thipg~-aeeeunE-—-~FThe-rate-pereent-po-determined-shali-be
krewn-as the "normal contribution rate". The normal

contribution rate shall be the rate percent of the earnable

compensation of all members obtained by deducting from the
total liabilities of the fund the sum of the amount of the
funds in hand to the credit of the fund and the remaining
unfunded portion of Eée ugfunded gugglementa{_actua;ial value

for all cities determined pursuant to law, and dividing the

-4



remainder by one percent of the present value of the

prospective future compensation of all members as computed

on the basis of the rate of interest and of mortality and

O 0 N oUW

service tables adopted by the beaxds board of trustees, all

reduced by the employee contribution made pursuant to paragraph

f of this subsection. The normal rate of contribution shall
[ o e
be determined by the actuary after each valuation.

c. The total amount payable in each year to the pension
accumulation fund shall be not less than the rate percent
known as the normal contribution rate of the total compensation

-
o

.
[

earnable by all members during the year, provided, however,
that the aggregate payment by the said cities shall be
sufficient when combined with the amount in the fund to provide

[
M)

[
W
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the pensions and other benefits payable out of the fund during
the then current vear.

[us}
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d. All lump-sum death benefits on account of death in

'—l
NG

active service payable from contributions of the said cities

18 shall be paid from the pension accumulation fund.
19 e. Upon the retirement or death of a member an amount
20 equal to the pension reserve on any pension payable to him

N
ot

or her or on account of his or her death shall be transferred
from the pension accumulation fund to the pension reserve

N
N

23 fund.
24 f. An amount equal to eme two and twenty-one hundredths
25 percent of each member's compensation from the earnable

26 compensation of the member shall be paid to the pension
§763-27 accumulation fund by each applicable city. Fhe-previsiens
28 ef—this-seetieny—subseetieﬁ—}7-paragfa§£;;ubﬂ-and—ﬂeﬂr—re}ating
29 te-the-eentributieons-ef-members-shall-be-appiicable-teo-this
30 paragraph-
5763~ 31 g. The board of trustees shall certify to the
32 superintendent of public safety as defined in this chapter
33 and the superintendent of public safety as defined in this
34 chapter shall cause to be deducted from the earnable
35 compensation of each member the qggtribution required under
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paragraph f of this subsection and shall forward the
contributions to the board of trustees for recording and for

deposit in the pension accumulation fund.

The deductions provided for under this subsection shall

be made notwithstanding that the minimum compensation provided

by law for any member is reduced. Every member is deemed
to consent to the deductions made under this section.

5. EXPENSE FUND. The expense fund shall be the fund to
which shall be credited all money provided by the said cities
to pay the administration expenses of the retirement system

and from which shall be paid all the expenses necessary in

connection with the administration and operation of the system.
Annually the bearxds board of trustees shall estimate the
amount of money necessary to be paid into the expense fund

during the ensuing year to provide for the expense of operation

of the retirement system and shall bill each city for its

portion based upon the ratio that the number of active and
retired members in the retirement system from that city on

July first of each yvear bears to the total number of active

and retired members i1n the retirement system on July first
of each vear.

Sec. 54. Section four hundred eleven point eleven (411.11),
subsecticn one (1), Code 1977, is amended to read as follows:

1. On or before January % first of each year the respeekive
beards board of trustees shall certify to the superintendent

GI public safety of each member city the amounts which will

become due and payable during the fiscal year next following

to the pension accumulation fund and the expense fund for
that city. The amounts so certified shall be included by

the superintendent of public safety of each member city in

his the superintendent's annual budget estimate. The amounts

so certified shall be appropriated by the said cities and

transferred to the retirement system for the ensuing fiscal
year. Said cities shall annually levy a tax sufficient in
amount to cover such appropriations.
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Sec. 55. Section four hundred eleven point eleven (411.11),
Code 1977, is amended by striking subsection two (2).
Sec. 56. Section four hundred eleven point twelve (411.12),

Code 1977, is amended to read as follows:
411.12 GUARANTY. Regutax-interest-eharges-payabiery-the
The creation and maintenance of resexrves moneys in the pension

accumulation fund and the maintenance of anruizty-reserves

and pension reserves as provided for the payment of all

pensionsr-aRRuitiesr-retirement-atlowanees;-refundsy and other

benefits granted under the provisions of this chapter and

all expenses in connection with the administration and

operation of the retirement systems system are hereby made
direct liability obligations of the said cities. Ail-ineemer
interept;-and-dividends-derived-£frem-depenits-and-investmenks

authefized-by-thie-ehapter—sha}}-be-ased-£ef-the-22§ment-e£

%he—said—ebiigatiens-ef—the-eaid—eitiesv~-An§—ameunts-derived

therefremr-whiehyr-when-combined-with-reguiar-apprepriations
made-under-the~proviptona-of-thig-chapter;-exneeed-the-amount

regquired-te-provide~fer-the-discharge-ef-such-opbtigatiens,
shaii-be-used-to-reduee~-the-requtar-apprepriationa-othexwise
regquiredr

Sec. 57. Section four hundred eleven point fourteen
(411.14), 1977 Code Supplement, is amended to read as follows:

411.14 PROTECTION AGAINST FRAUD. Any person who shall
knowingly make any false statement, or shall falsify or permit
to be falsified any record or records of such retirement
system in any attempt to defraud such system as a result of

such act, shall be guilty of a fraudulent practice. Should
any change or errors in records result in any member or
beneficiary receiving from the retirement system more or less

than he or she would have been entitled to receive had the
records been correct, the respeetive board of trustees shall
correct such error, and, as far as practicable, shall adjust
the payments in such a manner that the actuarial equivalent
of the benefit to which such member or beneficiq;zAwas

- 5=
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correctly entitled, shall be paid.

Sec. 58. Section four hundred eleven point nineteen
(411.19), Code 1977, is amended to read as follows:

411.1S TRANSFER OF BENEF#¥s MEMBERSHIP SERVICE TO ANOTHER
CITY. A member of & the retirement system established in

this chapter who terminates employment with a city and is
subsequently employed by another city and is eligible for

coverage under this chapter may transfer membership service

earned urder-the-first-syptem-to-the-system-under-whieh-the

member-is-empieyed from one city to another. Upen-the-wr¥itten
regquest~ef-the-member-with-verificatien-by-the-board-of
trusteen-of-the-system-under-whieh-the-member-is-empioyedry
the~-board-of-trustees-of~-the-£firat-system-shati-transmiE-€e
the-beard-of-trustees-of-the-system-under-whiech-the-member

ig-empioyedr-within-thirty-days-of-the-reeeipt-ef-the-requests

the-memberlg-aceunuiated-eentributions-£o-be-depesited~in

the-anRuity-savings-fund-eof-the-system-under-whieh-the-member

ta-employed-and-the-actuarial-equivalent-of-the-ameunt-in

the-pension-aeeumutation-fund-vwhieh-weuld-be-neecessary-£te
fund-a-~pensien-equalt-te-one-twenty-seeond-times-the-number

ef-years-of-membership~serviee-compietedr-under-the~£first

systemy-to-be-depesited-in-the-pensieon-aceumutation-fund-of

the-pystem-under-whieh-the-member-ig~empioyeds

Sec. 59. Section four hundred eleven point twenty (411.20),
Code 1977, is amended by striking the section and inserting

in lieu thereof the following:

411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND. There
is appropriated from the general fund of the state to the

municipal assistance fund established in chapter four hundred

five (405) of the Code for each fiscal year an amount necessary

to be distributed to cities which are members of the fire

and police retirement system under the provisions of this

chapter. Funds shall be used to finance the costs of benefits

34 provided in this chapter by’ amendments of the Acts of the

35

Sixty-sixth General Assemby, chapter one thousand eighty-nine
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(1089).
Commencing with the fiscal year beginning July 1, 1979,

the amounts distributed to each eligible city to pay the

state's portion of the costs of benefit improvements provided

by the Sixty-sixth General Assembly, chapter one thousand
eighty-nine (1089) shall be computed by the actuary employed

by the system on the basis of the results of a study performed

by such actuary for the fiscal years beginning July 1, 1978
and July 1, 1979 as provided in this section.

The actuary employed by the system shall be provided copies

of all data, including dates of birth and employment, sex,

salary and asset information, used in the actuarial valuations

performed as of June 30, 1978 by the consulting actuaries
signing the verified statements required to be filed under
this section as this section was effective on June 30, 1978.

Prior to December 31, 1979 the actuary employed by the
system shall perform the actuarial valuations of the system
which are needed to determine the state's portion of the cost
of the benefit improvements provided by the Acts of the Sixty-
sixth General Assembly, chapter one thousand eighty-nine

(1089), for the fiscal year commencing July 1, 1979, under

this section as this section was effective on June 30, 1978.

In addition, the actuary shall perform the actuarial valuations
of the system which would have been needed to determine the

state's portion of the cost of the benefit improvements under
this section as this section was effective on June 30, 1978,
for the fiscal year commencing July 1, 1978 if the single
system had existed at that time, using the data supplied by
the actuaries employed by the cities as provided in this
section.

On the basis of the results of the actuarial valuations
described above, the actuary employed by the system shall
determine a ratio of the payroll which is determined by
dividing the total of the state's portion of the cost of said
benefit improvements as determined by the actuarial valua-~
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g tions described for the two fiscal years by the total payroll

of the members of the systems for the two fiscal years. The
actuary shall certify the ratio so determined.

1

2

3

4 For the fiscal year commencing July 1, 1979 and each fiscal
5 year thereafter, the state comptroller shall pay to each city
6

7

8

9

an amount equal to the ratio of payroll times the payroll
of the active members employed by that city for the fiscal

year.

Sec. 60. Sections ninety-seven A point ten (97A.10), four

10 hundred eleven point ten (411.10) and four hundred eleven

11 point eighteen (411.18), Code 1977, are repealed.

12 Sec. 61. Chapter four hundred eleven (411), Code 1977,

13 as amended by Acts of the Sixty-seventh General Assembly,

14 1977 Session, chapters forty-eight (48) and one hundred

15 eighteen (118), is amended by adding the following new

16 sections:

17 NEW SECTION.

18 1. Members who became vested and terminated service prior
. 19 to July 1, 1979, and members receiving an annuity from

20 accumulated contributions made prior to July 1, 1979, shall

21 continue to receive the benefits the member was entitled to

22 under the provisions of chapter four hundred eleven (411),

23 as chapter four hundred eleven (411) was effective on the

24 date of the member's retirement or vested termination.

25 2. For the purposes of this section:

26 a. "Accumulated contributions" means the sum of all amounts
27 deducted from the compensation of a member and credited to
28 the member's individual account in the annuity savings fund

29 together with regular interest thereon as provided in this

30 subsection. Accumulated contributions do not include any

31 amount deducted from the compensation of a member and credited
32 to the pension accumulation fund.

33 b. M"Annuity" means annual payments for life derived from
34 the accumulated contributions of a member. 2ll annuities
35 shall be payable in monthly installments.

—48-
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c. "Annuity reserve" shall mean the present value of all
payments to be made on account of an annuity, or benefit in

lieu of an annuity, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the board of trustees, and regular interest.

d. 'Annuity savings fund" means the account maintained
by the board of trustees of funds forwarded by the custocdians
of the annuity savings funds maintained by the cities prior

O 0 9 0 0 b W N

to July 1, 1979, in which the accumulated contributions of
the members were deposited prior to July 1, 1979, to provide
for their annuities.
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e. "Annuity reserve fund" means the account maintained
by the board of trustees of funds forwarded by the custodians
of the annuity reserve funds maintained by the cities prior
to July 1, 1979, from which shall be paid all annuities and
all benefits in lieu of annuities payable as provided in this
chapter as this chapter was effective on June 30, 1979.

f. "Regular interest" means interest at the rate of four
percent per annum, compounded annually and credited to the
member's account as of the date of the member's retirement
or termination from emplozment.

3. Beginning July 1, 1979, each custodian of the funds
of the police and fire retirement systems in cities shall
forward the funds remaining in the annuity reserve fund and
the annuity savings fund to the board of trustees for
maintenance and investment of the funds which had been
contributed by members prior to July 1, 1979. Members
receiving an annuity as a portion of their retirement or
disability benefits on June 30, 1979, shall continue to receive
such annuity from the account maintained by the board of
trustees. Members receiving an annuity, if reemployed under
service covered by this chapter, shall cease to receive
retirement benefits.
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4, The accumulated contributibns of a member withdrawn
by the member or paid to the member's estate or designated

w
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beneficiary in the event of the member's death shall be paid
from the annuity savings fund account. Upon the retirement
of a member, the member's accumulated contributions shall

be transferred from the annuity savings fund to the annuity
reserve fund.

5. A member of the retirement system prior to July 1,

1979 with fifteen or more years of service whose employment

was terminated prior to retirement, other than by death or
disability, shall be entitled to receipt of his or her

accumulated contributions upon retirement together with other
retirement benefits provided in the law on the date of the

menmber's retirement. However, the member shall not be eligible

for a service retirement allowance under section ninety-seven
A point six (97A.6) of the Code if he or she has chosen to

withdraw his or her accumulated contributions from the annuity

savings fund.

6. Any member in service prior to July 1, 1979 may at
the time of his or her retirement withdraw his or her
accumulated contributions made before July 1, 1979 or receive

an annuity which shall be the actuarial equivalent of his

or her accumulated contributions at the time of his or her

retirement.

7. Notwithstanding the provisions of subsections one (1),
three (3), four (4), five (5), and six (6) of this section,

beginning January 1, 1981, an active or vested member may

request in writing and receive from the board of trustees,

his or her accumulated contributions from the annuity savings
fund.

SRS

8. The actuary shall annually determine the amount required

in the annuiEy reserve fund. If the amount reguired is less

than the amount in the annuity reserve fund, the board of
trustees shall transfer the excess funds from the annuity
reserve fund to the pension accumulation fund. If the amount

required is more than the amount in the annuity reserve fund,

the board of trustees shall transfer the amount prescribed

~50=
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by the actuary to the annuity reserve fund from the pension

accumulation fund.
NEW SECTION. On the basis of funds in the pension reserve .
fund and the pension accumulation fund of each retirement

system in existence on June 30, 1979, the actuary shall

determine an unfunded supplemental actuarial value for each

city to be paid over a twenty-year period beginning July 1,

1979 and ending June 30, 1999 in accordance with the accrued

[ColiN e oINS BN« A TR & L I L A SN I g

benefit actuarial cost method, with accrued benefits based

5762~ 10 on the pro rata portion of total anticipated service, reduced

111 by the pension accumulation fund. The sugglemental actuarial
12 value for each city shall be approved by the treasurer of

\13 state.

14 Sec. 62. Section ninety-seven C point two (97C.2), |

15 subsection three (3), Code 1977, is amended to read as follows:
16 3. The term "employee" includes elective and appointive

17 officials of the state or any political subdivision thereof,
18 except members-ef-the-generat-assembiy; elective officials

19 in positions, the compensation for which is on a fee basis,
20 elective officials of school districts, elective officials

21 of townships, and elective officials of other political

22 subdivisions who are in part-time positions; provided that

23 no member of a county board of supervisors shall be deemed

24 to be an elective official in a part-time position, but every

25 member of a county board of supervisors shall be deemed to

26 be an employee within the purview of this chapter and shall

27 be eligible to receive all of the benefits provided by this

28 chapter to which he may be entitled as an employee.

29 Sec. 63. Section six hundred five A point four (605A.4),
30 Code 1977, as amended by Acts of the Sixty-seventh General

31 Assembly, 1977 Session, chapter forty-eight (48), section

32 forty-six (46), is amended by adding the following new subsec-
33 tion:

34 NEW SUBSECTION. 5. Beginning January 1, 1979, there shall
35 be assessed as court costs in all actions before any judge
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of the district court, the court of appeals and the supreme
court an amount to be credited to the judicial retirement
fund to be used to pay for benefits provided under this chapter
of the Code. Such court costs shall be paid by the losing
party to any action. Such costs shall be collected in the
manner provided in chapter six hundred twenty-~five (625) of
the Code and shall be forwarded by the collecting official
to the treasurer of state to be deposited to the credit of
the judicial retirement fund and said fund is hereby
appropriated for the payment of annuities, refunds and
allowance provided in this section.

Fees assessed under the provisions of this subsection shall
be an amount calculated by the court administrator of the
judicial department prior to December fifteenth of each year
equal to an amount determined actuarially necessary to fund
the judicial retirement system liabilities for future benefits

for active members in excess of the projected contributions

by contributing judges and the state plus an amount for the
period beginning January 1, 1979 and ending December 31, 1998,
to amortize the unfunded liabilities of the judicial retirement
system in excess of assets on January 1, 1979, over a twenty-
year period. Actuarial evaluations shall be made annually
prior to December fifteenth of each year. The annual amount
so calculated shall be divided by the total number of cases
docketed in all courts in the state in the latest annual
report available from the court administrator of the judicial
department on December fifteenth. The amount so calculated
shall be assessed as court costs in each court action in the
following calendar year. The court administrator of the
judicial department shall notify all courts in the state of
court costs calculated under this subsection effective for
each calendar year.

Sec. 64, Sections one (1) through fifteen (15) of this
Act are effective July 1, 1978.

Sec. 65. Section sixteen (16) of this Act is effective
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L"=1 January 1, 1979.
2 sec. 66. The sections of this Act amendiqg sections of
3 chapters ninety-seven A (97A) and four hundrd eleven (411)
4 of the Code are effective July 1, 1979 except that the board
5 of trustees appointed pursuant to section four hundred eleven
6 point five (411.5), subsection one (1), of the Code, as amended .
7 by this Act, may be appointed at any time after July 1, 1978 V
8 to develop administrative procedures necessary for the
" 5 . P
9 operation of the system. The board shall appoint an actuary )
10 to make a valuation of each system as of June 30, 1979.
11
12 S o _
HOUSE FILE 2426
H-6574
1 Amend the Senate amendment H-6565 to House File
: 2 2426 as follows:
: 1. Page 1, by striking lines 38-50.
% 4 2. Page 2, by striking lines 1-3.
1 H-6574 FILED of%es /72  BY GILSON of Guthrie
MAY 9, 1978  (p. #333) DANKER of Pottawattamie
SCHEELHAASE of Woodbury
HARBOR of Mills
VARLEY of Adair
PELLETT of Cass
® 21 W 5 .
22
23
24
25
26 .
27 .
28
29 .
Y
30
31
32
33
34
35

HF 2426/25B




HOUSE CLIP SHEET
’ TUESDAY, MAY 9, 1978

SENATE AMENDMENT TO
HOUSE FILE 2426
H-6565

Amend House File 2426, as amended, passed, and
reprinted by the House, as follows: .

1. Page 1, line 3, by striking the words "only
such" and inserting in lieu thereof the words "eniy
suer the". - :

2. Page 1, line 9, by striking the words "of a
marriage consummated" and inserting in lieu thereof
the words "cr former spouse of a marriage eensummated
solemnized".

12 3. Page 1, line 10, by striking the word "or
11 and inserting in lieu thereof the words ". Surviving
. 12 scouse snall include a former spouse only if tne
13 division o< asseis in tne dissolution O marriage
ié decree pursuant o section five nundred ninetv-eight
15 point sevenzesn (593.17) of tie Code grants the former
1€ spouse ricgnis o a spouse under tais chapter. If
17 tnere is noc surviving spouse of a marxiage solemnized
13 prior to ratirement of a deceased member, surviving
12 scouse includas”.
20 4. Page i, line 11, by striking the word
. 27 "consummat24" and inserting in lieu thereof tne word
22 "solemnized". '
23 3. Pagz 1, line 12, by inserting after the word
4 "retirement” the words "of tiie member".
23 6. 2age 2, by inserting after._line 12 the following
26 section: ‘
27 "Sec. . Section ninety-seven A point three
28 (37a.3), Code 1977, is amended by adding the following
2% new subsection:
39 NEW SUBSZCTIOQN. Effective July 1, 1979, a person
317 shall not bzcom= a member of the system unless tnat
2 person has passa¢ the physical and mental examination
33 given under ithe provisions of seaction eighty point
3 Eifteen (80.153) of the Code and unless that person
35 has received a éiploma for satisfactory completion
36 of a training schncol aeld pursuant to the provisions
37 of section eighty point thirteen (803.13) of the Code.”

WOoSIoOvU 5 W N -~

"

33 7. Page 2, by inserting before line 13, the
33 following new section:
49 "Sec. . Section ninety-seven A point five

81 (27a.5), sudbsection one (1), Code 1977, is amended

%2 %o read as Zscilows:
( i3 1. Bozard of :triustees. The general administration
€47 4451 and the rastonsizility for the proper operation of
£3 the system zni for making effective the provisions
48 cf this chaster are nereby vested in a board of
‘ L7 trustees £0 zdminister the system. Such board of
L3 trustees shall nse consituted as follows: Tne
4% commissicner of public safety, who shall be =ikai*man
50 chairperson cf said voard, the state treasurer, and
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@ an_actively engaged member of tile system, to be
chosen by secret ballot by the members thereof for
a term of two years." h

8. Page 14, by striking lines 8 through 11 and
inserting in lieu thereof the following: "an active
or vested member may request in writing and receive
from the board of trustees, his or her accumulated
contributions from the annuity savings' fund at the
discretion of the board of trustees, except that the
board shall not liquidate securities at a loss for
the sole purpose of returning the accumulated
contributions to the members. All requested ,
accumulated contributions shall be returned prior
to July 1, 1984." )

9. Page 14, line 29, by striking the words "after
the membexr's" and inserting in lieu thereof the words
"afiter—-the-membexia',

10. 'Page 14, line 30, by striking the woxrds
"seventieth birthday"” and inserting in lieu thereof
the words "seventietn-biwenday in which tne member
attains the age of seventy vyears".

11. Page 15, by inserting after line 4 the
following section: ’

"Sec. __ .. Section ninety-seven B point twenty-
six (97B.26), Code 1977, is amended to read as follows:

97B.26 HEARING OFFICER. Unless sucn appeal is
withdrawn, a hearing officer to be designated by the
department for this purpose, after affording the
parties reasonable opportunity for fair nearing, shall
affirm or modify the findings of fact and decision
of the deputy. At-said-heaxing-ail-ef-the-evidence
taken-and-the-proceedinga-nad—-spaii-be-taken-and-Suiiy
reperted-by—a—~certifisd-ghershand-reporiers—-Said
reporter—-shall-premptiy~tuanseribe-gaid-evidence—-and
proceedingas—end-ceriiriv-to-sermer Tihe hearing shall
be recorded by mechanical means and a transcript of

the hearing shall be made. The said transcript shall
then be made available for use by the appeal board
and by the courts at subsequent judicial review
proceedings under the Iowa administrative procedure
Act, if any. The parties shall be duly notified of
the hearing officer's decision, together with azs
the hearing officer's reasons therefor, which shall
be deemed to be the final decision of the department
unless, within thirty days after tne date of
notification or mailing of such decision, further
appeal is initiated pursuant to ssction 97B.27."7

‘12, Page 15, by inserting after line 21 the
following:

"Sec. ___. Section ninety-seven B point forty-
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one (97B.41), subsection one (1), paragraph b,
subparagraph five (5), .Code 1977, is amended to read
as follows:

(5) Effective July 1, 49%3 1978, covered wages
shall not include wages to a member on or after the
first of the month eotneiding-with-er—next—-foiiawing
nis—-seventieth-biwihday in which the member attains
the age of seventy vears, or after tnhe effective date
of nis the member's retirement unless he the member
is re-employed, as provided under section 97B.48,
subsection 3.7

13. Page 16, by inserting after line 9, the
following: : .

"NEW SUBPARAGRAPH. Persons employved as city
managers under a form of city government listed in
chapter taree hundred seventy-two (372) of the Code
unless such employees shall make an application to
the department to be covered under the provisions
of this chapter."

14. Page 16, by striking line 11 and inserting
in lieu thereof the words and figures "subsection
nine (9) and eighteen (18), Code 1977, are amended /
to read as follows:".

15. Page 16, by inserting after line 22 the
following:

"18. "Membership service" means service rendered
by a member after July 4, 1953, and prior to the first
of the month eeineiding-with-er—-next-foliowing-nis
seventieth~biwshday in which the member attains the
age of seventy years. Years of membership service
shall be counted to the complete gquarter calendar
year."

16. Page 16, line 26, by striking the words "Final
five~year" and inserting in lieu thereof the words
"Finai-five-year Five-year".

17. Page 17, by striking line 6 and inserting
in lieu thereof the words and figures "Each individual
who as of July 1, 49%3 1978,". N ‘

18. Page 17, lines 14 and 15, by striking the
word and figures "January 1, 1979, and" and inserting
in lieu thereof the word and figures "July 1, 1978".

19. Page 17, lines 17 and 18, by striking the

words and figures "duiy-3++-3%73 January 1, 1979" and

inserting in lieu thereof the word and figures "July
1, 4833 1973"

20. Page 17, line 22, by striking tne word and
figures "January 1, 1979" and inserting in lieu thereof
the word and figures "July 1, 1378". -

21. Page 17, by striking line 33 and inserting
in lieu thereof the words and figures "to all retired

-3=
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H-65651 members as of July 1, 49%3 1978."

Page 42 22. Page 18, line 12, by strlklng the word and

figures "Januar" 1, 4976 1979" and inserting in lieu

thereof the words and figures "Sanuary July 1, 4976 1978".
©23. Page 18, line 14, by striking the word and

£igures "January 1, 4376 1979" and inserting in lieu

thereof the words and figures "Jdemmery July 1, 976 1978".

24. Page 13, line 18, by striking the word

"January" and inserting in lieu tnereof the words

"Ganuawy Julv”.

11 25. Page 18, line 19, by striking the figure

12 "1379" and inserting in lieu thereof the figure "1978".

13~ 26. Page 18, line 20, by. striking. the word and

134 figure "January 1, #9F6 1979" and inserting in lieu

15 thereof the words and figures "Senuexy July 1, 497&

16 1978".

17 27. Page 18, line 22, by striking tae word

18 "January" and inserting in lieu thereof the words

19 "Genuawy Julv",

-t
cwoo~Taun FW

20 28. Page 18, line 22, by striking tne figure

21 "1979" and lnser*lng in lieu thereof the figure "1978".
22 ~ 29. Page 18, by inserting after line 24 tne

23 Zollowing: - -
24 "Sec. . Section nlnety—seven B point forty-

25 five (97B.G3), unnumbered paragraph one (1), Code
- 26 1977, is amended to read as follows:
27 A member's normal retirement date shall be the
23 £irst of the month cc:ne*étng—wath—o“-next-fel-ewing
23 mig—aimbv-SiSibobiwinday in whichn a member attains
30 the age of sixtv—-five years. A member may retire
31 aZter a*s the mamber's sixty-fifth birthday except
32 as otherwise provided in section 97B.46. A member
33 retiring on or after his the normal retirement date,
34 as provided in section 97B.46, shall stcbmit a written
35 notice to the department setting forth the date the
5 retirement is to become effective, provided that such -
37 date shall be after nia2 the member's last day of
38 service and not beiore the first day of the sixth
39 calendar month praceding the month in which the notice
40 is filed, except that credit for service shall cease
41 when contributions cease as provided in section 97B.11.

42 Sec. . Section ninety-seven B point forty-six
43 (9783.46), Code 1277, is amended to read as follows:
Lz 973.46 SZRVICZ AFTER AGE SIXTY-FIVE. A member
83 may, on the raguast of tne employer, remain in the
46 active emplcy of ihe employer beyond the date re the
47 member attains the age of sixty-five for such period
43 or periods as the employer from time to time shall

48 approve, provided, however, that credit £for such
30 service shall cease when contributions cease as

-l
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provided in section 97B.11. The member shall retire
from-the-empioyment—of-the-emplover at the end of

the last approved period, on the first day of the
month next-foiieowing-er-eoineiding-wikta-suveh-date

in which the member retires, except that such date
shall be after the last day .of service. A member
remaining in service past-his-seventieti-birtaday
after attaining the age of seventy vears shall be .
entitled to receive a retirement allowance under
section 978.49 as applicable commencing with .payment
for the calendar month within which the written notice
is submitted to the department, except that if he

the member fails to submit tihie notice on a timely
basis, retroactive payments shall be made for no more
than six months lmmedlately .preceding the month in
which the written notice is submitted.

Sec. . Section ninety-seven B point forty-seven
(97B.47), Code 1977, is amended to read as follows:

97B.47 EARLY RETIREMENT DATE. A member's early
retirement date shall be the first of any the month
ceznez&tng-wzth—er-:e:iewzng—nts-‘*=*y-' £ra-pirendey
and in which a member attains the age of fifty-five
years or the first of any .monta aifter attaining tne
age of fifty—-five years prior to r*s the member's
normal retirement date, provided such date shall be
after the last day of service. A rember may retire
on nm+a the member's early.retirement date by submitting
written notice to the department setting forth the
early retirement date which shall not be before the
first day of the sixth calendar month preceding the
month in which such notice is filed.

Sec. . Section ninety-seven B point forty—elght
(97B.48),, subsection three (3), Code 1977, is amended
to read as follows:

3. If at any time after the first day of the month
cetnetdtng-w&th— r-ne%t-‘eéLGthg-*ts—*téty—fifth
biwemday in which the member attains the age of fifty-
five years and until azxe the member's sixty-fifth
birthday, a member who is retired under this chapter
is in regular full-time employment, k+s the member’s
retirement allowance shall be suspended for as long
as ne the member remains in employment. However,
employment shall not be regarded as full-time
employment until ke the member receives remuneration
in an amount in excess of two thousand one hundred
dcllars for any calendar year. Effactive the first
of the month eceineiding-wish-er-nesz-fsizaving-his
giney—-f+feh~biréhday in whicn a member attains the
age of sixty-five years, a retired member shall be
entitled to receive a retirement allowance after
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H’65621 return to covered employment regardless of the amount
Page 63 of remuneration received. As of the first of the

3 month esinciding-yisha-or-next-follewing-the-membexls
4 seventieiih-biwekadaw in which the member attains the

5 age of seventy vears, he the member shall be entitled
6 to receive a retirement allowance determined under
7
8
9

section 97B.49, regardless of the amount of

remuneration received. Upon any. retirement after

reemployment, a retired member shall be entitled to
10 nave his or her retirement allowance redetermined ‘
11 under this section or sections..97B.49 .or 97B.50, 4
12 whichever is applicable, based upon the employee's '
13 and ris employver's additional contributions, and any
14 membership serxrvice of the employee after his re-
15 employment.” '

16 30. Page 18, line 31, by..striking the word "final"

17 and inserting in lieu thereof the word "£inz:", .
13 3l. Page 18, line 35, by .striking the word "final". .
19 32. Page 19, line 21, by striking the word "final"”

20 and inserting in lieu thereof the word "£inaz".

21 33. Page 19, line 23, by striking the word "the"

22 and inserting in lieu thereof the word "the".

23 34. Page 19, by striking lines 24 tnrougn 27 and

% inserting in lieu thereof the words.."monthly benefit
25 computed under this subsection shall be equal to one-
26 twelith of an amount equal to forty-four percent of

' 7 the five-year average covered wage as a conservation
28 vezce oZficer muliiplied bv a fraction of years of
29 service."

30 35, Page 19, line 30, by striking tne words "the

31 additional costs" and inserting in lieu thereof the’

32 words "4me-gddiiiemai-coska”,

33 36, Page 19, by striking line 31 and inserting

34 in lieu.ther=o0f the words "ameve-tne-cmpieyee—-and

35 emmteoves-ceonawibusiena eight and forty-three hundredths

& percent of the coverad wages of each conservation

37 veace oifficer, in addition to the contribution paid

38 bv the employver under section ninetv-seven B point

39 eleven (97B.11) oi tne Code, to pay—-£or finance in-

uo ” .
41 37. Page 20, line 15, by striking the word "final".
42 38, Page 21, line S5, by striking the words "one

43 dollar and fifty cents"™ and inserting in lieu thereof
L4 the words "two dollars™,

39, Page 21, 3y striking lines 10.and 11. -

. Page 22, by inserting after line 35 the

following: '

"Sec. . Section ninety-seven B point fifty-
three (973.53), stbsection two (2), Code 1977, is
amended to rezad as follows:

P - I e
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

2. If the employment with the employer of a member
is terminated prior to his the member's retirement,
otner than by death, but after re tne member has
either

a. Completed at least four years of service, or

b. Has attained the age of fifty-five, he the
member shall receive a monthly retirement allowance
commencing on the first day of the month next—foiliewing
or-coinciding-with~the-date-ne in whicn the member
attains the age of sixty-five years, if he the member
is then alive, or, if the member so elects in
accordance with section 97B.47, commencing on the
first day of any the month coineiding-or-next-feiiewing
the~date—~he in which the member attains tne age of
fifty-five and any month thereafter prior to the date
ke the member attains the age of sixty-five years,
and continuing on the first day of each .month
thereafter during n+s the member's lifetime, provided
the member does not receive prior to the date h#s
the member's retirement allowance is to commence a
refund of accumulated contributions under any of the
provisions of this chapter. The amount of eacn such
monthly retirement allowance shall be determined as
provided in either section 97B.49.or in section 973.50,
whichever is applicable."

41. Page 23, line 2, by striking the word "section”
and inserting in lieu thereof the word "sections”.

42. Page 23, by inserting after line 32.tne
following: :

"NEW SECTIOM. A vested or retired member who was
not a vested member of a public retirement system
in another state may, upon submitting verification
of membership and service in the public retirement
system in another state to the department not later
than July 1, 1979 for members vested on July 1, 1978
or within one year after the member becomes vested,
make employer and employee contributions to the system
for the period of service in the public retirement
system in another state and receive credit for
membership service in this system. The contributions
paid by the vested or retired merber for service in
the public retirement system in another state shall
be equal to the accumulated contributions as defined
in section ninety-seven B point forty-cne (37B.41),
subsection thirteen (13}, of the Cocde, by tne member
for that period of membership service and the
contributions of the employer which would nave been
contributed for that period of membership service
plus interest on the contributions for the period
from the date of service of tne member in the public

-7
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H-65651 retirement system in another state to the date..of
Page 82 payment of the contributions by the member equal to

3 two percent plus the interest dividend rate applicable
4 for each year.”
5 43. Page 23, by inserting after line 32 the
6 following section:
7 "Sec. . Section three hundred elghty—four point
8 six (384.6), subsection one (1), Code 1977, is amended
9 to read as fZollows:

10 1. Accounting for pension and related employee -
11 benefit funds. A city may make contributions to a -

12 retirement svstem otner than tne Iowa public employees®

13 retirement systam for its city manager in an annual

- 14 amount not to excaed the amount tnat would nave been

15 contributed pv thza employer under the provisions of

16 section ninetv-sevsn B point eleven (97B.11) of the

17 Cede. A city may certify taxes to be. levied for the

18 trust and acgsncy fund in the amount necessary to meet

19 such obligations

20 44, Page 23, by striking line 34 and inserting

21 in lieu thereosf the words and figures "subsections

22 nine (9), ten (190),".

23 45 Page 23, line 35, by inserting after the

24 figure "(21)," the word "and".

25 46 Pacs 24, line 1, by striking the words and
, 26 figure "and twenty-three (23),". _ .

27 47. Page 24, by striking lines 3 through 12.

28 48 Page 24, lines 16 and 17, by striking the

29 words "onlv such surviving spouse of a marriage
30 consummatzcd” and inserting in lieu thereof the words
31 "enzy-3wex the aurviving spouse of a marriage
32 eonsummasssd solamnized"
33 49, Pagza 24, line 18, by striking the word "or”
34 and inserting in lieu thereof the words ". Surviving
35 scouse shall include a former spouse only if the

36 division o assets in tne dissolution of marriage

37 decree pursuant to section five hundred ninety-eight
38 point seventzen (598.17) of the Code grants the former
39 spouse rignts of a spouse under this chapter. If

40 there is no surviving spouse of a marriage solemnized
41 prior to retirsment of a deceased member, surviving
B2 spouse incluges”.
43 o0, Page 24, lines 19 and 20, by striking the

4 words "consuzmaied subsecuent to retirement” and
L5 inserting in liszu thereof the words "solemnized

45 subseguent to ratirement of the member"”.

47 5L Page 25, line 3, by striking tne words "a
4§ rate adooted bv +the board" and inserting in lieu
49 thereof the words "rates adopted by the boards”

50 52 Pags 253, line 8, by striking the words “a

-8-
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rate adopted by the he board" and inserting in lieu
thereof the words "rates adopted by the boards".

53. Page 25, by striking lines 10, 11, and 12.
54. Page 25, by striking lines 16Jthrough 33.
“55. Page 26, line 1, by striking the words "are

or".

56. Page 26, line 3, by striking the words "systems
are-sxstem is" and inserting in lieu thereof the words

"systems are".

57. Page 26, by striking lines 14 through 35.

58. Page 27, by striking lines 1 through 35.

59. Page 28, by striking lines 1 through 35.

60. Page 29, by striking lines 1 through 20.

6l. Page 29, line 22, by inserting after the
figure "(1)," the word and letter "paragraph c,".

62. Page 29, by striking lines 23 through 35.

63. Page 30, by striking lines 1 thrcugh 12.

64. Page 30, line 29, by..striking the word and
figure ", three (3),".

65. Page 31, by striking lines 4 through 14.

66. Page 32, by striking lines 2 through 16.

67. Page 32, line 30, by striking the words and
figure "unnumbered paragraph one (1), and".

68. Page 32, line 31, by striking the word "are"
and inserting in lieu therecf the word "is"

62. Page 32, by striking lines 32 tnrough .35.

70. Page 33, by striking lines 1 through 13.

71. Page 36, line 32, by striking the word
"wegpeective" and inserting in lieu tnereof the word
"respective”.

72.  Page 39, by striking line 12 and inserting
in lieu thereof the words and figures "Code 1977,
is amended by striking subsection three (3).

73, Page 39, by striking lines 13 through 35.

74, Page 40, by striking lines 1. through 35.

75, Page 41, by striking lines .1 through 21.

76, Page 41, line 25, by striking the words "eech
the" and lnsertlng in lleu thereof the word "each”

~77. Page 41, by striking line 35 and lnsertlng
in lieu thereof the words and figures "subsection
three (3), Code 1977, is amended".

78. Page 42, lines 14 and 15, by striking the
words "by the member cities”

79. Page 42, line 21, by striking the words "beardés
board" and inserting in lieu theresof the word "boards”.

80. Page 42, line 32, by striking the words "sum
of the".

8l. Page 42, by striking lines 33, 34, and 35
and inserting in lieu thereof the words "funds in
nand to the credit of the fund and dividing the".
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82.. Page ﬁ3,

board”

line 4%, by striking the words "beax=ds
ané inserting in lieu thereof the word "boards".

83. Page 43, line 27, by striking the words "by

each applicadls city”.
84. Paca 43,

line 31,

by striking the word "The"

and inserting in lieu thereof the word "Each".

83. Paga 4%
86. Pace uu,
87. Paga 43,

word "systams".
32.
line 1,
89. Paga
90. Pag= is5,
members of the”
woras
' 91l. Page 46, line
and inserting in lieu
92. Page 47, line
and inserting in lieun
poard of trusieses”.
93. Page 47, line

QG,

"actuarial studies®.
94. Page 147,

95. Pago L?,

sh
n

Page

96.
singie”.
97. Page

57,
the
17,
and

98. Page 47,

actuary employed by the system"”

thereof the
of trustees”.

99. Page 48,
"systems"
"system”.
100. Pace 43, line
"determined"” +the words
101, Pzg= 22, line
wcrl "times" the words
102. ©Page 48, line
"amployed" <he words
183 Pace £8
and inserting in
"Sec. . Sec
(973.10) znz

line 31,

line 17,

"under
, by.striking lines 9,
lieu thereof the following:

tions ninety-seven A point ten
Zour hundred eleven point ten (411.10),

by striking lines. 10 .through 15.
by striking the words

2ll" and inserting in lieu thereof the words

respective board of trustees shall".

line 27, by striking the words

by striking lines 28,
inserting in lieu thereof a pericd.

line 32, by striking the words "tihe
and inserting in lieu
words "each actuary employed by a board

29,

by striking lines 8 through 21.
by striking lines 22 through 35.
line 12, by strlxlng the words
s“e:e%s svsten” and inserting in lieu thereof the

—h
3

By striking page 85, line 22 through page

46, by striking lines 2 through 23.

by striking the words "are
and inserting in lieu thereof the
"nave established".
32, by striking the word "system”
thereof the word "systems”.

7, by striking the word "system”
thereoF the words

"respective

7, by striking the words "a
4 s**dy" and inserting in lieu thereof the words

"systen

llif

and 30

line 2, by striking the word
anéd inserting in lieu thereof the word.

3, by inserting after the word

"to the state
6, by inserting
"computad Ior a
7, by inserting

-10-

ccmptroller”.
before tne

citr".,
after the word

that systam”.

10, and 11
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MAY 9, 1978
PAGE 11
Q’,sss Code 1977, are repealed.”

ge 11 104. Page 48, line 16, by striking the word
"section" and inserting in lieu thereof the word
"sections".

105. Page 49, line 5, by striking the word "board”
and inserting in lieu thereof the words "respective
boards".

106. Page 49, by striking lines 7 and 8 and
inserting in lieu thereof the words "by the respective
board of trustees".

107. Page 49, line 9, by striking the words and
figures "“to July 1, 1979,".

108. Page 49, by striking lines 13 and 14 and
inserting in lieu thereof the words "by the respective
boards of trustees”. :

109. Page 49, line 15, by striking the words and

WO EWN -

1 -
- b md ed ed wd
AWM EWN 2O

17 figures "to July 1, 1979,".
18 110. Page 49, by striking lines .22° through 26
: 19 and inserting in lieu thereof the following:

N
Qo

"3. Beginning July 1, 1979, the respective boards
of trustees shall maintain and invest funds in the
annuity reserve fund and -the annuity savings fund".

111. Page 49, line 30, by striking the words
"account maintained by the board" and inserting in
lieu thereof the words "annuity reserve fund maintained
by the respective".

112. Page 50, lines 13 and 14, by striking the
words and figure "ninety-seven A point six (97A.6)"
and inserting in lieu thereof the words and figure
"four hundred eleven point six {(411.6)".

113. Page 50, by striking line 28 and inserting
in lieu thereof the following: "fund according to
the following schedule:

a. During the period beginning January 1, 1981
and ending December 31, 1982, any member who has
completed twenty or more years of service.

~—
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37 b. During the period beginning January 1, 1983
38 and ending Decemker 31, 1984, any member who has
39 completed fifteen or more years of service.

40 ¢. During the period beginning January 1, 1985
41 and ending December 31, 1986, any .member wno has
42 completed ten or more years of service.

f =~
W

d. During the period beginning January 1, 1987

44 and ending December 31, 1933, any member who has

45 completed five or mors years of service.”

be 114. Page 50, line 31, by striking the word "bocard"
47 and inserting in lieu thereof the words "respective

48 board".

49 115. Page 50, line 35, by striking the word "board”
50 and inserting in lieu thereof the words "respective

-11-




‘MAY 9, 1978
PAGE 12

H~6565 1 board". : :
Page 12 2 11s6. Page 51, by striking lines 3 through 13.

3 117.. Page 51, by inserting after line 28 the

4 following section:

5 "Sec. ___. There is apropriated from the general
6 fund of the state for the fiscal year beginning July
7
8
9

1, 1978 and ending June 30, 1979 to the courts for

a state contribution to the judicial retirement system

provided for in chapter six hundred five A (605A)
10 of the Code, the amount of one hundred ninety-five
11 thousand seven hundred (195,700) dollars. The amount -
12 appropriated shall be in addition to the amount
13 appropriated in section one (1), subsection one (1), by
i3 of Senate File two thousand two hundred forty-six '
15 (2246), enacted by the Sixty-seventh..General Assembly,
16.1978 Session."
17 118.  Bv striking page 51, line 29 .through page
18 32, line 33.
19 119.. Page 53, by striking line 1 and inserting
20 in lieu thereof the following sections:
21 "Sec. ___ . The legislative council is directed
22 to approve the establishment of a joint subcommittee
23 of the senate and house committees.on state government
24 to study during the legislative interim the funding,
23 benefits, and administration of the various public
25 retirement systems in this state. The study shall
27 include but not be limited to a method of funding
28 the judicial retirement system to provide actuarial
29 soundness, a method for paying the accumulated
30 contributions to the members of the peace officers!
31 retirement system and the local police and fire
32 retirement systems as early as is financially feasible,
33 and a method of compensating public employees who
34 are employed in hazardous duty occupations. In
35 addition, the study shall include:
36 1. Determination of a method to place all public
37 employees under a single retirement system over a
38 period of twenty vears.
39 2. Determination of a system of hazardous pay
40 remuneration for various occupations in whlch employees
41 are exposed to unusual danger.

3 Determination of the reasonable number of

43 vested years of sarvice for which employees will
! continue to retire under their present retirement
penelit sc:ed“*e, and determination of the minimum
and maximun years of vested service for personnel
within a system wherein the vested employee may chocse
to receive the IPEIRS~-nazardous pay system or remain
under the employesz's present system and the conditions
.50 of “*ans-e: of funds of the employee's present
v 13

1l retirement system.
v Sec. . Section szxty-two (62) of this Act is
xffective January 8, 1979.
120. Page 53, 1ine 4, by striking the words "except
£ the board".
L. Page 53, by striking lines 5 through 10 and
ting in lieu thereof a pericd.
. By numbering and renumbering sections as
2ssary in accordance with this amendment.
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SENATE 16
MAY 8, 1978

5824Amend House File 2426, as amended, passed and *

reprinted by the House as follows:

1. Page 23, line 2, by striking the word "section”
and inserting in lieu thereof the word "sections".

2. Page 23, by inserting after line 32 the follow-
ing:

"NEW SECTIOM. A vested or retired member who was
not a vested member of a public retirement system
in another state may, upon submitting verification
of membership and service in the public retirement
system in another state to the department not later
than July 1, 1979 for members vested on July 1, 1978
or within cne year after the member becomes vested,
make emplover and employee contributions to the system
for the period of service in the public retirement
system in another state and receive credit for
membership service in this system. The contributions
paid by the vested or retired member for service in
the public retirement system in another state shall
be equal to the accumulated contributions as defined

HOUSE FILE 2426

[ S S S e e O e e e '
OWONOMEWN-S0OVWONAAUVNEFEWN =0

21 in section ninety-seven B point forty-one (97B.41}),

22 subsection thirteen (13), of the Code, by the member
23 for that period of membership service and the

24 contributions of the employer which would have been

contributed for that pericd of membership service
plus interest on the contributions for the period
from the date of service of the memher in the public

NN N
~ o

28 retirement system in another state to the date of
29 payment of the contributions by the member egqual to
30 two percent plus the interest dividend rate applicable

31 for each vear." )
S-5824 FILED & ADOPTED Qf.127€7 BY EDGAR H. HOLDEN
MAY 5, 1978

HOUSE FILE 2426

$-5827

1 Amend the Committee on State Government amend-

2 ment, S-5783, to Hcuse File 2426, as amended, passed and
3 reprinted by the House as follows:

4 1. Page 7, by striking lines 16 through 22.

§-5827 FILED & ADOPTED - rage ) BY WILLIAM D. PALMER
MAY 5, 1978 7 JOHN N. NYSTROM

HOUSE FILE 2426

-5828

Amend the Rush amendment, S-5786, to House File
2426 as amended, passed and. reprinted by the House
as follows:

.l. nge }, line 3, by striking the figure "1"
and inserting in lieu thereof the figure "3".
828 FILED & ADOPTED . 5. /4 ./ BY EDGAR H. HOLDEN

5, 1878
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SENATE 17

MAY 8, 1978 HOUSE FILE 2426
S-5822 . e i mem -
i Amend S-5783, filed by the Committee on Stale
2 Government, to louse File 2426, as amended, passed
3 and reprinted bv the llouse, as follows: B
4y 1. Lﬁhgc 1, by striking line J8 and inserting in -
5 1lieu thereof the following: : ; T3
6 " . Page 14, by striking line 11 and insert-
7 ing In lieu therecof the following: "fund according -
8 to the following schedule:
s 9 a. During the period beginning January 1, 1981
0'10 and ending December 31, 1982, any memher who has
A 11 completed twenty or more years of service.
12 b. During the period beginning January 1, 1983
13 and ending December 31, 1984, any mcmbher who has
it completed fifteen or more years of service.
15 c. During the period heginning January 1, 1985
‘16 and ending December 31, 1986, any memher who has
' 17 completed ten or more years of service.
18 d. During the period beginning January 1, 1987
1¢ and ending December 31, 1988, any member who has
20 completed five or more vears of service."" .
21 2. Page 11, by striking line 48 and inserting
22 in lieu thereof the following: _
23 " . Page 50, by striking line 28 and inserting
24 in lieu thereof the following: "fund according to
D725 the following schedule:
26 a. During the period beginning January 1, 1981
27 and ending December 31, 1982, any memher who has
28 completed twenty or more years of service.
29 . b. During the period be¢ginning Januaryv 1, 1983
30 and ending December 31, 1980, any member who has
31 completed fifteen or more years of service.
32 c¢. During the period bheginning January 1, 1985
33 and ending December 31, 1984, any memhber who has

34

completed ten or more years of service.

35 d. During the period heginning January 1, 1987
36 and ending December 31, 1988, any member who has
_ 37 completed five or more vears of service.""
S-5822 FILED BY ROBERT M. CARR
MAY 5, 1978 ‘ C, & IR TE)
DIVISION A--WITHDRAWN &- idkpZid < (7

‘BIVISION-B=>WITHDRAWN-




HOUSE FILE 2426

Amend House File 2426 as amended, passed and
reprinted by the House as follows:

l. Page 23, line 12, by inserting after the word
"assembly." the following: "In addition, the member of
the general assembly shall pay to the department an
amount sufficient to pay the employer contributions
which would have been made for the member of the
general assembly plus two percent interest plus

3 interest dividends for all completed calendar years
10 and for any completed calendar yvear for which the interest
1l §ividend has not been declared and for completed
12 months of partially completed calendar years at two
13 percent interest plus the interest dividend rate
14 calculated for the previous year, compounded
15 annually, from the end of the calendar year in which
16 the contribution would have been made to the first
17 day of the month in which payment is made."
18 2. Page 23, by striking lines 18 through 32.
S-5826 FILED & WITHDRAWN C?w%ﬂﬁw’ BY C. JOSEPH COLEMAN
MAY 5, 1978 ) ' BERL E. PRIEBE
HOUSE FILE 2426
S$-5823
1 Amend the State Government Committee amendment,
2 $-5783, to House File 2426 as amended, passed and
3 reprinted by the House as follows:
A 4 1. Page 2, by inserting after line 35 the fol-
5 lowing: : o
6 " . Page 15, lines 28 and 29, by striking the
7 words "7-exeluding-members-sf-ths-generai-assembiv;"
g and inserting in lieu thereof the words ", excluding
9. members of the general assembly,"". _

@ 10 2. Page 8, by inserting before line 22 the fol-
11 lowing: ) ) \
1 "__. Page 23, by striking lines 1 through 32.
13 3. Page 12, by inserting after line 23 the £fol-

¢ 14 lowing section: :

15 "Sec. . Acts of the Sixty-seventh General .
16 Assembly, 1977 Session, chapter fifty-six (56), sections
17 one (1) and two (2), are repealed.”.
S-5823 FILED & LOST\&” ) BY STEPHEN W. BISENIUS
MAY 5, 1978




SENATE 14
MAY 8, 1978

HOUSE FILE 2426

-5817
i.SB; Amend Committee on State Government amendment,
> S-5783 to House File 2426 as amended, passed, and
3 reprinted by the House as follows:
1. Page 1, by inserting after line 37 the
4 following:
5 " ___- Page 2, by inserting before line 13 the -
6 following new section: . mro
7 Sec. . Section ninety seven A point five (97A.5) bk
8 subsection one (1), Code 1977, is amended to read as _
9  follows: .
10 " 1. Board of trustees. The general administration
11 and the responsibility for the proper operation of the
12 system and for making effective the provisions of this
13 chapter are hereby vested in a board of trustees to
14 adninister the system. Such board of trustees shall be
15 constituted as follows: The commissioner of public
16 safety, who shall be ehairmen chairperson of said board,
17 the state treasurer, and a an actively engaged member of
18 the system, to be chosen by secret ballot by the members

19 thereof for a term of two years.""
S-5817 FILED & ADQPTED Gf./w7ﬁ) BY E. KEVIN KELLY
May 5, 1978 )

HOUSE FILE 2426

S-5321
1 Amend S-5783, filed by the Committee on State Government
2 to House File 2426 as amended, passed and reprinted by the
3 - House as follows: ) ': .
4 l. Page 1, by striking line 38 and inserting in lieu
5 thersof the following: : ;
6 " . Page 14, by striking lines 8 through }l and
7 inserting in lieu thereof the following: "an active or
8 Vested member may request in writing and receive frgm the
g board of trustees, his or her accumulated cogtrlbutlons
10 £rom the annuity savings’ fund at the discretlog of the board
11 ©f trustees, except that the board shall not llquldgte
12 Securities at a loss for the sole purpose of returning the
13 accumulated contributions to the members. All.requesteq
14 2accumulated ‘contributions shall be returned prior to July
;1, 1984." :
15 «*r

S-5821 FILED & ADOPTED 7./%7¢) BY JOHN N. NYSTROM
MAY 5, 1978




SENATE 22
MAY 8, 1978

HOUSE FILE 2426

|
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Amend House File 2426 as amended, passed and
reprinted by the House as follows:

_ 1. Page 23, line 12, by inserting after the word
"assembly." the following: "In addition, the member of
the general assembly shall pay to the department an
amount sufficient to pay the employer contributions
which would have been made for the member of the
general assembly plus two percent interest plus
interest dividends for all completed calendar years
and for any completed calendar year for which the interest
dividend has not been declared and for completed
months of partially completed calendar years at two

13 percent interest plus the interest dividend rate

14 calculated for the previous Year, compcunded

13 annually, from the end of the calendar vear in which

16 the contribution would have been made to the first

17 day of the month in which payment is made."

18 2. Page 23, by striking lines 18 through 32.
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S-5833 FILED & LoST (p./2%2) BY GENE W. GLENN
MAY 5, 1978 BERL E. PRIEBE




- SENATE 7
MAY 8, 1978
HOUSE FILE 2426
S-5818
1 Amend S- 5783, filed by the Committee on State !
2 Government, to House File 2426, as amended, passed,
3 and reprinted by the House, as follows:
4 1. Page 12, line 7, by inserting after the figure
5 "35" the following: "and inserting in lieu thereof
6§ the following:
7 "Sec. 70. Chapter six hundred five A (605a), Code
8 1977, is amended by adding sections two (2) through
9 ten (10) of this Act as new sections of that chapter.
10 Sec. 71. NEW SECTIOM. DEFINITIONS. As used in
11 this Act unless the context otherwise requires:
12 1. "Senior judge” means any supreme court judge,
13 judge of the court of appeals, district judge or
14 district associate judge who meets the requirements
15 oI section seventy-two (72) of this Act.
16 2. "Retired senior judge" means a senior judge
17 who has retired or has been retired from a senior
18 Jjudgeship as provided in section seven (7) of this
19 Act.
20 3. "Roster of senior judges" means the roster
21 maintained by the clerk of the supreme court under
22 section three (3) of this Act.
23 4. "Twelve-month retirement period" means each
24 successive one-year period commencing on the date
25 a retired judge becomes a senior judge.
26 Sec. 72. NEW SECTION. SENIOR JUDGESHIP REQUIRE~-
27 MENTS. :
28 1. A judge of the supreme court or court of
29 appeals, or a district judge or district associate
30 judge, who gqualifies under subsection two (2) of this
31 section may elect to become a senior judge upon
32 retirement by £iling with the clerk of the supreme
33 court a written election in the form specified by
34 the court administrator. The election shall be rfiled
35 not later than the date of retirement. ‘
36 2. A judicial officer referred to in subsection
37 one (1) of this section qualifies for a senior
38 Jjudgeship if he or she: ;
39 a. Retires from office on or after July 1, 1978,
40 whether or not he or she is of mandatory retirement
41 age; and
42 b. Meets the minimum requirements for entitlement
43 to an annuity as specified in section six hundred
44 five A point six (605A.6) of the Code; and
45 c. Agrees in writing in a form prescribed by the
46 court administrator to be available as long as he
47 or she is a senior judge to perform judicial duties
48 as assigned by the supreme court for an aggregate
49 period of thirteen weeks out of each successive twelve-
50 month retirement period; and
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S-5818
‘ Page 2 .
" d. Subnits evidence to the satisfaction of the
supreme court that as of the date of retirement he
or she does not suffer from any permanent physical
or mental disability which would substantially
interfere with the performance of duties agreed to
under paragraph c of this subsection.
3. The clerk of the supreme court shall ma;ntaln
a book entitled "Roster of Senior Judges", and shall
enter therein the name of each judicial officer who
files a timely election under subsection one (1) of
11 this section and qualifies under subsection two (2)
412 ©f this section. ' A person shall be a senior judge
13 upcn entry of his or her name in the roster of senior
14 Judges and until he or she becomes a retired senior
15 Jj-dge as provicded in section seventy-six (76) of this
16 Act, or until his ox her name is stricken from the
17 roster of senior judges as provided in section seventy-
18 eight (78) of this Act, or until he or she dies.
19 Sec. 73. NEW SECTION. ANNUITY OF SENIOR JUDGE.
20 A judge shall cease receiving a salary upon becoming
21 senior judge. A senior judge shall receive an annuity
22 under the judicial retirement system in the manner
23 provided in section six hundred five A point nire
24 (605A.9) of the Code, but computad under this section
25 in lieu of section six hundred five A point seven
. 26 (605A.7) of the Code, as follows: The annuity paid
27 to a senior judge shall be an amount egual to three
28 - percent of the current base salary, as of the time
29 each payment 1is made, of the office in which the
30 ‘senior judge last served as a judge before retirement,
31 multiplied by the judge's years of service prior to
32 retirement as a judge of one or more of the courts
33 including in chapter six hundred five A (605A) of
34  the Code, provided that the annuity of the senior
35 Jjudge shall in no event exceed fifty percent of such
36 current base salary. ’

-t
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37 Sec. 74. UNEW SECTION. PRACTICE OF LAW PROHIBITED.
* 38 A senior judge shall not practice law.
39 Sec.” 75. NEW SECTION. TEMPORARY SERVICE OF SENIOR

490 JUDGE. Section six hundred £ive point twenty-five
41 (605.25) of the Code shall not apply to a seniox

42 judge. During the tenure of a senior judge, he or
43 she may, if able and without remuneration, be assigned
44 by the supreme court to temporary judicial duties

45 on courts of this state for an aggregate of thirteen
46 weeks out of each twelve-month period, and for

47 additional weeks with his or her consent; but he or
48 she shall not be assigned to judicial duties on a

49 court superior to the highest court to which he or
50 she had been appointed prior to retirement, and he

*
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Page 3 , . : : T
1 or she shall not be assigned in any event to the court’
2 of appeals or the supreme court except to serve in

3 the temporary absence of a member of the court to

4 which he or she is assigned. While serving on

5 temporary assignment, a senior judge shall continue

g to receive his or her annuity as senior judge; shall

7 be reimbursed for his or her actual expenses to the

g extent expenses of a district judge are subject to

9 reimbursement under section six hundred five point

190 two (605.2) of the Code; shall, if permitted by the

11 assignment order, have authority to appoint a temporary
12 court reporter, who shall receive the remuneration

13 and reimbursement for actual expenses provided by

14 law for a reporter in the court to which the senior

15 sadge is assigned; and shall, if assigned to the court
16 ©f appeals or the supreme court, receive the as-

17 sistance of a law clerk and a secretary designated

18 by the court administrater of the judicial department
19 from the administrative staff. Each order of temporary
20 assignment shall be filed with the clerks of court

21 at the places where the senior judge is to serve.

22 Sec. 76. NEW SECTION. RETIREMENT OF SENIOR JUDGE.
23 1. A senior judge shall cease to be a senior judge
24 upon completion of the twelve-month retirement pericd
25 during which he or she attains seventy-eight years
26 ©0f age. The clerk of the supreme court shall make

27 a notatiocn of the retirement of the senior judge in
28 the roster of senior judges, whereupon the judge shall
29 be a retired seniocr judge.

30 2. A senior judge shall be subject to retirement

1 under the provisions of sections six hundred five

32 point twenty-six (605.26) through six hundred five
33 point thirty-two (605.32) of the Ccde for any of the
34 causes specified in subsection one (1) of section
35 six hundred five point twenty-seven (605.27) of the
36 Code. A senior judge may reguest and be granted
37 retirement in the manner provided in section six
38 hundred five A point twelve (605A.12) of the Code.
39 When a senior judge is retired as provided in this
40 Subsection the clerk of the supreme court shall make
41 a notation of the retirement of the senior judge in
42 the roster of senior judges, whereupon the senior
43 Jjudce shall be a retired senior judge.
by 3. A retired senior judge is entitled to receive
45 an annuity in the manner provided in section six
46 hundred five A point nine (605A.9) of the Code, but
47 in an amount, in lieu of that specified in section
48 six hundred five A point seven (605A.7) of the Code,
49 which is equal to the annuity the retired senior judge
50 was entitled to receive as of the £inal day his or

s | : -3- .
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‘.’ Page*4 .

her name was in the roster of senior judges as a
senior judge.

Sec. 77. NEW SECTION. SURVIVOR'S ANNUITY. A
survivor of a senior judge or a retired senior judge
is entitled to receive an annuity which, in lieu of
that specified in section six hundred five A point
fifteen (605A.15) of the Code, is equal to one~half
the amount of the annuity the senior judge or retired
senior judge was receiving at the time of his or her }
death, provided the survivor is gqualified under section
six hundred five A point fifteen (605A.15) of the
Code to receive an annuity.

Sec. 78. NEW SECTION. RELINQUISHMENT OF SENIOR
JUDGESHIP--REMOVAL FOR CAUSE.

1. A senior judge may, at any time prior to
reaching age seventy-eight, submit to the clark of
the supreme court a written request that his or her
name be stricken from the roster of senior judges.
Upon the receipt of the request the clerk shall strike
the name from the roster and the judge shall cease

[N Y S NS i S U W S S S
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21 to be a senior judge. A person who relinquishes a

22 senior judgeship as provided in this subsection may
23 be assigned to temporary judicial duties as provided
>4 in section six hundred five point twenty-five (605.25)
25 of the Code.

2. A senior judge shall be subject to removal
under the provisions of sections six hundred five

NN
~ O

28 point twenty-six (605.26) through six hundred five

29 point thirty-two (605.32) of the Code for any of the
30 causes specified in subsecticn two (2) of section

31 six hundred five pOlnt twenty-seven (605.27) of the

32 Code. When a person is remcved from a senior judgeship
33 as provided in this subsection the clerk of the supreme
3y court shall strike the name of the person Zfrom the

35 roster of senior jadges, whereupon the person shall

3§ cease o be a senicr judge.

37 3. A person who rellnqu1shes a senior judgeshlp

38 in the manner provided in subsection cne (1) of this
39 section or who is removed as provided in subsection

40 two (2) of this section shall, commencing on the ef=-
41 fective date of the relluthsnment or removal, be

42 entitled to a retirement annuity in an amount

43 determined according to section six hundred five A

4y point seven (605A.7) of the Code, and for such pur-

45 poses any service and annuity of the person as a

46 senior judge shall be disregarded.

47 4. The survivor of a person who under this section
48 relinguishes a senior ]udgeshlp or is removed from

49 office shall be entitled to an annuity equal to one-
50 half of the amount the person was receiving at the




' _ SENATE 11
MAY 8, 1978

S-5818
Page 5

time of his or her death, provided the survivor is ‘
gqualified under section six hundred five A point ’
fifteen .(605A.15) of the Code to receive an annuity. ,

Sec. 79. NEW SECTION. SHORT TITLE. Sections ’
seventy-one (71) through seventy-eight (78) of this N
Act shall be known as the senior judge retirement
plan. : e

Sec. 80. Section six hundred five A point ten s
(605A.10), Code 1977, is amended by adding the ’
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. This section shall not
prohibit the payment of an annuity as provided in
section seventy-five (75) of this Act.""

PP G Y
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§-3818 FILED & LOST<7u/:73) BY JACK N. NYSTROM
MAY 5, 1978

HOUSE FILE 2426
S-5316

Amend S~5783, filed by the Committee on State
Covernment, to House File 2426, as amended, passed,
and reprinted by the House, as follows:

1. Page 2, by inserting after line 35 the
following: ' :

" . Page 15, lines 28 and 29, by striking the
wordg_w7-exe&néing~members-eé—éhe-geaeraé~assembi17"
and inserting in lieu thereof the words ", excluding
members of the general assembly,"."

10 2. Page 8, by striking lines 5 through 21 and
11 inserting in lieu thersof the following:

12 " . Page 23, by striking lines 1 through 32."
13 37 Page 12, by inserting after line 23 the

134 following section:

15 "Seg. . Acts of the Sixty-seventh General

1¢ Assembly, 1977 Session, chapter fifty-six (56),

17 sections one (1) and two (2), are repealed."”

WO~ ULE WM -

S-5816 FILED BY STED .
MAY 5, 1978 ) TEPHEN W. BISENTIUS
WITHDRAWN Cf"477)”

HOQUSE FILE 2426

1l Amend the Committee on State Government amend-
2 ment, S-5783, to House File 2426 as amended, passed
3 and reprinted by the House as follows:

é 1. Page 5, by striking lines 43 and 44.

S-5813 FILED & ADOPTED (p./27¢) BY DALE L
S38L iz r . TIEDEN
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S-5802

1 Amend $5-5783, filed by the Committee on State

2 Government, to House File 2426, as amended, passed,
3 and reprinted by the House as follows:

4 1. Pace 7, by striking lines 12 through 15 and

5 inserting in lieu thereof the following:

6 " . By striking page 20, line 32, through page
7 21, Iine 11, and inserting in lieu thereof the fol-
8 lowing:

9 "NEW SUBSECTION. Effective July 1, 1878, for each
10 member who retired from the system before January

—
-

1, 1976, the amount of regular monthly retirement

12 allowance attributable to. membership service and prior
13 service that was payable to the member or spouse,

14 1if elected, for June 1978 is increased by the following
15 schedule:

16 a. Each eligible member shall receive fifty cents
17 per month for each year of the member's membership

18 service and prior service.

19 b. In addition to the increase granted in paragraph
20 a of this subsection, each eligible member shall

21 receive one dollar and fifty cents per month for each
22 year of his or her membership service and prior service
23 for the eleventh through thirtieth years of membership
24 service and prior service.

25 c. In addition to the increase granted in para-

26 graph b of this subsection, each eligible member shall
27 receive one dollar per month for each year of his

28 or her membership service and prior service for the

29 twenty-first through the thirtieth years of membership
30 service and prior service.

31 d. In addition to the increase granted in para-

32 graph ¢ of this subsection, each eligible member shall
33 receive twenty-five cents per month for each year

34 of his or her membership service and prior service

35 for the thirty-first through the remainder of the

36 years of membership service and prior service.

37 The state comptroller shall transfer annually from
38 the general fund of the state to the Icwa public

39 emplovees' retirement system fund for twenty vears,

40 beginning with the fiscal year commencing July 1,

41 1978, the amount of seven hundred thousand (700,000)

b2 dollars to pay a portion of the costs of the increased
43 benefits paid to retired members of the system pursuant
44 to this subsection, and such funds are appropriated

45 for that purpose.""

$-5802 FILED & LOST (¢ /#%9) BY DAVID READINGER

MAY 4, 1978 ’

JIT
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SENATE 20

MAY

5,

1978

S-5808

l.

2

3

4 1.

5

MAY 4, 1978

$-5310

1

2 ment, S$-5783,
3 and reprinted
4 1. Page
5 2. Page
6 3. Page
7 line 6.

8 4. Page
g line 50.

10 5. Page
11 6. Page
12 line 4.

HOUSE FILE 2426

Amend S-5783, filed by the Committee on State

Government, to House File 2426, as amended, passed and
reprinted by the House,
Page 7, by stri

. YA IR TE ]
$-5808 FILED Acbpld 5 (7 BY C. W. HUTCHINS

S-5810 FILED
MAY 4, 1978:

aﬁwj\gfg/?ﬁfi73)

as follows:

king lines 23 and 24.

HOUSE FILE 242¢€

‘Amend the Committee on State Government aﬁehd—

House File 2426 as amended, passed
the House as follows:

by striking
by striking
by striking

by striking

by striking
by striking

~~BY EUGENE M.

lines 39 through 45.
lines 22 through 35.
line.:44 through page

line’46 through page

lines 1 through 39.
linez25. through page

HILL

3,

4,

8,




HOUSE FILE 2426

S-5800

1 BAmend S-5783, filed by the Committee on State

2 Government, to House File 2426, as amended, passed,
3 and reprinted by the House, as follows: :
4 1. Page 2, by striking lines 22 through 35.

S=5800 FILED —cothobraw— =/> (/7" BY EUGENE M. HILL
MAY 4, 1978 ’ :

HOUSE FILE 2426 \ -

 5-5803

1l Amend the Committee on State Government.aﬁend-
2 ment, S-5783, to House File 2426 as amended, passed and
3 reprinted by the House as follows:

4 1. Page 8, by striking lines 5 through 21.
5-5803 FILED Adptl /= (7-/%7°/ gy BoB RuUSH
MAY 4, 1978 ’

HOUSE FILE 2426

S-5804
1 Amend S$-5783, filed by the Committee on State
2 Govermment, to House File 2426, as amended, passed
2 and reprinted bv the House, as follcws:
DWh O Oa 1. Page 6, by striking lines 17 and 18,
W 5 2. Page 6, by striking lines 19 through 22,
90 p 3. Page 6, by striking lines 24 through 50.
7 4. Pace 7, by striking lines 1 through 11,

S-5804 FILED BY C. W. HUTCHINS
MAY 4, 1978
DIVISIONS A & B ADOPTED (. /25¥

{

HOUSE FILE 2426

S-5805

‘Amend S-5783, filed by the Committee on State’
Government, to Illouse File 2425, as amended, passed
and reprinted by the House, as follows:

1. Page 7, lines 10 and 11, by striking the: words
and figures "by June 1, 1979" and inserting in lieu
t@ereof the words "prior to the date of the member's
sixtieth birthday".

SOt EWN -

S-5805 FILED)RULED OUT OF ORDER BY C. W. HUTCHINS
MAY 4, 1978 () e A
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SENATE 5

1978
HOUSE FILE 2426

§-5790

1 Amend S-5783, filed by the Committee on State

2 Government, to House File 2426, as amended, passed,

3 and reprinted by the House, as follows: ) ~

4 1. Page 12, by inserting after line 5 the

5 following:

6 " . Page 51, by inserting after line 28 the

7 following section:

g "Sec. . There is appropriated from the general

9 fund of the state for the fiscal year beginning July
10 1, 1978 and ending June 30, 1979 to the courts for
11 a state contribution to the judicial retirement system
12 pEOVlded for in chapter six hundred five A (605A)
13 of the Code, the amount of one hundred ninety-five
14 thousanq seven hundred (195,700) dollars. The amount
15 appropr}ated shall be in addition to the amount
15 approprlateq in section. one (1), subsection one (1),
17 of Senate File two thousand two hundred forty-six
s (2248), epacted by the Sixty-seventh General Assembly,
19 1978 Session.""

5=5790 FILED uleptil /s (p #<72) BY CALVIN O. HULTMAN

MAY 4, 1978

S

R p— .
M OW OO Ul &EWN —

T N
WO EWN

19
20
21

HOUSE FILE 2426

5788

Amend S-5783 , filed by the Committee on State
Government, to “to House File 2426, as amended, passed,
and reprinted by the House, as follows:

1. Page 12, line 23, by inserting after the period
the following: "In addltlon the study shall include:
1. Determination of a methcd to place all public
employees under a single retirement system over a

period of twenty years.

2. Determination of a system  of hazardous pay
remuneration for various occupations in which emplovees
are exposed to unusual danger.

3. Determination of the reasonable number of
vested years of service for which employees will
continue to retire under their prasent retirement
beaefit schedule; and determination of the minimum
and maximum years of vested service for personnel

within a system wherein the vested employee may choose
to receive the IPERS-hazardous pay system or remain
under the employee's present system and the conditions
of transfer of funds of the employee's present
retirement system."

iA§728 ingD dd%&&/ &7 (p-1A73) by FORREST V. SCHWENGELS
by 7
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SENATE 17
MEY 4, 1978

HOUSE FILE 2426

S-5783

Amend House File 2426, as amended, passed, and
reprinted by the House, as follows:

1. Page 1, line 8, by striking the words '"only
such" and inserting in lieu thereof the words "emiy
sueh the'.

2. Page 1, line 9, by striking the words "of a
marriage consummated" and inserting in lieu thereof
the words "or former spouse of a marriage eensummated
solemnized".

10 3. Page 1, line 10, by striking the word "or"
11 and inserting in lieu thereof the words ". Surviving
12 spouse shall include a former spouse only 1f the
13 division of assets in the dissolution or marriade
14 decree pursuant to seaction five hundred ninetv-eight
15 poirnt seventeen (598.17) of the Code grants the former
16 spouse rights oI a spouse under this chapter. 1If
17 there is no surviving spouse of a marriage solemnized
18 prior to retirement of a deceased memper, surviving
19 spouse includes”.
20 4. Page 1, line 11, by striking the word
21 "consummated" and inserting in lieu thereof the word
22 "solemnized".
23 5. Page 1, line 12, by inserting after the word
. 24 "retirement" the words "of the member®.
25 6. Page 2, by inserting after line 12 the following
26 section:
27 "Sec. ___ . Section ninety-seven A point three
28 (97A.3), Code 1977, is amended by adding the follcowing
29 new subsection:
30 NEW SUBSECTION. Effective July 1, 1979, a person
31 shall not become a member of the system unless that
32 person has passed the physical and mental examination
33 given under the provisions of secticn eighty point
34 fifteen (80.15) of the Code and unless that person.
35 has received a diploma for satisfactory completion
36 of a training schcol held pursuant te the provisions
37 of section eighty peint thirteen (80.13) of the Code."
S€17 o2+ 38 7. ©Page 14, by striking lines 6 through 11.
< 39 8. Page 14, line 29, by striking the words “"after
40 the member's" and inserting in lieu thersof the words
41 "affe¥-the-membaxlig!,
42 9. Page 14, line 30, by striking the words
43 "seventieth birthday" and inserting in lieu thereof
44 the words !"sevensziezh-birzhday in which the member
45 attains the age of seventv vearsh, ] .
46 10. Page 15, by inserting after line 4 the follow-
47 ing section: 4
48 "sec. ___ . Secticn ninety-seven B peint twenty-
49 six (97B.26), Code 1977, is amended to read as follos:
' 50 97B.26 HEARING OFFICER. Unless such appeal is

Voo WN K
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withdrawn, a hearing officer to be designated by the
department for this purpose, after affording the
parties reasonable opportunity for fair hearing, shall
affirm or modify the findings of fact and decision
of the deputy. At-said-hearing-all-ef-the-evideree
taker~and-the-preceedings~had-shatl-be-taken-and-£fuiiy
reperted-by-a-eextified-gherthand-r*eporter---5a+d
reperter-ghati-prempity-£ransesibe-gaid-evidenee~and
preeeedings—~anrd-eertify-to-same~- The hearing shall
be recorded by mechanical means and a transcript of
the nearing shall be made. The said transcript shall
then be made available for use by the appeal board
and by the courts at subsequent judicial review
proceaedings under the Iowa administrative procedure
Act, if any. The parties shall be duly notified of
the hearing officer's decision, together with his

the hearing officer's reasons therefor, which shall
be deemed to be the final decision of the departmentu
unless, within thirty days after the date of
notification or mailing of such decision, further
appeal is initiated pursuant to section 97B.27.%

11. Page 15, by inserting after line 21 the follow-
ing:

"Sec. ____. Section ninety-seven B point forty-
one (97B.41), subsection one (1), paragrarh b,
subparagraph five (5), Code 1977, is amended to read
as fcllows:

(5) Effective July 1, %873 1978, covered wages
shall not include wages to a member on or after the
first of the month eexmezdirg-with-ex-nexz~-folleowirg
his-seventiezh-pirthday in which the member attains
the age of seventy vears, or arfter the eliiective
date of hzs the memper's retirement unless ke the
member is re-emnlcved, as provided under section
97B.48, subsection 3.

12. Page 16, by inserting after llne 9 the follow~
ing:

"NEW SUBPARAGRAPH. Persons employed as city
managers uncer a rorm of city government listed in
chapter three hundred seventy-two (372) of the Code
unless such employees shall make an apollcatlon to
the department to be covered under the provisions
of this chapter.®

13. Page 16, by striking line 11 and inserting
in lieu thereof the words and figures “"subsection
nine (9) and eighteen (18), Code 1977, are amended
to read as follows:".
~14. Prage 16, by inserting after line 22 the follow-
ing:

"18. "Membership service' means service rendered
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by a member after July 4, 1953, and prior to the first
of the month eeimneiding-with-or-nent-feollewing-his
gseventxzeth-pbixthday in which the member attains the
age of seventy vears. Years of membership service
shall be counted to the complete guarter calendar
yvear."

15. Page 16, line 26, by striking the words "Final
five~year" and inserting in lieu thereof the words
"Fipai-£ive-yea¥ Five-year®,

16. Page 17, by striking line 6 and inserting
in lieu thereof the words and figures "Each individual
who as of July 1, %9%3 1978,".

17. Page 17, lines 14 and 15, by striking the
word and figures "January 1, 1979, and" and inserting
in lieu thereof the word and‘figures *"July 1, 1978".

18. Page 17, lines 17 and 18, by striking the
words and figures “guiw-2--%953 Januarv 1, 1979" and
inserting in lieu thereof the word and figures "July
1, 25%3 1878%",

19. Page 17, line 22, by striking the word and
figures "January 1, 1979" and inserting in lieu thereof
the word and figures "Julwv 1, 1973"“.

20. Page 17, by striking line 33 and inserting
in lieu thereof the words and figures "to all retired
members as of July 1, 29%3 1978.

21. Page 18, lwne 12, by striking the word and
figures "January 1, %9%e8 1979" and inserting in lieu
thereof the words and figures '"Jamuary Julv 1, :9F& 1978".

22. Page 18, line 14, by striking the word and
figures "January 1, 1536 1979" and inserting in lieu
thereof the words and figures "Saruasy Julv 1, 2578 13878"

23. Page 18, line 18, by striking the word
"January" and inserting in lieu thereof the words
"Janwary July".

24. Page 18, line 19, by striking the figure
"1979" and inserting in lieu thereof the figure "1978".

T 25. Page 18, line 20, by St:lﬁ+“g the word and
figure "January 1, 5%6 1979" and inserting in lieu
thereof the words and figures "Jaruaxy Julvy 1, 1976
1978'",

26. Page 18, line 22, by striking the word
"January" and inserting in lieu thereof the words
Januasy Julv".

27. ©Page 18, line 22, by striking the figqure
"1979% and inserting in laeu theraoz the figure "1978".

T 28. Page 18, by inserting after line 24 the follow-
ing:

"Sec. ___. Section ninety-seven B point forty-
five (97B.45), unnumbered paragraph one (1), Code
1977, is amended to read as follows:
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A member's normal retirement date shall be the

first of the month eeireiding-with-eor-next-£follewing . -
his-siney-£:£th-bixthday in which a member attains
the age of sixty~five vears. A member may retire
after kis the member's sixty-fifth birthday except :
as otherwise provided in section 97B.46. A member . -
retiring on or after his the normal retirement date,
as prov1ded in section 97B.46, shall submit a written -
. notice to the department setting forth the date the

10 retirement is to become effective, provided that such

11 date shall be after his the member's last day of

12 service and not before the first day of the sixth

13 calendar month preceding the month in which the notice

14 is filed, except that credit for service shall cease

15 when contributions cease as provided in section 97B.11.

16 Sec. . Section ninety-seven B point forty-six

17 (97B.46), Code 1977, is amended to read as follows:

18 97B.46 SERVICE AFTER AGE SIXTY-FIVE. A member

19 may, on the request of the employer, remain in the

20 active employ of the employer beyond the date ke the

21 member attains the age of sixty-five for such period

22 or periods as the employer from time to time shall

23 approve, provided, however, that credit for such

24 service shall cease when contributions cease as

25 provided in section 97B.11. The member shall retire

26 £zem~the-empiovment-of-the~emdzevex at the end of

27 the last approved pericd, on the first day of the

28 month ne%:—:e:ﬁewaag— f-es*ne&ézng—Wi:h—suea-dace

29 in which the member retires, excent that such date

"30 shall be aiter the last dav of service. A member

31 remaining 1n service past~azg-sevenzieifh-bixihday

32 after attaining the age of seventv vears shall ke

33 entitled to receive a retirement allowance under

34 section 97B.49 as applicable ccmmencing with payment

35 for the calendar month within which the writtsn notice

36 is submitted to the department, except that if ke

37 the member fails to submit the notice on a timely

38 basis, retroactive payments shall be made for no more

39 than six months immediately preceding the month in

40 which the written notice is submitted.

VOO W

41 Sec. . Section ninety-seven B point forty-seven
42 (97B.47), Code 1977, is amended to read as follows:
43 97B.47 EARLY RETIREMENT DATE. A member's early

44 retirement date shall be the first of ary¥ the month
45 eeéneidéﬁg-wéEh-ef-ﬁeééewéng—hés-éé%%y-fa:ta-e=f=hdaf
46 and in which a member attains the age of fifty-five
47 vears or the first of anv month after attalning the
48 age of riftv-rive vears prior to R=s the memoer's

49 normal retirement date, provided such date shall be
50 after the last day of service. A member may retire
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1 on his the member's early retirement date by submitting
2 written notice to the department setting forth: the

3 early retirement date which shall not be before the

4 first day of the sixth calendar month preceding the

5 month in which such notice is filed.
6
7
8
9

Sec. . Section ninety~seven B point forty-eight
(978.48), subsection three (32), Code 1977, is amended
to read as follows:

3. If at any time after the first day of the month
. 10 eeineizding-with-or-pert-foliowing-hRig-£ifEy-£1£&Eh
11 birthday in which the member attains the age of fifty-
12 five years and until R#zs the member's sixty-fifth
13 birthday, a member who is retired under this chapter
14 is in regular full-time employment, hkis the member's
15 retirement allowance shall be suspended for as long
16 as he the member remains in emplcyment. However,.
17 employment shall not be regarded as full-time
18 em, loyment until ke the member receives remuneration
19 in an amount in excess or two thousand one hundred
20 dollars for any calendar year. Effective the first
21 of the month ceingiding-with-or-next-~foilewing-hig
22 sinEy-£ifik-birthday in which a member attains the
‘ 23 age of sixtv-five vears, a retired member shall be
24 entitled to receive a retirement allowance after

25 return to covered employment regardless of the amount

26 of remuneration received. As of the first of the

27 month eeirszding-with-ox-nexs-£oilieowing-the-maenberig

28 severziexzh-bixthday in which the member attains the

29 age of seventv years, re the memfer shall pe entitled

30 to receive a retirement allowance determined under

31 section $7B.438, regardless oI the amount of

32 remuneration received. Upon any retirement after

33 re-employment, a retired member shall be entitled

34 to have his or her retirement allowance redetermined

35 under this section or sections 97B.49 or 97B.50,

36 whichever is applicable, based upcn the employee's

37 and kis employer's additional contributions, and any

38 membership service of the employee after kRzs re-

39 employment."

40 29. Page 18, line 31, by striking the word "final"

41 and inserting in lieu thereof the word '“£zmaz!.

42 30. Page 18, -line 35, by striking the word "final'.

43 31. Page 19, line 12, by striking the words '"or

44 has been'.

45 32. Page 19, line 21, by striking the word "final"

46 and inserting in lieu thereof the word "£imaz'.

47 33. Page 19, line 23, by striking the word "the"

48 and inserting in lieu thereof the word "the".

49 34. Page 19, by striking lines 24 through 27 and

‘ 50 inserting in lieu thereof the words "monthly benefit

I
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computed under this subsection shall be equal to one=
twelfth of an amount equal to fortv-four percent of
the five-vear average covered wage as a conservation
peace officer multiplied by a fraction of yvears of
service."

35. Page 19, line 30, by striking the words "the
additional costs" and inserting in lieu thereof the
words "“the-additienal-eesta".

36. Page 19, by striking line 31 and inserting
in lieu thereof the words "ebsve-the-emplevyee-and
empreyex-eontributiens eight and forty-three hundredths
percent of the covered wages of each conservation
peace officer, in addition to the contribution vaid
by the emplover under section ninety-seven B point
eleven (97B.11) of the Code, to pay-fex finance in-

111

37. Page 20, line 5, by striking the words "or
has been". ,

38. Page 20, line 12, by inserting after the word
Usheriff" the words "and has made additional
contributions to the system for twenty-five years
as provided in paragraphs b and c of this subsection®.

39. Page 20, line 15, by striking the word "final".

40. Page 20, by inserting after line 31 the follow=~
ing:

c. A sheriff or deputy sheriff shall be eligible
for the retirement benefits provided in paragraph
a of this subsection only after the sheriff or deputy
sheriff has made the annual employvee contributions
in excess of the employer and employee contributions
required in section ninety-seven B point eleven
(97B.11) of the Code for twenty-five years. A sheriff
or deputy sheriff who wishes to make contrikutions
for emplovment as a sheriff or deputy sheriff prior
to July 1, 1979 shall send proof of employment as
a sheriff or deputy sheriff and send payment of the
additional employee contributions regquired for the
service plus two percent interest plus interest
dividends for all completed calendar years and for
any ccmpleted calendar year for which the interest
dividend has not been declared and for completed
months of partially ccmpleted calendar vears at two
percent interest plus the interest dividend rate
calculataed for the previous year, compounded annually,
from the end of the calendar year in which contribution
was made to the first day of the menth of such date.
The county treasurer shall send payment of the
additional emplcver contributions recuired for the
employee contributions paid by the sheriff or deputy
sheriff. The emplcyer contributions shall include
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two percent interest plus interest dividends for all
completed calendar years and for any completed calendar
year for which the interest dividend has not been
declared and for completed months of partially
completed calendar years at two percent interest plus
the interest dividend rate calculated for the previous
year, compounded annually, from the end of the calendar
year in which contribution was made to the first day

of the month of such date. All payments shall be
received by the department of job service by June

1, 1979. )

41. Page 21, line 5, by striking the words "one"
dollar and fifty cents" and inserting in lieu thereof
the words "two dollars".

42. Page 21, by striking lines 10 and 11.

43. Page 21, line 20, by inserting after the word
"date." the words "Powever,_lf the member is at least
sixty vears of age and has completed thirty or more
vears of service, the monthlv retirement allowance
shall be recduced bv twentv-five hundredthns vercent
per month for each month that the earlvy ratirement
date prececes the normal retirement date.

44, Page 21, by striking lines 30 through 35.

45, Page 22, by striking lines 1 through 4.

. 46. Page 22, by inserting after line 35 the follow-
ing:

"Sec. . Section ninety-seven B point flfty-
three (972.53), subsection two (2), Code 1977, 1is
amended to read as follows:

2. 1If the employment with the employer of a member
is terminated prior to AR*s the member's retirement,
other than by death, but aifter ke the member has
either

a. Completed at least four years of service, or

b. Has attained the age of fifty-five, ke the
member shall receive a monthly retirement allcwance
cecramencing on the first day o¢f the nonth mext-feiiewzRg
gx-@ornezding-with-£he-date~ke in which the member
attains the age of sixty-five vears, ir Re the member
is then alive, or, if the member so elects in
accordance with section 973.47, commencing on the
first day of amy the month eezﬁeadi&g-er-aeye-ael:eWLPg
the-dase-he in whica the member attains the age of
fifty-five and anv mcnth tahereaffer prior tc the date
he the member attains the age oI 51xty-f1ve years,
and continuing cn the first day of each month
thereafter during his the member's lifetime, provided
the member does not recelve prior to the date hzs
the member's retirement allowance 1s to commence a
refund of accumulated contributions under any of the
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1 provisions of this chapter. The amount of each such
2 nmonthly retirement allowance shall be determined as
3 provided in either section 97B.49 or in section 97B.50,
4 whichever is applicable."
/5 47. Page 23, by striking lines 3 through 6 and
6 inserting in lieu thereof the following:
7 "NEW SECTICN. A person who served as a member -
8 of the general assembly for at least four years during
9 any period between July 4, 1953 and January 7, 1979 h
10 who submits proof to the department of such membership
" 11 in the general assembly may make contributions".
12 48. Page 23, line 10, by inserting after the word
13 "member" the words "or former member".
14 49. Page 23, line 17, by inserting after the
<363 < 15 period the words "If the person has attained the age
§8'¢ | 16 of sixty-five years prior to January 8, 1979, the
“ 17 retirement allowance shall be computed under the
18 provisions of section ninety-seven B point forty-nine
19 (97B.49) of the Code as it was effective on the first
20 of the month in which the person attained the age
21 of sixty-five years."
22 50. Page 23, by inserting after line 32 the
23 following section:
24 "Sec. ___. Section three hundred eighty-four point
25 six (384.6), subsection one (1), Code 1977, is amended
26 to read as follows:
27 1. Accounting fcr pension and related employee
28 benefit funds. A citv may make contributions to a
29 retirement svstem other tnan the Iowa public emplovees!
30 retirement s¥stem Icr 1ts city manager in an annual
31 amount not to exceed The amount that would have been
32 centributed by the emplover under the provisions of
33 section nlnetv-seven B polnt eleven (973.11) of the
34 Code. A city may C°rtlfy taxes to be levied for the
35 trust and agency fund in the amount necessary to meest
36 such obligations." -
37 51. Page 23, by striking line 34 and inserting
38 in liesu thereof the words and figures "subsections
39 nine (9), ten (10),".
40 52. Page 23, line 35, by lnsertlng after the
41 figure "(21L)," the word "and"
42 53. Page 24,.line 1, by striking the words and
43 figure "and twenty-three (23),".
44 54. Page 24, by striking lines 3 through 12.
45 55. Page 24, lines 16 and 17, by striking the
46 words "onlv such surviving spouse of a marriage
47 consummated!" and lnserting in lieu theresof the words
48 "emiw-sueh the surviving spouse of a marriage
49 eensummated solemnized".
50 56. ©Page 24, line 18, by striking the word “or"

SEA;
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1 and inserting in lieu thereof the words ". Surviving
2 spouse shall include a former spouse only 1f the

3 division of assets in the dissolution of marriage

4 decree pursuant to section five hundred ninetv-elght
5 point seventeen (598.17) of the Code grants the former
6
7
8
9

spouse rights of a spouse under this chapter. If
there 1s no surviving spouse of a marriage solemnized
prior to retiresment of a deceased member, sSurviving
spouse includes".

10 57. Page 24, lines 19 and 20, by striking the

11 words "consummated subsequent to retirement" and

12 inserting in lieu thereof the words ‘'solemnized

13 subseguent to retirement of the member'.

14 58. Page 25, line 3, by striking the words "a

15 rate adopted by the board" and inserting in lieu

16 thereof the words ''rates adcpted by the boards'.

17 59. Page 25, line 8, by striking the words "a

18 rate adooted bv the board" and inserting in lieu

19 thereof the words Yrates adcpted by the boards".

20 60. Page 25, by striking lines 10, 11, and 12.

21 61l. Page 25, by striking lines 16 through 33.

22 62, Page 26, line 1, by striking the words "are
23 ox".
. 24 63. Page 26, line 3, by striking the words "systems

25 are-system is" and inserting in lieu thereof the words
26 '"systems arel.

27 64. Page 26, by striking lines 14 through 35.

28 65. ©Page 27, by striking lines 1 through 35.

29 66. Page 28, by striking lines 1 through 35.

30 67.- Page 29, by striking lines 1 through 20.

31 68. Page 29, line 22, by inserting after the

32 figure "(1)," the word and letter '"paragraph c,'.

33 69. Page 29, by striking lines 23 through 35.
34 70. Page 30, by striking lines 1 through 12.
35 71. Page 30, line 29, by striking the word and

36 figure ", three (3),".

37 72. Page 31, by striking lines 4 through 14.

38 73. Page 32, by striking lines 2 through 16.

39 74. Page 32, line 30, by striking the words and
40 figure “unnumbered paragraph one (1), and".

41 75. Page 32, line 31, by striking the word "are"
42 and inserting in lieu thereof the word "is".

43 76. ©Page 32, by striking lines 32 through 35.

44 77. Page 33, by striking lines 1 through 13.

45 78. Page 36, line 32, by striking the word

46 "respeesave! and inserting in lieu thereof the word

47 “"respective".

48 79. ©Page 39, by striking line 12 and inserting

49 in lieu thereof the words and figures "Code 1977,
. 50 is amended by striking subsecticn three (3)."
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80. Page 39, by striking lines 13 through 35.

81. Page 40, by striking lines 1 through 35.

82. Page 41, by striking lines 1 through 21.

83. Page 41, line 25, by striking the words “each
the" and inserting in lleu thereof the word “each'.

T 84. Page 41, by striking line 35 and inserting
in lieu thereof the words and figures "subsection
three (3), Code 1977, is amended“.

85. Page 42, llnes 14 and 15, by striking the
words "by the member cities".

86. Page 42, line 21, by striking the words "beaxds
board" and inserting in lieu thereof the word "boards".
- 87. Page 42, line 32, by striking the words "sum

of the". :

88. Page 42, by striking lines 33, 34, and 35
and inserting in lieu thereof the words Y“funds in
hand to the credit of the fund and dividing the".

89. Page 43, line 4, by striking the words "beaxds
board" and inserting in lieu thereof the word "boards".
90. Page 43, line 27, by striking the words "by

each applicable city'.

91. Page 43, line 31, by striking the word "The"
and inserting in lieu thereof the woxrd "Each".

92. Page 44, by striking lines 8 through 21.

93. Page 44, by striking lines 22 through 35.

94, Page 45, line 12, byv striking the words
"sygtems syvstem" and inserting in lieu thereof the

word '"systems".
. 95. By strlklng page 45, line 22 through page
46, line 1.

96. Page 46, by striking lines 2 through 23.

97. Page 46, line 31, by strlxlng the words "are
members of the" and inserting in lleu the*eoz the

words "“have established%.

98. Page 46, line 32, by striking the word "system"
and inserting in lisu thereof the word "systems".

99. Page 47, line 7, by striking the word "system"
and inserting in lieu thereof the words '"respective
board of trustees".

100. Page 47, line 7, by striking the words "a
study" and inserting in lleu thereof the words
"sctuarial studies®.

101. Page 47, by striking lines 10 through 15.

102. Page 47, line 17, by striking the words'"system
shall" and inserting in lieu thereof the words
"respective board of trustees shall”.

103. Page 47, line 27, by striking the words "if
the singlet.

104. Page 47, by striking lines 28, 29, and 30
and inserting in lieu thereof a period.
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1l 105. Page 47, line 32, by striking the words "the
2 actuary employed by the system" and inserting in lieu
3 thereof the words "each actuary employed by a board
4 of trustees'.
5 106. Page 48, line 2, by striking the word
6 "systems" and inserting in lieu thereof the word
7 "systemV. :
8 107. Page 48, line 3, by inserting after the word
9 "determined" the words "to the state comptroller".
10 108. Page 48, line 6, by inserting before the
11 word "times" the words "computed for a city"“.
12 109. Page 48, line 7, by inserting after the word
13 "employed" the words "under that system'.
14 110. Page 48, by striking lines 9, 10, and 11
15 and inserting in lieu thereof the following:
16 "Sec. ___. Sections ninety-seven A point ten
17 (97A.10) and four hundred eleven point ten (411.10),
18 Code 1977, are repealed."
19 111. Page 48, line 16, by striking the word
20 "section" and inserting in lieu thereof the word
21 "“sections".
22 112. Page 49, line 5, by striking the word "board"
23 and inserting in lieu thereof the words "respective
‘ 24 boards".
25 113. Page 49, by striking lines 7 and 8 and in-
26 serting in lieu thereof the words "by the respective
27 board of trusteest'.
28 114. Page 49, line 9, by striking the words and
29 figures "to July 1, 1979,".
30 115. Page 49, by striking lines 13 and 14 and
31 inserting in lieu thereof the words "by the respective
32 boarxrds ¢f trustees'.
33 116. Page 49, line 15, by striking the words and
34 figures "to July 1, 1979,".
35 117. Page 49, by striking lines 22 through 256
36 and inserting in lieu thereof the following:
37 "3, Beginning July 1, 1979, the respective bocards
38 of trustees shall maintain and invest funds in the
39 annuity reserve fund and the annuity savings fund".
40 118. Page 49, line 30, by striking the words
41 "“account maintained by the board" and inserting in
42 lieu thereof the words "annuity reserve fund maintained
43 by the respective™.
44 119. Page 50, lires 13 and 14, by striking the
45 words and figqure '"ninety-seven A point six (97A.56)"
46 and inserting in lieu thereof the words and figure
- 47 Y"four hundred eleven point six (411.6)".
SE< 48 120. Page 50, by striking lines 23 through 28.
49 121. Page 50, line 31, by striking the word "board"
‘ 50 and inserting in lieu thereof the words '"respective
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1 board". ) : .
2 122. Page 50, line 35, by striking the word "board" : .
3 and inserting in lieu thereof the words "respective :
4 board".

5rﬂ»5 123. Page 51, by striking lines 3 through 13.

6 124. By striking page 51, line 29 through page ;
‘sgec-7 52, line 35. -
- 8 125. Page 53, by striking line 1 and inserting
9 in lieu thexeof the following sections: : : h
10 "Sec. . The legislative council is directed '
11 to approve the establishment of a joint subcommittee
12 of the senate and house committees on state govermment
13 to study during the legislative interim the funding,
14 benefits, and administration of the various public
15 retirement systems in this state. The study shall
16 include but not be limited to ‘a method of funding
17 the judicial retirement system to provide actuarial
18 soundness, a method for paying the accumulated
"19 contributions to the members of the peace officers'
20 retirement system and the local police and fire
21 retirement systems as early as 1s financially feasible,
22 and a method of compensating public employees who
«755 -23 are employed in hazardous duty occupatioqs.

24 Sec. . Section sixty-two (62) of this Act is
25 effective January 8, 1979." '
26 126. Page 53, llne 4, by striking the words "except
27 that the kcard". o
28 127. Page 53, by striking lines 5 through 10 and
29 inserting in lieu thereorf a pericd.
30 128. By numbering and renumbering sections as

31 necessary in accordance with this amendment.

S-57€3 FILED BY COMMITTEE ON STATE GOVERNMENT
MAY 3, 1978 2 G0 £863, MINNETTE DODERER, CHAIRPERSON
s 788 S577¢, S
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SENATE 6
MAY 5, 1978

HOUSE FILE 2426
S-5789

Amend House File 2826, as amended, passed and
reprinted by the House as follows:

1. Page 23, line 2, by striking the word "section®
and inserting in lieu bhereo the word "sections".

2. Page 23, by inserting after line 32 the follow-
ing: ,
"NEW SECTION. A vested or retired member who was
a vested member of a public retirement system in
another state may, upon submitting verification of
10 membership and service in the public retirement system
11 in another state to the department not later than
12 July 1, 1979 for members vested on July 1, 1978 or
13 within one year after the member becomes vested, make
14 employer and employee contributions to the system
15 for the period of service in the public retirement
16 system in another state and receive credit for
17 membership service in this system. The contributions
18 paid by the vested or retired member for service in
19 the public retirement system in another state shall
20 be equal to the accumulated contributions as defined
21 in section ninety-seven B point forty-one (97B.41),

22 subsection thirteen (13), of the Code, by the member
23 for that period of membership service and the

24 contributions of the employer which would have been

25 contributed for that period of membership service

26 plus interest on the contributions for the period

27 from the date of service of the member in the public
28 retirement system in another state to the date of

29 payment of the contributions by the member equal to

30 two percent plus the interest dividend rate applicable
31 for each year."

W~ O W

S§=5789 FILED .coxlelrcon. S/(p. 127¢
MAY 4. 1338 f BY EDGAR H. HOLDEN

HOUSE FILE 242¢

S~27¢&6
1 Amend House File 2426 as am
ended, passed and
5323,.§ reprlifed by the House as follows: '

Page 23, by striking lines 1 through 32,

S=5786 FILED - o{vewt =/ 55,/ n7¢"
vy g0 GolE § \ BY BOB RUSH

HOUSE FILE 2426

amendment, S-5783, to House File 2425
as amended,
passed and reprinted by the House as follows:

1. Page 8, bv scrlklng lines 5 through 11.

S
% Amend the Committee on State Government
3
4
- D e /“cl . C/‘g/

" BY BCB RUSH
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AN ACT
RELATING TO CERTAIN PUBLIC RETIREMENT SYSTEMS AND MAKING AN
APPROPRIATION.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section ninety-seven A point one (97A.1),
subsections seven (7), eight (8), twelve (12), seventeen (17),
nineteen (19), and twenty (20), Code 1977, are amended to
read as follows:

7. “"Beneficiary" shall mean any person receiving a-pensiensy
amn-anndteys a retirement allowance or other benefit as provided
by this chapter.

8. "Surviving spouse" shall mean emty-sueh the surviving

spouse or former spouse of a marriage eensummated solemnized

prior to retirement of a deceased member from active service.

Surviving spouse shall include a former spouse only if the

division of assets in the dissolution of marriage decree

pursuant to section five hundred ninety-eight point seventeen

(598.17) of the Code grants the former spouse rights of a

spouse under this chapter. If there is no surviving spouse

of a marriage solemnized prior to retirement of a deceased

member, surviving spouse includes a surviving spouse of a

marriage of two years or more duration solemnized subsequent

to retirement of the member.

12. "Earnable compensation" or "compensation earnable"
shall mean the regular compensation which a member would earn
during one year on the basis of the stated compensation for

hts the member's rank or position including compensation for

longevity and excluding any amount received for overtime

compensation or other special additional compensation, meal

and travel expenses, and uniform allowances and excluding
any amount received upon termination or retirement in payment
for accumulated sick leave or vacation.

17. "Retirement allowance" shall mean the sum-eof-the

House File 2426, P. 2

anmuity—and-ehe pension, or any benefits in lieu thereof,
granted to a member upon retirement.

19. "Pension reserve" shall mean the present value of
all payments to be made on account of any pension, or benefit
in lieu of a pension, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the board of trustees and regutar interest
computed at a rate adopted éyﬁthe board upon the recommendation

of the actuary.
20. “Actuarial equivalent" shall mean a benefit of equal

value, when computed upon the basis of mortality tables adopted
by the board of trustees, and reguiar interest computed at
a rate adopted by the board upon the recommendation of the

actuary.
Sec. 2. Section ninety-seven A point one (97A.1), Code

1977, is amended by striking subsections ten (10), eleven
(11), fifteen (15), and eighteen (18).

Sec. 3. Section ninety-seven A point three (97A.3),
subsection two (2), Code 1977, is amended to read as follows:
2. Should any member in any period of five consecutive

years after last becoming a member, be absent from service

for more than four years, er-sheuid-he-withdraw-his-acecumuteted
eontribueieons or should he or she become a beneficiary or

die, he or she shall thereupon cease to be a member of this
system. .

Sec. 4. Section ninety-seven A point three (97A.3), Code
1977, is amended by adding the following new subsection:

NEW SUBSECTION. Effective July 1, 1979, a person shall
not become a member of the system unless that person has
passed the physical and mental examination given under the
provisions of section eighty point fifteen (80.15) of the
Code and unless that person has received a diploma for
satisfactory completion of a training school held pursuant
to the provisions of section eighty point thirteen (80.13)
of the Code.

Sec. 5. Section ninety-seven A point five (97A.5),

subsection one (1), Code 1977, is amended to read as follows:

4H
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1. BOARD OF TRUSTEES. The general administration and
the responsibility for the proper operation of the system
and for making effective the provisions of this chapter are
hereby vested in a board of trustees to administer the system.
Such board of trustees shall be constituted as follows: The
commissioner of public safety, who shall be ehairman
chairperson of said board, the state treasurer, and a an
actively engaged member of the system, to be chosen by secret

ballot by the members thereof for a term of two years.

Sec. 6. Section ninety-seven A point six (97A.6),
subsection one (1), paragraph ¢, Code 1977, is amended to
read as follows:

c. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance the member would receive
at retirement if the member's employment had not been
terminated, and an additional one twenty-second of such
retirement allowance for each additional year of service not
exceeding twenty-two years of service. The amount of the
retirement allowance shall be based on the average final
compensation at the time of termination of employment. $he
attewanee-shati-net-be~avaitablte-to-a-member-whe-has-ehesen
to-withdraw-the-memberls-aceumuiated-contributions-as-previded
in-subseection-}0-of-this-seetions

Sec. 7. Section ninety-seven A point six (97A.6),
subsections two (2), four (4), and six (6), Code 1977, are
amended to read as follows:

2. ALLOWANCE ON SERVICE RETIREMENT. Upon retirement from
service, a member shall receive a service retirement allowance
which shall consist ofs

as~—An-annuity-which-shall-be-the-aetuarial-equivatens
ef-hig-aceumutated-contributions-at-the-time-of-hig-retirements
and

by~-A a pension given-by-the-state which shall equal one-

House File 2426, P, 4

half of the member's average final compensation.

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon
retirement for ordinary disability a member shall receive
a service retirement allowance if he the member has attained
the age of fifty-five, otherwise he the member shall receive
an ordinary disability retirement allowance which shall consist
of+

aT--An-annuity-which-shali-be-the-actunariat-equivatent
of-hig-accumutated-contributions-at-the-time-of-retirements
and

bs--A a pension which tegether-with-the-memberls-annuity
shall make-a-totat-retirement-aitiewanee equal te-ninety forty
percent of ene-seventieth-of the member's average final
compensation muitipiied-by-the-number-of-years-of-membership
servieey-if-sueh-retirement-altiowance-exceeds-one-haif-of
the-memberls-average-finalt-compensatien;-otherwise-a-pensien
which-togesher-with-the-memberlg-annuity-shati-previde-a~totat
retirement-atiowanee-equai~to-ene-hatf-of-the-menberls-average
£inai-compensation except if the member has not had five or
more years of membership service, the member shall receive
a pension whieh-tegether-with-the-memberls-annutty-shaii
previde-a-total-retirement-atiewanee equal to one-fourth of
the member's average final compensation.

6. RETIREMENT AFTER ACCIDENT. Upon retirement for
accidental disability a member shall receive a service
retirement allowance if he the member has attained the age
of fifty-~-five, otherwise he the member shall receive an
accidental disability retirement allowance which shall consist
of+

arz-—-An-anntity-which-shaii-be-the-aetuariat-equivaient
ef-his-aceumutated-contributions-at-the-time-of-his-retirements
and

bs--A a pensiony-in-additien—te-the-annuity;—of equal to
sixty-six and two-thirds percent of hi#s the member's average
final compensation.

Sec. 8. Section ninety-seven A point six (97A.6),
subsection seven (7), paragraph a, Code 1977, is amended to
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read as follows:
a. Should any beneficiary for either ordinary or accidental

disability, except a beneficiary who is fifty-five years of

age or over and would have completed twenty-two years of

service if he or she had remained in active service, be engaged

in a gainful occupation paying more than the difference between
his the member's retirement allowance and his-average-finai

eempensatien the current earnable compensation of an active

member at the same position on the salary scale within the

member's rank as the member held at retirement, then the

amount of his-pensien the retirement allowance shall be reduced

to an amount which together with his-annuitey-and the amount
earned by him the member shall equal the amount of his-average

finat-eompensatien the current earnable compensation of an

active member at the same position on the salary scale within

the member's rank as the member held at retirement. Should

h+s the member's earning capacity be later changed, the amount

of his-pensien the retirement allowance may be further

modified, provided, that the new pensien retirement allowance

shall not exceed the amount of the pensien retirement allowance

originally granted adjusted by annual readjustments of pensions

pursuant to subsection fifteen (15) of this section nor an

amount which, when added to the amount earned by the
beneficiary tegether-with-his-annuiey, equals the amount of

his-average-finai-eompensation the current earnable

compensation of an active member at the same position on the

salary scale within the member's rank as the member held at

retirement. A beneficiary restored to active service at a
salary less than the average final compensation upon the basis
of which ke the member was retired at age fifty-five or
greater, shall not again become a member of the retirement
system and shall have his or her retirement allowance suspended

while in active service. If the rank or position held by

the retired member is subsequently abolished, adjustments

to the allowable limit on the amount of income which can be

earned in a gainful occupation shall be computed in the same

manner as provided in subsection fifteen (15), paragraph 4,

. ’ -
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of this section for readjustment of pensions when a rank or

position has been abolished.

A beneficiary retired under the provisions of this paragraph

in order to be eligible for continued receipt of retirement

benefits shall no later than May fifteenth of each year submit

to the board of trustees a copy of his or her state income

tax return for the preceding year.

Retroactive to July 1, 1976, the limitations on pay of

a member engaged in a gainful occupation who is retired under

accidental disability prescribed in this paragraph shall not

apply to a member who retired before July 1, 1976.

Sec. 9. Section ninety-seven A point six (97A.6},
subsections eight (8), nine (9), thirteen (13), nineteen (19),
and twenty (20), Code 1977, are amended to read as follows:

8. ORDINARY DEATH BENEFIT. Upon the receipt of proper
proofs of the death of a member in service, or a member not
in service who has completed fifteen or more years of service
as provided in subsection 1, paragraph "c", of this section,
there shall be paid to such person having an insurable interest
in the member's life as the member shall have nominated by
written designation duly executed and filed with the board
of trustees:

a. The-memberla-accumuiated-centributions-andy-i£ If the
member has had one or more years of membership service and
no pension is payable under the provisions of subsection 9
of this sectiony-in-additien-therero--

bs--An an amount equal to fifty percent of the compensation
earned by the member during the year immediately preceding
the member's death if the member is in service or an amount
equal to fifty percent of the compensation earned by the
member during the member's last year of service if the member
is not in service; or

b. If there be no such nomination of beneficiary, the
benefits provided in paragraphs paragraph "a" and-2k! of this
subsection 8 shall be paid to the member's estate; or in lieu
thereof, at the option of the following beneficiaries,

respectively, even though nominated as such, for a member

92ve 4H
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in service there shall be paid a pension whichy-tegether-with
the-aetuariak-equivatent-of~the~memberls-accumnutated
eontributionsy; shall be equal to one-fourth of the average
final compensation of such member, but in no instance less
than fifty dollars per month or for a member not in service
the pension shall be reduced as provided in subsection 1,

paragraph "c", of this section and shall be paid commencing
when the member would have attained the age of fifty~five
except if there is a child of the member under the age of
eighteen, or under the age of twenty-two who is a full-time
student, or who is disabled, under the definitions used in
section 402 of the Social Security Act as amended to July
1, #9%6 1978 (42 U.S.C. 402) the pension shall be paid
commencing with the member's death until the children reach
the age of eighteen, or twenty~two if applicable, and shall
resume commencing when the member would have attained the
age of fifty-five;

c. To the surviving spouse to continue so long as said
partner remains unmarried; or

d. If there be no surviving spouse, or if the spouse dies
or remarries before any child of such deceased member shall
have attained the age of eighteen years, then to the guardian
of the member's child or children under said age, divided
in such manner as the board of trustees in its discretion
shall determine, to continue as a joint and survivor pension
until every such child dies or attains the age of eighteen;
or

e. If there be no surviving spouse or child under age
eighteen, then to the member's dependent father or mother,
as the board of trustees in its discretion shall determine,
to continue until remarriage or death.

f. 1In addition to the benefits herein enumerated, there
shall also be paid for each child of a member under the age
of eighteen years the-sum-ef-twenty-dollars-per—month a monthly

pension equal to six percent of the monthly earnable

compensation payable to an active member having the rank of

senior patrolman of the Towa highway safety patrol.

House File 2426, P. 8

For the purpose of this chapter, a senior patrolman is

a man or woman who has completed ten years of service in the

Iowa highway safety patrol.
9. ACCIDENTAL DEATH BENEFIT. If, upon the receipt of
evidence and proof that the death of a member was the natural

and proximate result of an accident or exposure occurring

at some definite time and place while the member was in the
actual performance of duty, the board of trustees shall decide
that death was so caused in the performance of duty there
shall be paid, in lieu of the ordinary death benefit provided
in subsection 8 of this section, to hkhis the member's estate

or to such person having an insurable interest in his or her
life as he the member shall have nominated by written
designation duly executed and filed with the board of trustees:

a. His-accumuiated-contributionsr-and-in-addition-thereto——

P> A pension equal to one-half of the average final
compensation of such member shall be paid to the surviving
spouse, children or dependent parents as provided in paragraphs
"c", "d", and "e" of subsection 8 of this section.

e b. If there be no surviving spouse, children under the
age of eighteen years or dependent parent surviving such
deceased member, the death shall be treated as an ordinary
death case and the benefit payable in accordance with the
provisions of subsection 8, paragraph "b a" of this section,
in lieu of the pension provided in paragraph "b a" of this
subsection 9, shall be paid to the member's estate.

4 c. In addition to the benefits for the surviving spouse
herein enumerated, there shall also be paid for each dependent
child of a member under the age of eighteen years the-sum
of-twenty-dotiars-per-month a monthly pension equal to six

percent of the monthly earnable compensation payable to an

active member having the rank of senior patrolman of the Iowa

highway safety patrol.
13. PENSION TO SURVIVING SPOUSE AND CHILDREN OF DECEASED
PENSIONED MEMBERS. In the event of the death of any member

receiving a retirement allowance under the provisions of

subsections 2, 4 or 6 of this section there shall be paid
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a pension:

a. To the member's surviving spouse to continue so long
as said party remains unmarried, equal to one-half the amount
received by such deceased beneficiary, but in no instance
less than fifty dollars per month, and in addition thereto

the-sum-ef-twenty-detiars-per-month a monthly pension equal

to the monthly pension payable under subsection nine (9),

paragraph ¢, of this section for each child under eighteen

years of age; or

b. 1In the event of the death of the spouse either prior
or subsequent to the death of the member, to the guardian
of each surviving child under eighteen years of age, in-the

sum-of-tvWenty-doitars-per-menth a monthly pension equal to

the monthly pension payable under subsection nine (9),

paragraph ¢, of this section for the support of such child.

Sec. 10, Section ninety-seven A point six (97A.6), Code
1977, is amended by striking subsection ten (10) and subsection
fifteen (15), paragraph b.

Sec. 11. Section ninety-seven A point six (97A.6),
subsection fifteen (15), paragraph a, Code 1977, is amended
to read as follows:

a. As of the first of July of each year, the monthly
pensions authorized in this section payable to each retired
member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or
beneficiary's pension at the time of retirement or death shall
be used in the recomputation, except the pension compensation
shall be used in lieu of the average final compensation which
the retired or deceased member was receiving at the time of
retirement or death. The adjusted monthly pension shall be
the amount payable at the member's retirement or death adjusted
by fifty percent of the difference between the recomputed
pension and the amount payable at the member's retirement
or death. At no time shall the monthly pension or payment
to the beneficiary be less than the amount which was paid
at the time of the member's retirement or death.

el
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As of the first of July of each year, the monthly pension

payable to each surviving child under the provisions of

subsections eight (8), nine (9), and thirteen (13) of this

section shall be adjusted to equal six percent of the monthly

earnable compensation payable on that July first to an active

member having the rank of senior patrolman of the Iowa highway

safety patrol.
Sec. 12. Section ninety-seven A point seven (97A.7), Code

1977, is amended by striking subsection three (3).

Sec. 13. Section ninety-seven A point seven (97A.7),
subsection six (6), Code 1977, is amended to read as follows:
6. The board of trustees may invest funds of the fire
and police retirement systems created under the provisions

of chapter 411 in the manner prescribed in this section.

Sec. 14, Section ninety-seven A point eight (97A.8),
unnumbered paragraph one (1), Code 1977, is amended to read
as follows:

All the assets of the system created and established by
this chapter shall be credited according to the purpose for
which they are held to one of £ive three funds, namely, the
annuity-savinga-fundy-the-annuiey-veserve-funds; the pension
accumulation fund, the pension reserve fund, and the expense
fund.

Sec. 15. Section ninety-seven A point eight (97A.8),
subsection three (3), unnumbered paragraph one (1) and
paragraphs a and b, Code 1977, are amended to read as follows:

The pension accumulation fund shall be the fund in which
shall be accumulated all reserves moneys for the payment of
all pensions and other benefits payable from contributions
made by the state and from which shall be paid the lump-sum
death benefits for all members payable from the said
contributions. Contributions to and payments from the pension
accumulation fund shall be as follows:

a., On account of each member there shall be paid annually
into the pension accumulation fund by the state of Iowa an

amount equal to a certain percentage of the earnable

compensation of the member to be known as the "normal

AH




House File 2426, P. 11

contribution®”. The rate percent of such contribution shall
be fixed on the basis of the liabilities of the retirement
system as shown by annual actuarial valuations. Until-the
£irae-valuation~the-nermat-contribution-shati-be-eight-pereents
b. On the basis of the rate of interest and of such
mortality, interest, and other tables as shall be adopted
by the board of trustees, the state commissioner of insurance
shall make each valuation required by this chapter and shall
immediately after making such valuation, determine the-unifewxm
and-eonstant-percentage-of-the-carnable-compensation—of-the
average-new-entrant;—whiehy-if-contributed-througheut-his
entire-period-of-active-servieer;-would-be-sufficient—te-provide
for—-the-payment-of~any-death-benefit-or-pension-payabie-on
this-aecounts-—The-rate-pereent-se—determined-shait-be-known
as the "normal contribution rate". The normal contribution
rate shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total liabilities
of the fund the sum of the amount of the funds in hand to
the credit of the fund and dividing the remainder by one
percent of the present value of the prospective future
compensation of all members as computed on the basis of the
rate of interest and of mortality and service tables adopted
by the board of trustees and-reguiar-interest, all reduced
by the employee contribution made pursuant to paragraph £

of this subsection. The normal rate of contribution shall

be determined by the state commissioner of insurance after
each valuation.

Sec. 16. Section ninety-seven A point eight (97A.8),
subsection three (3), paragraph f, Code 1977, is amended to
read as follows:

f. An amount equal to eme two and twenty-one hundredths
percent of each member's compensation from the earnable
compensation of the member shall be paid to the pension
accumulation fund. Fhe-provisieng-eof-ehig-seetiony—subseetion
};-paragraphs-ipl-and-tel;-of-the-Code-retating-to-the
eontributions-of-memberas-shall-be-appiicabie-to-this-paragraphs

Sec. 17. Section ninety-seven A point eight (97aA.8),
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subsection three (3), Code 1977, is amended by adding the
following new paragraph:

NEW PARAGRAPH. The board of trustees shall certify to
the state comptroller and the state comptroller shall cause
to be deducted from the earnable compensation of each member
the contribution required under this subsection and shall
forward the contributions to the board of trustees for
recording and for deposit in the pension accumulation fund.

The deductions provided for under this subsection shall
be made notwithstanding that the minimum compensation provided
by law for any member is reduced. Every member is deemed
to consent to the deductions made under this section.

Sec. 18. Section ninety-seven A point eight (97A.8), Code
1977, is amended by striking subsections one (1) and two (2).

Sec. 19. Chapter ninety-seven A (97A), Code 1977, is
amended by adding the following new section:

NEW_SECTION.

1. Members who became vested and terminated service prior
to July 1, 1979, and members receiving an annuity from
accumulated contributions made prior to July 1, 1979, shall
continue to receive the benefits the member was entitled to
under the provisions of chapter ninety-seven A (973a), as
chapter ninety-seven A (97A) was effective on the date of
the member's retirement or vested termination.

2, For the purposes of this section:

a. "Accumulated contributions" means the sum of all amounts
deducted from the compensation of a member and credited to
the member's individual account in the annuity savings fund
together with regular interest thereon as provided in this
subsection. Accumulated contributions do not include any
amount deducted from the compensation of a member and credited
to the pension accumulation fund.

b. "Annuity" means annual payments for life derived from
the accumulated contributions of a member. All annuities '
shall be payable in monthly installments.

c. "Annuity reserve" shall mean the present value of all
payments to be made on account of an annuity, or benefit in

.
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lieu of an annuity, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the board of trustees, and regular interest.

d. "“"Annuity savings fund" means the account maintained
by the board of trustees in which the accumulated contributions
of the members were deposited prior to July 1, 1979, to provide
for their annuities.

e. "Annuity reserve fund" means the account maintained
by the board of trustees from which shall be paid all annuities
and all benefits in lieu of annuities payable as provided
in this chapter as this chapter was effective on June 30,
1978.

£f. "Regular interest" means interest at the rate of four
percent per annum, compounded annually and credited to the
member's account as of the date of the member's retirement
or termination from employment.

3. Beginning July 1, 1979, the board of trustees shall
maintain and invest funds in the annuity reserve fund and
the annuity savings fund which had been contributed by members
prior to July 1, 1979. Members receiving an annuity as a
portion of their retirement or disability benefits on June
30, 1979, shall continue to receive such annuity from the
annuity reserve fund maintained by the board of trustees.
Members receiving an annuity, if reemployed under service
covered by this chapter, shall cease to receive retirement
benefits.

4. The accumulated contributions of a member withdrawn
by the member or paid to the member's estate or designated
beneficiary in the event of the member's death shall be paid
from the annuity savings fund account. Upon the retirement
of a member, the member's accumulated contributions shall
be transferred from the annuity savings fund to the annuity
reserve fund.

5. A member of the retirement system prior to July 1,
1979 with fifteen or more years of service whose employment
was terminated prior to retirement, other than by death or

disability, shall be entitled to receipt of his or her
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accumulated contributions upon retirement together with other
retirement benefits provided in the law on the date of the
member's retirement. However, the member shall not be eligible
for a service retirement allowance under section ninety-seven
A point six (97A.6) of the Code if he or she has chosen to
withdraw his or her accumulated contributions from the annuity
savings fund prior to the member's retirement.

6. Any member in service prior to July 1, 1979 may at
the time of his or her retirement withdraw his or her
accumulated contributions made before July 1, 1979 or receive
an annuity which shall be the actuarial equivalent of his
or her accumulated contributions at the time of his or her
retirement.

7. Notwithstanding the provisions of subsections one (1),
three (3), four (4), five (5), and six (6) of this section,
an active or vested member may request in writing and receive
from the board of trustees, his or her accumulated
contributions from the annuity savings' fund at the discretion
of the board of trustees, except that the board shall not
liquidate securities at a loss for the sole purpose of
returning the accumulated contributions to the members. All
requested accumulated contributions shall be returned prior
to July 1, 1984,

8. The actuary shall annually determine the amount required
in the annuity reserve fund. If the amount required is less
than the amount in the annuity reserve fund, the board of
trustees shall transfer the excess funds from the annuity
reserve fund to the pension accumulation fund. If the amount
required is more than the amount in the annuity reserve fund,
the board of trustees shall transfer the amount prescribed
by the actuary to the annuity reserve fund from the pension
accumulation fund.

Sec. 20. Section ninety-~seven B point eleven (97B.11),
Code 1977, is amended to read as follows:

97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each
employer shall deduct from the wages of each member of the

system a contribution in the amount of three and six~tenths

&
mn
N
8




House File 2426, P, 15

percent of the covered wages paid by the employer through
June 30, 1979, and commencing July 1, 1979 in the amount of

three and seven-tenths percent of the covered wages paid by

the employer, until the first of the month afeer-the-memberls
seventieth-biwthday in which the member attains the age of

seventy years or the member's termination or retirement from
employment, whichever is earlier. The contributions of the
employer shall be in the amount of three and one-half percent
of the covered wages of the member for service through December
31, 1975, amd in the amount of five and twenty~five hundredths
percent of the covered wages of the member for service

commencing July 1, 1977 through June 30, 1979, and in the

amount of five and seventy~five hundredths percent of the

covered wages of the member for service commencing July 1,
1979.
Sec. 21. Section ninety-seven B point twenty-six (97B.26),

Code 1977, is amended to read as follows:

97B.26 HEARING OFFICER. Unless such appeal is withdrawn,
a hearing officer to be designated by the department for this
purpose, after affording the parties reasonable opportunity
for fair hearing, shall affirm or modify the findings of fact
and decision of the deputy. At-said-kearing-ati-ef-ehe
evidenee~taken-and-the-proceedings-had-shalti-be-taken—and
futty-reporeed-py-a-certified-shorthand-reporter---5Said
reperter-shati-prompeiy—transeribe-said-evidence—-and

proceedings-and-cereify~-¢o-samer The hearing shall be recorded

by mechanical means and a transcript of the hearing shall

be made. The said transcript shall then be made available
for use by the appeal board and by the courts at subsequent
judicial review proceedings under the Iowa administrative
procedure Act, if any. The parties shall be duly notified
of the hearing officer's decision, together with his the

hearing officer's reasons therefor, which shall be deemed

to be the final decision of the department unless, within
thirty days after the date of notification or mailing of such
decision, further appeal is initiated pursuant to section
97B.27.
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Sec. 22, Section ninety-seven B point forty-one (97B.#41),
subsection one (1), paragraph a, unnumbered paragraph one
(1), Code 1977, is amended to read as follows:

"Wages" means all remuneration for employment, including
the cash value of remuneration paid in any medium other than
cash, but not including the cash value of remuneration paid
in any medium other than cash necessitated by the convenience
of the employer, such amount as agreed upon by the employer
and employee and reported to the department by the employer
shall be conclusive of the value of remuneration in a medium
other than cash; except that remuneration which does not eqgual
or exceed the sum of three hundred dollars in any calendar
quarter shall be excludedjy-previdedj;-hewever;-that-the
membership-of-such-empioyee~shali-not-be-considered-terminated
as-tong-as-the-employer-employce-retationship-exists., Wages
for an elected official means the salary received by an elected
official, exclusive of expense and travel allowances.

Sec. 23. Section ninety-seven B point forty-one (97B.41),
subsection one (1), paragraph b, subparagraph five (5), Code
1977, is amended to read as follows:

(5) Effective July 1, #9%3 1978, covered wages shall not
include wages to a member on or after the first of the month
coinerding-with-or-next-fottewing-his-seventieth-birihday

in which the member attains the age of seventy years, or after

the effective date of his the member's retirement unless he
the member is re~employed, as provided under section 97B.48,
subsection 3.

Sec. 24. Section ninety-seven B point forty-one (97B.41),
subsection two (2), Code 1977, is amended to read as follows:

2. "Employment for any calendar gquarter" means any service

performed under an employer-employee relationship under the

provisions of this chapter if the remuneration equals or

exceeds three hundred dollars in the calendar quarter. For

the purposes of this chapter, elected officialsy-exeiluding
members-of-the-generat-assembiyy are deemed to be in
employmeht.

Sec. 25. Section ninety-seven B point forty-one (97B.41),

. ’ E
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subsection three (3), paragraph b, Code 1977, is amended by
adding the following new subparagraphs:

NEW SUBPARAGRAPH. Persons employed under the federal
Comprehensive Employment Training Act as amended to January

1, 1978 unless such employees shall make an application to
the department to be covered under the provisions of this
chapter.

NEW SUBPARAGRAPH., Foreign exchange teachers and visitors

including alien scholars, trainees, professors, teachers,
research assistants, and specialists in their field of
specialized knowledge or skill.

NEW SUBPARAGRAPH. Members of the ministry, rabbinate,

or other religious order who have taken the vow of poverty.

NEW SUBPARAGRAPH. Persons employed as city managers under

a form of city government listed in chapter three hundred
seventy-two (372) of the Code unless such employees shall
make an application to the department to be covered under
the provisions of this chapter.

Sec. 26. Section ninety-seven B point forty-one (97B.41),
subsections nine (9) and eighteen (18), Code 1977, are amended
to read as follows:

9. "Active member" with-respeet-to-service-after-duiy

45-43537-ak-the-end-of-a-year during a calendar year means

a member who made contributions to the system at any time
during the calendar year and whoy-as-ef-beeember-~33-ef-the
eurrent—yeafTL
a. had not received or applied for a refund of his or
her accumulated contributions for withdrawal or death,
br-—had-net-terminated-employmene-and-apptied-for-a-deferred
vested-rertrement-atiowanees and
e b. had not retired-amd commenced receiving a retire~
ment allowance.

18. "Membership service" means service rendered by a
member after July 4, 1953, and prior to the first of the month
eeinetding-with-or-next-fotrlewing-his-seveneiteth-birthday

in which the member attains the age of seventy years. Years

of membership service shall be counted to the complete quarter
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calendar year.

Sec. 27. Section ninety-seven B point forty-one (97B.41),
subsection twenty (20), Code 1977, is amended to read as
follows: B

20. "Pima}-five-year Five-year average covered wage" means
a member's covered wages averaged for the highest five
consecutive years of the member's iast-ten-eonseecutive-years
which-witi-preduce-the-highest-average service. If the-membesr
has—net-cempieted-ten-consecutive-years-+hen-the-actnat-years
as—-a-member-ahaii-be-eonsidereds-and-i1£ the member has less
than five consecutive years then the average over the actual
number of years as a member shall be used. For the purposes
of this chapter the word "consecutive" means in sequence with
respect to the years of service rendered as a member and not
necessarily in sequence with respect to actual periods of
time measured by the calendar.

Sec. 28, Section ninety-seven B point forty-three (97B.43),
unnumbered paragraph three (3), Code 1977, is amended to read
as follows:

Each individual who as of July 1, 49%3 1978, was an active,
vested, or retired member and who (1) made application for
and received a refund of contributions made under the abolished
system or (2) has on deposit with the retirement fund his
or her contributions made under the abolished system shall
be entitled to credit for years of prior service in the
determination of retirement allowance payments by filing a
written election with the department between-duty-+7;-3933;
and-duaty-37-1974 on or after July 1, 1978, and by redepositing

any withdrawn contributions under the abolished system together
with interest as stated in this paragraph. Any individual

who as of July 1, #9%3 1978, is a retired member and who made
application for and received a refund of contributions made
under the abolished system, may, by filing a written election
with the department beevween-duty-17-39737-and-Juty-37-1974

on or after July 1, 1978, have the department retain fifty

percent of the monthly increase in retiree benefits that will

accrue to the individual because of prior service. If the

4'H
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monthly increase in retirement benefits is less than ten
dollars, the department shall retain five dollars of the
scheduled increase, and if the monthly increase is less than
five dollars, the provisions of this paragraph shall not
apply. The department shall continue to retain such funds
until the withdrawn contributions, together with interest

accrued to duty-+7-4973 the month in which the written election

is filed, have been repaid. Due notice of this provision
shall be sent to all retired members as of July 1, %8%¥3 1978.
However, this paragraph shall not apply to any person who
received a refund of any membership service contributionsj;

provided, however, that a refund of contributions remitted

for the calendar quarter ending September 30, 1953 which was

based entirely upon employment which terminated prior to July

4, 1953 shall not be considered as a refund of membership

service contributions. The interest to be paid into the fund

shall be compounded at the rates credited to member accounts
from the date of payment of the refund of contributions under
the abolished system to the date the member redeposits the
refunded amount. The provisions of the first paragraph of
this section relating to the consideration given to credited
amounts shall apply to the redepcsited amounts or to amounts
left on deposit. Effective damwawy July 1, 4376 1978, the
provisions of this paragraph shall apply to each individual
who as of danunary July 1, 1976 121§, was an active, vested,
or retired member, but who was not in service on July 4, 1953.
The period for filing the written election with the department
and redepositing any withdrawn contributions together with
interest accrued ®e shall commence danwary July 1, 3976-shaii
be-between-dandary-iy~1976-and-Jdanvary-4;-4977 1978. A member
who is a retired member as of danumary July 1, 3376 1978 may
file written election with the department between on or after
danuary July 1, 4976-end-January-17-4977 1978 to have the
department retain fifty percent of the monthly increase as
provided in this paragraph.

Sec., 29. Section ninety-seven B point forty-five (97B.45),
unnumbered paragraph one (1), Code 1977, is amended to read
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as follows:
A member's normal retirement date shall be the first of
the month eeineiding-with-or-nexe-foillowing-his-sinty-£fifth

birehday in which a member attains the age of sixty-five

years. A member may retire after his the member's sixty-fifth
birthday except as otherwise provided in section 97B.46.
A member retiring on or after his the normal retirement date,
as provided in section 97B.46, shall submit a written notice
to the department setting forth the date the retirement is
to become effective, provided that such date shall be after
his the member's last day of service and not before the first
day of the sixth calendar month preceding the month in which
the notice is filed, except that credit for service shall
cease when contributions cease as provided in section 97B.11.
Sec. 30. Section ninety-seven B point forty-six (97B.46),
Code 1977, is amended to read as follows:
97B.46 SERVICE AFTER AGE SIXTY-FIVE. A member may, on
the request of the employer, remain in the active employ of
the employer beyond the date he the member attains the age
of sixty-five for such period or periods as the employer from
time to time shall approve, provided, however, that credit
for such service shall cease when contributions cease as
provided in section 97B.11. The member shall retire £rem
the-employment-of-the-empitoyer at the end of the last approved
period, on the first day of the month nexe-feiiewing-ex

eoineiding-with-sueh-date in which the member retires, except

that such date shall be after the last day of service. A

member remaining in service past-his-seventieth-birehday after

attaining the age of seventy years shall be entitled to receive

a retirement allowance under section 97B.49 as applicable
commencing with payment for the calendar month within which

the written notice is submitted to the department, except

that if he the member fails to submit the notice on a timely
basis, retroactive payments shall be made for no more than

six months immediately preceding the month in which the written
notice is submitted.

Sec. 31, Section ninety-seven B point forty-seven (97B.47),

@
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Code 1977, is amended to read as follows:

97B.47 EARLY RETIREMENT DATE. A member's early retirement
date shall be the first of amy the month eeineiding-with-er
foitewing-his—fifey-fifeh-birehday-and in which a member

attains the age of fifty-five years or the first of any month

after attaining the age of fifty-five years prior to his the

member's normal retirement date, provided such date shall
be after the last day of service. A member may retire on
his the member's early retirement date by submitting written
notice to the department setting forth the early retirement
date which shall not be before the first day of the sixth
calendar month preceding the month in which such notice is
filed.
Sec. 32. Section ninety-seven B point forty-eight (97B.48),
subsection three (3), Code 1977, is amended to read as follows:
3. If at any time after the first day of the month
ecotneiding-with-or-next-foltlowing-his-£fifey-fiféeh-birechday
in which the member attains the age of fifty-five years and

until his the member's sixty-fifth birthday, a member who

is retired under this chapter is in regular full-time
employment, his the member's retirement allowance shall be
suspended for as long as he the member remains in employment.
However, employment shall not be regarded as full-time
employment until ke the member receives remuneration in an
amount in excess of two thousand one hundred dollars for any
calendar year. Effective the first of the month eeineiding
with-or-next-foliowing-his-sinty-£:feh-birehday in which a
member attains the age of sixty-five years, a retired member

shall be entitled to receive a retirement allowance after
return to covered employment regardless of the amount of
remuneration received. As of the first of the month eeineiding

with-er-nexe-foliewing-the-memberla-aseventieth-birthday in

which the member attains the age of seventy vyears, ke the
member shall be entitled to receive a retirement allowance
determined under section 97B.49, regardless of the amount
of remuneration received. Upon any retirement after

reemployment, a retired member shall be entitled to have his
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or her retirement allowance redetermined under this section
or sections 97B.49 or 97B.50, whichever is applicable, based
upon the employee's and h#s employer's additional
contributions, and any membership service of the employee
after his reemployment.

Sec. 33. Section ninety-seven B point forty-nine (97B.49),
subsection five (5), Code 1977, is amended to read as follows:
5. For each active member retiring em-er-after between
January 1, 1976 and June 30, 1978, with four or more complete

years of service a monthly benefit shall be computed which
is equal to one-twelfth of an amount equal to forty percent
of the £ima: five-year average covered wage multiplied by

a fraction of years of service. For each active member

retiring on or after July 1, 1978 the monthly benefit computed

under this subsection shall be equal to one-twelfth of an

amount equal to forty-four percent of the five-year average

covered wage multiplied by a fraction of years of service.

For the purposes of this subsection, "fraction of years of
service" means a number, not to exceed one, equal to the sum
of the years of membership service and the number of years
of prior service divided by thirty years.

If benefits under this subsection commence on an early
retirement date, the amount of benefit shall be reduced in
accordance with section 97B.50.

Sec. 34. Section ninety-seven B point forty-nine (97B.49),
subsection seven (7), Code 1977, is amended to read as follows:

7. Notwithstanding the provisions of this chapter, a
member who is or has been employed as a conservation peace
officer under the provisions of section 107.13 and who re-
tires en-or-afeer between January 1, 1976 and June 30, 1978,

and at the time of retirement is at least sixty years of age
and has completed at least twenty-five years of membership
service as a conservation peace officer, may elect to re-

ceive, in lieu of the receipt of any benefits under subsec-

tion five (5) of this section, a monthly retirement allow-

ance equal to one-twelfth of forty percent of the member's
£inet five-year average covered wage as a conservation peace
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officer, with benefits payable during the member's lifetime.
For each such member retiring on or after July 1, 1978, the

monthly benefit computed under this subsection shall be equal

to one-twelfth of an amount equal to forty=-four percent of

the five~year average covered wage as a conservation peace

officer multiplied by a fraction of years of service. Thare

is appropriated from the general fund of the state to the
department of job service from funds not otherwise ap-
propriated an amount sufficient to pay the-additionail-eests

abeve-the-employee-and-empioyer-conexibueions cight and forty-

three hundredths percent of the covered wages of each

conservation peace officer, in addition to the contribution

paid by the employer under section ninety-seven B point eleven

(97B.11) of the Code, to pay-fer finance increased benefits

to conservation peace officers under this subsection., Phe
previstens-ef-this-subseetion-shali-be-effective-duty-47-3976=7
Sec. 35. Section ninety-seven B point forty-nine (97B.49),
Code 1977, is amended by adding the following new subsections:
NEW SUBSECTION. a. Notwithstanding the provisions of
this chapter, effective July 1, 1979 to be included in county
budgets for the fiscal year beginning July 1, 1979, a member
who is or has been employed as a county sheriff, as defined
in section thirty-nine point seventeen (39.17) of the Code,
or as a deputy sheriff appointed pursuant to chapter three
hundred forty-one (341) of the Code, and who retires on or
after January 1, 1978, and at the time of retirement is at
least sixty years of age and has completed at least twenty-
five years of membership service as a county sheriff or deputy
sheriff, may elect to receive, in lieu of the receipt of any
benefits under subsection five (5) of this section, a month-
ly retirement allowance equal to one-twelfth of forty-four
percent of the member's five-year average covered wage as
a sheriff or deputy sheriff, with benefits payable during
the member's lifetime.
b. Each county and employee eligible for benefits under
this section shall annually contribute an amount determined

by the Iowa department of job service, as a percentage of
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covered wages, to be necessary to pay for the additional
benefits provided by this section. The annual contribution

in excess of the employer and employee contributions required
by this chapter shall be paid by the employer and the employee
in the same proportion that employer and employee contributions
are made under section ninety-seven B point eleven (97B.11)

of the Code. The additional percentage of covered wage
calculated by the department shall be an actuarially determined
amount which, if contributed throughout the entire period

of active service, would be sufficient to provide the pension
benefit provided in this section.

NEW SUBSECTION. Effective July 1, 1978, for each member
who retired from the system prior to January 1, 1976, the
amount of regular monthly retirement allowance attributable
to membership service and prior service that was payable to
the member for June 1978 is increased as follows:

a. For the first ten years of service, fifty cents per
month for each complete year of service.

b. For the eleventh through the twentieth years of ser-
vice, two dollars per month for each complete year of service.
c. PFor the twenty-first through the thirtieth years of
service, three dollars per month for each complete year of

service.

Sec. 36. Section ninety-seven B point fifty (97B.50),

Code 1977, is amended to read as follows:

97B.50 EARLY RETIREMENT.

1. A member shall upon retirement on his early retirement
date be entitled to receive a monthly retirement allowance
determined in the same manner as provided for normal retirement
in subsections 1, 4 and 5 of section 97B.49 reduced by five-
tenths of one percent per month for each mornith that the early
retirement date precedes the normal retirement date.

2. A member who has completed thirty or more years of

service who retires from the system and commences receiving

disability benefits pursuant to the United States Social
Security Act (42 U.S.C.), as amended to July 1, 1978, who
is eligible for early retirement, but has not reached the

.’




House File 2426, P. 25

normal retirement date, shall receive full benefits under

section ninety-seven B point forty-nine (97B.49) of the Code

and shall not have benefits reduced upon retirement as required

under subsection one (1) of this section,

3. A member who has not completed thirty years of service

who retires from the system and commences receiving disability

benefits pursuant to the United States Social Security Act
(42 U.S.C.), as amended to July 1, 1978, who is eligible for

early retirement, but has not reached the normal retirement

date, shall upon retirement have benefits received under
section ninety-seven B point forty-nine (97B.49) of the Code

reduced by twenty-five hundredths of one percent per month

for each month that the early retirement date precedes the

normal retirement date,

Sec. 37. Section ninety-seven B point fifty-one (97B.51),
subsection three (3), Code 1977, is amended to read as follows:

3. A member who had elected to take the option stated
in subsection 1 of this section may, at any time prior to
his or her retirement, revoke such an election by written
notice to the eemmissien department.

Sec. 38. Section ninety-seven B point fifty-two (97B.52),
subsection one (1), paragraph c, Code 1977, is amended by
striking unnumbered paragraphs two (2) and three (3) and
inserting in lieu thereof the following:

If the beneficiary is the estate of the member or is not
an individual, or if two or more persons are to share as
beneficiaries, payment shall be made under the provisions
of paragraph a of this subsection. If the beneficiary is
an individual, the beneficiary may elect in writing to the
department payment in one of the forms specified in this
subsection, except that if the beneficiary does not file
notice of election with the department within one hundred
eighty days after the member's death, payment shall be made
. under the provisions of paragraph a of this subsection.

If the payment form prescribed in paragraphs b or c of
this subsection is elected by the beneficiary, and the monthly
life annuity elected would equal less than ten dollars, the
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department may require the application of the payment form
prescribed in paragraph a of this subsection in lieu of the
elected payment form.

The provisions of this subsection shall apply if the claim
under this subsection is filed with the department on or after
July 1, 1978, even though the member may have specified the
payment form on designation of beneficiary form filed with
the department.

Sec., 39. Section ninety-seven B point fifty-three (97B.53),
subsection two (2), Code 1977, is amended to read as follows:

2. If the employment with the employer of a member is
terminated prior to h#s the member's retirement, other than
by death, but after he the member has either

a. Completed at least four years of service, or

b. Has attained the age of fifty-five, he the member shall
receive a monthly retirement allowance commencing on the first

day of the month mext-feliewing-er-ceineiding-with-the-date

he in which the member attains the age of sixty-five years,
if ke the member is then alive, or, if the member so elects
in accordance with section 97B.47, commencing on the first
day of emy the month eeineiding-er-nest-foliowing-the-date
ke in which the member attains the age of fifty-five and any

month thereafter prior to the date he the member attains the

age of sixty-five years, and continuing on the first day of
each month thereafter during h#s the member's lifetime,
provided the member does not receive prior to the date his
the member's retirement allowance is to commence a refund
of accumulated contributions under any of the provisions of
this chapter. The amount of each such monthly retirement
allowance shall be determined as provided in either section
97B.49 or in section 97B.50, whichever is applicable.

Sec. 40. Chapter ninety-seven B (97B), Code 1977, is
amended by adding the following new sections:

NEW SECTION. Persons who are members of the Sixty-eighth
General Assembly who submit proof to the department of
membership in the general assembly during any period beginning
July 4, 1953 and ending January 8, 1979 may make contributions

AH
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to the system for service equal to the accumulated
contributions as defined in section ninety-seven B point
forty-one (97B.41), subsection thirteen (13), of the Code
which would have been made if the member of the general
assembly had been a member of the system during the member's
service in the general assembly. The proof of membership

in the general assembly and payment of accumulated
contributions shall be transmitted to the department not later
than December 31, 1979. Persons eligible to receive retirement
allowances under this section shall be eligible to commence
receiving retirement allowances on January 8, 1979.

There is appropriated from the general fund of the state
to the Iowa department of job service an amount sufficient
to pay the contributions of the employer based on service
of the members in an amount equal to the contributions which
would have been made if the members of the general assembly
who made employee contributions had been members of the system
during their service in the general assembly plus two percent
interest plus interest dividends for all completed czlendar
years and for any completed calendar year for which the
interest dividend has not been declared and for completed
months of partially completed calendar years at two percent
interest plus the interest dividend rate calculated for the
previous year, compounded annually, from the end of the
calendar year in which contribution was made to the first
day of the month of such date.

NEW SECTION. A vested or retired member who was not a
vested member of a public retirement system in another state
may, upon submitting verification of membership and service
in the public retirement system in another state to the
department not later than July 1, 1979 for members vested
on July 1, 1978 or within one year after the member becomes
vested, make employer and employee contributions to the system
for the period of service in the public retirement system
in another state and receive credit for membership service
in this system. The contributions paid by the vested or
retired member for service in the public retirement system
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in another state shall be equal to the accumulated contribu-
tions as defined in section ninety-seven B point forty-one
(97B.41), subsection thirteen (13), of the Code, by the member
for that period of membership service and the contributions
of the employer which would have been contributed for that
period of membership service plus interest on the contributions
for the period from the date of service of the member in the
public retirement system in another state to the date of
payment of the contributions by the member equal to two percent
plus the interest dividend rate applicable for each year.

Sec. 41. Section three hundred eighty-four point six
(384.6), subsection one (1), Code 1977, is amended to read
as follows:

1. Accounting for pension and related employee benefit
funds. A city may make contributions to a retirement system

other than the Iowa public employees' retirement system for

its city manager in an annual amount not to exceed the amount

that would have been contributed by the employer under the

provisions of section ninety-seven B point eleven (97B.11)

of the Code. A city may certify taxes to be levied for the
trust and agency fund in the amount necessary to meet such
obligations.

Sec., 42, Section four hundred eleven point one (411.1),
subsections nine (9), ten (10), fourteen (14), nineteen (19),
twenty-one (21), and twenty-two (22}, Code 1977, are amended
to read as follows:

9, M"Beneficiary" shall mean any person receiving a-pensieny
an-annuityy a retirement allowance or other benefit as provided
by this chapter. .

10. "Surviving spouse" shall mean emiy-sueh the surviving
spouse of a marriage eensummated solemnized prior to retirement

of a deceased member from active service., Surviving spouse

shall include a former spouse only if the division of assets

in the dissolution of marriage decree pursuant to section

five hundred ninety~eight point seventeen (598.17) of the

Code grants the former spouse rights of a spouse under this

chapter. If there is no surviving spouse of a marriage
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solemnized prior to retirement of a deceased member, surviving

spouse includes a surviving spouse of a marriage of two years

or more duration solemnized subsequent to retirement of the

member.

i4. MEarnable compensation" or "compensation earnable"
shall mean the regular compensation which a member would earn
during one year on the basis of the stated compensation for

his the member's rank or position including compensation for

longevity and excluding any amount received for overtime

compensation or other special additional compensation, meal

and travel expenses, and uniform allowances and excluding
any amount received upon termination or retirement in payment
for accumulated sick leave or vacation.

19. T"Retirement allowance" shall mean the sum-of-the
ennuity-and-ehe pension, or any benefits in lieu thereof,
granted to a member upon retirement.

21. "Pension reserve" shall mean the present value of
all payments to be made on account of any pension, or benefit
in lieu of a pension, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the boards of trustees, and regular interest
computed at rates adopted by the boards upon the recommendation

of the actuary.
22. "Actuarial equivalent” shall mean a benefit of equal

value, when computed upon the basis of mortality tables adopted
by the boards of trustees, and regutar interest computed at
rates adopted by the boards upon the recommendation of the

actuary.
Sec. 43, Section four hundred eleven point one (411.1),

Code 1977, is amended by striking subsections twelve (12),
thirteen (13), seventeen (17), and twenty (20).

Sec. U4, Section four hundred eleven point three (411.3),
Code 1977, is amended to read as follows:

1. All persons who become peiieemen police officers or
£iremen fire fighters after the date sueh the retirement
systems are established by this chapter, shall become members
thereof as a condition of their employment. Such members

. - B
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shall not be required to make contributions under any other
pension or retirement system of city, county, or state of
Iowa, anything to the contrary notwithstanding.

2. Should any member in any period of five consecutive
years after last becoming a member, be absent from service
for more than four years, er—sheuid-he-withdraw-his-accumnulated
eentributiensy; or should he or she become a beneficiary or
die, he or she shall thereupon cease to be a member of the
system.

Sec. 45. Section four hundred eleven point six (411.6),
subsection one (1), paragraph c, Code 1977, is amended to
read as follows:

c. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to h#s the member's retirement, other
than by death or disability, shall upon attaining retirement
age, receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance he the member would receive
at retirement if his or her employment had not been terminated,
and an additional one twenty-second of such retirement
allowance for each additional year of service not exceeding
twenty-two years of service. The amount of the retirement
allowance shall be based on the average final compensation
at the time of termination of employment. Fhe-aiiewanee-sheid
net-pe-avaitapie-to-a-member-whe-has—-ehesen-to-withdraw-his
aeeumuteted-eontributions-as-provided-in-subseetion—+9-of
this-seetions

Sec. 46. Section four hundred eleven point six (411.6),
subsections two (2) and four (#), Code 1977, are amended to
read as follows:

2. ALLOWANCE ON SERVICE RETIREMENT. Upon retirement from
service, a member shall receive a service retirement allowance
which shall consist of=e

ar--AR-annsity-which~shali-be-the-aetunarial-equivalene

of-hia-peeumutated-contributions-at-the-time-eof-his-retirementsy

‘4'H
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Ibs--A a pension given by the city which shall equal one-
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half of the member's average final compensation.

4, ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon
retirement for ordinary disability a member shall receive
a service retirement allowance if he the member has attained
the age of fifty-five, otherwise he the member shall receive
an ordinary disability retirement allowance which shall consist
of+

as--An-annuity-whieh-shaii-be-the-actuarial-equivatent
ef-his-aceumulated-eontributions-at—the—time-of-retirements
and

br--A a pension which tegether-with-the-memberls-annuity
shall make-a-totai-retirement-ailewanee equal te-ninety forty
percent of 3£76-ef the member's average final compensation
muteipiied-by-the-number-of-years-of-membership-service;—if
sueh-rerirement-atiewanece-exceeds-ene~haltf-of-the-memberls
average-finalt-compensations-otherwise-a-pensien-whieh-tegether
with-the-memberts-annutty-shatl-previde—a-totat-retirement
atlewance-equat-to-onae-hatf-of-the-memberls-average-final
ecompensation except if the member has not had five or more
years of membership service the member shall receive a pension
which~tegether-with-the-memberls-annuity-shali-provide-a-total
retirement-atiowanee equal to one-fourth of the member's
average final compensation.

Sec. #7. Section four hundred eleven point six (411.6),
subsection six (6), Code 1977, is amended to read as follows:

6. RETIREMENT AFTER ACCIDENT., Upon retirement for
accidental disability a member shall receive a service
retirement allowance if the member has attained the age of
fifty-five, otherwise the member shall receive an accidental
disability retirement allowance which shall consist ofs

ar--An-annuiey-which-shatl-be-the-aetunarial-eguivatent
of-his-aceumutated-contributions-at-the-time-of-his-retirements
and

bs--A a pensiony-in-additien-te-the-annuityr-of equal to
66 2/3 percent of his the member's average final compensation.

Sec. 48, Section four hundred eleven point six (411.6),

subsection seven (7), paragraph a, Code 1977, is amended to
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read as follows:
a. Should any beneficiary for either ordinary or accidental

disability, except a beneficiary who is fifty-five years of

age or over and would have completed twenty-two years of

service if he or she had remained in active service, be engaged

in a gainful occupation paying more than the difference between
his the member's retirement allowance and his-average-£final

eempensation the earnable compensation of an active member

at the same position on the salary scale within the member's

rank as the member held at retirement, then the amount of

hig-pensien the member's retirement allowance shall be reduced

to an amount which together with his-annuity-and the amount
earned by him the member shall equal the amount of his-~average

£final-eempensatien the current earnable compensation of an

active member at the same position on the salary scale within

the member's rank as the member held at retirement. Should

h+s the member's earning capacity be later changed, the amount

of his-pensien the member's retirement allowance may be further

modified, provided, that the new pemsien retirement allowance

shall not exceed the amount of the pensiem-eriginaiiy-granted

retirement allowance adjusted by annual readjustments of

pensions pursuant to subsection fourteen (14) of this section

nor an amount which, when added to the amount earned by the
beneficiary tegether-with-his-annuzety, equals the amount of

his-average-finat-compensatien the earnable compensation of

an _active member at the same position on the salary scale

within the member's rank as the member held at retirement.

A beneficiary restored to active service at a salary less

than the average final compensation upon the basis of which

he the member was retired at age fifty-five or greater, shall
not again become a member of the retirement system and shall
have his or her retirement allowance suspended while in active

service. If the rank or position held by the retired member

is subsequently abolished, adjustments to the allowable limit

on the amount of income which can be earned in a gainful

occupation shall be computed in the same manner as provided

in subsection fourteen (14), paragraph d, of this section

. ’ ’ i
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for readjustment of pensions when a rank or position has been
abolished.
A beneficiary retired under the provisions of this paragraph

in order to be eligible for continued receipt of retirement

benefits shall no later than May fifteenth of each year submit

to the board of trustees a copy of his or her state income

tax return for the preceding year.

Retroactive to July 1, 1976, the limitations on pay of

a member engaged in a gainful occupation who is retired under

accidental disability prescribed in this paragraph shall not

apply to a member who retired before July 1, 1976.

Sec., 49. Section four hundred eleven point six (411.6),
subsections eight (8) and nine (9), Code 1977, are amended
to read as follows:

8. ORDINARY DEATH BENEFIT. Upon the receipt of proper
proofs of the death of a member in service, or a member not
in service who has completed fifteen or more years of service
as provided in subsection 1, paragraph "c¢", of this section,
there shall be paid to such person having an insurable interest
in the member's life as the member shall have nominated by
written designation duly executed and filed with the respective
board of trustees:

a. The-memberls-aceumnlated-eoneributions-and;—2£ If the
member has had one or more years of membership service and
no pension is payable under the provisions of subsection 9
of this sectiony-in-additien-thereto—-

bz--An an amount equal to fifty percent of the compensation
earnable by the member during the year immediately preceding
the member's death if the member is in service or an amount
equal to fifty percent of the compensation earned by the
member during the member's last year of service if the member
is not in service; or

b. If there be no such nomination of beneficiary, the
benefits provided in paragraphs paragraph "a" and-ibY shall
be paid to the member's estate; or in lieu thereof, at the

option of the following beneficiaries, respectively, even

though nominated as such for a member in service, there shall
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be paid a pension whichy-tegether-with-the-aetuariat-equivatent
eof-+he-memberla-aceumutated—-contribueionsy shall be equal

to one-fourth of the average final compensation of such member,
but in no instance less than seventy-five dollars. In addition
to the benefits herein enumerated, there shall also be paid

for each child of a member under the age of eighteen years
the-sum-ef-twenty-dotiara-per-menth a monthly pension equal

to six percent of the monthly earnable compensation paid to

an active member holding the highest grade in the rank of

fire fighter, for a child of a deceased member of a fire

department, or the highest grade in the rank of police patrol

officer, for a child of a deceased member of a police

department or for a member not in service the pension shall
n n o f

this section and shall be paid commencing when the member

be reduced as provided in subsection 1, paragraph "c,
would have attained the age of fifty-five except if there
is a child of the member under the age of eighteen, or under
the age of twenty-two who is a full-time student, or who is
disabled, under the definitions used in section 402 of the
Social Security Act as amended to July 1, #376 1978 U.S.C.
402 the pension shall be paid commencing with the member's
death until the children reach the age of eighteen, or twenty-
two if applicable. The pension shall resume commencing when
the member would have attained the age of fifty-five;

c. To the spouse to continue so long as said party remains
unmarried; or

d. If there be no spouse, or if the spouse dies or
remarries before any child of such deceased member shall have
attained the age of eighteen years, then to the guardian of
his or her child or children under said age, divided in such
manner as the board of trustees in its discretion shall
determine, to continue as a joint and survivor pension until
every such child dies or attains the age of eighteen; or

e. If there be no surviving spouse or child under age
eighteen, then to his or her dependent father or mother or
both, as the board of trustees in its discretion shall
determine, to continue until remarriage or death.

‘d'H
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9. ACCIDENTAL DEATH BENEFIT. If, upon the receipt of
evidence and proof that the death of a member in service or
the chief of police or fire departments was the natural and
proximate result of an injury or disease incurred in or
aggravated by the actual performance of duty at some definite
time and place, or while acting pursuant to order, outside
of the city by which he the member is regularly employed,
the board of trustees shall decide that death was so caused
in the performance of duty there shall be paid, in lieu of
the ordinary death benefit provided in subsection 8 of this
section, to his the member's estate or to such person having
an insurable interest in hi#s the member's life as he the
member shall have nominated by written designation duly
executed and filed with the respective board of trustees the
benefits set forth in paragraphs "a"; and "b" end-te® of this
subsection:

a. His-aceumuleted-contributionss-and-in-addition-thereto—-

B+ A pension egual to one-half of the average final
compensation of such member shall be paid to h#s the member's
spouse, children or dependent parents as provided in paragraphs
"c", "d" and "e" of subsection 8 of this section. In addition
to the benefits for the spouse herein enumerated, there shall
also be paid for each dependent child of a member under the
age of eighteen years the-sum-ef-¢twenty-dettars-per-meonth

a monthly pension equal to six percent of the monthly earnable

compensation paid to an active member holding the highest

grade in the rank of fire fighter, for a child of a deceased

member of a fire department, or holding the highest grade

in the rank of police patrol officer, for a child of a deceased

member of a police department.

e b. If there be no spouse, children under the age of
eighteen years or dependent parent surviving such deceased
member, the death shall be treated as an ordinary death case
and the benefit payable in accordance with the provisions
of subsection 8, paragraph "k a", in lieu of the pension
provided in paragraph "b a" of this subsection 9, shall be
paid to his the member's estate.
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Disease under this subsection shall mean heart disease
or any disease of the lungs or respiratory tract and shall
be presumed to have been contracted while on active duty as
a result of strain or the inhalation of noxious fumes, poison,
or gases.

Sec. 50. Section four hundred eleven point six (411.6),
Code 1977, is amended by striking subsection ten (10).

Sec. 51. Section four hundred eleven point six (411.6),
subsection thirteen (13), Code 1977, is amended to read as
follows:

13. PENSION TO SPOUSE AND CHILDREN OF DECEASED PENSIONED
MEMBER. In the event of the death of any member receiving
a retirement allowance under the provisions of subsections
2, 4, or 6 of this section there shall be paid a pension:

a. To the spouse to continue so long as said partner
remains unmarried, equal to one-half the amount received by
such deceased beneficiary, but in no instance less than
seventy-five dollars per month, and in addition thereto the

sum-of-twenky-detiars-per-menth a monthly pension equal to

the monthly pension payable under subsection nine (9) of this

section for each child under eighteen years of age; or

b. 1In the event of the death of the spouse either prior
or subsequent to the death of the member, to the guardian
of each surviving child under eighteen years of age, im-the

sum-ef-¢wenty-dottars-per-menth a monthly pension equal to

the monthly pension payable under subsection nine (9) of this

section for the support of such child.

Sec., 532. Section four hundred eleven point six (411.6),
subsection fourteen (14), paragraph a, Code 1977, is amended
to read as follows:

a. As of the first of July of each year, the monthly
pensions authorized in this section payable to each retired
member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or
beneficiary's pension at the time of retirement or death shall

be used in the recomputation except the pension compensation

o
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shall be used in lieu of the average final compensation which
the retired or deceased member was receiving at the time of
retirement or death. The adjusted monthly pension shall be
the amount payable at the member's retirement or death adjusted
by one-half of the difference between the recomputed pension
and the amount payable at the member's retirement or death.
At no time shall the monthly pension or payment to the
beneficiary be less than the amount which was paid at the
time of the member's retirement or death.

As of the first of July of each year, the monthly pension

payable to each surviving child under the provisions of

subsections eight (8), nine (9), and thirteen (13) of this

section shall be adjusted to equal six percent of the monthly

earnable compensation payable on that July first to an active

member holding the highest grade in the rank of fire fighter,

for a child of a deceased member of a fire department, or

holding the highest grade in the rank of police patrol officer,

for a child of a deceased member of a police department.

Sec. 53. Section four hundred eleven point six (411.6),
subsection fourteen (14), Code 1977, is amended by striking
paragraph b.

Sec. 54. Section four hundred eleven point six (411.6),
Code 1977, is amended by striking subsection eleven (11).

Sec. 55. Section four hundred eleven point seven (411.7),
Code 1977, is amended by striking subsection three (3).

Sec., 56. Section four hundred eleven point eight (411.8),
unnumbered paragraph one (1), Code 1977, is amended to read
as follows:

All the assets of each retirement system created and
established by this chapter shall be credited according to
the purpose for which they are held to one of £ive three
funds, namely, the-ennuitty-savings-fundy-the-annutey-reserve
fundy the pension accumulation fund, the pension reserve fund,
and the expense fund.

Sec. 57. Section four hundred eleven point eight (411.8),

Code 1977, is amended by striking subsections one (1) and
two (2).

® -
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Sec. 58. Section four hundred eleven point eight (411.8),
subsection three (3), Code 1977, is amended to read as follows:
3. PENSION ACCUMULATION FUND. The pension accumulation

fund shall be the fund in which shall be accumulated all
reserves moneys for the payment of all pensions and other
benefits payable from contributions made by the said cities
and the members and from which shall be paid the lump-gsum
death benefits for all members payable from the said
contributions. Contributions to and payments from the pension
accunulation fund shall be as follows:

a. On account of each member there shall be paid annually
into the pension accumulation fund by the said cities an
amount equal to a certain percentage of the earnable
compensation of the member to be known as the "normal
contribution". The rate percent of such contribution shall
be fixed on the basis of the liabilities of the retirement
system as shown by annual actuarial valuations. ©Untii-the
firgt-vatuatien-the-normat-eontribueion-shati-be-7:9-percents

b. On the basis of the rate of interest and of such
mortality, interest and other tables as shall be adopted by
the boards of trustees, the actuary engaged by the said boards
to make each valuation required by this chapter, shall
immediately after making such valuation, determine ehe-uniferm
and-constant-perecentage-of-the-earnable-compensation-of-the
average-nevw-entcrantr-whichy-tf-contributed-throughout-his
entire-period-of-active-services;—would-be-auificient-to-previde
fer—the-payment-of-any-death-benefit-or-pension-payabie-en
this-accountr-—FPhe-rate-pereent-se-determined-shaii-be-known
28 the "normal contribution rate". The normal contribution
rate shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total liabilities
of the fund the amount of the funds in hand to the credit
of the fund and dividing the remainder by one percent of the
present value of the prospective future compensation of all
members as computed on the basis of the rate of interest and

4H

of mortality and service tables adopted by the boards of
trustees, all reduced by the employee contribution made
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pursuant to paragraph f of this subsection. The normal rate

of contribution shall be determined by the actuary after each
valuation.

c. The total amount payable in each year to the pension
accumulation fund shall be not less than the rate percent
known as the normal contribution rate of the total compensation
earnable by all members during the year, provided, however,
that the aggregate payment by the said cities shall be
sufficient when combined with the amount in the fund to provide
the pensions and other benefits payable out of the fund during
the then current year.

d. All lump-sum death benefits on account of death in
active service payable from contributions of the said cities
shall be paid from the pension accumulation fund.

e. Upon the retirement or death of a member an amount
equal to the pension reserve on any pension payable to him
or her or on account of his or her death shall be transferred
from the pension accumulation fund to the pension reserve
fund.

f. An amount equal to eme two and twenty-one hundredths
percent of each member's compensation from the earnable
compensation of the member shall be paid to the pension
accumulation fund. Phe-previsiens-ef-this-geetiony-subseetion
4y -paragraphs-thl-and-tel;-retating-to—the-contributions-eof
members-shali-be-appiicable-to-this-paragraphs

g. Each board of trustees shall certify to the

superintendent of public safety as defined in this chapter

and the superintendent of public safety as defined in this

chapter shall cause to be deducted from the earnable

compensation of each member the contribution required under

paragraph f of this subsection and shall forward the

contributions to the board of trustees for recording and for

deposit in the pension accumulatjion fund.

The deductions provided for under this subsection shall

be made notwithstanding that the minimum compensation provided

by law for any member is reduced. Every member is deemed

to consent to the deductions made under this section.
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Sec. 59. Section four hundred eleven point eleven (411.11),
Code 1977, is amended by striking subsection two (2).

Sec. 60. Section four hundred eleven point twelve (411.12),
Code 1977, is amended to read as follows:

411.12 GUARANTY. Regular-interese-echarges-payabiey-the
The creation and maintenance of reserves moneys in the pension
accumulation fund and the maintenance of annuity-~reserves
and pension reserves as provided for the payment of all
pensionsy-annuitiesy-rekirement-atiovaneess;-~refunds; and other
benefits granted under the provisions of this chapter and
all expenses in connection with the administration and
operation of the retirement systems are hereby made direct
liability obligations of the said cities. Aii-ineeme;
interesty-and-dividends-derived-from-depogita—and-investments
authorized-by-this-chapter—-shati-be-used-for-the-payment-of
the-said-ebligatiens-eof-the-said-eitiesr—-Any-ameunts—derived
therefremy-whichs-when-combined-with-reguiar-appropriations
made-ander-the-provisions-of-this-chapter;-exeeed-the-amount
required-+o-provide-for-the-discharge-of-such-ebligationsy
shati-be-used-to-reduce-the-regular-apprepriationa—ctherwise
requireds

Sec. 61. Section four hundred eleven point twenty {(411.20),
Code 1977, is amended by striking the section and inserting
in lieu thereof the following:

411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND. There
is appropriated from the general fund of the state to the
municipal assistance fund established in chapter four hundred
five (405) of the Code for each fiscal year an amount necessary
to be distributed to cities which have established fire and
police retirement systems under the provisions of this chapter.
Funds shall be used to finance the costs of benefits provided
in this chapter by amendments of the Acts of the Sixty-sixth
General Assembly, chapter one thousand eighty-nine (1089).

Commencing with the fiscal year beginning July 1, 1979,
the amounts distributed to each eligible city to pay the
state's portion of the costs of benefit improvements provided
by the Sixty-sixth General Assembly, chapter one thousand

-
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eighty-nine (1089) shall be computed by the actuary employed

by the respective board of trustees on the basis of the results
of actuarial studies performed by such actuary for the fiscal
years beginning July 1, 1978 and July 1, 1979 as provided

in this section.

Prior to December 31, 1979 the actuary employed by the
respective board of trustees shall perform the actuarial
valuations of the system which are needed to determine the
state's portion of the cost of the benefit improvements
provided by the Acts of the Sixty-sixth General Assembly,
chapter one thousand eighty-nine (1089), for the fiscal year
commencing July 1, 1979, under this section as this section
was effective on June 30, 1978, In addition, the actuary
shall perform the actuarial valuations of the system which
would have been needed to determine the state's portion of
the cost of the benefit improvements under this section as
this section was effective on June 30, 1978, for the fiscal
year commencing July 1, 1978.

On the basis of the results of the actuarial valuations
described above, each actuary employed by a board of trustees
shall determine a ratio of the payroll which is determined
by dividing the total of the state's portion of the cost of
said benefit improvements as determined by the actuarial
valuations described for the two fiscal years by the total
payroll of the members of the system for the two fiscal years.
The actuary shall certify the ratio so determined to the state
comptroller.

For the fiscal year commencing July 1, 1979 and each fiscal
year thereafter, the state comptroller shall pay to each city
an amount equal to the ratio of payroll computed for a city
times the payroll of the active members employed under that
system by that city for the fiscal year.

Sec. 62, Sections ninety-seven A point ten (97A.10) and
four hundred eleven point ten (411.10), Code 1977, are
repealed.

Sec. 63. Chapter four hundred eleven (411), Code 1977,
as amended by Acts of the Sixty-seventh General Assembly,
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1977 Session, chapters forty-eight (48) and one hundred
eighteen (118), is amended by adding the following new section:

NEW SECTION.

1. Members who became vested and terminated service prior
to July 1, 1979, and members receiving an annuity from
accumulated contributions made prior to July 1, 1979, shall
continue to receive the benefits the member was entitled to
under the provisions of chapter four hundred eleven (411),
as chapter four hundred eleven (411) was effective on the
date of the member's retirement or vested termination.

2. For the purposes of this section:

a. "Accumulated contributions” means the sum of all amounts
deducted from the compensation of a member and credited to
the member's individual account in the annuity savings fund
together with regular interest thereon as provided in this
subsection. Accumulated contributions do not include any
amount deducted from the compensation of a member and credited
to the pension accumulation fund.

b. "Annuity" means annual payments for life derived from
the accumulated contributions of a member. All annuities
shall be payable in monthly installments.

c. "Annuity reserve" shall mean the present value of all
payments to be made on account of an annuity, or benefit in
lieu of an annuity, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the respective boards of trustees, and regular
interest.

d. "Annuity savings fund" means the account maintained
by the respective board of trustees in which the accumulated
contributions of the members were deposited prior to July
1, 1979, to provide for their annuities.

e. "Annuity reserve fund" means the account maintained
by the respective boards of trustees from which shall be paid

all annuities and all benefits in lieu of annuities payable

as provided in this chapter as this chapter was effective
on June 30, 1979.
f. "Regular interest” means interest at the rate of four

d'H
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percent per annum, compounded annually and credited to the
member's account as of the date of the member's retirement
or termination from employment.

3. Beginning July 1, 1979, the respective boards of
trustees shall maintain and invest funds in the annuity reserve
fund and the annuity savings fund contributed by members prior
to July 1, 1979. Members receiving an annuity as a portion
of their retirement or disability benefits on June 30, 1979,
shall continue to receive such annuity from the annuity reserve
fund maintained by the respective board of trustees. Members
receiving an annuity, if reemployed under service covered
by this chapter, shall cease to receive retirement benefits.

4. The accumulated contributions of a member withdrawn
by the member or paid to the member's estate or designated
beneficiary in the event of the member's death shall be paid
from the annuity savings fund account. Upon the retirement
of a member, the member's accumulated contributions shall
be transferred from the annuity savings fund to the annuity
reserve fund.

5. A member of the retirement system prior to July 1,

1979 with fifteen or more years of service whose employment
was terminated prior to retirement, other than by death or
disability, shall be entitled to receipt of his or her
accumulated contributions upon retirement together with other
retirement benefits provided in the law on the date of the
member's retirement. However, the member shall not be eligible
for a service retirement allowance under section four hundred
eleven point six (411.6) of the Code if he or she has chosen

to withdraw his or her accumulated contributions from the
annuity savings fund.

6. Any member in service prior to July 1, 1979 may at
the time of his or her retirement withdraw his or her
accumulated contributions made before July 1, 1979 or receive
an annuity which shall be the actuarial equivalent of his
or her accumulated contributions at the time of his or her
retirement.

7. Notwithstanding the provisions of subsections one (1),
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three (3), four (4), five (5), and six (6) of this section,
beginning January 1, 1981, an active or vested member may
request in writing and receive from the board of trustees,
his or her accumulated contributions from the annuity savings
fund according to the following schedule:

a. During the period beginning January 1, 1981 and ending
December 31, 1982, any member who has completed twenty or
more years of service.

b. During the period beginning January 1, 1983 and ending
December 31, 1984, any member who has completed fifteen or
more years of service.

c. During the period beginning January 1, 1985 and ending
December 31, 1986, any member who has completed ten or more
years of service.

d. During the period beginning January 1, 1987 and ending
December 31, 1988, any member who has completed five or more
years of service.

8. The actuary shall annually determine the amount required
in the annuity reserve fund., If the amount required is less
than the amount in the annuity reserve fund, the respective
board of trustees shall transfer the excess funds from the
annuity reserve fund to the pension accumulation fund. If
the amount required is more than the amount in the annuity
reserve fund, the respective board of trustees shall transfer
the amount prescribed by the actuary to the annuity reserve
fund from the pension accumulation fund.

Sec. 64, Section ninety-seven C point two (97C.2},
subsection three (3), Code 1977, is amended to read as follows:

3. The term "employee" includes elective and appointive
officials of the state or any political subdivision thereof,
except members-eof~the-generai-assembiyy elective officials
in positions, the compensation for which is on a fee basis,
elective officials of school districts, elective officials
of townships, and elective officials of other political
subdivisions who are in part-time positions; provided that
no member of a county board of supervisors shall be deemed
to be an elective official in a part-time position, but every
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member of a county board of supervisors shall be deemed to
be an employee within the purview of this chapter and shall
be eligible to receive all of the benefits provided by this
chapter to which he may be entitled as an employee.

Sec. 65. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1978 and
ending June 30, 1979 to the courts for a state contribution
to the judicial retirement system provided for in chapter
six hundred five A (605A) of the Code, the amount of one
hundred ninety-five thousand seven hundred (195,700) dollars.
The amount appropriated shall be in addition to the amount
appropriated in section one (1), subsection one (1), of Senate
File two thousand two hundred forty-six (2246), enacted by
the Sixty-seventh General Assembly, 1978 Session.

Sec. 66. The legislative council is directed to approve
the establishment of a joint subcommittee of the senate and
house committees on state government to study during the
legislative interim the funding, benefits, and administration
of the various public retirement systems in this state. The
study shall include but not be limited to a method of funding
the judicial retirement system to provide actuarial soundness,
a method for paying the accumulated contributions to the
members of the peace officers' retirement system and the local
police and fire retirement systems as early as is financially
feasible, and a method of compensating public employees who
are employed in hazardous duty occupations. In addition,
the study shall include:

1. Determination of a method to place all public employees
under a single retirement system over a period of twenty
years.,

2. Determination of a system of hazardous pay remuneration
for various occupations in which employees are exposed to
unusual danger.

3. Determination of the reasonable number of vested years
of service for which employees will continue to retire under

their present retirement benefit schedule; and determination

of the minimum and maximum years of vested service for
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personnel within a system wherein the vested employee may
choose to receive the IPERS-hazardous pay system or remain
under the employee's present system and the conditions of
transfer of funds of the employee's present retirement system.
Sec. 67. Section sixty-four (64) of this Act is effective
January 8, 1979.
Sec. 68. The sections of this Act amending sections of
chapters ninety-seven A (97A) and four hundred eleven (411}
of the Code are effective July 1, 1979.
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