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A BILL FOR

1 An Act relating to definitions pertaining to corporate farming,
restrictions on agricultural land holdings, and providing
penalties for violations of the corporate farming Act,

BE 17T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF LOWA:
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Section 1. Section one hundred seventy-two C point one
(172C.1), Code 1977, as amended by Acts of the Sixty-seventh
General Assembly, 1977 Session, chapter eighty-two (82), is
amended by adding the following new subsection.

NEW SUBSECTION. “Actively engaged in farming" means that

a natural person:

1. Inspects the production activities periodically; and

2. FPurnishes at least half of the value of the tools,
equipment and livestock used in the farm cperation; and

3. Pays at least half the direct cost of production; or

4, Regularly and frequently makes or takes an important
part in making management decisions substantially contribut-
ing to or affecting the success of the farm operation; or

5. Performs physical work which significantly contri-
butes to crop or livestock production.

Sec. 2. Section one hundred seventy-two C point four
(172C.4), subsection two (2}, Code 1977, is amended by ad-
ding the following new paragraph:

NEW PARAGRAPH. On or after January 1, 1978 the agricultural

lands acquired, other than by a lease not to exceed five

years, under this subsection shall not exceed six hundred
forty acres.

Sec., 3. Section one hundred seventy-two C point four
(172C.4), Code 1977, as amended by Acts of the Sixty-seventh
General Assembly, 1977 Session, chapter eighty-two (82), is
amended by adding the following new subsection:

NEW SUBSECTION., Any corporation, other than a family farm

corporation or an authorized farm corporation, violating the

provisions of this section shall upon conviction, be punished
by a fine of not more than fifty thousand dollars and shall
divest itself of any land acquired in violation of this section
within one year after conviction. The courts of this state

may prevent and restrain violations of this section through

the issuance of an injunction. The attorney general or a

county attorney shall institute suits on behalf of the state

CPA-J4P4T7 1/




to prevent and restrain violations of this section.
Sec., 4. Section one hundred seventy-two C point eleven
{(172C.11), Code 1977, is amended to read as follows:
172C.11 PENALTIES~-REPORTS., Wiiifui-fariuwre Failure to

file a required report as provided by this chapter, or the
witifu: filing of false information, is a-pubiic-oféensex

A-persen-found-guiity-ef-vielating-+his-seeeron-shati-be

subgece-to-a-€ine punishable by a civil fine not to exceed

one thousand dollars. For purposes of this section, no report
shall be considered filed if it is received by the secretary
of state after May first of the year in which it is required

to be filed.
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EXPLANATION
It defines actively engaged in farming; provides penalties
for failure to report and prohibits corporations, other than
family farm corporations or authorized farm corporations not
exempted under chapter 172C of the Code from acguiring
additional agricultural land after August 15, 1975. The bill
alse limits the increase of agricultural lands acquired by
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a corporation for research or experimental purposes to six
hundred forty acres unless the land is acquired under a lease
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not to exceed five years,
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HQUSE FILE 2021

wn

H~5266

H=5266 PILED . Audet crt BY BENNETT of Ida

FEBRUARY 8, 1978 Jm%~ = HUSAR of Tama

1 Amend Housa File 2021 as Zollows:

2 1. Page 2, by inserting after line 12 the

3 Zollczwing:

4 "Sec. . Chapter one hundred seventy-two C

5 {172C), Code 1977, is amended by adding the following
6 new section:

7 NEW. SECTION. RULE OF PERPETUITIES. An express
8 <trust whose corpus contains agricultural land, shall
9 Dbe subject %o the rule respecting remoteness known
1% as the rule of perpetulties as defined in section
11 Zives hundred fifty-eight point sixty-eight (558.62)
i2 o¢f the Code.”




HOUSE FILE 2021

E-5241
1 Amend House Pile 2021 as follows:
2 1., Page 2, by inserting after line 1 the following
3 sections: .ﬂ
4 "Sac. . Section one hundred seventy—two C
5 point five (172C.5)}, unnumbered paragraph one - (1},
6 Code 1977, as ame=nded by chapter eighty-two (82),
7 section seven (7) of the Acts of the Sixty-seventh
g General Assembly, 1977 Session, is amended to read
9 as follows:
10 All corporations, excent a corporation which has
11 its total holdings of agricultural land within the
12 boundaries of a municival corporation, which own or
13 lease agricultural landéd in the state of Iowa, or which
14 own or lease any land on which poultry or livestock
15 are confined for feeding or other purposes for ten
16 days or more, or which contract for keeping and feeding
17 poultry or livestock, or which contract for the growing
18 of agricultural crops, fruits or other horticultural
19 products inr the state of Iowa, shall file with their
20 annual report, on forms approved pursuant to the .
21 provisions of chapter 17A and supplied by the secretary
22 of state, the following information, unless otherwise
23 provided:
4 Sec. . Section one hundred seventy-two C point
25 Zive (172C.5), subsection two (2), Code 1877, is
26 z2manded to read as follows:
27 2. The acreage and location listed by township .
23 and countys-ew=tagalliy-descwibed-urban-prat-es-each ‘»
29 tez-er-pare=l of agricultural land in this state owned -
30 or leased by the corporation at the end of the
21 preceding fiscal or calendar year.
32 Sec. . Section one hundred seveniy-two C point
33 £ive (172C.5)}, subsaction ten (10), unnumbered
34 oparagraoh two (2), Cods 1977, is amended to read as
25 Zollows:
38 This secticn shall not apply to land held for the
37 opurpose of railroad or highway rights of vayry-nex
33 shell-ii-aswiveps-lsss-yichin-elby-rinkis-vhieh-ase
39 smelles—thsn-iSwonty-acemas,
43 Sec. . Section one hundred seventy~two C point
21 six (172C.6), subsection three (3}, Code 1877, is
¢2 amended to read as follows:
43 3. The acdreage and location listed by township
43  and countyj-e=-legaliy-éaseribed-urban-praky of each
25 1ot or parcel of agricultural land in this state owned
46

or leased by the limited pargnership at the end of
the preceding czalendar or[%zgcal year, "

H-5241 FILED .ot2et %/9 BY HARVEY of Scott
FEBRUARY 7, 1978 (p ¥o2) -




HOUSE FILE 2021

H-5242

1 Amend +he Harbor amendment, H-5237, t0 House File

2 2021, as follows:

3 1. Page 1, by adding after line 28 the following:
.’L "Sec. . Section five hundred sixty-seven point

). one (567.7), Code 1977, is amended by adding the

6 following new unnumbered paragraph:

7 NEW UNNUMBERED PARAGRAPH. Any corporation owning

8

9

real estate in wviolation of this section on the

effective date of this Act may continue to hold such
10 property until it shall sell or dispose of property
11 so as not to be in violation of this section.”

H~5242 FILED - i«44dkg4£; BY HARBOR of Mills
FEBRUARY 7, 1978 /*7

HQUSE FPILE 2021 et s

H-5243, _
1 2amend H- 5158 to House File 2021 as follows:
2 1. Page 1, line 32, by striking the word “shall”

3 2nd inserting in lieu thereof the word "may".

H-5243 PILEDﬂcziJ~%§(3%UBY MONROE of Des Moines
FEBRUARY 7, 1978

HOUSE FILE 2021

H-5244
1 Amend H-5158 to page 2 of House File 2021 as
2 follows:
3 1. vPage 1, line 15, by inserting after the word

4 "consicderation'thewords "but shall not mean the offer
.5 to buy and acceptance”.

H-5244 FILED-aagﬂxLﬂﬂﬁ; BY NIELSEN of Polk
FESRUARY 7, 1978 (272

HOUSE FILE 2021
g-52453
1 Amend H-5158 to House File 2021 as follows:
2 1. Page 1, by inserting after line 40 the
3 following:
4 "Falilure to timely file, shall not 1nva11date
5 an otherwise valid conveyance.”

H-5245 FILE aféfjii3j7BY DAGGETT of Adams
FEBRUARY 7, 19/8 s

HOUSE FILE 2021

1 Amend H~5158 to House File 2021 as follows:

2 1. Page 1, line 18, by inserting after the word
3 "conveved" the words "to or by a person subject to

4 the reporting requirements of Chapter 172.C of the Coce”.

H-5246 FILED 74 4/7(37:) BY CONLON of Muscatine
FEBRUARY 7, 1978




HOUSE FILE 2021

.f.’. Amend Fouse File 2021 as follows:
2 1. Pace 2, by inserting after line 12 the following
3 section:
4 "Sec. . Section five hundred sixty-seven point
Sone (567.7), unnumbared paragraphs one (1) and thres
6 {3), Code 1877, are amend=d to read as follows:
7 Monresicdent aliens, or corporations incorporated
8 under the laws of any foreiagn country, or corporations
9 organized in thils country-ene—2kaif more than forty-—
10n1n9 percent of the stock -0f which is owned or :
11 controlled Dy nonresident aliens, are prohlblted £rom
12 acquiring title to or holding any real estate in this
13 state, excepnt as hereinafter provided.
18 Nothing in this section contained shall prevent
15 aliens, or corporations organized unger the laws of
16 any forei g country, or corporations organized in
17 this count Z¥, ene~-hali-gv-mere fortv-nine percent
18 or less of the stock of which is owned or controlled
18 5v nonresident aliens, from having title to or
20 accuiring property of any kind within the corporate
21 limits of anv ¢ity in the state, and lands not to
22 exceed six hundred forty acres outside the corporate
23 1inits of anv city in the state, or from alienating,
oo A% mortgaging or devising the same.”
3237 FILED 7ottt } HARBOR of Mills
Pzruary 7, 1978 JO A (p 37e)

HOUSZ FILE 2021

B-5240
1 2nmend amendment E~5219 to Kouse File 2021 as
2 follows:
3 1. Page 1, line 15, by striking the vords "minor
4 child” and lnsertlng in l‘eu thereof the worxds "lineal
s descandant”. :
6 2. Page 1, line 29, by striking the words "minor
7 chilé"” and lnsert*nc in llﬂu thereof the words "lineal
g descendant”.
£-5240 FILED. ¢ ¢  BY SCEROEDER of Pottawattamie
FTRRUARY 7, 1978 ot /5
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HOUSE FILE 2021

w
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Amend House File 2021 as follows:

1. Page 2, by inserting after line 1 the following
sections:

"Sec. . Section one hundred seventy—two C
point five (172C.5), unnumbered paragraph one (1),
Code 1977, is amended to read as follows:

All corporations, except where the corporation
is acting in a fiduciary capacity, or when the
corvoration's total holdings of agricuvltural land
are witnin the boundarlies Or a rmunicipal corporation,
which own or lease agricultural land in the state
of Iowa, or which own or lease any land on which-
poultry or livestock are confined for feeding or other
purposes for ten days or more, or which contract for
keeping and feeding poultry or livestock, or which
contract for the growing of agricultural crops, fruits
or other horticultural products in the state of Iowa,
shall file with their annual report, on forms approved
pursuant to the provisions of chapter 172 and supplied

"by the secretary of state, the following additional

information, unless otherwise provided: .

Sec. - Section one hundred seventy-two C point
five (172C.5), subsection two (2), Code 1977, is
amencded to read as follows:

2, The acreage and location listed by township
and countys;-e=—Zegaliig-desevibed-uamban-plek-of-ecaeh
Zos-ow-paweed of agricultural land in this state owned
or leased by the corporation at the end of the
preceding fiscal or calendar year.

Sec. . Section one hundred seventy-two C point
five (172C.5), subsection ten (10), unnumbered
paragraph wwo (2), Code 1377, is amended to read .as
follows: .

This section shall not apply to land held for the
purzose. of railroad ar hichwav rights of wayy-nex

Sec. . Section one hundred seventy-two C point
six (172C.6}, subsection three (3), Code 1977, is
anended to read as follows:

3. The acreage and location listed by tovnshlp
and countyy-ew-legaliy-dasevibmes-uxban-nias: of each
lot or parxcel of agricultural land in this state owned
or leased by the limited partnership at the end of
the preceding calendar or fiScal year."

2 /.
E-5236 FILED.- w/d 2% BY HARVEY of Scott
TEBRUARY 7, 1978 (f.w;)
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HOUSE FILE 2021 - -~

H-5208 Lo
Amend amendment H-5158 to House File 2021 as follows:
l. Page 1, line 13, by inserting after the word
"transfer” the following: ®*, other than by will or by
operation of law resulting from death,".

2. Page 1, line 23, by striking the word "buyer"
and inserting in lieu thereof the word "gzrantee".

3. Page 1, line 30, by striking the word "buyer”
and inserting in lieu thereof the word "grantee®.

4. Page 1, line 31, by striking the word “ten"

10 and inserting in lieu thereof the word "one".
11 5. Page 1, line 25, by inserting after the word

r
12 ‘“convevance." the following: "The conveyance shall
13 jinclude the address of the grantee and of the grantor.”

4¥-5208 F;ng_acz’.f;if ,,BY SVOBODA of Iowa
FEBRUARY 6, 1978 ~/7(*77
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HOUSE FILE 2021 4, %F
B-5219 o .

Amend House File 2021 as follows:

1. Page 1, by inserting after line 15 the
following new sections:

"Sec. . Section one hundred seventy-two C
point one (172C.1), subsection eight (8), Code 1977,
is amended by adding the following new paragraph:

d. At least one of its stockholders described
in paragraph "a" who owns ten percent or more of the
stogk is: :

10 1. A person rtesiding on or actively engaged in
11 farming the farm owned or leased by the corporation;
12 " 2. A disabled or retired person who at one
13 time resided on or was actively engaged in farming
14 the farm owned or leased by the corporation; or,
3= L5 3. A surviving spouse or minor child of a

16 deceased person who at one time resided on or was

17 actively engaged in farming the farm owned or

18 leased by the corporatioen.

19 Sec. . Section one hundred seventy-two C )
20 point one (172C.1), subséction nine (9), Code 1977,

is

WOk

é

21 amended by adding the following new paragraph:

22 c. At least one of its stockholders who owns

23 ten percent or more of the stock 1is: o

24 1. A person residing on or actively engaged in

25 farming the farm owned or leased by the corporation;

26 2. A disabled or retired person who at one time

27 resided on or was actively engaged in farming the
28 farm owned or leased by the corporation; or,

A0 -29 3. A surviving spouse or minor child of a
30 deceased person who at one time resided on or was
31 actively engaged in farming the farm owned or

3 "
32 leased by the corporation. SVOBODA of Towa (added 2/7, p.377)

H~5219 FILED- oial-;u?l’ BY HUSAK of Tama AVENSON of Fayette
Q FESRUARY 6, 1978 < 7?. 4c%) PELLETT of Cass BINNEBOESE of Plymouth
TR B Mcoe s L 2 76 ) DAVITT of Warxen GETTINGS of Wapello
Y er Re (p L6 ) DAGGETT of Adams LAGESCHULTE of Bremer
) PERKINS of Greene SPENCER of Clay

MENRKE of O'Brien KRAUSE of Kossuth
GILSON of Guthrie SERGEANT o©of Calhoun
HOWELL of Floyd STROMER of Hancock

HINKHOUSE of Cedar HULLINGER of Decatur
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Amend House File 2021 as follows:
1. Page 2, by inserting after line 12 the following:

"Sac. . Chapter one hundred seventy-two C (172C),
Cocde 1977, is amencded by adding +the following new
section:

NEW SECTTION. REPORTS BY INDIVIDUALS. Any 1ndlvidual
wilo owns agricultural land with an assessed value
of five hundred thousand dollars or more and who earns
fi2ty percent or more of his or her incomz2 from sources
othar than farmiag, shall file with the secretary
of state on or befors March thirty-first of each year,
on forms supplied by the secretary of state, the
following information:

1. Declaration of the type of agricultural activity
engaged in by tha individual.

2. The acreage and loccation listed by township
and county, or légal y describad urban plat of each
lot or parcel of agriculgfural land in this state owned
or leased by ths 1ndlv1dual at the end of the precedlng
fiscal or calendar yeaar
1 3. The appxroximata number and kind of poultry
22 or livestock owned, d¢ontracted for, fed or kept by
23 th2 individual during the preceding calendax or fiscal
2  year.

3 4. ‘The approximate number of acres used for each
( 3 agricultural crop, fruit or other horticultural product
- 37 grown or contracted for during the precsding calendax

=

3

3
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or fiscal year. )
The nunber of acras owned and operatea by the .

ik

e S, ey r

ividual, tha npumbar of acres leased by the
Y the

in
individual, and the nunhker of acres leased O
32 individual., If a2 livestock or crop—share lease, the
individual shall Gisclosa the share of the livestock
£ or the crop to which the individual is entitled under
33 +the lease.
35 6. In the cazs2 of an individual holding
337 gricultural laxd for immediata oxr potential use in
23 noncarming purposas, a statement specifying for what
23 purpose such land is heing. held.”
H-5164 PILED. #«d ~t  BY STROMER of Hancock
JANUARY 30, 1378 g“ﬁgmo > DAGGETT of Acdams

SOUSE FILE 2021
B-5166 7w

1. page '1 by striking lines 19 throuch 22 and
inserting in lieu thexeof the following:
"NEW PARAGPRARH, Commercizl sales are incidental to
the reasearcn or exza2rimental objectives of the
corooraticn whan They arzs less bHaﬂ *w=1*y~_1ve {25)
"percent of the gross salies of the primary product of
the res=zarch.”
E-3186 FILED- dobpld 2/7 BY HINKHOUSE of Cedar
JANUARY 30, 1978 (p.5¢%/ SCHEELHAASE of Woodhury .
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HOUSE FILE 2021
H-5021 oo '

X Amend House File 2021 as follows:
2 1. Page 2, by striking lines 3 through 12
«‘ 3 and inserting in lieu thereof the following: ‘ .
3 4 "(172C.11}, Code 1977, is amended by striking ¢
.5 that section and inseriing in lieu thereof the
6 = following:
7 172C.11 PEVALTIES——RHPORTS. Fallure to
’ 8 timely file a reporit or the filing of false
9 information is punishable by a civil flne not
10 to exceed one thousand dollars. |
L 11 For purposes of this section a report is e
12 timely filed if the report is filed prior to ¢ 977
13 May first of the year succeedzng the year ' in
14 which the report was due." .
H-5021 FILED- #/& </7(3¢")BY HINRKHOUSE of Cedar | o
JANUARY 12, 1978 PELLETT of Cass ' . )
HOUSE FILE 2021 . - o "l"‘é;
H-5051 - - /
3 Prnend House File 2021 as follows:
2 1. Pace 2, by inserting after line 12 the
3 following:
4 "The secretarv of state shall notify a person -
5 whom he has reason to believe is recuired to
6 r1le a repcit as providad bv this, chapter, and
4. 7 wno has not filed a timelv renort, that the person
) 8 is in violation of this section. After thirty (
g davs from receint of the notice, a person shall
10 he assesszad a2 civil fine of one hunéred dollars
11 for ezch cav in which the report is not filed.
12 The secretarv of state shall include in the notice
13 2 statepent of the benaltv which will be assessad
14 if the revori is not filed within thirty davs.
15 Thnis penaliy shall be in addition to anv other
18 penaltv under this chapter.”
H-305) FILED- Gebptd 27 BY DAVITT of Warren
JANUARY 17, 1978 (7277 LAGZSCHULTE of Bremer

] HOUSE FILEL 2021 - | - |
H-5053 drff- rlar, .

1 Annnd amendment H-502), to House File 2021, as: . 7
2 follcws: .
3 1. Page 1, by striking lines 11 through 14 and' .
4 '1sart1ng in liew thereof the tollowing:
5 "For purposes of this section a report is. timely
6§ filed if it is received by the secretary of state
7 vrior to May first of the year following the year
8 in which it is due.” ‘ :
E~5055 FILED- 0¢~”;{ BY ' -JUNKER of , 3
9 JANUARY 17, 1978 / ) Woédbu.ry -
' -«




e HOUSE FILE 2021
H({DOS
' Amend House File 2021 as follows: .
-2 1. Page 2, by inserting after line 12 the following
3 section:
4 "Sec. . Chapter five hundred flfty—elght (558),
5 Code 1977, is amended by adding the following new
6 sections:
7 NEW SECTION. DEFINITIONS. As used in this Act, .
8 1.  °Agricultural land” means land suitable for -
9 use in farming. -
10 2. . "Farming” means farming as defined in subsection
11 six (6) of section orpe hundred seventy~two C point
12 one (172C.1) of the Code.
13 3. *“Conveyance" means the transfer of legal or .
18 egquitable title to any interest in real property with
15 or without considerxration. "Conveyance" includes the
16 payment of installments for the purchase of any
17 interest in real property where legal tltle does not
18 pass until the last payment is made.
19 NEW SECTION. CONVEYANCE OF AGRICULTURAL LAND.
20 Agricultural land located in this state shall not
21 be conveyed after Decembexr 33, 1978 unless the
22 conveyance is by an instrument in writing, subscribed
23 and delivered by the party conveying agricultural
n land, or by the party's agent authorized in writing ‘
( to so act. Every conveyance of agricultural land .
26 shall be recorded by the buyer with the county recorder
27 not later than one hundred eighty days from the date
28 of conveyance. If the grantee is a limited
29 partnership, a corporation, a trust, or a nonresident
30 alien, the conveyance shall so state. Por purposes.
31 of this section, a nonresident alien means a natural
32 person not a citizen of the United States who resides
33 outside the territorial boundaries of the United
34 States.
35 NEW SECTION. CIVIL PENALTY—FAILURE TO FILE. e
36 Failurxre to record a conveyance of agricultural. land
37 by the buyexr within the specified time limit is
38 punishable by a civil fine not to exceed ten thousand
39 dollars. A county recorder shall record a conveyance
40 of agricultural land presented for recordation more
41 - than one hundred eighty days after the date of
42 conveyance. A county recorder shall forward to the
43 county attorney a copy of each conveyance of
4% agricultural land recorded more than one hundred
45 eighty days from the date of conveyance. The county
46 attorney shall initiate action in the district court
47 to require payment of the civil penalty."”
ug 2. Title page, line 2, by inserting after the

H-5005 FILED #7& -¥72(p5¢7) BY SVOBODA of Iowa

word "on" the words "and conveyance of”,

JANUARY 10, 1978



HOUSE riLE 2021
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Amand House Fil=a 2021 as follows: :

1. Page 2, by ins=rting after line 12 the following
section: . -
_ "Sec. - Chapter five hundred fifty~eight (558),
Cocde 1377, is amendad by adding the following new

sections: | L e

NEW SEZCTION.. DZFINTTIONS. As used in this Act,

1. "Agricultural land” means .land suitable for
use ip farming. o :

2. "Parming” means farming as defined in subsection
six (6) of section ona hurdred seventy-~two C point
one (172C.1) of the Code. . - -

3. P"Conveyanca”™ means the transfer of legal or
equitable title to any interest in real Propexty with .
or without considerz:icn.’ ' S '

NEW SECTION. CONVEY2NCE OF AGRICULTURAYL LAND.
Agriceltural land located in this state shall not
b conveyed after Dacemb2r 31, 1978 unless the
conveyance is by an instroment in writing, subscribed
and delivered by the party conveying agricultural
land, or by the paxrtv's agent authorized in writing-
to so act. Every conveyanca of agricultural land
shall be recorded by the buyer with the county recorder
not later than cne hundred eighty days from the date
of conveyance. If tha grantee is a limited
partnership, a corporation, a trust, or a nonxssident
alien, the conveyance shall so state. : '

NZW SZCTICMN. CIvsig PEINALTY--FAILURE TO FILE.
Failvre {o x=cord a convayanca of agricultural land
Sy the buyer within the spacified time limit is
punishable by a civil fin=> no: to excesd ten thousand
collars. A county recorder shall record a convayance
of agricultural land presanied for xecording even though .

- not presented within one hundr-ed eichty days aftexr the

date of conveyance, A councy recorder shall forward to the.
couvaty attormay a copy of each conveyance of agricultural
lané recorded more than orne hundred eigaty days Ffrom the
cate of conveyanca. Tha county attorney shall initiate
action in the district court to enforce the provisions

o this Act.

2. Title page, line 2, by inserting after the woxd
"on” the words "and convevance of".

B-5158 FILED BY SVOBODA of Iowa
JANUARY 25, 1978 o SCEEELHAASE of Woodbury
HUSAX of Tama

RRAUSE of Kossuth
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l HOUSE FILE 2021 .

H-5056

H-5056

Amend House File 2021 as follows:

1. Page 2, by inserting after line 1
the following section:

"Sec. . ©Section one hundred seventy-
two C point five (172C.5), subsecticon nine (9),
Code 1977, is amended to read as follows:

9. Whether the corporation is a family
farm corporation as defined in section 172C.1.
If a family farm corporation, the number of
shares held by persons residing om or actively
engaged in farming, and among other shares the
number held by or for the benefit of natural
persons less than twenty-one years oI age or
nore than sixty-eighit yvears of age who are
mempers of the familv holcding the majority
interest.”

- 2. Title page, line 1, by -inserting after
the word "definitions"” the words "and reports”.

FILED -46W ,z/? BY EVANS of Grundy

JANUARY 18, 1978 (p.529)

HOUSE FILE 2021

H-5116 i )
1 Amend House File 2021 as follows:
| 2 . 1. Page 2, by striking lines 3 through 12 and

3 inserting in lieu thereof the following:
4 "(172C.11), Code 1977, is amended by striking
5> that section and inserting in lieu thereof .the
6 following: -
7 ) 172C.11 PENALTIES--REPORTS. -Failure o timely
8 file a report or the filing of fzlse information
9 is punishable by a civil fine not to exceed one

10 thousand dollars. -

11 ... ,For purposes of this section a report is timely

ig filed if the report is filed prior to May first of

the year in which it is required to be filed,

E-5115 FILED - dolpld “/7 BY HINKEOUSZ oI Cedar
JANUARY 24, 1978 (p 5¢%) PELLETT of Cass
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Section 1. Section one hundred seventy-two C point one
(172C.1), Code 1977, as amended by Acts of the Sixty-seventh
General Assembly, 1977 Session, chapter eighty-two (82), is
amended by adding the following new subsection,

NEW SUBSECTION. "“Actively engaged in farming" means that

a natural person:

1. Inspects the production activities periodically; and

2. Furnishes at least half of the value of the tools,
equipment and livestock used in the farm operation; and

3. Pays at least half the direct cost of precduction; or

4. Regularly and frequently makes or takes an important
part in making management decisions substantially contribut-
ing to or affecting the success of the farm operation; or

5. Performs physical work which significantly contri-
butes to crop or livestock production.

Sec. 2. Section one hundred seventy-two C point one
{172C.1), subsection eight (8), Code 1977, is amended by
adding the following new paragraph:

d. At least one of its stockholders described in paragraph

"a" who owns ten percent or more of the stock is:

l. A person residing on or actively engaged in farming

the farm owned or leased by the corporation;
2. A disabled or retired person who at one time resided

on or was actively engaged in farming the farm owned or leased

by the corporation; or,

3. A surviving spouse or minor child of a deceased person

who at one time resided on or was actively engaged in farming

the farm owned or leased by the corporation.

Sec. 3. Section one hundred seventy-two C point one
(172C.1), subsection nine (9), Code 1977, is amended by adding
the following new paragraph:

c. At least one of its stockholders who owns ten percent
or more of the stock is:

1. A person residing on or actively engaged in farming

the farm owned or leased by the corporation;
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2. A disabled or retired person who at one time resided
on or was actively engaged in farming the farm owned or leased
by the corporation; or,

3. A surviving spouse or ninor child of a deceased person
who at one time resided on or was actively engaged in farming
the farm owned or leased by the corporation.

Sec. 4. Section one hundred seventy-two C point four
(172C.4), subsection two (2), Code 1977, is amended by adding
the following new paragraph:

NEW PARAGRAPH. Commercial sales are incidental to the

research or experimental objectives of the corporation when

they are less than twenty-five (25) percent of the gross sales

of the primary product of the research.

Sec. 5. ©Section one hundred seventy-two C point four
(172C.4), Code 1977, as amended by Acts of the Sixty-seventh
General Assembly, 1977 Session, chapter eighty-two (82}, 1is
amended by adding the following new subsection:

NEW SUBSECTION. Any corporation, other than a family farm

corporation or an authorized farm corporation, violating the
provisions of this section shall upon conviction, be punished
by a fine of not more than fifty thousand dollars and shall
divest itself of any land acquired in violation of this section
within one year after conviction. The courts of this state
may prevent and restrain vioclations of this section through

the issuance of an injunction. The attorney general or a
county attorney shall institute suits on behalf of the state

to preventsand restrain violations of this .section.

Sec. 6. Section one hundred seventy-two C point five

(172C.5), subsection nine (9), Code 1977, is amended to read

as follows:

9. Whether the corporation is a family farm corporation

as defined in section 172C.1. 1If a family farm corporation,

the number of shares held by persons residing on or actively

engaged in farming, and among other shares the number held

by or for the benefit of natural persons less than twenty-
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one yecars of age or more than sixty-eight vears of age who ..

are members of the family holding the majority interest.

Cec. 7. Section one hundred seventy-two C point eleven
(172C€.11), Code 1977, is amended by striking that section ,
and inserting in lieu thereof the following:

172C.11 PENALTIES-~REPORTS. Failure to timcly file a

report or the filing of false information is punishable by

a civil fine not to exceed one thousand dollars.

For purposes of this section a report is timely filed if

the report is filed prior to May first ={ the year in which

it is required to pbe filed.

The secretarv of state shall notify a person whoem he has

reason to believe is reguired to file a report as provided

by this chapter, and who has not filed a timely report, that

the person is in violation of this section., After thirty

days from receipt of the notice, a person shall be assessed

a civil fine of one hundred dollars for each day in which

the report 1is not filed. The secretary of state shall include .

in the notice a statement of the penalty which will be assessed

if the report is not filed within thirty days. This penalty

shall be in addition to any other penalty under this chaoter.
Sec. 8. Chapter five hundred fifty-eight (558), Code 1577,
is amended by adding the following new sections:
NEW SECTION. DEFINITIONS. As used 1n this Act,

1. "Agricultural land" means land suitable for use in
farming.
2. "Farming" means farming as defined in subsection six

(6) of secticn one hundred seventy-two C point one (172C.1)
of the Code.
3. '"Conveyance" means the transfer, other than by will

or by operation of law resulting from death, of legal or

equitable title to any interest in real property with or

without consideration but shall not mean the offer to buy

and acceptance.

NEW SECTION. CONVEYANCE OF AGRICULTURAL LAND. Agricultural .
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land located in this state shall not be conveyed after December

31, 1978 unless the conveyance is by an instrument in writing,

subscribed and delivered by the party conveying agricultural

land, or by the party's agent authorized in writing to so

act. Every conveyance of agricultural land shall be recorded

bv the grantee with the county recorder not later than one

hundred eighty days from the date of conveyance. The

conveyance shall include the address of the grantee and of

the grantor. If the grantee is a limited partnership, a

corporation, a trust, or a nonresident alien, the conveyance

shall so state.
NEW SECTION. CIVIL PENALTY--FAILURE TO FILE. Failure

to record a conveyance of agricultural land by the grantee

within the specified time limit is punishable by a civil fine

not to exceed one thousand dollars. A county recorder shall

record a conveyance of agricultural land presented for

recording even though not presented within one hundred eighty

days after the date of conveyance. A county recorder shall

forward to the county attorney a copy of each conveyance of

agricultural land recorded more than one hundred eighty days

from the date of conveyance. The county attorney shall

‘initiate action in the district court to enforce the provisions

of this Act.
Failure to timely file, shall not invalidate an otherwise

valid conveyance.

HF 2021/25C




HOUSE FILE 2021

S-5872

1 Amend the Agriculture Committee amendment S-5806
2 to House File 2021 as amended, passed and reprinted

3 by the House as follows:

4 l. Page 2, by inserting after line 4 the follewing
5 new section:

6 : "Sec. Section one hundred seventy-two C point
7 four (172C.4%), subsection four (4), Code 1977, is

8 amended to read as follows:

9 . ) 4. Agricultural land acquired by a
10 ‘corporation or trust for immediate or potential
11 use in non-farming purposes.” :

S=5872 FILED /i c&lewy /e % ... BY E. KEVIN KELLY

MAY 11, 1878

HOUSE FILE 2021

Amend the Committee on Agriculture amendment,

reprinted by the House as follows:

1

2 S5-5806 to House File 2021, as amended, passed and
3

4

1. Page 1 by striking lines 27 through 3%6.

S=3874 FILED g LOST ( ». < «o ) BY ROLF V. CRAFT

MAY 11, 1978

HOUSE FILE 2021 | s

- 5-5901

1l

o2
3 by the House as follows:
4
5
6 tions".
7
8 new subsection:
9 "NEW SUBSECTION.

[
o

by a trust for immediate use

S=5901 PILED ol p ot 57/,,_7 /m s
MAY 11, 1978

Amend the Agriculture Committee amendment, S-5806,
.to House File 2021 as amended, pPassed and reprinted

1. Page 2, line 9, by striking the word "subsec-
tion" and inserting in lieu thereof the word "subsec-

2. Page 2, by inserting after line 9 the folleowing

Agricultural land acquired
in non-farming purposes."

" BY E. KEVIN KEZLLY
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SENATE AMENDMENT 70
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1 smend Houz: Tile 200 az oamarniz., sLazel and
2 reprinted Loy il . )
3 H =
& clausag anl
5 "Sacmion
& point ona
7 of the Siut
8 chapter =2ig
3 foliowing n
10 NEW SU3S
11 means thzt
12 an cificar,
13 either:
4 a. Insprects
153 and furnishes at
16 and pays at leas
17 tion; cox
18  b. Regularly and frequentliv makes or takes an
19 importanit part in making management decisions
20 substantially contributing to or affecting the success
27 of the farm operation; or
22 c. Performs physical work which significantly
23 contributes to crop or livestock production.
24 NzW SUBSECTICH. "Nenresident alien" means:
23 a. =an indiviaual wiio is not a citizen of the
25 United States and whe is not domiciled in the United
27 States,.
23 b. A corporation incorporatead under the law of
29 any foreign country.
30 c. A corporaticn organized in the United States,
31 beneficiel ownership of which is held, directly or
32 indirectlv, by nonresident alien individuals.
33 d. A trust organized in the United States or else-
34 where if benefl”laL ownership is held, directly or
35 indirectly, by nonrassident alien individuals. »
36 - e. A partnersihip or limited partnership organized
-37 in the United States or elsewhere if beneficial
33 ~nersh;p is held, directly or indirectly, by
39 nonresident alien lnle;QLa*S. -
40 MEW SUBSECTION. Tne term "peneficial ownership”
41 incluces interests neld bv a nonresident alien
42 individual directly or indir€ctly nolding cr accuiring
43 a ten vercznt Oor greater share in the partnershiv,
L4 limited partnersnip, corporaticn cr trust, or directly
45 or indirectly through wo Or more such entities.
46 In addition, the term beneficial ownership shall
47 include interests held by all nonresident alien
48 inaivicduals if the nonresident alien individuals in
%9 the aggregate directly or indixr 1y hold or acquire
50 twenty-ifiive percent or more of partnersnip, limited
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shall nct agoly raticns reigsrred to 1n
subsection tarse (3} cf this section.

Sec. 3. Section cas hundred seventy—-two C point
Zocur {(172C.4%Y, supseciicn thres (3), Code 1477, as
zmendzd by Lots of the Sixty-seventi General Assembly,
1977 Session, chapter eilghty-two (82), section four
(%), is amended by sitriking - siibsection and
inserting in lisu thersof =i Lowing:

3. Agricultural lard, including leasencld inter-
ests, acguired by a nonprofit ceorpcration organized
under &tihie provisions o chapters five hundred four
(504) and five hundrea fcur A (504A) of the Code
including land acguired and operated by or Zcr a state
university for researcn, experimental, demonstration,
foundaticn seed increase or test purposes and land
acguired and operated by or for nonprofit corsorations
organized specifiically for research, experimental,
demonstraticon, foundation seed increase or test
purposes in support of or in conjuncticn wita a state
university.

Sec. 4. Section one nundred seventy-two C point

four (172C.4), Code 1277, as amanded by Acts of the
Sixty~-seventh General Assembly, 1977 Session, chapter
eighty-two (82), 1is amended by adding the folleowing
new subsections:
NEW SUBSECTIOI, Agricul*ural land acgquired by
a trust Zor immediate use in nen-farming purposes.
NEW SUBSECTION. Any corporation, other than a
family farm corporation or an authorized farm
corporation, violating the provisicns of tnis section
shall upon conviction, be punished by a fine of not
more than fifty thousand dollars and shall divest
itself of any land acqguired in violation of this
secticn witnin one year after conviction. The courts
of this state may prevent and restrain violations
of this section througii the issuance of an injunction.

Tne attorney general or a county attorney shall
institute suits on benalf of the state to prevent

and restrain violations of this section.
Sec. 5. Section one hundred seventy-two C point
five (172C.5), subsection one (1), Ccde 1977, is
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2 of the vie oI acrx
- 10 reoorting Limized o
’ ' 11 and titls of the ac
12 Tihe limitad parinersaic’
13
14 . Secticn ong hurdrad seventv-twe C point
13 an (1728.117)y, Code 1377, is amandad bv striking
15 secticn and inserting in lisu tnsraci the
17 Swing:
18 7iC,117 PENALTIES--REFORTS. Failure to timely
19 £ile a raport oxr the £ilinc of fzlse information is
. 20 punishable by a civil fine not to excs=ed ocne thousand
21 dellars.
22 Tor purposes of this section a rsport is timely )
23 filed if the report is filed orior to May first of
24 the vear in which it is raguirsd to be filad.
25 Tiie secretary o0f state snall notizfy a person whom
26 the secretaxry has reason to pelieve is reguired to -
. 27 £ile & rasport as provided by this chapter and who
- 28 has not filed a timely repori that the person may
29 be in violation of this section. After tnirty days
30 from receipt of the notice, any perscn required to
31 report under this chapter who has not filed shall
32 be assessed a civil fine of one hundred dollars for
33 each day in which the report is not f£iled. The
34 secretary of state shall include in the notice, a
35 statemant of the penaliy which will be assessed if
36 the report is required and is not filed within thirty
37 days. This penalty shall be in addition to any other
38 penalty under this chapter.
39 Sec. 8.

Section one nundred
40 fourteen (172C.14), Code 1977,
41 as follows:

eventy-two C point
amended to read

{7{ o

42 172C.14 DUTIES OF SECRETARY OF STATE-—-LEGISLATIVE
43 USE. The secretary of state shall do all things

44 necessary to implement this chapter. It is the intent
U5 of this secticn that informatdion shall be made

U6 available to mempers of thz general assemply and

47 appropriate commitiecs of the gensrel assembly in

48 order to determine the extent of farming being carried
49 out in this stats by corporaticns and other business
50 entities and the effect of such farming practices
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: oI el AR b Z =2ziica wien Z
3 fecrezary CI Stacte snasi assist any commitiae é
13 oz che general asssmoly =2xisting or establisned for )
11 the purpcses of studying tne eifects oI this chapter
12 and the practicess this chapter seexs to study and
13 regul:
14 Sa navier five nunized fifty-eight (5538),
15 Ccde amznden by addince tne following new
5 secti
17 NE . ITICHS . As used in Tnls cunapter
18 unless the ceontaxt otherwiss reguires:
19 1. "Nonresident alien” means:
20 a. An individual who is nct a citizen of the
’ 21 United States and who 1s not domiciled in tne United
22 States. '
23 L. A corporation incorporated under the law of
!

24 any foreign country.

25 ¢. A corporation organized in the United States,

26 beneficial ownership of whica is held, directly or

27 indirectly, oy ncnresident alien individuals.

238 d. A trust organized in the United States or

29 elsewhere 1f beneficial ownersiiip is held, directly

30 cr indirectly, by nonresident alien individuals. ’
31 e. A parinership or limited partnership.crg ized

32 in the United States or elsewhere if beneficial

33 ownership is held, dirsctly .or indirectly, by

34 nonresident alien individuals.

35 2. Tiue term "beneficial cwnership" includes

36 interests held by a nonresident alien individual

‘37 directly or indirectly nolding or acguiring a ten

38 percent or greater spare in the partnership, limited
39 partnership, corporaticon or trust, or directly or

40 indirectly through two or more such entities. In

41 addition, the ‘term beneficial ownership shall include
42 interests held by all nonresident alien individuals
43 if the nonresident alien individuals in the aggregate
b4 directly or indirectly hold or acguilre twenty-iive o ; 4
45 percent or more of the partnership, limited
be partnersnip, corporation or trust.

47 3. The term "convevance" means all deeds and all
48 contracts for the conveyance of an estate in real

U9 property except those contracts to be fulfilled within
S0 six months from date of execution thereof.
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land" means .agricultural land

23 Zzfiinzd in i nundred sevenuy-two T point

DUno il
z [>het
&3 2 LT3 W re
ool s ox operaticon oI Law, and
distrisutions o tates to helrs or dsvisess
shall ce racoxd o} e grantee or lesses with the
county recordar not later than one hundared signty
davs after the date of conveyance or lease.

For an instrument of conveyance oI 2 sural
land :deposited wikth an escrow agent, of
depos of that instrument of conveyance - the
2soxow ageni as well as the name and address 2I the
gran and ¢grant=a siiall be recordesd, by a document
snac by the escrow agent, with cthe county recorderxr
not r than one nundred eignty days from the date
0of the deposit with the escrow agent. For an instru-

ment of convayance of agrlﬁultu"al land delivered
by an escrow agent, that instrument shall be recorded
with the county recorder not later than one hundred
eichty davs from the date of delivery of the instrument
of conveyance by the escrow.agent.

At the time of recordation of the conveyance or
lease of agricultural land, except a lease not
exceeding flve yvears in duration with renewdls,
conveyances or leases maue Dy cperation of law and

dl;;:loutlons made from estates of decedents to heir

or devisees, toc a nonresident alien as grantee or
lessse, such conveyance or lease shall disclose, in

an affidavit to be recorded therewith .as a precondition
to recordation, the name, address, and citizenship

of the nonresident alien. In addition, if the nonresi-
dent alien is a partnership, limited partnersnip,
corporation or trust, the affidavit shall also disclose
the names, addresses, and citizenship of tae

nonresident alien individuals..who are the beneficial

owners of such entities. However, any partnesrship,
limited partnership, corporation, or trust which has
a- class of eqguity securities registered with the
United States securities and exchange commission under
section twelwve (12) of tne Securities Euchange Act

of 1934 as amended to January 1, 1973, need cnly state
that fact on the afficavit.

Failure to record a conveyance or lease of agrizul-
tural land required to be recorded by this section
by the grantee or lessee witnhin the specifiied time
limit is punishable by a fine not to exceed one hundred
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2cllars per day for ea ©of vio ien. The county
2 rezoorier shall raccod vance lease cf
DoazTi cwral L=n ras sr rac: ing even though
olednl 23enited wi n oo rad 21 3avs aftar
>oTha 2 ¢ conve noa 30, racoxrder
5 3a2ll Zorward Lo Tiie o Tzorn o each
. 3.4 cCcnvevancse Cr L=2: Tricu 4 recordec
3 mora zhan one hundred éa;s ate c¢f
2 cconvavance. 12 counc 2y ..Sha itiate action
10 in the district court ce the provisions of
' 11 this ssction. Failure ly.record shall not
12 invalidatzs an otherwiga valid convavance or lease. +
i3 Sec. 10. Chapter five nundrad sixty-seven (567},
14 Ccde 1377, is amendied LY addiing the folilowing naw ‘
15 secticn:
16 HEW STCTICH, CEPINITIONS. As used in thls chapther
17 tnless ths context ctherwise reguires: i
18 1. TNonresident alien" means:
19 a. An individual who i1s not & citizen of tae
- 20 United States and who is not domiciled in the United
21 States.
22 b. A corporatisn incorporatad under the law of
23 any foreign country. )
24 c. A corporation organizad in the United States,
25 beneficial ownershi £ ich 1is held, diresctly ox
25 indirectly, by ncnr i en individuals.
27 d. A trust orga 2 United States orx
28 elsewhers if beneficial oznersnip is held, directly
29 or indirectly, by nonresident alien individuals.
30 e. A parinership or limited partnership organized
31 in the United States or elsewhere if beneficial
32 ownershlp is held, airectly or indirectly, by
33 nonresicdent alien individuals.
34 Real aestate owned or controlled on Juls 1975,
. <
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ident alien as defined in para

36 4 and this subsection, except corpcrations

37 organized in the United States with f£ifty percent

38 or more of its stock owned or controlled bv nonresident
39 aliens, shall not escheat to the state under Lne

40 provisions cof Lhv's chapter.

1

41 2. The term "beneficial ownership" includes
B2 interests held by a nonresident alien individual
43 direcitly or indirectly holding or eaccuiring a ten
44 percent or greater share in the partnership, limited
45 partnership, corporation or irust, or direcitly or
46 indirectly thrcough t©wo or more such entities. In
47 addition, the term beneficial ownersnip snall includs
48 interests held by all ncnresident alien individuals
49 if the nonresident alien individuals 1in the aggregats
50 directly or indirectly hold or acguire twenty-five
Page 7

T percent orx narship, limited

2 5a:t:3:3hip trust.

3 3= T oI section

L 1, 1279, £

g sroizultural
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Amend the Committee amendment, 5-5806, to House
File 2021 as amended, passed and reprinted by the
House as follows:

1. Page 1, by inserting after line 23 the
follewing:

"MEW SUBSECTION. "Nonresident alien" means:

a. An individual who is not a citizen of the
United States ard who is not domiciled in the United
States,

b, A corporatlon incorporated under the law of
any foreign country.

¢c. A corporation organized in the United States,
beneficial ownership of which is held, directly or
indirectly, by nonresident alien individuals.

d. A trust organized in the United States or else~-
where 1f benefiecial ownership is held, directly or
indirectly, by nonresident alien individuals.

e. A partnership or limited partnership organized
in the Urnited States or elsewhere if beneficial
cwnership is held, directly or indirectly, by
nonresident alien individuals.

NEW SUBSECTION. The term "heneficial ownership"
inciuces interests held by a nonresident alien
individual directly or indirectly holding or acquiring
a ten percent or greater share in the partnership,
limited partnership,.corporation. or.-trust, -or-directly -
or indirectly through two or more such entities.

In adéiticn, the term beneficial ownership shall
include interests held by all nonresident alien
individuals if the nonresident alien individuals in
the aggregate directly or indirectly hold or acguire
twenty-five percent or more 0f the partnership, limited
partnershig, corceoraticn or trust."

2. Page 3, by inseriting after line 36 the followi:
sections:

"Sec. 9. Chapter five hundred fiftv-eight (558),
Code 1877, is amended by adding the &ollcw1ng new
sections: .

NEW SECTIQON, DEFINITICYNS. As used in this chapter
unless the context ctherwise requires:

1. "Nonresident alien" means:

a. An individual who is not a citizen of the
United States and who is not demiciled in the Unikzed
States.

5. A corporation incorporated under the law of
any foreign country.

c. A corporation oruapized in the United Sta
peneficial ownership of which 1is held, directly or
indirectly, zv non:esiden; alien individuals.

4. A t.ust organized in the United States or
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elsewhere if beneficial owners
or indirectly, by nonresident alien individuals.
A partnership or limited pa
in the United States or elsewhere
ownership is held, directly or ind
nonresident alien

p is held, directly

ership organized
£ beneficial

ctly, by
individuals.

The term "beneficial ownership” includes
interests held by a nonresident alien individual
éirectly or indirectly holding or ac
percent or greater share 3in
partnership, corporation or
indirectly through two or more such e
the term beneficial ownership shall include
interzssts held by all nconresident alien individuals
if the nonresident alien individuals in the aggregate
directly or indirectly hold or acguire twenty-£five

e partnership, limited

ring a ten
the partnership, limited

trust, or directly or

addition,

cercent or nore of
partnership, corporation or trust.
The term "conveyance” means
contracts for the conveyance of an
properxty excepit those contracts to
from date of execution therect.
"Agricultural lanéd" means agricultural land
as defined in section one hundred seventy-two C point
one (172C.1) of the Coce.

NEW SECTION.
AND LEASES COF AGRICULTURAL

2ll deeds and all

be £ulfilled within
six monkths

MAMDATORY OF CCNVEYANCES
Every conveyance
‘agriculturalslangd, .except -leases not:ste
vears in duration with renewvals,

or leases made by operation cf law, and
distributions made from estates to heirs or devisees
shall be recorded by the grantee oOr lessee wi
county recorder not later than o
days after the date of conveyance cxr lease,

of conveyance of agriculitural
land deposited with an escrow agent,
deposit of thaet instr

" or -lease. of

conveayancas

hundred eighty
instrum

ent of conveyance with the
escrow agent as well as the name and address of the
grantor and grantee shall be racorded,
executed by the escrow agent, with the
than one hundred eightyv davs
of the deposit with the escrow agent.
ment of conveyance of agricultural land delivered

by an escrow agent, that instrument sanall be recorded

e county recorder not later than one hundred

+the date of delivery of the instrument
~e escrow agent.

time of recordaticn of the convevance or
except a lease not
renewals,

by a document

racorder
£rem the date

eighty days from
of convevance by

lease of agricultural land,

exceeding Zive years duration
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1 conveyances or leases made hy operaticon of law and
2 distributions made from estates of decedents to heirs
3 or devisees, to a nonresident alien as grantee or
4 lessee, such conveyance or lease shall disclese, in
5 an affidavit tc be recorded therewith as a precondition
6 *+to recordation, the name, address, andé citizenship
7 ©f the nonresident alien., 1In addition, if the nonresi-
8 dent alien is a partnership, limited partnership,
, 9 corporation or trust, the affidavit shall alseo disclose
: 10 the names, addresses, and citizenship of the
11 rnonresident alien individuals who are the beneficial
. 12 owners of such entities. However, any partnership,
13 limited partnership, corporation, or trust which has
14 a class of eguity securities registered with the
15 United States securities and exchange commission under
16 section twelve (12) of the Securities Exchange act
17 of 1934 as amended to January 1, 1978, need only state
18 that fact on the affidavit.
19 Failure to record a convevance or lease cf agricul-
20 tural land required to be recorded by thlis secticn
21 by the grantee or lessee within the specified fime
22 1limit is punishable by a fine not to exceed one hundred
23 dollars per day for each day of violation. The county
Q 24 recorder shall reccrd a convevance or lease of
25 agricultural land presented for recording even though
286 not presented within one hundred eightyv days after
27 the date of ccnveyance or lz2ase. “"The county recorder
28 shall forward to the county attorney a copy of each
29 sucn conveyance or lease of agricultural land recorded
30 more than one hundred eighty days from the date of
31 conveyance. The county attorney shall initiate acticn
32 in the district c¢ourt to enforce the provisions of
33 this section. Failure to timely record shall not
34 invalidate an otherwise valid conveyance or lease.
35 Sec., 10, Chapter five hundred sixty-seven (567},
36 Code 1977, is amended by adding the following new
37 section:
38 NEW SECTION. DEFINITIONS. As used in this chapter
39 unless the context ctherwise reguires:
40 1. "Nonresident alien" means:
41 a. An individual whe is not a citizen of the
42 United States and who is not domiciled in the United
43 States.
44 E. A corporation incorporated under the law of
45 any foreign country,

46 €. A corporation organized in the United States,
-

47 lkeneficial cwnership ¢f which is held, directly o
48 indirectly, by nonresident alien irdividuals.
49 d. A trust organized in the United States cr

O 50 elsewhere if beneficial ownership is held, directly
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or indirectly, by nonresicdent alien individuals,

e. A partnership or limited partnership organized
in the United States or elsewhere if reneficial
ownership is held, directly or indirectly, by
nonresident alien individuals.

Real estate owned or controlled on July 1, 1978,
by a nonresident alien as defined in paragraphs c,

d and e of this subsecition, except corporations
organized in the United States with fifty percent

or more of its stock owned or controlled by nonresident
aliens, shall not escheat to the state under the
provisions of this chapter.

2. The term "beneficial ownership" includes
interesis held by a nonresident alien iLndividual
directly or indirectly holding or acguiring & ten
percent or greater share in the partnership, limited
partnersiip, corporation or trust, or directly or
indirectly through two or more such entities. 1In
addition, the term beneficial ownershis shall include
interests held by all nonresident alien individuvals

[ O e S P A
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21 1if the nonresident alien individuals in the aggragate
22 directily or indirectly hold or acquire twenty-five
23 percent or more of the partnership, limited

24 partrnership, ccrporation or trust.
25 Sec. 11. The provisions of saction nine (9) of
26 this Act are effective July 1, 1679, for all

27 .convevances and-leases :0f .agricultural: land.made on, .-, s .-

28 or after July 1, 1974."
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anmend the Committee amendment, $§-5806, to House
File 2021 as amended, passed and reprinted by the
House as follows:

1. Page 1, by inserting after line 23 the
following:

"MEW SUBSECTION., "Nonresident a2lien" means:

a. An individual who is not a citizen of the
United States and who is not domiciled in the United
States.

b. A corporation incorporated under the law of
any foreign country.

c. A corporatiocn organized in the United CStates,
beneficial ownership of which is held, directly or
indirectly, by nonresident alien individuals.

d. A trust organized in the United States or else-
where if beneficial owhersh'o is held, directly or
indirectly, by nonresident alien individuals.

€. A partnership or limited partnership organized
in the Unitad States or elsewhere if heneficial
cwnership is held, directly or indirectly, by

nonresident alien individuals.
NEW SUBSECTICYN. The term "beneficizl ownership®

incluces ‘nte:ests reld by a nonresicdent ajien
indivicdual directly or indirectly helding or acguiring
& ten percent or greater share in the varinsrshipo,
limited partnership, corpcration cor trust, or direcily
or indirectly threough two or nmore such éentities,

in additicn, the term beneficial cwnership shall
inciude laterests held by a2ll nonresident alien
individuals if the nonresident alien 1hq_ viduals in

the aggregate directly or lnc;rﬁﬁ*‘j noid cor acquire
twenty-£{ive percent or more of the “a*tn- ship, limited

partnership, corporation or trust.'
2. Pzage 3, by inserting after line 35 the fcllowi
sections:

4
&
(U]

"Sec. 8., Chapter five hundred fiftv-eight (558),
Code 1377, is amended by adding the follewing new
sections:

MEW SECTION. DEFINITIONS. As used in this chapter
unless the contaxt otherwise reguirss:

1. "Nonresident alisn® means:

a. an individual whe is not a citizen of the
United States andéd who 1z not domiciled in the United
States.

b. & ccrporation ineconrpcrated under ths law of
any foreign countrv.

c. A corperaticn organized in the Unitad States,
beneficial ownership of which is held, directly or
irdirectly, by nonresident alien individuals,

d. A txust organized in the United S=a2:ies or
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elsewhere if beneficial ownership is held, directly
or indirectly, by nonresident alien individuals.

@. A rartnership or limited partnership organized
in the United States or elsewhere if beneficial
ownership is held, directly c¢r indirectly, by
nonresident alien indivicduals.

2. The term “"beneficial ownership" includes .
interests held by a nonresident alien individual
directly or indirectly holding or acquiring a ten
1 percent or greater share in the partnership, limited
11 rpartnership, corpcraticn or trust, or directly or
12 indirectly tn:ough twe or more such entities., In
13 addition, the term beneficial owrership shall include
14 interests held by all nonresident allien individuals
15 1f the nonresident alien i:dividuals in the aggregate
16 directly or indirectly hold or acguire twenty-£five
17 Ppercent or more ©of the partnership, limited
13 partne,sh;p, corporation or trust.

19 3. The term "convevance" means all deeds and all
20 contracts for-the convevance of an interest in real

1+ estate except those contracts to be fulfilled within
22 six nonths from date of execuition thereof,
23 4, "Ag*vc"l+u*a' land" means agricultural land
26 as defined Iin secticn one hundred seventy-two C point
25 one (172C.1) of the Cole.
26 NEW SECTICMN. MANDATORY RECCRDATION QF CCUVEYAMNMCES
27 AND LEASES OF AGRICULTURAL LAID. Lverv convevance

28 o©r lease of agricultural land, excapt leages not to
29 exceed five years in duration with renewals
30 cenveyances Or leases made by orperation ¢f law, and
31 distributicns made ZIrcm estates to heirs cor devisees
32 shall be recorded by the grantee cor lessee with the
33 ccunty recorder not later than one hundred eighty

34 days after the date of conveyance cr lease.
35 Por an instrument of cgnveyance of agr**u’tura1

O -JA e Wbk —

36 land deposited with an escrow agent, the fact of ,
37 deposit cf that insirument of convevance wich the

33 escrow agent as well as the nare and address cf the

39 granteor and grantee shall be recorxded, by a document
4Q executed by the escrow agent, with the county recorder
41 nct later than one hundr-sd eighty davs from %the date

42 of “He éderosit with the escrow agent. Fcr an instru-
43 ment of convevance of agricultural land deslivered
uy4 by an escrow agent, that instrument shall be recorded
45 with the couniy recorder not later than one hundred
U5 e:cn*y days froem the date of delivery of the instrument
47 of convevance by the escrow agent.
48 At the time of recordation c¢i the conveyvance oOr

. 45 lease cf agricultural land, exceopt a lease not

- 50 exceeding five years in duration with renewa.ls,
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1 or indirectly, by nonresident alien individuals. '
2 e. A partnership or limited partnership organlzed
1 in the United States or elsewhere if beneficial
4 ownership is held, directly or indirectly, by
5 neonresident alien indivicduals.
s Real estate owned or controlled on July 1, 1978,
7 by a nonresident alien as defined in paragraphs c¢;
g 4 and e of this subsection, except corporaticns
9 orcanized in the United States with fifty percent
10 or mere of its stock owned or controlled by nonresident
11 aliens, shall not escheai to the state under the
12 previsions of this chapter.
13 2. The term "beneficial ownershin® includes
4 1interests held pv a nonresicdent alien individus
15 directly or indirectly holuing or acguiring a ten
16 Fpercent or greater share in the partnership, limited
17 partnership, corporation or trust, or dlr ectly or
18 indirsctly through two or more such entities. In
19 addition, the ierm beneficial ownership shall include
20 interes+ts held py all nonresident alien individuals
21 if the nonresident alien individuals in the agogregate
22 directly or indirectly holé or acgulre twenty-iive
23 percent or more of the partnership, limited
24 partnership, ccrporaticn or trusc.
25 Sec. 11. The provisions of szacticn nine (9) of
26 this Act are effective July 1, 1879, for all
27 conveyances_and. leases of.agriculiural.lapd made-on....
28 or after July 1, 1979."
S5-5305 FILED & WITHDRAWN BY BASS VAN GILST
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1 conveyances or leases made by operaticon of law and
2 distributions made from estates of decedents to heirs
3 or deviseesg, t0 a nonresident alien as grantee or
4 lessee, such conveyance or lease shall disclose, in
5 an aifidavit to be recorded therewiih as a preconditicn
6 to recordation, the name, address; and citizenship
7 ©of the nenresident alien. In addition, if the nonresi-
g dent alien is a partrership, limited partnership,
9 corporation or trust, the affidavit shall alsoc disclose
10 *he names, addresses, and citizenship of the
11 nonresident alien individuals who are the heneficial
12 owners of such entities. However, any partnership,
13 limited partnership, corpo*ahlo“, or trust which has
14 a class of eguity securities registered with the
15 United States securities and exchange commission ur der
16 sacticn twelve (12} of the Securities Exchange Act
17 of 1934 as amended to January 1, 1278, need ¢nly state
18 that fact con the affidavit.
19 Failure to record a conveyance or lease of agriculv
20 tural land reguired to be recorded by this section
21 bv the grantee or lessee within the specified +ime
22 1limit is punishable by a fine not to exceed one hundred
23 dollars per day for each day ¢f violaticn. The county
24 reccrder shell record a convevance cr lease of
25 agricultural land presentad for recording even though
26 not preserted within cne hundred esighty davs after
27 . the date of conveyance cr.lease. The ccunty recorder
28 shall forwaxzd to ifhe county attorney a copv 0 each
29 such conveyance ¢r lease of agricultural land recorded
30 mcre théan onse hundred eighty davs frow the date of
31 conveyance. The gouniy attorney shall initiate acticn
32 in the district court te enforce the provisions of
33 this sect*o“. F‘au’l'”'n to L;mely racord shall not
36 1invalidate an ctherwise valid convevance or lease,
35 Sec. 10. Chapter five nundred sixty-seven {(567),
36 Code 1977, is amencded by adding the following new
37 section: ‘
38 NEW SECTICN. DBEFINITIONS. As used in this chapter
39 unless the context cotherwise reguires:
40 1. "Non*eside1 allan" means:
41 a. An individual who 1s nct a citizen of <he
42 United States and who is not dcmiciled in the United
43 States, '
4a b, A corporation incorporated under the law of
45 any foreign COL““TY.
4% €. A corporation organized in the United States,
7 bkeneficial owner hip of which is held, directly or
48 indirectlv, by nonresident alien individuzls.
49 d. A trust orcanized in the United States or
59 glsewhere i beneficial cwnership is held, directly
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Amend the Committee amendment, S-5806, to House
File 2021 as amended, passed and reprinted by the
Rouse as follows:

1. Page 4, line 3, by inserting after the word
"conveyed.”" the following: "However, the term
"heneficial ownership" shall not include interests
held by an individual, directly or indirectly, through
a corporation or trust as a result of the holding,
directly or indirectly, of five percent or more of
the security of that corporation or trust if that
security is listed or is approved for listing upon
notice of issuance on the New York stock exchange,
the aAmerican stock exchange, the midwest stock
exchange, the pacific coast stock exchange, or any
other national securities exchange registered under
the Securities Exchange Act of 1934 or if that security
is quoted by the national association of securities
dealers association quotation system or if that
corporation or trust is subject *o the registration
requirements of section twelve (gq) (12 (g)) of the
Securities Exchange Act of 1934 as amended to January
1, 1978."

2. Page 5, by inserting after line S50 the follow-
ing:

"Motwithstanding subsections two (2), three (3)
and four (4) of this section, the term "nonresident
alien" shall not mean corporations and trusts having
securities listed or approved for listing upon notice
of issuvance on the New York stock exchange, the
American stock exchange, the midwest stock exchange,
the pacific coast stock exchange, or any other naticnal
securities exchange registered undexr the Securities
Exchange Act of 1934 or corporations and trusts having
securites quoted by the national association of
securities dealers associaticn gquotation system or
corporations andé trusts subliect to the registiration
reguirements of secticn twelve (g) (12 (g)) of the
Securities Exchange Act of 1934 as amended to January
1, 13%78".

LI? 3. HILL
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_ Amend the Committes on
5—3896 to House File 2021
reprinted as follows:

l. Page 1, line 9 by striking the word

" r e hd : 3

2. Page 1, by striking lines 24 through 25,

3. Page 3, b ki i
page 6, 1500 2 Y striking lines 37 through

Agriculture Amendment
a5 amended, passed and

BY PHILIP BR. HILL

HCUSE FILE 2621

$~-5869
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Amend the Committee amendment, 5-5806, to House
File 2021 as amended, passed and reprinted by the
BHouse as follows: .

1. Page 4, line 13, by inserting after the word
"duration" the word ", easements”.

2. Page 4, line 22, by inserting after the word
"duration” the word ", easements".

3. Page 5, by inserting after line 50 the
following: '

"Real estate owned or controlled on July 1, 1978,
by a nonresident alien as defined in subsections three
(3), four (4) and five (5) of this section, except
corporations organized in the United States with fifty
percent or more of its stock owned or controlled by
nonresident aliens, shall not escheat to the state
under the provisions of this chapter.”

§-5860 FILED us 4 wnwser =/ o ivv BY PHILIP 8. HILL
¥AY 10, 1978 )
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Amend the amendment $-5806 to House File 2027 as
amended, passed, and reprinted as follows:
1. Page &4, line 2, by striking the word "five"
and inserting in lieu thereof the word "twenty-five".
2, Page 4, by striking lines 44 through 50 and
inserting 1in lieu thereof the words "to escrow agents
after December 371, 1978, the fact of transier of an
instrument of conveyance to the escrow agent as well
as the name and address of the grantor and grantee
10 shall be recorded with the county recorder not later
11 than one hundred eighty days frcom the date of the
12 transfer to the escrow agent. For instruments of
13 conveyance transferred f£rom escrow agents after
1% December 31, 1978, the fact of transfer of an
15 instrument of conveyance Irom the escrovw agent as
16 well as the name and address of the grantor and grantee
17 shall be recorded with the county recorder not later
18 than one hundred eighty days from the date of transfer
19 from the escrow agent."

WO~ EWN -

20 3. Page S5, by striking lines 1 and 2 and inserting
27 in lieu thereof the words "If the grantee of",
22 4., Page 5, line 19, by adding after the word

23 r"conveyance” the words " or affidavit".

- -« T e & <:/
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Amend the Committee on Agriculture amendment, S-
S806, to House File 2021 as amended, passed, and
reprinted by the House as follows:

1. Page 4, line 16, by striking the words "December
31, 1978" and inserting in lieu thereof the words
"July 1, 1879".

2. Page 4, line 44, by inserting after the word
"agents" the words "after July 1, 1979".

3. Page 5, line 2, by inserting after the word
"be." the words "If the =scrow arrangement is recorded

-
OWW-lAhurdE Wk —

11 in accordance with the foregoing provisions, and the
12 instrument of conveyance so states, the instrument
13 of conveyance may be recorded at termination of the
14 escrow notwithstanding the fact that the instrument
15 - of conveyance is recorded more than one hundred eighty
16 days after its date.® :

@ S-5855 FILED L~ < g o BY PEILIP 8. HILL

MAY 10, 1978 e T
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1. Page 4, line 44, by adding after the word "agent"
the words "after December 31, 1978".

§~-582S

i Amend the committee amendment to House File 2021
2 §-5806 as follows:

3

o4

- . 3 e _'/ . A
S-53825 Riled (M. «f e SAE0H . ends C

¢ : ¥ BAS N OGILST
¥ay S, 1278 3 D:Lg géEDEV >
HOUSE FILE 2021

5-5837

i Amend the committee amendment to Houy i

£ 5-5806 as follows: use File 2021

3 1 Page 4, 1i i

) . ’ ne 44, by adding after the word
4 dgents"” the words "*aftar December 31, 1978,
S=5837 FILED Yl .. vcoudo,: 7 BY BASS VAN GILST
A

MAY 8, 1978 o a3 S ) DALE L. TIZDEN

5-5840

L Amend the Committee on Agriculiure Amendment
2 5-5806 to House File 2021 as amended, passed and
3 reprinted as follows: _ ‘

4 1. Page 3, by striking lines 37 through

5 age S5, line 24. -

6 ¢ 2: Page 6, by striking lines 1 and 2.

$-5840 FILED .~ " #7eler

, g 3Y PHEILIP? B, HILY,
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Amend House File 2021 as amended, pass
reprinted by the House as follows:
1. By striking everything after the enacting
clause and inserting in lieu thereof the following:
“Section 1, Section one hundred seventy-two C
point one (172C.1), Code 1977, as amended by Acts
of the Sixty-seventh General Assemply, 1977 Session, -
chapter eighty-two (82), is amended by adding the o
following new subsactions: o
NZW SUBSECTION. "Actively engaged in farming®
means that a natural persen who is a shareholder and
an officer, director or employee of the corporation
either:
a. Inspects the production activities periocdically
and furnishes at least half of the value of the tools
and pays at least half the direct cost of produc-
tion; or
b. Regularly and fregquently makes or takes an
important part in making management decisions
substantially contributing to or affecting the success
of the farm operation; or
¢. Performs physical work which significantly
contributes to crop or livestock production.
NEW SUBSECTIOM. "Nonresident alien" means a
nonresident alien as defined in section ten (10) of
this Act.
Sec. 2. Section one hundred seventy-two C point
four (172C.4), subsection twec (2), Code 1977, is
amended bv adding the following new paragraph:
NEW PARAGRAPH. Commercial sales are incidental
to the research or experimental objectives of the
corporation when they are less than twenty-five percent
of the gross sales of the primary product of the
research. The limitation provided in this subsection
shall not apply to corporations referred to in
suksection three (3) of this section. ‘
3ec. 3. Section one hundred seventy-two C point
four (172C.8), subsection three (3), Code 1977, as
amended by Acts of the Sixty-seventh Generzl Assembly,
1977 Session, chapter eightv-twe (82), section four
(), is amended by striking the subsection and
inserting in lieu thereof the following:
3. Agricultural land, including leasehold inter-
ests, acguired by a nonprofit corporation organized
under the provisions of chapters £ive hundred four
(504) and five hundred fcur 2 (5087A) of the Cocde
including land acguired and cperated by or for a state
university for research, excerimental, demonstration,
foundation seed increase or tL2st purposes and land
acquired and operated by or Ior nonprofit corporations

and

0]
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rganized specifically for research, experimenta
demonstration, foundaticn seed increase Or test
purposes in supgort of or in conjunction with a state
university,

Sec. 4, Section one hundred sevenity-Ltvo
four (172C.4), Code 1577, 2s amended by Act
Sixty seventh General Assembly, 1977 Session

ighty-two (82), is amended bv adéing the fo
new subsecgtion:

NEW SUBSECTION. Any corpora%ion, cther than a
family farm corporaticn or an auunorlzeﬁ tarm
cerporation, v101at¢ng the provisions of this section
snall upon conviction, be punished by a fine of not
meore than fifty thousand dollars and shall divest
itself of any land acguired in viclation of thi
section within cne year after convictisn., The courts
of this state may prevent anéd restrain viclations
of this section throuch the issuance of an injunction.
The attorney general or a county attorney shall
institute suits on behalf of the state to prevent
and restrain violations of this section.

Sec. 5. Section one hundreé seveanty-two C point
five (172C.5), subsection one (1}, Code 1977, is
amended to read as follows:

1. Declaration ¢f the type of agricultural activity
engaged in by the reporting corporation and the name,
address and title of the agent ©r person 1ln charge
of the corporation’s daily operations,

Sec. &. Section one hundred seventy-two C point
six (172C.6), subsection two [(2), Code 1977, is amended
to read as follows:

2. Declaration of the type of agricultural activity
engaged ia by +he reporting limited partaership and
the name, address and title of the agent or person
in charge of the limited partnership's daily
opératicns.

Sec. 7. Section one hundred seventy-tvwo C pcint
eleven (172C.11), Code 1977, is amended by striking
the section and inserting in liet thersof the
following:

172C.17 PENALTIES--REPORTS., Failure to timely
file a repcrt or the filing of false informaition is
punishable by a civil fine not to exceed one thousand
dollars.

For purposes of this section a report is timely
filed if the report is £iled pricr to May first of
the year in which ;* is reguired %o he fil

he secreta*y of state shall nctifyv a person whem
the secretary has reason to believe is required %o
file a report as provided by this chapter and who
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has not filed a timely repori “hat the person nmay

be in violation of this section. After thirty days
from receipt of the notice, any person regquired to
report under this chapter who has not filed shall

be assessed a civil fine of one hundred dollars for
each day in which the report is nct filed., The
secretary of state shall include in the notice, a
statement of the penalty which will be assessed if
the report is required and is not filed within thirty
days. This penalty shall be in addition to any other T
penalty under this chapter.

Sec. 8. Secticn ona hundred seventy-two C point
fourteen {172C.13), Code 1977, is amended to read e
as follows:

172C.14 DUTIES QF SECRETARY QF STATE-—LEZIGISLATIVE
USE. The secretary of state shall do all things
necessary to implement this chapter. It is the intent
of this section that informaticon shall be made
available to members of the general assembly andé
appropriate committees of the general assembly in
order to determine the ektent of farming being carried
out in this state by corporations and other business
entities and the effect of such farming practices
upon the economy of this state. The reports of
processors reguired in section one hundred seventy-
two C.point nine (172C.9) of the Code shall be
confidential reports except as t£o the general assembly
and aporopriate comnittees of the general assembly
whose members upon receipt OF such reoorts treat such
Information as_confidential ara to the attorney gen-
eral for review andé approprlate action when necessary.

The secretary of state shall assist any committee

of the general assembly existing or established for
the purposes of studying the effecis of this chapter
and the practices this chapter seeks to study and
regulate.

Sec. 9. Chapter five hundred fiftv-oight (558),
Code 1977, is amended by adding the following new
sections:

NEW SECTION. DEFINITIONS. As used in this chapter
the following mean:

1. The term "beneficial ownership” includes
intarests held by individuals directly or indirectly
helding or acquiring a five percent or greater share
in the interest conveyed, directly or indirectly
through a partnership, limited parinership, corporation
or trust, or directly or indirectly throuch two or
more such entities, excert that the texm beneficial
ownership shall include interests held by all
individuals acguiring a share in the interest conveyed
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if nonresident aliens in the/aggregate directly or
indirectly hold or acguire(five® cercent cr more of

the inter=st conveyed.

2. “Nonresident alien” means,(a ncn
as defined in section ten (10) of this Ret)

3. The term "conveyance or instrument of
conveyance” includes all deeds and all ccntracts for
the conveyance of an interest in real estate exXcept
those contracts to be fulfilied within six months
£from date of execution thereo:Z,

NEW SECTICH. MANDATORY RECOPDATION OF CONVEYAXCES.
Interests in real estate lcocated in this state, except
for leases not to exceed five years in duration or
transfers by operation of law and distributions f£rom
estates of decedents to heirs or devisees, shall not
be conveyed after December 31, 1978, unless the
conveyance is by an instrument in writing, subscribed
hy the party conveying the interest or interests
in real estate, or by the party's agent authorized
in writing to so act. Every such conveyance of an
interest in real estate, except for leases not to
exceed five years in duraticon or transfers by operation
of law and distributions from estates of decedents
to heirs or devisees, shall be recorded by the grantee
with the county recorder not later than one hundred
eighty days from date of the conveyarnce ané no county
recorder shall accept an instrument of convevance
for recordation more than one hundred and eighty days
from the date of conveyance. In the event that
interests in real estate are conveved after December
31, 1978, and the instrument of convevance was not
recorded within the time as hereinbefore provided
and failure to sc record was because of inadvertance
and not with the intent tc avoild the provisions of
this section, application may be made to the dis-
trict court and upon a f£inding that failure to record
was bpecause of inadvertance 2néd not with the intent
to avoid the provisions c¢f this section, the court
shall order the instrument of convevance to be £iled
with the county recorder. Upon such f£inding and order
by the court the instrument of cenvevance shall be
deemed for all purposes to have keen timely filed
nereunder. For instruments of cecnveyance transferred
to orfrom escrow agentsf;
an instrument of conveyance to the escrew agent as
well as the name and address of the ¢rantor and grantee
and-the fact of trarsfer of an instrumeat.oi-convey-ance
frem—the-escrew-agent-as-well—as—she-nane—and—address
efthegrantor—-and_graniee.shall be recorded with

the county recorder rot later than one hundred eighty
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days frem the date of £h nsfer to ocr-Esem the
escrow acen».asatﬂe“@mﬂ?ﬁwnhwe E?’the grantee of

a conveyance of an interest i: 1 estate is a
partnership, limited pariner corporation, or
trusi, the convevance shail te and, at the time
of recordation of the insitxument £ conveyance o

a nonresident alien as ¢rantee rom 2 nonrssident
alien as grantor, such instrume conveyance shall
bear in an affidavit thereto, as a necessary condit
precedent to recordation of the instrument of
conveyance, the names, addresses, and citizenship

0L the holders of the pbeneficial ownership of the
interest in real estate with a listing of all
beneficial owners and the percentage cwned by each,
if beneficial ownership is different from legal
ownership of record:.] A person found guilty of inten-
ticnal or willful violation of this secticn shall

be fined up to one hundred dollars per day for each
day the conveyance was required to be recorded. Ugon
payment of the fine c¢r upon a finding that the person
is not guilty of intentional or willful violation

cf this section, the district court shall order the
instrument of conveyance to be filed with the county
recorder.

See. 10. Chapter five hunéred sixty-seven (567}
Code 1977, is amended by adding the following new
section:

NEW SECTION. NONRESIDENT ALIEN DEFINED. The term
nonresident alien, as the term is used in this chapter
and in chapters one hundred seventy-two C (172C) and
five hundred f£ifty-eight (558} of the Code, shall
be defined as:

1. An individual who is not a citizen of the
United States and who is not domiciled in the United
States.

2. Corporations incorporated under the law of
any foreign country.

3. Corporaticns organized in the United States,
five percent or more of the stock of which is owned
or controlled, dlrect_y or indirsctly, by nonresident
alien individuals.

4, Trusts organized in the United States or elsa-
where if £ive percent or more of the bkeneficial
interest is owned or contrelled, directly or
indirectly, by nonresident alien individuais.

5. Partnerships and limited partnerships arganized
in the United States or e’sewnere if five percen
or more of the beneficial ownership is owned cr
controlled, directly or *na;:e ctlv, by nonresiden
a;*en lualvlcua1s.

2. Pmend the title, line 3, by strikin
"agricultural"®

BY COMMITTEE ON AGRICULTURE
s, BASS VAN GILST, CHAIRPERSON




BILL SYNQPSIS
House File 2021

An Act relating to the corporate farming chapter, chapter on
aliens owning land and recordation of agricultural land.

The variocus sections of the bill have general) effect as follows:

1. Secrtion 1 adds the definition of “actively engaged in farming",
“"nonresident alien" and "beneficial ownership". MNonresident alien
means an individual who is not a citizen and not domiciled in the
U.5., &8 corporation not incorporated in the U.S. or a corporation,
trust or partnership where beneficial ownership is held by non-
resident alien individuals. '"Beneficial ownership"” includes interests
held by nonresident alien individual which equals ten percent or

more of the business entity or interests held by nonrcsident alien
individual in the aggregate of twenty-five percent or more.

2. Sections 2, 3 and 4 amend section 172C.4 imposing the moratorium
on the acquiring of farm land by specifying that sales are incidental
to research and experimental objectives 1if they are Jess thap twenty-
five percent of the gross sales of the primary product of the research.
This is in regard to the exemption from the moratorium of corporations
acquiring land for research or experimental purposes. Exemption

from the moratorium 1s also provided to nonprofit coxrporations
organized undexry chapters 504 ang 504A and including land acquired

by a state university or other nonprofit corporation for research

or experimental purposes and for land acquired by a trust for
immediate use in nonfarming purposes. A penalty of $50,000 and
mandatory divestment of the land is provided for corporatiocns
violating this section,

3. Sectiors 5 and 6 require that in the report made by corporations
oxr limited partnexships owning or leasing farm land the name, address
and title of the agent or person in charge of the corporation's or
limited partnership's daily operations must be included.

4, Section 7 imposes a civil fine not to exceed $1000 for failure

to £file the report by May 1 or filing a false report, In addition,

if the secretary of state notifies a person that the report has not
been timely filed then a civil penalty of $100 a day is imposed for
each day the report has not been filed if not filed within thirty days
from the date of the notice.

5. Section 8 makes the reports filed by processors of beef and pork
in this state confidential except as to the general assembly, but
whose members shall treat the information as confidential, and the
attorney general.
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6, Section 9 amends chapter 558 on conveyances of real property

by requiring that conveyances or leases of agricultural land made

on or after July 1, 1979, except leascs not to exceed five years,
conveyances or leases made by operation of law, and distributions
made from estates to heirs or devises shall be recorded by the
grantec or leasee within 180 days after the date of the convecyance
or lease,. Likewise recordation nust be made within 180 days in
regard to instruments of conveyance deposited with ox delivered by
an escrow agent. At the time of recordation, the name, address and
citizenship of any nonresident alien grantee or leasee ox beneficial
owner, in the case of business entities must be provided. This
information on beneficial owners need not be supplied if the business
entities securities are registered with the SEC. Failure to timely
record is subject to a civil penalty of up to $100 for each day the
conveyance or lease is not recorded within the 180 day time limict.
The definitions of “nonresident alien" and "beneficial ownership”
are the same as those in section 172C.1.

7. Section 10 amends chapter 5367 on rights of aliens by including
the definition of "nonresident alien'" and "beneficial ownership"”

as those terms are defined in section 172C.1., Provislon is alse
added that real estate owned or controlled on July 1, 1978, by any
corporation, other than one with fifty percent or more of its stock
beneficial owned by nonresident aliens, partnerships or trusts shall
not escheat ro the state under the provisions of this chapter.




HOUSE FILE 2021

AN ACT
RELATING TO DEFINITIONS AND REPORTS PERTAINING TO CORPORATE

FARMING, RESTRICTIONS ON AND CONVEYANCE OF AGRICULTURAL

LAND HOLDINGS, AND PROVIDING PENALTIES FOR VIOLATIONS OF

THE CORPORATE FARMING ACT.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
Section 1. Section one hundred seventy-two C point one
(172C.1), Code 1977, as amended by Acts of the Sixty-seventh
General Assembly, 1977 Session, chapter eighty-two (82), is

amended by adding the following new subsection:

NEW SUBSECTION. "Actively engaged in farming" means that
a natural person who is a shareholder and an officer, director
or employee of the corporation either:

a. Inspecgs the production activities periodically and
furnishes at least half of the value of the tools and pays
at least half the direct cost of production; or

b. Regularly and frequently makes or takes an important
part in making management decisions substantially contributing
to or affecting the success of the farm operation; or

c. Performs physical work which significantly contributes
to crop or livestock production.

NEW SUBSECTION. "Nonresident alien" means:

a. An individual who is not a citizen of the United States
and who is not domiciled in the United States.

b. A corporation incorporated under the law of any foreign
country.

c. A corporation organized in the United Stateg, beneficial
ownership of which is held, directly or indirectly, by
nonresident alien individuals.

d. A trust organized in the United States or elsewhere
if beneficial ownership is held, directly or indirectly, by
nonresident alien individuals.

e. A partnership or limited partnership organized in the

House File 2021, P. 2

United States or elsewhere if beneficial ownership is held, &
directly or indirectly, by nonresident alien individuals.
NEW SUBSECTIOMN. The term "beneficial ownership" includes
interests held by a nonresident alien individual directly
or indirectly holding or acquiring a ten percent or greater
share in the partnership, limited partnership, corporation
or trust, or directly or indirectly through two or more such
entities. In addition, the term beneficial ownership shall
include interests held by all nonresident alien individuals
if the nonresident alien individuals in the aggregate directly
or indirectly hold or acquire twenty-five percent or more
of the partnership, limited partnership, corporation or trust.
Sec. 2.
(172C.4), subsection two (2), Code 1977, is amended by adding
the following new paragraph:

NEW PARAGRAPH.

Section one hundred seventy-two C point four

Commercial sales are incidental to the
research or experimental objectives of the corporation when
they are less than twenty-five percent of the gross sales
of the primary product of the research. The limitation
provided in this subsection shall not apply to corporations
referred to in subsection three (3) of thic section.
Sec. 3. Section one hundred seventy-two C point four
(172C.4), subsection three (3), Code 1977,
of the Sixty-seventh General Assembly,
(82),

the subsection and inserting in lieu thereof the following:

as amended by Acts
1977 Session, chapter
eighty-two

section four (#4), is amended by striking

3. Agricultural land, including leasehold interests,
acquired by a nonprofit corporation organized under the
(504)
four A (504A) of the Code including land acqguired and operated

provisions of chapters five hundred four and five hundred
by or for a state university for research, experimental,
demonstration, foundation seed increase or test purposes and
land acquired and operated by or for nonprofit corporations
organized specifically for research, experimental,
demonstration, foundation seed increase or test purposes in
support of or in conjunction with a state university.

Sec. 4.

Lc0¢ 4'H

Section one hundred seventy-two C point four
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the context otherwise requires:

1. "Nonresident alien" means:

a. An individual who is not a citizen of the United States
and who is not domiciled in the United States.

b. A corporation incorporated under the law of any foreign
country.

C. A corporation organized in the United States, beneficial
ownership of which is held, directly or indirectly, by
nonresident alien individuals.

d. A trust organized in the United States or elsewhere
if beneficial ownership is held, directly or indirectly, by
nonresident alien individuals.

e. A partnership or limited partnership organized in the
United States or elsewhere if beneficial ownership is held,
directly or indirectly, by nonresident alien individuals.

2. The term "beneficial ownership" includes interests
held by a nonresident alien individual directly or indirectly
holding or acquiring a ten percent or greater share in the
partnership, limited partnership, corporation or trust, or
directly or indirectly through two or more such entities.

In addition, the term beneficial ownership shall include
interests held by all nonresident alien individuals if the
nonresident alien individuals in the aggregate directly or
indirectly hold or acquire twenty-five percent or more of
the partnership, limited partnership, corporation or trust.,

3. The term "conveyance" means all deeds and all contracts
for the conveyance of an estate in real property except those
contracts to be fulfilled within six months from date of
execution thereof.

4. "Agricultural land" means agricultural land as defined
in section one hundred seventy-two C point one (172C.1) of
the Code.

NEW SECTION. MANDATORY RECORDATION OF CONVEYANCES AND
LEASES OF AGRICULTURAL LAND. Every conveyance or lease of
agricultural land, except leases not to exceed five years

in duration with renewals, conveyances or leases made by

operation of law, and distributions made from estates to heirs
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or devisees shall be recorded by the grantee or lessee with
the county recorder not later than one hundred eighty days
after the date of conveyance or lease.

For an instrument of conveyance of agricultural land
deposited with an escrow agent, the fact of deposit of that
instrument of conveyance with the escrow agent as well as
the name and address of the grantor and grantee shall be
recorded, by a document executed by the escrow agent, with
the county recorder not later than one hundred eighty days
from the date of the deposit with the escrow agent. For an
instrument of conveyance of agricultural land delivered by
an escrow agent, that instrument shall be recorded with the
county recorder not later than one hundred eighty days from
the date of delivery of the instrument of conveyance by the
escrow agent. -

At the time of recordation of the conveyance or lease of
agricultural land, except a lease not exceeding five years
in duration with renewals, conveyances or leases made by
operation of law and distributions made from estates of
decedents to heirs or devisees, to a nonresident alien as
grantee or lessee, such conveyance or lease shall disclose,
in an affidavit to be recorded therewith as a precondition
to recordation, the name, address, and citizenship of the
nonresident alien. In addition, if the nonresident alien
is a partnership, limited partnership, corporation or trust,
the affidavit shall also disclose the names, addresses, and
citizenship of the nonresident alien individuals who are the
beneficial owners of such entities. However, any partnership,
limited partnership, corporation, or trust which has a class
of equity securities registered with the United States
securities and exchange commission under section twelve (12}
of the Securities Exchange Act of 1934 as amended to January
1, 1978, need only state that fact on the affidavit.

Failure to record a conveyance or lease of agricultural
land required to be recorded by this section by the grantee
or lessee within the specified time limit is punishable by

a fine not to exceed one hundred dollars per day for each

Leoc '4'H
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