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A BILL FOR

An Act relating to fair trade practices.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Chapter five hundred fifty (550), Code 1975,

is repealed.
EXPLANATION

This bill provides for the repeal of the Iowa "fair trade"
law, more properly referred to as a "resale price maintenance"
statute. These laws which have been enacted in many states
stand asvan exception to antitrust laws, and were created
to permit manufacturers to bind retailers to a manufacturer's
price. 1In a number of states (including Iowa) the law has
been held unconstitutional insofar as nonsigners to an agree-
ment are concerned. This fact, and changes in retail sales
structures, have reduced the reliance of manufacturers on
fair trade contracts.

This bill is premised upon the belief that a "fair trade"

law is, in fact, a restraint of free trade, tending to increase

retail prices, to foster inflation and therefore to be con-

trary to the best interests of the consumer.
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