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A BILL FOR

1 An Act making technical amendments to the Iowa housing finance

2 authority.
3 BE IT ENACTED BY THE GENERAIL ASSEMBLY OF THE STATE OF IOWA:
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1 Amend Senate File 1242, page 2, by striking lines
2 3 through 7.
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Section 1. Acts of the Sixty-sixth General Assembly, 1975
Session, chapter one hundred thirty-eight (138), section two
(2), is amended by adding the following new subsection:

NEW SUBSECTION. 8. The net earnings of the authority,

beyond that necessary for retirement of its notes, bonds or

other obligations, or to implement the public purposes and
programs herein authorized, shall not inure to the benefit
of any person other than the state. Upon termination of the
existence of the authority, title to all property owned by
the autheority, including any such net earnings of the
authority, shall wvest in the state. The state reserves the
right at any time to alter, amend, repeal, or otherwise change
the structure, organization, programs or activities of the
authority, including the power to terminate the authority,
except that no law shall ever be passed impairing the
obligation of any contract or contracts entered into by the
authority to the extent that any such law would contravene
article one (I), section twenty-one (21) of the Constitution
of the state of Iowa or article one (I), section ten (10}

of the Constitution of the United States.

Sec. 2. Acts of the Sixty-sixth General Assembly, 1975
Session, chapter one hundred thirty-eight (138}, is amended
by striking section twenty-nine (29).

Sec. 3. Acts of the Sixty-sixth General Assembly, 1975
Session, chapter one hundred thirty-eight (138), section
thirty-four (34), is amended to read as follows:

SEC. 34, NEW SECTION, LIBERAL INTERPRETATION--SEVERA-
BILITY. This Act, being necessary for the welfare of this
state and its inhabitants, shall be liberallyv construed to

effect its purposes. If any part or provision of this Act

or the application thereof to any verson or circumstances

is held to be invalid or unenforceable, such invalidity or

unenforceability shall not affect any other varts or provisions

or applications of the Act which can be given effect without

the invalid or unenforceable parts or provisions or
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application, and to this end the parts and provisions of this

Act are declared to be severahkle.

Sec. 4, This Act, being deemed of immediate importance,
shall take effect and be in force from and after its publica-
tion in the Quad-City Times, a newspaper published in
Pavenport, Iowa, and in the Prairie City News, a newspaper
published in Prairie City, Iowa.

EXPLAUATION

This bill amends the Iowa Housing Finance Authority Act
by striking section 29 of the Act which provides that the
state will not limit or alter the rights vested in the
authority to fulfill the terms of agreements made with the
holders or in any way impalr the rights and remedies of the
holders of bonds until certain conditions are met. The state
could not impair such rights and remedies any way because
of the impairment of contracts, but if the statute provides
the state will not alter the rights vested in the authority,
this may be a nullity since the general assembly by
Constitution is given the right to legislate if done in a
manner which will not viclate other rights. Section 1 of
this bill restates correctly these principles and in addition
inserts language which will preserve the tax exempt status
of the authority. The addition of the severability clause

is a precautionary device.
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SERATE FILE 1242

AN ACT
MAKING TECIWICAL AMENDMENTS TO THE IOWA HOUSING PINANCE
AUTHORITY .

BE 1T ENACTED BY THE GENERAL ASSLMELY OF THE STATE OF 10Uk

Section 1. Acts of the Sixty-sixth General Assembly, 1975
session, chapter one hundred thirty-eight (138), section two
[2y, is amended by adding the following new subsection:

HEW_SUBSCCTION. 8. The net carnings of the authority,
boyvond that necessary for retirement of its notes, bonds or
other obligations, or to implement the public purposes and
proarams herein authorized, shall not imure to the benefit
of any person other than the state. VUpon termination of the
existence of the authority, title to all property owned by
the authority, including any such net carnings of the
authority, shall vest in the state. The state reserves the
right at any time to alter, amend, repeal, or otherwise change
the structurce, organization, programs or activities of the
authority, including the power to terminate the authority,
excopt that no law shall ever be passed impairing the
obligation of any contract or contracts cntared into by the
authority to the extent that any such law would contravene
article one (1), section twenty—-onc (21) of the Constitution
of the atate of Iowa or article one (I), section ten (10)
of the Constitution of the Unitad States.

Scc. 2. Acts of the Sixty-sixth General Asscmbly, 1975
session, chapter ona hundred thirty-eight (138), is amendoed
by striking scction twenty-nine (29).

Secc. 3. Acts of the Sixty-sixth General Assembly, 1975
Session, chapter one hundred thirty-eight (138), sScction
thirty-four (38), is amended to read as follows:

$EC. 3G, WEW SECTION. LIBERAL INTERPRETATIOH-~SEVFEA-
BILITY. This Act, being necessary for the welfare of this

senate File 1242, P, 2

state and i1ts inhabitents, shall be liborally construed to

affect its purposes. If any part or provision of this Act

or the application thereof to any person or clLICuUmMsLances

fs held to be invalid or unenforceable, such invalidity or

wnenforceability shall not affecht any other parts or provisions

or applications of the Act which can be given effcet without

the invalid or wnenforccable parts or provisions or

application, and to thas end the parts and provisions of this

Act are declared to Le sgverable.

AETRUR A. WLU
pPresident of the Senate

DALE K. COCHRAN
speaker of the House

I hereby certify that this bill originated in the Senate and

is known as Senate Pile 12482, Sixty-sixth General Assembly.

STEVEN C. CROSS
//,- Secretary of the Senate
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