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A BILL FOR

An Act relating to the regulation of savings and loan

associations organized under the laws of the state

of Iowa.

i

1
2
3
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
5
6
7
8
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Section 1. Section five hundred thirty-four point two
(534.2), subsection five (5), Code 1975, is amended to read
as follows:

5. "Regular lending area" shall mean the entire area

within this state and an area which is outside this state

and which is within one hundred miles from any approved offices

whether-within~er-without~the-state,

Sec. 2., Section five hundred thirty-~four poin*t eight
(534.8), subsection two (2), Code 1975, is amended to read
as follows:

2. To make a real estate loan or real estate contract

to a director, officer or employee of the association, or
to any attorney or firm of attorneys, regularly serving the
association in the capacity of attorney at law, or to any
partnership in which any such director, officer, employee,
attorney or firm of attorneys has any interest, and no real

estate loan or real estate contract shall be made to any

corporation in which any of such parties are stockholders,
except that with the prior approval of its board of directors

a real estate loan or real estate contract may be made to

a corporation in which no such party owns more than fifteen
percent of the total outstanding stock and in which the stock
owned by all such parties does not exceed twentv-five per-

cent of the total outstanding stoqk: Provided, that nothing

herein shall prohibit an association from making loans pursuant

to section five hundred thirty-four point nineteen (534.719)

of the Code and loans on the security of a first lien on the

home property or mobile home owned and occupied by a director,

officer or employee of an association, or by an attorney o
member of a firm of attorneys requlerly serving the asscciation
in the capacity of attorney at law upon a two-thirds vote
of the directors, the interested director not voting.

Sec. 3. Section five hundred thirty-four point nineteen
(534.19), subsection six (6), Code 1975, is amended to read

as follows:
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6. PROPERTY IMPROVEMENT LOANS, To make preperty
improvement loans te—home-ewners—and—ether;property—owners
for maintenance, repair, landscaping, modernization, furniture
and fixtures, improvement and equipment fer-their-preoperties-
and-leans-en-mebite—-hemes, with or without security provided
that no such loan without security shall exceed £ive ten
thousand dollars, and provided further that not in excess
of £ifteen twenty percent of the assets of the association
shall be so invested, said £ifteen twenty percent to be
exclusive of the forty percent of assets power set out in
section 534.21 hereof. Such loans, other than consurmer loans
as defined in the Iowa consumar credit code, shall be amortized
to mature in not to exceed eight years. Sueh~teans-may-alse
be-based-en-a-diseeunt-er-add-en-charge—ef-not-te-exceed-aixn
deoltars-per—-ene-hundred-deoliars-face-amount-per-year—-in-1tien
of-stratght-interest-otherwise-previded-by-taws The provisions
of the Iowa consumer credit code shall apply to consumer loans
made by a savings and loan association and a provision of
that code shall supersede any conflicting provision of this

chapter with respect to a consumer loan. Loans made pursuant

to this subsection shall be for terms not exceeding fifteen

vears.

Sec. 4. Section five hundredvthirty—four point nineteen
(534.19), subsection seven (7), Code 1975, is amended to read
as follows: '

7. POWER TO PURCHASE AND TO LEND UPCN LOANS. The power
to make loans shall include (a) the power to purchase loans
of any type that the association may make, (b) the power to
make loans upon the security of loans of any type that the
association may make, and (c¢) the power to sell any loans
of the type the association is authorized to make. &Heans
under-ﬂaﬂ—and—“eﬂ—may—be—euteide—regu&ar-iending-area?if
restrieted-te-leans—-insured-partialiy-by-an-instrumentatiey
ef—the-Hniteé—States—er~by-any~ether~iﬂsarer—appreved—by-the

federat-heme-toan-bank—-er—-the~supervisers

-2~
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Hnder—na“—aﬁd—"c”¥abQVeT—the—asseciatéon-may—parehase—an
interese-in-isans-whieh-are-insured-as-above-set-out-£from
the-Bnitedetates—or—any—agency—or—instruneﬂtaiity—thefeef
whieh-has-any-function-of-examining-er-supervising-ef-savings
and-lean-assceiationss—er-+the-agsecintion-mav-seli-any—of
ita-leansg-te-the-Hnited-States-er-anvy-sueh-aseney—ox>
instrurentatity-or-to-any-breker-er-deater-regigstered-with
the-seeurities-and-exchange—-cermissions

Sec. 5. Section five hundred thirty-Ffour point nineteen
(534.19), subsection eight (8), Code 1975, is amended to read
as follows: .

8. PARTICIPATION LOANS. An association may participate
with other lenders in the origination or purchase of an
interest in loans of any type that such an association may
otherwise make, provided that the other participants are
instrumentalities of or corporation owned wholly or in part
by the United States or this state, or are associations or
corporations insured by the federal savings and loan insurance
corporation or the federal deposit insurance corporation or
are life insurance companies with assets in excess of one

hundred million dollars, or are approved federal housing

administration lenders or are service corporations in which

the majority of the capital stock is owned by cne or more

insured institutions, such Zcans to be within or wiihout the

regular lending area of the association.

Sec. 6. Section five hundred thirty-four point nineteen
(534.19), subsection twenty (20), Code 1975, is amended to
read as follows:

20. LIMITED TRUST POWERS. Associations incorporated under
this chapter may act as trustee for trusts which are created
or organized in the United States, and which form part of
a stock bonus, pension, or profit sharirng plan which qualifies

for special tax treatment under section U401 (d) or subsection

(a) of section four hundred eight (408) of the Internal Revenue

Code of 1954, as amended, if the funds of such trust are

-3~
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invested only in savings accounts or deposits in such asso-
ciation or in obligations or securities issued by such as-
sociation. All funds held in such fiduciary capacity by any
such association may be commingled for appropriate purposes

of investment, but individual records shall be kept by the
fiduciary for each participant and shall show in proper detail
all transactions engaged in under the authority of this
subsection.

Sec. 7. Section five hundred thirty-four point twenty-
one (534.2%1), subsection two (2), Code 1975, is amended to
read as follows: , : ‘

2. TERMS OF LOANS. All installment loans shall be re-
payable within thirty years or, if an insured or guaranteed
loan, within the period acceptable to the insuring or guaran-
teeing agency. Loans of any type that such an association
may make on a monthly installment basis may also be made
without full amortization of principal; provided, that except
for insured or guaranteed loans, interest shall be payable
at least semiannually and any such loan may be made for an
amount not in excess of fifty percent of the value and for
a term of not more than five years: And provided further,
that if the members have authorized loans to be made without
full amortization up to such higher percentage such loans
may be made for an amount not in excess of sixty percent of
the value and for a term of not more than three years: And
provided further, that if the members have authorized loans
to be made without full amortization up to such higher
percentage, such loans, if made, for the purpose of
construction, may be made for an amount not in excess of eighty
percenf of the value and for a term of not more than ene-year

eighteen months. A construction loan may be combined with

an installment lcoan in one note, provided the total term does

not exceed thirty-one years and six months.

Sec. 8. Section five hundred thirty-four point twenty-
one (534.21), subsection three (3), Code 1975, is amended

-
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to read as follows:

3. HOME LOANS. Every such association mav originate and
make first mortgage amortized real estate loans for not to
exceed fifty thousand dollars secured by home property situated

within the state regular lendina area. 6ueh-ieaens-may-aise

be-made~within~-the-state-eof-fewa-when~-the-loans-are-insured
wholly-er—-partialiyv-by-any-instrumentaliey-—of-the-United
States-government-er—~py-private—-mertgage—insurance~when—-guch
eempany—is-appreved—te—eenduet—business—in;the—state—eﬁ-iewav
Home loans may be made in excess of the fifty thousand dollar
limitation when made under the forty percent of assets lending
power hereinafter set out.

Sec. 9. Section five hundred thirty-four point twenty-
one (534,21), subsection four (4), paragraphs a, c, and d,
Code 1975, are amended to read as follows:

a. Home loans, which are either direct-reduction home
loans or not, but which exceed £erty fifty thousand dollars
each, regardless of where the home property securing the loan
is situated se-ieng-as-within-this-state.

¢c. Home loans of any amount which are not direct-reduction
home loans, regardless of where the home property securing
the loan is situated se-ieneg-as-within-this-state.

- d. Other real estate loans, whether amortized or unamor-
tized, regardless of amount thereof or location of real estate
securing the loan se-leng-as-within-this-state,

Sec. 10. Section five hundred thirty-four point forty-
one (534.41), subsection five (5), Code 1975, is amended to
read as follows:

5. EXPENSES AND PER DIEM. Where the examination is made
under the provisions of subsection 3 of this section, each
examiner shall file with the auditor of state an itemized,
certified and sworn voucher of his expense for the time such
examiner is actually engaged in such examination. On the
fifteenth and last days of each month each examiner shall

file in triplicate with the auditor of state a certified

-5
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statement of the actual days engaged in such examination.
The salaries shall be included in a semimonthly‘payroll.
Upon approval of the auditor of state the state comptroller
is hereby authorized to issue warrants for the payment of
said vouchers and salary payments, other than vacation or
sick leave, from funds appropriated to the savings and loan
division. Repayment to the state shall be made as provided

by section 534.61, subsection 4. Savings and loan examiners

shall be paid salaries at rates commensurate with, and shall

be reimbursed for meals and lodging at the same rate as, that

which is received by federal examiners operating under the

federal home loan bank board.
Sec. 11. Chapter five hundred thirty-four (534), Code

1975, is amended by addinag the following new sections:

NEW SECTION. MOBILE HOME LOANS. ‘An association may make
and purchase loans and contracts secured by mobile homes and
may participate with other lenders in the making and purchase

of mobile home loans and contracts, provided that the terms

of such loans do not exceed fifteen years and that the total
investment in mobile home loans and contracts does not exceed
ten percent of the assets of the association at the time of
investment, said ten percent to be exclusive of the forty
percent of assets classification set out in section five
hundred thirty-four point twenty-one (534.271) of the Code.
For purposes of this section, investment in loans and con-
tracts means the total amount of such loans and contracts
on the association's books less any unearned interest.

NEW SECTION. LOANS SECURED BY LESS THAN FIRST LIEN. An

association may make loans on real estate secured by less
than a first lien, provided that the aggregate amount of all
such loans shall not exceed five percent of the assets of
the association at the time the loan is granted, said five
percent to be exclusive of the forty percent of assets
classification set out in section five hundred thirty-four

point twenty-one (534.21) of the Code.

-6-
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NEW SECTION. LINF OF CREDIT LOANS. An association may

make loans not secured by a real estate mortgage to con-
tractors who are engaged in the business of constructing
improvements on real estate and for use in that business
provided that the agaregate amount of all such loans and
commitments shall not exceed the greater of the sum of reserves
and surplus or five percent of the assets of the association
at the time the loan is granted, said five percent to ke
exclusive of the forty percent of assets classification set
out in section five hundred thirty-Ffour point twenty-one
(534.21) of the Code.

EXPLANATION

This bill amends chapter 538 of the Code relating to savings
and loan associations and accomplishes two general purposes:

1. To eliminate inconsistencies and update obsolete
sections.

2. To expand the authority of state-chartered institu-
tions in order to give them authority comparable to federally-
chartered institutions against whom they compete.

The amendments have general effects as follows:

1. Section 1 expands the permissible lending area to the
entire state plus an area outside of the state and within
a radius of 100 miles of the association office.

2. Section 2 adds a limitation which prohibits association
officers from obtaining real estate contracts which are not
home purchase contracts. Mortgadge loans arée currently pro-
hibited, except for the home purchase type. The subsection
is also amended to add express language permitting install-
ment and mobile home loans to association officers.

3. Section 3 strikes redundant language, and eliminates
from Code section 534.19(6) the reference to mobile home
loans. Mobile home loans are treated by a new Code section
contained in section 11 of the bill.

Section 3 also increases from 15 percent to 20 percent

the amount of a single association's assets which may be in-

-
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vested in "property improvement loans". The maximum amount

of a single loan 1is also increased, from $5)000 to $10,000,

and a maximum term of 15 years is added. The 6 percent add-
on or discount limitation is struck from the subsection.

4, Section U4 amends the provisions of Code section
534.19(7) relating to the powers of an association to buy
and sell loans from or to other associations in order to make
the distinctions between instate and out-of-state transactions
consistent with the provisions of section 534.27%1(4) relating
to the 40 percent of assets limitation.

5. Section 5 expands the types of loan in which an
association may participate with other lenders. This amendment
permits an association to participate in the same types of
loans which it could purchase entirely.

6. Section 6 expands the types of "retirement" plans for
which an association may act as trustee by including
"Individual Retirement Accounts" established pursuant to
section 408(a) of the Internal Revenue Code.

7. Section 7 increases the maximum loan term for con-
struction loans to 18 months, and new languadge also permits
the consolidation of a construction loan and home purchase
loan, provided the term does not exceed the combined maximum
term for each type of loan.

8. Section 8 deletes language in Code section 534.21(3)
which is internally inconsistent; and inconsistent with other
sections of the chapter.

9. Section 9 amends Code section 534.21(4), to make the
maximum limit the same as is provided in section 534.21(3),
and to make the section consistent with the change proposed
in section 1 of this bill relating to the definition of regular
lending area.

10. Section 10 amends the provisions relating to the
salary and per diem of state-employed examiners to tie those
amounts to the scale for federal examiners. A similar

provision is made for state—employed bank examiners in section

CPA-21048A 3+ /70
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524,20 of the Code.

11. Section 11 of the bill adds thrde new scctions to

Chapter 534, The first relocates the lending power with e
respect to mokhile homes, as noted in paragraph 3 of this
explanation.

The second new section is a grant of new authority to

permit loans on real estate which are not secured bv a first

0 N OV W e
¢!

lien. This is consistent with authority granted federally-
g chartered associations under the federal lome Owners Loan
10 Act.
11 The third new section permits unsecured loans to con-
12 tractors engaged in real estate improvement construction.
13 This is also consistent with new authority given to federaly-

14 cChartered associations by the Home Owners Loan Act.

15

Senate File 487 .

H-3930

Amend Senate File U487 as amended and passed by
the Senate as follows:

1. Page 1, by inserting after line OT the
following:

"Sec. . Section-‘five hundred twenty-four point
one thousand two (524.1002), subsection two (2), Code
1975, is amended to read as follows:

2. Funds of a fiduciary account may ke deposited
in the state bank which is acting as fiduciary, either
10 as demand deposits, savings deposits ors-fer-a-peried
11 net-exeeeding-ene-yveary-in-single-maturiey-£ime
12 depesits-er-auntematieatity-renewabie-tirme-deposits
13 £er-the-same-lengths-ef-time-as-erigiratiy~:asued
14 time deposits having a single or multiple maturitv."
15 2. By renumbering the sections and correcting
16 internal references to conform with this amendment.
17 3. Title page, line 2, by inserting after the
18 word "associations" the words "and banks".

H-3930 FILED . #<ilelracm ‘//3‘/@- 225) By NE
WHARD of
MAY 21, 1975 %% of Jones
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SENATLE IMLLIS 487
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Amend Senate File 487 as follows:
1. Page 1, by inserting before line 1 the
following:
"Sec. . Section one hundred seventeen point
forty-six (117.46), subsections one (1), two (2),
and three (3), Code 1975, are amended to read as
follows:
1. Each broker shall maintain a common trust
account in a bank or a savings and loan association
10 for the deposit of all down payments, earnest money
11 deposits, or other trust funds received by the broker
12 or his salesmen on behalf of his principal, except
13 that a broker acting as a salesman shall deposit these
14 funds in the common trust account of the broker for
15 whom he acts as salesman.
16 2. Each broker shall notify the commission of
17 the name of the each bank er-banks or savings and
18 loan association in which said a trust account is J
19 maintained and also the name of the account on forms
20 provided therefor.
21 3. Each broker shall authorize the commission
22 to examine sa#d each trust account and shall obtain
23 the certification of the bank or savinags and loan
24 association attesting to said cach trust account and
— 25 consenting to the examination and audit of aazxd each
26 account by a duly authorized representative of the
27 commission. Said certification and consent shall
28 be furnished on forms prescribed by the commission."

CoONOUMEWN-2 N

29 2. Page 1, by inserting after line 32 the
30 following:
31 "Sec. . Section five hundred thirty-four point

32 eleven (534.11), subsection seven (7), Code 1975,

33 is amended to read as follows:

34 7. ACCOUNTS OF ADMINISTRATORS, EXECUTORS, ’ -
35 GUARDIANS, CUSTODIANS, TRUSTEES AND OTHER FIDUCIARIES.
36 Any association or federal savings and loan association
37 may accept share accounts in the name of any

38 administrator, custodian, executor, guardian, trustee,
39 or other fiduciary in trust for a named beneficiary

40 or beneficiaries, or other fiduciary in trust for

81 a specified class of unnamed boneficiaries. Any such
42 fiduciary shall have power to vote as a member as

b3 if the membership were held absolutely, to open and

b4 to make additions to, and to withdraw any such account
45 in whole or in part. The withdrawal value of such

46 accounts, and dividends thereon, or other rights

47 relating thereto may be paid or delivered, in whole

8 or in part to such fiduciary without regard to any

49 notice to the contrary as long as such fiduciary is

50 1living. The payment or delivery to any such fiduciary
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or a receipt or acquittance signed by any such
fiduciary to whom any such payment or any such delivery
of rights is made shall be a valid and sufficient
release and discharge of an institution for the payment
or delivery so made. Whenever a person holding an
account in a fiduciary capacity dies and no written
notice of the revocation or termination of the
fiduciary relationship shall have been given to an
institution and the institution has no notice of any
other disposition of the beneficial estate, the
withdrawal value of such account and dividends thereon,
or other rights relating thereto may, at the option

of an institution, be paid or delivered, in whole

or in part, to the beneficiary or beneficiaries.
Whenever an account shall be opened by any person,
describing himself in opening such account as trustee
for another and no other or further notice of the
existence and terms of a legal and valid trust then
such description shall have heen given in writing

to such association, in the event of the death of

the person so described as trustee, the withdrawal
value of such account or any part thereof, together
with the dividends or interest thereon, may be paid

to the person for whom the account was thus stated

to have been opened, and such account and all additions
thereto shall be the property of such person. The
payment or delivery to any such beneficiary,
beneficiaries or designated person, or a receipt or
acquittance signed by such beneficiary, beneficiaries
or designated person for any such payment or delivery
shall be a valid and sufficient release and discharage
of an institution for the payment or delivery so made.
No institution paying any such fiduciary or beneficiary
in accordance with the provisions of this subsection
shall thereby be liable for any estate, inheritance

Oor succession taxes which may be due this state."




SENATE FILE 487

AN ACT
RELATING TO THE REGULATION OF SAVINGS AND LOAN ASSOCIATIONS
ORGANIZED UNDER THE LAWS OF THE STATE OF IOWA.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOQWA:

Section 1. Section one hundred seventeen point forty-six
(117.46), subsections one (1), two (2), and three (3), Code
1975, are amended to read as follows:

1. Each broker shall maintain a common trust account in

a bank or a savings and loan association for the deposit of

all down payments, earnest money deposits, or other trust
funds received by the broker or his salesmen on behalf of
his principal, except that a broker acting as a salesman shall
deposit these funds in the common trust account of the broker
for whom he acts as salesman.

2. Each broker shall notify the commission of the name

of ¢he each bank er-banks or savings and loan association

in which setd a trust account is maintained and also the name
of the account on forms provided therefor.

3. Each broker shall authorize the commission to examine
setd each trust account and shall obtain the certification

of the bank or savings and loan association attesting to said

each trust account and consenting to the examination and audit
of said each account by a duly authorized representative of
the commission. Said certification and consent shall be
furnished on forms prescribed by the commission.
Sec. 2. Section five hundred thirty-four point two (534.2),
subsection five (5), Code 1975, is amended to read as follows:
5. "Regqular lending area" shall mean the entire area

within this state and an area which is outside this state

and which is within one hundred miles from any approved officesy
vwhether-within-or-without-the—state.

Sec. 3. Section five hundred thirty-four point eight
(534.8), subsection two (2), Code 1975, is amended to read

Senate File 487, P. 2

as follows:
2. To make a real estate loan or real estate contract

to a director, officer or employee of the association, or
to any attorney or firm of attorneys, regularly serving the
association in the capacity of attorney at law, or to any
partnership in which any such director, officer, employee,
attorney or firm of attorneys has any interest, and no real

estate loan or real estate contract shall be made to any

corporation in which any of such parties are stockholders,
except that with the prior approval of its board of directors

a real estate loan or real estate contract may be made to

a corporation in which no such party owns more than fifteen
percent of the total outstanding stock and in which the stock
owned by all such parties does not exceed twenty-five per-

cent of the total outstanding stock: Provided, that nothing
herein shall prohibit an association from making loans pursuant

to section five hundred thirty-four point nineteen (534.19)

of the Code and loans on the security of a first lien on the

home property or mobile home owned and occupied by a director,i
officer or employee of an association, or by an attorney or
member of a firm of attorneys regularly serving the association
in the capacity of attorney at law upon a two-thirds vote

of the directors, the interested director not voting.

Sec. 4. Section five hundred thirty~four point eleven
(534.11), subsection seven (7), Code 1975, is amended to read
as follows:

7. ACCOUNTS OF ADMINISTRATORS, EXECUTORS, GUARDIANS, CUS-
TODIANS, TRUSTEES AND OTHER FIDUCIARIES. Any association
or federal savings and loan association may accept share
accounts in the name of any administrator, custodian, executor,
guardian, trustee, or other fiduciary in trust for a named

beneficiary or beneficiaries, or other fiduciary in trust

for a specified class of unnamed beneficiaries. Any such

fiduciary shall have power to vote as a member as if the
membership were held absolutely, to open and to make additions
to, and to withdraw any such account in whole or in part.

The withdrawal value of such accounts, and dividends thereon,

»
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Senate File 487, P. 3

or other rights relating thereto may be paid or delivered,
in whole or in part to such fiduciary without regard to any
notice to the contrary as long as such fiduciary is living.
The payment or delivery to any such fiduciary or a receipt
or acguittance signed by any such fiduciary to whom any such
payment or any such delivery of rights is made shall be a
valid and sufficient release and discharge of an institution
for the payment or delivery so made. Whenever a person holding
an account in a fiduciary capacity dies and no written notice
of the revocation or termination of the fiduciary relationship
shall have been given to an institution and the institution
has no notice of any other disposition of the beneficial
estate, the withdrawal value of such account and dividends
thereon, or other rights relating thereto may, at the option
of an institution, be paid or delivered, in whole or in part,
to the beneficiary or beneficiaries, Whenever an account
shall be opened by any person, describing himself in opening
such account as trustee for another and no other or further
notice of the existence and terms of a legal and valid trust
then such description shall have been given in writing to
such association, in the event of the death of the person
so described as trustee, the withdrawal value of such account
or any part thereof, together with the dividends or interest
thereon, may be paid to the person for whom the account was
thus stated to have been opened, and such account and all
additions thereto shall be the property of such person. The
payment or delivery to any such beneficiary, beneficiaries
or designated person, or a receipt or acquittance signed by
such beneficiary, beneficiaries or designated person for any
such payment or delivery shall be a valid and sufficient
release and discharge of an institution for the payment or
delivery so made. No institution paying any such fiduciary
or beneficiary in accordance with the provisions of this sub-
section shall thereby be liable for any estate, inheritance
or succession taxes which may be due this state.

Sec. 5. Section five hundred thirty-four point nineteen
(534.19), subsection six (6), Code 1975, is amended to read

Senate File 487, P. 4

as follows:

6. PROPERTY IMPROVEMENT LOANS. To make propexty
imprevement loans te-heme-ewners-and-other-preperty-owners
for maintenance, repair, landscaping, modernization, furniture
and fixtures, improvement and equipment fer-their-propertiess
and-icans—-en—-mebile-hemes, with or without security provided
that no such loan without security shall exceed £ive ten
thousand dollars, and provided further that not in excess
of fifeteen twenty percent of the assets of the association
shall be so invested, said £#i+fteen twenty percent to be
exclusive of the forty percent of assets power set out in
section 534.21 hereof., Such loans, other than consumer loans
as defined in the Iowa consumer credit code, shall be amortized
to mature in not to exceed eight years. 6Such-ieans-may-eise
be-based-on-a~-discount-or-add-on-charge-of-neot—to-execead-ain
dotiara-per-one-hundred-doiiars-face-amount-per-year-in-iien
ef-straight-interest-otherwise-provided-by-iawr The provisions
of the Iowa consumer credit code shall apply to consumer loans
made by a savings and loan association and a provision of
that code shall supersede any conflicting provision of this

chapter with respect to a consumer loan. Loans made pursuant

to this subsection shall be for terms not exceeding fifteen

years.
Sec. 6. Section five hundred thirty-four point nineteen

(534.19), subsection seven (7), Code 1975, is amended to read
as follows:

7. POWER TO PURCHASE AND TO LEND UPON LOANS. The power
to make loans shall include (a) the power to purchase loans
of any type that the association may make, (b) the power to
make loans upon the security of loans of any type that the
association may make, and (c) the power to sell any loans
of the type the association is authorized to make. heans
under-tali-and-lel-may-be-ontside-reguinr-iending-arcea-if
regkricted-to-leans—inanred-partiatiy-by-an-instrumentalisy
ef-the-United-States—or-by-any-ether-insurer-approeved-by-the
federat-home-ioan-bank-or-the-supervisers

Bnder-Ltal-and-tel-aboves;-the-association-may-purchase-an
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interest-in-loans-which-are-insured-as-abeve-set-out-frem
the-United-States-or-any-ageney-er-instrumentatity—thereof
which-has-any-functien-ef-examining-or-supervising-of-savings
and-iean—asseciationss-er—the-asseciation-may-seti-any-ef
tts-toans-te-the-United-States-or-any-such-ageney-or
instrumentatity-or-to-any-broker-or-deater-registered-with
the-securities-and-exchange-commissiens

Sec. 7. Section five hundred thirty-four point nineteen
(534.19), subsection eight (8), Code 1975, is amended to read
as follows:

8. PARTICIPATION LOANS. An association may participate
with other lenders in the origination or purchase of an
interest in loans of any type that such an association may
otherwise make, provided that the other participants are
instrumentalities of or corporation owned wholly or in part
by the United States or this state, or are associations or
corporations insured by the federal savings and loan insurance
corporation or the federal deposit insurance corporation or
are life insurance companies with assets in excess of one

hundred million dollars, or are approved federal housing

administration lenders or are service corporations in which

the majority of the capital stock is owned by one or more

insured institutions, such loans to be within or without the

regular lending area of the association.

Sec. 8. Section five hundred thirty-four point nineteen
(534.19), subsection twenty (20), Code 1975, is amended to
read as follows:

20. LIMITED TRUST POWERS. Associations incorporated under
this chapter may act as trustee for trusts which are created
or organized in the United States, and which form part of
a stock bonus, pension, or profit sharing plan which qualifies
for special tax treatment under section 401 (d) or subsection

(a) of section four hundred eight (408) of the Internal Revenue

Code of 1954, as amended, if the funds of such trust are
invested only in savings accounts or deposits in such asso-
ciation or in obligations or securities issued by such as-
sociation. All funds held in such fiduciary capacity by any
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such association may be commingled for appropriate purposes

of investment, but individual records shall be kept by the
fiduciary for each participant and shall show in proper detail
all transactions engaged in under the authority of this
subsection.

Sec. 9. Section five hundred thirty-four point twenty-
one (534.21), subsection two (2), Code 1975, is amended to
read as follows:

2. TERMS OF LOANS. All installment loans shall be re-
payable within thirty years or, if an insured or guaranteed
loan, within the period acceptable to the insuring or guaran-
teeing agency. Loans of any type that such an association
may make on a monthly installment basis may also be made
without full amortization of principal; provided, that except
for insured or guaranteed loans, interest shall be payable
at least semiannually and any such loan may be made for an
amount not in excess of fifty percent of the value and for
a term of not more than five years: And provided further,
that if the members have authorized loans to be made without
full amortization up to such higher percentage such loans
may be made for an amount not in excess of sixty percent of
the value and for a term of not more than three years: And
provided further, that if the members have authorized loans
to be made without full amortization up to such higher
percentage, such loans, if made, for the purpose of
construction, may be made for an amount not in excess of
eighty percent of the value and for a term of not more than

ene-year eighteen months. A construction loan may be combined

with an installment loan in one note, provided the total term

does not exceed thirty-one years and six months.

Sec. 10. Section five hundred thirty-four point twenty-
one (534.21), subsection three (3), Code 1975, is amended
to read as follows:

3. HOME LOANS. Every such association may originate and
make first mortgage amortized real estate loans for not to
exceed fifty thousand dollars secured by home property situated
within the state regular lending area. 6ueh-ieans-may-aise

L8V °1'S
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be-made-within-the-state-of-Fowa-when-+the-loans—are-insured
vwhetiy-or-partiatiyv-by-any-instrumentaltityv-of-the-tnited
States-government-er-by-private-mortgage-insuranee-when-such
eempany—is—appreveé-te—cenduct—business—in—the-state-ef—iewar
Home loans may be made in excess of the fifty thousand dollar
limitation when made under the forty percent of assets lending
power hereinafter set out.

Sec. 11. Section five hundred thirty-four point twenty-
one (534.21), subsection four (4), paragraphs a, ¢, and d,
Code 1975, are amended to read as follows:

a. Home loans, which are either direct-reduction home
loans or not, but which exceed ferty fifty thousand dollars
each, regardless of where the home property securing the loan
is situated se-iong-as-within-this-state.

c. Home loans of any amount which are not direct-reduction
home loans, regardless of where the home property securing
the loan 1is situated se-ieng-as-within-this-seate,

d. Other real estate loans, whether amortized or unamor-
tized, regardless of amount thereof or location of real estate
securing the loan se-ieng-as-within-this-state.

Sec. 12. Section five hundred thirty-four point forty-
one (534.41), subsection five (5), Code 1975, is amended to
read as follows:

5. EXPENSES AND PER DIEM. Where the examination is made
under the provisions of subsection 3 of this section, each
examiner shall file with the auditor of state an itemized,
certified and sworn voucher of his expense for the time such
examiner is actually engaged in such examination. On the
fifteenth and last days of each month each examiner shall
file in triplicate with the auditor of state a certified
statement of the actual days engaged in such examination.

The salaries shall be included in a semimonthly payroll.
Upon approval of the auditor of state the state comptroller
is hereby authorized to issue warrants for the payment of
said vouchers and salary payments, other than vacation or
sick leave, from funds appropriated to the savings and loan

division. Repayment to the state shall be made as provided
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by section 534.61, subsection #., Savings and loan examiners

shall be paid salaries at rates commensurate with, and shall

be reimbursed for meals and lodging at the same rate as, that

which is received by federal examiners operating under the

federal home loan bank board.

Sec. 13. Chapter five hundred thirty-four (534), Code
1975, is amended by adding the following new sections:

NEW SECTION. MOBILE HOME LOANS. An association may make

and purchase loans and contracts secured by mobile homes and
may participate with other lenders in the making and purchase
of mobile home loans and contracts, provided that the terms
of such loans do not exceed fifteen years and that the total
investment in mobile home loans and contracts does not exceed
ten percent of the assets of the association at the time of
investment, said ten percent to be exclusive of the forty
percent of assets classification set out in section five
hundred thirty-four point twenty-one (534.21) of the Code.
For purposes of this section, investment in loans and con-
tracts means the total amount of such loans and contracts

on the association's books less any unearned interest.

NEW SECTION. LOANS SECURED BY LESS THAN FIRST LIEN. An
association may make loans on real estate secured by less
than a first lien, provided that the aggregate amount of all
such loans shall not exceed five percent of the assets of
the association at the time the loan is granted, said five
percent to be exclusive of the forty percent of assets
classification set out in section five hundred thirty-four
point twenty-one (534.21) of the Code. )

NEW SECTION. LINE OF CREDIT LOANS. An association may
make loans not secured by a real estate mortgage to con-
tractors who are engaged in the business of constructing
improvements on real estate and for use in that business
provided that the aggregate amount of all such loans and
commitments shall not exceed the greater of the sum of reserves
and surplus or five percent of the assets of the association
at the time the loan is granted, said five percent to be
exclusive of the forty percent of assets classification set

-1
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out in section five hundred thirty-four point twenty-one
(534.21) of the Code.
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