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A BILL FOR 
1 An Act relating to the use of electronic facilities and 

2 electronic transfers of funds by banks, credit unions 

3 and savings and loan associations. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section five hundred twenty-four point eight 

2 hundred three (524.803), subsection one (1), Code 1975, is 

3 amended by adding the following new paragraph: 

4 NEW PARAGRAPH. Subject to the prior approval of the super-

S intendent, acquire and hold shares in a corporation engaged 

6 in providing and operating facilities through which banks 

7 and customers may engage, by means of either the direct trans­

a mission of electronic impulses to and from a bank or the 

9 recording of electronic impulses or other indicia of a 

10 transaction for delayed transmission to a bank, in transactions 

11 in which such banks are otherwise permitted to engage pursuant 

12 to applicable law. 

13 Sec. 2. Chapter five hundred twenty-four (524), Code 1975, 

14 is amended by adding to division eight (VIII) the following 

15 new section: 

16 NEW SECTION. ELECTRO~HC TRANSMISSION OF FUNDS. A state 

17 bank may engage in any transaction incidental to the conduct 

18 of the business of banking and otherwise permitted by 

19 applicable law, by means of either the direct transmission 

20 of electronic impulses to or from customers and banks or the 

21 recording of electronic impulses or other indicia of a 

22 transaction for delayed transmission to a bank. Subject to 

23 the provisions of sections six (6) through ten (10) of this 

24 Act, a state bank may utilize, establish or operate, alone 

25 or with one or more other banks, savings and loan associations 

26 incorporated under ~~e provisions of chapter five hundred 

27 thirty-four (534) of the Code or the Home Owners' Loan Act 

28 of 1933 (12 u.s.c. sections 1461-1468), credit unions 

29 incorporated under the provisions of chapter five hundred 

30 thirty-three (533) of the Code or the Federal Credit Union 

31 Act (12 u.s.c. sections 1751-1790), or third parties, terminals 

32 or other facilities adaptable to shared usage by means of 

33 which customers and banks may transmit and receive electronic 

34 impulses constituting transactions pursuant to this section. 

35 Hothing in this section shall be construed as authority for 
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1 any person to engage in transactions not otherwise permitted 

2 by applicable law. 

3 Sec. 3. Section five hundred twenty-four point nine hundred 

4 one (524.901), subsection three (3), paragraph d, Code 1975, 

5 is amended to read as follows: 

6 d. Shares in a corporation which the state bank is 

7 authorized to acquire and hold pursuant to section 524.803, 

8 subsection 1, paragraphs "c" aRe.L "d" and section one ( 1) 

9 of this Act. 

10 Sec. 4. Section five hundred twenty-four point one thousand 

11 two hundred four (524.1204), Code 1975, is amended by striking 

12 the section and inserting in lieu thereof the following: 

13 524.1204 CERTAIN TERMS DEFINED. As used in sections six 

14 (6) through eleven (11) of this Act: 

15 1. "Satellite facility" means a terminal or other facility 

16 or installation, attended or unattended, which is not located 

17 at the principal place of business or at an office of a bank 

18 and through which customers and banks may engage, by means 

19 of either the direct transmission of electronic impulses to 

20 and from a bank or the recording of electronic impulses or 

21 other indicia of a transaction for delayed transmission to 

22 a bank, in transactions which are incidental to the conduct 

23 of the business of banking and which are otherwise permitted 

24 by law. The term "satellite facility" also includes all 

25 equipment, regardless of location, which is interconnected 

26 with a satellite facility, as described in this subsection, 

27 and which is necessary to transmit, route and process elec-

28 tronic impulses in order to enable the satellite facility 

29 to perform any function for which it is designed. 

30 2. "Iowa bank" means a state bank as defined in section 

31 five hundred twenty-four point one hundred three (524.103), 

32 subsection nineteen (19) of the Code, or a national bank which 

33 has its principal place of business within this state. 

34 Sec. 5. Chapter five hundred twenty-four (524), Code 1975, 

35 is amended by adding to division twelve (XII) sections six 
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1 ( 6) through eleven ( 11) of this Act. 

2 Sec. 6. HEW SECTIOlJ. LOCATION OF SATELLITE Fl\.CILITIES. 

3 Any state bank may utilize a satellite facility at any location 

4 within this state, and at any other location permitted by 

5 applicable law. A satellite facility authorized by sections 

6 six (6) through ten (10) of this Act shall not be subject 

7 to the restrictions on location or number set forth in section 

8 five hundred twenty-four point one thousand two hundred two 

9 (524.1202) of the Code, and shall not require the prior 

10 approval of the superintendent, except to the extent required 

11 by section eight (8) of this Act. Any transaction engaged 

12 in through the use of a satellite facility shall be deemed 

13 to take place at the principal place of business of a bank 

14 whose accounts and records are affected by the transaction. 

15 Sec. 7. NEW SECTION. UTILIZATION OF SATELLITE FACILITIES. 

16 A satellite facility, located so as to be generally accessible 

17 to persons other than employees of a bank or an affiliate 

18 of a bank, may be utilized within this state only by an Iowa 

19 bank, except that any other bank may utilize a satellite 

20 facility which is so located with tl1e consent of an Iowa bank 

21 which is concurrently utilizing the same satellite facility. 

22 Sec. 8. tJEW SECTIOH. SATELLITE FACILITY REQUIREMENTS. 

23 A satellite facility may be utilized by one or more banks 

24 as authorized by sections six (6) through ten (10) of this 

25 Act only if the satellite facility meets all of the following 

26 requirements: 

27 1. The satellite facility is available for use, on a 

28 nondiscriminatory basis, by any Iowa bank and by all customers 

29 designated by any bank which uses the satellite facility. 

30 2. An informational statement has been filed and is 

31 maintained on a current basis with the superintendent by the 

32 owner or bank establishing any satellite facility which will 

33 be available for use by customers of any bank, setting forth 

34 all of the following: 

35 a. The name and business address of the owner; 
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1 b. The name of each bank utilizing the satellite facility; 

2 c. The location of the satellite facility; 

3 d. A schedule of the charges which will be required to 

4 be paid by any bank utilizing the satellite facility; and 

5 e. An agreement with the superintendent that the owner 

6 or bank filing the statement will comply with the provisions 

7 of this section with respect to the satellite facility. 

8 3. The satellite facility, if it is in a location generally 

9 accessible to persons other than employees of a bank or an 

10 affiliate of a bank, is not at any time operated by an employee 

11 of any bank or of an affiliate of any bank except for the 

12 purpose of instructing customers, on a temporary basis, in 

13 the use of the satellite facility, for the purpose of testing 

14 the facility, or for the purpose of transacting business with 

15 the bank or another customer on the employee's own behalf. 

16 4. The satellite facility, if it is in a location 

17 accessible to persons other than employees of a bank or an 

18 affiliate of a bank, bears a sign or label identifying each 

19 bank or group of banks utilizing the terminal or other 

20 facility, with the identification of each such bank or group 

21 of banks being substantially similar in size and clarity. 

22 5. The charges required to be paid by any bank which 

23 utilizes the satellite facility shall not exceed a pro rata 

24 portion of the costs, determined in accordance with generally 

25 accepted accounting principles, of establishing, operating 

26 and maintaining the satellite facility, plus a reasonable 

27 return on these costs to the owner of the satellite facility. 

28 6. If the superintendent finds grounds, under any appli-

29 cable law or rule, for denying utilization of a satellite 

30 facility in accordance with the arrangement described in an 

31 informational statement or amendment thereto filed in accor-

32 dance with subsection two (2) of this section, he shall notify 

33 the person filing the informational statement or amendment, 

34 within thirty days of e1e filing thereof, of the existence 

35 of such grounds. If such notification is not given by the 
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1 superintendent, he shall be considered to have expressly 

2 approved the utilization and arrangement described in the 

3 informational statement or amendment, and utilization of the 

4 satellite facility in accordance therewith may commence on 

5 or after the thirtieth day following such filing. 

6 7. The superintendent shall have the power to adopt and 

7 promulgate rules pursuant to chapter seventeen A (17A) of 

8 the Code as in his opinion will be necessary to properly and 

9 effectively carry out and enforce the provisions of sections 

10 six (6) through ten (10) of this Act. 

11 Sec. 9. NEW SECTION. RECORDS MAINTAINED. All transactions 

12 engaged in through a satellite facility utilized pursuant 

13 to sections six (6) through ten (10) of this Act shall be 

14 recorded in a form from which it will be possible to produce 

15 a humanly readable record of any transaction, and these 

16 recordings shall be retained by the utilizing bank for the 

17 periods required by law. A written record of any transaction 

18 shall be provided by any bank which is a party to the 

19 transaction upon the request of a customer who is a party 

20 to the transaction or upon the request of the superintendent. 

21 Sec. 10. NEW SECTION. WHAT DEEMED AFFILIATES. For the 

22 purposes of sections six (6) through ten (10) of this Act, 

23 a corporation, trust, estate, association or other similar 

24 organization shall be considered an affiliate of any bank 

25 of which it would be an affiliate under section five hundred 

26 twenty-four point one thousand one hundred one (524.1101) 

27 of the Code if that bank were a state bank. 

28 Sec. 11. NEW SECTION. PRIVILEGES EXTENDED TO NATIONAL 

29 B~~KS. The privileges extended to state banks by sections 

30 five hundred twenty-four point one thousand two hundred one 

31 (524.1201), five hundred twenty-four point one thousand two 

32 hundred two (524.1202) of the Code, and sections six (6) 

33 through ten (10) of this Act shall be available on the same 

34 conditions to national banks to the extent that they are so 

35 authorized by federal law. 

-5-

CPA-34947 1171 

• 

• 

• 



• 

• 

• 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Sec. 12. Section five hundred thirty-three point four 

(533.4), Code 1975, is amended by adding the following new 

subsections: 

NEW SUBSECTIO~~. Subject to the prior approval of the 

superintendent, acquire and hold shares in a corporation 

engaged in providing and operating facilities through which 

a credit union and its members may engage, by means of either 

the direct transmission of electronic impulses to and from 

the credit union or the recording of electronic impulses or 

other indicia of a transaction for delayed transmission to 

the credit union, in transactions in which such credit union 

is otherwise permitted to engage pursuant to applicable law. 

13 NEW SUBSECTION. Engage in any transaction otherwise per-

14 mitted by this chapter and applicable law, by means of either 

15 the direct transmission of electronic impulses to or from 

16 the credit union or the recording of electronic impulses or 

17 other indicia of a transaction for delayed transmission to 

18 the credit union. Subject to such rules as may be promulgated 

19 by the superintendent, a credit union may utilize, establish 

20 or operate, alone or with one or more other credit unions, 

21 banks incorporated under the provisions of chapter five hundred 

22 twenty-four (524) of the Code or tne national banking acts 

23 (12 u.s.c. sections 21-95), savings and loan associations 

24 incorporated under the provisions of chapter five hundred 

25 thirty-four (534) of the Code or the Home OWners' Loan Act 

26 of 1933 (12 u.s.c. sections 1461-1468) or third parties, 

27 terminals or other facilities adaptable to shared usage, by 

28 means of which the credit u~ion may transmit to or receive 

29 from any member electronic impulses constituting transactions 

30 pursuant to this subsection. Nothing in this subsection shall 

31 be construed as authority for any person to engage in transac-

32 tions not otherwise permitted by applicable law. 

33 Sec. 13. Section five hundred thirty-four point seventeen 

34 (534.17), Code 1975, is amended by adding the following new 

3 5 subsection: 
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1 NE~'l SUBSECTIOll. Subject to the prior approval of the 

2 supervisor, in shares in a corporation engaged solely in 

3 providing and operating facilities through which an association 

4 and its members may engage, by means of either the direct 

5 transmission of electronic impulses to and from the association 

6 or the recording of electronic impulses or other indicia of 

7 a transaction for delayed transmission to the association, 

8 in transactions in which such association is otherwise 

9 permitted to engage pursuant to applicable law. 

10 Sec. 14. Section five hundred thirty-four point nineteen 

11 (534.19), Code 1975, is amended by adding the following new 

12 subsection: 

13 NEW SUBSECTION. Engage in any transaction otherwise per-

14 mitted by this chapter and applicable law, by means of either 

15 the direct transmission of electronic impulses to or from 

16 the association or the recording of electronic impulses or 

17 other indicia of a transaction for delayed transmission to 

18 the association. Subject to such rules as may be promulgated 

19 by the supervisor, an association may utilize, establish or 

20 operate, alone or with one or more other associations, banks 

21 incorporated under the provisions of chapter five hundred 

22 twenty-four (524) of the Code or the national banking acts 

23 (12 u.s.c. sections 21-95), credit unions incorporated under 

24 the provisions of chapter five hundred thirty-three (533) 

25 of the Code or the Federal Credit Union Act (12 u.s.c. sections 

26 1751-1790) or third parties, terminals or other facilities 

27 adaptable to shared usage, by means of which the association 

28 may transmit to or receive from any member electronic impulses 

29 constituting transactions pursuant to this subsection. Nothing 

30 in this subsection shall be construed as authority for any 

31 association or other person to engage in transactions not 

32 otherwise permitted by applicable law. 

33 EXPLANATION 

34 This bill authorizes banks, savings and loan associations 

35 and credit unions to use satellite facilities, which employ 
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1 electronic impulses or other means of transmitting infor-

2 mation to, from or between institutions, as a means of engaging 

3 in transactions with customers not physically present at the 

4 institution. Thus, the present need for physical transfer 

5 of checks or other documents can be eliminated, although the 

6 bill does require that a written record of every transaction 

7 be available to the customer. 

8 This bill permits any state institution, and any national 

9 institution located in Iowa and permitted by federal laws 

10 or regulations to do so, to utilize satellite facilities. 

11 If and when federal law so permits, out-of-state institutions 

12 may also utilize satellite facilities in Iowa, but only if 

13 the same facility is also being used by at least one Iowa 

14 institution which consents to sharing the facility with the 

15 out-of-state institution. Conditions under which satellite 

16 facilities may be used are listed in section eight of the 

17 bill . 

18 Satellite facilities may be owned by a single institution 

19 or group of institutions, and may be located at points which 

20 are conveniently accessible to customers of the institutions 

21 using the facilities. These points may be outside an office 

22 of the institution, but in that case no institution may 

23 permanently station an employee at the facility to operate 

24 it. 

25 Section eleven of the bill is identical to what now appears 

26 as section 524.1204 of the Code, except that it is expanded 

27 to apply to satellite facility operations as authorized by 

2 8 this bill. 

29 

30 

31 

32 

33 

34 

35 
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S-4000 

1 . Amend the_Hultman amendment S-3982 to Senate 
F1le_S36, ~n l~ne ~by striking.the word "shall" 
and 1nsert1ng 1n l1eu thereof the word "may". 

2 
3 

S-4000 FILED 
JUNE 2, 1975 
s .... 4oo4 

& ADOPTED (It 7f} BY CALVIN 0. HULTNAN 

1 
2 
3 

Amend the Hultm · 
536 in line 1 an ~m7ndment S-3997 to Senate 
insert" . l_by str1k1ng the word "shall" and 

File 
i 1ng 1n 11eu thereof the word "may". 

S-4004 FILED & ADOPTED(;' 74) BY 
JUNE 2 I 1975 

CALVIN 0. HULTMAN 
LOWELL L. JUNKINS 
JAMES M. REDMOND ___ _, ____ j 

S-4005 
1 Amend Senate File 536, page 5, by inserting after 
2 line 11, the following: 
3 "8. The satellite facility is so constructed or operated 
4 that when a customer of the facility has made a 
5 purchase in a retail establishment in which the facility 
6 is located and a debit has resulted in the custome~ 
7 account and a credit to the account of the retail 
8 establishment in which the facility is located, the 
9 customer may within seven days rescind the debit and 

10 credit by oral notification to the bank. The right 
11 to rescind a debit shall apply to transactions which 
12 result in either a withdrawal from the customer's 
13 account at the bank or an extension of credit by the 
14 bank. 
15 If a customer has withdrawn cash from a satellite 
16 facility for the purpose of making a purchase in the 
17 retail establishment in which the satellite facility 
18 is located and a cash purchase is immediately made, 
19 the customer may order the bank to rescind 
20 the debit and the credit in the amount of tne purchase 
21 price by oral order within seven days of the date of 
2 2 purchase. n 

S-IJOOS FILED- £"c-.J- '_h (;(. 7h} BY JAMES V. GALLAGHER 
JUNE 2, 1975 

--------------

S-4006 

1 Amend the Gallagher amendment S-3993 to Senate File 
2 536 as follows: 
3 1. By striking lines 8 through 17. 
4 2. Line 18, by striking the number "3" and inserting 
5 in lieu thereof the numbet "2". 
6 3. By striking lines 28 through 49. 

S-4006 FILED & ADOPTED(!' 75-} BY LOWELL L. JUNKINS 
JUNE 2, 1975 WARREN E. CURTIS 



S-4007 

1 Amend the Gallagher amendment S-4005 to Senate File 2 536 as follows: 

3 1. Line 9, by striking the word "seven• and inserting 4 in lieu thereof the word "three". 

5 2. Line 21, by striking the word "seven• and inserting 6 in lieu thereof the word "three". 

S-4007 FILED & ADOPTED (Jr... -r;;} 
JUNE 2, 19 75 BY JAMES V. GALLAGHER 

S-4010 
SENATE FILE 536 

1 Amend the Gallagher Amendment S-4005 tO Senate File 2 536 by striking lines 15 through 22. 

S-4010 FILED- lid.~</, ('co'! BY JAMEs V. GALLAGHER JUNE 2, 1975 

S-4017 
1 

Amend Senate File 536, page 3, line 29, by inseFting 
the following after the period: "A retail establisment 
in which a satellite facility is located shall not 
offer a discount on the purchase of goods or services 
to customers of the satellite facility Which are not 
offered to customers of the retail establishment who pay by cash or check." 

2 
3 
4 
5 
6 
7 

S-4017 FILED 
JUNE 3, 1975 

S-3997 

BY JAMES V. GALLAGHER 

1 
.. ______ -:..1 ___ Amend Senate File 536 as follows: 

2 1. Page 3, line 25, by inserting after "facili~· 
3 the words "is maintained in compliance with applicable 

DIV. A 

._ _____ ~='-4--::r~u=-1=-~es promulgated by the superintendent and". 

5 2. Page 5, ~ ins~rting after the end of line 6 10 the following new sentence: 

7 "In adopting, amending and repealing rules the 

DIV. B 

8 superintendent shall take into consideration any rules 
9 maintained by federal agencies which are applicable 

10 to the operation of satellite facilities by national 
11 banks, and shall maintain unifonnity of ro,.,. rules 
12 with those federal rules, except to the extent 
13 uniformity >•ould be inconsistent '<ith the purposes, _____ 1_4 __ .E._olj..cies and provisions of this Act." 

S-3997 FILED 
JUNE 2, 1975 

DIV. A - ADOPTED (tt. 7·3) 
DIV. B - ADOPTED {!~ 1~, 1 

BY CALVIN 0. HULTMAN 



SENATE FILE 536 

S-3993 

1 Amend Senate File 536 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

1. Page 1, by striking line 16 and inserting in 
lieu thereof the following: 

"NEW SECTION. ELECTRONIC TRANSMISSION OF FUNDS--
RESTRICTIONS. 

1 • A state" • 
2. Page 2, by inserting after line 2 the following: 
"2. Neither a state bank which utilizes the 

authority granted by subsection one (1) of this section, 
nor any business or other entity upon whose premises 
there is located a satellite facility as defined in section 
four ( 4) , subsection one ( 1) -of this Act, shall directly 
or indirectly impose any charge for any transaction made 
by means of the satellite facility unless the same charge 
is made for the same type of transaction if conducted at 
the bank's principal place of business or one of its 
offices or otherwise without use of a satellite facility. 

3. A state bank which offers its customers, or any 
of them, the opportunity to engage in transactions with 
or through the bank in the manner authorized by subsection 
one (1) of this section shall not require any customer to 
deal with or through the bank in that manner in lieu of 
writing checks in the usual manner upon a conventional 
checking account, nor impose any extraordinary charge 
upon customers who choose to write checks in the usual 
manner upon a conventional checking account maintained at 
that bank.". 

3. Page 6, line 32, by inserting after the word "law" 
the following: 

", and neither the credit union nor any business or 
other entity upon whose premises there is located a 
satellite facility, as defined in section four l4l, 
subsection one (1) of this Act, shall directly or indirectly 
impose any charge for any transaction made by means of the 
satellite facility unless the same charge is made for the 
same type of transaction if conducted at the credit union's 
place of business or otherwise without use of a satellite 
facility". 

4. Page 7, line 32, by inserting after the word "law" 
the following: 

", and neither the association nor any business or 
other entity upon whose premises there is located a 
satellite facility, as defined in section four (4), 
subsection one (1) of this Act, shall directly or indirectly 
impose any charge for any transaction made by means of the 
satellite facility unless the same charge is made for the 
same type of transaction if conducted at the association's 
principal place of business or one of its offices or otherwise 
without use of a satellite facility". 

S-3993 FILED & ADOPTED....«..-' BY JAMES V. GALLAGHER 
Ju"TE 2 1975 ~ ~ J-f.oo~ 1~ ' 

1 t;.f< (_i (,. JS) ' 



SENATE FILE 536 

S-3981 
1 Amend Senate File 536 as follows: 
2 1. Page 1, line 32, by inserting after the word 
3 "facilities" the words "which must be". 
4 2. Page 1, line 32, by inserting after the word 

5 "usage" the word "and". 
6 3. Page 3, by striking lines 19 and 20, and 
7 inserting in lieu thereof the following: 
8 "bank, an Iowa savings and loan associatidn in-
9 corporated under chapter five hundred thirty-four 

10 (534) of the Code, or an Iowa credit union incorporated 
11 under chapter five hundred thirty-three (533) of the 
12 Code, except that any other bank, savings and loan 
13 association or credit union may utilize a satellite 
14 facility with the consent of an Iowa bank, .Iowa savings 
15 and loan association or Iowa credit union". 
16 4. Page 3, by striking lines 28 and 29, and 
17 inserting in lieu thereof the following: 
18 "shared basis by any Iowa bank, Iowa savings and 
19 loan association incorporated under chapter five 
20 hundred thirty-four (53LI) of the code, or Iowa credit 
21 union incorporated under chapter five hundred thirty-
22 three (533) of the Code, and without discrimination 
23 by all customers designated by any of those 
24 institutions using the satellite facility. The 
25 superintendent shall provide by rule for the operation 
26 of satellite facilities such that each is made 
27 available for shared usage by banks, savings and loan 
28 associations and credit unions in substantially equal 
29 numbers to the extent that usage of a specific facility 
30 is requested by equal numbers of such institutions." 
31 5. Page 6, line 27, by inserting after the word 
32 "facilities" the words "which must be". 
33 6. Page 6, line 27, by inserting after the word 

34 "usage" the word "and". 35 7. Page 7, line 26, by inserting after the word 
36 "facilitjes" the words "which must be". 
37 8. Page 7, line 27, by inserting after the word 

38 "usage" the word "and". 

S-3g 81 FILED· 1/-;;:i.J, ....... ,..., .;,;"- ('.;, -:-3 ) BY CALVIN 0. HULTMA...'\1 

HAY 2 9 , 19 7 5 

s-4003 
1 Amend Senate File 536 as follows: 
2 1. Page 3, line 5, by inserting after the word 
3 "law" the words ": However, a state bank shall not 
4 u~ilize.any.terminal or other facility or installa-
5 t1on wh1ch lS designed or intended for the direct 
6 u~e of.customers and which is located more than twenty-
7 f1ve m1les from either the principal place of busi-
8 ness of the bank or a bank office of that bank". 

S-4003 FILED & WITHDRAWN 
JUNE 2, 19 7 5 , 1

"-· ;-r..) 

BY ROBERT M. CARR 
WILLIAM E. GLUBA 
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s-3982 
1 Amend Senate File 536 as follows: 
2 1. Page 5, by inserting after line 20 the follow-
3 ing new paragraph: 
4 hThe superintendent shall provide by rule for the 
5 recording and maintenance by any bank utilizing a 
6 satellite facility of any amounts involved in a 
7 transaction engaged in through the satellite facility 
8 which are of a known tax consequence to the customer 
9 initiating the transaction. For the purposes of this 

1 o paragraph h }:nown tax consequences h means and includes 
11 but shall not be limited to the following: 
12 (1) An amount directly or indirectly received 
13 from a customer and applied to a loan account of the 
11l customer which represents interest paid by the customer 
15 to the bank. 
16 (2) In any transaction where the total amount 
17 involved is deducted from funds in a customer's account 
18 and is simultaneously paid either directly or 
19 indirectly by the bank to the account of a third 
20 party, any portion of the transaction amount which 
21 represents a sales or other tax imposed upon or 
22 included within the transaction and collected by that 
23 third party from the customer, or any portion of the 
24 transaction amount which represents interest paid 
25 to the third party by the customer. 
26 (3) Any other transaction which the superintendent 
27 determines to have direct tax consequences to the 
28 customer. 
29 The superintendent also shall provide for the periodic 
30 distribution of customers of summaries of transactions 
31 having known tax consequences." 

S-3902 FILED·S,_~L..f~)BY CALVIN 0. HULTM&~ 
"'-----· 
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HOUSE AMENDMENT TO SENATE FILE 536 

Amend Senate File 536 as amended, passed and re­
printed by the Senate as follows: 

1. Page 1, by inserting after line 17 the following 
new sections: 

"Sec. • NE~'l SECTION. 
1. Except as prov1.ded in subsection tHo (2) of 

this section, public funds which are required by 
section four hundred fifty-three point one (453.1) 
of the Code to be deposited in banks shall not be. 
deposited with any state 
or federal bank which utilizes a satellite facility 
~s defined in section four (4) of this Act if that 
satellite facility is located at a place othRr t~an 
either the principal place of business or a L::..;ful 
business office of that bank. Upon a deternination 
by the treasurer of state that any state or federal 
depository bank is in violation of this subsection, 
the treasurer of state shall notify the affected 
governing bodies specified in section four hundred 
fifty-three point one (453.1) of the Code, and each 
yoverning body shall forthwith approve and order 
the transfer of public funds to another bank. 

2. The prohibition contained in subsection one 
(1) of this section shall not apply to ar.y bank 
participating in an experir.ental plan approved by 
the superintendent of banking. The superintendent 
of banking or the supervisor of state chartered 
savings and loan associations may approve a linited 
nunber of experinental plans sutmitted by one or 
more bdnks, savings and loan associations or credit 
unions, or any combination thereof, for the 
experimental operation on a li~itcd scope of 
satellite facilities as defined in section four (4) 
of this Act which are located at ·places other than 
the principal places of business and busi~ess 
offices of such financial institutions. A plan may 
not be approved by the superintendent of banking to 
permit the operation of such sate:lite facilit~es 
after the firsc day of January 1 1976. Eac~ bank 
wishing to participate in such a plan shall asree 
as a condition of that participation to disclose 
to the superintendent of banking u~on request any 
in~orDation obtained by that bank as a result of 
that participation which the superintendent of 
banking deems useful to a determination of the 
fe~sibility of authorizing the use of satellite 
facilities in this state on a general basis. 

3. The superintendent of banking shall submit 
to the general assembly not later t~an the first day 
of February, 1976, a report of the operation of any 

-· 
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i experir.1r.ntal ~;atellitc facilities ~)llrSU.:l:-lt to s'..:.::-
2 ~;~~(;l:i.on tHo (2) of this section, Hhich rc;:Jor:: s:-:e.2.1 
3 inc;lur1e fin(ling~_; <1nd ·r.·(;cot~~i:~t:nd.:ltions of t;e 
4 :;1.\~)c::ci.nl:cndent \·tit:h l:(_~:;pcct to ·the potential t.:s~3 
5 . of ~; c1. f:c'! 11 i t e f<v: i U. t i.e s .i. n i.: h i s s t a t e • 
6 . 4. This ~;ecl:i.nn i.s J.."l~pe.l.lc:d effective t::e ::i:::-s:: 
7 day of July 1 1976. 
8 ~~t.;c. • NE\·1 ~:iEC'l'.(ON. PHOlfiBI'i'ED .i\C';:'IVI'.:?I:::s. 
9 If: :;lh1ll .. i)c unti.;~;.f\it -ti)r.--·-any p(~:r..-so~ ot:wr· t::a:1. a •· 

.10 bcmk, ::;.win<JS and loan us~;ociation or crecit ur:i.8.i1 
11 incoq)o:t:atcd or chartered under the la~·/S of t:1i3 
12 ~>tdl:e or of the United States to possess, r::ai.:~tai!l 
13 or pL: r:r:1i t on pr:cmi sc~ s occupied by thet t pcrs8:1 .:-:-.y 
14 f:en:,in-11 or installat:.i.on of a satellite L:ci_1_i_t·.r 
15 .J.S dt~fincd .i.n st:cU.on four ('l) of Ud.s Act iE ;_~:-, 
16 rncans of th.lt ·facility cu~;tonors of !:hat ~>.Jrso::.or 
17 of a b.:1nk, ~;avings and loan as:;oc5.af:ion o~ c:-eci.t 
18 union util.izirv; that satellite f.icility are ~r1:::.~~c:d 
19 to enrJ.-H:J0. in l::c:an~;.l.ct:i.ons constituting or ir:c.i.c2:17.:3.l 
2 o to the cond11c t of the bus inc:> s of a b<1nk, s:::.v i.P.~: 3 2.:1d 
21 l')·l.n as~;ocL1.t:ion or c:r:c~dit union. This sc:ctic:1- s:-::::.11 
2 2 not apply to 0.ny person '.·Jho has recc i ved r~z?:::-r:: s s 
23 .:.tppl·ov.ll from the supcrintendr~nt of bankinq to 
24 po~;:~e~.:;s, I1~:l..i.nL1.in, u:;c or pc~rmit the use o:: a 
~:5 ~>:1.tc~llite L1.c.i.li.Ly puc::;u:1.nt l.:o ·ln c:-:o .. ~rir:'e::t.a.l -:;2.?..."1 

26 of op(~r<ltion cl.pp~covcd by the !)llp•:r:int:cnc1e:'!.~ • .-·--~ 
21 :;u:)t::t·intenr1,~nt of b:1.nking or 1:he :;up~-~i:vL;r:;:- o:: 
28 state charb~rcd sav.incJS L1.nd loan as:;ociati.G~s ::-:-:..·-: 
29 approve a limited mmber of e:-:p(~rir:1.~ntal ~~"'L-:;::s .:;~:::;-
30 1;1ittcd by one or Llore banks, :><.tvi.nr;s and :!.r::::>.:: 
31 .J.ssoc.lcd~ions or credit unions, or dny co:: .. :;5.::-~~.:i·:.::1 
32 thereof 1 for the expe:r:iu1cnt<J.l opc~ra lion 0:1 :1 l i.-:~- ::'3d 
33 scope of satellite facilities as defined in .:>cc':is."1 
34 four (4) of this Act '"'hich are located at :~l2.ces ot::er 
35 than the principal places of business and ~:.:'.!si::~ss 
36 officc:s of :.:;uch fin<1nci.al institutio;1s. li. ?la:--. :~c..! 
37 not be .:l[)provcd by the :;uperinb:ndent of r:,.?..::~<i:-,-_; :.o 
3 8 per...li t the opcrd tion of such satellite fac i 1 i !:ie 3 
39 after the first day of January, 1976. This sec::.i.c:1 
40 is repealed effective the first day of July, l97S.N 
41 · 2. Pa<Je 1, by inset·t:ing after line 35 ~:-.e :cl:c·...:::-.g 
42 new ~entcnce: 
43 "No terminal or other fc:1.cility utilized ?'~:-s·.:.-~:-.t 
44 to this section shall be desigr:.cd in SUCh a_ ::-_a:-.:-.e= A 

45 as to be capable of providing a user thereo:, c~~e~ 
46 than a bank, with information concerning t~e acco~~t 
47 of any per~on with the bank, unless such in:8:-~e.~ion 
48 is essential to complete or prevent the cc=.?le~i~~ 
19 of the tr~nsnction then bc:ing engaged in t~=o~~~ ~~~ 
50 use of that terminal or facility ... 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

3. Page 2 1 line 3 1 by inserting after the ~ord 
"Ln..;" the Ho.l.-ds " 1 nor shall anything in this section 
be deemed to repea 1 1 replace or in any other v;<J.y 
~[feet any applicable law or rule regarding the 
~~~intenance of or ~cccss to financial infornation 
maintained by any b.,1nk 11

• 

4. Page 3, by striking line 28 and ins5=rtir.g 
in lieu thereof the following: 

"of a bank, may not be·utilized Hithin this 
10 
11 
l2 
13 
14 
15 
16 
17 
18 
19 
?.0 
21 
22. 
23 
24 
?.5 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

!..> ta l:c by a bcmk other . .;.t:.:h~c:!.:t!..!nc.....!::a!..!h~-==I~o::...::·,::...:'a~"....!•-----::-------------
5. Page 5, by striking lines 22 through·2a,-and 

inserting in lieu thereof the following: 
11 In adopting, amending and repealing rules the 

~; Ul_)c:ri_n tend em t :;;hall m<1in tain uni fon:1i ty of Io·o~a 
:r:nles \vith fede:cal statutes or rules r.ain tained by 
federal agencies •t~ith respect to the operation of 
satellite facilities by national banks. 

· It is the .i..nt:ent of this 1\.ct that satellite 
facilities be operated by banks, savings and loan 
associations and credit unions incorporated in this 
state only to the extent necessary to enable such 
institutions to compete with federal institutions 
to t:he same degree as existed prior to the pro::.ulga­
tion by federal agencies of authority for federally 
chacl:e1.·ed iw:;titul:ions to oper<1tc satellite L1.cilities. 
~!ob;ith~__;tanf1ing the provisions of this !I.e~, if :fedc:r-1.1 
legislation is enacted limiting the estzt~lish~G:1t 
by national banks of satellite facilities. to the 
extent of authority given by state law or rules as 
they e:d.sLc:d as of a date prior to the ef::,.::cti·ie r:ate 
of this 1\.ct, the authority granted by this 1-.ct c:3hall 
be ineffective, and the superintendent sh~ll rc8eal 
a11y rule authorizing the o~eration by state ba~ks 
of satellite facilities, and further shall pro~ibit 
by rule such satellite facilities. In additio~, if 
such federal legislation or rules provide for sinilar 
limitations on the establishDent of satellite 
facilities by federal savings and loan associations 
or federal credit unions or both, then the aut~ority 
granted by this Act to state incorporated savings 
and loan associations and credit unions similarly 
::;,hall be ineffective with respect to state savir1gs 
and loan associations,,state credit unions, or ~oth." 

6. Page 6, line 3, by inserting after the word 
"~3uperin tcndent" the following: " 1 provid2d that 1 

unless the superintendent is entitled by a rule or 
la:.Y other than this section to obtain a ·.-~ri tten record 
of a transaction, he or she shall not be provided 
·.:5..~..::-. :..;c.,.::1 a •.·irittcn record •,.;itho'.ll the •.·;ri~·>~r: co~sent 
of a customer who is a party to the transaction". 

: 
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l 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
10 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

7~ P."lge 6 1 line /.5 1 by striking the \·:ord "s:--:all" 
and inserting in Li0u thr:reof the ·.-;ord "nay 11

• 

· 8. Page 6 1 line 26, by striking the Hords "of 
<:n~;tomers" <lnd inset-t:ing in lieu thereof the ·,..;o::-cs 
"Lo cu~tomer·s 11

• 

9. Page 7, by inserting after line 7 t~e ~cllo~­
inc; ncH section: 

rt Sec. • Chapter five hundred h;enty-four (52 4) 
1 

Code 1975-,-Ts amf.mded by ac3.ding to division t~~-elve· 
(XII) the following new section: 

UEW SECTI"ON. A bank shall be liable to each of 
its-cu-stomersfor all losses incurred by such c1sto::-,er 
as a result of the trans~ission or recordincr of 
clcct:conic impulses as a part of a tr<tnsaction :-:.ot 

· <.lU L11u.L 1 zed by !.>Uch customer or to 'o'lhich t:-:e c1.1S ':n:-::'2r 
Has not a party 1 provided 1 hm·u::ve r 1 tha. t liab i 1 i ty 
pursuant to th~s section shall be limited to loss~s 
in excess of fifty dollars in the event the ba~k ~as 
prQvided the cn~_; tomer r..;i th a physical object or other 
r;:c; I:. hod of enc_]ag ing in a transaction utilizing elec­
t:r:onic ir;1pulses 'tthich is uni<1ue to the cus to:..er 

1 
a:-td 

!:he physical object or other method of engc.ger.e::1t 
has . been lost 1 stolen or otherwise compro::1ised ~...-i t:-:out 
the customer having notified the bank of such loss, 
theft or compromise prior to the time of the 
transaction causing the loss to the custo;;:er." 

10. Page 8, line 2 1 by inserting after the 92riod 
the following new sentence: 

"No terminal or other facility utilized ours~ant 
to this subsection shall be designed in such a ~~~ner 
as to be capable of providing a user thereof, o!.:::'3!:' 
th<.:.n a savings and loan z:ssocia tion 1 Hi th infoc~a tion 
concerning the account of any person with the s-::.·;inc:s 
and loan association, unless such infor~ation is 
essential to complete or prevent the coDpletio~ o: 
the tran~>action then being engaged in thro1.1gh t?'.e 
use of that terminal or facility." 

11. Page 8, line 4, by inserting after the word 
"law" the \-tords " 1 nor shall anything in this 
subsection be deemed to repeal, replace or in a::1y 
other way affect any applicable laH or rule re:;ardi!1g 
the maintenance of or access to financial info::-:-:-:a.tio::1 
maintained by any savings and loan association". 

12. Page 8, by inserting after line 4 t~e fol~o~i~g: 
"NE~'l SUBSECTION. A savings and loan as soc ia tio:1 

shall be l1a0Ie to each of its customers for all 
losses incurred by such customer as a result o: t~e 
transmission or recording of electronic is?ulses as 
a part of a transaction not authorized by s~~~ c~s~~~er 
or to which the customer \·;as not a party, ?rcv.:..::.:e::, 

: 
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2 
3 
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ll 
:L2 
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14 
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16 
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18 
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41 
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46 
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48 
~ Q ., _, 

50 

ho~·:cvcr 1 that 1 L~lbi li ty pursuant to this subsection 
!~!l,1ll be limited to lo:;~;cs in excess of fifty dollars 
in t:hc cv<~nt the ~avin<:;s and loan association has 
p:r:ovich~cl Lhc custornc:~r '.-lith a physical object or ot::1er 
incd:.hod of enrjCJ.ging in a tran:;action utilizing 
cl(2c tl-onic il:1pulses Hhich is unique to the custoG.er 
c:nd the phy!> ical object or other rc;c thod o~ cnr;2.ge:::en t:. 
has bc:c:!n lost, stolen or othen·1ise -comproDised \·lit]lout 
the custo:ncr having notified the savings and loan 
association of ~uch loss, theft or conpro~ise prior 
to the tine of the transaction causing the loss-to 
the custo::1er." 

13. Page 8, line 19, by striking the word 
"sub:>l~C Lion 11 and inserting in lieu thereof tl:e ~~·ord 
~ub:3cctions n. 

14. Page 9, line 1, by inserting after the period 
the following sentence: 

11 No terminal or other facility utilized pursuant 
to this subse~tion shall be designed in such a canner 
as to be capable of providing a user thereof, ot~er 
U:zm a credit union 1 vii th iDforma. t ion co:.ce:cning t::e 
account of any person with the credit union, unless 
such information is essential to complete or preve~t 
tb~ cor:1pletion of the transaction then being e:-.c;c..c;ed 
in tin·ou(Jh the use of that tc::rminal or fZ:.cility. n 

15. Page 9, line 4, by insertL1g aftc:r t!:e ·.;crd 
"LJ.'.v" the ·~;ords n, nor shall aDything in this 
subsection be deeQed to repeal, replace qr in any 
other ivay affect any applicable la·.1 or rule regarc:inc; 
the inaintenance of or a.ccess to fi.::ancial in::or::>J.tior. 
maintctined ':.Jy any credit union 11

, 

16. Page 9, by in~erting after line 4 
follm·:ing: 

"NEW SUBSECTION. A credit union shall . ... ~ .. -.:Je ~l.a.o.,;_e 

to each of its customers for all losses incurred jy 
such custo~er as a result of the transm:.ssion or 
recording of electronic imoulses as a Dart of a 
transaction not authorized~~y such custo~er or to 
which the customer was not a party, provided, ~o~ever, 
that liability pursuant to this subsection shall be 
limited to losses in excess of fiftv do:lars i~ the 
event the credit union has provided-the custoner with 
a physical object or other method of enc;ac;inc; in a 
transaction utilizing electronic impulses which is 
unique to the customer and the physical objec~ or 
other xethod of engagement has been lost, stole~ or 
othen1ise con:promised \vithout the custor.:er havi:1g 
notified the credit union of such loss, theft or 
cc:·~)·r-,")f·1 lSc :n·ior to the tii:"':c of the tra.ns,J.ct:_o:-: c;: .. us:Lng 
the loss to the customer." 

S-4184 
FILED RECEIVED FROM THE 
Jmm 12, 1975 



S-4188 
1 Amend S-4184, the House Amendment to Senate File 

536 as amended, passed and reprinted by the Senate, 
on page 3, by inserting after line 6 the following: 

" . Page 3, by striking lines 12 through 24 and 
inserting in lieu thereof the following: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

"Sec. . . NEW SECTION. LOCATION OF SATELLITE 
FACILITIEs:-Any state bank may utilize a satellite 
facility at any location in this state permitted-by 
applicable law. A satellite facility authorized by 
sections six (6) through ten (10) of this Act shall be 
subject to the approval of the superintendent of 
banking. 

Any transaction engaged in through the use of a 
satellite facility shall be deemed to take place 
at the principal place of business of a bank whose 
accounts and records are ~ffected by the transaction.".". 

S-4188 FILED- H~...v 6/u(.<o.Jif) 
JUNE 1 2 I 1 9 7 5 

BY JANES V. GALLAGHER 

S-4205 

1 
2 
3 
4 
5 

Amend S-4184 the House Amendment to Senate File 
536 as amended, 'passed and reprinted by the Senate, 
page 2, lines 39 and 40, by striking the sentence 
"This section is repealed effective the first day of 
July, 1976.". 

S-4205 FILED & LOST ~~oJf) BY JA..l'v1ES V. GALLAGHER 
JUNE 1 3 I 1 9 7 5 

s--4211 

1 Amr::nd the HOU3e !~·r":nc.hLnt, (S-hl£.51~) to Sennte J.'i.le 
2 :5'36 ns nrr.1;nded, po.s~:;ed, nnd l'!;pl'intcd by the .SecH<te 
3 ;_i::J follo·.-.'s: 

4 1. Pnee 3, line 25, by ir·,septint; quotation :r.ari<s 
5 ufter the period. 
6 ?. Pat;e 3, by stPiking li:ws 26 thl'ou~h 43. 

S-4211 FILED & WITHDRAWi-J (..<6sf)BY JOHN S. MURRAY 
JUNE 1 3 I 1 9 7 5 
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SENATE FILE .s-~ 
By COMMITTEE ON COMMERCE 

(AS PASSED BY THE SENATE ON JUNE 2, 1975) 

6--" ~~ q-ttrf·A 

P a s s e d S e n a teA, ~a t e 4- 13 _ lf 6 o.$ 0) Passed House, Date ?.-lc?-Z,z:{.q.3?~) 

Vote: Ayes ___ 4~1~--- Nay s __ --4. __ _ Vote: Ayes f!9 Nays_, _.es-.. __ 
Approved 

A 
1 An Act relating to the use of electronic facilities and 

2 electronic transfers of funds by banks, credit unions 

3 and savings and loan associations. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

1 17 

• 

18 

19 

20 

21 

22 

23 

24 

25 

New language by 

the Senate = 

CPEl 1 6! Y 1 1 2/ I 2 



S.F. S3~ H.F. 

1 

2 

3 

4 

Section 1. Section five hundred twenty-four point eight 

hundred three (524.803), subsection one (1), Code 1975, is 

amended by adding the following new paragraph: 

NEW PARAGRAPH. Subject to the prior approval of the super-

5 intendent, acquire and hold shares in a corporation engaged 

6 in providing and operating facilities through which banks 

7 and customers may engage, by means of either the direct trans-

a mission of electronic impulses to and from a bank or the 

9 recording of electronic impulses or other indicia of a 

10 transaction for delayed transmission to a bank, in transactions 

11 in which such banks are otherwise permitted to engage pursuant 

12 to applicable law. 

13 Sec. 2. Chapter five hundred twenty-four l524}, Code 1975, 

14 is amended by adding to division eight (VIII) the following 

15 new section: 

16 

17 

18 

19 

20 

21 

22 

23 

24 

NEW SECTION. ELECTRONIC TRANSMISSION OF FUNDS-­

RESTRICTIONS. 

1. A state bank may engage in any transaction incidental 

to the conduct of the business of banking and otherwise 

permitted by applicable law, by means of either the direct 

transmission of electronic impulses to or from customers and 

banks or the recording of electronic impulses or other indicia 

of a transaction for delayed transmission to a bank. Subject 

to the provisions of sections six (6) through ten (10} of 

25 this Act, a state bank may utilize, establish or operate, 

alone or with one or more other banks, savings and loan 

associations incorporated under the provisions of chapter 

26 

27 

28 

29 

five hundred thirty-four (534) of the Code or the Home Owners' 

Loan Act of 1933 (12 u.s.c. sections 1461-1468), credit unions 

30 incorporated under the provisions of chapter five hundred 

31 thirty-three (533) of the Code or the Federal Credit Union 

32 Act (12 u.s.c. sections 1751-1790), or third parties, terminals 

33 or other facilities adaptable to shared usage by means of 

34 which customers and banks may transmit and receive electronic 

35 impulses constituting transactions pursuant to this section. 

-1- CPA-34947 1/71 
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S • F. r 3' H • F. 

~ 1 Nothing in this section shall be construed as authority for 

2 any person to engage in transactions not otherwise permitted 

3 by applicable law. 

~ 

~ 

4 2. A state bank which offers its customers, or any of 

5 them, the opportunity to engage in transactions with or, through 

6 the bank in the manner authorized by subsection one (1) of 

7 this section shall not require any customer to deal with Of 

8 through the bank in that manner in lieu of writing checks 

9 in the usual manner upon a conventional checking account, 

10 nor impose any extraordinary charge upon customers who choose 

11 to write checks in the usual manner upon a conventional 

12 

13 

14 

checking account maintained at that bank. 

Sec. 3. Section five hundred twenty-four point nine hundred 

one (524.901), subsection three (3), paragraph d, Code 1975, 

15 is amended to read as follows: 

16 d. Shares in a corporation which the state bank is 

17 authorized to acquire and hold pursuant to section 524.803, 

18 subsection 1, paragraphs 11
C

11 anaL. 11 d 11 and section one (1) 

19 of this Act. 

20 Sec. 4. Section five hundred twenty-four point one thousand 

21 two hundred four (524.1204), Code 1975, is amended by striking 

22 the section and inserting in lieu thereof the following: 

23 524.1204 CERTAIN TERMS DEFINED. As used in sections six 

24 (6) through eleven (11) of this Act: 

25 1. 11 Satellite facility .. means a terminal or other facility 

26 or installation, attended or unattended, which is not located 
27 at the principal place of business or at an office of a bank 

28 and through which customers and banks may engage, by means 

29 of either the direct transmission of electronic impulses to 

30 and from a bank or the recording of electronic impulses or 
31 

32 
0~1er indicia of a transaction for delayed transmission to 

a bank, in transactions which are incidental to the conduct 

33 of the business of banking and which are othenvise permitted 

34 by law. The term 11 satellite facili ty 11 also includes all 

35 equipment, regardless of location, which is. interconnected 

-2- C F' A·34948 1/71 
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1 

2 

3 

4 

with a satellite facility, as described in this subsection, 

and which is necessary to transmit, route and process elec­

tronic impulses in order to enable the satellite facility 

to perform any function for which it is designed. 

5 2. "Iowa bank" means a state bank as defined in section 

6 five hundred twenty-four point one hundred three (524.103), 

7 subsection nineteen (19) of the Code, or a national bank which 

8 has its principal place of business within this state. 

9 Sec. 5. Chapter five hundred twenty-four (524), Code 1975, 

10 is amended by adding to division twelve (XII) sections six 

11 (6) through eleven (11) of this Act. 

12 

13 

14 

15 

16 

17 

18 

19 

Sec. 6. NEW SECTION. LOCATION OF SATELLITE FACILITIES. 

Any state bank may utilize a satellite facility at any location 

within this state, and at any other location permitted by 

applicable law. A satellite facility authorized by sections 

six (6) through ten (10) of this Act shall not be subject 

to the restrictions on location or number set forth in section 

five hundred twenty-four point one thousand two hundred two 

(524.1202) of the Code, and shall not require the prior 

20 approval of the superintendent, except to the extent required 

21 by section eight (8) of this Act. Any transaction engaged 

22 in through the use of a satellite facility shall be deemed 

23 to take place at the principal place of business of a bank 

24 whose accounts and records are affected by the transaction. 

25 Sec. 7. NEW SECTION. UTILIZATION OF SATELLITE FACILITIES. 

26 A satellite facility, located so as to be generally accessible 

27 to persons other than employees of a bank or an affiliate 

28 of a bank, may be utilized within this state only by an Iowa 

29 bank, except that any other bank may utilize a satellite 

30 facility which is so located with the consent of an Iowa bank 

31 which is concurrently utilizing the same satellite facility. 

32 Sec. 8. NEW SECTION. SATELLITE FACILITY REQUIREMENTS. 

33 A satellite facility may be utilized by one or more banks 

34 as authorized by sections six (6) through ten (10} of this 

35 Act only if the satellite facility is maintained in compliance 
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• 1 with applicable rules promulgated by the superintendent and 

2 meets all of the following requirements: 

3 1. The satellite facility is available for use, on a 

4 nondiscriminatory basis, by any Iowa bank and by all customers 

5 designated by any bank which uses the satellite facility. 

6 2. An informational statement has been filed and is 

7 maintained on a current basis with the superintendent by the 

8 owner or bank establishing any satellite facility which will 

9 be available for use by customers of any bank, setting forth 

10 all of the following: 

11 a. The name and business address of the owner; 

12 b. The name of each bank utilizing the satellite facility; 

13 c. The location of the satellite facility; 

14 d. A schedule of the charges which will be required to 

15 be paid by any bank utilizing the satellite facility; and 

16 e. An agreement with the superintendent that the owner 

17 or bank filing the statement will comply with the provisions 

• 18 of this section with respect to the satellite facility. 

• 

19 3. The satellite facility, if it is in a location generally 

20 accessible to persons other than employees of a bank or an 

21 affiliate of a bank, is not at any time operated by an employee 

22 of any bank or of an affiliate of any bank except for the 

23 purpose of instructing customers, on a temporary basis, in 

24 the use of the satellite facility, for the purpose of testing 

25 the facility, or for the purpose of transacting business with 

26 the bank or another customer on the employee's own behalf. 

27 4. The satellite facility, if it is in a location 

28 accessible to persons other than employees of a bank or an 

29 affiliate of a bank, bears a sign or label identifying each 

30 bank or group of banks utilizing the terminal or other 

31 facility, with the identification of each such bank or group 

32 of banks being substantially similar in size and clarity. 

33 5. The charges required to be paid by any bank which 

34 utilizes the satellite facility shall not exceed a pro rata 

35 portion of the costs, determined in accordance with generally 

-4- CPA-3494C 1/71 



S.F. S3 c H. F • 
• 

1 accepted accounting principles, of establishing, operating 

2 and maintaining the satellite facility, plus a reasonable 

3 return on these costs to the owner of the satellite facility. 

4 6. If the superintendent finds grounds, under any appli-

5 cable law or rule, for denying utilization of a satellite 

6 facility in accordance with the arrangement described in an 

7 informational statement or amendment thereto filed in accor-

8 dance with subsection two (2} of this section, he shall notify 

9 the person filing the informational statement or amendment, 

10 within thirty days of the filing thereof, of the existence 

11 of such grounds. If such notification is not given by the 

12 superintendent, he shall be considered to have expressly 

13 approved the utilization and arrangement described in the 

14 informational statement or amendment, and utilization of the 

15 satellite facility in accordance therewith may commence on 

16 or after the thirtieth day following such filing. 

17 7. The superintendent shall have the power to adopt and 

18 promulgate rules pursuant to chapter seventeen A (17A} of 

19 the Code as in his opinion will be necessary to properly and 

20 effectively carry out and enforce the provisions of sections 

21 six (6} through ten (10} of this Act. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

In adopting, amending and repealing rules the superintendent 

§hall take into consideration any rules maintained by federal 

agencies which are applicable to the operation of satellite 

facilities by national banks, and may maintain uniformity 

of Iowa rules with those federal rules, except to the extent 

uniformity would be inconsistent with the purposes, policies 

and provisions of this Act. 

Sec. 9. NEW SECTION. RECORDS MAINTAINED. All transactions 

engaged in through a satellite facility utilized pursuant 

to sections six (6) through ten (10) of this Act shall be 
32 recorded in a form from which it will be possible to produce 

33 a humanly readable record of any transaction, and these 

34 recordings shall be retained by L~e utilizing bank for the 
35 periods required by law. A written record of any transaction 
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• 1 shall be provided by any bank which is a party to the 

• 

• 

2 transaction upon the request of a customer who is a party 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

to the transaction or upon the request of the superintendent. 

The superintendent may provide by rule for the recording 

and maintenance by any bank utilizing a satellite faci,!J~ 

of any amounts involved in a transaction engaged in through 

the satellite facility which are of a known tax consequence 

to the customer initiating the transaction. For the purposes 

of this paragraph "known tax consequences" means and includes 

but shall not be limited to the following: 

(1) An amount directly or indirectly received from a 

customer and applied to a loan account of the customer whicp 

represents interest paid by the customer to the bank. 

(2) In any transaction where the total amount involved 

1s deducted from funds in a customer's account and is 

simultaneously paid either directly or indirectly by the bank 

to the account of a third party, any portion of the transaction 

amount which represents a sales or other tax imposed upon 

or included within the transaction and collected by that third 

party from the customer, or any portion of the transaction 

amount which represents interest paid to the third party by 

the customer. 

CU Any other transaction which the superintendent deter­

mines to have direct tax consequences to the customer. The 

superintendent also shall provide for the periodic distribution 

of customers of summaries of transactions having known tax 

consequences. 

Sec. 10. NEW SECTION. WHAT DEEMED AFFILIATES. For the 

purposes of sections six (6) through ten (10) of this Act, 

a corporation, trust, estate, association or other similar 

organization shall be considered an affiliate of any bank 
32 of which it would be an affiliate under section five hundred 

33 twenty-four point one thousand one hundred one (524.1101) 

34 of the Code if that bank were a state bank . 

35 Sec. 11. NEW SECTION. PRIVILEGES EXTENDED TO NATIONAL 
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1 BANKS. The privileges extended to state banks by sections 

2 five hundred twenty-four point one thousand two hundred one 

3 (524.1201), five hundred twenty-four point one thousand two 

4 hundred two (524.1202) of the Code, and sections six (6) 

5 through ten ( 1 0) of this Act shall be available on the same 

6 conditions to national banks to the extent that they are so 

7 authorized by federal law. 

8 Sec. 12. Section five hundred thirty-three point four 

9 (533.4), Code 1975, is amended by adding the following new 

10 subsections: 

11 NEW SUBSECTION. Subject to the prior approval of the 

12 superintendent, acquire and hold shares in a corporation 

13 engaged in providing and operating facilities through which 

14 a credit union and its members may engage, by means of either 

15 the direct transmission of electronic impulses to and from 

16 the credit union or the recording of electronic impulses or 

17 other indicia of a transaction for delayed transmission to 

18 the credit union, in transactions in whic~ such credit union 

19 is otnerwise permitted to engage pursuant to applicable law. 

20 NEW SUBSECTION. Engage in any transaction otherwise per-

21 mi tted by -this ci1apter and applicable law, by means of either 

22 the direct transmission of electronic impulses to or from 

23 the credit union or the recording of electronic impulses or 

24 other indicia of a transaction for delayed transmission to 

25 the credit union. Subject to such rules as may be promulgated 

26 by the superintendent, a credit union may utilize, establish 

27 or operate, alone or with one or more other credit unions, 

28 banks incorporated under the provisions of chapter five hundred 

2 9 twenty-four ( 524) of the Code or the national banking acts 

30 (12 u.s.c. sections 21-95), savings and loan associations 

31 incorporated under the provisions of c:napter five hundred 

32 thirty-four (534) of the Code or the Home Owners' Loan Act 

33 of 1933 (12 u.s.c. sections 1461-1468) or third parties, 

34 terminals or other facilities adaptable to shared usage, by 

35 means of which the credit union may transmit to or receive 
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4lt 1 from any member electronic impulses constituting transactions 

2 pursuant to this subsection. Nothing in this subsection shall 

3 be construed as authority for any person to engage in transac-

4 tions not otherwise permitted by applicable law. 

• 

• 

5 Sec. 13. Section five hundred thirty-four point seventeen 

6 (534.17), Code 1975, is amended by adding the following new 

7 subsection: 

8 NEW SUBSECTION. Subject to the prior approval of the 

9 supervisor, in shares in a corporation engaged solely in 

10 providing and operating facilities through which an association 

11 and its members may engage, by means of either the direct 

12 transmission of electronic impulses to and from the association 

13 or the recording of electronic impulses or other indicia of 

14 a transaction for delayed transmission to the association, 

15 in transactions in which such association is otherwise 

16 permitted to engage pursuant to applicable law. 

17 Sec. 14. Section five hundred thirty-four point nineteen 

18 (534.19), Code 1975, is amended by adding the following new 

19 subsection: 

20 NEW SUBSECTION. Engage in any transaction otherwise per-

21 mi tted by this chapter and applicable law, by mean·s of either 

22 the direct transmission of electronic impulses to or from 

23 the association or the recording of electronic impulses or 

24 other indicia of a transaction for delayed transmission to 

25 the association. Subject to such rules as may be promulgated 

26 by the supervisor, an association may utilize, establish or 

27 operate, alone or with one or more other associations, banks 

28 incorporated under the provisions of chapter five hundred 

29 twenty-four (524) of the Code or the national banking acts 

30 (12 u.s.c. sections 21-95), credit unions incorporated under 

31 the provisions of chapter five hundred thirty-three (533) 

32 of the Code or the Federal Credit Union Act (12 u.s.c. sections 

33 1751-1790) or third parties, terminals or other facilities 

34 

35 
adaptable to shared usage, by means of which the assuciation 

may transmit to or receive from any member electronic impulses 
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1 constituting transactions pursuant to this subsection. Nothing 

2 in this subsection shall be construed as authority for any 

3 association or other person to engage in transactions not 

4 otherwise permitted by applicable law. 

5 EXPLANATION 

6 This bill authorizes banks, savings and loan associations 

7 and credit unions to use satellite facilities, which employ 

8 electronic impulses or other means of transmitting infor-

9 mation to, from or between institutions, as a means of engaging 

10 in transactions with customers not physically present at the 

11 institution. Thus, the present need for physical transfer 

12 of checks or other documents can be eliminated, although the 

13 bill does require that a written record of every transaction 

14 be available to the customer. 

15 This bill permits any state institution, and any national 

16 institution located in Iowa and permitted by federal laws 

17 or regulations to do so, to utilize satellite facilities. 

18 If and when federal law so permits, out-of-state institutions 

19 may also utilize satellite facilities in Iowa, but only if 

20 the same facility is also being used by at least one Iowa 

21 institution which consents to sharing the facility with the 

22 out-of-state institution. Conditions under which satellite 

23 facilities may be used are listed in section eight of the 

24 bill. 

25 Satellite facilities may be owned by a single institution 

26 or group of institutions, and may be located at points which 

27 are conveniently accessible to customers of the institutions 

28 using the facilities. These points may be outside an office 

29 of the institution, but in that case no institution may 

30 permanently station an employee at the facility to operate 

31 it. 

32 Section eleven of the bill is identical to what now appears 

33 as section 524.1204 of the Code, except that it is expanded 

34 to apply to satellite facility operations as authorized by 

35 this bill. 
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House File.536 
H-4210 

1 Amend Senate File 536 as ame~ded, passec a~d re-
2 printed by the Senate as folloHs: 
3 1. Page ', by inserting after line f'1 t::e follm-!-
4 ing new section: 
5 "Sec. NEtv SEC~I0:'1 • 
6 1. Except as provideC. in su:-sectio::l t.·.-10 (2) of 
7 this section, pu~lic fu~ds which are req~~=e~ ~y 
8 section four hundred fifty-three point o~e (~5Z.1) 
9 of the Code to be deposited in banks sha:l ~ot ~e 

10 deposited in or maintained on deposit wi~~ a~y state 
11 or federal bank "Y.rhich utilizes a sa telli ~e fa.cili ty 
12 as de£ ined in section four ( lt) of this Jl.ct if that 
13 satellite facility is located at a place ether ttan 
14 either the principal place of ~usiness o:::- a la~ful 
15 business office of that bank. Upon a de~e~i~ation 
16 by the treasurer of state that any state o:::- federal 
17 depository bank is in violatio:1 of this su>sec::~on, 
18 the treasurer of state shall notify the affected 
19 governing bodies specified in section fo~= hu~d:::-ed 
20 fifty-three point one (453.1) of the Code, a~c eac~ 
21 governing body shall forthwith approve a~d crce:::- the 
22 transfer of public funds to another han~. 
23 2. The prohibition contained in subsec~io~ o~e 
24 (1).of this section shall not apply to a~y ~a::~ 
25 participating in an experimental plan a~;=~~eG. ~y 
26 the superintendent of banking. The supe:::-i~~e~G.e:lt 
27 of banking nay appro.ve a limited num:her cf ex;e:::-i:::ental 
28 plans submitted by one or rno:::-e tanks, sav~r:.gs a~d 
29 loan associations or credit ur:ions, or a:-.y cc:::i- 2.r:.a tion 
30 thereof 1 for the experimental operation or: a :i2ited 
31 scope of satellite facilities as definec ir:. sectior:. 
32 four (4) of this Act which are located a~ places other 
33 than the principal places of business ar:.d =~si~ess· 
34 offices of such financial ins~itutions. A ;la~ ~ay 
35 not be approved by the superintendent of ~ar:.~i~g to 
36 permit the operation of such satellite faci.:.i~ies 
37 after the first day of January, 1~76. Eac~ ~a~~ 
38 wishing to participate i.:l such a plan s::a:: agree 
39 as a condition of that participation to disc:ose to 
40 the superintendent of banking upon reques~ a~y 
41 information obtained by t~at bar~}: as a res·..:.::.t of that 
42 participation which the superintendent of bar:.~~~g 
43 deems useful to a deterQinatio~ of t~e :eas~Di~ity 
44 of authorizing the use of satellite fac~:i~ies in 
45 this state on a general basis. 
46 3. The superintendent of banking shall s~r~it 
47 to the general assem~ly not later than ~~e firs~ day 
48 of February, 197F., a report o: the opera~~Q~ of any 
49 experimental satellite facilities pursua~t to 
50 subsection two (2) of this section, whic~ repor~ shall 

_Page -~ .. -~-----
1 include findings and recommendations of the 
2 superintendent-with respect to the potential uses 
3 of satellite facilities in this stote. 
4 4. This section is repealed effective the first 
5 day of July, 1 9 7 E. " 

H-4 210 FILED - ((~ ..-.. ...... •· .t.J. ~ 
JUNE Ll, 1975 •(v~ 'f.2l 1 li>j2. {;?:.i~) 

BY SMALL of Johnson 
HANSEN of O'Brien 
KRAUSE of Palo Alto 
HARGRAVE of Johnson 



H-4211 
Senate ·File 536 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Amend Senate File 53~ as amended, passed a~d 
reprinted hy the Senate as follm:s: 

1. Page 1, by inserting after lir:e 11 t::e =ollo\··ing 
new section: . 

"sec. NEtv SEr"rro:r. F l\ILPRE BY ::=-::-~=:?.!·:. 
INSTITUTimi TO COiiPLY. Public fur.ds d;::.cr. are requi:-r::: 
by section four hundred fifty-three po~~~ j~e (~53.1} 
of the Code to be deposited in car.ks sha:l ~o~ ;e • 
deposited in or maintained on deposit wi~~ ar.y 
federally chartered bank which utilizes sa~ell!te 1

1 facilities if that bank fails to su}nit ~o all c= 1
2 the requirements, limitations and cond~.t.:..o.:--s i::-:posed 1
3 by this Act upon banY:s organized u::1der ':.:-:e la·,,s :-.f 

1
4 

this state and utilizing satellite facil!~ies. ~?O~ 
15 a determination by tr.e superintendent o= ta.:-:}·i::::s- trat 
16 a federally chartered bank is failing to co~;:y ~it:: 
17 the provisions of this Act with respect ~o ~tilizaticn 
18 of a satellite facility, the superinten~en~ s::a:: 
19 notify the treasurer of state. Cpon receipt a= t~at 
20 notice the treasurer of state shall nct.:..=y any a==ecte~ 
21 governing bodies specified in section =2~::- ::~~c:-ed 
22 fifty-three point one (453.1} of the Coce, a~~ ea~r. 
23 governing body shall forthwith approve a.:-:c o:-~e= t::e 
24 transfer of all pu~lic funds to another ~a~~." 

H-4 211 FILED- ?t-.:.».~ ").2- (.:~33s-) BY SMALL of Johnson 
JUNE 11, 1975 

H-4218 

1 Amend the Small amendment, H-4209, to page 1 
2 of Senate File 536 as follows: 
3 1. Page 1, line 23, by inserting after the 
4 word "banking" the words "or the supervisor of 
5 state chartered savinqs and loaQ associati~ns". 

H-4218 FILED, UNANIMOUS CONSENT i BY HARVEY of Scott 
TO CONSIDER, ADOPTED (~sF~) 
JuNE 12, 1975 
H-4219 

1 ~~end the Small amendment, H-4210, to page 1 
2 of Senate File 536 as follows: 
3 1. Page 1, line 27, by inserting after the 
4 word "banking'.' the words "or the supervisor of state 
5 chartered sav1ngs and loan Msocia tions". 

H-4219 FILED, UNANIMOUS CONSENT BY HARVEY of Scott 
TO CONSIDER, ADOPTED (~3~'} 
JUNE 12, 1975 

H-4237 

1 . Amend the Smail, et al amendment H-4210, to 
2 Senate File 536, as amended, passed and reprinted 
3 by the Senate as follows: 
4 Page 1, line 10, by striking the words "in or 
5 maintained on deposit". 

H-4237 FILED &'ID ADOPTED (.J.3'i"~} BY SMALL of Johnson 
JUNE 12, 1975 



, Senate File 536 
H-4200 

1 Amend Senate File 536, as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 2, by inserting after line 12 the following 

"- 4 new subsection: 
5 "3. Any facilities operated pursuant to this 
6 section and any transactions and accounts arising 
7 through the operation of such facilities shall be 
8 subject to the restrictions and penalties imposed 
9 by sections fifteen ( 1 5) and sixteen (16) of this 

1 0 Act." 
11 2. Page 3, by inserting after line 8 the following 
12 new subsections: 
13 "3. "Sateli t te account holder" means a person 
~4 who is a record holder of an account on which 
15 transactions may be engaged by means of a satellite 
16 facility. . 
17 4. "Satellite account transaction card". means 
18 any card or device which is ·electronically or 
19 mechanically encoded a~d by means of which a person 
20 may engage in satellite account transactions at a 
21 satellite facility. 
22 5. "Retail establishment" means any location of 
23 a satellite facility, other than on premises owned 
24 and occupied or occupied by the bank with which the 
25 satellite account holder maintains ~~at account, at 
26 which the satellite account holder and the owner or 
27 occupier of that location may engage in compound 
28 transactions on that satellite account. 
29 6. "Compound transaction" means a transaction 
30 which results in a debit to L~e account of t~e 
31 satellite account holder and a credit to an account 
32 of a person other than the bank with which ~~e 
33 satellite account holder maintains that account." 
34 3. Page 5, by inserting after line 28 the 
35 following new subsections: 
36 "8. Before issuing a satellite acco~nt transaction 
37 card, a bank shall provide the account holder wiL~ 
38 a written statement that clearly and conspicuously 
39 sets forth all of the terms of satellite account 
40 transaction card use, ~ncluding, but not limited to, 
41 the following information: 
42 a. The specific transactions which may be performed 
43 with the card. 
44 b. The fixed charges, if any, for maintaining 
45 a satellite account or using a transaction card. 
46 c. The charges, if any, for individual satellite 
47 account transactions, and the method of determining 
48 those charges. 
49 d. The minimum balance, if any, in the satellite 
SO account required as a condition for using the trans-
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1 action card. 
2 e. The limitations, if any, imposed on the amount 
3 or number of transactions permitted within a given 
4 time period. 
5 f. The interest rate, if any, payable on the 
6 satellite account. 
7 g. The right of the card holder to confiden~iality 
8 of financial data generat~d through use of satellite 
9 terminals, and to recover a civil penalty for improper 

10 disclosure. 
11 h. The right of the card holder to be informed 
12 whenever the bank has determined that unauthorized 
13 access has been obtained to his or her fi~ancial data, 
14 and to recover a civil penalty for fa~lure to provide 
15 such notice. 
16 i.. The rig:,t of the card holder to stop payment. 
17 j. The limitation on card holder liability for 
18 unauthorized use of the card. 
19 k. The status of satellite terminal machine 
20 receipts as legal proof of payment. 
21 1. The right of the card holder to an account 
22 statement that adequately describes satellite facility 
23 transactions. 
24 m. The right to obtain correction of satellite 
25 account errors, and to recover a civil penalty from 
26 a noncomplying bank. 
27 9. Before entering into any agreement \vith the 
28 owner or occupier of a retail establishment respecting 
29 the location thereon of a satellite facility adapted 
30 for co~pound transactions, a bank shall provide that 
31 person with a written statement ~!at clearly and 
32 conspicuou-sly discloses to that person the tenns and 
33 conditions upon which that person may be a party to 
34 compound transactions, including but not limited to. 
35 the following: 
36 a. The rights of the satellite account holder 
37 specified in paragraphs g, h, i, j and k of subsection 
38 eight (8) of this section. 
39 b. The prohibition against the offering by L~at 
40 person of discounts on. satellite terminal transactions 
41 as provided in subsection fourteen (14) of this 
42 section. 
43 10. A bank shall provide each of its satellite 
44 account holders with a periodic account statement 
45 that shall contain a brief description of all satellite 
46 terminal transactions sufficient to enable the account 
47 holder to identify any transaction and to relate it 
48 to machine receipts provided by satellite terminals. 
49 When a periodic account statement includes boti~ 
50 satellite terminal transactions and other, non-

\ .. 
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1 2 
~ 3 
1 4 
1 5 
16 
~I 

'' 

;g 
20 

satellite te~~inal transactions, all satc~lite terminal 
transac~ions shall be i~dicated as such, and shall 
be accompanied by the description required by this 
subsection. 

~~. a. When a bank receives notice from a satellite 
account nolder ind~cating ~~e je:ie£ ~hat nis or her 
~ericdic account statement contains an error in regard ... . 
to a satell~te terminal t~ansac~ion, t~e Da~~ shall 
within ten days send a written acknowledg~~ent to 
the account holder. 

b. Within forty-five days of receipt of that 
notice the bank shall either: 

~·J Correct the person 1 s account, and ~rovide 
the person with written ~otification of tne correc~ion; 
and if the correction is not in the exact amount of 
the allege~ error, provide the person wi~h a written 
explanation of any difference jetween the alleged 
error and ~~e correction made; or 

\2) P:::-ov:.de the person 'tlit21 a written ~xp::.anation, 
after having conducted an investigation of ~he ma~~er, 
sta~ing the reason ~ne . .. " ... can.-<: .:::e_.:.eves ' ~ . . 

·:. .. -:2 a.c~oun-:. ~s 

22 correc~. 

2~ th~s 3Ubsection shal::., upon re~uest jy ~he account 

wr i ~ten co~ies of ·de c,~rnen -:.a.ry e~J i_,::en ce 0f. any 
~ran3ac~ion that :::-emains in dispute. The-written 

sna:: je provided withi~ -~~--·y ~~·rs ~.J...; ~e~ai~~ ;:-aJ.-J...- .,_4._.._ ....... - -'-'-J::'-

29 ~; ~~e re~uest for sue~ ccpies . 
30 
:)1 

..,"' 

.:;).::. 

33 

35 
-r 
~0 

39 
40 
4~ 

42 
43 
44 
45 
46 
47 
48 
49 
50 

.:; ...... 
1.:1 ?aragraph a o£ t.,;.~3_s s1..:.Ds e<::~:_c,i: :n.c::~/ ~O"C. ... ?rio::- to 
se~~=-~g t~e account ho:der t~e wri~~e~ ~c~i~ica~icn - . - - .. - - ~ . 
or ~x?~ana-c:.on .:=e<;u:...=ec ;:;y pa::-3.g::==-;;·fl ..J := -:...l.:..s 
s~jsection, close or restrict an account cf =~e accou~t 

::o:-::e~ ::;r i:npose any :;>2:---J.c.~ t.y ~ 

... '. .. . 
~l~e accoun~ re~a~lnS ~o a 
action resu::.ts in a credit 
=~= ~ank s~all ~umedia~ely 

any err~r i~ a sa~e:-

to t~e account ~older, 
c=edi~ ~~at ~cccun~ wi~n 

3.ny i::.teres .. t t.!1a t was. los~ as ~ ::-esu..:. t c= ~~e er::-or. 
~ A jank that faiis ~o com?lY wi~~ any provi­

sion of this subsection shall be liaDle to the 
aggrieved account holder ~or a civil penalty in the 
amount of one hundred dollars. 

:2. ~be machine recei?t ?rovidee ~o a satellite 
account transaction card ~ser DV a satellite terminal 
shall be admissible as evidence-in anv lecal action ... ~ 

or _?roceeding and shall cons~.:..~ute _?rima facie proof 
o£ the transaction evidenced jy ~ha~ recei?t. 

~3. A bank shall not issue a satel::.i~e account 
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transaction card to any person except upon receipt 
by the bank of a written application tl1erefor. 
Delivery of the card to a satellite account holder 
shall be accompanied by delivery of the disclosure 
statement required by subsection eight (8) of this 
section. 

14. Any agreement between a bank and a retail 
establishment re:::..ating to the location and use of 
a satellite terminal shall contain the express 
condition that tne retail establishment ~ay not offer 
a uisco~nt to a satellite account transaction card 
holde~ in order to encourage purc~ases or other com­
mercial transactions through the use of the satellite 
account rather than by cash or check. 

i 5. a. \'men ever any satellite account transaction 
card holder has illade a purchase in a retail 
establis:U,lent by means of a compound transaction and 
the p~rc~ase has resulted in a debit to t~e account 
of the card holder and a credit to the account of 
the retail establishment,_ the card holder may order 
tl"' .. e oank -::.c rescind the debit and the credit. The 
right to resc~nd a debit shall apply to purchase 
transactions which result in either a withdrawal 
from the card holder's account at the bank or a direct 
extension of credit by the bank. T~e order to rescind 
must be given in writing, and must be received by 
the oank within three banking days after the date 
of _tll.e purchase. 

:0. \ffienever any satellite account transaction 
car~ hol~er has made a withdrawal of cas~ ~rom his 
or ~er account by means of a sa~ellite ter~inal in 
a retai:L esta:Olishment, and the ·,vithdrar.val of cash 
r.vas accolnpanied by an immediate cash purchase at the 
retail establishment, ~~e card holder may order the 
ban:~ to rescind the debit and t:1e creC.i-:. in the arnoun t 
of the purchase. ?he order to rescind ~ust be given 
i.:1 wr iti:1g, and must be received by t:1.e banl< wi -chin 
three banking days after the date of the purchase. 

~6. A satellite account transaction card holder 
sha:l have lL~ited liability =or losses with respect 
to unauthorized use of a transaction card issued on 
any single satellite account as provided in this 
subsec-cion. A respective amount of liability shall 
be applicable only if the account holder notifies 
the ban:-<: issuing t..'"le transaction card of tl1e ::.oss 
or theft of the card within thirty days following 
such loss or theft. If the account holder fails to 
provide the bank with timely notice as herein provided, 
the account holder shall be liable only for the 
respective amount of liability plus any amounts lost 
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in transactions occurring after the expiration of 
thirty days following the loss or theft and before 
the bank received notice from the account holder of 
the loss or theft. The liability of the account 
holder shall be limited as follows: 

a. If the losses consist of debits to a deposit 
account of the card holder, the card ho~der shall 
be liable only for the first fifty dollars of losses 
incurred prior to timely notice. Upon proof of losses 
in excess of fifty dollars, the bank issuing e1e 
transaction card shall be liable to the card holder 
for the difference between the total amount of such 
losses incurred prior to timely notice and fifty 
dollars. 

b. If the losses consist of direct extensions 
of credit by the bank issuing the transaction card 
to the satellite account, the card holder shall be 
liable only for the first fifty dollars of losses 
incurred prior to timely notice. 

c. If the losses consist of both debits to a 
deposit account and direct extensions of credit, the 
card holder shall be liable only for the first fifty 
dollars of losses incurred prior to timely notice. 
If the balance of the deposit account at the time 
of loss or theft of the transaction card exceeded 
fifty dollars, upon proof of losses in excess of fifty 
dollars the bank issuing the transaction card shall 
be liable to the card holder for the difference between 
the total loss to that deposit account incurred prior 
to timely·notice and fifty dollars. If the balance 
of the deposit account was less than fifty dollars, 
the card holcer shall be liable to the bank only for 
the difference bebveen the· first fifty dollars of 
losses incurred prior to timely notice and the balance 
of the deposit account. 

17. A bank shall not use a satellite account 
holder's federal social security number as the number 
necessary to activate or identify any satellite 
terminal or account." 

4. Page 8, by inserting after line 4 the following 
new paragraph: 

"Any facilities operated pursuant to this section 
and any transactions and accounts arising L~rough 
the operation of such facilities shall be subject 
to the restrictions and penalties imposed by sections 
fifteen (15) and sixteen (16) of this Act." 

5. Page 9, by inserting after line 4 the following 
new paragraph: 

"Any facilities operated pursuant to this section 
and any tran?actions and accounts arising through 
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the operation of such facilities shall be subject 
to the restrictions and penalties imposed by sections 
fifteen (15) and sixtee11 (16) of this Act." 

6. Page 9, by inserting after line 4 the follow­
ing new section: 

"Sec. 15. NEW SECTION •. CONFIDENTIALITY OF RECORDS. 
1. Satellite account information generated through 

the use of satellite facilities as defined in section 
four (4) of this Act shall no~ be disclosed to any 
person other than the satellite account holder, except 
upon the written consent of the account holder, or 
except when ordered by a federal or state governmental 
authority acting pursuant to federal or state law. 
This prohibition against disclosure of information 
shall apply to ~ny person·with authorized access to 
such info~nation, including but not limited to agents 
and employees of a bank, savings and loan association 
or credit union, a retail establishment as defined 
in section four (4) of this Act, or data processors. 

2. Any person with authorized access to satellite 
account information who knowingly discloses that 
information in violation of subsection one (1) of 
this section shall be liable to any satellite account 
holder whose financial data has been disclosed for 
a civil penalty in an amount equal to the sQ~ of: 

a. One thousand dollars; and 
b. In the case of a successful action to enforce 

the foregoing liability, the costs of the action 
together with a reasonable attorney's fee." 

7. Page 9, by inserting after line 4 the following 
new section: 

"Sec. 16 •. NEI'l SECTION. UNAUTHORIZED ACCESS TO 
SATELLITE ACCOUI1TS--PENALTIES • 

1. Any person who knmvingly obtains unauthorized 
access, or attempts to obtain unauthorized access, 
to information generated through the use of or stored 
in satellite facilities or satellite terminals as 
defined in section four (4) of this Act shall upon 
conviction be-fined not more than ten thousand dollars 
or imprisoned not more than ten years, or both. 

2. Any bank, savings and loan association or 
credit union which makes use of a computerized data 
bank to store information generated through use of 
satelitte facilities as defined in section four (4) 
of this Act shall, whenever it determines that 
unauthorized access to such data bank has been 
obtained, notify each affected satellite account 
holder of this determination. 

3. Any bank, savings and loan association or 
credit union which fails to comply with subsection 



Page 7 
H-4200 

1 ~wo (2) of this pection shall be liable to each of 
2 1ts affe7ted satellite account holders for a civil 
3 penalty 1n an amount equal to the sum of: 
4 a. One hundred dollars; plus 
5 bf In ~he c1~se.o~ any successful action to enforce 
6 the orego~ng lablllty, the cost of the action 
7 together Wlth a reasonable attorney's f~e " 
8 fa. By r~numbering and correcting inte;nal 
9 re erences ln conf?rmity with this amendment. 

1
1

1
0 9 • Am;na th7 t7tle, line 3, by inserting after 

the word assoclatlons" the words "and ·d· 
12 ·penalties". provllng 

H-4200 FILED-~~ 6/;~ ~J9c) BY HINES of Story 
JUNE 11, 197~ HARGRAVE of Johnson 

O'HALLORAN of Black Hawk 
HIGGINS of Scott 
WALTER of Pottawattamie 

Senate File 536 
H-4209 

1 Amend Senate File 536 as ame~dcd, passed a~d 
2 reprinted by the Senate as follo~·:s: 

3 1. P~ge f, by inserting after line \"9 t~e follo;.,i:::g 
4 new sectlon: 
5 "Sec. . NEW SECTimT. PROf~IBITED J..C?IVI':'.I.E.5. 
6 It shall be unlawful for any person other ~ha~ a ~a~~, 
7 savings and loan association or credit u:::ion 
8 incorporated or chartered under the la,·.rs cf tz-":..s sta~e 
9 or of the United States to possess, maintai~ o= ?2r.2it 

10 on premises occupied by that person any termi~l or 
11 installation of a ·satellite facility as defin;::C: i::-.-
12 section four (4) of this Act if by ~ear.s o£ t~at 
13 facility customers of that person or of a ba~~, savi~gs 
14 and loan association or credit ~nion utilizinq t~at 
15 satellite facility are enahled to engage i~ 
16 transactions constituting or incidental to the C8:::d~ct 
17 of the business of a bank, savings and loa~ associa~io~ 
18 or credit union. This section shall not a~?lY tc 
19 any person who has received express approval f=o7 
20 the superintendent of banking to possess, 2ai~~ain, 
21 use or permit the use of a satellite facility ?u=sua~t 
22 to an experimental plan of operation approved ;:-y tl-:e 
23 superintendent. The superintendent of ~an~inq ~ay 
24 approve a limited nu~ber of experimental plans 
25 submitted by one or more bank.s, savings a:c:d lea:: 
26 associations or credit unions,'or any co~i~a~io~ 
27 thereof, for the experimental operatior. on a :~~i~e~ 
28 scope of satellite facilities as defined in se~~is~ 
29 four (4) of this Act which are located at places ot~er 
30 than the principal places of business a~c b~si::e=s 
31 offices of such financial institutions. A pl::: =~Y 
32 not be approved by the superintendent of ba~~i::g ~o 
33 permit the operation of such satellite facili~~es 
34 after the first day of January, 197h. T~~s sest~o~ 
35 is repealed effective the first day of July, 1975." 

H-4209 FILED-~~~ tf1- BY SMALL of Johnson 
JUNE 11, 1975 ¥..:?/i' fc}.:z. (~3 '6 4) 

.· 



H-4204 

1 Amend Senate File 536 as amended, passed and re-
2 printed hy the Senate as follows: 
3 1. Page 9, by inserting after line 4 the follow-
4 ing new section: 
5 "Sec. NEN SECTIOn. t."UAUTEOP.IZ:ED ACCESS TO 
6 SATELLITEACCOC~JTS--PEHALTIES. 
7 1. Any person who intentionally oJ-tains or who 
8 knowingly attempts to obtain unauthorized access to 
9 information generated through the use of or stored 

10 in a satellite facility as defined in section fgur 
11 (4) of this Act shall upon conviction ~e fined not 
12 more than ten thousand dollars, or imprisoned for 
13 a term of not more than ten years, or roth. 
14 2. Any bank, savings and loan associatior. or 
15 credit union which makes use of a computerized data 
16 bank to store information generated through use of 
17 satellite facilities as defined in section four (4) 
18 of this Act shall, whenever it determines that 
19 unauthorized access to such data ban]: has 1· een 
20 obtained, notify each affected account hol~er of this 
21 determination. 
22 3. Any· bank, savings and loan association or 
23 credit union which fails to comply witt suhsection 
24 two (2) of this section shall t·e liaJ-.le to each of 
25 its affected account holders for a civil penalty in 
26 an amount equal to the sum of: 
27 a. One hundred dollars; plus 
28 b. In the case of any successful action to enforce 
29 the foregoing liability, the cost of the action to-
30 gether with a reasona~le attorney's fee." 

H-4204 FILED- ~;..P-~ 4>;/z (~.;vs) BY SMALL of Johnson 
JUNE lL 1975 
H-4205 

1 Amend Senate File 536 as amended, passed and 
2 reprinted by the Senate as follm-rs: 
3 1. Page 9, by inserting after line 4 the follm11ing 
4 new section: 
5 "Sec. • NEW SECTION. CONFIDENTIALITY OF PECORDS. 
6 1. Satellite account information generated through 
7 the use of satellite facilities as defined in section 
8 four (4) of this Act shall not he disclosed to any 
9 person other than the satellite account holder, except 

10 upon the written consent of the account holder, or 
11 except when ordered by a federal or state <;rO'Jernrnental 
12 authority acting pursuant to federal or state law. 
13 This prohibition against disclosure of information 
14 shall apply to any person with authorized access to 
15 such information, including but not limited to agents 
16 and employees of a bank, savings and loan association 
17 or credit union, a retail estaJ-lishment as defined 
18 in section four (4) of this Act, or data processors. 
19 2. Any person with authorized access to satellite 
20 account information who kno~ingly discloses that 
21 information in violation of suhsection one (1) of 
22 this section shall be liable to any satellite account 
23 holder whose financial data has been disclosed for 
24 a civil penalty in an amount equal to the sum of: 
25 a. One thousand dollars; and 
26 b. In the case of a successful action to enforce 
27 the foregoing liability, the costs of the action 
28 together with a reasonaJ-le attorney's fee." 

H-4205 FILED _1-~~~/~ (~.>u} BY SMALL of Johnson 
JUNE 11, 197 5 

I 

I 
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Senate File 536 
H-4177 

1 Amend Senate File 53 6 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 1, by inserting after line 35 the following 
4 new sentence: 
5 "No tcrr.&inal or other facility utilized pursuant 
6 to this sectio~ shall oe designed in such a manner 
7 a"' l:o be capable of providing a user thereof, other 
8 than a bank, with information concerning t:.1e ac:coun t 
9 of any person with the bank, unless such· informa tior .. 

10 is essential to complete or prevent the completion 
11 of the transaction then being engaged in through the 
12 use of that terminal or facility." 
13 2. Page 2, line 3, by inserting after the word 
14 "law" the words ", nor shall anything in this section 
15 be deemed to repeal, replace or in any other way 

·16 affect any applicable law or rule regarding the 
17 maintenance of or access to financial information 
18 maintained by any bank". 
19 3. Page 6, line 3, by inserting after the word 
20 "superintendent" the following: ", provided that, 
21 unless the superintendent is entitled by a rule or 
22 law other than this section to obtain a written record 
23 of a transaction, he or she shall not be provided 
24 with such a written record without the written consent 
25 of a customer who is a party to the transaction". 
26 4. Page 6, line 25, by striking the word "shall" 
27 and inserting in lieu ther8of the word "may 11

• 

28 5. Page 6, line 26, by striking the words 11 0f 
29 customers·' and inserting in lieu thereof the words 
30 "to customers". 
31 6. Page 7, by inserting after line 7 tne fol-
32 lowing new section: 
33 "Sec. Chapter five hundred twenty-four (524), 
34 Code 1975~s amended by adding to division twelve 
35 (XII) the following new section: 
36 NEW SECTION. A bank shall be liable to each of 
37 its customers for all losses incurred by such customer 
38 as a result of the transmission or recording of 
39 electronic impulses as a part of a transaction not 
40 authorized by such customer or to which the customer 
41 was not a party, provided, however, that liability 
42 pursuant to this section shall be limited to losses 
43 in excess of fifty dollars in the event the bank has 
44 provided the customer with a physical object or other 
45 method of engagi~g in a transaction utilizing elec-
46 tronic impulses \vhich is unique to the customer, and 
47 the physical object or other method of engagement 
48 has been lost, stolen or otherwise compromised \vithout 
49 the customer having notified the bank of such loss, 
50 theft or compromise prior to the time of the 



., 

Page 2 
H-4177 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
1 6 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

transa.ction causing the loss to the customer." 
7. Page 8, line 2, by inserting after the period 

the following new sentence: 
"No terminal or other facility utilized pursuant 

to this subsection shall be ~e~~~~ed in such a manner 
as to be capable of pr0vi~ing a user thereof, ot~er 
than ~ savings and loan association, with information 
c011cerning the account of any person with the savings 
and loan association, unless such inform~tion is · 
essential to complete or prevent the completion of 
the transaction then being enga~~d in thr~ugh the 
use of that. terminal or facility." 

8. Page 8, line 4, oy inserting after the word 
"law" the words ", nor shall anything in this 
subsection be deemed to repeal, replace or in any 
other way affect any applicable law or rule regarding 
the maintenance of or access to financial information • 
maintained by any savings and loan association". 

9. Page 8, by inserting after line 4 the following: 
"NEW SUBSECTION. A savings and loan association 

shall be liable to each of its customers for all 
losses incurred by such customer as a result of the 
transmission or recording of electronic impulses as 
a part of a transaction not authorized by such customer 
or to which tl1e customer was not a party, provided, 
however, that liability pursuant to this subsection 
shall be limited to losses in ~~cess of fifty dollars 
in the event the savings arrd loan association has 
provided r~e customer with a physical object or other 
method of engaging in a transaction utilizing 
electronic impulses which is unique to the customer 
and the physical object or other method of engagement 
has been lost, stolen or otherwise compromised without 
the customer having notified the savings and loan 
association of such loss, theft or compromise prior 
to the time of the transaction causing the loss to 
the customer." 

10. Page 8, line 19, by striking the word 
"subsection" and inserting in lieu thereof the word 
"subsections". 

11. Page 9, line 1, by inserting after the period 
the following sentence: 

"No terminal or other facility utilized pursuant 
to this subsection shall be designed in such a manner 
as to be capable of providing a user thereof, other 
than a credit union, with information concerning the 
account of any person with the credit union, unless 
such information is essential to complete or prevent 
the completion of the transaction then being engaged 
in through the use of that terminal or facility." 
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1 12. Page 9, line 4, by inserting after the word 
2 "law" the \vOrds II 1 nor Shall anything in this 

. 3 subsection be deemed to repeal, replace or in any 
4 other way affect any applicahle law or rule regarding 
5 the maintenance of or access to financial information 
6 maintained by 2ny cred1t union". 
7 ~J. Page 9, by inserting after line 4 the 
8 following: 
9 "Nmv sunSECTIOi.1. A credit union shall be liable 

10 to each of its customers for all losses incurred by 
11 such customer as a result of the transmission or 
12 recording of electronic impulses as a part of a 
13 transaction not authorized by such customer or to 
14 whic~ the customer was not a party, provided, however, 
15 that liability pursuant to this subsection shall be 
16 limited to losses in excess of fifty dollars in the 
17 event the credit union has provided the customer with 
18 a physical object or other method of engaging in a 
19 transaction utilizing electronic impulses which is 
20 unique to the customer and the physical object or 
21 other method of engagement has been lost; stolen or 
22 otherwise compromised without the customer having 
23 notified the credit union of such loss, theft or 
24 compromise prior to the time of the transaction causing 
25 the loss to the customer." 

H-4177 FILED - 0...~ <:../u. (.t3'1t:>} BY PATCHETT of Johnson 
JUNE 11, 1975 

----....__ 
H-4181 

1 
Amend senate File 536 as amended, passed and 

re rinted by the Senate as follows:. . . 2 PP 3 by striking line 28 and 1nsert~ng 1n 3 age , . 
4 lieu thereof the follow1ng: . . . . . 

. 
5 

•of a bank, may not be ut1l1zed .. w1th1n this 
6 state by a bank other than an Iowa 

H- 4181 FILED_ U.~ 6~.2 (.<.3'1a) BY NEWHARD of Jones 

JUNE 11 I 197 5 ~"' :. . ------ ---
___ ---·---

H-4196 
1 Amend Senate File 536 as amended, passed and re-
2 printed by the Senate as follows: 
3 1. Page 5, by inserting after line 28 the follo\<7-
4 ing new subsection: 
5 " . A bank shall not is~ue a card or other device 
6 electronically or mechanically encoded for use in 
7 activatiny a transaction at a satellite facility 
8 except u~on receipt bt the bank of ·a_written 
9 applicat1on therefor. 

H-4196 FILED- .j/-~ '-t~ (~3Es) 
JUNE 11, 1975 

BY SMALL of Johnson 
HANSEN of O'Brien 
KRAUSE of Palo Alto 



Senate File 536 
H-4195 • 

1 Amend Senate File 536 as amended, passed anc re-
2 printed by the Senate as follO\-lS: 
3 1. Page 5, by striking lines 22 thro~gh 28, and 
4 inserting in lieu thereof the following: 
5 "In adopting, amending and repealing r~les ~~e 
6 superintendent shall maintain unifcrmi ty o:: Iov:a rules 
7 with federal statutes or rules maintained by ~ederal 
8 agencies with respect to the operation·of satellite 
9 facilities by national banks. 

10 It is the intent of this Act that satelli~e 
11 facilities be operated by banks, savings a~c loan 
12 associations and credit unions incorpora~ed i~ tbis 
13 state only to the extent necessary to e~a~le such 
14 institutions to compete with federal institu~io~s 
15 to the same degree as existed prior to the prcnulgation 
16 by federal agencies of authority for federally 
17 chartered institutions to operate satellite facili~ies~ 
18 Notwithstanding the provisions of this Act, if fece~al 
19 legislation is enacted limiting the esta~lis~~e~t 
20 by national banks of satellite facilities to ~e 
21 extent of authority given by state lavl or rules as 
22 they existed as of a date prior to the effective date 
23 of this Act, the authority granted by t~is Act shall 
24 be ineffectiv.e, and the superintendent shall =e?eal 
25 any rule authorizing :the operation by sta~e ::a~:s 
26 of satellite facilities, and further shall ;rctibi~ 
27 by rule such satellite facilities. In accitio~, if 
28 such federal legislation or rules provide for s~ilar 
29 limitations on the establishment of satellite 
30 facilities by federal savings and loan asscciatio~s 
~1 or federal credit unions or both, then the a~t~o~ity 
32 granted by this Act to state incorporateC. sa·.~ings 
33 and loan associations and credit unions s;ni:ar:y 
34 shall be ineffective with respect to state sa7ings 
35 and loan associations, state credit unions, or ~ot~." 

H-4195 FILED- U..~ 'f.z.(.t.39 1
) BY SMALL of Johnson 

JUNE 11, 1975 HANSEN of O'Brien 
KRAUSE of Palo Alto 
HARGR~VE of Johnson 
CUSACK of Scott 



H-4197 

1 Amend Senate File 536 as amended, passed and 
2 repr in t.ed by the Senate as f o llm-rs : 
3 1. Page 5, by inserting after line 28 the follol·T-
4 ing new subsection: 
5 Any agreement hetween a tank and a retail 
6 establishment at v7hich a satellite facility is to 
7 be located \•1hich is to be used for transactions in 
8 which amounts are to be debited from the account of 
9 customers of the retail esta},lishment and 

10 contemporaneously credited to an account of the retail 
11 estahlisment shall contain the express condition that 
12 the retail esta)··lishment sha2.1 not offer a discount 
13 or other inducement to any customer in order to 
14 encourage purchases or other co:rrunercial transactions 
15 by means of the satellite facility rather than 0y 
16 cash or check. 11 

H-4197 FILED-#~'/~ (.?.J~s) 
JUNE 11, 1975 

H-419 8 

BY SMALL of Johnson 
HANSEN of O'Brien 
KRAUSE of Palo Alto 

1 Amend Senate File 536 as amended, passed and 
2 reprinted hy the Senate as follov7S: 
3 1. Page 5, by inserting after line 28 the following 
4 new subsection: 
5 11 • A bank shall not use either as the numrer 
6 necessary to identify an account which is surject 
7 to satellite facility transactions or as the code 
8 for activating a satellite facility transaction the 
9 federal social security number of the holder of that 

1 0 account." 
H-4198 FILED- ?f~--- 6)'L ~ JSs) 

JUNE 11, 1975 
BY SMALL of Johnson 

H&~SEN of O'Brien 
KRAUSE of Palo Alto 
HARGRAVE of Johnson 
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SENATE FILE 536 

AN ACT 

RELATING TO THE USE OF ELECTRONIC FACILITIES AND ELEC­

TRONIC TRM,SFERS OF FUNDS BY Bh~KS, CREDIT UNIONS 

AND SAVINGS AND LOlli~ ASSOCIATIONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section five hundred twenty-four point eight 

hundred three (524.803), subsection one (1), Code 1975, is 

amended by adding the following new paragraph: 

NEW PARAGRAPH. Subject to the prior approval of the super­

intendent, acquire and hold shares in a corporation engaged 

in providing and operating facilities through which banks 

and customers may engage, by means of either the direct trans­

mission of electronic impulses to and from a bank or the 

recording of electronic impulses or other indicia of a 

transaction for delayed transmission to a bank, in transactions 

in which such banks are otherwise permitted to engage pursuant 

to applicable law. 

Sec. 2. 

1. Except as provided in subsection two (2) of this 

section, public funds which are required by section four 

nundred fifty-three point one (453.1) of the Code to be 

deposited in banks shall not be deposited with any state or 

federal Lank which utilizes a satellite facility as defined 

in section six (6) of this Act if that satellite facility 

is located at a place other than either the principal place 

of business or a lawful business office of that bank. Upon 

a determination by the treasurer of state that any state or 

federal depository bank is in violation of this subsection, 

the treasurer of state shall notify the affected governing 

oodies specified in section four hundred fifty-three point 

one (453.1) of the Code, and each governing body shall 

forthwith approve and order the transfer of public funds to 

another bank. 

- -~ 

Senate File 536, P. 2 

2. The prohibition contained in subsection one (1) of 

this section shall not apply to any bank participating in 

an experimental plan approved by the superintendent of banking. 

The superintendent of banking or the supervisor of state 

chartered savings and loan associations may approve a limited 

number of experimental plans submitted by one or more banks, 

savings and loan associations or credit unions, or any 

combination thereof, for the experimental operation on a 

limited scope of satellite facilities as defined in section 

six (6) of this Act which are located at places other than 

the principal places of business and business offices of such 

financial institutions. A plan may not be approved by the 

superintendent of banking to permit the operation of such 

satellite facilities after the first day of January, 1976. 

Each bank wishing to participate in such a plan shall agree 

as a condition of that participation to disclose to the 

superintendent of banking upon request any information obtained 

by that bank as a result of that participation which the 

superintendent of banking deems useful to a determination 

of the feasibility of authorizing the use of satellite 

facilities in this state on a general basis. 

3. The superintendent of banking shall submit to the 

general assembly not later than the first day of February, 

1976, a report of the operation of any experimental satellite 

facilities pursuant to subsection two (2) of this section, 

which report shall include findings and recommendations of 

the superintendent with respect to the potential uses of 

satellite facilities in this state. 

4. This section is repealed effective the first day of 

July, 1976. 

Sec. 3. It shall be unlawful for any person other than 

a bank, savings and loan association or credit union 

incorporated or chartered under the laws cf this state or 

of the United States to possess, maintain or permit on premises 

occupied by that person any terminal or installation of a 

satellite facility as defined in section six (6) of this Act 

if by means of that facility customers of that person or of 
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a bank, savings and loan association or credit union utilizing 

that satellite facility are enabled to engage in transactions 

constituting or incidental to the conduct of the business 

of a bank, savings and loan association or credit union. 

This section shall not apply to any person who has received 

express approval from the superintendent of banking to possess, 

maintain, use or permit the use of a satellite facility 

pursuant to an experimental plan of operation approved by 

the superintendent. The superintendent of banking or the 

supervisor of state chartered savings and loan associations 

may approve a limited number of experimental plans submitted 

by one or more banks, savings and loan associations or credit 

unions, or any combination thereof, for the experimental 

operation on a limited scope of satellite facilities as defined 

in section six (6) of this Act which are located at places 

other than the principal places of business and business 

offices of such financial institutions. A plan may not be 

approved by the superintendent of banking to permit the 

operation of such satellite facilities after the first day 

of January, 1976. This section is repealed effective the 

first day of July, 1976. 

Sec. 4. Chapter five hundred twenty-four (524), Code 1975, 

is amended by adding to division eight (VIII) the following 

new section: 

NEW SECTION. ELECTRONIC TRANSMISSION OF FUNDS-­

RESTRI~TIONS. 

1. A state bank may engage in any transaction incidental 

to the conduct of the business of banking and otherwise 

permitted by applicable law, by means of either the direct 

transmission of electronic impulses to or from customers and 

banks or the recording of electronic impulses or other indicia 

of a transaction for delayed transmission to a bank. Subject 

to the provisions of sections eight (8) through twelve (12) 

of this Act, a state bank may utilize, establish or operate, 

alone or with one or more other banks, savings and loan 

associations incorporated under the provisions of chapter 

five hundred thirty-four (534) of the Code or the Home Owners' 
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Loan Act of 1933 (12 u.s.c. sections 1q61-1468), credit unions 

incorporated under the provisions of chapter five hundred 

thirty-three (533) of the Code or the Federal Credit Union 

Act (12 U.S.C. sections 1751-1790), or third parties, terminals 

or other facilities adaptable to shared usage by means of 

wnich customers and banks may transmit and receive electronic 

impulses constituting transactions pursuant to this section. 

No terminal or other facility utilized pursuant to this section 

shall be designed in such a manner as to be capable of 

providing a user thereof, other than a bank, with information 

concerning the account of any person with the bank, unless 

such information is essential to complete or prevent the 

completion of the transaction then being engaged in through 

the use of that terminal or facility. Nothing in this section 

shall be construed as authority for any person to engage in 

transactions not otherwise permitted by applicable law, nor 

shall anything in this section be deemed to repeal, replace 

or in any other way affect any applicable law or rule regarding 

the maintenance of or access to financial information 

maintained by any bank. 

2. A state bank which offers its customers, or any of 

them, the opportunity to engage in transactions with or through 

the bank in the manner authorized by subsection one (1) of 

this section shall not require any customer to deal with or 

through the bank in that manner in lieu of writing checks 

in tne usual manner upon a conventional checking account, 

nor impose any extraordinary charge upon customers who choose 

to write checks in the usual manner upon a conventional 

checking account maintained at that bank. 

Sec. 5. Section five hundred twenty-four point nine hundred 

one (524.901), subsection three (3), paragraph d, Code 1975, 

is amended to read as follows: 

d. Shares in a corporation which the state bank is 

authorized to acquire and hold pursuant to section 524.803, 

subsection 1, paragraphs "c" al'\dL "d" and section one (1) 

of tnis Act. 

Sec. 6. Section five hundred twenty-four point one thousand 
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two hundred four (524.1204), Code 1975, is amended by striking 

the section and inserting in lieu thereof the following: 

524.1204 CERTAIN TEffi~S DEFINED. As used in sections eight 

(8) through thirteen (13) of this Act: 

1. "Satellite facility" means a terminal or other facility 

or installation, attended or unattended, which is not located 

at the principal place of business or at an office of a bank 

and through which customers and banks may engage, by means 

of either the direct transmission of electronic impulses to 

and from a bank or the recording of electronic impulses or 

other indicia of a transaction for delayed transmission to 

a bank, in transactions which are incidental to the conduct 

of the business of banking and which are otherwise permitted 

by law. The term "satellite facility" also includes all 

equipment, regardless of location, which is interconnected 

with a satellite facility, as described in this subsection, 

and which is necessary to transmit, route and process elec­

tronic impulses in order to enable the satellite facility 

to perform any function for which it is designed. 

2. "Iowa bank" means a state bank as defined in section 

five hundred twenty-four point one hundred three (524.103), 

subsection nineteen (19) of the Code, or a national bank which 

has its principal place of business within this state. 

Sec. 7. Chapter five hundred twenty-four (524), Code 1975, 

is amended by adding to division twelve (XII) sections eight 

(8) through thirteen (13) of this Act. 

Sec. 8. NEW SECTION. LOCATION OF SATELLITE FACILITIES. 

Any state bank may utilize a satellite facility at any location 

within this state, and at any other location permitted by 

applicable law. A satellite facility authorized by sections 

eight (8) through twelve (12) of this Act shall not be subject 

to the restrictions on location or number set forth in section 

five hundred twenty-four point one thousand two hundred two 

(524.1202) of the Code, and shall not require the prior 

approval of the superintendent, except to the extent required 

by section ten (10) of this Act. Any transaction engaged 

in through the use of a satellite facility shall be deemed 
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to take place at the principal place of business of a bank 

whose accounts and records are affected by the transaction. 

Sec. 9. 'NEW SECTION. UTILIZATION OF SATELLITE FACILITIES. 

A satellite facility, located so as to be generally accessible 

to persons other than employees of a bank or an affiliate 

of a bank, may not be utilized within this state by a bank 

other than an Iowa bank, except that any other bank may utilize 

a satellite facility which is so located with the consent 

of an Iowa bank which is concurrently utilizing the ~arne 

satellite facility. 

Sec. 10. NEW SECTION. SATeLLITE FACILITY REQUIREMENTS. 

A satellite facility may be utilized by one or more banks 

as authorized by sections eight (8) through twelve (12) of 

this Act only if the satellite facility is maintained in 

compliance with applicable rules promulgated by the 

superintendent and meets all of the following requirements: 

1. The satellite facility is available for use, on a 

nondiscriminatory basis, by any Iowa bank and by all customers 

designated by any bank which uses the satellite facility. 

2. An informational statement has been filed and is 

maintained on a current basis with the superintendent by the 

owner or bank establishing any satellite facility which will 

be available for use by customers of any bank, setting forth 

all of the following: 

a. The name and business address of the owner; 

b. The name of each bank utilizing the satellite facility; 

c. The location of the satellite facility; 

d. A schedule of the charges which will be required to 

be paid by any bank utilizing the satellite facility; and 

e. An agreement with the superintendent that the owner 

or bank filing the statement will comply with the provisions 

of this section with respect to the satellite facility. 

3. The satellite facility, if it is in a location generally 

accessible to persons other than employees of a bank or an 

affiliate of a bank, is not at any time operated by an employee 

of any bank or of an affiliate of any bank except for the 

purpose of instructing customers, on a temporary basis, in 
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the use of the satellite facility, for the purpose of testing 

the facility, or for the purpose of transacting business with 

the bank or another customer on the employee's own behalf. 

4. The satellite facility, if it is in a location 

accessible to persons other than employees of a bank or an 

affiliate of a bank, bears a sign or label identifying each 

bank or group of banks utilizing the terminal or other 

facility, with the identification of each such bank or group 

of banks being substantially similar in size and clarity. 

5. The charges required to be paid by any bank which 

utilizes the satellite facility shall not exceed a pro rata 

portion of the costs, determined in accordance with generally 

accepted accounting principles, of establishing, operating 

and maintaining the satellite facility, plus a reasonable 

return on these costs to the owner of the satellite facility. 

6. If the superintendent finds grounds, under any appli­

cable law or rule, for denying utilization of a satellite 

facility in accordance with the arrangement described in an 

informational statement or amendment thereto filed in accor­

dance with subsection two (2) of this section, he shall notify 

the person filing the informational statement or amendment, 

within thirty days of the filing thereof, of the existence 

of such grounds. If such notification is not given by the 

superintendent, he shall be considered to have expressly 

approved the utilization and arrangement described in the 

inform;o·tional statement or amendment, and utilization of the 

satelli~e facility in accordance therewith may commence on 

or after the thirtieth day following such filing. 

7. The superintendent shall have the power to adopt and 

promulgate rules pursuant to chapter seventeen A (17A) of 

the Code as in his opinion will be necessary to properly and 

effectively carry out and enforce the provisions of sections 

eight (8) through twelve (12) of this Act. 

In adopting, amending and repealing rules the superintendent 

shall take into consideration any rules maintained by federal 

agencies which are applicable to the operation of satellite 

facilities by national banks, and may maintain uniformity 
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of Iowa rules with those federal rules, except to the extent 

uniformity would be inconsistent with the purposes, policies 

and provisions of this Act. 

Sec. 11. NEW SECTION. RBCORDS HAIN'l'AINED. All 

transactions engaged in through a satellite facility utilized 

pursuant to sections eight (8) through twelve (12) of this 

Act snall be recorded in a form from which it will be possible 

to produce a humanly readable record of any transaction, and 

these recordings shall be retained by the utilizing bank for 

the periods required by law. A written record of any 

transaction shall be provided by any bank which is a party 

to the transaction upon the request of a customer who is a 

party to the transaction or upon the request of the 

superintendent, provided that, unless the superintendent is 

entitled by a rule or law other than this section to obtain 

a written record of a transaction, he or she shall not be 

provided with such a written record without the written consent 

of a customer who is a party to the transaction. 

The superintendent may provide by rule for the recording 

and maintenance by any bank utilizing a satellite facility 

of any amounts involved in a transaction engaged in through 

the satellite facility which are of a known tax consequence 
I 

to the customer initiating the transaction. For the purposes 

of this paragraph "known tax consequences" means and includes 

but shall not be limited to the following: 

(1) An amount directly or indirectly received from a 

customer and applied to a loan account of the customer which 

represents interest paid by the customer to the bank. 

(2) In any transaction where the total amount involved 

is deducted from funds in a customer's account and is 

simultaneously paid either directly or indirectly by the bank 

to the account of a third party, any portion of the transaction 

amount which represents a sales or other tax imposed upon 

or included within the transaction and collected by that third 

party from the customer, or any portion of the transaction 

amount which represents interest paid to the third party by 

the customer. 
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(3) Any other transaction which the superintendent deter­

mines to nave direct tax consequences to the customer. The 

superintendent also may provide for the periodic distribution 

to customers of swrunaries of transactions having known tax 

consequences. 

Sec. 12. NEW SECTION. WHAT DEEMED AFFILIATES. For the 

purposes of sections eight (8) through twelve (12) of this 

Act, a corporation, trust, estate, association or other similar 

organization shall be considered an affiliate of any bank 

of which it would be an affiliate under section five hundred 

twenty-four point one thousand one hundred one (524.1101) 

of the Code if that bank were a state bank. 

Sec. 13. NEW SECTION. PRIVILEGES EXTENDED TO NATIONAL 

BANKS. The privileges extended to state banks by sections 

five hundred twenty-four point one thousand two hundred one 

(524.1201), five hundred twenty-four point one thousand two 

hundred two (524.1202) of the Code, and sections eight (8) 

through twelve (12) of this Act shall be available on the 

same conditions to national banks to the extent that they 

are so authorized by federal law. 

Sec. 14. Chapter five hundred twenty-four (524), Code 

1975, is amended by adding to division twelve (XII) the 

following new section: 

NEW SECTION. A bank shall be liable to each of its 

custumers for all losses incurred by such customer as a result 

of the transmission or recording of electronic impulses as 

a part of a transaction not authorized by such customer or 

to which the customer was not a party, provided, however, 

that liability pursuant to this section shall be limited to 

losses in excess of fifty dollars in the event the bank has 

provided the customer with a physical object or other method 

of engaging in a transaction utilizing electronic impulses 

which is unique to the customer, and the physical object or 

other method of engagement has been lost, stolen or otherwise 

compromised without the customer having notified the bank 

of such loss, theft or compromise prior to the time of the 

transaction causing the loss to the customer. 
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Sec. 15. Section five nundred thirty-three PC?int four 

(533.4), Code 1975, is amended by adding the following new 

subsections: 

NEW SUrlSECTION. Subject to the prior approval of the 

superintendent, acquire and hold shares in a corporation 

engaged in providing and operating facilities through which 

a credit union and its members may engage, by means of either 

the direct transmission of electronic impulses to and from 

the credit union or the recording of electronic.impulses or 

other indicia of a transaction for delayed transmission to 

the credit union, in transactions in which such credit union 

is otherwise permitted to engage pursuant to applicable law. 

NEW SUBSECTION. Engage in any transaction otherwise per­

nutted by this chapter and applicable law, by means of either 

the direct transmission of electronic impulses to or from 

the credit union or the recording of electronic impulses or 

other indicia of a transaction for delayed transmission to 

the credit union. Subject to such rules as may be promulgated 

by the superintendent, a credit union may utilize, establish 

or operate, alone or with one or more other credit unions, 

banks incorporated under the provisions of chapter five hundred 

twenty-four (524) of the Code or the national banking acts 

(12 u.s. c. sections 21-95), savings and loan associations 

incorporated under the provisions of chapter five hundred 

thirty-four (534) of the Code or the Home Owners' Loan Act 

of 1933 (12 U.S.C. sections 1461-1468) or third parties, 

terminals or other facilities adaptable to shared usage, by 

means of which the credit union may transmit to or receive 

from any member electronic impulses constituting transactions 

pursuant to this subsection. No terminal or other facility 

utilized pursuant to this subsection shall be designed in 

such a manner as to be capable of providing a user thereof, 

other than a savings and loan association, with information 

concerning the account of any person with the savings and 

loan association, unless such information is essential to 

complete or prevent the completion of the transaction then 

being engaged in through the use of that terminal or facility. 
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Nothing in this subsection shall be construed as authority 

for any person to engage in transactions not otherwise 

permitted by applicable law, nor shall anything in this 

subsection be deemed to repeal, replace or in any other way 

affect any applicable law or rule regarding the maintenance 

of or access to financial information maintained by any savings 

and loan association. 

NEW SUBSECTION. A savings and loan association shall be 

liable to each of its customers for all losses incurred by 

such customer as a result of the transmission or recording 

of electronic impulses as a part of a transaction not 

authorized by such customer or to which the customer was not 

a party, provided, however, that liability pursuant to this 

subsection shall be limited to losses in excess of fifty 

dollars in the event the savings and loan association has 

provided the customer with a physical object or other method 

of engaging in a transaction utilizing electronic impulses 

which is unique to the customer and the physical object or 

other method of engagement has been lost, stolen or otherwise 

compromised without the customer having notified the savings 

and loan association of such loss, theft or compromise prior 

to the time of the transaction causing the loss to the 

customer. 

Sec. 16. Section five hundred thirty-four point seventeen 

(534.17), Code 1975, is amended by adding the following new 

subsection: 

N::W SUBSECTION. Subject to the prior approval of the 

supervisor, in shares in a corporation engaged solely in 

providing and operating facilities through which an association 

and its members may engage, by means of either the direct 

transmission of electronic impulses to and from the association 

or the recording of electronic impulses or other indicia of 

a transaction for delayed transmission to the association, 

in transactions in which such association is otherwise 

permitted to engage pursuant to applicable law. 

sec. 17. Section five hundred thirty-four point nineteen 

(534.19), Code 1975, is amended by adding the following new 
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subsections: 

NEW SUBSECTION. Engage in any transaction otherwise per­

mitted by this chapter and applicable law, by means of either 

the direct transmission of electronic impulses to or from 

the association or the recording of electronic impulses or 

other indicia of a transaction for delayed transmission to 

the association. Subject to such rules as may be promulgated 

by the supervisor, an association may utilize, establish or 

operate, alone or with one or more other associations, banks 

incorporated under the provisions of chapter five hundred 

twenty-four (524) of the Code or the national banking acts 

(12 u.s.c. sections 21-95), credit unions incorporated under 

the provisions of chapter five hundred thirty-three (533) 

of the Code or the Federal Credit Union Act (12 u.s.c. sections 

1751-1790) 'or third parties, terminals or other facilities 

adaptable to shared usage, by means of which the association 

may transmit to or receive from any member electronic impulses 

constituting transactions pursuant to this subsection. No 

terminal or other facility utilized pursuant to this subsection 

shall be designed in such a manner as to be capable of 

providing a user thereof, other than a credit union, with 

information concerning the account of any person with the 

credit union, unless such information is essential to complete 

or prevent the completion of the transaction then being engaged 

in througn the use of that terminal or facility. Nothing 

in this subsection shall be construed as authority for any 

association or other person to engage in transactions not 

otherwise permitted by applicable law, nor shall anything 

in this subsection be deemed to repeal, replace or in any 

other way affect any applicable law or rule regarding the 

maintenance of or access to financial information maintained 

by any credit union. 

NEW SUBSECTION. A credit union shall be liable to each 

of its customers for all losses incurred by such customer 

as a result of the transmission or recording of electronic 

impulses as a part of a transaction not authorized by such 

customer or to which the customer was not a party, provided, 
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however, that liability pursuant to this subsection shall 

be limited to losses in excess of fifty dollars in the event 

the credit union has provided the customer with a physical 

object or other method of engaging in a transaction utilizing 

electronic impulses which is unique to the customer and the 

physical object or other method of engagement has been lost, 

stolen or otherwise compromised without the customer having 

notified the credit union of such loss, theft or compromise 

prior to the time of the transaction causing the loss to the 

customer. 

ARTHUR A. NEU 
President of the Senate 

DALE M. COCHRAN 
Speaker of the House 

I hereby·certify that this bill originated in the Senate and 

is known as Senate File 536, Sixty-sixth General Assembly. 

l 
I 

Approved 

I 

--¥~~'J~1li_2__;:;.__j,.._7_, 1 9 7 5 

~ 
ROBERT D. RAY 
Governor 

I 

/ 

CLARK R. RASMUSSEN 
Secretary of the Senate 


