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An Act relating to the use of electronic facilities and
electronic transfers of funds by banks, credit unions
and savings and loan associations.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section five hundred twenty-four point eight
hundred three (524.803), subsection one (1), Code 1975, is J
amended by adding the following new paragraph:

NCW PARAGRAPH. Subject to the prior approval of the super-

intendent, acquire and hold shares in a corporation engaged

in providing and operating facilities through which banks

and customers may engage, by means of either the direct trans-
mission of electronic impulses to and from a bank or the
recording of electronic impulses or other indicia of a
transaction for delayed transmission to a bank, in transactions
in which such banks are otherwise permitted to engage pursuant
to applicable law.

Sec. 2. Chapter five hundred twenty-four (524), Code 1975,
is amended by adding to division eight (VIII) the following
new section:

NEW SECTION. ELECTRONIC TRANSMISSION OF FUNDS. A state

bank may engage in any transaction incidental to the conduct
of the business of banking and otherwise permitted by
applicable law, by means of either the direct transmission

of electronic impulses to or from customers and banks or the
recording of electronic impulses or other indicia of a
transaction for delayed transmission to a bank. Subject to
the provisions of sections six (6) through ten (10) of this
Act, a state bank may utilize, establish or operate, alone

or with one or more other banks, savings and loan associations
incorporated under the provisions of chapter five hundred
thirty-four (534) of the Code or the Home Owners' Loan Act

of 1933 (12 U.S.C. sections 1461-1468), credit unions
incorporated under the provisions of chapter five hundred
thirty-three (533) of the Code or the Federal Credit Union
Act (12 U.S.C. sections 1751-1790), or third parties, terminals
or other facilities adaptable to shared usage by means of
which customers and banks may transmit and receive electronic
impulses constituting transactions pursuant to this section.

Wothing in this section shall be construed as authority for
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any person to engage in transactions not otherwise permitted
by applicable law.

Sec. 3. Section five hundred twenty-four point nine hundred
one (524,901), subsection three (3), paragraph d, Code 1975,
is amended to read as follows:

d. Shares in a corporation which the state bank is
authorized to acquire and hold pursuant to section 524.803,
subsection 1, paragraphs "c" and, "d" and section one (1)
of this Act. ,

Sec. 4. Section five hundred twenty-four point one thousand
two hundred four (524.1204), Code 1975, 'is amended by striking
the section and inserting in lieu thereof the following:

524.,1204 CERTAIN TERMS DEFINED. As used in sections six
(6) through eleven (11) of this Act:

1. "Satellite facility" means a terminal or other facility

or installation, attended or unattended, which is not located
at the principal place of business or at an office of a bank
and through which customers and banks may engage, by means
of either the direct transmission of electronic impulses to
and from a bank or the recording of electronic impulses or
other indicia of a transaction for delayed transmission to

a bank, 1in transactions which are incidental to the conduct
of the business of banking and which are otherwise permitted
by law. The term "satellite facility" also includes all
equipment, regardless of location, which is interconnected
with a satellite facility, as described in this subsection,
and which is necessary to transmit, route and process elec—
tronic impulses in order to enable the satellite facility

to perform any function for which it is designed.

2. "Iowa bank" means a state bank as defined in section
five hundred twenty-four point one hundred three (524.103),
subsection nineteen (19) of the Code; or a national bank which
has its principal place of business within this state.

Sec. 5. Chapter five hundred twenty-four (524), Code 1975,

is amended by adding to division twelve (XII) sections six
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(6) through eleven (11) of this Act.
Sec. 6. NEW SECTION. LOCATION O SATELLITE FACILITIILS.

Any state bank may utilize a satellite facility at any location

within this state, and at any other location permitted by

applicable law. A satellite facility authorized by sections

six (6) through ten (10) of this Act shall not be subject

to the restrictions on location or number set forth in section

five hundred twenty-four point one thousand two hundred two

(524.1202) of the Code, and shall not require the prior

approval of the superintendent, except to the extent required

by section eight (8) of this Act. Any transaction engaged

in through the use of a satellite facility shall be deemed

to take place at the principal place of business of a bank

whose accounts and records are affected by the transaction.
Sec, 7. NEW SECTION. UTILIZATION OF SATELLITE FACILITIES.

A satellite facility, located so as to be generally accessible

to persons other than employees of a bank or an affiliate

of a bank, may be utilized within this state only by an Iowa

bank, except that any other bank may utilize a satellite

facility which is so located with the consent of an Iowa bank

which is concurrently utilizing the same satellite facility.
Sec. 8. NEW SECTIOW., SATELLITE FACILITY REQUIREMENTS.

A satellite facility may be utilized by one or more banks

as authorized by sections six (6) through ten (10) of this
Act only if the satellite facility meets all of the following
requirements:

1. The satellite facility is available for use, on a
nondiscriminatory basis, by any Iowa bank and by all customers
designated by any bank which uses the satellite facility.

2. An informational statement has been filed and is
maintained on a current basis with the superintendent by the
owner or bank establishing any satellite facility which will
be available for use by customers of any bank, setting forth
all of the following:

a. The name and business address of the owner;

-3-
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b. The name of each bank utilizing the satellite facility;

c. The location of the satellite facility;

d. A schedule of the charges which will be required to
be paid by any bank utilizing the satellite facility; and

e. An agreement with the superintendent that the owner
or bank filing the statement will comply with the provisions
of this section with respect to the satellite facility.

3. The satellite facility, if it is in a location generally
accessible to persons other than employees of a bank or an
affiliate of a bank, is not at any time operated by an employee
of any bank or of an affiliate of any bank except for the
purpose of instructing customers, on a temporary basis, in
the use of the satellite facility, for the purpose of testing
the facility, or for the purpose of transacting business with
the bank or another customer on the employee's own behalf.

4, The satellite facility, if it is in a location
accessible to persons other than employees of a bank or an
affiliate of a bank, bears a sign or label identifying each .
bank or group of banks utilizing the terminal or other
facility, with the identification of each such bank or group
of banks being substantially similar in size and clarity.

5. The charges required to be paid by any bank which
utilizes the satellite facility shall not exceed a pro rata
portion of the costs, determined in accordance with generally
accepted accounting principles, of establishing, operating
and maintaining the satellite facility, plus a reasonable
return on these costs to the owner of the satellite facility.

6. If the superintendent finds grounds, under any appli-
cable law or rule, for denying utilization of a satellite
facility in accordance with the arrangement described in an
informational statement or amendment thereto filed in accor- ‘
dance with subsection two (2) of this section, he shall notify
the person filing the informational statement or émendment,
within thirty days of the filing thereof, of the existence

of such grounds. If such notification is not given by the

CPA-349486 1/71
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superintendent, he shall be considered to have expressly
approved the utilization and arrangement described in the
informational statement or amendment, and utilization of the
satellite facility in accordance therewith may commence on
or after the thirtieth day following such filing.

7. The superintendent shall have the power to adopt and
promulgate rules pursuant to chapter seventeen A (17A) of
the Code as in his opinion will be necessary to properly and
effectively carry out and enforce the provisions of sections
six (6) through ten (10) of this Act.

Sec. 9. NEW SECTION. RECORDS MAINTAINED. All transactions

engaged in through a satellite facility utilized pursuant

to sections six (6) through ten (10) of this Act shall be

recorded in a form from which it will be possible to produce

a humanly readable record of any transaction, and these

recordings shall be retained by the utilizing bank for the

periods required by law. A written record of any transaction

shall be provided by any bank which is a party to the

transaction upon the request of a customer who is a party

to the transaction or upon the request of the superintendent.
Sec. 10. NEW SECTION. WHAT DEEMED AFFILIATES. For the

purposes of sections six (6) through ten (10) of this Act,
a corporation, trust, estate, association or other similar
organization shall be considered an affiliate of any bank
of which it would be an affiliate under section five hundred
twenty-four point one thousand one hundred one (524.1101)
of the Code if that bank were a state bank.

Sec. 11. NEW SECTION. PRIVILEGES EXTENDED TO NATIONAL
BANKS. The privileges extended to state banks by sections

five hundred twenty-four point one thousand two hundred one
(524.1201), five hundred twenty-four point one thousand two
hundred two (524.1202) of the Code, and sections six (6)
through ten (10) of this Act shall be available on the same
conditions to national banks to the extent that they are so
authorized by federal law.

CPA-34947 1/71
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Sec. 12. Section five hundred thirty-three point four
(533.4), Code 1975, is amended by adding the following new
subsections:

NEW SUBSECTION. Subject to the prior approval of the

superintendent, acquire and hold shares in a corporation
engaged in providing and operating facilities through which
a credit union and its members may engage, by means of either

the direct transmission of electronic impulses to and from

0o N Ot -

9 the credit union or the recording of electronic impulses or
10 other indicia of a transaction for delayed transmission to
11 the credit union, in transactions in which such credit union
12 1is otherwise permitted to engage pursuant to applicable law.
13 NEW SUBSECTION. Engadge in any transaction otherwise per-

14 mitted by this chapter and applicable law, by means of either %

15 the direct transmission of electronic impulses to or from

16 the credit union or the recording of electronic impulses or

17 other indicia of a transaction for delayed transmission to

18 the credit union. Subject to such rules as may be promulgated
. 19 by the superintendent, a credit union may utilize, establish

20 or operate, alone or with one or more other credit unions,

21 banks incorporated under the provisions of chapter five hundred

22 twenty-four (524) of the Code or tne national banking acts ‘

23 (12 U.S.C. sections 21-95), savings and loan associations ‘

24 incorporated under the provisions of chapter five hundred

25 thirty-four (534) of the Code or the Home Owners' Loan Act ‘

26 of 1933 (12 U.S.C. sections 1461-1468) or third parties,

27 terminals or other facilities adaptable to shared usage, by ‘
< 28 means of which the credit union may transmit to or receive |
29 from any member electronic impulses constituting transactions
30 pursuant to this subsection. Nothing in this subsection shall
31 be construed as authority for any person to engage in transac- ‘
32 tions not otherwise permitted by applicable law. _ J
33 Sec. 13. Section five hundred thirty-four point seventeen

34 (534.17), Code 1975, is amended by adding the following new

|
|
‘ v 35 subsection: . ; ‘
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NEW SUBSECTIOIl. Subject to the prior approval of the

supervisor, in shares in a corporation engaged solely in
providing and operating facilities through which an association
and its members may engage, by means of either the direct
transmission of electronic impulses to and from the association
or the recording of electronic impulses or other indicia of

a transaction for delayed transmission to the association,

in transactions in which such association is otherwise
permitted to engage pursuant to applicable law.

Sec. 14. Section five hundred thirty-four point nineteen
(534.19), Code 1975, is amended by adding the following new
subsection:

NEW SUBSECTION. Engage in any transaction otherwise per-

mitted by this chapter and applicable law, by means of either
the direct transmission of electronic impulses to or from
the association or the recording of electronic impulses or

other indicia of a transaction for delayed transmission to

the association. Subject to such rules as may be promulgated
by the supervisor, an association may utilize, establish or
operate, alone or with one or more other associations, banks
incorporated under the provisions of chapter five hundred
twenty-four (524) of the Code or the national banking acts
(12 U.S.C. sections 21-95), credit unions incorporated under
the provisions of chapter five hundred thirty-three (533)
of the Code or the Federal Credit Union Act (12 U.S.C. sections
1751-1790) or third parties, terminals or other facilities
adaptable to shared usage, by means of which the association "
may transmit to or receive from any member electronic impulses
constituting transactions pursuant to this subsection. Nothing .
in this subsection shall be construed as authority for any
association or other person to engage in transactions not
otherwise permitted by applicable law.

EXPLANATION

This bill authorizes banks, savings and loan associations

and credit unions to use satellite facilities, which employ

-7
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electronic impulses‘or other means of transmitting infor-
mation to, from or between institutions, as a means of engaging
in transactions with customers not physically present at the
institution. Thus, the present need for physical transfer

of checks or other ddcuments can be eliminated, although the
bill does require that a written record of every transaction

be available to the customer.

This bill permits any state institution, and any national
institution located in Iowa and permitted by federal laws
or regulations to do so, to utilize satellite facilities.

If and when federal law so permits, out-of-state institutions
may also utilize satellite facilities in Iowa, but only if
the same facility is also being used by at least one Iowa
institution which consents to sharing the facility with the
out-of-state institution. Conditions under which satellite
facilities may be used are listed in section eight of the
bill.

Satellite facilities may be owned by a single institution
or group of institutions, and may be located at points which
are conveniently accessible to customers of the institutions
using the facilities. These points may be outside an office
of the institution, but in that case no institution may
permanently station an employee at the facility to operate
it.

Section eleven of the bill is identical to what now appears
as section 524,1204 of the Code, except that it is expanded
to apply to satellite facility operations as authorized by
this bill.

-8 | LSB 1526A
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S-4000
% bile ?ggnd thi_nultman amendment S-3982 to Senate
3 and insex"t9n e oDy striking. the word "shall®
ing 1in lieu thereof the word "may" .
.5-4000 FILED & ADOPTED (/% 74) BY
JUNE 2, 1975 # CALVIN O. HULTMAN
S-4004 ' )
1 Amend ‘ ) .
2 536 ir liﬁgelguétmag amendment S-3997 to Senate File
3 inserting i  OY Striking the word "shall" and
9 1n lieu thereof the word "may" .
S-4004 FILED & ADOPTED(/67¢) BY CALVIN O. HULTMAN
JUNE 2, 1975 LOWELL L. JUNKINS
: "JAMES M. REDMOND
S-4005 :
1 Amend Senate File 536, page 5, by inserting after
.2 - 1line 11, the following: : ’
3 "8. The satellite facility is so constructed or operated
4 that when a customer of the facility has made a :
5 purchase in a retail establishment in which the facility
6 . is located and a debit has resulted in the custome
7 account and a credit to the account of the retail
8 establishment in which the facility is located, the
9 customer may within seven days rescind the debit and
10 credit by oral notification to the bank. The right
11 to rescind a debit shall apply to transactions which
12 result in either a withdrawal from the customer's
13 account at the bank or an extension of credit by the
4 bank. :
15 If a customer has withdrawn cash from a satellite
16 facility for the purpose of making a purchase in the
17 retail establishment in which the satellite facility
18 is located and a cash purchase is immediately made,
19 the customer may order the bank to rescind
20 the debit and the credit in the amount of tne purchase
21 price by oral order within seven days of the date of
22 purchase."

S-B0Q5 FILED- Ko<+t 6/2 (/676) By JAMES V. GALLAGHER.
JUNE 2, 1975

S-4006

1 Amend the Gallagher amendment S-3993 to Senate File
2 536 as follows: :

3 1. By striking lines 8 through 17.

4 2. Line 18, by striking the number "3" and inserting
5 1in lieu thereof the numbe? :"2". '

6 3. By striking lines 28 through 49.

S-4006 FILED & ADOPTED(/675/ BY LOWELL L. JUNKINS
JUNE 2, 1975 WARREN E. CURTIS




4007 :

S— ,
1 Amend the Gallagher amendment S5-4005 to Senate File

2 536 ag follows: '

3 1. Line 9, by Striking the word "seven" apg inserting
4 in lieqy thereof the word "three".

5 2. Line 21, by Striking the word "seven" and inserting
6 in liey thereof the Word "three",

S-4007 FILED ¢ ADOPTED (/& 7&) BY JaMEs v, GALLAGHER -
JUNE 2, 1975

SENATE FILE 53¢

S-4010 FILED. Gdp22 6/, (1 o) BY JAMES V. Garragmeg
JUNE 2, 197s

offered to Customerg Oof the retajij] establishment who
Pay by cash Or check,

S-4017 FILED BY Jamgs V. GALLAGHER
JUNE 3, 1975

__________l_____Amend Senate rjje 536 asg follows:
DIv, a—> 1. Page 3, line 25

» by inserting after "facjijjiym

3 the words "jg Maintaineg in Compliance with applicaple
4 rules Promulgateg by the SUperintendent and",
DIv, g 5 2. Page 5, by inserting after the end of line
6 10 ¢ e following New sentence-
7 Ip adopting, amending and Tepealing Tules the
8 sugeriptendent shall take into conSideration any rulesg

S~3997 FILED BY carviy O. HULTMaN
JUNE 2, 1975

DIV, a - ADOPTED (/473)
DIV, B - ADOPTED (/g 7«
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' SENATE FILE 536

~-3993 .
Amend Senate File 536 as follows:
1. Page 1, by striking line 16 and inserting in
lieu thereof the following:
"NEW SECTION. ELECTRONIC TRANSMISSION OF FUNDS--

RESTRICTIONS.

1. A state".
2. Page 2, by inserting after line 2 the following:

"2. Neither a state bank which utilizes the
authority granted by subsection one (1) of this section,
nor any business or other entity upon whose premises
there is located a satellite facility as defined in section
four (4), subsection one (1).of this Act, shall directly
13 or indirectly impose any charge for any transaction made
by means of the satellite facility unless the same charge

=
FOWVWONOUIS W 0

14
15 is made for the same type of transaction if conducted at
16 the bank's principal place of business or one of its
17 offices or otherwise without use of a satellite facility.
18 3. A state bank which offers its customers, or any
19 of them, the opportunity to engage in transactions with
20 or through the bank in the manner authorized by subsection
, 21 one (1) of this section shall not require any customer to

22 deal with or through the bank in that manner in lieu of

‘ 23 writing checks in the usual manner upon a conventional
24 checking account, nor impose any extraordinary charge
25 upon customers who choose to write checks in the usual
26 manner upon a conventional checking account maintained at
27 that bank.".
28 3. Page 6, line 32, by inserting after the word "law"
29 the following:
30 ", and neither the credit union nor any business or
31 other entity upon whose premises there is located a
32 satellite facility, as defined in section four (4),
33 subsection one (1) of this Act, shall.directly or indirectly
34 impose any charge for any transaction made by means of the
35 satellite facility unless the same charge is made for the
36 same type of transaction if conducted at the credit union's
37 place of business or otherwise without use of a satellite
38 facility".
39 4, Page 7, line 32, by inserting after the word "law"
40 the following:
41 ", and neither the association nor any business or
42 other entity upon whose premises there is located a
43 satellite facility, as defined in section four (4),
44 subsection one (1) of this Act, shall directly or indirectly
45 impose any charge for any transaction made by means of the
46 satellite facility unless the same charge is made for the
47 same type of transaction if conducted at the association's

. 48 principal place of business or one of its offices or otherwise
49 without use of a satellite facility".

S-3993 FILED & ADOPTED -~ BY JAMES V. GALLAGHER
JUNE 2, 1975 -M/J </é75),47
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SENATE FILE 536

s-3981

1 amend Senate File 536 as follows:
2 1. Page 1, line 32, by inserting after the word
3 v"facilities" the words "which must be".

4 2. Page 1, iine 32, by inserting after the word

5 "usage" the word "and".

6 3. Page 3, by striking lines 19 and 20, and

7 inserting in lieu thereof the following:

8 "pank, an lowa savings and loan associatiocn in-

9 corporated under chapter five hundred thirty-four .
10 (534) of the code, or an lowa credit union incorporated
11 under chapter five hundred thirty-three (533) of the
12 Code, except that any other pank, savings and loan
13 association or credit union may utilize a satellite
14 facility with the cocnsent of an Iowa pank, .Iowa savings
15 and loan association or Iowa credit union".

16 4. Page 3, by striking lines 28 and 29, and
17 inserting in lieu thereof the following:
18 wshared basis by any Towa bank, Iowa savings and

19 loan asgociation incorporated under chapter five

20 hundred thirty-four (534) of the Code, or Iowa credit
21 union incorporated under chapter five hundred thirty-
22 three (533) of the code, and without discrimination

23 by all customers designated by any of those

24 institutions using the satellite facility. The

25 superintendent shall provide by rule for the operation
26 of satellite facilities such that each is made

27 available for shared usage by banks, savings and loan
28 associations and credit unions in substantially equal
29 numbers to the extent that usage of a specific facility
30 1is requested by equal numbers of such institutions."

31 5. Page 6, line 27, by inserting after the word
32 wfacilities" the words "which must be".

33 6. Page 6, line 27, by inserting after the word
34 "usage" the word "and".

35 7. Page 7, line 26, by inserting after the word
36 "facilities" the words "which must be".

37 g. Page 7, line 27, by inserting after the word

38 "usage" the word "and".

5-3981 FILED - Hilesr */3 («73) py CALVIN O. HULTMAN
MAY 29, 1975

i

w

-4003

Amend Senate File 536 as follows:

) }. Page 3, line 5, by inserting after the word

1ew' the words ": However, a state bank shall not
utilize any terminal or other facility or installa-
tion which is designed or intended for the direct
use of customers and which is located more than twenty-
five miles from either the principal place of busi-
ness of the bank or a bank office of that bank".

1
2
3
4
5

6

7
8

5-4003 FILED & WITHDRAWN BY ROBERT M. CARR
JUNE 2, 1975 frnTe) WILLIAM E. GLUBA
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'SENWATE FILE 536 .

-3962

Amend Senate File 536 as follows:

1. Page 5, by inserting after line 20 the follow-
ing new paragraph:

"The supcrintendent shall provide by rule for the
recording and maintenance by any bank utilizing a
satellite facility of any amounts involved in a
transaction engaged in through the satellite facility
which are of a known tax consequence to the customer
initiating the transaction. For the purposes of this
paragraph "known tax consequences" means and includes
but shall not be limited to the following:

(1) An amount directly or indirectly received
from a customer and applied to a loan account of the
customer which represents interest paid by the customer
to the bank.

(2) In any transaction where the total amount
involved is deducted from funds in a customer's account
and is simultaneously paid either directly or
indirectly by the bank to the account of a third
party, any portion of the transaction amount which
represents a sales or other tax imposed upon or
included within the transaction and collected by that
third party from the customer, or any portion of the
transaction amount which represents interest paid
to the third party by the customer,

(3) Any other transaction which the superintendent
determines to have direct tax consequences to the
customer.

The superintendent also shall provide for the periodic
distribution of customers of summaries of transactions
having known tax consequences."

WM
S- 3992 FILED- J%Ptﬂ BY CALVIN O. HULTMAN
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HOUSL AMENDMENT TO SENATE FILE 536

Amend ‘Senate File 536 as amended, passed and re-
printed by the Senate as follows:

1. Page 1, by inserting after line 17 the following

new sections:

"Sec., « HNEW SECTION,

1. Except as provided in subsection two (2) of
this section, public funds which are required by
section four hundred fifty-thrce point one (453.1)
of the Code to be deposited in oawks shall not be.
deposited with any state .
or federal bank which utilizes a satellite facility
as defined in section four (4) of this Act if that
satellite facility is located at a place other than
eithier the principal place of business or a lawful
business office of that bank. Upon a determination
by the treasurer of state that any state or federal
depository bank is in violation of this subsection,
the trcasurer of state shall notify the affected
governing bodies specified in section four hundred
fifty-three point one (453.1l) of the Code, and each
yoverning body shall forthwith approve and order

- the transfer of public funds to another bank.

2. The prohibition contained in subsection one
(1) of this section shall not apply to any bank
participating in an experimental olan approved by
the superintendent of banking. The superintendent
of banking or the supervisor of state chartered
savings and loan associations may approve a limited
number of experimental plans submitted by one or
more banks, savings and loan associations or credit
unions, or any combination thereof, for the
experimental operation on a limited scope of
satellite facilities as defined in section tfour (4)
of this Act which are located at places other than
the principal places of business and business
offices of such financial institutions. & plan mav
not be approved by the superintendent of banking to
permit the operation of such satellite facilities
after the first day of January, 1976, Eacnh bank
wishing to participate in such a plan shall agree
as a condition of that participation to disclose
to the superintendent of banking upon request any
information obtained by that bank as a result of
that participation which the superintendent of
banking deems useful to a determination of the
feasibility of authorizing the use of satellite
facilities in this state on a general basis.

3. The superintendent of banking shall submit
to the general assembly not later than the first day
of February, 1976, a report of the operation of any



PAGE 2 C.
-S-4184

i experinental satellite facilities pursuant to suz-
2 section two (2) of this section, which renores shall
3 include findings and recorn u.nndatlons of the

4 superintendent with ro: >pm*t to the potential ysas
5- of satellite facilities in this state,

6 - 4. This secction is ropealed effective tha “irgk
7 day of July, 1976,

8
9

Sea, o« NEW SVULFOV PROHIBILTED C”IVZTI“S

It shall be untTawful for uny person othor than a |
10 bank, savings and loan association or credit union
11 incorporated or chartered under the laws of chis
12 state or of the United States to possess; iraintsin
13 or purnit on premises occupied by that persscn anv g
14 terminal or installation of a satellite facilitw
15 as defined in scction four (4) of this Act i< 554
16 ncans of that fdvlllty customers of that verson or
17 of a bank, savings and loan association or crediz _
18  union uti]iwinq that satellite fdcility are enzzlzd
19 to engage in transactions constituting or incicdantal
20 to the conduclt of the business of a bank, savinss and
21 loan association or credit union. This secticn shall
22 not apply to any person who has reccived EXDreSS
23 approval from the superintendent of bankinc to
24 possess, maintain, use or permit the use of a
25 satellite facililty pursuant Lo an o oer1“’dtal =lan
26 of operation approved by the superintendeatz., ~ha
27 superintendent of b(mxlng or Hm ,upn}_VL, T o=
28 state chartered savings and loan associaticas ras
29 approve a limited nunber of experimental cians ziZ-
30 mitted by one or nmore banks, savings and lean
31 assoclabions or QLOdlt unjions, or any conbkizatisn
32 thereof, for the experimental operation on a iisizagd
33 scope of satcllite facilities as defined in ssciinn
34 four (4) of this Act which are located at slzces okher
35 than the principal places of business and Lusirsss
36 offices of such financial institutions, 2 plan e
37 not be approved by the superintendent of canking o
38 permit the operation of such satellite Facilitiss )
39 after the first day of January, 1976. This sec=-ien
40 is repealed effective the first day of July, 1¢75,"
41 "2, Page 1, by inserting after line 35 tha Icilowing
42 new sentence:
43 "No terminal or other fac 111Ly utilized purszank
44 to this section shall be designed in such 2 —ar-=- *
45 as to be capable of providing a user tnereof, czher
46 than a bank, with information concerning the account
47 of any person with the bank, unless such inforr2<loa
48  is essential to complete or prevent the ccoplezion
49 of the transaction then being engaged in throu =

50 use of that terminal or fac1llty."



PAGE 3

S-4184 ‘
1 3. Page 2, line 3, by inserting after the word
2 "law" the words ", nor shall anything in this section
3 be deemed to repecal, replace or in any other way
4 affect any applicable law or rule regarding the
5 maintenance of or access to flnanclal infornation
6 maintained by any bank",
7 4, Page 3, by striking line 28 and 1nserL1dg i
8 in licu thereof the following: .
.9 "of a bank, may not he- utilized within this
10 state by a bank other than an Jowa"
11 S. Page 5, by striking lines 22 through 28, and
12 inserting in licu thereof the following:
13 "In adopting, amending and repealing rules the
14 superintendent shall maintain uniformity of Towa
15 rules with federal statutes or rules paintained by
16 federal agencies with respect to the operation of
17 satellite facilities by national banks,
18 It is the intent of this Act that satellite
19 facilities be operated by ban<s, savings and loan
20 associlations and credit unions incorporated in this
21. state only to the extent nccessary to enakle such
22  institutions to compete with federal institutions
23 to the same degree as existed prior to the promulga-
24 tion by federal agencies of authority for federally
25 chavtered institutions to operate satellite facilities,
26 Notwithstanding the provisions of this Acz, if federal
27 legislation is enacted limiting the establishment
28 by national banks of satellite facilities to the
29 extent of authority given by state law or rules as
30 they existed as of a date prior to the effective dat
31 of this Act, the authority grantad by this Act shall
32 be inuffgctive, and the superintendent shall rz _pal
33 any rule authorizing the operation by state banks
34 of satellite facilities, and further shall prohibit
35 by rule such satellite facilities, In addition, if
36 such federal legislation or rules provide for S’“ilar
37 linmitations on the establishment of satellite
38 facilities by federal savings and loan associations
39 or federal credit unions or both, then the authority
40 granted by this Act to state incorporated savings
41 and loan associations and credit unions similarly
42 shall be ineffective with respect to state savings
43 and loan associations, state credit unions, or moth."”
44 6. Page 6, line 3, by inserting after the word
45 "superintendent" the following: ", providad that,
46 unless the superintendent is entitled by a rule or
47 law other than this section to obtain a written record
48 of a transaction, he or she shall not be providead
49 with such a written record wikhouit the written consent
50 of a customer who is a party to the transaction”
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.S-4134 : .

1 7. Page 6, line 25, by striking the word "shall"”

2 and inserting in lieu thercof the word "nay"®.

3 ' 8. Page 6, line 26, by striking the words "of

4 anstomers” and inscerting in lieu thereof the words

5 "to customers”, : '

6 9. Page 7, by inserting after line 7 the fcllcw-

7 ing new section: '

8 "Sec. + Chapter five hundred twenty-four (324),
9 Cede 1975, Is amended by adding to division twelve-

10 (X1r1) the following new section:

11 HEW SECTION., A bank shall be liable to each of ;
12 its customers for all losses incurred by such cistomer
13 as a result of the transmission or recording of

14 electronic impulses as a part of a transaction ot

15 ‘aulhorized by such customer or to which the cus-orer
16 was not a party, provided, however, that liability

17 pursuant to this section shall be limited o losses

18 in excess of fifty dollars in the event the bank has
19 provided the customer with a physical object or other 2
2 method of engaging in a transaction utilizing elec-

21 tronic impulses which is unique to the custorer, aad
22 the physical object or other method of engagerment
23 has .becen lost, stolen or otherwise compronised without
24 ‘the customer having notified the bank of such loss,
25 theft or compromise prior to the time of the
26 transaction causing the loss to the custoirer,®

27 10. Page 8, line 2, by inserting after the z=2riod
28 the following new sentence: _ ’

29 "No terminal or other facility utilized oursuant

30 to this subsection shall Le designed in such a manner
31 as to be capable of providing a user thereof, obtiler

32 than a savings and loan association, with inforsation
33 concerning the account of any person with the saving
34 and loan association, unless such information is

35 essential to complete or prevent the completion o2

36 the transaction then being engaged in througa the

37 use of that terminal or facility.,"

38 11, Page 8, line 4, by inserting after the word

39 "law" the words ", nor shall anything in this
40 subsection be deemed to repeal, replace or in any

41 other way affect any applicable law or rule recarding
42 the maintenance of or access to financial infor—ation
43 maintained by any savings and loan association”.

44 12, Page 8, by inserting after line 4 the follewing:
45 "NEW SUBSECTION, A savings and loan association
46 shall be liable to each of its customers for all
47 losses incurred by such customer as a result of the
48 transmission or recording of electronic impulses as
49 a part of a transaction not authorized by such custocmer
50 .or to which the customer was not a party, prcovided,
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S-4184
1 however, that liability pursuant to this subsection
2 shall be limited to losses in excess of fifty dollars
3 in the cvent the savings and loan association has
4 provided the customer with a physical object or other
5 wethod of engaging in a trarsaction utilizing
6 electronic impulses which is unique to the customer
7 and the physical object or other method of encacement
g has becen lost, stolen or othnrwiae‘compromised witihiout
9 the customer having notified the savings and loan
10 association of such loss, theft or compromise prior
11 to the time of the transaculon causing the loss- to )
12 the customer.,"” ‘
13 13. Pa ge 8, line 19, by striking the word
14 "subsecciion” und inserting in lieu thereof the word
15 subscctions”, )
16 14, Page 9, line 1, by inserting after the pericd
17 the following sentence:
18 "No terminal or other facility utilized pursuant A
19 to this subsection shall be designed in such a manner
20 as to be capable of providing a user therzof, other
21, than a credit union, with information concerning the
22 account of any person with the credit union, unless
23 such information is essential to ccmplete Drevent
24 the completion of the transaction then hel angagead
25 in tohrougn the use of that terminal or fac o A
26 15. Page 9, line 4, by inserting after e word
27 "law" the words ", nor shall anything in &}
28 subsection be deemed to repeal, replace or any
29 other way affect any applicable law or rul cgarding
30 the maintenance of or access to financial inZorination
31 maintained by any credit union',
32 16. Page 9, by inserting after line 4 the
3 following:
34 "NEW SUBSECTION. A credit union shall 2e liable
35 to each of 1ts customers for all losses incurred Ly
36 such customer as a result of the transmission or
37 recording of electronic impulses as a part of a
38 transaction not authorized by such customer or to
39 which the customer was not a party, provided, nhowever,
40 that liability pursuant to this subsection shall be
41 limited to losses in excess of f£ifty dollars in the
42 event the credit union has grov1‘3d the customer with
43 a physical object or other methocd of encaging in a
44 transaction utllelng electronic impulses which is
45 unique to the customer and the physical object cr
46 other method of engagement has been lost, stolen or
47 otherwise compromised without the customer having
43 notified the credit union of such loss, theit or
A9 cerpromice prior to the time of the transacticn causing
50 the loss to the customer.”
,crwﬁuﬂ*$A”'A A74“
Y//./-M-“/& (,zc;s)
S-4184 ) “*””” o [E#-C
FILED RECEIVED FROM THE HCUSE ,_,/M./ /o547
JUNE 12, 1975




Amend S-4184, the House Amendment to Senate File
536 as amended, pPassed and reprinted by the Senate,
on page 3, by inserting after line 6 the following:

inserting in lieu thereof the following:

"Sec. .- NEW SECTION. LOCATION OF SATELLITE
FACILITIES. Any state bank may utilize a satellite
facility at any location in this state pPermitted- by
applicable law. A satellite facility authorized by

S

1

2

3

4 " - Page 3, by Striking lines 12 through 24 and
5

6

7

8

9

10  sections six (6) through ten (10) of this Act shall be
11 subject to the approval of the superintendent of

12 banking.

13 Any transaction engaged in through the use of a

14 satellite facility shall be deemed to take place

S-4188 FILED~ﬂ&&g*“””éA3(}°3f) BY JAMES V. GALLAGHER
JUNE 12, 1975

S=-4205

1 Amend S-4184 the House Amendment to Senate File

2 536 as amended, 'passed and reprinted by the Senate,
3 page 2, lines 39 and 40, by striking the sentence

4 "This section is repealed effective the first day of
5 July, 1976.".

§-4205 FILED & LOST {#03%) BY JAMES V. GALLAGIIER
JUNE 13, 1975 |

S=4211 ~
1 Amend the House Amendment, (S-)16l1) to Senate wile
2 536 as amcnded, passed, and reprinted by the Sennte
3 43 follows:

4 1. Page 3, line 29, by inserting quotation :inarks
5 after the period,

6 2. Page 3, by striking liaes 26 through L3,

S=-4211 FILED ¢ WITHDRAWN(%JHBY JOHN S. MURRAY
JUNE 13, 1975




SENATE FILE .S—jz

By COMMITTEE ON COMMERCE

(AS PASSED BY THE SENATE ON JUNE 2, 1975)
o3 et ”
Passed Senatef Date_g. /3_L5‘f;o§§) Passed House, Date &/2,7‘;(;3392)
Vote: Ayes 24 Nays Z Vote: Ayes g9 Nays 2
Approved
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A BILL FOR 9-0

1 An Act relating to the use of electronic facilities and

2 electronic transfers of funds by banks, credit unions
3 and savings and loan associations.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

L ~N Oy

23 ‘ New language by

24 . ’ the Senate = ene——S—EceccceTsmE———
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Section 1. Section five hundred twenty-four point eight
hundred three (524.803), subsection one (1), Code 1975, is
amended by adding the following new paragraph:

NEW PARAGRAPH. Subject to the prior approval of the super-

intendent, acquire and hold shares in a corporation engaged
in providing and operating facilities through which banks
and customers may engage, by means of either the direct trans-
mission of electronic impulses to and from a bank or the
recording of electronic impulses or other indicia of a
transaction for delayed transmission to a bank, in transactions
in which such banks are otherwise permitted to engage pursuant
to applicable law.

Sec. 2. Chapter five hundred twenty-four (524), Code 1975,
is amended by adding to division eight (VIII) the following
new section: .

NEW SECTION. ELECTRONIC TRANSMISSION OF FUNDS--
RESTRICTIONS.

1. A state bank may engage in any transaction incidental

to the conduct of the business of banking and otherwise
permitted by applicable law, by means of either the direct
transmission of electronic impulses to or from customers and
banks or the recording of electronic impulses or other indicia
of a transaction for delayed transmission to a bank. Subject
to the provisions of sections six (6) through ten (10) of

this Act, a state bank may utilize, establish or operate,
alone or with one or more other banks, savings and loan
associations incorporated under the provisions of chapter

five hundred thirty-four (534) of the Code or the Home Owners'
Loan Act of 1933 (12 U.S.C. sections 1461-1468), credit unions
incorporated under the provisions of chapter five hundred
thirty-three (533) of the Code or the Federal Credit Union

Act (12 U.S.C. sections 1751-1790), or third parties, terminals
or other facilities adaptable to shared usage by means of
which customers and banks may transmit and receive electronic

impulses constituting transactions pursuant to this section.

_1_ CPA-34947 1/71
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Nothing in this section shall be construed as authority for
any person to engage in transactions not otherwise permitted
by applicable law.

2. A state bank which offers its customers, or any of

them, the opportunity to engage in transactions with or through

the bank in the manner authorized by subsection one (1) of

this section shall not require any customer to deal with or

through the bank in that manneELin lieu of writing checks

in the usual manner upon_a conventional checking account,

nor impose any extraordinary charge upon customers who choose

to write checks in the usual manner upon a conventional

checking account maintained at that bank.

Sec. 3. Section five hundred twenty-four point nine hundred
one (524.901), subsection three (3), paragraph d, Code 1975,
is amended to read as follows:

d. Shares in a corporation which the state bank is
authorized to acquire and hold pursuant to section 524.8Q03,
subsection 1, paragraphs "c" and, "d" and section one (1)
of this Act.

Sec. 4. Section five hundred twenty-four point one thousand
two hundred four (524.1204), Code 1975, is amended by striking

the section and inserting in lieu thereof the following:

524.1204 CERTAIN TERMS DEFINED. As used in sections six
(6) through eleven (11) of this Act:

1. "Satellite facility" means a terminal or other facility
or installation, attended or unattended, which is not located
at the principal place of business or at an office of a bank
and through which customers and banks may engage, by means
of either the direct transmission of electronic impulses to
and from a bank or the recording of electronic impulses or
other indicia of a transaction for delayed transmission to
a bank, in transactions which are incidental to the conduct
of the business of banking and which are otherwise permitted
by law. The term "satellite facility" also includes all

equipment, regardless of location, which is interccnnected

-2~ CF A-34946 1/71
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with a satellite facility, as described in this subsection,
and which is necessary to transmit, route and process elec-
tronic impulses in order to enable the satellite facility
to perform any function for which it is designed.

2. "Iowa bank" means a state bank as defined in section
five hundred twenty-four point one hundred three (524.103),
subsection nineteen (19) of the Code, or a national bank which
has its principal place of business within this state.

Sec. 5. Chapter five hundred twenty-four (524), Code 1975,
is amended by adding to division twelve (XII) sections six
(6) through eleven (11) of this Act.

Sec. 6. NEW SECTION. - LOCATION OF SATELLITE FACILITIES.

Any state bank may utilize a satellite facility at any location

within this state, and at any other location permitted by

applicable law. A satellite facility authorized by sections

six (6) through ten (10) of this Act shall not be subject

to the restrictions on location or number set forth in section

five hundred twenty-four point one thousand two hundred two

(524.1202) of the Code, and shall not require the prior

approval of the superintendent, except to the extent required

by section eight (8) of this Act. Any transaction engaged

in through the use of a satellite facility shall be deemed

to take place at the principal place of business of a bank

whose accounts and records are affected by the transaction.
Sec. 7. NEW SECTION. UTILIZATION OF SATELLITE FACILITIES.

A satellite facility, located so as to be generally accessible

to persons other than employees of a bank or an affiliate

of a bank, may be utilized within this state only by an Iowa

bank, except that any other bank may utilize a satellite

facility which is so located with the consent of an Iowa bank

which is concurrently utilizing the same satellite facility.
Sec. 8. NEW SECTION. SATELLITE FACILITY REQUIREMENTS.

A satellite facility may be utilized by one or more banks

as authorized by sections six (6) through ten (10) of this

Act only if the satellite facility is maintained in compliance

—3— . CPA-34947 /7
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with aEElicable rules promulgated by the superintendent and

meets all of the following requirements:

1. The satellite facility is available for use, on a
nondiscriminatory basis, by any Iowa bank and by all customers
designated by any bank which uses the satellite facility.

2. An informational statement has been filed and is
maintained on a current basis with the superintendent by the
owner or bank establishing any satellite facility which will
be available for use by customers of any bank, setting forth
all of the following:

a. The name and business address of the owner:;

b. The name of each bank utilizing the satellite facility;

c. The location of the satellite facility:; ,

d. A schedule of the charges which will be required to
be paid by any bank utilizing the satellite facility; and

e. An agreement with the superintendent that the owner
or bank filing the statement will comply with the provisions
of this section with respect to the satellite facility.

3. The satellite facility, if it is in a location generally
accessible to persons other than employees of a bank or an
affiliate of a bank, is not at any time operated by an employee
of any bank or of an affiliate of any bank except for the
purpose of instructing customers, on a temporary basis, in
the use of the satellite facility, for the purpose of testing
the facility, or for the purpose of transacting business with
the bank or another customer on the employee's own behalf.

4, The satellite facility, if it is in a location
accessible to persons other than employees of a bank or an
affiliate of a bank, bears a sign or label identifying each
bank or group of banks utilizing the terminal or other
facility, with the identification of each such bank or group
of banks being substantially similar in size and clarity.

5. The charges required to be paid by any bank which
utilizes the satellite facility shall not exceed a pro rata

portion of the costs, determined in accordance with generally

CPA-34046 1/71
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accepted accounting principles, of establishing, operating

and maintaining the satellite facility, plus a reasonable
return on these costs to the owner of the satellite facility.
6. If the superintendent finds grounds, under any appli-
cable law or rule, for denying utilization of a satellite
facility in accordance with the arrangement described in an
informational statement or amendment thereto filed in accor- .
dance with subsection two (2) of this section, he shall notify
the person filing the informational statement or amendment,
within thirty days of the filing thereof, of the existence
of such grounds. If such notification is not given by the
superintendent, he shall be considered to have expressly
approved the utilization and arrangement described in the
informational statement or amendment, and utilization of the
satellite facility in accordance therewith may commence on
or after the thirtieth day following such filing.
7. The superintendent shall have the power to adopt and

promulgate rules pursuant to chapter seventeen A (17A) of

the Code as in his opinion will be necessary to properly and
effectively carry out and enforce the provisions of sections
six (6) through ten (10) of this Act.

In adoPtingJ amending and repealing rules the superintendent
ghall take into consideration any rules maintained by federal
agencies which are applicable to the operation of satellite

facilities by national banks, and may maintain uniformity

of Towa rules with those federal rq;es, except to the extent

uniformitx would be inconsistent with the purposes, policies

and provisions of this Act.
Sec. 9. NEW SECTION. RECORDS MAINTAINED. All transactions
engaged in through a satellite facility utilized pursuant

to sections six (6) through ten (10) of this Act shall be

recorded in a form from which it will be possible to produce
a humanly readable record of any transaction, and these
recordings shall be retained by the utilizing bank for the

periods required by law. A written record of any transaction .

CPA-34782 1/71%
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shall be provided by any bank which is a party to the
transaction upon the request of a customer who is a party
to the transaction or upon the request of the superintendent.

The superintendent may provide by rule for the recording

and maintenance by any bank utilizing a satellite facility

of any amoun involved in a transaction engaded in through

the satellite faci%éﬁv wh;ch are of a known tax consequence

to the customer initiating the tgansact;on. For the purposes

of this paragraph "known tax conseguences" means and includeg
but shall not be limited to the following:

(1) An amount directly or indirectly received from a

customer and applied to a loan account of the customer which

represents interest paid by the customer to the bank.

(2) In any transaction where the total amount involved
— R

is deducted from funds in a customer's account and is

simultaneously paid either directlx_or indirectly by the bank

to the account of a third party, any portion of the transaction

amount which represents a sales or other tax imeosed upon

or included within the ;;ansaction and collected bx that thirg

party from the customer, or an ortion of the transaction
S

amount which represents interest paid to the third Bartx by

the customer.

{3) Any other transaction which the superintendent deter-
mines to have direct tax consequences to the customer, The

superintendent also shall provide for the periodic distribution

of customers of summaries of transactions having known tax

consequences.
Sec. 10. NEW SECTION. WHAT DEEMED AFFILIATES. For the

purposes of sections six (6) through ten (10) of this Act,

a corporation, trust, estate, association or other similar
organization shall be considered an affiliate of any bank
of which it would be an affiliate under section five hundred
twenty-four point one thousand one hundred one (524.1101)
of the Code if that bank were a state bank. ,

Sec. 11. NEW SECTION. PRIVILEGES EXTENDED TO NATIONAL

-6- CPA-34946 1/71
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BANKS. The privileges extended to state banks by sections

five hundred twenty-four point one thousand two hundred one
(524.,1201), five hundred twenty-four point one thousand two
hundred two (524.1202) of the Code, and sections six (6)
through ten (10) of this Act shall be available on the same
conditions to national banks to the extent that they are so
authorized by federal law. -
Sec. 12. Section five hundred thirty-three point four
(533.4), Code 1975, is amended by adding the following new
subsections:
NEW SUBSECTION. Subject to the prior approval of the

superintendent, acquire and hold shares in a corporation

engaged in providing and operating facilities through which

a credit union and its members may engage, by means of either

the direct transmission of electronic impulses to and from

the credit union or the recording of electronic impulses or

other indicia of a transaction for delayed transmission to

the credit union, in transactions in whicin such credit union

is otnerwise permitted to engage pursuant to applicable law. .

NEW SUBSECTION. Engage in any transaction otherwise per-

mitted by this cinapter and applicable law, by means of either
the direct transmission of electronic impulses to or from

the credit union or the recording of electronic impulses or
other indicia of a transaction for delayed transmission to

the credit union. Subject to such rules as may be promulgated
by the superintendent, a credit union may utilize, establish
or operate, alone or with one or more other credit unions,
banks incorporated under the provisions of chapter five hundred
twenty-four (524) of the Code or the national banking acts

(12 U.S.C. sections 21-95), savings and loan associations
incorporated under the provisions of cnapter five hundred
thirty-four (534) of the Code or the Home Owners' Loan Act

of 1933 (12 U.S.C. sections 1461-1468) or third parties,
terminals or other facilities adaptable to shared usage, by

means of which the credit union may transmit to or receive ‘

CP A-34782 1/74%
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from any member electronic impulses constituting transactions
pursuant to this subsection. Nothing in this subsection shall
be construed as authority for any person to engage in transac-—
tions not otherwise permitted by applicable law.

Sec. 13. Section five hundred thirty-four point seventeen
(534.17), Code 1975, is amended by adding the following new
subsection:

NEW SUBSECTION. Subject to the prior approval of the

supervisor, in shares in a corporation engaged solely in
providing and operating facilities through which an association
and its members may engage, by means of either the direct
transmission of electronic impulses to and from the association
or the recording of electronic impulses or other indicia of

a transaction for delayed transmission to the association,

in transactions in which such association is otherwise
permitted to engage pursuant to applicable law.

Sec. 14, Section five hundred thirty-four point nineteen
(534.19), Code 1975, is amended by adding the following new
subsection: = o ’ ’

NEW SUBSECTION. Engage in any transaction otherwise per-

mitted by this chapter and applicéble law, by means of either

the direct transmission of electronic impulses to or from

the association or the recording of electronic impulses or

- other indicia of a transaction for delayed transmission to

the association. Subject to such rules as may be promulgated
by the supervisor, an association may utilize, establish or
operate, alone or with one or more other associations, banks
incorporated under the provisions of chapter five hundred
twenty-four (524) of the Code or the national banking acts

(12 U.S.C. sections 21-95), credit unions incorporated under
the provisions of chapter five hundred thirty-three (533)

of the Code or the Federal Credit Union Act (12 U.S.C. sections
1751-1790) or third parties, terminals or other facilities
adaptable to shared usage, by means of which the asscciation

may transmit to or receive from any member electronic impulses

_8... CPA-349468 1 /71
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constituting transactions pursuant to this subsection. Nothing
in this subsection shall be construed as authority for any
association or other person to engage in transactions not
otherwise permitted by applicable law.

EXPLANATION

This bill authorizes banks, savings and loan associations
and credit unions to use satellite facilities, which employ
electronic impulses or other means of transmitting infor-
mation to, from or between institutions, as a means of engaging
in transactions with customers not physically present at the
institution. Thus, the present need for physical transfer
of checks or other documents can be eliminated, although the
bill does require that a written record of every transaction
be available to the customer.

This bill permits any stéte institution, and any national
institution located in Iowa and permitted by federal laws
or regulations to do so, to utilize satellite facilities.

If and when federal law so permits, out—-of-state institutions
may also utilize satellite facilities in Iowa, but only if
the same facility is also being used by at least one Iowa
institution which consents to sharing the facility with the
out-of-state institution. Conditions under which satellite
facilities may be used are listed in section eight of the
bill.

Satellite facilities may be owned by a single institution
or group of institutions, and may be located at points which
are conveniently accessible to customers of the institutions
using the facilities. These points may be outside an office
of the institution, but in that case no institution may
permanently station an employee at the facility to operate
it.

Section eleven of the bill is identical to what now appears
as section 524.1204 of the Code, except that it is expanded
to apply to satellite facility operations as authorized by
this bill.

CP A-34782 1/71




" House File. 536

H-4210 .

1 Amend Senate File 536 as amended, passeé and re-

2 printed by the Senate as follows:

3 1. Page {, by inserting after llne17 the fcllow-
- 4 ing new section:

3 "Sec. . NEW SECTIOM. ,

6 1. Except as providecd in suhsection twec (2) of

7 +this section, purlic funds which are reguirasd rv

8 section four hundred fifty-three point one (432.1)

9 of the Code to he deposited in bhanks shall not be

10 deposited in or maintained on deposit wit> ary state

11 or federal bank which utilizes a satellix: e facility

12 as defined in section four (&) of this 2Act if that

13 satellite facility is located at a place other thran

14 either the principal place of husiness or & lawZful

15 business office of that bank. Upon a determination

16 by the treasurer of state that any state or Zfederal
17 ‘depository bank is in violation of this sulseczion,
18 the treasurer of state shall notify the afiected
19 governing bodies specified in section four hundred
20 fifty-three point one (453.1) of the Code, ané each.
21 governing body shall forthwith agprove and créer the
22 transfer of public funds to another bhank.
23 2. The prohikition ceontainsd in subs=z=czion orne
24 (1) .of this section shall not applv to anv hanx
25 participating in an experimental plan agcrowed :
26 the superintendent of banking. The superinzends
27 of banking may approve a limited number cZ e*:e:;reP;aT
28 plans submitted by one or more tanks, savings and
29 loan associations or credit urions, or any comrin
30 thereof, for the experimental coeration cn =z
31 scope of satellite facilities as defined i-
32 four (4) of this Act which are located az o
33 than the pr1nc1pal places of husiness ard :t
34 offices of such financial institutions. &
35 not ke approved by the suverirtendent of rznxing
36 permit the operation of such satellite fac:
37 after the first day of January, 197€. ==z
38 wishing to participate in such a plan sn
39 as a condition of that participation to
40 the superintendent of kanking upon recue
41 information obtained by that rank as a result
42 participation which the superintendent '
43 deems useful to a determ*“aglo" of the
b4 of authorizing the use of satellite fac
. 45 this state on a general basis.
, L6 3. The superintendent of bkanking shall surnit
47 to the general assemhly not later than the Zirst day
L8 of February, 1976, a report o the operz:tion of any
49 experimental satellite facilities pursuant :c
50 subsection two (2) of this section, which regor: shall
Page 2 B
1 include flndlngs and reconmendatlons o‘ the
2 superintendent with respect to the potential uses
| 3 of satellite facilities in this state.
‘ L 4 4. This section is repealed effective the first
‘ 5 day of July, 197¢." '

H-4210 FILED - d%di’4~«~umlu BY SMALL of Johnson
JUNE L1, 1975 o219, 4319 "/1(‘”‘57 HANSEN of O'Brien

KRAUSE of Palo Alto
HARGRAVE of Johnson
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Senate Fiie 536

22 fifty-three point one (453.1) of the Cocée, ard
23 governing body shall forthwith approve zné order
24 transfer of all pultlic funds to another ra-x."

]

H-4211
1 Amend Senate File 53¢ as amended, passed and
2 reprinted by the Senate as follows:
3 1. Page §, by inserting after line‘ﬂ the folloving
8 new section: ,
5 "Sec. . NEW SEFCTIOMN. FAILURE BY FTp=ons,
 INSTITUTION TO COMPLY. BPublic furds vhich ara recuires
7 by section four hundred fifty-three poinz dme {(&33.1)
8 of the Code to be deposited in rtanks shall roc re °
9 deposited in or maintained on deposit wizh arnv
10 federally chartered bank which utilizes sa<-eliite
17 facilities if that bank fails to suimit zco all c¢f
12 the requirements, limitations and conditio-s impcsed
13 by this Act upon banks organized under ==e laws of
18 this state and utilizing satellite facili<ies. Toon
15 3 determination by the superintendent o= Fzn¥ring thrat
16 4 federally chartered bank is failing tc complyv with
17 the provisions of this Act with respeci =c wu<ilization
18 of a satellite facility, the superintenden= s-a>.:
19 notify the treasurer of state. Upon recsizt cf that
20 potice the treasurer of state shall nctify anv zifected
21 governing bodies specified in section fcuir ~undr=d
T

Ny

(D

H-~4211 FILED - #erdcbamm &/2 (2355 BY SMALL of Johnson
JUNE 11, 1975
H-4218
1 Amend the Small amendment, H-4209, to page 1
2 of Senate File 536 as follows: '
3 1. Page 1, line 23, by inserting after the
4 word "banking" the words "or the supervisor of
5 state chartered savings and loan associaticns®.
H-4218 FILED, UNANIMOQS CONSENT ¢ BY HARVEY of Scott
TO CONSIDER, ADOPTED (7374)
JUNE 12, 1975 e
H-4219 o
1 Amend the Small amendment, H-4
; -421
g of Senate File 536 as follows:’ Or to page 1
l. Page 1, line 27 by inserti
4 " 7 r DY Iting after the
: word "banking" the words "or the Supervisor of state

chartered savings and loan A3sociations”,

H-4219 FILED, UNANIMOUS CONSENT BY HARVEY of Scott
TO CONSIDER, ADOPTED (23%¢)
JUNE 12, 1975

H-4237
. Amend the Small, et al amendment H-4210, to
2 Senate File 536, as amended, passed and reprinted
3 by the Senate as follows:
4 Page 1, line 10, by striking the words "in or
5 maintained on deposit".
H-4237 FILED AND ADOPTED (Ls%¢) BY SMALL of Johnson

JUNE 12, 1975
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" Senate Fiie 536

Amend Senate File 536, as amended, passed and
reprinted by the Senate as follows:

1. Page 2, by inserting after line 12 the following
new subsection: ,

"3. Any facilities operated pursuant to this
section and any transactions and accounts arising
through the cperation of such facilities shall be
subject to the restrictions and penalties imposed
by sections fifteen (15) and sixteen (16) of this
Act."

2. Page 3, by inserting after line 8 the following
new subsections:

"3, "Satelitte account holder" means a person
who is a record holder of an account on which
transactions may be engaged by means of a satellite
facility.

4. “Satellite account transaction card" means
any card or device which is ‘electronically or
mechanlcally encoded and by means of which a person
may engage in satellite account transactions at a
satellite facility.

5. “Retail establishment" means any location of
a satellite facility, other than on premises owned

. and occupied or occupied by the bank with which the

satellite account holder maintains that account, at
which the satellite account holder and the owner or
occupier of that location may engage in compound
transactions on that satellite account.
° 6. "Compound transaction" means a transaction
which results in a debit to the account of the
satellite account holder and a credit to an account
of a person other than the bank with which the
satellite account holder maintains that account."
3. Page 5, by inserting after line 28 the
following new subsections:

"8. Before issuing a satellite account transaction
card, a bank shall provide the account holder with
a written statement that clearly and conspicuously
sets forth all of the terms of satellite account
transaction card use, including, but not limited to,
the following information:

a. The specific transactions which may be performed
with the card.

b. The fixed charges, if any, for maintaining
a satellite account or using a transaction card.

c. The charges, if any, for individual satellite
account transactions, and the method of determining
those charges.

d. The minimum balance, if any, in the satellite
account required as a condition for using the trans-—
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H-4200.
1 action card. .
2 e. The limitations, if any, imposed on the amount
3 or number of transactions permitted within a given
4 time period.
5 f. The interest rate, if any, payable on the
6 satellite account.
7 g. The right of the card holder to confidentiality
8 of financial data generated through use of satellite
9 terminals, and to recover a civil penalty for improper
10 disclosure. . :
1 h. The right of the card holder to be informed
12  whenever the bank has determined that unauthorized
13 access has been obtained to his or her financial data,
14 and to recover a civil penalty for failure to provide
15 such notice. . ,
16 i. The right of the card holder to stop payment.
17 j. The limitation on card holder liability for
18 unauthorized use of the card.
19 k. The status of satellite terminal machine
20 receipts as legal proof of payment.
21 1. The right of the card holder to an account
22 statement that adequately describes satellite facility
23  transactions.
24 m, The right to obtain correction of satellite
25 account errors, and to recover a civil penalty from
26 a noncomplying bank.
27 9. Before entering into any agreement with the
28 owner or occupier of a retail establishment respecting
29 the location thereon of a satellite facility adapted
30 for compound transactions, a bank shall provide that
31 person with a written statement that clearly and
32 conspicuously discloses to that person the terms and
33 conditions upon which that person may be a party to
34  compound transactions, including but not limited to.
35 the following:
36 a. The rights of the satellite account holder
37 specified in paragraphs g, h, i, j and k of subsection
38 eight (8) of this section.
39 b. The prohibition against the offering by that
40 person of discounts on. satellite terminal transactions
41 as provided in subsection fourteen (14) of this
42 section.
43 10. A bank shall provide each of its satellite
44  account holders with a periodic account statement
45 that shall contain a brief description of all satellite
46 - terminal transactions sufficient to enable the account
47 holder to identify any transaction and to relate it
48  to machine receipts provided by satellite terminals.
gg When a periodic account statement includes both

satellite terminal transactions and other, non-
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1 transaction card to any person except upon receipt

2 by the bank of a written application therefor.

3 Delivery of the card to a satellite account holder

4 shall be accompanied by delivery of the disclosure

5 statement reguired by subsection eight {8) of this

5 section.

7 4. Any agreement between a bank and a retail

8 establishment relating to the locaticn and use of

S & satellite terminal shall contain the express

10 conditicn that the retail establiishment may not offer
17 a discount to a satellite account transaction card

12 nolcder in order to encourage purchases or other com-
13 mercial transactions through the use of the satellite
14 acccunt rather than by cash or check.

15 5. a. Whenever any satellite account transaction
16 card holder has made a purchase in & retail

17 establishment by means of a compound transaction and
18 the purchase nas resulted in a debit to the account

19 of the card holder and a credit to the account of

20 the retail establishment,. the card holder may order

g the bank toc rescind the debit and the cradit. The

22 right to rescind a debit shall apply to purchase

3 transactions which result in either a withdrawal
24 from the card holder's account at the bcﬁk or a direct
25 extension of credit by the bank. The order to rescind
26 must De given in writing, and must be received by

27 the 2ank within three banking days aiter the date

28 of the purchase.

2% D. Whenever any satellite account transaction
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1X To rescind the denle and the
of the purchase. The order to r=s be g*ven
in Wwriting, and must be received py the bank within
three banking days after the date of the purchase.

6. A satellite account transaction card holder
hall have limited liabilityv Zor losses with respect
o unauthorized use of a transaction card issued on
any singile satellite account as provided in this
subsection. A respective amount of liability shal
be applicable only if the account holder notifies
the bank issuing the transacticn card of the loss
or theft of the card within thirty days followin
such loss or theft. If the account holder fails to
provide the bank with timely notice as herein provided,
the account holder shall be liable only for the
respective amount of liability plus any amounts lost

0
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1
2
3
4
5
6
7
8
9

in transactions occurring after the expiration of
thirty days following the loss or theft and before
the bank received notice from the account holder of
the loss or theft. The liability of the account
holder shall be limited as follows:

a. If the losses consist of debits to a deposit
account of the card holder, the card holder shall .
be liable only for the first fifty dollars of losses
incurred prior to timely notice. Upon proof of losses
in excess of fifty dollars, the bank issuing the
transaction card shall be liable to the card holder .
for the difference between the total amount of such ’
losses incurred prior to timely notice and fifty
dollars. ' .

b. If the losses consist of direct extensions
of credit by the bank issuing the transaction card
to the satellite account, the card holder shall be
liable only for the first fifty dollars of losses
incurred prior to timely notice.

c. If the losses consist of both debits to a
deposit account and direct extensions of credit, the
card holder shall be liable only for the first fifty
dollars of losses incurred prior to timely notice.

If the balance of the deposit account at the time

of loss or theft of the transaction card exceeded
fifty dollars, upon proof of losses in excess of fifty
dollars the bank issuing the transaction card shall

be liable to the card holder for the difference between
the total loss to that deposit account incurred prior
to timely notice and fifty dollars. If the balance

of the deposit account was less than fifty dollars,
the card holéer shall be liable to the bank only for
the difference between the first fifty dollars of
losses incurred prior to timely notice and the balance
of the deposit account. ‘

17. A bank shall not use a satellite account
holder's federal social security number as the number
necessary to activate or identify any satellite
terminal or account."

4, Page 8, by inserting after line 4 the following
new paragraph:

"Any facilities operated pursuant to this section
and any transactions and accounts arising through
the operation of such facilities shall be subject
to the restrictions and penalties imposed by sections
fifteen (15) and sixteen (16) of this Act."

5. Page 9, by inserting after line 4 the following
new paragraph:

"Any facilities operated pursuant to this section
and any transactions and accounts arising through
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1 the operation of such facilities shall be subject

2 to the restrictions and penalties imposed by sections
3 fifteen (15) and sixteen (16) of this Act."

4 6. Page 9, by inserting after line 4 the follow-

5 ing new section:

6 . "Sec. 15. NEW SECTION. . CONFIDENTIALITY OF RECORDS.
7 1. Satellite account information generated through
8 the use of satellite facilities as defined in section
9 four (4) of this Act shall not be disclosed to any

10 person other than the satellite account holder, except
11 upon the written consent of the account holder, or

12 except when ordered by a federal or state governmental
13 authority acting pursuant to federal or state law.

14 This prohibition against disclosure of information

15 shall apply to any person with authorized access to

16 such information, including but not limited to agents
17 and employees of a bank, savings and loan association
18 or credit union, a retail establishment as defined

19 in section four (4) of this Act, or data processors.
20 2. Any person with authorized access to satellite
21 account information who knowingly discloses that

22 information in violation of subsection one (1) of

23 this section shall be liable to any satellite account
24 holder whose financial data has been disclosed for

25 a civil penalty in an amount equal to the sum of:

26 a. One thousand dollars; and

27 b. In the case of a successful action to enforce
28 the foregoing liability, the costs of the action

29 together with a reasonable attorney's fee."

30 7. Page 9, by inserting after line 4 the follow1ng
31 new section:

32 "Sec. 16. 'NEW SECTION. UNAUTHORIZED ACCESS TO
33 SATELLITE ACCOUIITS--PENALTIES. .

34 1. Any person who knowingly obtains unauthorized
35 access, or attempts to obtain unauthorized access,

36 to information generated through the use of or stored
37 in satellite facilities or satellite terminals as

38 defined in section four (4) of this Act shall upon

39 conviction be: - fined not more than ten thousand dollars
uo or imprisoned not more than ten years, or both.

41 2. Any bank, savings and loan association or

42 credit union which makes use of a computerized data

43 bank to store information generated through use of

uy satelitte facilities as defined in section four (4)

4s of this Act shall, whenever it determines that

46 unauthorized access to such data bank has been

47 obtained, notify each affected satellite account

48 holder of this determination.

49 3. Any bank, savings and loan assoc1atlon or

wn
o

e - o L

credit union which fails to comply with subsection
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1 two (2) of this section shall be 1i
: [ : lable to ea
2 its affegted satellite account holders for a g?vgf
penalty in an amount equal to the sum of:
a. One hundred dollars; plus

b. 1In the case of anv g 1
: . ) Y successful action to enfo
the foregoing liability, the cost of the action Fee

toggther with a reasonable attorney's fee."

3
4
5
6
7
8
9
10
11

12

H-4200 FILED . #ztbown

By renumbering and
references in conformity w

correcting internal
ith this amendment.

9. 2Amend the titl
the word "association
penalties",

e, line 3,

s" the words "and providing

BY HINES of Story

by inserting after

445(33?0)
JUNE 11, 197% : . HARGRAVE of Johnson
O'HALLORAN of Black Hawk
HIGGINS of Scott

WALTER of Pottawattamie

Senate File 536

. H-4209
1 Amend Senate File 536 as amended, passed azd
2 reprinted by the Senate as follows:
3 1. Page §, by inserting after linelY the following
4 new section:
5 "Sec. .  NEW SECTIOM. PROHIBITED ACTIVITIES.
6 It shall be unlawful for any person other than a »ank,
7 savings and loan association or credit union
8 incorporated or chartered under the laws ci this stzte
9 or of the United States to possess, maintain or s=roit
10 on premises occupied by that person any terminz=l or
11 installation of a 'satellite facility as definsd in
12 section four (4) of this Act if by means of that
13 facility customers of that person or of a bkan¥, savings
14 and loan association or credit union utilizing tzet
15 satellite facility are enahled to engage in
16 transactions constituting or incidental to the conduct
17 of the business of a bank, savings and lcan association
18 or credit union. This section shall not agply tc
19 any person who has received express approval f£rc=
20 the superintendent of banking to possess, maintain,
21 use or permit the use of a satellite facility pursuvant
22 to an experimentdl plan of operation approved v th
* 23 superintendent. The superintendent of tankinc may
24 approve a limited number of experimental zlans
25 submitted by one or more bhanks, savings and lca=x
26 associations or credit unions, ‘or any cecmkinatic:x
27 thereof, for the experimental operatior cn a ZizmiIted
28 scope of satellite facilities as defined in ssctiicn
29 four (4) of this Act which are located at placses ctirer
30 than the principal places of business and businesss
31 offices of such financial institutions. 2 plzn zzy
32 not be approved by the superintendent of banXing to
33 permit the operation of such satellite facilities
34 after the first day of January, 197f. This section
35 is repealed effective the first day of July, 1g27¢."
H-4209 FILED - —av £+ BY SMALL of Johnson
JUNE 11, 1975 #=/7 ¢z (3554

%——"
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1 Amend Senate File 536 as amended, passed and re-
2 printed by the Senate as follows:

3 1. Page 9, by inserting after line & the follow-
4 ing new section: ,

5 "Sec. ___+ NEW SECTIO!MN. UNAUTHOPIZED ACCESS TO

6 SATELLITE ACCOUNTS~-PEMNALTIES.

7 1. 2Any person who intentionally oltains or who

8 knowingly attempts to orltain unauthorized access to
9 information generated through the use of or stored
10 in a satellite facility as defined in section four
11 (4) of this Act shall uvon conviction ke -fined not
12 more than ten thousand dollars, or imprisoned for

13 a term of not more than ten vears, or roth.

14 2. Any bank, savings and loan association or

15 credit union which makes use of a computerized data
16 bank to store information generated through use of
17 satellite facilities as defined in section four (&)
18 of this Act shall, whenever it determines that

19 unauthorized access to such data bani:t has reen
20 obtained, notify each affected account holder of this
21 determination.
22 3. Any bank, savings and loan association or
23 credit union which fails to comply with subsection
24 two (2) of this section shall ke lialle to each of
25 its affected account holders for a civil penalty in
26 an amount equal to the sum of:
27 a. One hundred dollars; plus
28 b. In the case of any successful action to enforce
29 the foregoing liability, the cost of the action to-
30 gether with a reasonahle attorney's fee."

H-4204 FILED - fhtlebrown~ ©/2 (2395) gy  guarl, of Johnson
. JUNE 11, 1975
H-4205

Amend Senate File 536 as amended, passed and
reprinted by the Senate as follows:
1. Page 9, by inserting after line 4 the following
new section:
"Sec. . MEW SECTIOMN. COHNFIDFNTIALITY OF PECORDS.
1. Satellite account information generated through
the use of satellite facilities as defined in section
four (4) of this Act shall not be disclosed to any
person other than the satellite account holder, except
10 upon the written consent of the account holder, or
11 except when ordered by a federal or state governmenteal
12 authority acting pursuant to federal or state law.
13 mThis prohibition against disclosure of information
14 shall applv to any perscn with authorized access to
15 such information, including but not limited to agents
16 and employees of a bank, savings and loan association
17 or credit union, a retail estarlishment as defined
18 in section four (4) of this Act, or data processors.
19 2. Any person with authorized access to satellite
20 account information who knowingly discloses that
21 information in violation of suhsection one (1) of
22 this section shall be liahle to any satellite account
23 holder whose financial data has heen disclosed for
24 3 civil penalty in an amount egual to the sum of:
25 a. One thousand dollars; and
26 b. In the case of a successful action to enforce
27 the foregoing liability, the costs of the action
28 together with a reasonarle attorney's fee."
H~4205 FILED - #ithlrwan /2 (4335) BY SMALL of Johnson

JUNE 11, 1975
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Senate File 536

H-4177
1 Amend Senate File 536 as amended, passed and
2 reprinted by the Senate as follows: _
3 1. Page 1, by inserting after line 35 the following
[} new sentence:
5 "No terminal or other facility utilized pursuant
6 to this section shall pe designed in such a manner
7 as co be capable of providing a user thereof, other
& than a bank, with information concerning the account
9 of any person with the bank, unless such information
10 is essential to complete or prevent the completion
11 of the transaction then being engaged in through the
12 use of that terminal or facility."
13 2. Page 2, line 3, by inserting after the word
14 "law" the words ", nor shall anything in this section
15 be deemed to repeal, replace or in any other way
16 affect any applicable law or rule regarding the
17 maintenance of or access to financial information
18 maintained by any bank". ,
19 3. Page 6, line 3, by inserting after the word
20 "superintendent” the following: ", provided that,
21 unless the superintendent is entitled by a rule or
22 law other than this section to obtain a written record
23 of a transaction, he or she shall not be provided
24 with such a written record without the written consent
25 of a customer who is a party to the transaction".
26 4., Page 6, line 25, by striking the word "shall"
27 and inserting in lieu thereof the word "mav".
28 5. Page 6, line 26, by striking the words "of
29 customers” and inserting in lieu thereof the words
30 "to customers”.
31 6. Page 7, by inserting after line 7 the fol-
32 lowing new section: :
33 "Sec. ___ . Chapter five hundred twenty-four (524),
34 Code 1975, is amended by adding to division twelve
35 (XII) the following new section:
36 NEW SECTION. A bank shall be liable to each of
37 its customers for all losses incurred by such customer
38 as a result of the transmission or recording of
39 electronic impulses as a part of a transaction not
40 authorized by such customer or to which the customer
41 was not a party, provided, however, that liability
42 pursuant to this section shall be limited to losses
43 in excess of fifty dollars in the event the bank has
44 provided the customer with a physical object or other
45 method of engaging in a transaction utilizing elec-
46 tronic impulses which is unique to the customer, and
47 the physical object or other method of engagement
48 has been lost, stolen or otherwise compromised without
49 the customer having notified the bank of such loss,
50 theft or compromise prior to the time of the
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1 transaction causing the loss to the customer."

2 7. Page 8, line 2, by inserting after the period

3 the following new sentence:

4y "No terminal or other facility utilized pursuant

5 to this subsection shall be desigyaned in such a manner
6 as to be capable of providing a user thereof, other

7 than 2 savings and loan association, with information
8 councerning the account of any person with the savings
9 and loan association, unless such information is

10 essential to complete or prevent the completion of

11 the transaction then being engacz2d in through the

12 use of that.terminal or facility."

13 8. Page 8, line 4, by inserting after the word

14 "law" the words ", nor shall anything in this

15 subsection be deemed to repeal, replace or in any

16 other way affect any applicable law or rule regarding
17 the maintenance of or access to financial information
18 maintained by any savings and loan association”.

19 9. Page 8, by inserting after line 4 the following:
20 "NEW SUBSECTION. A savings and loan association

21 shall be liable to each of its customers for all

22 losses incurred by such customer as a result of the

23 transmission or recording of electronic impulses as

24 a part of a transaction not authorized by such customer
25 or to which the customer was not a party, provided,

26 however, that liability pursuant to this subsection

27 shall be limited to losses in excess of fifty dollars
28 1in the event the savings and loan association has

29 provided the customer with a physical object or other
30 method cf engaging in a transaction utilizing

31 electronic impulses which is unique to the customer

32 and the physical object or other method of engagement
33 has been lost, stolen or otherwise compromised without
34 the customer having notified the savings and loan

35 association of such loss, theft or compromise prior

36 to the time of the transaction causing the loss to

37 the customer."

38 10. Page 8, line 19, by striking the word

39 "subsection" and inserting in lieu thereof the word

40 "subsections". |

41 11. Page 9, line 1, by inserting after the period
42 the following sentence: :
43 "No terminal or other facility utilized pursuant

44 to this subsection shall be designed in such a manner
45 as to be capable of providing a user thereof, other
46 than a credit union, with information concerning the
47 account of any person with the credit union, unless
48 such information is essential to complete or prevent
49 the completion of the transaction then being engaged
50 in through the use of that terminal or facility."
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1 12, Page 9, line U4, by inserting after the word

2 "law" the words ", nor shall anything in this

.3 subsection be deemed to repeal, replace or in any

4 other way affect any applicahle law or rule regarding

5 the maintenance of or access to financial information

6 maintained by 2nvy credit union".

7 13. Page 9, by inserting after line 4 the .
& following: : - .

9 "NEW SUBSECTIOW. A credit union shall be liable .

10 to each of its customers for all losses incurred by

11 such customer as a result of the transmission or

12 recording of electronic impulses as a part of a

13 transaction not authorized by such customer or to

14 which the customer was not a party, provided, however,
15 that liability pursuant to this subsection shall be

16 limited to losses in excess of fifty dollars in the

17 event the credit union has provided the customer with
18 a physical object or other method of engaging in a

19 transaction utilizing electronic impulses which is

20 wunique to the customer and the physical object or

21 other method of engagement has been lost; stolen or
22 = otherwise compromised without the customer having

23 notified the credit union of such loss, theft or

24 compromise prior to the time of the transaction causing
25 the loss to the customer."

H-4177 FILED - Qoloplecl “a(as90) BY = PATCHETT of Johnson
JUNE 11, 1975

S e R [ ~

H-4181 .
Amend Senate File 536 as amended, passed an

reprinted by the Senate as follows: ' .
Page 3, by striking line 28 and inserting 1in

i reof the following: = o _

1le30§h§ bank, may not be utilized within this

state by a bank other than an Iowa”

H-4181 FILED- Gehplid 6/2 (4372) BY NEWHARD of Jones

JUNE 11, 1975 = s

H-4196

oW B Wi

Amend Senate File 536 as amended, passed and re-
printed by the Senate as follows:

1. Page 5, by inserting after line 28 the follow-
ing new subsection:

w _ A bank shall not issue a card or other device
electronically or mechanically encoded for use in
activating a transaction at a satellite facility
except upon receipt by the bank of ‘a written

application therefor." - .
196 FILED- #-TFtaws e (2385) BY SMALL of Johnson

ol 1975 ‘ HANSEN of O'Brien

JUNE 11, : KRAUSE of Palo Alto

VoAU EWN-=-
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H-4195 .
1 Amend Senate File 536 as amencded, passed and re-
2 printed by the Senate as follows:
3 1. Page 5, by striking lines 22 throuch 28, anc
4 inserting in lieu thereof the followinc:
5 "In adopting, amending and repealing rules thke
6 superintendent shall maintain unifermity of Iowa rules
7 with federal statutes or rules maintained@ by Zfederal
8 agencies with respect to the operation of satellite
9 facilities by national banks.

10 It is the intent of this Act that satellite
11 facilities be operated by kanks, savings ané locan
12 associations and credit unions incorporated in this
13 state only to the extent necessary to en akle such
14 institutions to compete with federal institu=ziocns
15 to the same degree as existed rrior to the promulgaztion
16 by federal agencies of authority for felerallw
17 chartered institutions to operate satellite facilities.
18 Notwithstanding the provisions of this Act, if federal
19 1legislation is enacted limiting the estak’ls::en*
20 by national banks of satellite facilities to the
21 extent of authority given by state law cr rules as
22 they existed as of a date prior to the efZfeczive date
23 of this Act, the authority granted by this 2c¢ct shall
24 be ineffective, and the superintendent shall regeal
25 any rule authorizing the operation by state zanis
26 of satellite facilities, and further sh2ll prchikit
27 by rule such satellite facilities. 1In acdditicn, iZ
28 such federal legislation or rules provide Zor similar
29 limitations on the establishment of satellits
30 facilities by federal savings and loan asscciaticns
317 or federal credit unions or both, then the autiority
32 granted by this Act to state incorporatsd savincs
33 and loan associations and credit unions simil=zrlw
34 shall be ineffective with respect to state savings
35 and loan associations, state credit unions, cr bhoth."
H-4195 FILED - GebpTid /2 (239/) BY SMALL of Johnson
JUNE

11, 1975 HANSEN of O'Brien

' KRAUSE of Palo Alto
HARGRAVE of Johnson
CUSACK of Scott




H-4197

1 Amend Senate File 53€ as amended, passed and
2 reprinted by the Senate as follows:
3 1. Page 5, by inserting after line 2€ the follow-
4 ing new subsection:
5 __. Any agreement hetween a kank and a retail
6 establishment at which a satellite facility is to
. 7 be located which is to be used for transactions in
8 which amounts are to be debited from the account of
9 customers of the retail estahlishment and '
10 contemporaneously credited to an account of the retail
11 establisment shall contain the express condition that
12 the retail estahlishment shall not offer a discount
13 or other inducement to any customer in order to
14 encourage purchases or other commercial transactions
15 by means of the satellite facility rather than hy
16 cash or check."
H-4197 FILED - #itdhaw £/ia (2325) BY SMALL of Johnson
JUNE 11, 1975 HANSEN of O'Brien
KRAUSE of Palo Alto
H-4198
1 Amend Senate File 536 as amended, passed and
2 reprinted hy the Senate as follows: .
3 1. Page 5, by inserting after line 28 the following
4 new subsection: '
5 " _ A bank shall not use either as the numrer
6 necessary to identify an account which is sulject
7 to satellite facility transactions or as the code
8 for activating a satellite facility transaction the
9 federal social security numher of the holder of that
10 account.”
H-4198 FILED- %o 6/ (2555) BY SMALL of Johnson
JUNE 11, 1975 HANSEN of O'Brien

KRAUSE of Palo Alto
HARGRAVE of Johnson




SENATE FILE 536

AN ACT
RELATING TO THE USE OF ELECTRONIC FACILITIES AND ELEC-
TRONIC TRANSFERS OF FUNDS BY BANKS, CREDIT UNIONS
AND SAVINGS AND LOAN ASSOCIATIONS.

BE IT EWNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section five hundred twenty-four point eight
hundred three (524.803), subsection one (1), Code 1975, is
amended by adding the following new paragraph:

NEW PARAGRAPH. Subject to the prior approval of the super-
intendent, acquire and hold shares in a corporation engaged
in providing and operating facilities through which banks
and customers may engade, by means of either the direct trans-
mission of electronic impulses to and from a bank or the
recording of electronic impulses or other indicia of a
transaction for delayed transmission to a bank, in transactions
in which such banks are otherwise permitted to engage pursuant
to applicable law.

Sec. 2.

1. Except as provided in subsection two (2) of this
section, public funds which are required by section four
hundred fifty-three point one (453.1) of the Code to be
deposited in banks shall not be deposited with any state or
federal bank which utilizes a satellite facility as defined
in section six (6) of this Act if that satellite facility
is located at a place other than either the principal place
of business or a lawful business office of that bank. Upon
a determination by the treasurer of state that any state or
federal depository bank is in violation of this subsection,
the treasurer of state shall notify the affected governing
podies specified in section four hundred fifty-three point
one (453.1) of the Code, and each governing body shall
forthwith approve and order the transfer of public funds to

another bank.

e
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2. The prohibition contained in subsection one (1) of
this section shall not apply to any bank participating in
an experimental plan approved by the superintendent of banking.
The superintendent of banking or the supervisor of state
chartered savings and loan associations may approve a limited
number of experimental plans submitted by one or more banks,
savings and loan associations or credit unions, or any
combination thereof, for the experimental operation on a
limited scope of satellite facilities as defined in section
six (6) of this Act which are located at places other than
the principal places of business and business offices of such
financial institutions. A plan may not be approved by the
superintendent of banking to permit the operation of such
satellite facilities after the first day of January, 1976.
Each bank wishing to participate in such a plan shall agree
as a condition of that participation to disclose to the
superintendent of banking upon request any information obtained
by that bank as a result of that participation which the
superintendent of banking deems useful to a determination
of the feasibility of authorizing the use of satellite
facilities in this state on a general basis.

3. The superintendent of banking shall submit to the
general assembly not later than the first day of February,
1976, a report of the operation of any experimental satellite
facilities pursuant to subsection two (2) of this section,
which report shall include findings and recommendations of
the superintendent with respect to the potential uses of
satellite facilities in this state.

4, This section is repealed effective the first day of
July, 1976.

Sec. 3. It shall be unlawful for any person other than
a bank, savings and loan association or credit union
incorporated or chartered under the laws c¢i this state or
of the United States to possess, maintain or permit on premises
occupied by that person any terminal or installation of a
satellite facility as defined in section six (6) of this Act
if by means of that facility customers of that person or of

9¢s "A'S
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a bank, savings and loan association or credit union utilizing
that satellite facility are enabled to engage in transactions
constituting or incidental to the conduct of the business

of a bank, savings and loan association or credit union.

This section shall not apply to any person who has received
express approval from the superintendent of banking to possess,
maintain, use or permit the use of a satellite facility
pursuant to an experimental plan of operation approved by

the superintendent. The superintendent of banking or the
supervisor of state chartered savings and loan associations
may approve a limited number of experimental plans submitted
by one or more banks, savings and loan associations or credit
unions, or any combination thereof, for the experimental
operation on a limited scope of satellite facilities as defined
in section six (6) of this Act which are located at places
other than the principal places of business and business
offices of such financial institutions. A plan may not be
approved by the superintendent of banking to permit the
operation of such satellite facilities after the first day

of January, 1976. This section is repealed effective the
first day of July, 1976.

Sec. 4. Chapter five hundred twenty-four (524), Code 1975,
is amended by adding to division eight (VIII) the following
new section:

NEW SECTION. ELECTRONIC TRANSMISSION OF FUNDS--
RESTRIZTIONS.

1. A state bank may engage in any transaction incidental
to the conduct of the business of banking and otherwise
permitted by applicable law, by means of either the direct
transmission of electronic impulses to or from customers and
banks or the recording of electronic impulses or other indicia
of a transaction for delayed transmission to a bank. Subject
to the provisions of sections eight (8) through twelve (12)
of this Act, a state bank may utilize, establish or operate,
alone or with one or more other banks, savings and loan
associations incorporated under the provisions of chapter
five hundred thirty-four (534) of the Code or the Home Owners'

@
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Loan Act of 1933 (12 U.S.C. sections 1461-1468), credit unions
incorporated under the provisions of chapter five hundred
thirty~three (533) of the Code or the Federal Credit Union
Act (12 U.S.C. sections 1751-1790), or third parties, terminals
or other facilities adaptable to shared usage by means of
which customers and banks may transmit and receive electronic
impulses constituting transactions pursuant to this section.
No terminal or other facility utilized pursuant to this section
shall be designed in such a manner as to be capable of
providing a user thereof, other than a bank, with information
concerning the account of any person with the bank, unless
such information is essential to complete or prevent the
completion of the transaction then being engaged in through
the use of that terminal or facility. Nothing in this section
shall be construed as authority for any person to engage in
transactions not otherwise permitted by applicable law, nor
shall anything in this section be deemed to repeal, replace
or in any other way affect any applicable law or rule regarding
the maintenance of or access to financial information
maintained by any bank.

2. A state bank which offers its customers, or any of
them, the opportunity to engage in transactions with or through
the bank in the manner authorized by subsection one (1) of
this section shall not require any customer to deal with or
through the bank in that manner in lieu of writing checks
in the usual manner upon a conventional checking account,
nor impose any extraordinary charge upon customers who choose
to write checks in the usual manner upon a conventional
checking account maintained at that bank.

Sec. 5. Section five hundred twenty-four point nine hundred
one (524.901), subsection three (3), paragraph d, Code 1975,
is amended to read as follows:

d. Shares in a corporation which the state bank is
authorized to acquire and hold pursuant to section 524.803,

subsection 1, paragraphs "c" and, "d" and section one (1)

of this Act.

Sec. 6. Section five hundred twenty-four point one thousand
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two hundred four (524,1204), Code 1975, is amended by striking
the section and inserting in lieu thereof the following:

524,1204 CERTAIN TERMS DEFINED. As used in sections eight
(8) through thirteen (13) of this Act:

1. "Satellite facility" means a terminal or other facility
or installation, attended or unattended, which is not located
at the principal place of business or at an office of a banki
and through which customers and banks may engage, by means
of either the direct transmission of electronic impulses to
and from a bank or the recording of electronic impulses or
other indicia of a transaction for delayed transmission to
a bank, in transactions which are incidental to the conduct
of the business of banking and which are otherwise permitted
by law. The term "satellite facility" also includes all \
equipment, regardless of location, which is interconnected
with a satellite facility, as described in this subsection,
and which is necessary to transmit, route and process elec-
tronic impulses in order to enable the satellite facility
to perform any function for which it is designed.

2. "Iowa bank" means a state bank as defined in section
five hundred twenty-four point one hundred three (524.103),
subsection nineteen (19) of the Code, or a national bank which
has its principal place of business within this state.

Sec. 7. Chapter five hundred twenty-four (524), Code 1975,
is amended by adding to division twelve (XII) sections eight
(8) through thirteen (13) of this Act.

Sec. 8. NEW SECTION. LOCATION OF SATELLITE FACILITIES.
Any state bank may utilize a satellite facility at any location
within this state, and at any other location permitted by
applicable law. A satellite facility authorized by sections
eight (8) through twelve (12) of this Act shall not be subject
to the restrictions on location or number set forth in section
five hundred twenty-four point one thousand two hundred two
(524.1202) of the Code, and shall not require the prior
approval of the superintendent, except to the extent required
by section ten (10) of this Act. Any transaction engaged
in through the use of a satellite facility shall be deemed

‘ ) )

Senate File 536, P. 6

to take place at the principal place of business of a bank
whose accounts and records are affected by the transaction.
Sec., 9. 'NEW SECTION. UTILIZATION OF SATELLITE FACILITIES.
A satellite facility, located so as to be generally accessible
to persons other than employees of a bank or an affiliate
of a bank, may not be utilized within this state by a bank
other than an Iowa bank, except that any other bank may utilize
a satellite facility which is so located with the consent
of an Iowa bank which is concurrently utilizing the same
satellite facility.
Sec. 10. NEW SECTION. SATELLITE FACILITY REQUIREMENTS.
A satellite facility may be utilized by one or more banks
as authorized by sections eight (8) through twelve (12) of
this Act only if the satellite facility is maintained in
compliance with applicable rules promulgated by the

superintendent and meets all of the following requirements:

1. The satellite facility is available for use, on a
nondiscriminatory basis, by any Iowa bank and by all customers .
designated by any bank which uses the satellite facility.

2. An informational statement has been filed and is
maintained on a current basis with the superintendent by the
owner or bank establishing any satellite facility which will
be available for use by customers of any bank, setting forth
all of the following:

a. The name and business address of the owner;

b. The name of each bank utilizing the satellite facility;

c. The location of the satellite facility;

d. A schedule of the charges which will be required to
be paid by any bank utilizing the satellite facility; and

e. An agreement with the superintendent that the owner
or bank filing the statement will comply with the provisions
of this section with respect to the satellite facility.

3. The satellite facility, if it is in a location generally
accessible to persons other than employees of a bank or an
affiliate of a bank, is not at any time operated by an employee
of any bank or of an affiliate of any bank except for the

purpose of instructing customers, on a temporary basis, in

9¢S "A'S
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the use of the satellite facility, for the purpose of testing
the facility, or for the purpose of transacting business with
the bank or another customer on the employee's own behalf.

4, The satellite facility, if it is in a location
accessible to persons other than employees of a bank or an
affiliate of a bank, bears a sign or label identifying each
bank or group of banks utilizing the terminal or other
facility, with the identification of each such bank or group
of banks being substantially similar in size and clarity.

5. The charges required to be paid by any bank which
utilizes the satellite facility shall not exceed a pro rata
portion of the costs, determined in accordance with generally
accepted accounting principles, of establishing, operating
and maintaining the satellite facility, plus a reasonable
return on these costs to the owner of the satellite facility.

6. If the superintendent finds grounds, under any appli-
cable law or rule, for denying utilization of a satellite
facility in accordance with the arrangement described in an
informational statement or amendment thereto filed in accor-
dance with subsection two (2) of this section, he shall notify
the person filing the informational statement or amendment,
within thirty days of the filing thereof, of the existence
of such grounds. If such notification is not given by the
superintendent, he shall be considered to have expressly
approved the utilization and arrangement described in the
informational statement or amendment, and utilization of the
satellite facility in accordance therewith may commence on '
or after the thirtieth day following such filing.

7. The superintendent shall have the power to adopt and
promulgate rules pursuant to chapter seventeen A (17A) of
the Code as in his opinion will be necessary to properly and
effectively carry out and enforce the provisions of sections
eight (8) through twelve (12) of this Act.

In adopting, amending and repealing rules the superintendent
shall take into consideration any rules maintained by federal
agencies which are applicable to the operation of satellite

facilities by national banks, and may maintain uniformity
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of Iowa rules with those federal rules, except to the extent
uniformity would be inconsistent with the purposes, policies
and provisions of this Act.

Sec. 11. NEW SE(':TION . RECORDS MAINTAINED. All
transactions engaged in through a satellite facility utilized
pursuant to sections eight (8) through twelve (12) of this
Act shall be recorded in a form from which it will be possible
to produce a humanly readable record of any transaction, and
these recordings shall be retained by the utilizing bank for
the periods required by law. A written record of any
transaction shall be provided by any bank which is a party
to the transaction upon the request of a customer who is a
party to the transaction or upon the request of the
superintendent, provided that, unless the superintendent is
entitled by a rule or law other than this section to obtain
a written record of a transaction, he or she shall not be
provided with such a written record without the written consent
of a customer who is a party to the transaction.

The superintendent may provide by rule for the recording
and maintenance by any bank utilizing a satellite facility
of any amounts involved in a transaction engaged in through
the satellite facility which are of a known tax consequence
to the customer initiating the transaction. Fof the purposes
of this paragraph "known tax consequences" means and includes
but shall not be limited to the following:

(1) An amount directly or indirectly received from a
customer and applied to a loan account of the customer which
represents interest paid by the customer to the bank.

(2) In any transaction where the total amount involved
is deducted from funds in a customer's account and is

simultaneously paid either directly or indirectly by the bank

" to the account of a third party, any portion of the transaction

amount which represents a sales or other tax imposed upon

or included within the transaction and collected by that third
party from the customer, or any portion of the transaction
amount which represents interest paid to the third party by

the customer.
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(3) Any other transaction which the superintendent deter-
mines to have direct tax consequences to the customer. The
superintendent alsoc may provide for the periodic distribution
to customers of summaries of transactions having known tax
conseguences.

Sec. 12. NEW SECTION., WHAT DEEMED AFFILIATES. For the
purposes of sections eight (8) through twelve (12) of this
Act, a corporation, trust, estate, association or other similar
organization shall be considered an affiliate of any bank
of which it would be an affiliate under section five hundred
twenty-four point one thousand one hundred one (524.1101)
of the Code if that bank were a state bank.

Sec. 13. NEW SECTION. PRIVILEGES EXTENDED TO NATIONAL
BANKS. The privileges extended to state banks by sections
five hundred twenty-four point one thousand two hundred one
(524.1201), five hundred twenty-four point one thousand two
hundred two (524.1202) of the Code, and sections eight (8)
through twelve (12) of this Act shall be available on the
same conditions to national banks to the extent that they
are so authorized by federal law.

Sec. 14. Chapter five hundred twenty-four (524), Code
1975, is amended by adding to division twelve (XII) the
following new section:

NEW SECTION. A bank shall be liable to each of its
customers for all losses incurred by such customer as a result
of the transmission or recording of electronic impulses as
a part of a transaction not authorized by such customer or
to which the customer was not a party, provided, however,
that liability pursuant to this section shall be limited to
losses in excess of fifty dollars in the event the bank has
provided the customer with a physical object or other method
of engaging in a transaction utilizing electronic impulses
which is unique to the customer, and the physical object or
other method of engagement has been lost, stolen or otherwise
compromised without the customer having notified the bank
of such loss, theft or compromise prior to the time of the

transaction causing the loss to the customer.
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Sec. 15. Section five nundred thirty-three point four
(533.4), Code 1975, is amended by adding the following new
subsections:

NEW SUBSECTION. Subject to the prior approval of the
superintendent, acquire and hold shares in a corporation
engaged in providing and operating facilities through which
a credit union and its members may engage, by means of either
the direct transmission of electronic impulses to and from
the credit union or the recording of electronic. impulses or
other indicia of a transaction for delayed transmission to
the credit union,.in transactions in which such credit union
is otherwise permitted to engage pursuant to applicable law.

NEW SUBSECTION. Engage in any transaction otherwise per-
nitted by this chapter and applicable law, by means of either
the direct transmission of electronic impulses to or from
the credit union or the recording of electronic impulses or
other indicia of a transaction for delayed transmission to
the credit union. Subject to such rules as may be promulgated
by the superintendent, a credit union may utilize, establish
or operate, alone or with one or more other credit unions,
banks incorporated under the provisions of chapter five hundred
twenty-four (524) of the Code or the national banking acts
(12 U.S.C. sections 21-95), savings and loan associations
incorporated under the provisions of chapter five hundred
thirty-four (534) of the Code or the Home Owners' Loan Act
of 1933 (12 U.S.C. sections 1461-1468) or third parties,
terminals or other facilities adaptable to shared usage, by
means of which the credit union may transmit to or receive
from any member electronic impulses constituting transactions
pursuant to this subsection. No terminal or other facility
utilized pursuant to this subsection shall be designed in
such a manner as to be capable of providing a user thereof,
other than a savings and loan association, with information
concerning the account of any person with the savings and
loan association, unless such information is essential to
complete or prevent the completion of the transaction then

being engaged in through the use of that termingl or facility.
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Nothing in this subsection shall be construed as authority
for any person to engage in transactions not otherwise
permitted by applicable law, nor shall anything in this
subsection be deemed to repeal, replace or in any other way
affect any applicable law or rule regarding the maintenance
of or access to financial information maintained by any savings
and loan association.

NEW SUBSECTION. A savings and loan association shall be
liable to each of its customers for all losses incurred by
such customer as a result of the transmission or recording
of electronic impulses as a part of a transaction not
authorized by such customer or to which the customer was not
a party, provided, however, that liability pursuant to this
subsection shall be limited to losses in excess of fifty
dollars in the event the savings and loan association has
provided the customer with a physical object or other method
of engaging in a transaction utilizing electronic impulses
which is unique to the customer and the physical object or
other method of engagement has been lost, stolen or otherwise
compromised without the customer having notified the savings
and loan association of such loss, theft or compromise prior
to the time of the transaction causing the loss to the
customer. .

Sec. 16. Section five hundred thirty-four point seventeen
(534.17), Code 1975, is amended by adding the following new
subsection:

NCW SUBSECTION. Subject to the prior approval of the
supervisor, in shares in a corporation engaged solely in
providing and operating facilitiés through which an association
and its members may engage, by means of either the direct
transmission of electronic impulses to and from the association
or the recording of electronic impulses or other indicia of
a transaction for delayed transmission to the association,
in transactions in which such association is otherwise
permitted to engage pursuant to applicable law.

Sec. 17. Section five hundred thirty-four point nineteen

(534.19), Code 1975, is amended by adding the following new
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subsections:

NEW SUBSECTION. Engage in any transaction otherwise per-
mitted by this chapter and applicable law, by means of either
the direct transmission of electronic impulses to or from
the association or the recording of electronic impulses or
other indicia of a transaction for delayed transmission to
the association. Subject to such rules as may be promulgated
by the supervisor, an association may utilize, establish or
operate, alone or with one or more other associations, banks
incorporated under the provisions of chapter five hundred
twenty-four (524) of the Code or the national banking acts
(12 U,S.C. sections 21-95), credit unions incorporated under
the provisions of chapter five hundred thirty-three (533)
of the Code or the Federal Credit Union Act (12 U.S.C. sections
1751-1790) ‘or third parties, terminals or other facilities
adaptable to shared usage, by means of which the association
may transmit to or receive from any member electronic impulses
constituting transactions pursuant to this subsection. No
terminal or other facility utilized pursuant to this subsection
shall be designed in such a manner as to be capable of
providing a user thereof, other than a credit union, with
information concerning the account of any person with the
credit union, unless such information is essential to complete
or prevent the completion of the transaction then being engaged
in through the use of that terminal or facility. Nothing
in this subsection shall be construed as authority for any
association or other person to engage in transactions not
otherwise permitted by applicable law, nor shall anything
in this subsection be deemed to repeal, replace or in any
other way affect any applicable law or rule regarding the
maintenance of or access to financial information maintained
by any credit union.

NEW SUBSECTION. A credit union shall be liable to each
of its customers for all losses incurred by such customer
as a result of the transmission or recording of electronic
impulses as a part of a transaction not authorized by such

customer or to which the customer was not a party, provided,
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however, that liability pursuant to this subsection shall
" be limited to losses in excess of fifty dollars in the event
the credit union has provided the customer with a physical
object or other method of engaging in a transaction utilizing
electronic impulses which is unique to the customer and the
physical object or other method of engagement has been lost,
stolen or otherwise compromised without the customer having
notified the credit union of such loss, theft or compromise
prior to the time of the transaction causing the loss to the

customer.
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