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A BILL FOR 
1 An Act relating to loans on residential real property by 

2 state banks. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 
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S-5111 

1 Amend Senate File 443 as follows: 
2 1. Page 1, by striking from lines 21 and 22 
3 the words "the period ending on the date of its 
4 maturity" and inserting in lieu thereof the words 
5 "~he-~e~±ed-e~d±~~-o~-~he-da~e-e£-±~s-ma~~~i~y". 
6 2. Page 1, line 25, by inserting after the 
7 word "~~et~e" the words ", a period of not more than 
8 thirty years". 
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S.F. atl/3 H.F. 

1 ~>cction 1. Section five hundred twenty-four point nine 

2 hundred five (524.905), subsection two (2), Code 1975, is 

3 amended to read as follows: 

4 2. A state bank may make permanent loans or combined 

5 construction and permanent loans, secured by liens on resi-

6 dential real property consisting of single family or two 

7 family residences ±n-ame~n~s-nee-ee-eHeeee as follows: 

8 a~--E±~fi~y-~e~eene-e£-efie-a~~~a±see-~a~~e-ef-efie-~ea~ 

9 ~~e~e~ey-e££e~ee-as-see~~i~y-ane-fe~-a-~e~m-nee-~en~ef-~fian 

10 ~wen~y-£±~e-yea~s~-~~e~±eee-~hae-~fie-~ean-±s-see~~ea-ey-an 

11 ame~e±~ee-mefe~a~e7-eeee-ef-~~~se-e~-eehe~-s~efi-±ns~f~men~ 

12 ~nee~-efie-~e~ffis-ef-wh±eh-efie-±nsea~~ffien~-~ayffien~s-a~e-s~f£±-

13 e±ene-~e-affie~e±~e-efie-eneife-p~±ne±~a~-e£-ehe-~ean-w±~h±n 

14 a-pe~±ee-ef-nee-mefe-efian-ewen~y-£±~e-yea~s~ 

15 b~--N±neey a. In an amount not to exceed ninety percent 

16 of the appraised value of the real property offered as security 

17 and for a term not longer than thirty years, provided that 

18 the loan is secured by an amortized mortgage, deed of trust 

19 or other such instrument under the terms of which the 

20 installment payments are sufficient to amortize the entire 

21 principal of the loan within the period ending on the date 

22 of its maturity ane-~~e~±eee-£~~~fie~,-~ha~-a~-±ease-~wen~y 

23 ~e~eene-ef-~fie-~ean-±s-±ns~~ee-by-a-£±nane±a~~y-~espens±b~e 

24 ~~±~aee-ffief~~a~e-±ns~~anee-eeffi~any-a~efie~±~ee-~e-ee-b~s±ness 

25 ±n-~fi±s-s~a~e. 

26 e b. In the case of a combined construction and permanent 

27 loan made pursuant to this subsection, the amount of the loan 

28 shall not exceed ei~fi~y-e~ ninety percent7-as-~fie-ease-may 

29 be, of the value of the property upon completion of the 

30 construction. 

31 Sec. 2. Section five hundred twenty-four point nine hundred 

32 five (524.905), subsection six (6), paragraph e, Code 1975, 

33 is amended by adding the following new subparagraph: 

34 NEW SUBPARAGRAPH. In the case of a loan made for the 

35 purpose of the construction for or purchase by the borrower 

-1-

CPA-34947 1/71 

• 

• 

• 



• 
i 

• 

.f 
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1 of a single-family or two-family residence, on the borrower's 

2 general credit and income. 

3 EXPLANATION 

4 This bill brings Iowa's state banking law into conformity 

5 with federal law as to bank loans on residential real estate. 

6 In particular, it clarifies the right to disregard formali-

7 ties where the real estate encumbrance is taken as secondary 

8 security. 
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H-53~-;- SENATE FILE 443 

1 Amend Senate File 443, as amended and passed by 
2 the Senate, as follows: 
3 1. Page 2, by inserting after line 2 the fol-
4 lowing new sections: 
5 "Sec. . Section five hundred twenty-four point 
6 one thousand two hundred two (524.1202), subsection 
7 one (1), Code 1975, is amended to read as follows: 
8 1. Except as otherwise provided in subsection 
9 2 of this section, no state bank shall establish a 

10 bank office outside the corporate limits of a municipal 
11 corporation or in a municipal corporation e~-~R-

CPB-62450 4/75 Dl 

12 ~Ree~~e~a~ee-afea in which there is already an established 
13 state or national bank or office, however the 
14 subsequent chartering and establishment of any state 
15 or national bank, through the opening of its principal 
16 place of business within the municipal corporation 
17 where the bank office is located, shall not affect 
18 the right of the bank office to continue in operation 
19 in that municipal corporation. The existence and 
20 continuing operation of a bank office shall not be 
21 affected by the subsequent d1scon:tinuance of a 
22 municipal corporat1on pursuant to the prov1sions of 
23 sections three hundred sixty-e1ght point eleven 
24 (368.11) to three hundred sixty-eight point twenty-
25 two (368.22), inclusive, of the Code. A bank office 
26 existing and operating on the effective date of this 
27 Act, which is not located with1n the confines of a 
28 municipal corporation, shall be allowed to continue 
29 1ts ex1stence and operation without regard to this 
30 subsection. 
31 Sec. Section five hundred twenty-four point 
32 one thousand two hundred two (524.1202), subsection 
33 two (2), Code 1975, is aMended to read as follows: 
34 2. A-s~a~e-eaR~-~eea~ee-~R-a-ffi~R~e±~a±-ee~~efa~~eR 
35 Bay-es~aa±~sfi-Re~-ffiefe-~RaR-~we-eaR~-e~€±ees-w±~R±R 
36 ~Re-ee~Rea~~es-e~-~fie-ffi~R~e~~a±-eef~efa~±eR7-eaefi 
37 e~-wfi~efi-sfia±±-Ra~e-aee~~a~e-e§~-s~fee~-~af~~R~-as 
38 ee~efffi~Ree-ay-~Re-s~~ef~R~eReeR~7-aRe-fflay-a±se-fia~e 
39 ~ae~±~~~es-~e-sef~e-~eees~f~aR-e~s~efflefs• A state 
40 bank located in a municipal corporation, or in an 
41 urban complex composed of two or more Iowa municipal 
42 corporations each of which is contiguous to or corners 
43 upon at least one of the other municipal corporations 
44 within the complex, having a population of e~ef-€~€~y 
45 less than two hundred thousand according to the most 
46 recent federal census may establish ~we-s~efi-e€£~ees 
47 w~~fi~R-~fie-ae~Reaf~es-e~-~fie-ffi~R~e~~a±-eef~efa~±eR 
48 ef-~fBaR-eeffi~±eH~-~~-~Re-ffi~R~e±~a~-eef~efa~±eR-ef 
49 ~faaR-eeffi~±eH-Ras-a-~e~~±a~±eR-e€-e~ef-eRe-fi~Refee 
50 ~fie~saRe-a~~-Re~-e~ef-ewe-fi~Ra~ee-~fie~saRa7 -~fie-s~a~e 
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eefik-ffiay-es~ae~~sfi-~fifee-s~efi-eff~ees-w~~ft~fi-~fie 
ee~fieaf~es-ef-~fie-ffi~fi~e~~a~-eef~efa~~efi-e~-~~eafi 
eeffi~~e~?-~f not more than three bank offices within 
the boundaries of the municipal corporation or urban 
complex, each of which shall have adequate off-street 
parking as determined by the super1ntendent, and may 
also have fac1lit1es to serve pedestrian customers. 
If the mun1cipal corporat1on or urban complex has 
a-population of over two hundred thousand, the state 
bank may establish four such offices within the 
boundaries of the municipal corporation or urban 
complex. Such a facility located in the proximity 
of a state bank's principal place of business may 
be found by the superintendent to be an integral part 
of the principal place of business, and not a bank 
office within the meaning of this section." 

2. Amend the title by striking lines 1 and 2 and 
inserting in lieu thereof the word~ "An Act relating 
to state banks, and to loans on residential real 
property by state banks and bank offices." 

3. By renumbering sections as necessary. 

23 H-5325 FILED 
~~February 24, 1976 

26 
27 

SCHROEDER of Pottawattamie 
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28 Ruled not germane, not printed in Journal or clip sheet(646) 
29 Motion to suspend rules lost 38-51 (page 647) 
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SENATE FILE 443 

AN ACT 

RELATING TO LOANS ON RESIDENTIAL REAL PP.OPERTY BY STATE BANKS. 

BE IT ENACTED BY THE GENERAL ASSEI'BLY OF THE STATE OF IOWA: 

Section 1. Section five hundred twenty-four point nine 

hundred five (524.905), subsection two (2), Code 1975, is 

amended to read as follows: 

2. A state bank may make perManent loans or combined 

construction and permanent loans, secured by liens on resi­

dential real property consistina of sinale family or two 

family resinences ±ft-a~eMft~s-Re~-~e-e~eeee as follows: 

a~--B±~fi~y-~e~eeft~-ef-~fie-a~~~a±see-~a±Me-e~-~he-~ea± 

~~e~e~~y-effe~ee-as-seeM~±~y-afte-~e~-a-~e~~-fte~-±eft~e~-~haft 

~weft~y-f±~e-~ea~s 7-~~e~±eee-~ha~-~he-±eaft-±s-seeM~e~-by-aft 
aftlei'~±~ee-l!le~~"!aere7 -eee~-ef-~~Ms~-e~-e~l'le~-sMel'l-±"s~~Mftleft~ 
Hftae~-~l'le-~efRs-ef-wl'l±el'l-~l'le-±fts~a±±~e"~-~a~ftleft~s-a~e-sMffi­

e±eft~-~e-aRe~~±~e-~l'le-eft~ii'e-~~±"e±~a±-ef-~l'le-±eaft-w±~fi±R 

a-~e~±ee-e£-fte~-me~e-~l'laft-~Weft~Y-£±~e-yea~s7 

b7--N±fte~y a. In an amount not to exceed ninety percent 

of the appraised value of the real property offered as security 

and for a term not longer than thirty years, provided that 

the loan is secured by an amortized mortgage, deed of trust 

or other such instrument under the terms of which the 

installment payments are sufficient to amortize the entire 

principal of the loan within ~l'le-ee~±ea-efte±ft~-eft-~i'le-aa~e 

ef-±~s-ftla~H~±~y-tu•e-~~e~±eea-£M~~i'lef' 7 -~l'la~-a~-±eas~-~weft~Y 
~efeeft~-ef-~l'le-±eaft-±s-±ftsM~ee-by-a-£±ftafte±a±±y-fes~efts±b±e 

~f±~a~e-ftle~~"!a"!e-:i:ftsM~aftee-ee!'l~afty-aM~i'le~±~e~.-~e-eo-bMs±ftess 

±ft-~fi±s-s~a~e. a period of not more than thirty years. 

e b. In the case of a coMbined construction and permanent 

loan Made pursuant to this subsection, the amount of the loan 

shall not exceed e±O!I'I~y-e~ ninety percent,-as-~fie-ease-ftlay 

be
7 

of the value of the property upon completion of the 

construction. 
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Senate File 443, P. 2 

Sec. 2. Section five hundred twenty-four point nine hundred 

five (524.Q05), subsection six (6), paragraph e, Code 1975, 

is amended by addina the followina neH subparagraph: 

NE\'1 SUBPARAt:RAPH. In the case of a loan made for the 

purpose r.f the construction for or purchase by the borrower 

of a sinale-family or tHo-family residence, on the borrower's 

general credit and income. 

ARTHUR A. NEt' 
President of the Senate 

DALE H. COCHRAN 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 443, Sixty-sixth General Assembly. 

ROBERT D. RAY 
Governor 

STEVEN C. CROSS 
Secretary of the Senate 
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