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A BILL FOR

1 An Act relating to loans on residential real property by
2 state banks.
3

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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1 Amend Senate File 443 as follows:

2 1. Page 1, by striking from lines 21 and 22
3 the words "the period ending on the date of its

4 maturity" and inserting in lieu thereof the words

5 "the-period-ending-on-the-date-of-its-maturiey",

6 2. Page 1, line 25, by inserting after the

7 word "state" the words ", a period of not more than
8 thirty years".
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Section 1. Section five hundred twenty-four point nine
hundred five (524.905), subsection two (2), Code 1975, is
amended to read as follows:

2. A state bank may make permanent loans or combined
construction and permanent loans, secured by liens on resi-
dential real property consisting of single family or two

family residences in-ameunts-net-te—-exeeced as follows: ; ;

as--Eighty-pereent-of-the-appraised-value-of-the-rea
property-offered-as—-security-and-for-a-term-not—-tonger—than
twenty-five-yearsy-provided-that-the-lean-ig-seeured-by-an
amertized-mortgages—decd-of-trust-or-other-suneh-instrument
under-the-terma-of-whieh-the-inataliment-payments—are-suffi-
etent-to-amertize—~the-entire-prineipat-of-the-lean-within
a-peried-of-not-mere-than-twenty-£five-yearssc

bs--Ninety a. In an amount not to exceed ninety percent

of the appraised value of the real property offered as security
and for a term not longer than thirty years, provided that A
the loan is secured by an amortized mortgage, deed of trust ‘
or other such instrument under the terms of which the
installment payments are sufficient to amortize the entire
principal of the loan within the period ending on the date
of its maturity and-previded-further;-that-at-least-Ewenty
pereent-of-the-1ean—is-insured-by-a-£finanetatiy-respensibile
private-mortgage—insurance—cempany—anthoerized-to-do-business
in-this-state,

€ b. In the case of a combined construction and permanent
loan made pursuant to this subsection, the amount of the loan
shall not exceed eighty-er ninety percent;-as-the-ease-may
be; of the value of the property upon completion of the
construction.

Sec. 2. Section five hundred twenty-four point nine hundred
five (524.905), subsection six (6), paragraph e, Code 1975,
is amended by adding the following new subparagraph:

NEW SUBPARAGRAPH. 1In the case of a loan made for the

purpose of the construction for or purchase by the borrower

-1-
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S.F. %Q H.F.

of a single-family or two-family residence, on the borrower's
general credit and income.
EXPLANATION
This bill brings Iowa's state banking law into conformity
with federal law as to bank loans on residential real estate.
In particular, it clarifies the right to disregard formali-
ties where the real estate encumbrance is taken as secondary

security.
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q_5345 SENATE FILE 443 -
1 Amend Senate File 443, as amended and passed by i
2 the Senate, as follows: 3
3 1. Page 2, by inserting after line 2 the fol- ‘
4 lowing new sections:
5 "Sec. . Section five hundred twenty-four point ;
6 one thousand two hundred two (524.1202), subsection L
7 one (1), Code 1975, is amended to read as follows: : -
8 1. Except as otherwise provided in subsection
9 2 of this section, no state bank shall establish a
. 10 bank office outside the corporate limits of a municipal :
: 11 corporation or in a municipal corporation e¥-un- :
. 12 3ineerperated-area in which there is already an established
“ 13 state or national bank or office, however the ;
14  subsequent chartering and establishment of any state ;
15 or national bank, through the opening of its principal
16 place of business within the municipal corporation
17 where the bank office is located, shall not affect
18 the right of the bank office to continue in operation
19 in that municipal corporation. The existence and
20 continuing operation of a bank office shall not be
21 affected by the subsequent discontinuance of a
22 municipal corporation pursuant to the provisions of

sections three hundred sixty-elght point eleven
(368.11) to three hundred sixty-eight point twenty-
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25 two (368.22), inclusive, of the Code. A bank office %
26 existing and operating on the effective date of this |
27 Act, which is not located within the confines of a 3
28 municipal corporation, shall be allowed to continue ' 3
29 1its existence and operation without regard to this
30 subsection. , |
31 Sec. __ . Section five hundred twenty-four point i
32 one thousand two hundred two (524.1202), subsection ‘
33 two (2), Code 1975, is amended to read as follows: %
34 2. A-state-bank-leecated-in-a-muniecipal-eorporation
35 mav-establish-net-mere~than-+two-bank-eoffices-within
36 the-beoundaries-of-the-munieipal-ecorporationy-each
37 ef-whiech-shali-have-adequate-eff-street—parking-as

; 38 determined-by-+the-superintendents-and-mayv-alse-have

N 39 faeilitieg-to-serve-pedestrian-eustemerss A state

: 40 bank located in a municipal corporation, or in an

P 41 urban complex composed of two or more Iowa municipal
42 corporations each of which is contiguous to or corners
43 upon at least one of the other municipal corporations
b4 within the complex, having a population of ever-£ifty
45 1less than two hundred thousand according to the most
b6 recent federal census may establish ¢£we-sueh-effieces
47 within-the-beundaries-ef-the-munieipal-corporation
48 er-urban-complexs-if-the-munieipat-ecorporation-or

urban—-compiex-has-a-peputatien-ef-ever-one-hundred
thousand-but-net-ever-two-hundred-thousands-the-state
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bank-may-establigh-three-such-offices-within-the
boeundaries-ef-the-munieipal-corporatien-er-urkan
eemptexs+—-+£f not more than three bank offices within
the boundaries of the municipal corporation or urban
complex, each of which shall have adequate off-street he
parking as determined by the superintendent, and may ‘ :
also have facilities to serve pedestrian customers. :
If the municipal corporation or urban complex has
a population of over two hundred thousand, the state
. 10 bank may establish four such offices within the ~
: 11 boundaries of the municipal corporation or urban ;

12 complex. Such a facility located in the proximity -
» 13 of a state bank's principal place of business may

14 be found by the superintendent to be an integral part

15 of the principal place of business, and not a bank

16 office within the meaning of this section." :

17 2. Amend the title by striking lines 1 and 2 and |

18 inserting in lieu thereof the words "An Act relating

19 to state banks, and to loans on residential real

20 property by state banks and bank offices."

21 3. By renumbering sections as necessary.

22

' gi H-5325 FILED
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28 Ruled not germane, not printed in Journal or clip sheet(646) @

29 Motion to suspend rules lost 38-51 (page 647) 1
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SENATE. FILE 443

AN ACT
RELATING TO LOANS ON RESIDENTIAL REAL PROPERTY BY STATE BANKS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section five hundred twenty-four point nine
hundred five (524.905), subsection two (2), Code 1975, is
amended to read as follows:

2. A state bank may make permanent loans or combined
construction and permanent loans, secured by liens on resi-
dential real property consisting of sinale family or two
family residences in-ameunts-net-to-exeeed as follows:

az——Eighty-pefeeﬂt—ef—the-appfaised—vaiue-ef—the-feai
pfepefty-efgefed—as-seearity—and—fer-a—tezn-net—lsnger—than
twenty—fiVe—7eaf57-pfevided—that-the-ioan—is-seeureé—by-an
ameftized-meftaaae7-deeé-ef-tfust—er-ether—sueh—instfament
undef—the—tefms-eﬁ-whieh—the-insta&%meﬂt—paymeﬁts—afe—saffi—
eieﬁt—tenaneftize—the—eﬁtife—pfiﬁeipai—ef—the—ieaﬁ-within
a—peried-ef-net—mere—thaﬁ—twenty—five—year57

pz--Ninety a. In an amount not to exceed ninety percent

of the appraised value of the real property offered as security
and for a term not longer than thirty years, provided that

the loan is secured by an amortized mortgage, deed of trust

or other such instrument under the terms of which the
installment payments are sufficient to amortize the entire
principal of the loan within the-period-ending-on-the-date
e%—its—matarity—and—pfevided—fufthef7—that—at-ieast—tweﬂty
pefeeﬁt—ef-the-iean-is-insﬂred—by-a—finaneiaiiy—fespensibie
pfivate—mertqaqe—insurance—eenpany—authorize&—te-da—business

in-+his-state, a period of not more than thirty years.

e b. In the case of a combined construction and permanent
loan made pursuant to this subsection, the amount of the loan
shall not exceed eighty-er ninety percenty-as-the-ease-may

bes of the value of the property upon completion of the

construction.

Senate File 443, P. 2

Sec. 2. Section five hundred twenty-four point nine hundred
five (524.905), subsection six (6), paragraph e, Code 1975,
is amended by adding the followino new subparagraph:

NEW SUBPARAGRAPH. In the case of a loan made for the

purpose of the construction for or purchase by the borrower

of a single-family or two-family residence, on the borrower's
general credit and income.

ARTHUR A. NEU
President of the Senate

DALE M. COCHRAN
Speaker of the House

I hereby certify that this bill originated in the Senate and

is known as Senate File 443, Sixty-sixth Ceneral Assembly.

STEVEN C. CROSS
Secretary of the Senate
—
Appr0 Mb,1976
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