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A BILL FOR 
1 An Act relating to the regulation of savings and loan 

2 associations organized under the laws of the state 

3 of Iowa. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section five hundred thirty-four point two 

2 (534.2), subsection five (5), Code 1975, is amended to read 

3 as follows: 

4 5. "Re~ular lending area" shall mean the entire area 

5 within this state and an area which is outside this state 

6 and which is within one hundred miles from any approved office 7 

7 wfie~ne~-w~~h~n-e~-w±thetl~-the-s~~te. 

8 Sec. 2. Section five hundred thirty-four poin~ eight 

9 (534.8), subsection two (2), Code 1~75, is a...'nended to read 

10 as follows: 

11 2. To make a real esta~e loan or real estate contract 

12 to a director, officer or employee of the association, or 

13 to any attorney or firm of attorneys, regularly serving the 

14 association in the capacity of attorne'l at law, or to any 

15 partnership in which any such director, officer, employee, 

16 attorney or firm of attorneys has any interest, and no real 

17 estate loan or real estate contract shall be made to any 

18 corporation in which any of sue~ parties are stockholders, 

19 except that with the prior approval of its board of directors 

20 a real estate loan or real estate contract rn~y be made to 

21 a corporation in which no such party owns more than fifteen 

22 percent of the total outstanding stock and in which the stock 

23 owned by all such parties does not exceed twenty-five per-

24 cent of the total outstanding stock: Provided, that nothing 

25 herein shall prohibit an association from making loans pursuant 

26 to section five hundred thirty-four point nineteen (534.19) 

27 of the Code and loans on the security of a first lien on the 

28 horne property or mobile home owned and occupied by a director, 

2 9 officer or employee of an association, or by an· attorney 01~ 

30 member of a firm of attorneys requlc:.rly serving the association 

31 in the capacity of attorney at law upon a two-thirds vote 

32 of the directors, the interested director not voting. 

33 Sec. 3. Section five hundred thirty-four point nineteen 

34 (534.19), subsection six (6), Code 1975, is amended to read 

35 as follows: 
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1 6. PROPERTY IMPROVEl'mNT LOANS. To make rn·e~e~ty 

2 ~ffi~~evement loans te-nome-ewne~s-8ne-ethe~-~~o~e~ty-ewne~s 

3 for maintenance, repair, landscaping, mode~nization, fu~niture 

4 and fixtures, improvement and equipment fe~-the±~-~~e~e~t±es7 
5 and-~eans-en-me~±~e-hemes, with or without security provided 

6 that no such loan without security shall exceed f±ve ten 

7 thousand dollars, and provided further that not in excess 

8 of fifteen twenty percent of the assets of the association 

9 shall be so invested, said .fifteen twenty percent to be 

10 

11 

12 

exclusive of the forty percent of assets power set out in 

section 534.21 hereof. Such loans, other than consm~er loans 

as defined in the Iowa consumer credit code, shall be amortized 

13 to mature in not to exceed eight years. BHeh-~eans-may-a~se 

14 ee-easee-en-a-e±see~nt-e¥-ade-en-eha~~e-ef-net-te-e~eeee-si~ 

15 de~~a~s-~eP-ene-fiHnd~ed-de~~a~8-faee-ameHnt-~e~-yea~-±n-~±eH 

1 6 ef-st~a±~nt-±nte~est-etne~w±se-~~ev~eed-ey-~aw~ The provisions 

17 of the Iowa consumer credit code shall apply to consumer loans 

1S made by a savings and loan association and a provision of 

19 that code shall supersede any conflicting provision of this 

20 chapter with respect to a consume~:: loan. Loans made pursuant 

21 to this subsection shall be for terms not exceeding fifteen 

22 vears. 

23 Sec. 4. Section five hundred thirty-four point nineteen 

24 (534.19), subsection seven (7), Code 1975, is amended to read 

2 5 as follows: 

2 6 7. PmvER TO PURCHASE AND TO LEND UPON LOANS. The power 

27 to make loans shall include (a) the power to purchase loans 

28 of any type that the association may make, (b) the power to 

29 make loans upon the security of loans of any type ·that the 

30 association may make, and (c) the power to sell any loans 

31 of the type the association is authorized to make. ~eans 

32 Hnde~-llall-and-lleD-may-be-etlts±de-~egH~a~-iend±ng-area-±f 

33 ~est~±eted-te-ieans-±nstl~ed-pa~t±a~~y-by-an-±nst~ttmenta~ity 

34 e£-the-Bn±ted-States-e~-by-any-ethe~-±nsH~~~-app~eved-~y-the 

35 feee~a~-neme-iean-ban~-e~-the-sHpe~±se~. 
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1 

2 in~e~es~-±~-~eans-wh±eh-e~e-±nstl~ea-a~-abeve-~e~-etle-£~e~ 

3 ~he-Bn±ted-S~a~es-e~-any-a~eney-er-±nst~u~en~a~+.~y-the~ee~ 

4 wh±eh-has-eny-funet±en-e£-e~are±n±n~-e~-stl~e~v±s±n~-e£-sav±n9S 

5 ane-~ean-essoe±atiens~-e~-~ne-esseeiet±en-~a~-se~~-eny-e£ 

6 ~ts-~eens-te-the-Hn±tee-States-e~-eny-sueh-e~eney-e~ 

7 ±nst~uRenta~±ty-e~-te-any-b~e~e~-e~-eea~e~-~e~±ste~ee-w±~h 

8 tfie-seeu~±t±es-ane-e~ehan~e-eeF.~±ss±en~ 

9 Sec. 5. Section five hundred thirty-fo~r point nineteen 

10 {534.19), subsection eight {8), Code 1975, is amended to read 

11 as follows: 

12 8. PARTICIPATION LOA!m. An association lYl.ay participate 

13 with other lenders in the origination or purchase of an 

14 interest in loans of any type that such an association nay 

15 otherwise make, provided that the other participants are 

16 instrumentalities of or corporation owned wholly or in part 

17 by the United States or this state, or are associations or 

18 corporations insured by the federal savings and loan insurance 

19 corporation or the federal deposit insurance corporation or 

20 are life insurance companies with assets in excess of one 

21 hundred million dollars, or are approved federal housing 

22 administration lende~s or are service corporations in which 

23 the majority of the caoital stock is owned by one or :more 

24 jnsured institutions, such :oans to be witl~in or •.-l.::.t:::l::>Ut tJ·1e 

25 regular lending area of the asnociation. 

26 Sec. 6. Secti0:! five hundred thirty-four poin";: nineteen 

27 {534.19), subsection twenty {20), Code 1975, is amended to 

28 read as follows: 

2 9 2 o. LIMITED TRUS': PmvERS. Associations inco:;:-porated under 

30 this chapter may act as trustee for trusts which are created 

31 or organized in the United States, and which form part of 

32 a stock bonus, pension, or profit sharing plan which qualifies 

33 

34 

for special tax treatment under section 401 {d) or su})sf~ction 

{a) of section four hundred eight (408) of the Internal Revenue 

35 Code of 1954, as amended, if the funds of such trust are 
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~ 1 invested only in savings accounts or deposits in such asso-

2 ciation or in obligations or securities issued by such as-

• 

• 

3 sociation. All funds held in such fiduciary capacity by any 

4 such association may be commingled for appropriate purposes 

5 of investment, but individual records shall be kept by the 

6 fiduciary for each participant and shall show in proper detail 

7 all transactions engaged in under the authority of this 

8 subsection. 

9 Sec. 7. Section five hundred thirty-four point twenty-

10 one (534.21), subsection two (2), Code 1975, is amended to 

11 read as follows: 

12 2. TERMS OF LOANS. All installment loans shall be re-

13 payable within thirty years or, if an insured or guaranteed 

14 loan, within the period acceptable to the insuring or guaran-

15 teeing agency. Loans of any type that such an association 

16 may make on a monthly installment basis may also be made 

17 without full amortization of principal1 provided, that except 

18 for insured or guaranteed loans, interest shall be payable 

19 at least semiannually and any such loan may be made for an 

20 amount not in excess of fifty percent of the value and for 

21 a term of not more than five years: And provided further, 

22 that if the members have authorized loans to be made without 

23 full amortization up to such higher percentage such loans 

24 may be made for an amount not in excess of sixty percent of 

25 the value and for a term of not more than three years: And 

26 provided further, that if the members have authorized loans 

27 to be made without full amortization up to such higher 

28 percentage, such loans, if made, for the purpose of 

29 construction, may be made for an amount not in excess of eighty 

30 percent of the value and for a term of not more than 6fie-yea~ 

31 eighteen months. A construction loan may be combined with 

32 an installment loan in one note, provided the total term does 

33 not e~ceed thirty-one years and six mon·ths. 

34 Sec. 8. Section five hundred thirty-four point twenty-

35 one (534.21), subsection three (3), Code 1975, is amended 
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1 to read as follows: 

2 3. HOME LOANS. Every such association may originat~ and 

3 make first mortgage amortized real estate loans for not to 

4 exceed fifty thousand dollars secured by home property situated 

5 within the s~a~e regular lendina area. S~eh-~eans-~ay-a~se 

6 be-maee-w±~h±n-~he-s~a~e-e~-~ewa-when-~he-~eans-a~e-±n~tl~ed 

7 whe~~y-e~-pa~e±a~~y-hy-any-±ns~~timen~a~±ey-e£-~he-Hn±eee 

8 Sea~es-~e~e~nmen~-e~-by-~~±va~e-me~~~a9e-±nstl~anee-when-stleh 

9 eem~any-fs-a~~~e~ea-~e-eendtie~-btis±ness-±n-~he-s~a~e-e£-~ewa. 

10 Home loans may be made in excess of. the fifty thousand dollar 

11 limitation when made under the forty percent of assets lending 

12 power hereinafter set out. 

13 Sec. 9. Section five hundred thirty-four point twenty-

14 one {534.21), subsection four {4), paragraphs~' c, and d, 

15 Code 1975, are amended to read as follows: 

16 a. Home loans, which are either direct-reduction home 

17 loans or not, but which exceed fe~ey fifty thousand dollars 

18 each, regardless of where the home property securing the loan 

19 is situated se-~en~-as-wf~h±n-~h±s-s~a~e. 

20 c. Home loans of any amount which are not direct-reduction 

21 home loans, regardless of where the home property securing 

22 the loan is situated se-~en~-as-w±~h±n-~h±s-s~a~e. 

23 d. Other real estate loans, whether amorti7-ed or unamor-

24 tized, regardless of amount thereof or location of real estate 

25 securing the loan se-~en~-as-w±~h±n-eh±s-s~a~e. 

26 Sec. 10. Section five hundred thirty-four point forty-

27 one (534.41), subsection five (5), Code 1975, is amended to 

2 8 read as follows: 

2 9 5. EXPENSES AND PER DIEM. Where the examination is made 

30 under the provisions of subsection 3 of this section, each 

31 examiner shall file with the auditor of state an itemized, 

32 certified and sworn voucher of his expense for the time such 

33 examiner is actually engaged in such examination. On the 

34 fifteenth and last days of each month each examiner shall 

35 file in triplicate with the auditor of state a certified 
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1 statement of the actual days engaged in such examination. 

2 The salaries shall be included in a semimonthly·p~yroll. 

3 Upon approval of the auditor of state the state comptroller 

4 is hereby authorized to issue warrants for the payment of 

5 said vouchers and salary payments, other than vacation or 

6 sick leave, from funds appropriated to the savinqs and loan 

7 division. Repayment to the state shall be made as provided 

8 by section 534.61, subsection 4. Savings and loan examiners 

9 shall be paid salaries at rates commensurate with, and shall 

10 be reimbursed for meals and lodging at the same rate as, that 

11 which is received by federal examiners operating under the 

12 fedP.ral home loan bank board. 

13 Sec. 11. Chapter fivP. hundred thirty-four (53U), Code 

14 1975, is amended by adding the following new sections: 

15 NElq SECTION. MOBILE HOME LOANS. An association may make 

16 and purchase loans and contracts secured by mobile homes and 

17 may participate with other lenders in the making and purchase 

18 of mobile home loans and contracts, provided that the terms 

19 of such loans do not exceed fifteen years and that the total 

20 investment in mobile home loans and contracts does not exceed 

21 ten percent of the assets of the association at the time of 

22 investment, said ten percent to be exclusive of the forty 

23 percent of assets classification set out in section five 

24 hundred thirty-four point twenty-one (534.21) of the Code. 

25 For purposes of this section, investment in loans and con-

26 tracts means the total amount of such loans and contracts 

27 on the association's books less any unearned interest. 

28 NEW SECTION. LOANS SECURED BY LESS THAN FIRST LIEN. An 

29 association may make loans on real estate secured by less 

30 than a first lien, provided that the aggregate amount of all 

31 such loans shall not exceed five percent of the assets of 

32 the association at the time the loan is granted, said five 

33 percent to be exclusive of the forty percent of assets 

34 classification set out in section five hundred thirty-four 

35 point twenty-one (534.21) of the Code. 

-6-
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NEW SECTION. LINF OF CREDIT LOANS. An association may 

make loans not secured by a real estate mortgage to con-

3 tractors who are engaged in the business of constructing 

4 improvements on real estate and for use in that business 

5 provided that the aggregate amount of all such loans and 

6 commitments shall not exceed the greater of the sum of reserves 

7 and surplus or five percent of the assets of the association 

8 at the time the loan is granted, said five percent to be 

9 exclusive of the forty percent of assets classification set 

10 out in section five hundred thirty-four point twenty-one 

11 {534.21} of the Code. 

12 EXPLANATION 

13 This bill amends chapter 534 of the Code relating to savings 

14 and loan associations and accorrtplishes tHo ge~eral purposes: 

15 1. To eliminate inconsistencies and update obsolete 

16 sections. 

17 2. To expand the authority of state-chartered institu-

18 tions in order to give them authority comparable to federally-

19 chartered institutions against whom they compete. 

20 The amendments have general effects as follows: 

21 1. Section 1 expands the permissible lending area to the 

22 entire state plus an area outside of the state and within 

23 a radius of 100 miles of the association office. 

24 2. Section 2 adds a limitation which prohibits association 

25 officers from obtaining real estate contracts which are not 

26 home purchase contracts. Mortgage loans are currently pro-

27 hibited, except for the home purchase type. The subsection 

28 is also amended to add express language permitting install-

29 ment and mobile home loans to association officers. 

30 3. Section 3 strikes redundant language, and eliminates 

31 from Code section 534.19(6} the reference to mobile home 

32 loans. Mobile home loans are treated by a new Code section 

33 contained in section 11 of the bill. 

34 Section 3 also increases from 15 percent to 20 percent 

35 the amount of a single association's assets which may be in-
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1 vested in "property improvemf>nt loans". The maximum amount 

2 of a single loan is also increased, from $5,000 to $10,000, 

3 and a maximum term of 15 years is added. The 6 percent add-

4 on or discount limitation is struck from the subsection. 

5 4. Section 4 amends the nrovisions of Code section 

6 534.19(7) relating to the powers of an association to buy 

7 and sell loans from or to other associations in order to make 

8 the distinctions between instate and out-of-state transactions 

9 consistent with the provisions of section 534.21 (4) relating 

10 to the 40 percent of assets limitation. 

11 5. Section 5 expands the types of loan in which an 

12 association may participate with other lenders. This amendment 

13 permits an association to participate in the same types of 

14 loans which it could purchase entirely. 

15 6. Section 6 expands the types of "retirement" plans for 

16 which an association may act as trustee by including 

17 "Individual Retirement Accounts" established pursuant to 

-~, 18 section 408 (a) of the Internal Revenue Code. 

19 7. Section 7 increases the maximum loan term for con-

2 0 struction loans to 18 months, and new lc:.nguaqe also permits 

21 the consolidation of a construction loan and home purchase 

22 loan, provided the term does not exceed the combined maximum 

23 term for each type of loan. 

24 8. Section 8 deletes language in Code section 534.21 (3) 

25 which is internally inconsistent, and inconsistent with other 

26 sections of the chapter. 

27 9. Section 9 amends Code section 534.21 (4), to make the 

28 maximum limit the same as is provided in section 534.21 (3), 

29 and to make the section consistent with the change proposed 

30 in section 1 of this bill relating to the definition of regular 

31 lending area. 

32 10. Section 10 amends the provisions relating to the 

33 salary and per diem of state-employed examiners to tie those 

34 amounts to the scale for federal examiners. A similar 

111 35 provision is made for state-employed bank examiners in section 
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1 524.20 of the Code. 

2 11. Section 11 of the hill adds three new sections to 

3 Chapter 534. The first relocates the lending power \\•ith 

4 respect to mo~ile homes, as noted in paragraph 3 of this 

5 explanation. 

6 The second new section is a grant of new authority to 

7 permit loans on real estate which are not secured hy a f:rst 

8 lien. This is consistent with authority granted fcderally-

9 chartered associations under the federal Iiome 0\vners Loan 

10 Act. 

11 The third new section permits unsecured loans to con-

12 tractors engaged in real estate improvement construction. 

13 This is also consistent with new authority given to federaly-

14 chartered associations by the Home Owners Loan Act. 

15 

33 

"34 

35 

Senate File 487 

H-3930 
1 Amend Senate File 487 as amended and passed by 
2 the Senate as follows: 
3 1. Page 1, by inserting after line OT the 
4 following: 
5 "Sec. Section·five hundred twenty-four point 
6 one thousand two (524.1002), subsection two (2), Code 
7 1975, is amended to read as follows: 
8 2. · Funds of a fiduciary account may be deposited 
9 in the state bank which is acting as fiduciary, either 

10 as demand deposits, savings deposits or7-€e~-a-~e~~e6 
11 fie~-eMeee6~R~-eRe-yea~7-~R-S~fi~~e-ffia~~~~~y-~~ffie 
12 6e~es~~s-e~-a~~effiae~ea~~y-~eRewa8~e-~~ffle-~e~es~~s 
13 ~er-~fie-saffie-~eR~~fis-e€-~~ffie-as-e~~~~fia~!y-~ss~e6 
14 time deposits having a single or multiple maturity." 
15 2. By renumbering the sections and correcting 
16 internal references to conform with this amendment. 
17 3. Title page, line 2, by inserting after the 
18 word "associations" the words "and banks". 

H-3930 FILED - -?/-~ </~q'(/ . .:u.rs) BY 
MAY 21 , 

1975 
/7'- NEWHARD of Jones 

,~ 4¥4 4 
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S-3679 J 

1 Amend Senate File 487 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 following: 
4 "Sec. Section one hundred seventeen point 
5 forty-six--(117.46), subsections one (1), two (2), 
6 and three (3), Code 1975, are amended to read as 
7 follows: 
8 1. Each broker shall maintain a common trust 
9 account in a bank or a savings and loan association 

10 for the deposit of all down payments, earnest money 
11 deposits, or other trust funds received by the broker 
12 or his salesmen on behalf of his principal, except 
13 that a broker acting as a salesman shall deposit these 
14 funds in the common trust account of the broker for 
15 whom he acts as salesman. 
16 2. Eqch broker shall notify the commission of 
17 the name of ~he each bank e~-baRks or savinqs and 
18 loan association ---rn:-which sa:i:d a trust accoun·t is 
19 maintained and also the name of-the account on forms 
20 provided therefor. 
21 3. Each broker shall authorize the commission 
22 to examine sa:i:d each trust account and shall obtain 
23 the cr~rtification of the bank or savinos and loan 
24 association attesting to sa±d each trust account and 
25 consenting to the examination and audit of sa:i:d each 
26 account by a duly authorized representative of t~ 
27 commission. Said certification and consent shall 
28 be furnished on forms prescribed by the commission." 
29 2. Page 1, by inserting after line 32 the 
30 following: 
31 "Sec. Section five hundred thirty-four point 
32 eleven (53L~.11), subsection seven (7), Code 1975, 
33 is amended to read as follows: 
34 7. ACCOUNTS OF ADMINISTRATORS, EXECUTORS, 
35 GUARDIANS, CUSTODIANS, TRUSTEES AND OTHER FIDUCIARIES. 
36 Any association or federal savings and loan association 
37 may accept share accounts in the name of any 
38 administrator, custodian, executor, guardian, trustee, 
39 or other fiduciary in trust for a named beneficiary 
40 or beneficiaries, or other fiduciary in trust for 
41 a specified class of unnamed beneficiaries. Any such 
42 fiduciary shall have pow~r to vote as a member as 
43 if the membership were held absolutely, to open and 
44 to make additions to, and to withdraw any such account 
45 in whole or in part. The withdrawal value of such 
46 accounts, and dividends thereon, or other rights 
47 relating thereto may be paid or delivered, in whole 
QR or in part to such fiduciary without regard to any 
49 noti~e to the contrary as long as such fiduciary is 
50 living. The payment or delivery to any such fiduciary 



S-3679 
Page 2 

1 or a receipt or acquittance signeo by any such 
2 fiduciary to whom any such payment or any such delivery 
3 of riqhts is made shall. be a valid and sufficient 
4 release and discharge of an institution for the payment 
5 or delivery so made. Whenever a person holdinq an 
6 account in a fiduciary capacity dies and no written 
7 notice of the revocation or termination of the 
8 fiduciary relationship shall have heen given to an 
9 institution and the institution has no notice of any 

10 other disposition of the beneficial estate, the 
11 withdrawal value of such account and dividends thereon, 
12 or other riqhts relating thereto may, at the option 
13 of an institution, be paid or delivered, in whole 
14 or in part, to the beneficiary or beneficiaries. 
15 Whenever an account shall be opened by any person, 
16 describing himself in opening such account as trustee 
17 for another and no other or further notice of the 
18 existence and terms of a legal and valid trust then 
19 such description shall have heen given in writing 
20 to such association, in the event of the death of 
21 the person so described as trustee, the withdrawal 
22 value of such account or any part thereof, together 
23 with the dividends or interest thereon, may be paid 
24 to the person for whom the account was thus stated 
25 to have been opened, and such account and all additions 
26 thereto shall be the property of such person. The 
27 payment or delivery to any such beneficiary, 
28 beneficiaries or designated person, or a receipt or 
29 acquittance signed by such beneficiary, beneficiaries 
30 or designated person for any such payment or delivery 
31 shall be a valid and sufficient release and discharge 
32 of an institution for the payment or delivery so made. 
33 No institution paying any such fiduciary or beneficiary 
34 in accordance with the provisions of this subsection 
35 shall thereby be liable for any estate, inheritance 
36 or succession taxes which may be due this state." 

S-3679 FILED- a~.s-f3 LI~>.Sg) BY PHILIP B. HILL 
MAY 2, 1975 
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SENATE FILE 487 

AN ACT 

RELATING TO THE REGULATION OF SAVINGS AND LOAN ASSOCIATIONS 

ORGANIZED UNDER THE LAWS OF THE STATE OF IOWA. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section one hundred seventeen point forty-six 

(117.46), subsections one (1), two (2), and three (3), Code 

1975, are amended to read as follows: 

1. Each broker shall maintain a common trust account in 

a bank or a savings and loan association for the deposit of 

all down payments, earnest money deposits, or other trust 

funds received by the broker or his salesmen on behalf of 

his principal, except that a broker acting as a salesman shall 

deposit these funds in the common trust account of the broker 

for whom he acts as salesman. 

2. Each broker shall notify the commission of the name 

of ~e each bank e~-baftk5 or savings and loan association 

in which said a trust account is maintained and also the name 

of the account on forms provided therefor. 

3. Each broker shall authorize the commission to examine 

5aid each trust account and shall obtain the certification 

of the bank or savings and loan association attesting to said 

each trust account and consenting to the examination and audit 

of said each account by a duly authorized representative of 

the commission. Said certification and consent shall be 

furnished on forms prescribed by the commission. 

Sec. 2. Section five hundred thirty-four point two (534.2), 

subsection five (5), Code 1975, is amended to read as follows: 

5. "Regular lending area" shall mean the entire area 

within this state and an area which is outside this state 

and which is within one hundred miles from any approved office; 

whe~her-wi~kift-er-wi~kett~-~he-5~a~e. 

Sec. 3. Section five hundred thirty-four point eight 

(534.8), subsection two (2), Code 1975, is amended to read 

e e 
Senate File 487, P. 2 

as follows: 

2. To make a real estate loan or real estate contract 

to a director, officer or employee of the association, or 

to any attorney or firm of attorneys, regularly serving the 

association in the capacity of attorney at law, or to any 

partnership in which any such director, officer, employee, 

attorney or firm of attorneys has any interest, and no real 

estate loan or real estate contract shall be made to any 

corporation in which any of such parties are stockholders, 

except that with the prior approval of its board of directors 

a real estate loan or real estate contract may be made to 

a corporation in which no such party owns more than fifteen 

percent of the total outstanding stock and in which the stock 

owned by all such parties does not exceed twenty-five per-

cent of the total outstanding stock: Provided, that nothing 

herein shall prohibit an association from making loans pursuant 

to section five hundred thirty-four point nineteen (534.19) 

of the Code and loans on the security of a first lien on the 

home property or mobile home owned and occupied by a director, 

officer or employee of an association, or by an attorney or 

member of a firm of attorneys regularly serving the association 

in the capacity of attorney at law upon a two-thirds vote 

of the directors, the interested director not voting. 

Sec. 4. Section five hundred thirty-four point eleven 

(534.11), subsection seven (7), Code 1975, is amended to read 

as follows: 

7. ACCOUNTS OF ADMINISTRATORS, EXECUTORS, GUARDIANS, CUS­

TODIANS, TRUSTEES AND OTHER FIDUCIARIES. Any association 

or federal savings and loan association may accept share 

accounts in the name of any administrator, custodian, executor, 

guardian, trustee, or other fiduciary in trust for a named 

beneficiary or beneficiaries, or other fiduciary in trust 

for a specified class of unnamed beneficiaries. Any such 

fiduciary shall have power to vote as a member as if the 

membership were held absolutely, to open and to make additions 

to, and to withdraw any such account in whole or in part. 

The withdrawal value of such accounts, and dividends thereon, 
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or other rights relating thereto may be paid or delivered, 

in whole or in part to such fiduciary without regard to any 

notice to the contrary as long as such fiduciary is living. 

The payment or delivery to any such fiduciary or a receipt 

or acquittance signed by any such fiduciary to whom any such 

payment or any such delivery of rights is made shall be a 

valid and sufficient release and discharge of an institution 

for the payment or delivery so made. Whenever a person holding 

an account in a fiduciary capacity dies and no written notice 

of the revocation or termination of the fiduciary relationship 

shall have been given to an institution and the institution 

has no notice of any other disposition of the beneficial 

estate, the withdrawal value of such account and dividends 

thereon, or other rights relating thereto may, at the option 

of an institution, be paid or delivered, in whole or in part, 

to the beneficiary or beneficiaries. Whenever an account 

shall be opened by any person, describing himself in opening 

such account as trustee for another and no other or further 

notice of the existence and terms of a legal and valid trust 

then such description shall have been given in writing to 

such association, in the event of the death of the person 

so described as trustee, the withdrawal value of such account 

or any part thereof, together with the dividends or interest 

thereon, may be paid to the person for whom the account was 

thus stated to have been opened, and such account and all 

additions thereto shall be the property of such person. The 

payment or delivery to any such beneficiary, beneficiaries 

or designated person, or a receipt or acquittance signed by 

such beneficiary, beneficiaries or designated person for any 

such payment or delivery shall be a valid and sufficient 

release and discharge of an institution for the payment or 

delivery so made. No institution paying any such fiduciary 

or beneficiary in accordance with the provisions of this sub­

section shall thereby be liable for any estate, inheritance 

or succession taxes which may be due this state. 

Sec. 5. Section five hundred thirty-four point nineteen 

(534.19), subsection six (6), Code 1975, is amended to read 
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as follows: 

6. PROPERTY IMPROVEMENT LOANS. To make ~~e~e~~y 

im~~evemeft~ loans ~e-keme-ewne~e-aftd-e~he~-~~e~e~~y-ewfte~e 

for maintenance, repair, landscaping, modernization, furniture 

and fixtures, improvement and equipment £e~-~kei~-~~e~e~~ieB7 

aftd-ieaftB-eft-mebiie-kemee, with or without security provided 

that no such loan without security shall exceed rive ~ 

thousand dollars, and provided further that not in excess 

of £i£~een twenty percent of the assets of the association 

shall be so invested, said rir~eeft twenty percent to be 

exclusive of the forty percent of assets power set out in 

section 534.21 hereof. Such loans, other than consumer loans 

as defined in the Iowa consumer credit code, shall be amortized 

to mature in not to exceed eight years. 6Hek-ieanB-mey-eiee 

be-beeed-eft-e-diseeHft~-e~-add-eft-eka~ge-e£-fte~-~e-e~eeed-5~~ 

deiia~B-~e~-efte-kHftd~ed-deiia~s-£eee-emeHft~-~e~-yea~-ift-iieH 

e£-et~aigh~-ift~e~es~-e~ke~wiBe-~~evided-by-iew7 The provisions 

of the Iowa consumer credit code shall apply to consumer loans 

made by a savings and loan association and a provision of 

that code shall supersede any conflicting provision of this 

chapter with respect to a consumer loan. Loans made pursuant 

to this subsection shall be for terms not exceeding fifteen 

years. 

Sec. 6. Section five hundred thirty-four point nineteen 

(534.19), subsection seven (7), Code 1975, is amended to read 

as follows: 

7. POWER TO PURCHASE AND TO LEND UPON LOANS. The power 

to make loans shall include (a) the power to purchase loans 

of any type that the association may make, (b) the power to 

make loans upon the security of loans of any type that the 

association may make, and (c) the power to sell any loans 

of the type the association is authorized to make. heafts 

Hftde~-AaA-aftd-AeA-mey-be-eH~Bide-~egHia~-ieftdiftg-a~ea-i£ 

~eB~~ie~ed-te-ieafte-inBH~ed-~a~~iaiiy-by-an-ins~~HMefttaii~y 

e£-the-Hni~ed-6ta~es-e~-by-efty-e~ke~-inBH~e~-a~~~eved-by-~e 

£ede~ai-keme-iean-benk-e~-~ke-BH~e~viee~7 

Hnde~-AeA-end-AeA-ebeve7-~e-esBeeia~ieft-mey-~H~ekase-eft 

e 
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~"~~~~s~-~ft-~eafts-wh~eh-a~~-ifts~~~d-as-abev~-s~~-e~~-£~effi 

~h~-B"i~~d-S~a~~s-e~-afty-a~eftey-e~-ifts~~~ffi~ft~a~±~y-~k~~~e£ 

wk~ek-has-afty-£~fte~ie"-e£-e~aMifti"g-e~-s~~~~v±siftg-e£-savi"gs 

a"d-~eaft-assee±a~±eftS7-e~-~ke-asseeia~±eft-May-s~~~-a"y-e£ 

±~s-~eafts-~e-~h~-Bft±~~d-S~a~~s-e~-afty-s~ek-ag~"ey-e~ 

±"s~~~ffi~"~a±±~y-o~-~e-a"y-b~ek~~-e~-dea±~~-~eg±s~~~~d-wi~k 

~k~-s~e~~±~±~s-a"d-e~ehaftge-eeMM±ssie"• 

Sec. 7. Section five hundred thirty-four point nineteen 

(534.19), subsection eight (B), Code 1975, is amended to read 

as follows: 

B. PARTICIPATION LOANS. An association may participate 

with other lenders in the origination or purchase of an 

interest in loans of any type that such an association may 

otherwise make, provided that the other participants are 

instrumentalities of or corporation owned wholly or in part 

by the United States or this state, or are associations or 

corporations insured by the federal savings and loan insurance 

corporation or the federal deposit insurance corporation or 

are life insurance companies with assets in excess of one 

hundred million dollars, or are approved federal housing 

administration lenders or are service corporations in which 

the majority of the capital stock is owned by one or more 

insured institutions, such loans to be within or without the 

regular lending area of the association. 

Sec. 8. Section five hundred thirty-four point nineteen 

(534.19), subsection twenty (20), Code 1975, is amended to 

read as follows: 

20. LIMITED TRUST POWERS. Associations incorporated under 

this chapter may act as trustee for trusts which are created 

or organized in the United States, and which form part of 

a stock bonus, pension, or profit sharing plan which qualifies 

for special tax treatment under section 401 (d) or subsection 

(a) of section four hundred eight (40B) of the Internal Revenue 

Code of 1954, as amended, if the funds of such trust are 

invested only in savings accounts or deposits in such asso­

ciation or in obligations or securities issued by such as­

sociation. All funds held in such fiduciary capacity by any 
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such association may be commingled for appropriate purposes 

of investment, but individua·l records shall be kept by the 

fiduciary for each participant and shall show in proper detail 

all transactions engaged in under the authority of this 

subsection. 

Sec. 9. Section five hundred thirty-four point twenty­

one (534.21), subsection two (2), Code 1975, is amended to 

read as follows: 

2. TERMS OF LOANS. All installment loans shall be re­

payable within thirty years or, if an insured or guaranteed 

loan, within the period acceptable to the insuring or guaran­

teeing agency. Loans of any type that such an association 

may make on a monthly installment basis may also be made 

without full amortization of principal; provided, that except 

for insured or guaranteed loans, interest shall be payable 

at least semiannually and any such loan may be made for an 

amount not in excess of fifty percent of the value and for 

a term of not more than five years: And provided further, 

that if the members have authorized loans to be made without 

full amortization up to such higher percentage such loans 

may be made for an amount not in excess of sixty percent of 

the value and for a term of not more than three years: And 

provided further, that if the members have authorized loans 

to be made without full amortization up to such higher 

percentage, such loans, if made, for the purpose of 

construction, may be made for an amount not in excess of 

eighty percent of the value and for a term of not more than 

eft~-y~a~ eighteen months. A construction loan may be combined 

with an installment loan in one note, provided the total term 

does not exceed thirty-one years and six months. 

Sec. 10. Section five hundred thirty-four point twenty­

one (534.21), subsection three (3), Code 1975, is amended 

to read as follows: 

3. HOME LOANS. Every such association may originate and 

make first mortgage amortized real estate loans for not to 

exceed fifty thousand dollars secured by home property situated 

within the s~a~e regular lending area. S~ek-~eafts-msy-a~se ~ 
:n 
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he-made-withift-~e-etate-e£-~ewa-wheft-the-ieafte-a~e-ifte~~ed 

whelly-e~-~a~tialiy-hy-afty-iftet~~efttaiity-e£-the-Bftited 

States-~eve~ftmeftt-e~-hy-~~ivate-me~tgage-ifte~~aftee-wheft-e~eh 

eem~afty-ie-a~~~eved-te-eeftd~et-b~eiftees-ift-the-etate-e~-~ewa~ 

Home loans may be made in excess of the fifty thousand dollar 

limitation when made under the forty percent of assets lending 

power hereinafter set out. 

Sec. 11. Section five hundred thirty-four point twenty­

one (534.21), subsection four (4), paragraphs a, c, and d, 

Code 1975, are amended to read as follows: 

a. Home loans, which are either direct-reduction home 

loans or not, but which exceed ~e~ty fifty thousand dollars 

each, regardless of where the home property securing the loan 

is situated ee-ieft~-as-withift-this-etate. 

c. Home loans of any amount which are not direct-reduction 

home loans, regardless of where the home property securing 

the loan is situated ee-!eft~-ae-withift-this-etate. 

d. Other real estate loans, whether amortized or unamor­

tized, regardless of amount thereof or location of real estate 

securing the loan ee-ieftg-ae-wi~ift-thie-state. 

Sec. 12.. Section five hundred thirty-four point forty­

one (534.41), subsection five (5), Code 1975, is amended to 

read as follows: 

5. EXPENSES AND PER DIEM. Where the examination is made 

under the provisions of subsection 3 of this section, each 

examiner shall file with the auditor of state an itemized, 

certified and sworn voucher of his expense for the time such 

examiner is actually engaged in such examination. On the 

fifteenth and last days of each month each examiner shall 

file in triplicate with the auditor of state a certified 

statement of the actual days engaged in such examination. 

The salaries shall be included in a semimonthly payroll. 

Upon approval of the auditor of state the state comptroller 

is hereby authorized to issue warrants for the payment of 

said vouchers and salary payments, other than vacation or 

sick leave, from funds appropriated to the savings and loan 

division. Repayment to the state shall be made as provided 
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by section 534.61, subsection 4. Savings and loan examiners 

shall be paid salaries at rates commensurate with, and shall 

be reimbursed for meals and lodging at the same rate as, that 

which is received by federal examiners operating under the 

federal home loan bank board. 

Sec. 13. Chapter five hundred thirty-four (534), Code 

1975, is amended by adding the following new sections: 

NEW SECTION. MOBILE HOME LOANS. An association may make 

and purchase loans and contracts secured by mobile homes and 

may participate with other lenders in the making and purchase 

of mobile home loans and contracts, provided that the terms 

of such loans do not exceed fifteen years and that the total 

investment in mobile home loans and contracts does not exceed 

ten percent of the assets of the association at the time of 

investment, said ten percent to be exclusive of the forty 

percent of assets classification set out in section five 

hundred thirty-four point twenty-one (534.21) of the Code. 

For purposes of this section, investment in loans and con­

tracts means the total amount of such loans and contracts 

on the association's books less any unearned interest. 

NEW SECTION. LOANS SECURED BY LESS THAN FIRST LIEN. An 

association may make loans on real estate secured by less 

than a first lien, provided that the aggregate amount of all 

such loans shall not exceed five percent of the assets of 

the association at the time the loan is granted, said five 

percent to be exclusive of the forty percent of assets 

classification set out in section five hundred thirty-four 

point twenty-one (534.21) of the Code. 

NEW SECTION. LINE OF CREDIT LOANS. An association may 

make loans not secured by a real estate mortgage to con­

tractors who are engaged in the business of constructing 

improvements on real estate and for use in that business 

provided that the aggregate amount of all such loans and 

commitments shall not exceed the greater of the sum of reserves 

and surplus or five percent of the assets of the association 

at the time the loan is granted, said five percent to be 

exclusive of the forty percent of assets classification set 

e 
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out in section five hundred thirty-four point twenty-one 

(534.21) of the Code. 

ARTHUR A. NEU 
President of the Senate 

DALE M. COCHRAN 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 487, Sixty-sixth General Assembly. 

Approved 

ROBERT D. RAY 
Governor 

STEVEN C. CROSS 
Secretary of the Senate 


