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A BILL FOR 
1 An Act making technical amendments to the Iowa housing finance 

2 authority. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Amend Senate File 1242, 
2 3 through 7. 
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S. F. 1£,.'f2... H. F . 
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1 Section 1. Acts of the Sixty-sixth General Assembly, 1975 

2 Session, chapter one hundred thirty-eight (138), section two 

3 (2), is amended by adding the following new subsection: 

4 NEW SUBSECTION. 8. The net earnings of the authority, 

5 beyond that necessary for retirement of its notes, bonds or 

6 other obligations, or to implement the public purposes and 

7 programs herein authorized, shall not inure to the benefit 

8 of any person other than the state. Upon termination of the 

9 existence of the authority, title to all property owned by 

1o the authority, including any such net earnings of the 

11 authority, shall vest in the state. The state reserves the 

12 right at any time to alter, amend, repeal, or otherwise change 

13 the structure, organization, programs or activities of the 

14 authority, including the power to terminate the authority, 

15 except that no law shall ever be passed impairing the 

16 obligation of any contract or contracts entered into by the 

17 authority to the extent that any such law would contravene 

18 article one (I), section twenty-one (21) of the Constitution 

19 of the state of Iowa or article one (I), section ten (10) 

20 of the Constitution of the United States. 

21 Sec. 2. Acts of the Sixty-sixth General Assembly, 1975 

22 Session, chapter one hundred thirty-eight (138), is amended 

23 by striking section twenty-nine (29). 

24 Sec. 3. Acts of the Sixty-sixth General Assembly, 1975 

25 Session, chapter one hundred thirty-eight (138), section 

26 thirty-four (34), is amended to read as follows: 

27 SEC. 34. NEW SECTIO~. LIBERAL INTERPRETATION--SEVERA-

28 BILITY. This Act, being necessary for the welfare of this 

29 state and its inhabitants, shall be liberally construed to 

30 effect its purposes. If any part or provis~on of this Act 

31 or the application thereof to any person or circumstances 

32 ~s held to be invalid or unenforceable, such invalidity or 

33 unenforceability shall not affect any other parts or provisions 

34 or applications of the Act which can be given effect without 

35 the invalid or unenforceable parts or provisions or 
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~ 1 application, and to this end the parts and provisions of this 

2 Act are declared to be severable. 

• 

• 

3 Sec. 4. This Act, being deemed of immediate importance, 

4 shall take effect and be in force from and after its publica-

5 tion in the Quad-City Tines, a ne\-!Spaper published in 

6 Davenport, Iowa, and in the Prairie City News, a newspaper 

7 published in Prairie City, Iowa. 

8 EXPLA:<ATION 

9 This bill amends the Iowa Housing Finance Authority Act 

10 by striking section 29 of the Act which provides that the 

11 state will not limit or alter the rights vested in the 

12 authority to fulfill the terms of agreements made \-Jith the 

13 holders or in any way impair the rights and remedies of the 

14 holders of bonds until certain conditions are met. The state 

15 could not impair such rights and remedies any way because 

16 of the impairment of contracts, but if the statute provides 

17 the state will not alter the rights vested in the authority, 

18 this may be a nullity since the general assembly by 

19 Constitution is given the right to legislate if done in a 

20 manner which will not violate other rights. Section 1 of 

21 this bill restates correctly these principles and in addition 

22 inserts language which will preserve the tax exempt status 

23 of the authority. The addition of the severability clause 

24 is a precautionary device. 
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SP.llATE 1-'II.f: 1242 

hl'l A("T 

MAKWG TP.CIIHICAL AMI"JIDMP.UTS '1'0 TilE 10\IA IIOllSWG PlNAHCE 

i\U'tiiOIUTi'. 

DE l T I:NAC'I'Y.D BY TilE Gf::NERAL ASSl:MBL.Y OF TtUi STAn: OF tOUA: 

Section 1. Acts of the Sixty-sixth Gcm~ra.l Asser.Oly, 1975 

Session, ch.,pt.or one hundred thirty-eight. (138), section t.vo 

(2), is .'lmend<:d by addinq the followinq nAw subsection: 

;tDI _ _s_ynSCCT I. ON. a. Tho net. earni.nqs of the authority, 

hoyond that n~ces!"lary for retirement of its notes, bonds or 

other· obli•.J•'t.iom;, or t.o iMplement. the public put'}X)SI!S .1nd 

programs herein authorL:.ed, shall not inure to th<: benefit 

of any person other than tho state. Upon termination of tJ\e 

existence of the authority, titlo to all p:roporty owned by 

the authority, including any such net earnings of the 

authority, shall vest in the st.ntc. Thn state reserve!> tho 

riqht at any time to alter, arncnd, ropeal, or otherwi.se change 

the fitructure, orqanization, proqrams or activities of the 

authority, includin':J the po\oo·or to terMinate the authority, 

except. that no luw shall ever bP. pagsecl impairing t.he 

obligation of any contract or contracts entered into by t.hf'l 

authority to tlw extant that any such la.w would contravene 

.1rticle one (]), section t-wenty-one (21) of the Constitution 

of the state of Iowa or article ono ([), section ten (~OJ 

of the Constitution of the United States. 

Sec. 2. Acts of the Sixty-sixt.h General Asseobly, 1?75 

Session, chapter one hundred thirty-eiqht (1.l8l, is cunonded 

by etrikinCJ soctlon twenty-nine (29). 

Sec. 3. Acts of the Sixty-sixth Gen"'ral As:!lembly, 197~ 

Session, chapter one hundred t.hi rty-f'li<Jht ( 1 38 l, scctlon 

t.hirty-four (3111, is amended to read as f'ol.lows: 

St-;('. 31~. HF.W S&CTION. t.IDEIL\1. INTI:RPkF.TA'l'lOl"l--SEY_ElV\­

~II.ITY. This Act, b~inq necosscuy f<>r U1c W<~lfare of this 

• • 
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statf1 .::ud lt!J inhabitcl.nt:... shall be: 1 i.htH.::tlly const.ruec.l to 

effect its purposes. If a~~r~t~ rrov__i_si(>I) .. .9J thi!:_ __ Act. 

2,!_ th•~2EJ!.l}cali2_!l t.lv~_H!Of t.o any __ f>'!~rson or c1n.:umst.anc~~ 

~~ l.d tJ?_l~!! _ _i.!wal i~~~P.nforc_~llbl_~, ~~_s;h in~-~-· idi t_r __ or 

uncnf<:>rceabt!.!.!l'. shall_~~_!_(..><:t. _<:!.n:L..Qther_ PM ts o_x~.o~C?-"..2 
2!' applic_atior:t5 of: ___ the A~_t wh-!.ch cAn _ ___£~ __ qi.v~m uffcct ..,.it~out 

the iny}tl id~I}.£!~.!!~£CCi\h~~l.!£.~_...£.!:.£.Y.!Ei ons o_x:_ 
~plica_~ion, nnd _!Q this_end __ th~ pn_rt:s -~~~vlsic:>JIS o~!!_ 

Act .1re d<:clarcd to })e scv~ral~le. 

l\RniUR A. m:u 
President of the St~nate 

I)ALK t~.- CCX.:Ii~------­

SJ~akcr of the tfouse 

I hP.reby certify that this bill originated in the SAnat.c and 

i.s kn()Wn as Senate Pilo "\2~2. Sixty-ai.>:t.b General. Assotnbly. 

App<oved ;;-;_ A . "#C./ ~~·1<)"}(;, 

ROB&RT -b. RJ\Y ----­
Governor 

STI-:\11-:N C. CROSS -------­
Secretary of the SenAte 
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