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A BILL FOR 
1 An Act to provide budget limitations for certain political 

2 subdivisions of the state. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S-5036 

1 
2 
3 
4 

Amend Senalp File 1062 as follows: 
1. Page 3, line 10, by inserting after the word 

"governor" the words " b' , su ]ect to confirmation by the senate". 

S- 5036 FILED- a_~ ..2£~(/>.A'G~) BY COMMITTEE ON STATE GOVERNMENT 
JANUARY 28, 1976 EUGENE M. HILL, Chairperson 
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1 Section 1. DEFINITIONS. 

2 1. "Base year" means the preceding fiscal year. 

3 2. "Political subdivision" means any county, city having 

4 a population of more than five hundred persons or other public 

5 body or corporation that has the power to levy or certify 

6 a property tax or sum of money to be collected by property 

7 taxation. 

8 3. "Limited budget" means the budget including arnend-

9 ments for all funds of a political subdivision of this state 

10 excluding the amount of anticipated receipts to and expendi-

11 tures from these funds from federal moneys, the amount of 

12 any moneys collected or received from property taxes and other 

13 sources for the paying of interest and principal on any indebt-

14 edness authorized by law, the amount of any moneys collected 

15 or received from property taxes and other sources to pay the 

16 obligations of the political subdivision for public officers' 

17 or employees' pension or retirement systems and the United 

18 States Social Security Act, the amount of money for a fund 

19 or program collected from a property tax levy authorized by 

20 a vote of the electorate after the effective date of this 

21 Act and that part of the budget of a school corporation subject 

22 to limitation under chapter four hundred forty-two (4421 of 

23 the Code. 

2 4 4. "Allowable growth" means a maximum increase in the 

25 proposed expenditures in the budget of a political subdivision 

26 for a fiscal year equal to six percent of the proposed expend-

27 itures in the certified budget of such political subdivision 

28 for the base year or a maximum increase in such proposed ex-

29 penditures authorized under the property tax levy limitations 

30 otherwise provided by law, whichever increase is less. 

31 Sec. 2. RESTRICTIONS ON EXPENDITURES - ALLOWABLE GROWTH. 

32 The proposed expenditures in the certified limited budget 

33 of a political subdivision, for the fiscal years beginning 

34 July 1, 1976 and July 1, 1977, shall not exceed the proposed 

35 expenditures in the certified limited budget of that political 
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1 subdivision for the base year, plus the allowable growth for 

that political subdivision and the unspent balance from the 

base year's certified limited budget unless the allowable 

growth for a political subdivision is modified by the 

appropriate budget review committee as provided in section 

three (3) of this Act. 
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Sec. 3. MODIFICATION OF ALLOWABLE GROWTH. 

1. If a political subdivision has unusual circumstances, 

creating a need for additional budget expenditures, including 

but not limited to the following circumstances, the appro~riate 

budget review committee as designated in section five (5) 

of this Act may establish a modified allowable growth for 

such political subdivision. 

a. Any unusual increase in population as determined by 

the preceding certified federal census. 

b. Natural disasters or other emergencies. 

c. Unusual problems relating to major new functions re­

quired by state law. 

d. Unusual staffing problems. 

e. Unusual necessity for additional funds to permit contin­

uance of a program which provides substantial benefit to resi­

dents. 

2. A political subdivision not having a certified budget 

for the base year shall submit its proposed budget to the 

appropriate budget review commi t·tee for its approval. 

3. All decisions by a budget review committee under this 

Act shall be made in accordance with reasonable and uniform 

policies which shall be consistent to carry out the provisions 

of this Act. The con~ittee shall take into account the intent 

of this Act to provide property tax relief and to provide 

reasonable control of costs of the political subdivisions 

of the state. 

4. Failure by any political subdivision to provide infor­

mation or appear before a budget review committee as requested 

for the accomplishment of review or hearing shall constitute 
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1 justification for the committee to instruct the state comptrol-

2 ler to withhold any state payments to that political subdivi-

3 sion until the committee's inquiries are satisfied completely 

4 or to deny a request for a mouified allowable growth. 

5 Sec. 4. COUNTY BUDGET REVIEW COM1UTTEE. There is created 

6 a county budget review committee consisting of the following 

7 five members: 

8 1. The state comptroller or his designee who shall serve 

9 as chairperson. 

10 2. Three county officers appointed by the governor, one 

11 member selected from a county having an assessed valuation 

12 of: 

13 a. Less than ninety-six million three hundred thousand 

14 dollars. 

15 b. Ninety-six million three hundred thousand dollars or 

16 more but less than one hundred eighteen million five hundred 

17 twenty thouand dollars. 

18 c. One hundred eighteen million five hundred twenty 

19 thousand dollars or more. 

20 3. The certified public accountant appointed to the city 

21 finance committee under section three hundred eighty-four 

22 point thirteen (384.13) of the Code. 

23 In addition to the circumstances creating a vacancy under 

24 section sixty-nine point two (69.2) of the Code, a vacancy 

25 shall exist when a county officer appointed under subsection 

26 two (2) of this section no longer holds a county office which 

27 qualifies such officer for appointment to this committee. 

28 The county budget review committee shall meet at the call 

29 of the chairperson and adopt its own rules of procedure. 

30 The committee may holu public hearings. Actions taken or 

31 rules promulgated by the committee shall be subject to the 

32 provisions of chapter seventeen A (17A} of the Code. 

33 The committee members, except the state comptroller and 

34 county officers who are full-time public officers, are entitled 

35 to a per diem of forty dollars for each day spent in the per-
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1 formance of committee duties and each member is entitled 

2 to reimbursement for his actual and necessary expenses incurred 

3 in performance of committee duties. The per diem and expenses 

4 shall be paid from funds appropriated to the state comptroller. 

5 Sec. 5. DESIGNATED BUDGET REVIEW CO.TYIHrfTEES. The appro-

6 priate budget review committee to which a political subdivision 

7 may petition for a modified allowable growth is: 

8 1. The city finance committee created under section three 

9 hundred eighty-four point thirteen (384.13} of the Code for 

10 any city subject to the provisions of this Act. 

11 2. The school budget review committee created under sec-

12 tion four hundred forty-two point twelve (442.12) of the Code 

13 for the following political subdivision: 

14 a. A merged area school created under chapter two hun-

15 dred eighty A (280A) of the Code. 

16 b. A school corporation created under chapter two hun-

17 dred seventy-four (274) of the Code for that part of its bud-

18 get which is not subject to limitation under chapter four 

19 hundred forty-two (442) of the Code. 

20 3. The county budget review committee for any other poli-

21 tical subdivision subject to provisions of this Act. 

22 Sec. 6. ADJUSTMENT FOR MUNICIPAL UTILITY. The allowable 

23 growth provided in section two (2) of this Act for a political 

24 subdivision shall be applicable to a municipal utility except 

25 as provided in this section. A municipal utility may adjust 

26 its rates under this Act where the product which it distributes 

27 to the public for compensation is produced or supplied by 

28 an investor-owned utility, cooperative, other priva·te supplier, 

29 or public agency and the rates paid by the municipal utility 

30 are adjusted. A municipal utility which produces the heat 

31 or electric power which it distributes to the public for 

32 compensation may adjust its rates if the fossil fuels which 

33 it purchases to produce the electrical energy which it 

34 distributes to the public for compensation are increased. 

35 The municipal utility may adjust its rates upon the filing 
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1 of a notice of the proposed adjustment with the city finance 

2 committee. The notice to the committee shall state the pre-

3 sent rates and fuel costs and the new rates and new fuel 

4 costs. 

5 For the purposes of this section, "municipal utility" means 

6 all or part of a waterworks, gasworks, electric light and 

7 power plant and system, or heating plant any of which are 

8 owned by a city, including all land, easements, rights-of-

9 way, fixtures, equipment, accessories, improvements, 

10 appurtenances, and other property necessary or useful for 

11 the operation of the utility. 

12 Sec. 7. SPECIAL CHARTERED CITIES. It is the intention 

13 of the general assenillly that the provisions of this Act shall 

14 apply to special chartered cities. The city finance committee 

15 may .adopt rules, consistent with the provisions of this Act, 

16 establishing procedures and forms applicable to special char-

17 tered cities as deemed necessary by the committee. 

18 Sec. 8. This Act, being deemed of immediat~ importance, 

19 shall take effect and be in force from and after its publi-

20 cation in the Dallas County News, a newspaper published in 

21 Adel, Iowa, and in The Fremont Gazette, a newspaper published 

22 in Fremont, Iowa. 

23 EXPLANATION 

24 This bill provides a maximum allowable growth limit for 

25 the budgets of all political subdivisions of this state except 

26 for cities having a population of five hundred persons or 

27 less. The following parts of the budget of a political 

28 subdivision are not subject to the maximum allowable growth: 

29 1. Receipts and expenditures of federal funds. 

30 2. Receipts and expenditures for debt service. 

31 3. Receipts and expenditures for pensions, retirement, 

32 and social security. 

33 4. Receipts and expenditures from a fund authorized by 

34 a vote of the electorate after the effective date of this 

35 Act. 
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1 5. That part of the budget of a school corporation which 

2 is subject to limitation under chapter 442 of the Code. 

3 6. Receipts and expenditures of a municipal utility re-

4 quired because of increase fuel costs or costs of purchasing 

5 water, gas, heat, or electrical power where the municipal 

6 utility owns and maintains only a distribution system. 

7 This bill creates a county budget review committee which, 

8 with the existing city finance committee and the existing 

9 school budget review committee, may hear and grant petitions 

10 from the political subdivisions under their respective juris-

11 dictions for a modified allowable growth if justified by un-

12 usual financial circumstances. 

13 The provisions of this bill are applicable to the budgets 
- .• , •• , ___ , ---'L-'1~ •• ~~~,.., ........ ~n~ rhQ fi~~~l vP.nr~ beainninq July 

FISCAL NOTE 
Date prepared February 5, 1976 
Requested by: Senator Gluba 
Prepared in regard to Senate File 1062 , Amendment s-5073, An 
Act to provide budget limitations for certain political subdivisions 
of the state. 

Following is the fiscal effect in dollars of the legislative 
proposal as required by Joint Rule 16. 

The projected fiscal effect would be the distribution of the following 
amounts of sales tax receipts: 

Projected Sales Distributed Distributed to 
Tax Collections As Of Cities & Towns 

'76 FY 12 76 $13,114,157 
'77 FY 12 - 77 28,326,580 
'78 FY 12 78 45,889,059 
'79 FY 12 79 66,080,219 
'80 FY 12 - 80 86,147,233 

Distributed to Total 
Counties Distribution 

$ 4,371 ,3[36 
9,442,194 

15,296,3S3 
22,026,776 
28,715,744 

$ 17,485, 543 
37,768,774 
6l,Hl5,412 
88,106,995 

114,862,977 

Based on 1975 Fiscal Year Gross Sales Tax collected of $242,854.769 
and an 8% annual increment in collections 

FILED 
EBRUARY 5, 1976 

BY GERRY D. RANKIN 
LEGISLATIVE FISCAL DIRECTOR 

~~----------------------------------
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SENATE FILE 1062 

S-5138 

1 Amend the Robinson-Kelly amendment S-5137 to 
2 Senate File· 1062 as ·follows: . . . 
3 1. Page 1'0, by inserting after l~ne 30. the 
4 following unnumb~red paragraph: 
5 "The budget growth permitted by this Act shall 
6 not allow any political-subdivision to-levy a ta~ 
7 exceeding any of the ·maximum tax levies set by tne 
8 Code for that political subdivision." 

5 i 3 'i -/ ,, /; .:.l ? ) S-~ FILED - '--1 ->-.v?- ·" 1 ;:, f <~-- . -

FEBRUARY 12, 1976 BY CLOYD ROBINSON 

SENATE FILE 1062 

S-5139 

1 Amend the amendment, S-5102, to Senate File 1062 
2 as follows: 
3 1. Page 1, by striking lines 4 and 5, and inserting 
4 in lieu thereof the following: 
5 "2. Page 4, by inserting after line 21 the 
6 following:" 
7 2. Page 1, by strikinq lines 38 through 43, and 
8 inserting in lieu thereof the following: 
9 "2. The provisions of this section shall not 

10 preclude a political subdivision from requesting and 
11 obtaining a modified allowable growth from the 
12 appropriate budget review board if natural disaster 
13 or unusual circumstance requiring the need for 
14 additional expenditures occurs after the local 
15 referendum." 

S-5139 FILED & ADOPTED • .f 
FEBRUARY 13, 1976 

S-5140 

BY CALVIN 0. HULTMAN 
RICHARD J. NORPEL 
RAY TAYLOR 

SENATE FILE 1062 

1 Amend the Robinson-Keliy amendment S-5137 to 
2 Senate File 1062 as follows: · ' ' 
3 . 1. P::-ge 7, line 26, by striking the words "exceeds" 
4 and ~nsert~ng in lieu thereof "requires a levy in excess 
5 of". 

6 2. Page 8, line 15, by striking the words "has ex-
7 ceeded'' and insert in lieu thereof" requires a levy in 
8 excess of". 

S-5140 FILED & ADORTED /(/'· .;~-<) 
FEBRUARY 13, 1976 

BY CLOYD E. ROBINSON 
E. KEVIN KELLY 

... 



SENATE FILE 1062 

S-5130 

1 
2 
3 
4 
5 
6 
7 
8 
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10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
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21 
22 
23 
24 
25 

28 
29 
::o 

Amend the Hansen-Ramsey amendment S-5123 
to Senate File 1062 as follows: 

1. Page 2, by striking lines 19 through 31. 
and by in50rting in lieu thereof the following: 

"Sec. ~. MUN:rCIPAL ENTERPRISES. The provisions 
of this Act shall not apply to expenditures of a city 
utility, a city enterprise, a public agency, or a 
county public hospital, except with respect to 
transfers of surplus funds of a city utility or city. 
enterprise pursuant to section three hundred eighty­
four point eighty-nine (384.89) of the Code to any 
fund of the city included in the lL~ited budget as 
defined in section one (1}, subsection three (3), 
of this Act and such transfers shall be subject to 
the allowable growth provided in section two (2) of 
this Act. 

For purposes of this section, "city utility" means 
a city utility as defined in section three hundred 
sixty-two point two (362.2}, subs~ction twenty-two 
(22), of the Code, "city enterprise" >neans a city 
enterprise as defined in section three hundred eighty­
four point twenty-four (384.24) of the Code a~d 
includes combined utility systems and comtined ~it-, 
enterprises as defined in section three hundred ei~i:-::\l­
four point eighty (384.80) of the C~de, a~d "?ubllc -
agency" means a public agency as defi~ed i~ sec-::ions 
twenty-eight E point two (28E.2)of the Code for prcv~d­
ing joint services and facilities under chap~er 
twenty-eight E (28E) of the Codeand twenty-eight 
? point ~wo (28F.2) of the Code for the joi~t financ~~s -~ 
~orks and facilities authorized under cnap-::er 
~wenty-eignt F {28F) of the CodeH. 

- ' ~~ f, ) 
S-5l20 FI:.:C::D- Ct~~-A ~/:. tf 0

" BY CALVI:--J .J. :-rc::,r;:'.Yl]\_)1 
~-'~~- ~JJARY ~ 2 I l9 7 6 

S-5136 

WILLriR8 R. ~ANS2X 
CL:FTON C. ~.Al\1BCR:'i 

1 Amend the Norpel amendment S-5102 to Senate File 
2 1062 as follows: 
3 1. Page 1, by inserting after line 43 the 
4 following unnumbered paragraph: 
5 "The budget growth permitted by this Act shall 
6 not allow any political subdivision to levy a tax 
7 exceeding any of the maximum tax levies set by the 
8 Code· for that political subdivision." 

S-5136 FILED & AD.QPTED(.t_.,.toc) 
FEBRUARY 12, 1976 BY RAY TAYLOR 
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SENATE FILE-1062 
S-5129 
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29 
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36 
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Amend the Hansen & Ramsey 
Senate File 1062 as follows: 

1. Page 3, by inserting 
following: 

amendment S-5123 to 

after line 29 the 

"Section • It is hereby designated to l::le the 
intent ot this Act that the public interest demands that 
the governor research and analyze matte·rs pertaining_ to 
local government services and funding sources and to .­
report the findings and recommendations to the general 
assembly by September 15, 1977. 

Sec. . The suggested matters that follow are 
for reference and are not in order of priority and does 
not necessarily include all matters that can be pro­
perly included in the research and ~nalysis helpful in 
fulfilling the intent of this Act. The reference 
matters are: , 

the nature of local government services. 
which level of government should provide what 
services 

- who should pay for these serviGes 
how should different types and kinds of pro­
perty be valued and equalized for assessment 
purposes. 
what, if any, budget limitations should be ~ 
posed. 

-which, if any, local services should be financed 
by state aid. 
the economics and effectiveness of the delivery 
of services to people. 
the merits of local option taxation. 
the budgeting procedures and mechanisms of local 
gove rnment·s---

Sec. ._ The governor shall transmit the recom-
mendations of the task force ·accompanied by proposed 
legislation necessary to carry out the recommendations 
of the Sixty-sevehth General Assembly no later than 
September 15, 1977. Copies of the recommendations and 
of the recommended legislation shall be transmitted to 
the president of the sen.ate and speaker of the house of 
representatives whereupon the respective presiding 
officer shall within ten ( 10) -legislative days after the 
date of receipts~ assign the proposed legislation to the 
appropriate standing committee for committee consider­
ation. 

Sec. .. The governor is hereby authorized to 
employ such professional, technical, and administrative 
assistance as shall be necessary to accomplish the 
purpose of this Act. 

Sec. There is hereby created a task force 
composed of twelve members, who are interested and 
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SENATE 5· 
FEBRUARY 13, 1976 

S-5129 
PAGE 2 

1 
2 
3 
4 
5 
6 
7 
3 
9 

Jmowledgeab1e :ln affairs o:f local government. All 
members shall be appointed by the governor to serve 
-.t his pleasure. No member shall hold any other 
state position. Any vacancy in the membership o:f 
the task force shall be ":filled by. appointment in. the 
same manner and ratio as the original ·appointments •. 

The members o:f the task :force shall receive thei:r 
actual and necessary expenses to. be audited by the 
comptroller.-"· 

S-5129 FILED-~~ ~~:4 (~.,:j 7!-) 

FEBRUARY 12, 1976 BY WILLARD R. HANSEN 
RICHARD R. RAMSEY 

S-5131 

1 Amend the Hansen-Ramsey amendment S-5123 to 
2 Senate File 1062 as follows: 
3 1. Page 2, lines 33 and 34 by striking the 
4 words "It is the intention of the general assembly 
5 that". 
6 2. Page 2, line 34 by striking the word "the" 
7 and inserting in lieu thereof the word "The". 

S-5131 FILED & LOST (!' . .j9f.#} 

FEBRUARY 12, 1976 BY W. R. RABEDEAUX 

S-5132 

1 
2 
3 
4 
5 
6 

Amend Senate File 1062 as follows: 
1. Page 1, line 11, by inserting after the 

words "mon7y~," the w~r~s. "the amount of moneys paid 
by a~y pol1t1cal subd1v1s1on for the cost of insurance 
prem1~s and for the co~t_-of energy provided by pri­
vate, 1nvestor-owned·ut1l1ties,•. 

S-5132 FILED- c/'-- .:<j,3 ;g-.:<g (p. 'f.;<l) 

FEBRUARY 12, 1976 BY ROBERT M. CARR 

.. 

... 



SENATE FILE 1062 

S-5143 

1 
2 
3 
4 
5 
6 
7 
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1 0 
1 1 
12 
13 
14 
1 5 
16 
17 
18 
1 9 
20 
21 
22 
23 
24 
25 
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27 
28 
29 
30 
31 
32 
33 
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35 
36. 
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42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend Senate File 1062 as follows: 
1. Page 5, by inserting after line 11 the following 

sections: 
"Sec. 7. NBq SECTION. In every county that has 

established a unified law enforcement district pursuant 
to chapter twenty-eight E (28E) of the Code, the board 
of supervisors may, and upon receipt of a petition 
signed by five percent of the qualified electors 
residing in the unified law enforcement district 
shall, submit a proposition to the county electorate 
residing in the unified law enforcement district at 
any countywide election providing for the estahlishment 
of a public safety fund and the levy of a tux on 
taxable property located in the unified la~ enforcement 
district at a rate not exceeding the rate specified 
in section eight (8) of this Act for the purpose of 
providing ~oneys for the operation of the unified 
law enforcement district. Such moneys shall be in 
addition to other moneys available for law enforcement 
purposes to the county and cities located in the 
unified law enforcement district. 

If a majority of the qualified electors voting 
on the proposition approve the proposition, the board 
of supervisors shall levy the tax as provided in 
section eight (8) of this Act. 

Sec. 8. NEW SECTION. The auditor of each county 
in which a unified law enforcement district is located 
shall, in conjunction with the county sheriff, on 
or before January tenth of each year make an estimate 
of the amount of revenue deemed necessary for the 
operation of the unified law enforcement distr~ct. 
The auditor of each such county shall then transmit 
the budget estimate in dollars to the county board 
of supervisors and to the city councils located within 
the unified law enforcement district. 

The county board of supervisors and the council 
of each city located within the unified law enforcement 
district shall review the proposed budget and 
anticipated revenue and certify a tax levy to the 
county auditor on the assessed value of the taxable 
property in the unified law enforcement district, 
but the tax levy shall not exceed one dollar and 
sixty-two cents per thousand dollars of assessed value 
of the taxable property in the unified law enforcement 
district. The taxes collected pursuant to the tax 
levy and other funds available to the unified law 
enforcement district shall be placed in the public 
safety fund and used only for unified law enforcement 
purposes." 

PAGE- 2 
2. By renumL,;ring sections and correcting internal 

1 
2 
3 
4 

references to conform to this amendment. 
3. Amend the title, line 1, by inserting after 

the word "to" the words "authorize the imposition 
of a tax levy and". 

S-5143 FILED & RULED NOT GERMANE {~~~)BY RICHARD R. RAMSEY 
FEBRUARY 13, 1976 

.· 

... 



SENATE FILE 1062 

S-5141 

1 Amend the Norpel amendment S-5102 to Senate 
File 1062 as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 

1. Page 1, lines 11 and 12 by striking the 
words "conduct a special election within 10 days 
after the date of publication" and inserting in lieu 
thereof the following: "cause to be placed on the 
ballot at each regular city election in the case 
of a city and on the ballot at each general election 
in the case of any other political subdivision the 
question set out below." 

S-5141 FILED & LOST ..<~- ::.,'+. ]-4-~>l 

FEBRUARY 13, 1976 BY WILLARD R. HANSEN 
NORMAN RODGERS 
ROGER SHAFF 

SENATE FILE 1062 
S-5142 

1 Amend the Robinson-Kelly amendment S-5137 
2 to Senate File 1062 as follows: 
3 1. Page 14, by striking lines 17 through 
4 20 and inserting in lieu thereof the words "and 
5 after its publication in The Cedar Rapids Gazette, 
6 a newspaper published in Cedar Rapids, Iowa, and 
7 in The Sioux City Journal, a newspaper published in 
8 Sioux City, Iowa." 

S-5142 FILED & RULED OUT OF ORDER 
FEBRUl\RY 13, 1976 -~.-.....:=...c..Lvu.~~ By CLOYD ROBINSON 

---~· ... 5--;;7 /436) 

1 
2 
3 
4 
5 
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SENATE FILE 1062 

S-5144 

1 
2 
3 
4 
5 

Amend the Norpel amendment S-5102 to Senate 
File 1062 as follows: 

l. Page 1, line 12 by striking the word 
"ten" and inserting in lieu there of the word 
"twenty". 

S-5144 FILED & ADOPTED (;p. f-.;;J) 

FEBRUARY 13, 1976 BY C. JOSEPH COLEMAN 

SENATE FILE 1062 
S-5146 

Amend the Taylor amendment S-5056 to Senate 
File 1062 as follows: 

1. Page 1, line 5, by inserting after the 
word "resolution" the words "passed after the 
effective date of this Act, except a legalizing 
act or resolution,". 

S-5146 FILED & ADOPTED (if·~~;) 
FEBRUARY 13, 19 7 6- By CHARLES P. MILLER 
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SENATE FILE 1062· 

S-5137 

1 Amend Senate File 1062 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting in lieu thereof the following: 
4 "Section 1. CITY LEVY LIMITS. The maximum amount 
5 in dollars which may be levied by a city with a 
6 population of more than five hundred for the fiscal 
7 years beginning July 1, 1976 and July 1, 1977 over 
8 the amount in dollars levied for the previous fiscal 
9 year shall be limited·to an increase of six percent 

10 for each of the following designated property tax 
11 levies except as otherwise provided by this Act: 
12 1. The general fund levy authorized pursuant to 
13 section three hundred eighty-four point one (384.1) 
14 of the Code. 
15 2. The tax levy for the support of a municipal· 
16 band authorized pursuant to section three hundred 
17 eighty-four point twelve (384.12), subsection eight 
18 ( 8) , of the Code. ' 
19 3. The tax levy for development, operation, and 
20 maintenance of a memorial building or monument 
21 authorized pursuant to section three hundred eighty-
22 fourpointtwelve (384.12), subsectiontwo (2), of 
23 the Code. 
24 4. The .tax levy for the support of a symphony 
25 orchestra authorized pursuant to section three hundred 
26 eighty-four point twelve (384.12), subsection three 
27 (3), of the Code. · 
28 5. The tax levy for the operation of cultural 
29 and scientific facilities authorized pursuant to 
30 section three hundred eighty-four point twelve 
31 (384.12), subsection four (4), of the Code. 
32 6. The tax levy to aid in the constr~ction of 
33 a county bridge authorized pursuant to section three 
34 hundred eighty-four point twelve (384.12), subsection 
35 five (5), of the Code. 
36 7. The tax levy to aid a company incorporated 
37 under the laws of this state in the construction of 
38 a highway or combination bridge across any navigable 
39 river of this state, coMmencing or terminating in 
40 the city and suitable for use as highway, or for both 
41 highway and railway purposes authorized pursuant to 
42 section three hundred eighty-four point twelve 
43 (384.12), subsection six (6), of the Code. 
44 8. The tax levy for the purpose of pur.chasing 
45 a bridge authorized pursuant to section three hundred 
46 eighty-four point twelve (384.12), subsection seven 
4 7 { 7) , of the Code. 
48 9. The tax levy for aid to a public transportation 
49 company authorized pursuant to sectiGn three hundred 
50 eighty-four point twelve (384.12), subsection nine 

: 
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(9), of the Code. 
10. The tax levy for the operation and maintenance 

of a municipal transit system and for the creation 
of a"reserve fund for the system auth6rized pursuant 
to section three hundred eighty-four point twelve 
(384.12), subsection ten (10), of the Code. 

11. The tax levy for the lease of a building or 
complex of buildings to be operated as a civic center 

·,authorized pursuant to section three hundred eighty­
four point twelve ( 38 L~. 12) 1 subsection eleven ( 11) , 

.of the Code. 
12. The tax levy for operating and maintaining 

a civic center owned by a city authorized pursuant 
to section three hundred eighty-four point twelve 
(384.12) 1 subsection twelve (12) 1 of the Code. 

13. The tax levy for planning a sanitary disposal 
system authorized pursuant to section three hundred 
eighty-four point twelve (384.12) 1 subsection thirteen 
(13) 1 of the Code. 

14. The tax levy for an aviation authority 
authorized pursuant to section three hundred eighty­
four point twelve (384.12) 1 subsection fourteen (14) 1 

of the Code. 
15. The tax levy for an authority for a joint 

city-county building authorized pursuant to section 
three hundred eighty-four point twelve (384.12) 1 

subsection fifteen (15) 1 of the Code. 
16. The tax levy for a levee improvement fund 

authorized pursuant to section three hundred eighty­
four point twelve {384.12) 1 suhsection sixteen {16) 1 

· of the Code.· 
17. The tax levy to aid a railway authorized 

pursuant to section three hundred eighty-four point 
twelve {384.12) 1 subsection seventeen (17), of the 
Code. 

18. The tax levy to maintain an institution 
received by gift or devise authorized pursuant to 
section three hundred eighty-four point twelve 
(384.12), subsection eighteen (18), of the Code. 

19. The tax levy to pay the premium costs on tort 
liability insurance authorized pursuant to section 
three hundred eighty-four point twelve (384.12), 
subsection nineteen (19), of the Code. 

20. The tax levy authorized pursuant to section 
three hundred forty-six point twenty-six (346.26) 
of the Code. 

21. The tax levy for the emergency fund authorized 
pursuant to section three hundred eighty-four point 
eight (384.8) of the Code. 

22. The tax levy for the purpose of paying the 
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costs of operating, maintaining, and managing a zoo 
or zoological garden authorized pursuant to section 
three hundred ninety-four point three (394.3) of the 
Code. 

23. The tax levy for the use of a zoo or zoological 
garden authorized pursuant to section ·three hundred 
ninety-four point four (394.4) of the Code. 

Sec. 2. COUNTY LEVY LUUTS. The r:1aximurn amount 
in dollars which may be levied by a county for the 
fiscal years beginning July 1, 1976 and July 1, 1977 
over the amount in dollars levied for the previous 
fiscal year shall be limited to an increase of six 
percent for each of the following designated property 
tax levies except as otherwise provided by this Act: 

1. The tax levy for the emergency fund authorized 
pursuant to section twenty-four point six (24.6) of 
the Code. , 

2. The tax levy for the development, operation, 
and maintenance of a memorial. building or monument 
authorized pursuant to section thirty-seven point 
eight (37.8) ·of the Code~ 

3. The tax levy for the purchase of voting machines 
authorized pursuant to section fifty-two point three 
(52.3) of the Code. 

4. The tax levy for the county conservation board 
authorized pursuant to section one hundred eleven 
A point six (111A.6) of the Code. 

5. The tax levy for indemnity payments and the 
inspection and testing program relating to bovine 
brucellosis eradication authorized pursuant to section 
one hundred sixty-four point twenty-three (164.23) 
of the Code. 

6. The tax levy for the bovine brucellosis 
eradication fund authorized pursuant to section one 
hundred sixty-five point eighteen (165.18) of the 
Code. 

7. The tax levy for the fairground fund authorized 
pursuant to sections one hundred seventy-four point 
thirteen (174.13) and one hundred seventy-four point 
seventeen (174.17) of the Code. 

8. The tax levy for the purpose of maintaining 
a county or multicounty juvenile home authorized 
pursuant to section two hundred thirty-two point 
twenty-two (232.22) of the Code. 

9. The tax levy for the veteran affairs fund 
authorized pursuant to section two hundred fifty point 
one (250.1) of the Code. 

10. The tax levy for the poor fund authorized 
pursuant to sections two hundred fifty-two point 
forty-three (252.43) through two hundred fifty-two 



--

( 

t 

l, 

s-5137 
PAGEl 4 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

"13 
14 
15 
16 
17 
18 
19 
20 
21' 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

point forty-five (252.45) of the Code. 
11. The tax levy for secondary road construction 

and maintenance authorized pursuant to section three 
hundred nine pbint seven (309.7) of the Code. 

12. The tax levy for the road clearing fund 
authorized pursuant to section three hundred seventeen 
point nineteen (317.19) of the Code. _ 

13. The tax levy for the purchase of \-leed 
eradicating equipment and materials authorized pursuant 
to section three hundred seventeen point twenty­
(317.20) of the Code. 

14. The tax levy for an aviation authority 
authorized pursuant to section three hundred thirty 
A point fifteen (330A.15) of the Code. 

15. The tax levy for the maintenance and 
improvement of cemeteries in the county authorized 
pursuant to section three hundred thirty-b.,o point 
-three (332.3) of the Code. 

16. The tax levy for public disposal grounds 
authorized pursuant to section three hundred thirty­
two point thirty-tvlO (332. 32) of the Code. 

17. The tax levy for the county indemnification 
fund authorized pursuant to section three hundred 
thirty-two point thirty-eight (332.38) of the Code. 

18. The tax levy for the operation, control,_ 
maintenance, and management of health centers 
authorized pursuant to section three hundred forty­
six A point two (346A.2) of the Code. 

19. The tax levy for the payment of claims for 
bounties on wild animals authorized pursuant to section 
three hundred fifty point eight (350.8) of the Code. 

20. The tax levy for the maintenance of a county 
library authorized pursuant to section three hundred 
fifty-eight B point thirteen (358B.13) of the Code. 

21. The tax levy for the entering of contracts 
for the use of city libraries authorized pursuant 
to section three hundred fifty-eight B point eighteen 
(358B.18) of the Code. 

22. The tax levy for ordinary county revenue and 
the election expense fund authorized pursuant to 
section four hundred forty-four point nine {444.9) 
of the Code. 

23. The tax levy for the court expense fund 
authorized pursuant to section four hundred forty­
four point ten (444.10) of the Code. 

24. The tax levy for the county orphan fund 
authorized pursuant to section four hundred forty­
four point eleven (444.11) of the Code. 

25. The tax levy for the purpose of planning a 
sanitary disposal project or of paying interest and 
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1 principal on bonds issued pursuant to section three 
2 hundred forty-six point twenty-three (346.23) of the 
3 Code which levy is authorized pursuant to section 
4 four hundred fifty-five B point eighty-one (455B.81) · 
5 of the Code. · 
6 26. The tax levy for flood and erosion control 
7 projects authorized pursuant to section four hundred 
8 sixty-seven B point nine (467B.9) of the Code. 
9 27. The tax levy for the,maintenance of property 

10 received by a county by gift or devise authorized 
11 pursuant to section five hun~red sixty-five point 
12 eight (565.8) of the Code. 
13 Sec. 3. SPECIAL PURPOSE DISRICTS LEVY LIHITS. 
14 ·The maximum amount in dollars which may he levied 
15 by a-special purpose district for the fiscal years 
16 beginning July 1, 1976 and July 1, 1977 over the 
17 amount in dollars levied for the previous fiscal year 
18 shall be limited to an increase of six percent for 
19 each of the following designated property tax levies 
20 except as otherwise provided by this Act: 
21 1. The tax levy by a benefited water district 
22 for the maintenance of the water system authorized 
23 pursuant to section three hundred fifty-seven' point 
24 twenty-five (357.25) of the Code. 
25 2. The tax levy by a benefited fire district· to 
26 provide fire protection within the district authorized 
27 pursuant to section three hundred fifty-seven B point 
28 three (357B.3) of the Code and the levy authorized 
29 pursuant to section three hundred fifty-seven B point 
30 five {357B.5) of the Code which permits the county 
31 board of supervisors to continue the levy upon 
32 dissolution of the district until all debts and obliga-
33 tions of the dissolved district are paid. 
34 3. The tax levy by a benefited street lighting· 
35 district authorized pursuant to section three hundred 
36 fifty-seven C pain~ seven (357C.7) and three hundred 
37 fifty-seven C point eleven (357C.11) of the Code. 
38 4. The tax levy authorized pursuant to section 
39 four hundred sixty-six point four {466.4) of the Code 
40 permitting a levy sufficient to raise the ar!lount 
41 necessary for maintenance of a system to provide 
42 internal drainage necessary by the construction of 
43 a levee along a navigable stream forming a part of 
44 the boundary of the state. 
45 5. The tax levy for a soil conservation district 
46. authorized pursuant to section four hundred sixty-
47 seven A point twenty (467A.20) of the Code. 
48 6. The tax levy authorized pursuant to section 
49 four hundred eighty-three point one ,(483.1) of the 
50 Code to provide aid to railroads. 

! 
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. 
Sec. 4. PUBLIC HOSPITAL LEVY LIMITS. The maximum 

amount in dollars which may be levied by a public 
hospital for the fiscal years beginning July 1, 1976 
and July 1, 1977 over the amount in dollars levied 
for the previous fiscal year shall be limited to an 
increase of six percent for each of the following 
designated property tax levies except as otherwise 
provided by this Act: 

1. The emergency tax levy authorized pursuant 
to section twenty-four point six (24.6) of the Code. 

2. The tax levy for the operation, equipping, 
maintenance, improvement, and replacement of a county 
public hospital authorized pursuant to sections three 
-hundred forty-seven point seven (347.7) and three 
hundred forty-seven point twenty-seven (347.27) of 
the Code. 

3. The tax levy for the operation and maintenance 
of a county hospital authorized pursuant to section 
three hundred forty-seven A point three (347A.3) of 
the Code. 

Sec. 5. COUNTY AGRICULTURAL EXTENSION EDUCATION 
LEVY LH~IT. The maximum amount in dollars which· may 
be levied for the county agricultural extension 
education program authorized pursuant to section one 
hundred seventy-six A point ten (176A.10)" of the Code 
for the fiscal years beginning July 1, 1976 and July 
1, 1977 over the amount in dollars levied for the 
previous fiscal year shall be limited to an increase 
of six percent except as otherwise provided by this 
Act. 

Sec. 6. MERGED AREA. SCHOOL LEVY LIMITS. The 
maximum amount in dollars which may be levied by a 
merged area school for general operations authorized 
pursuant to section two hundred eighty A point 
seventeen (280A.17} of the Code for the fiscal year 
beginning July 1, 1976 and July 1, 1977 over the 
amount in dollars levied for the previous fiscal year 
shall be limited to an increase of six percent except 
as otherwise provided by this Act. 

Sec. 7. BUDGET PROCESS--NOTICE AND PUBLIC HEARING. 
In addition to the requirements of chapters twenty-

' four (24) and three hundred eighty-four (384), division 
two (II), of the Code relating to the publication 
of notice and public hearing on a budget of a political 
subdivision, the public notice of a hearing on a 
budget shall include the following information: 

1. The percentage and the dollar amount increase 
or decrease for the total budget of the political 
subdivision. , 

2. The percentage and the dollar amount increase 
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or decrease of each fund included in the proposed 
budget. 

3. A statement showing the allowable growth 
established by the general assembly and the dollar 
amount of increase represented by such guideline for 
the proposed budget of the political suhdivision. 

4. A statement of the major reasons for the 
proposed increases in the budget. 

5. A comparison of the percentages and dollar 
amounts proposed to be expended with the percentages 
and dollar amounts expended during the preceding 
fiscal year. 

The provisions of this·section shall not apply 
to publication of notice for a hearing on a budget 
for the fiscal year beginning July 1, 1976 required 
under section twenty-four point nine (24.9) or three 
hundred eighty-four point sixteen (384.16) of the 
Code if the notice of hearing has been published 
before the effective date of this Act, but this sec­
tion shall apply to any other notice for a hearing 
on a budget or amendment to a budget required by_this 
Act or other provision of law for the fiscal years 
beginning July 1, 1976 and July 1, 1977. 

Sec. 8. ALLOHABLE GRmvTH EXCEEDED--ADDITIONAL 
PUBLIC HEARING. If a political subdivision approves 
a budget which exceeds the allo-y;able growth allowed 
under the provisions of sections one (1) through six 
(6) of this Act but which does not exceed nine percent 
following the public hearing required under chapter 
twenty-four (24) or three hundred eighty-four (384), 
di~ision two (II), of the Code, the governing body 
of such political subdivision shall withhold 
certification of such budget to the county auditor 
for at least seven days following such approval. 
If, during the seven days following approval of the 
budget, a valid pe~ition signed by at least five 
persons who are affected by the hudget of a political 
subdivision having a population of one hundred persons 
or less, at least ten persons who are affected by 
the budget of a political subdivision having a 
population of more than one hundred but not more than 
five hundred persons, or at least twenty-five persons 
who are affected by the budget of a political 
subdivision having a population of more than five 
hundred persons, is filed with the governing body 
of a political subdivision requesting another puhlic 
hearing, the governing body shall puhlish notice of 
and conduct such public hearing not later than April 
fifth. The date, time and location-of the public 
hearing and the information required to be _published 

... 
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under section seven (7) of the Act, shall be published 
in a newspaper having general circulation throughout 
the political subdivision not less than five days 
before the date spec~fied for such hearing. 
Thereafter, the budget shall be approved and certified, 
with or without changes that may be made after the 
hearings, to the county auditor not later than April 
fifth. 

Sec. 9. EXCEPTION TO'DATES FOR BUDGET'APPEAL. 
Notwithstanding sections twenty-four point twenty­
seven (24.27) through twenty-four point thirty-two 
(24.32), inclusive, and three hundred eighty-four 
point nineteen (384.19) of the Code, persons affected 
by a certified budget of a political subdivision 
which has exceeded the allowable growth, shall have 
ten days following certification of such budget to 
file a petition to appeal to the state appeal board. 
All other time limitations or dates spe~ified in 
sections twenty-four point twenty-seven (24.27) through 
twenty-four point thirty-two (24.32), inclusive, and 
three hundred eighty-four point nineteen (384.19) 
of the Code shall be correspondingly changed or · 
extended to allow the same amount of time for the 
protest hearing and the decision of the state board 
that would exist had the appeal to the state appeal 
board been filed as provided in section twenty-four 
point twenty-seven (24.27) or three hundred eighty­
four point nineteen (384.19) of the Code. 

Sec. 1 0. APPEAL TO BUDGET REVIEW cmmiTTEE. A 
·p9litical subdivision of the state subject to the 
provisions of this Act which has approved a budget 
which exceeds nine percent may initiate an appeal 
with the appropriate budget review coiTmittee as 
designated in section twelve (12) of this Act, based 
upon a natural disaster or any unusual circumstances, 
which creates the need for additional funds. The 
appropriate budget review committee may waive the 
maximum amount of dollars which may be levied under 
the provisions .of this Act or the levy limitations 
provided by law or grant supplemental assistance to 
the political subdivision of the state from any funds 
appropriated for this purpose. 

Sec. 11 . COUNTY BUDGET REVIEW COMrUTTEE. There 
is created a county budget review corr~ittee consisting 
of the following five members: 

1. The state comptroller or his designee who shall 
serve.as chairperson. 

2.· Three county officers appointed by the governor, 
one member selected from a county having an assessed 
valuatiop of: 

.· 
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a. Less than ninety-six million three hundred 
thousand dollars. 

b. Ninety-six million three hundred thousand 
dollars or more but less than one hundred eighteen 
million five hundred twenty thousand dollars. 

·C. One hundred eighteen million five hundred 
twenty thousand dollars or more. 

3. The certified public accountant appointed to 
the city finance committee under section three hundred 
eighty-four point thirteen (384.13) of the Code. 

In.addition to the circumstances creating a vacancy 
under section sixty-nine point two (69.2) of the Code, 
a vacancy shall exist when a county officer appointed 
under subsection two (2) of this section no longer 
holds a county office which qualifies such officer 
for appointment to this committee. 

The county budget review committee shall meet at 
the call of the chairperson and adopt its own rules 
of procedure. The committee may hold public hearings. 
Actions taken or rules promulgated by the committee 
shall be subject to the provisions of chapter seventeen 
A (17A) of the Code. 

The committee members, except the state comptroller 
and county officers who are full-time public officers, 
are entitled to a per diem of forty dollars for each 
day spent in the performance of committee duties and 
each member is entitled to reimbursement for his 
actual and necessary expenses incurred in performance 
of committee duties. The per diem and expenses shall 
be paid from funds appropriated to the state 
comptroller. 

Sec. 12. APPROPRIATE BUDGET REVIEW COMMITTEE. 
The appropriate budget review committee to which a 
political subdivision may appeal is as follows: 

1. The city finance committee created under section 
three hundred eighty-four point thirteen (384.13) 
of the Code for any city subject to the provisions 
of this Act. 

2. The school budget review committee created 
under section four hundred forty-two point twelve 
(442.12) of the Code for a merged area school created 
under chapter two hundred eighty A (280A) of the Code. 

3. The county budget review committee for any 
other political subdivision of the state subject to 
provisions of this Act. 

Sec. 13. REFERENDDr.1. 
1. For the fiscal year beginning July 1, 1977, 

if the governing body of a political subdivision which 
certifies or levies a property tax on a citywide or 
countywide basis as applicable, wishes to levy more 

.... 
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than the amount authorized under the tax levy 
limitations provided in sections one {1) through six 
(6) of this Act, the governing body may direct the 
county commissioner of elections to publish notice 
of and conduct a special ele~tion on the question 
not later than February fifteenth of the base year. 
In addition to any other requirements of law for a 
city or cbunty election, the notice of eiection shall 

. contain a comparison of estimated revenues and 
expenditures for the certified budget of the preceding 
fiscal year and the proposed budget, the dollar amount 
and percentage increase of the proposed budget over 
the preceding fiscal year's budget, the amount of 
dollars needed above the limitations provided in 
sections one (1) through six (6) of this Act, and 
an explanation of the major reasons for. the need to 
exceed such limitations. If a majority of the 
qualified electors voting on the question favor 
expenditures in excess of the tax limitations under 
sectioni one (1) through six {6) of this Act, the 
amount so approved may be included in the certified 

·budget of the political subdivision for the fiscal 
year beginning July 1, 1977. 

2. The ~ount.approved in excess of the amount 
authorized under sections one (1) through six (6} 
of this Act shall be raised by a co~bination of one­
half from a property tax levy and one-half from an 
income surtax within such city or county if other 
revenues are not available to meet such proposed 
expenditures. 

3. A political subdivision subject.to this section 
shall be exempt from the provisions of sections one 
( 1) through twelve ( 12) of this Act for its budget 
for the fiscal year beginning July 1, 1977 except 
that if the referendum is defeated, the political 
subdivision may appeal to the appropriate review board 
for authority to levy an amount in excess of the limi­
tations imposed under sections one (1) through six 
(6) of this Act for expenditures necessitated by the 
occurrence of a natural disaster or any other unusual 
circumstances. 

Sec. 14. COHPUTATION OF EXCESS ANOUNT. If a 
majority of those voting.in an election approves the 
additional amount under section thirteen (13) of this 
Act, the governing body shall certify to the state 
comptroller that the required procedures have been 
carried out, and the state comptroller shall establish 
the amount of additional property tax to be levied 
and the amount of income surtax to be imposed for 
fi~~nl vear for which the additionar amount is 

!' 
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authorized. The state comptroller shall determine 
these amounts based upon the most recent figures 
available for the political subdivision's valuation 
of taxable property, individual state income tax paid 
and shall certify to the political subdivision's 
county auditor the amount of property tax, and to 
the director of revenue the amount of income surtax 
to be imposed. 

The income surtax shall be imposed on the state 
individual income tax for the calendar year during 
which the budget year begins, or for a taxpayer's 
fiscal year ending during the second half of that 
calendar year or the firs~ half of the succeeding 
calendar year, and shall be imposed on all individuals 
residing in the political subdivision on the last 
day of the applicable tax year. As used in this 
section, "state individual income tax" means the tax 
computed under section four hundred twenty-two point 
five (422.5) of the Code, less the deductions allowed 
in section four hundred twenty-two point twelve 
(422.12) of the Code. 

Sec. 15. INCOME SURT~X PROCEDUPES. 
1. The director of revenue shall administer any 

political subdivision income surtax imposed under 
this Act, and all the provisions of sections four 
hundred twenty-two point twenty (422.20), four hundred 
twenty-two point twenty-two (422.22) to four hundred 
twenty-two point thirty-one (422.31), four hundred 
twenty-two point sixty-eight (422.68), and four hundred 
twenty-two point seventy-two (422.72) to four hundred 
twenty-two point seventy-five (422.75) of the Code, 
shall apply in respect to administration of such 
income surtax. 

2. The political subdivision income surtax shall 
be made a part of the Iowa individual income tax 
return subject to the conditions and restrictions 
set forth in section four hundred twenty-two point 
twenty-one (422.21) of the Code. 

3. The director of revenue shall deposit all 
moneys received as income surtax under this Act to 
the credit of each political subdivision from which 
the moneys are received, in a "political subdivision 
income surtax fund" which is established 'in the office 
of the treasurer of state. 

4. On or before October twentieth, the director 
of revenue shall make an accounting of such income 
surtax collected under this Act applicable to tax 
returns for the last preceding calendar year, or for 
fiscal year taxpayers, on the last day of their tax 
year ending during that calendar year and after the 

.. 
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date of the election approving the surtax, from 
taxpayers in each political subdivision in the state 
which has imposed .a surtax, and shall certify to the 
state comptroller the amount of total political 
s~bdivision income surtax credited from the taxpay~rs 
of each political subdivision. Additional returns 
in process, if any, at'the time of certification shall -
be completed and the additional amount of income 
surtax reported to the state comptroller for 
distribution back to the political subdivision when 
such processing is completed. 

5. The state comptroller shall draw warrants in. 
payment of the amount of surtax payable to each of 
the political subdivisions in two installments to 
be paid on approximately the first day .of December 
and the first ~ay of February, and shall cause the 
warrants to be delivered to the respective political 
subdivisions. / 

Sec. 16. APPEAL TO STATE BOARD. Nothing in this 
Act shall be construed to prevent an appeal of a 
decision made by a budget review committee designated 
in section twelve (12) of this Act to the state ap­
peal board. 

Sec. 17. LEGISLATIVE I·NTENT. It is the intent 
of this Act that the public interest demands the 
research and analysis of matters pertaining to local 
government services and finances by a task force and 
the reporting of findings and recommendations to the 
general assembly by September 15, 1977. 

Sec. 18. SUGGESTED STUDY GUIDELINES. The following 
suggested study guideliries are listed for reference 
only and should not be considered in order of priority 
or inclusive of all matters that can be properly 
included in the research and analysis necessary to 
fulfill the intent of this Act: 

1. The nature of local government services. 
2. Which level of government should provide what 

services? 
3. lvho should pay for these services? 
4. How should different types and kinds of property 

be valued and equalized for assessment purposes? 
5. What budget limitations, if any, should be 

imposed? 
6. Which local services, if any, should be financed 

by state aid? 
7. The economics and effectiveness of the delivery 

of services to people. 
8. The merits of local option taxation: 
9. The budgeting procedures and,mechan1sms of 

local governments. 
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Sec. 19. REPORT OF TASK FORCE. The governor ~hall 
transmit the recommendations of the task force 
accompanied by proposed legislation necessary to carry 
out the recommendations to the Sixty-seventh General 
Assembly no later than September 15, 1977 .· Copies· 

·of the recommendations and of the recommended 
legislati-on shall be transmitted to the president 
of the senate and the speaker of the horise of 
representatives who shall, within ten days ~fter the· 
date of receipt, assign the proposed legislation 
to the appropriate standing committee. 

Sec. 20. APPOINTr1ENT OF PERSmmEL. The governor 
is hereby authorized to employ such professional, 
technical, and administrative assistance as shall 
be necessary to accomplish the purpose of this Act. 

Sec. 21. TASK FORCE CREATED. There is created 
a task force composed of twelve members, who are 
interested and knowledgeable in affairs of local 
government. All members shall be appointed by the 
governor to serve at his pleasure. No member shall 
hold any other state elected or appointed office. 
Any vacancy in the membership of the task force shall 
be filled by appointment in the same manner as the 
original appointments. 

The members of the task force shall receive their 
actual and necessary expenses to be audited by the 
state comptroller. . 

Sec. 22. There is appropriated from the general 
fund of the state to the office of the governor the 
sum of two hundred thousand (200,000) dollars, or 
so much thereof as may be necessary, for the fiscal 
year beginning July 1, 1976 and ending June 30, 1977, 
for the purpose of the employment of such professional, 
technical and administrative staff and assistance 
on such basis as shall be determined hy the governor 
and for such other expenses as shall be necessary 
to accomplish the 'purpose of this Act, including 
actual expenses and per diem incurred by task force 
members as provided in section five (5) of this Act. 

Sec. 23. There is appropriated from the general 
fund of the state to the county budget review committee 
established in this Act for the fiscal year beginning 
July 1, 1976 and ending June 30, 1977, the sum of 
one million (1,000,000) dollars, or so much thereof 
as may be necessary, to be used to provide financial 
assistance to counties who in the judgment of the 
county budget revie'V7 committee have meritorious and 
unusual needs beyond their reasonable capacity to 
fund. · 

' Sec. 24. There is appropriated from the general 
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fund of the state to the city finance committee 
established in chapter three hundred eighty-four point 
thirteen (384.13) of the Code for the fiscal year 
beginning July 1, 1976 and ending June 30, 1977, the 
sum of .one million (1,000,000) dollars, dr so much 
thereof as may be necessary, to be used to provide 
finan_cial assistance to cities vTho in the judgement 
of the city finance committee have meritorious and 
unusual needs beyond their reasonable capacity to 
fund . 

Sec. 25. BUDGETS AFFECTED. The provisions of 
this Act shall apply to the budgets of a political 
subdivision for the ·fiscal years begin~ing July 1, 
1976 and July 1, 1977. 

Sec. 26. This Act, being deemed of immediate 
importance, shall take effect and be in force from 
and after its publication in 

--------------~~------~---' a newspaper published in -----------------' Iowa, and 
in -------------.....,=--------=::---' a news paper published 
in , Iowa." 

=---~-~~~--~ 2. Amend the title, line 2, by inserting after 
the word "state" the v.rords ", providing procedures 
for exceeding the budget limitations,· providing for 
the imposition of an income surtax for certain budget 
expenditures, creating a county budget review committee 
and a task force to study local budgets, and making 
an appropriation". 

/ 

S-5137 FILED-11-.dli~ .:t/3 (;f'. -t~o) 
FEBRUARY 12, 1976 BY CLOYD E. ROBINSON 

E. KEVIN KELLY 
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SENATE FILE 1062 

S-5128 

1 Amend the Hansen-Ramsey amendment S-5123 to 
Senate File 1062 as follows: 2 
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1. Page 2, by inserting after line 1 the 
following: 

''3. The amount approved in excess of the. amount 
of allowable growth authorized under section two (2) 
of this Act shall be raised by a combination of one­
half from a property tax levy and one-half from an 
income surtax within such city or county if other 
revenues are not available to meet such proposed 
expenditures. 

Sec.--· COr.1PUTATION OF EXCESS Ar~OUNT. It a 
majority of those voting in an election approves the 
additional amount under section (_) of this Act, 
the governing body shall certify to the state 
comptroller that the required procedures have been 
carried out, and the state comptroller shall establish 
the amount of additional property tax to be levied 
and the amount of income surtax to be imposed for 
fiscal year for which the additional amount is 
authorized. The state comptroller shall determine 
these amounts based upon the most recent figures 
available for the political subdivision's valuation 
of taxable property, individual state income tax paid 
and shall certify to the political subdivision's 
county auditor the amount of property tax, and to 
the director of revenue the amount of income surtax 
to be imposed. 

The income surtax shall be imposed on the state 
individual income tax for the calendar year during 
which the budget year begins, or for a taxpayer's 
fiscal year ending during the second half o£ that 
calendar year or the first half of the succeeding 
calendar year, and shall be imposed on all individuals 
residing in the political subdivision on the last 
day of the applicable tax.year. As used in this 
section, "state.individual income tax" means the tax 
computed under section four hundred twenty-two point 
five {422.5) of the Code, less the deductions allowed 
in section four hundred twenty-t·Ho point twelve 
(422.12) of the Code. 

Sec. -• INCOt-"'1: SURTAX PROCEDCRES. 
1. The director of revenue shall administer any 

political subdivision income surtax imposed under 
this Act, and all the provisions of sections four 
hundred twenty-two point twenty (422.20), four hundred 
twenty-two point twenty-two (422.22) to four hundred 
twenty-two point thirty-one (422.31), four hundred 
twenty-two point sixty-eight (422.68), and.four hundred 
twentv-two point seventy-two (422.72) to four hundred 
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1 twenty-two po1nt seventy-five (422.75) of the Cpde, 
2 shall apply in respect to administration of such 
3 income surtax. 
4 2. The political subdivision income surtax shall 
5 be made a part of the Iowa individual income tax 
6 return subject to the conditions and restrictions 
7 set forth in section four hundred twenty-two point 
8 twenty-one (422.21) •of the Code. . 
9 3. The director of revenue shall deposit all 

10 moneys received as income surtax· under this Act to 
11 ' the credit of each political subdivision from which 
12 the moneys are received, in a "political subdivision 
13 income surtax fund" which is established in the office 
14 of the treasurer of state. 
15 4. On or before October twentieth, the director 
16 of revenue shall make an accounting of such income 
17 ~urtax collected under this Act applicable to tax 
18 returns for the last preceding calendar. year, or for 
19 fiscal year taxpayers, on the last day of their tax 
20 · year ending during that. calendar year and after the 
21 date of the election approving the surtax, from 
22 taxpayers in each political subdivision in the state 
23 which has imposed a surtax, and shall certify to the 
24 state comptroller the amount of total political 
25 subdivision income surtax credited from the taxpayers 
26 of each political subdivision. Additional returns 
27 in process, if any, at the time of certification shall 
28 be completed and the a§ditional amount of income 
29 surtax reported to the state comptroller for 
30 distributiion back to the political surdivision when.· 
31 such processing is completed. 
32 5. The state comptroller shall draw warrants in-
33 payment of the amount of surtax payable to each of 
34 the political sucdivisions in two installments to 
35 be paid on approximately the first day of Decemher 
36 and the first day of February, and shall cause the 
37 warrants to be delivered to the respective political 
38 subdivisions.~ 
39 2 Amend the title, line-2, by inserting after 
40 the word "state" the words "and to impose an income 
41 surtax by referendum for certain budqet expenditures". 

S-5128 FILED & LQ.ST If- $3 (f- .:J'1~J 
FEBRUARY 12, 1976 BY RAY TAYLOR 

JOHN N. NYSTROM 
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SENATE FILE 1062 

S-5123 

1 Amend Senate File 1062 as follows: 
2 1. Page 1, line 1, by inserting after the number 
3 "1." the words "NEW SECTION." ~----------------
4 2. Page 1 , lines 3 and 4, by striking the \l.•ords A 
5 "having a population of more than five hundred 
6 persons". .--------,-------:--------
7 3. Page 1, by striking line 31 and inserting in 
8 lieu thereof the words "Sec. 2. TEMPOP.l\RY BUDf:;ET 
9 LIMITATIONS. " 

10 4. Page 1, line 33, by striking the \•:ords 
11 "political subdivision," and inserting in lieu .thereof 
12 the word "city". 
13 5. Page 1, line 34, by inserting after the figures 
14 "1977," the words "and of any other political 
15 subdivision for the fiscal year beginning July 1, 
16 1976,". 
17 6. By striking page 4, line 22 through page 5, 
18 line 11, and inserting in lieu thereof the following: 
1 9 "Sec. 6. NEW SECTION. ALLOWABLE GROHTH REFEP.ENDUM. 
20 1. The county comm~ssioner of elections shall 
21 publish notice of and place on the ballot at each 
22 regular city election in the case of a city and on 
23 the ballot at each general election in the case of 
24 any other political subdivision the following 
25 proposition: "Shall the annual increase of the city 
26 (name of other political subdivision} limited budget 
27 for each of the two succeeding fiscal years be limited 
28 to an allowable growth equivalent to.the percentage 
29 increase in the consumer price index as computed by 
30 the state comptroller?" If a majority of the electors 
31 of the respective political subdivisions, voting for 
32 or against the proposition, favors the proposition, 
33 the allowable growth for the certified limited budget 
34 for such political subdivision for each of the two . 
35 succeeding fiscal years shall be limited as provided 
36 in section seven (7) of this Act, which limit shall 
37 be in lieu of any property tax levy limitation 
38 otherwise provided by law. If a majority of such 
39 voters does not favor such limitation, the budget 
40 shall not be subject to the limitation provided in 
41 section seven (7} of this Act for the two succeeding 
42 fiscal years. 
43 2. The governing body of a political subdivision 
44 shall publish notice of and conduct a public hearing 
45 on the preliminary budget estimates for the following 
46.two ~iscal years not later than ten days before the 
47 respective regular city election or the general 
48 election. Notice of the time, date and location of 
49 the hearing and a summary of the preliminary budget 
50 shall be published at least seven days before such 

f 
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1 hearing. 
2 Sec. 7. NEW SECTION. ALLOWABLE GROl~H LIMITAriON. 
3 1. The proposed expenditures in the certified 
4 limited budget of a poltical subdivision for each 
5 fiscal year during which such political subdivision 
6 is subject. to t~e provisions of this Act, shall not 
7 exceed the proposed expenditures in the certified 
8 limited budget of that political subdivision for the 
9 base year, plus the allowable growth equivalent of 

10 the consumer price index. 
11 2. If the governing body of a political subdivision 
12 which is subject to the provisions of this Act 
13 certifies a limited budget to the county auditor, 
14 in excess of the limitation provided for in this Act, 
15 the county auditor shall reduce the amount of the 
16 proposed expenditures.in such budget to the maximum 
17 amount allowed under this Act and give written notice 
18 to the political subdivision, certifying the a~ount. 
19 Sec. 8. NE:I-7 SECTION. HUNICIPAL UTILITIES. The 
20 · allowable grm-.rth prov1.ded in this Act for a political 
21 subdivision shall be applicable to the amount of funds 
22 transferred by a municipal utility to the city in 
23 which it is located. 
24 For the purposes of this section, "municipal 
25 utility" means all or part of a waterworks, gasworks, 
26 electric light and power plant and system, or heating 
27 plant any of which are owned by a city, including 
28 all land, easements, rights-of-way, fixtures, 
29 equipment, accessories, improvements, appurtenances, 
30 and other property necessary or useful for the 
31 operation of the utility. 
32 Sec. 9. NEW SECTION. STATE BUDGET LIMITATIONS. 
33 1. It is the 1.ntention of the general assembly 
34 that the provisions of this Act shall apply to state 
35 administrative costs paid from the general fund of 
36 the state. To determine the total administrative 
37 costs of the state to which the allowable growth 
38 guideline shall apply, there shall be subtracted from 
39 the total state budget the direct and indirect state 
40 grants or aids made to local governments of the state 
41 and payments made directly to individuals. The state 
42 comptroller shall prepare the necessary working papers, 
43 defining the state administrative costs subject to 
44 limitation, and such working papers shall be filed 
45 with the legislative fiscal director by October first 
46 · of each year. 
47 2. If the state administrative costs subject to 
48 limitation exceed the allowable growth as provided 
49 in this Act, the budget of any political subdivision 
SO may exceed the allowable growth by the same percentage. 

.• 
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1 3. The provisions of this section shall apply 
2 to the budgets prepared for the fiscal year beginning 
3 July 1, 1977 and each fiscal year thereafter. 
4 Sec. 10. Section twenty-four point three (24.3)·, 
5 subsection four (4), Code 1975, is amended to read 
6 as follows: 
7 4. A comparison of s~efi-aMe~~~s-se-~~e~esee-~e 
8 ee-eH~eflaea-W~~fi-~fie-ameHfl~S-eM~efleea-~e~-±~ke-~Hfpeses 
9 ~e~-~fie-ewe-pfeeea~R~-yea~s of the estimated revenue · 

10 and proposed expenditure with estimated revenue and 
11 expend1ture of the current budoet and with the actual 
12 revenue and expenditure for the most recently completed 
13 fl.scal year. 
14 Sec. 11. Section three hundred eighty-four point . 
15 sixteen (384.16), subsection three {3), Code 1975, 
16 as amended by Acts of the Sixty-sixth General Assembly, 
17 1975 Session, chapter two hundred three (203), section 
18 thirty (30), is amended to read as follows: 
19 3. The council shall set a time and place for 
20 public hearing on the budget before the final 
21 certification date and shall publish notice before 
22 the hearing as provided in section 362.3. A summary 
23 of the proposed budget shall be included in the notice. 
24 The summary shall include a comparison of estimated 
25 revenues and proposed expenditures with estimated 
26 revenues and expend1tures of the current budget and 
27 with actual revenues and expenditures for the most 
28 recently completed fiscal year. Proof of publication 

· 29 must be filed with the county auditor." 
30 7. By renumbering sections and internal references 
31 to sections to conform to this amendment. 
32 B. Amend the title, line 1, by inserting after 
33 the word "for" the words "the state and". 

S-5123 FILED-~ z0. ~-/A 'lj trl3o ~ 
FEBRUARY 11, 1976 ~~~~~ (r-~q,-~ BY WILLARD R. HANSEN 

<R 1- ol~ RICHARD R. RAMSEY ___ _.... _______ .. --------· 

SENATE FILE 1062 

S-5125 

1 Amend Senate File 1062, page 1, line 18, by 
2 inserting after the word "Act," the words "the amount 
3 of money collected or received from pro~e:ty taxes 
4 and other sources to pay expenses perta1n1ng t~ the 
5 operation and maintenance of the court as prov1ded 
6 in section four hundred forty-four point ten (444.10) 
7 of the Code,". 

~-5125 FILED- .;('__.1- ~/;.). ,;</-.,;;g{l'. 395) 

FEBRUARY 11, 1976 BY EARL M. WILLITS 
LUCAS J. DE KOSTER 
PHILIP B. HILL 



S-5126 
1 Amend the Priebe-Scott amendment, S-5103, to 
2 Senate File 1062 as follows: 
3 1. Page 2, line 43, by striking the words 
4 "two million (2,000,000)" and inserting in lieu 
5 thereof the w9rds "three million (3,000,000)". 
FILED- 4.~ -<'~.,.2. {f.S9f) 
FEBRUARY 11, 1976 By BERL E. PRIEBE 

S-5127 
1 Amend Senate File 1062, page 1, line 21, by 
2 inserting after the word "Ac.t" the words ", the amount 
3 of money collected or received from pro~e~ty taxes 
4 and other sources to pay expenses perta1n1ng to court-
5 appointed attorneys as provided in section four hundred 
6 forty-four point ten (444.10) of the Code" 
FILED- o('~ ~~..;( (;f.d97 
FEBRUARY 11, 1976 By JAMES REDMOND 

SENATE FILE 1062 

S-5120 

1 Amend Senate File 1062 as follows: 
2 
3 
4 
5 
6 
7 

1. Page 5, after line 11, by inserting the 
following new paragraph. 

"Sec. . FEE SCHEDULES. Fee schedules shall 
not be reduced by a governing body during the two 
year period covered by this Act except by approval 
of the appropriate budget review committee." 

S-5120 FILED- o('~ .A/3 ( &jz(.) /:F-..:~.9 
FEBRUARY 11, 1976 

ROGER J. SHAFF 

S-5119 

1 . ~end Senate File 1062, page 1, line 18, by 
2 1nsert1ng after the word "Act," the words "the 
3 amount of money collected or received from pro-
4 perty.t~xes and other sources to pay expenses 
5 perta1n1ng to the mental health and institutional 
6 fund as provided in section four hundred forty-
7 four point twelve (444.12) of the Code and the · 
8 expenses pertaining to voter registration and the 
9. cost of elections as provided in section four 

10 hundred forty-four point nine (444.9), subsection 
11 three(3), of the Code,". 

S-5119 FILED-u~ .;:?->~~~ ... -;-e) ~J-2-(.:t-or) 
FEBRUARY 11, 1976 ~ ~..:</,>(.,t~y CALVIN 0. HULTMAN 
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Amend the Norpel amendment S-5102 to Senate 
File 1062 as follows: 

1. Page 1, by inserting after line 43 the 
following: _ 

"3. The amount approved in excess of the amount 
of allowable growth authorized under section two (2) 
of this Act shall be raised by a combination of one­
half from a property tax levy and one-half from an 
income surtax within such city or county if other 
revenues are not available to meet such proposed 
expenditures. 

Sec. --• COt-1PUTATION OF EXCESS A!10UNT. It a 
majority of those voting in an election approves the 
additional amount under section six (6) of this Act, 
the governing body shall certify to the state 
comptroller that the required procedures have been 
carried out, and the state comptroller shall establish 
the amount of additional property tax to be levied 
and the amount of income surtax to be imposed for 
fiscal year for which the additional amount is 
authorized. The state comptroller shall determine 
these amounts based upon the most recent figures 
available for the political subdivision's valuation 
of taxable property, individual state income tax paid 
and shall certify to the political subdivision's 
county auditor the amount of property tax, and to 
the director of revenue the amount of income surtax 
to be imposed. 

The income surtax shall be imposed on the state 
individual income tax for the calendar year during 
which the budget year begins, or for a taxpayer's 
fiscal year ending during the second half of that 
calendar year or the first half of the succeeding 
calendar year, and shall be imposed on all individuals 
residing in the political subdivision on the last 
day of the applicable tax year. As used in this 
section, "state individual income tax" means the tax 
computed under section four hundred twenty-two point 
five (422.5) of the Code, less the deductions allowed 
in section four hundred twenty-two point twelve 
(422.12) of the Code. 

- Sec. -. INCGr.U: SURTAX PROCEDCRES. 
1. The director of revenue shall administer any 

political subdivision income surtax imposed under 
this Act, and all the provisions of sections four 
hundred twenty-two point twenty (422.20), four hundred 
twenty-two point twenty-two (422.22) to four hundred 
twenty-two point thirty-one {422.31), four hundred 
twenty-two point sixty-eight (422.68), and four hundred 
twenty-two point seventy-two (422.72) to four hundred 

! 
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twenty-two point seventy-five (422.75) of the Cpde, 
shall apply in respect to administration of such 
income surtax. 

2. The political subdivision income surtax shall 
be made a part of the Iowa individual income tax 
return subject to the conditions and restrictions 
set forth in section four hundred twenty-two point 
twenty-one (422. 21) •of the Code. · 

3. The director of revenue shall deposit all 
moneys received as income surtax under this Act to 
the credit of each political subdivision from which 
the moneys are received, in a "political subdivision 
income surtax fund" which is established in the office 
of the treasurer of state. 

4. On or before October twentieth, the director 
of revenue shall make an accounting of such income 
surtax collected under this Act applicable to tax 
returns for the last preceding calendar year, or for 
fiscal year taxpayers, on the last day of their tax 
year ending during that calendar year and after the 
date of the election approving the surtax, from 
taxpayers in each political subdivision in the state 
which has imposed a surtax, and shall certify to the 
state comptroller the amount of total political 
subdivision income surtax credited from the taxpayers 
of each political subdivision. Additional returns 
in process, if any, at the time of certification shall 
be completed and the additional amount of income 
surtax reported to the .. state comptroller for 
distributiion back to the political sucdivision when.· 
such processing is completed. 

5. The state comptroller shall draw warrants in 
payment of the amount of surtax payable to ea~h of 
the political sucdivisions in two installments to 
be paid on approximately the first day of December 
and the first day of February, and shall cause the 
warrants to be delivered to the respective political 
subdivisions." 

2 Amend the title, line 2, by inserting after 
the w~rd "state" the words "and to impose an income 
surtax by referendum for certain budget expenditures". 

S-5122 FILED· 6.~ ..zJ~ ( t!• .;oo) -<.>· -<~ 
FEBRUARY 11, 1976 BY RAY TAYLOR 

S-5114 
1 
2 
3 

JOHN N. NYSTROM 

RICHARD J. NORPEL 

Amend Senate File 1062 as follows: 
1. Page 2, by striking lines 33 through 35. 
2. Page 3, by striking lines 1 through 4. 

S-5114 FILED-ti~ .;zj;.3 

FEBRUARY 11, 1976 
.;<7-17 (J 'f-~,7) 

BY EARL M. WILLITS 
E. KEVIN KELLY 
CLOYD E. ROBINSON 
LOWELL L. JUNKINS 
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1 
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Amend Senate File 1062 as folJo.,.:s: . 
1. Page 2, lines 4 and 5, by striking the words 

"modified by the appropriate hud<_:et ~·evie,.,r ccnr,,i ti:ee" 
and inGerting in lieu thereof the word "incre~sed". 

2. By striking page 2, line 7 through page 4, 
line 21, inclusive, and inserting in lieu thereof 
the follovling: 

"Sec. 3. ALLm'IABLE GP..OHTH EXCEEDI:D--ADDITIOlJAL 
PUBLIC IIEATIING. If a political sul~di vis ion wishes . 
to adopt a limited budget which exceeds the allowable 
growth provirled in section two (2) of this Act fol­
lowing the public hearing required under chapter 
twenty-four (2ll) or three hundred eighty-four (38LJ), 
division two (II) , of the Code, the governing body 
shall withhold certification of such bu~get to the 
county auditor .and publish notice of and conduct an 
additional public hearing not later than April fifth. 
The date, time and location of the public hearing 
and the information required to be publ~shed by law 
shall be published in a newspaper having general 
circulation throughout the political subdivision not 
less than five days before the date specified for 
such hearing. 

Sec. 4. LOCAL REFEP.ENDUN ON ALLOl":'ABLE GR01"JTH. 
1. If, after the second public hearing, the 

governing body of a political subdivision wishes to 
exceed the allowable growth established by this Act, 
the governing body shall direct the county commissioner 
of elections to publish notice of and conduct a special 
election within ten days after the date of publication. 
The notice shall be published as provided in section 
forty-nine point fifty-three (4g.s3) of the Code and 
shall include a cornparison of the dollar aT'lount and 
percentage of allowable growth established by this 
Act and the dollar al'!ount <1nd percr:::ntage of ollm:<Jble 
growth requested for the proposed limited budget of 
the political subdivision. The question to be voted 
on by the qualified electors of the political 
subdivision shall be stated as follows: "Shall the 
certified limited budget of (nane of the political 
subdivision) for the fiscal year beginning July 1, 
19 and ending June 30, 19 be limited to not more 
than the alloHable growth established by the general 
assembly?" If a majority of the votes cast for and 
against the proposition favors the allo~able growth 
limitation established by the general assenhly, the 
proposed limited budget of the political su~division 
shall be so limited. If a majority of such votes 
cast does not favor the allo ... ~hle growth established 
by the general assembly, the political ~ubdivision 
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may increase its proposed limited budget "by the ilr:lount 
of allowable growth rcquesU:d ztnd print:ed in the 
notice of election. Tl1crcaftcr, the propo~_;cd limited 
budget shall be certified to the county auditor. 
· 2. If an allowable growth in excess of the pro­
visions of section two (2) of this Act is approved 
by the electorate, property tax limitations other­
wise provided by law shall not apply to such proposed 
limited budget and such proposed limited budget shall 
not be subject to appeal to the state appeal board. 

Sec. 5. ADJl1S'I'!1ENT OF PROPERTY Vl\LUA'l'ION. Notwi th­
standing the provisions of section four hundred forty­
one point twenty-one (441.21) of the Code, all 
residential and agricultural property subject to 
taxation shall be valued at its actual value u.nd shall 
be assessed at seventy-eight percent of the actual 
value and the value so assessed shall be taken and 
considered as the assessed value and taxarle value 
of such property upon which the levy shall be made. 
The assessed value provided by this section shall 
be applicable· for the 1975 assessment year and each 
assessment year thereafter until the industrial 
property has been revalued in each assessing 
jurisdiction in the state. For the assessment year 
following the assessment year in which all industrial 
property is revalued, and each succeeding assessment 
year, the provisions of section four hundred forty-
one point twenty-one (441.21) of the Code shall apply 
in determining the assessed value of all property." 

3. Page 5, by inserting after line 17 the follow­
ing new sections:. 

"Sec. The provisions of section five {5) 
of this Act shall be retroactive to January 1, 1975, 
and to this extent the provisions of this Act are 
retroactive. 

Sec. APPLICABILITY OF ACT. This Act shall 
apply whenthe proposed limited budget of any political 
subdivision exceed~ one percent of the base year's 
budget of such political subdivision. 

Sec. There is appropriated from the gen-
eral fund of the state to the state comptroller for 
the fiscal year beginning July 1, 1976 and ending 
June 30, 1977, the sum of two million (2,000,000) 
dollars, or so much thereof as may be necessary, to 
be used to provide financial assistance to those 
political subdivisions which, as a result of the 
provisions of section five (5) of this Act, will 
receive less property tax dollars for their budgets 
for the fiscal year beginning July 1, 1976. Each 
political subdivision affected shall receive from 

.• 
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1 the state comptroller an amount equal to the difference 
2 between the a~ount of property tax dollars collected 
3 for the fiscol year beginning July 1, 1975 plus six 
4 percent and the amount of property tax dollars levied 
5 and to be collected for the fiscal year beginning 
6 July 1, 1976. The state comptroller shall prepare 
7 and supply such forms as necessary to facilitate 
8 application for such financial assistance. If the 
9 funds appropriated by this Act are not sufficient 

10 to pay the entire property tax deficiency determined 
11 under this section, the state comptroller shall 
12 distribute a pro rata share of the funds among the 
13 eligible political subdivisions. For the purpose 
14 of this section, political subdivision means any local 
15 public body or corporation that has the power to levy 
16 or certify a property tax or sum of money to be col-
17 lected by property taxation." 
18 4. Renumber sections and correct internal 
19 references as necessary in accordance with this 
20 amendment. 
21 5. Amend the title, line 2, by inserting after 
22 the word "state" the words "and adjusting property 
23 valuations, making certain provisions of the Act 
24 retroactive, and making an appropriation". 

S-5103 FILED-~~ S/!c,.........,._l rpr., 

FEBRUARY 10, 1976 u.......})._. ~ ~ ..2/;z BY BERL E. PRIEBE 
(!. 3 ~) KENNETH D. SCOTT 

S-5113 

1 Amend Senate File 1062 as follows· 
1. Page 1, line 11, by insertin~ 

word, "federal" the words, "and state". 
2 
3 

S-5113 FILED & LOST (.>?3-~.>- f· ~ SJ) 

FEBRUARY 11, 1976; 

after the 

BY EARL M. WILLITS 
LOWELL L. JUNKINS 

------ --··-··-··-·---·--·----- ·- -·--·--··-

S-5112 

1 Amend Senate File 1062 as follows: 
2 1. Page 2, line 2, by inserting before the word 
3 "unspent" the words "encumbered and". 

S-5112 FILED - Ct~ ~~..l. tJ· ~ 9 7) 

FEBRUARY 11, 1976 BY EARL M. WILLITS 
LOWELL L. JUNKINS 



SENATE FILE 1062 

S-5106 

1 Amend Senate File 1062 as follO\vS: 
2 1. Page 5, by inserting after line 17 the 
3 following: 
4 "Sec. • STATE BUDGET LHHTATIONS. 
5 1. It is the intention of the general assembly 
6 that the provisions of this Act shall apply to stat~ 
7 administrati~e costs paid from the g~neral fund of • 
8 the state. To determine the total administrutive· 
9 costs of the state to which the allowa~le growth 

10 guideline shall apply, there shall be subtracted 
11 from the total state budget the direct and indirect 
12 state grants or aids made to local governments of 
13 the state and payments made directly to individuals. 
14 The state comptroller shall prepare the necessary 
15 working papers, defining the state .administrative 

· 16 costs subject to limitation, and such working papers 
17 shall be filed with the legislative fiscal director 
18 by October 1, 1976. 
19 2. If the state administrative costs subject to 
20 limitation exceed the allowable growth guideline as 
21 provided in this Act, the budget of any political 
22 subdivision may exceed the allowable growth guideline 
23 by the same percentage and such political subdivision 
24 shall be exempt from the provisions of section three 
25 (3) of this Act if its budget's percentage growth 
26 does not exceed the percentage growth of the state 
27 administrative costs. 
28 3. The provisions of this section sha~l apply 
29 to the budgets prepared for the fiscal year beginning 
30 July 1, 1977." 
31 2. Amend the title, line 1, by inserting after 
32 the word "for" the words "the state and". 

S-5106 FILED-~~~"~ -<j;3 (p."f.'1. 7
) 

FEBRUARY 10, 1976 BY RICHARD R. RAMSEY 

S-5116 

1 Amend the amendment, S-5103, to Senate File 1062 
2 as follows: 
3 1. Page 2, line 22, by striking the ,.,ords "the 
4 industrial" and inserting in lieu thereof the words 
5 "all taxable". 
6 2. Page 2, line 25, by striking the word "in-
7 dustrial" and inserting in lieu thereof the word 
8 "taxable". 

S-5116 FILED-4~ -</tz. (f· ~ 'f"i!') 
FEBRUARY 11, 1976 BY BERL E. PRIEBE 



r 
J 

\.., ---

SENATE FILE 1062 

S-5092 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend Senate File 1062 as follows: 
1. By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. NEW SECTION. AUTHORIZATION--ELECTION­

-D1POSITION. 
1. A city or a county may impose local taxes 

authorized by this Act, subject to thi-s section. 
2. A local tax may be imposed originally or after 

a period of discontinuance, only after an election 
at which a majority of those voting on the question 
favors imposition, and shall then be imposed for a 
minimum period of two'years. 

3. Subject to subsection four (4) of this section, 
a city council may direct the county commissioner 
of elections to submit at the next general election 
the question of imposition of an authorized local 
tax to the qualified electors of the city on its own 
motion, and shall do so within sixty days from the 
date of receipt of a petition signed by qualifed 
electors of the city equal in number to ten percent 
or more of the persons who voted at the last preceding 
regular city election, which requests imposition of 
a specified type and rate of authorized local tax. 
However, a city council which submits the question 
on its own motion must do so not later than ninety 
days before the date of a general election, and a 
petition must be filed with the council not later 
than one hundred twenty days before the date of a 
general election. 

4. Before a city council submits the question 
of imposition of a local tax, it shall send written 
notice by regular mail to the board of supervisors 
of the county in which the city is located, or the 
county in \'lhich the largest portion of its population 
resides, describing the type and rate of tax proposed. 
Within thirty days of the date of mailing the notice, 
the board of supervisors may supersede city action 
by directing the county commissioner of elections 
to submit at the next general election the question 
of imposition of the same type and rate of tax 
countywide. . 

5. A county board of supervisors may direct the 
county commissioner of elections to submit at the 
next general election the question of imposition ~f 
an authorized local tax to the qualified electors 
of the county on its own motion, and shall do so 
within thirty days from the date of receipt of a 
petition signed by qualified electors of the county 
equal in number to ten percent or more of the persons 
who voted in the county at the last preceding general 
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1 election, which requests countywide imposition of 
2 a specified type and rate of authorized local tax. 
3 However, a county board which submits the question 
4 on its own motion must do so not later than sixty 
s· days before the date of a general election, and a 
6 petition must be filed with the board not later than 
7 ninety days before the date of a general· election. 
8 6. Subsequent to a period during which a local 
9 tax has been imposed following an election: 

10 a. A city council or board of supervisors which 
11 has imposed a local tax may continue to impose the 
12 same type and rate of tax for two-year periods, may 
13 discontinue the tax, or may direct the county com-
14 missioner of elections to resubmit the question to 
15 the qualified electors of the city or county, as 
1 6 applicable. 
17 b. A city eouncil or board of supervisors which 
18 has imposed a local tax shall direct the county 
19 commissioner of elections to resubmit the question 
20 upon receipt of a petition which meets the requirements 
21· of subsections four (41 or five (51 of this section, 
22 as applicable. 
23 c. If a local tax has been imposed by one or more 
24 cities within a county and not by the county, the 
25 county may proceed to submit the question of the same 
26 type of local tax on a countywide basis, or shall 
27 proceed upon petition, as provided in subsection five 
28 {5) of this section, at a subsequent general election,. 
29 and the countywide tax, if it receives a favorable 
30 vote, supersedes the same type of local tax which 
31 has been imposed in one or more cities within the 
32 county. 
33 7. The county commissioner of elections shall 
34 submit the question of imposition of a local tax only· 
35 at a general election. 
36 8. In a city election, if a majority of those 
37 voting in the city favors imposition of a local tax, 
38 the council of that•city shall impose the tax. 
39 9. In a countywide election: 
40 a. If a majority of those voting in the entire 
41 county favors imposition of a local tax, the board 
42 of supervisors shall impose· the tax in the entire 
43 county, including all cities in the county. 
44 b. If a majority of those voting in the entire 
45 county does not favor imposition of the tax, but a 
46 majority of those voting in the unincorporated area 
47 of the county ·favors imposition, the board of 
48 supervisors shall impose the tax only in the 
49 unincorporated area of the county. 
50 c. If a majority of those voting in the entire 
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county does not favor imposition. of the tax, but a 
majority of those voting in any city in the county 
favors imposition, the council of that city shall 
impose the tax in that city. 

d. If a city is located in more than one county, 
it shall be deemed to be in the county in which the 
largest portion of its population resides, for purposes 
of a countywide election and imposition of a count~vide 
tax. 

10. A local tax shall be imposed or discontinued 
only by ordinance of a city council or by resolution 
of a board of supervisors. · 

11. If a majority of those voting in a city 
election does not favor imposition of a local tax, 
the city council shall not direct submission of the 
question of imposition of the same type of local tax 
before the next general election~ and if a majority 
of those voting in a countywide election does not 
favor the imposition of a local tax, the board of 
supervisors shall not submit·the question of imposition 
of the same type of local tax countywide before the 
next general election. If a countywide election 
fails, the city council of any city in which a majority 
of those voting did not favor the tax shall not direct 
submission of the question of the same type of local 
tax before the next general election. 

12. Not more than one of the authorized local 
taxes may be submitted at a single election. 

13. Except when a tax is imposed countywide, if 
a majority of those voting in a city or in the 
unincorporated area of a county votes against a local 
tax, that city or unincorporated area is not entitled 
to any property tax reduction or other benefit which 
may otherwise be extended to a city or unincorporated 
area in which a majority of those voting favors the 
imposition of that local tax. 

Sec. 2. NEW SECTION. LOCAL INCOME TAX. An annual 
local income tax may be imposed on every individual 
resident taxpayer at a rate not to exceed ten percent 
of the taxpayer's computed state individual income 
tax for the tax year. 

Sec. 3. NEW SECTION. LOCAL SALES, SERVICES AND 
USE TAX. A local sales, services and use tax at a 
rate of one percent may be imposed by a city or county 
on the gross receipts taxed by the state under chapter 
four hundred twenty-two (422}, division four (IVl, 
of the Code, and the uses taxed under chapter four 
hundred twenty-three (423) of the Code. A local 
sales, services and use tax shall be imposed on the 
same basis as the state sales, services and use tax 
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1 and may not be imposed on the sale or use of any 
2 property or on any service not taxed by the state. 
3 A local sales, services and use tax is applicable 
4 only to transactions within the territorial limits 
5 .of the city, unincorporated area of the county, or 
6 county imposing it, and shall be collected by all 
7 persons required to collect state gross receipts or 
8 use taxes. 

·9 The amount of the sale, for purposes of determining 
10 the amount of the local sales, services and use tax, 
11 does not include the amount of any state gross receipts 
12 or use taxes. 
13 No tax permit other than the state tax pernit 
14 required under section four hundred twenty-two point 
15 fifty-three (422.53) of the Code may be required by 
16 local authorities. 
17 Sec. 4. NEW SECTION. ADHINISTRATION. A local 
18 sales, services and use tax shall be imposed either 
19 January first or July first following a favorable 
20 election and a local income tax shall 0e imposGd 
21 January first following a favorable election. 
22 The director of revenue shall administer the 
23 provisions of a local income tax, or sales, services 
24 and use tax as nearly as possible in conjunction 
25 with the administration of state income tax lavls, 
26 or state gross receipts and use tax laws. He shall 
27 provide appropriate forms, or provide on the regular 
28 state tax forms, for reporting local income tax, or 
29 sales, services and use tax liability. 
30 An ordinancG of a city council or resolution of 
31 a county board of supervisors imposing a local income 
32 tax, or sales, services and use tax shall adopt by 
33 reference the applicable provisions of the appropriate 
34 sections of chapter four hundred twenty-two (422) , 
35 divisions one (I) and two (II} of the Code for a local 
36 income tax, or chapter four hundred twenty-two (4221, 
37 division four (IV) and chapter four hundred twenty-
38 three (423) of the Code for a local sales, services 
39 and use tax, and all powers of the director and 
40 requirements of the director in administering the 
41 state income tax law, or the state gross receipts 
42 and use tax law are applicable to his administration 
43 of a local income tax, or sales, services and use 
44 tax law, as applicable, including but not limited 
45 to powers to impose interest and penalties, and 
46 requirements for hearing and appeal. Local officials 
47 shall confer with the director of revenue and obtain 
48 his assistance in drafting the ordinance or resolution 
49 imposing a local income tax, or sales, services and 
50 use tax. A certified copy of the ordinance or 
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resolution imposing a local income tax, or sales, 
services and use tax shall be filed with the director 
as soon as possible after passage. 

The director, in consultation with local officials, 
shall collect and account for a local income tax, 
or sales, services and use tax. The director shall 
retain for the use of the department of revenue one 
percent of all local income tax, or sales, services 
and use tax receipts, to cover administrative expense, 
and shall credit remaining local income tax, or sales; 
services and use tax receipts to a "local tax fund" 

.hereby established in the office of the treasurer 
of state. 

Sec. 5. NEW SECTION. PAYMENT TO LOCAL GOVERNHENTS. 
The treasurer of state shall remit quarterly to the 
cities and counties which have imposed a local income 
tax, or sales,.services and use tax, and which have 
qualified under sections six (6) or seven (7) of this 
Act, their share of the balance in the local tax fund. 
The local tax fund is appropriated for this purpose. 

Sec. 6. NE\v SECTION. CITY PROPER'l'Y TAX RELIEF. 
All local income tax, or sales, services and use tax 
moneys received by a city shall be deposited in the 
general fund of the city and may be expended for any 
lawful city purpose. However, the city treasurer, 
or another city official designated by the council, 
shall credit one-half of all local income tax, or 
sales, services and use tax moneys received to a 
special account for property tax relief. Before the 
levies authorized under section three hundred eighty­
four point one (384.1) of the Code are certified 
to the county auditor, the certifying official shall 
subtract from the total amount computed in dollars, 
as provided in section four hundred forty-four point 
two (444.2) of the Code, an amount equal to the amount 
credited to the special account for property tax 
relief during the last preceding twelve-month period, 
and shall certify only the net amount to the county 
auditor and board of supervisors. The limit on a 
city's tax levy for the general fund, as stated in 
section three hundred eighty-four point one (384.1) 
of the Code, shall be reduced each year by the levy 
which would be necessary to replace the amount credited 
to the special account for property tax relief during 
the last preceding twelve-month period. The county 
auditor shall base the levies authorized under section 
four hundred forty-four point three (444.3) of the 
Code upon the net amount so computed. In order for 
a city to be qualified to receive remittances from 
the treasurer of state under this Act, the city clerk, 

t 
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before July fifteenth of each year, shall certify 
-to the treasurer of state that the required reduction 
in the amount certified to the county auditor and 
board of supervisors for city taxes has been made. 

Sec. 7. NEW SECTION. COUNTY PROPERTY TAX RELIEF. 
All local income tax, or sales, services and use tax 
moneys received by a county may be expended for any 
lawful county government purpose appl{cable to the 
unincorporated area of the county. However, the 
county treasurer shall credit one-half of all local 
income tax, or sales, services and use tax moneys 
received to a special account for property tax relief. 
Before the levies authorized under section four hundred 
forty-four point nine (444.9) of the Code are made, 
the board of supervisors shall subtract from the total 
amount computed in dollars, as provided in section 
four hundred forty-four point two (444.2} of the Code, 
an amount equal to the amount credited to the special 
account for property tax relief during the last 
preceding twelve-month period, and shall base the 
levies authorized under section four hundred forty­
four point nine (444.9} of the Code upon the net. 
amount so computed. In order for a county. to be 
qualified to receive remittances from the treasurer 
of state under this Act, the board of supervisors, 
before July fifteenth of each year, shall certify 
to the treasurer of state that the required reduction 
has been made. 

Sec. 8. NEW SECTION. COUNTYWIDE SHARES. If an 
authorized local tax is imposed countywide, the 
treasurer of state.shall credit the receipts to a 
joint account in the local tax fund, and shall remit 
to each qualified city in the county a pro rata share 
of the joint account, based upon the percentage of 
its population residing in the county to the total 
population of the county, and to the board of 
supervisors, when the county is qualified, a pro rata 
share of the joint ~ccount based upon the percentage 
of population in the county outside of cities, all 
according to the population determined by the last 
preceding certified federal census. 

Sec. 9. Section four hundred twenty-two point 
seventy-two (422.72), subsection one (1}, Code 1975, 
is amended to read as follows: 

1. It shall be unlawful for the director, or any 
person having an administrative duty under this 
chapter, to divulge or to make known in any manner 
whatever, the business affairs, operations, or 
information obtained by an investigation of records 
and equipment of any person or corporation visited 
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or examined in the discharge of official duty, or 
the amount or source of income, profits, losses, · 
expenditures or any particular thereof, set forth 
or disclosed in any ret·urn, or to permit any return 
or copy thereof or any book containing any abstract 
or particulars thereof to be seen or examined by any • 
person except as provided by law; provided, however, 
tha~ the director may authorize examination of such 
returns by other state officers, by Im-Ja city or 
county officials if the city or county has imposed 
a local tax, or, if a reciprocal arrangement exists, 
by tax officers of another state, or the federal 
government. This subsection shall prevail over the 
provisions of any general law of this state relating 
to public records. · 

This Act shall apply only to a city or 
county whose budget exceeds six (6) per cent of the 
preceding fiscal year's budget for that political 
subdivision." 

2. Amending the title by striking everything after 
the word "Act" in line 1 and inserting in lieu thereof 
the words 11 authorizing cities and counties to impose 
local income taxes, and sales, services and use taxes, 
appropriating the proceeds, providing property tax 
relief, and making the taxes subject to applicable 
provisions of the Code, including penaltie~ ... 

S-5092 FILED- of~ ~-Y? ~l(,p . .3S.F) 
FEBRUARY 5, 1976 BY E. KEVIN KELLY 

t 



SENATE FILE 1062 

S-5102 

1 Amend Senate File 1062 as follows: 
2 1. Page 1, line 26, by striking the word "six" 
3 and insertin~ in lieu thereof th.~e=~wjo~r~d~~"~s~e~v~e~n~"~·~--------------------
4 2. By str1king pag~ 2, line 7~ through page 4, 
5 line 21, and inserting in lieu thereof the following: 
6 Sec. LOCAL REFERENDUM ON ALLOWABLE GROWTH. 
7 1. If the governing body of a political sub-
8 division wishes to exceed the allowable growth es-
9 tablished by this Act, the governing body shall 

10 direct the county commissioner of elections to 
11 publfsh notice of and conduct a special election 
12 within ten days after the date of publication. 
13 The notice shall be published as provided in 
14 section forty-nine point fifty-three (49.53) of the 
15 Code and shall include a comparison· of the dollar 
16 amount and percentage of allowable growth estab-
17 lished by this Act and the dollar amount and percen~ 
18 tage of allowable growth requested for the proposed 
19 limited budget of the political subdivision. The 
20 question to be voted on by the qualified electors 
21 of the political subdivision shall be stated as 
22 follows: "Shall the certified limited budget of 
23 (name of political subdivision) for the fiscal 
24 year beginning July 1, 19 and ending June 30, 
25 19 be limited to not more than the allowable 
26 growth established by the general assembly?" If a 
27 majority of the votes cast for and against the 
28 proposition favors the allowable growth limitation 
29 established by the general assembly, the proposed 
30 limited budget of the political subdivision shall be 
31 so limited. If a majority of such votes cast does 
32 not favor the allowable growth established by the 
33 general assembly, the political subdivision may 
34 increase its proposed limited budget by the amount 
35 of allowable growth requested and printed in the 
36 notice of election. Thereafter, the proposed limited 
37 budget shall be certified to ~he coun~y auditor. 
38 2. If an allowable growth 1n excess of the 
39 provisions of section two (2) of this Act is approved 
40 by the electorate, property tax limitations otherwise 
41 provided by law shall not apply to such proposed 
42 limited budget and such proposed limited budget shall 
43 not be subject to appeal to the state appeal board." 
44 3. By renumbering the sections. 

S-5102 FILED ~- ??.d4!1.4M]'tv .d..2. (if' .5 9<JJ ./ ( ) -. -~ 7t:... s-;.:<.;z_ ~ S!..2G "'i;::~- f'· .,CotS 

FEBRUARY 10, 1 76 0-139 ~ 1 --!4 ~/1 ;;(a .. N-.JBY RICHARD J. NORPEL, SR. 
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Amend the Junkins et. al. amendment S-5054 to 
Senate File 1062 as follows: 

ing: 
1. Page 3, by inserting after line 16 the follow-

"Section --·Section four hundred twenty-two point 
sixty-nine (422.69), Code 1975, is. amended by adding 
the following new subsection: 

NEiv SUBSECTION. During the last quarter of each 
fiscal year the amounts specified in this subsection 
from the gross receipts from the sales tax collected 
under division four (IV) of this chapter for b~e 
fiscal ye~r shall be transferred to the local tax 
fund hereby created in the office of L~e treasurer 
of state. The remainder of the net receipts. :from 
the sales tax shall be credited to the general fund 
of the state. 

a. For the fiscal year beginning July 1, 1975, 
an amount equal to twenty percent of the net receipts 
from one-third of the sales tax. 

b. For the fiscal year beginning July 1, 1976, 
an amount equal to forty percent of the net receipts 
from one-third of the sales tax. 

c •. For b~e fiscal year beginning July 1, 19 77, 
an amount equal to sixty percent of L~e net r2ceipts 
from one-third of the sales tax. 

d. For the fiscal year beginning July 1, 1978, 
an amount equal to eighty percent of the net receipts 
from one-third of the sales tax. 

e. For the fiscal year beginning July 1, 1979 
and each succeeding fiscal year, an amount equal to 
one-third of the sales tax_ 

fu•nually, the treasurer of state s~all transfer 
t.b.ree-fourths of the :::uncs ir1 the local t.::.x f:.mC. to 
L~e municipal-assistance-=~nd ~=~atee-by-3e~icn-~c~~­
huncred five point one (405.1) of the C~C.e. ~~e 
remainder of ~~e funds in L~e local tax funC. shall 
be ~ransferred to the county government assistance 
fund. 

.Sec. --·NEW SECTION. There is created a "county 
government ussistance fund" in L'"le office of the 
treasurer of state. The moneys appropriated to such 
fund shall be used to provide financial assistance 
to counties. · 

45 On or before December fifteenth :.of each year, the 
46 state comptroller shall distribute the.funds in the 
47 county government assistance fund to each coun~y in 
48 the state in the proportion that the population 
49 residing in the unincorporated area of e~ch~county 
50 is to the total population residing .in unincorporated 
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areas of all of the counties. 
For purposes of this section."population" shall 

be based on the most recent federal census. 
Sec. NEW SECTION. CITY PROPERTY TAX RELIEF. 

All moneys-TBceived by a city under the provisions of 
this Act shall be deposited in the general fund of the 
city anC: may be expended for any lawful city purpose,­
However, the city treasurer, or another city offici a!." 
designated by the council, shall credit one-fourth of 
the moneys received to a special account for property 
-tax relief. Before the levies authorized under 
section three hundred eighty-four point one (384.1) of 
the Code are certified to the county auditor, the 
certifying official s~all subtract from the total 
amount computed in dollars, as provided in section 
four hundred forty-four point two (444.2) of the Code, 
an amount equal to the amount credited to the special 
account for property tax relief during the last pre­
ceding twelve-month period, and shall certify only the 
het amount to the county auditor and board of super­
visors. The limit on a city's tax levy for the 
general fund, as stated in section three hundred eight­
four point one (384.1) of the Code, shall be reduced 
each year by the levy which would be necessary to 
replace the amount credited to the special accoun~ for 
property tax relief during the last preceding twelve­
man th period. The county auditor shall base the levies 
authorized under section four hundred for~y-four poin~ 
three (444.3) of the Code upon the net amount so 
computed. In order for a city to be qualified to 
:receive remittances in succeeding fiscal years from 
the treasurer of state under this Act, ~he ci~y clerk, 
before July 15, 1977, and July fifteenth of each 
succeeding year, shall certify to the -creasurer of 
state that the required reduction in the amount ce::-ti­
fied to the county auditor and board of supervisors 
tor city taxes has been made. 

Moneys which become avai:able in any succeeding 
fiscal year because a city has failed to comply with 
the provisions of this Act shall be apportioned among 
the other cities in -the manner provided in this Act. 

Sec. NEW SECTION. COUNTY PROPERTY TAX RE-
LIEF. All moneys received by a county under the 
provisions ·of this Act may be expended for any law­
ful county government purpose. However, the county 
treasurer shall credit one-fourth of the moneys 
received to a special account for property tax relief. 
Be fore the levies authorized under sc ction four 
hundred forty-four point nine (444.9) of the Code are 

L made, the board of supervisors shall subtract from 

.· 
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1 'the total amount computed in doll nrs, ns P.rovidcd in 
2 section four hundred forty-four point two (414.2) of 
3 the Code, an amount equal to the. amount credited to 
4 the special account for property tax relief during 
5 the last preceding twelve-month period, and shall 
6 base the levies authorized under section four 
7 hundred forty-four point nine (444.9) of the Code 
8 upon the net amount so computed. In order for n 
9 county to be qualified to receive remittances in 

10 succeeding fiscal years from the treasurer of state 
11 under this Act, the board of supervisors, before 
12 July fifteenth of each year, shall certify to the 
13 treasurer of state that the required reduction has 
14 been made. 
15 Moneys which become available in any succeeding 
16 fiscal year because a county has faile.d to comply 
17 with the provisions of this Act shall be apportioned 
18 amonc- the remaining counties in the manner provided 
19 in this Act. 
20 Sec. --· NE~-7 S,ECTION. Thls Act shall apply when 
21 the proposed budget of any city or county exceeds 
22 one ( 1) per cent of the preceding fiscal year's bu-:get 
23 of any city or county subject to the provisions of 
24 thi~ Act." 
25 2. Page 3, by striking line 22 and inser~ing 
26 in lieu thereof the words "lines and fin<:mcial assist-
27 ance". 

S-5088 FILED - / o-t- """h- (o-~' rf· c:lg_,_) 

FEBRUARY 5, 1976 BY WILLIAM E. GLUBA 

-------~----·-~===· 
S-5091 

JAMES W. GR=FFI~, SR. 
LOWELL JUNKINS 

1 Amend the Taylor amendment, S-5052, to Senate File 
2 1062 as follows: 
3 1. Page 1, by striking line 10 and inserting in 
4 lieu thereof the following: "guideline after a second 
5 public hearing as provided in section three (3) of 
6 this Act,". 
7 2. Page 1, line 22, by striking the word "limita-
8 tion" and inserting in lieu thereof the word "guide-
9 line". 

10 3. Page 1, line 27, by striking the word "limita-
11 tion" and inserting in lieu thereof the word "guide-
12 line". 
13 4. Page 1, by striking line 31 and inserting in 
14 lieu thereof the words "of allowable growth guideline 
15 authorized by section three (3)". 
16 5. Page 1, .by striking lines 37 through 40. 

S-5091 FILED-#~ .;r./;.3 (,. f--z') 

FEBRUARY 5, 1976 BY RAY TAYLOR 

t 



SENATE FILE 1062 

S-5107 

1 Amend Senate File 1062 as follows: 
2 1. Page 5, by inserting after line 17 the following 
3 new sections: 
4 "Sec. 8. N~-1 SECTION. In every county that has 
5 established a unlfled law enforcement district pursuant 
6 to chapter twenty-eight E (28E) of the Code, the boaLd 
7 of supervisors may submit a proposition to the county· 
8 electorate at any countywide election providing for 
9 the creation of a public safety fund and the levy 

10 of a property tax at a rate not exceeding the rate 
11 specified in section nine (9) of this Act for the 
12 purpose of providing necessary moneys for the operation 
13 of a unified law enforcement district. 
14 If a majority of the voters voting on the 
15 proposition approve the proposition, the board of 
16 supervisors may levy the tax as provided in section 
17 nine (9) of this Act. 
18 Sec. 9. NEW SECTION. The board of supervisors 
19 and the council of each city composing the unified 
20 law enforcement district shall review the proposed 
21 budget and certify the tax levy to the county auditor, 
22 but the tax levy shall not exceed eighty-one cents 
23 per thousand dollars of assessed value of the taxable 
24 property in the district. 
25 The auditor of each county shall in conjunction 
26 with the county sheriff on or before January tenth 
27 of each year make an estimate of the amount of funds 
28 deemed necessary for the operation of a unified law 
29 enforcement district. The auditor of each county 
30 shall then transmit the estimate in dollars to the 
31 county board of supervisors and to the city councils 
32 within the district participating in a unified law 
33 enforcement district." 
34 2. By renumbering sections and correcting internal 
35 references to conform to this amendment. 
36 3. Amend the title, line 1, by inserting after 
37 the word "to" the words "authorize the imposition 
38 of a tax levy and". 

( "-'-..:..{.r;./' S-5107 FILED- 11-~~""'~ ,~/;~ 
FEBRUARY 10, 1976 

·;f·-, 
BY RICHARD R. RAMSEY 

S-5090 

1 Amend ~enate File 1062 as follows: 
2 1. Tltle page by striking line 3. 

S-5090 FILED- 1{-~£,~..2__,;;//76 r . .:;.;..<-' 
FEBRUARY 5, 1976 ,f BY.-"W. R. RABEDEAUX 
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SENATE FILE 1062 

Amend S-5073, by Gluba, to Senate File 1062 as 
follows: 

1. Page 2, by striking lines 2 through 6, and 
inserting in lieu thereof the following: 

"Sec. NEW SECTION. CITY PROPERTY TAX RELIEF. 
All moneys received by a city under the provisions of 
this Act shall be deposited in the general fund of the 
city anC. may be expended for any lawful city purpose,_. 
However, the city treasurer, or another city official 
designated by the council, shall credit- one-fourth of 
the moneys received to a special account for property 
tax relief. Before the levies authorized under 
section three· hundred eighty-four point one (384.1) of 
the Code are certified to the county auditor, the 
certifying official shall subtract from the total 
amount computed in dollars, as provided in section 
four hundred forty-four point two ( 444. 2) of the, Code, 
an amount equal to the amount credited to the special 
account for property tax relief during the last pre­
ceding twelve-month period, and shall certify only the 
bet amount to the county auditor and board of super­
visors. The 1imi t on a city's tax levy for the 
general fund, as stated in section three hundred eight­
four point one ( 384.1) of the Code, shall be reduced 
each year by the levy which would be necessary to 
replace the amount credited to the special account for 
property tax relief during the last preceding twelve­
man th period. The county auditor shall base the levies 
authorized under section four hundred forty-four point 
three (444.3) of the Code upon the net amount so 
computed. In order for a city to be qualified to 
receive remittances in succeeding fiscal years from 
the treasurer of state under this Act 1 1:he city clerk 1 

before July 15 1 1977 1 and July fifteenth of each 
succeeding year, shall certify to the treasurer of 
state that the req.uired reduction in the amount certi­
fied to the county auditor and board of supervisors 
for city taxes has been made. . 

Moneys which become available in any succeeding 
fiscal year because a city has failed to comply with 
the provisions of this Act shall be apportioned among 
the other cities in the manner provided in this Act. 

Sec. NEW SECTION. COUNTY PROPERTY TAX RE-
LIEF.- All moneys received by a county under the 

-provisions of this Act may be expended for any law­
ful county governmentpurpose. However, the county 
treasurer shall credit one-fourth of the moneys 
received to a special account for property tax relief . 
Before the levies authorized under section four 
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1 hundred forty-four point nine (444.9) of the Code are 
2 made, the board of supervisors shall subtract from 
3 the total amount computed in. dollars, as provided in 
4 section four hundred forty-four point two (444.2) of 
5 the. Code, an amount equal to the amount credited to 
6 the special account for property tax relief during 
7 the last preceding twelve-month period, and shall 
8 base the levies authorized under section four 
9 -hundred forty-four point nine ( 444. 9) of the Code 

10 upon the net amount so computed. In order for a 
11 county to be qualified to receive remittances in 
12 succeeding fiscal yea,rs from the treasurer of state 
13 under this Act, the board of supervisors~ before 
14 July fifteenth of. each year, shall certify to the · 
15 treasurer of state that the required reduction has 
16 been made. 
17 Moneys which become available in any succeeding 
18 fiscal year because a county has failed to comply 
19 with the provisions of this Act shall be apportioned 
?O among the remaining counties in the manner provided 

in this Act. 11 

S-5078 FILED--~~ rf~ ~-v.A.~ . .Ld.A4 '·..r-,...)_ er( .j-o7.; 

FEBRUARY 5, 1976 BY JAMES W. GRIFFIN, SR. 
WILLIAM E. GLUBA 

S-5079 

1 Amend Senate File 1062 as follows: 
2 1. Title page by striking line 3. 

, 
S-507-9 FILED & WITIIDRZ\WN J-..:>7¥) 
FEBRUARY 5, 197 6 DY W. R. RABEDJ·:AUX 

S-5080 

1 
2 

Amend the amendment, S-5054 to Senate File 1062, 
by striking page 2, line 2 thr~ugh page 3, line 4. 

S-5080 FILED & WIT_HDRAWN ~ (;t- ~"7"8") 
FEBRUARY 5, 1976 BY RICHARD R. RAMSEY 

------------- .. ------
·s-=5082 

1 Amend Senate File 1062 as follows: 
2 1. Page 3, line 7, by striking the word "five" 
3 and inserting in lieu thereof the word "seven". 
4 2. Page 3, by inserting after line 22 the 
5 following new subsection: 
6 "4. Two members appointed by the governor to 
7 represent the public.". 

S-5082 FILED-4~ .;<_lt.-3 (~.;.") 
FEBRUARY 5, 1976 BY EUGENE M. HILL 

RAY TAYLOR 
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. SENATE FILE 1062 
Amend Senate File 1062 as follows: 
1. Page 5, by inserting after line 11 the 

following: 
"Sec. • Section four hundred twenty-two poin~ 

sixty-nine(422.69), Code 1975, is amendedby adding 
the following new subsection: 

NEW SUBSECTION. During ·the last quarter of each , 
fiscal year the amounts specified in this subsection 
from the gross receipts from the sales tax collected 
under division four (IV) of this chapter for the · 
fisca~ year shall be transferred to the local tax 
fund hereby created in.the office of the treasurer 
.of state. The remainder of the net receipts from 
the sales tax shall be credited to the general fund 
of the state. · 

a. For the.fiscal year beginning July 1, 1975, 
an amount equal to twenty percent of the net receipts 
from one-third of the sales tax. 

b. For the fiscal year beginning July 1, 1976, 
an amount equal to forty percent of the net receipts 
from one-third of the sales .tax. 

c. For the fiscal year beginning July 1, 1977, 
an amount equal to sixty percent of the net receipts 
from one-third of the sales tax. 

d. For the fiscal year beginning July 1, 1.978, 
an amount equal to eighty percent of the net receipts 
from one-third of the sales tax. 

e. For the fiscal year beg!nning July 1, 1979 
and each succeeding fiscal year, an amount equal to 
one-third of the sales tax. 

Annually, the treasurer~£ state shall transfer 
three-fourths of the funds in the local tax fund to 
the municipal assistance fund created by section four 
hundred five point one (405.1) of the Code. The 
remainder of the funds in the local tax fund shall 
be transferred to the county government assistance 
fund. 

Sec. NEW.SECTION. There is created a "county 
government asslstance fund" in the office of the 
treasurer of state. The moneys appropriated to such 
fund shall be used to provide financial assistance 
to counties. 

On or before December fifteenth of each year, the 
state comptroller shall distribute the funds in the 
county government assistance fund to each county in 
the state in the proportion that the population 
residing in the unincorporated area of each county 
is to the total population residing in unincorporated 
areas of all of the counties. 

For purposes of this section "population" shall 
2 .... ··-~ . 

1 be based on the -~~-~-t--~ece~t--f~de;a-i-~-~~-s-~~-~---
2 Sec. ___ • NEW SECTION. It is the intent of the 
~ gene:al assembly ~hat cities and counties use funds 

recelve~ under thls Act to replace property tax dollars 
t? p:ovlde p7operty tax relief for persons residing 

~- Wlthln the clty or county." 
~ 2. Arn;n~ ~he ~itle, line 1, by inserting after 

9 the;word llrnltatlons" the words "and financial 
asslstance". 

S-5086 FILED-+~~/;; {4.:u.j 
FEBRUARY ~, 19 7 6 BY CLIFTON C. LAMBORN. ROGER .I SHAFF. RAY TAYLO~ 



S-5081 

1 Amend the amendment, S-5054, to Senate File 1062, 
2 page 3, by inserting after line 4 the following: 
3 "Sec. • TAX LEVY APPORTIONED. Notwithstand-
4 ing the provisions of chapters four hundred forty-
5 three (443) and four hundred forty-four (444) of the 
6 Code, a class of property subject to taxation within 
7 a county shall not pay a dollar amount of property 
~ tax for the fiscal years beginning July 1, ·1976 and 
9 July 1, 1977, which is less than the dollar amount 

10 of property tax paid in the base year plus a dollar 
11 amount of property tax equivalent to percentage of 
12 growth in the budgets of the·political suhdivisions 
13 to be derived from property taxation. The county 
14 auditor shall apportion the amount of property tax 
15 dollars to be collected among the classes of taxable 
16 property in the manner provided for in this section 
17 and the consolidated tax rate for each class of 
18 property so determined shall be levied and collected." 

S-5081 FILED& RULED NOT GERMANE (;r/" ~7-t) 
FEBRUARY 5, 1976 BY BERL E. PRIEBE 

KENNETH D. SCOTT 

SENATE FILE 1062 

S-5083 

1 Amend the Junkins et. al. amendment, s-5054, to 
Senate File 1062·as follows: 2 

3 
4 
5 
6 
7 
8 

.9 
10 
11 
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13 
14 
15 
16 
17 
18 
19 
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22 

1. Page 3, by inserting after li.ne 5 the 
following: 

"Sec. 5. PROPERTY TAX CARRYOVER. Political 
subdivisions adoptins :;a budget for the base fis-. 
cal year July 1, 1976 and ending June 30, 1977• 
which does not cause the property tax levy com- · . 
puted in dollars to exceed the allowable.growth 
guidelines established by this Act may levy pro­
perty taxes for the succeeding fiscal year in ex­
cess of the allowable growth guideline and.be exempt 
from the provisions of section three (3), of this 
Act. This exemption shall be applicable only if 
the additional property tax levy does not raise 
in dollars an amount that exceeds the allowable 
growth guideline for ·the succeeding fiscal year 
and the difference between the amount in dollars 
which the· political subdivision_,levied during the 
base fiscal year. and the amount in dollars whi·ch 
the political subdivision could have levied and 
not exceed the allowable growth guideline-." 

S-5083 FILED & WITHDRAWN(-, . .:<7$} 
FEBRUARY 5, 1976 -- BY JAMES M. REDMOND 

! 



) SENATE FILE 1062 

S-5077 

1 Amend the amendment, S-5054, to Senate File 1062 
follows: 2 as 

3 1. By striking page 2, line 35 through page 3, 
line 10, and inserting in lieu thereof the following: 4 
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"Sec. 4. LOCAL BUDI,ET REVIEW BO.l\.P.D. There is 
created in each county a local budget review board 
which shall be composed of five mem:rers \·1ho are 
residents of the county. The members of the board 
shall be selected as follows: 

1. One member shall be a mayor of an incorporated 
city located within the county selected by a con­
vention of the mayors of all incorporated cities 
located within the county. 

2. One member shall be a member of a board of 
directors of a school district located within the 
county selected· by a convention of the members of 
the boards of directors of all school districts located 
within the county. 

3. One member shall be an elector of the county 
representing the general public selected by the members 
of the board of supervisors. 

4. One member shall be a person representing the 
general public selected by a convention of the members 
of the boards of directors of all school disricts 
located within the county. 

5. One member shall be a person representing the 
general public selected by a convention of the mayors 
of all incorporated cities located within the county. 

A member of the county compensation board selected 
to represent the general public pursuant to subsections 
three (3), four (4} and five (5) of this section shall 
not be an employee or officer of a state government, 
or a political suhdivision of a state, or related 
within the third degree of consanguinity to any such 
governmental employee or officer. 

Sec. 5. CONVENTIONS CALLED. The county auditor 
shall convene the conventions of the mayors and the 
boards of directors of the school districts as soon 
as possible after the effective date of this Act, 
by written notice stating the date, time and location 
of each convention meeting to each person eligible 
to attend the convention. When a vacancy exists which 
must be filled by a convention, the county auditor 
shall convene a special meeting of such convention 
within ten days after the county auditor becomes aware 
of the vacancy. 

If the boundaries of a school district or a city 
extend into more than one county, a member of the 
board of directors of such school district or the 
mayor of such city shall be a member of the convention 
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1 of the boards of directors or the mayors in the county 
2 of the director's or mayor's residence only. 
3 Sec. 6. CONVENTION ORGANIZED. Each convention 
4 of the boards of directors or ma~ors shall organize 
5 by electing a chairperson and such other officers 
6 as deemed necessary from among its membership. Each 
7 member of the local budget review board to be selected 

· 8 by the convention shall be elected by a majority vote 
9 of the members of such convention. · 

10 Sec •. 7. BOARD ORGANIZATION--EXPENSES. The local 
11 budget review board shall elect a chairperson and 
12 vice chairperson annually from among its membership. 
13 The board shall meet at the call of the chairperson 
14 or upon written request of a majority of its 
15 membership. The concurren¢e of a majority of the 
16 members of the board shall determine any matter 
17 relating to its duties. . 
18 The board of supervisors shall provide the necessary 
19 office facilities and the technical and clerical 
20 assistance requested by the board· to accomplish the 
21 purposes of this Act. 
22 In addition to any circumstance which constitutes 
23 a vacancy under section sixty-nine point two (69.2) 
24 of the Code, a vacancy shall exist on the board if 
25 any member who is also an elective public officer 
26 ceases to hold the elective office under which such 
27 officer originally qualified for membership or if 
28 any member of such board who is selected under 
29 subsections three {3), four (4) and five (5) of section 
30 four (4) of this Act becomes an employee or officer 
31 of a state government or a political subdivision of 
32 a state or is related within the third degree of 
33 consanguinity of any such governmental employee or 
34 officer. 
35 The members of the board shall receive no 
36 compensation but they shall be reimbursed for their 
37 actual and necessa~y expenses incurred in the 
38 performance of their official duties. 
39 Sec. 8. EXPEHSE OF BOARD. The expenses of the 
40 local budget review board members, the salaries and 
41 expenses of any technical and clerical ass~stance, 
42 and the cost of providing any facilities shall be 
43 paid from the general fund of the county. 
44 Sec. 9. DUTIES OF BOARD. If the certified budget 
45 of a political subdivision exceeds the allowahle 
46 growth guideline, a number of persons in any political 
47 subdivision equal to one-fourth of one percent of 
48 those voting for the office of president of the United 
49 States or governor, as the case may be, at the last 
50 general e~ection in such political subdivision, but 
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1 in no event less than ten, who are affected ry the 
2 budget, may appeal from any decision of the governing 
3 board of the political subdivision by filing with 
4 the county auditor of the county in which the political 
5 subdivision is located, a written protest setting 
6 forth their objections to such budget and the grounds 
7 for such objections within ten days after the budget 
8 is certified. Upon the filing of such protest, the 
9 county auditor shall immediately prepare a true and 

10 complete copy of the written protest and transmit 
11 such copy and a copy of the budget to the local budget 
12 review board. The local budget review toard shall 
13 fix a date for a hearing on the protest and notify 
14 the governing body of the political subdivision and 
15 the first ten persons whose names appear on the 
16 protest. At such hearing, the burden shall be upon 
17 the protestors with reference to any proposed item 
18 in the budget which v7as included in the budget of 
19 the preceding year and which such protestors propose 
20 to reduce or .exclude, but the burden shall be upon 
21 the governing body of the political sutdivision to 
22 show that any new item in the budget or any increase 
23 in any item of the budget is necessary, reasonable, 
24 and in the interest of the public welfare. The appeal 
25 shall be decided by the board within two weeks after 
26 the date of hearing. The decision on the appeal shall 
27 be certified to the county auditor or auditors in 
28 which the political subdivision is located and the 
29 decision shall be final. 
30 The appeal to the budget of a political sub~ivision 
31 which is located in more than one county shall be 
32 taken to the local budget review board of the county 
33 in which the largest portion of the territory of such 
34 political subdivision is located. 
35 Sec. 10. APPEAL TO STATE APPEAL BOARD NOT 
36 APPLICABLE. The provisions of sections twenty-four 
.37 point twenty-seven.(24.27) through twenty-four point 
38 thirty-two (24.32) of the Code shall not apply to 
39 budgets of political subdivisions of this state for 
40 the fiscal years beginning July 1, 1976 and July 1, 
41 -1977." -
42 2. By renumbering sections and internal references 
43 to sections to conform to this amendment. 

S-5077 FILED & WITHDRAWN (fJ. ~ 7 6 ) 

FEBRUARY 5, 1976 -- BY WARREN E. CURTIS 

s-5084 
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2 
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4 
5, 

Amend Senate File 1062 as follows: 
1. Page 1, by striking from lines 8 

words "including amendments" and inserting 
thereof the words "as originally certified 
amended by January 1, 1976". 

_____ ,,.,-==---------...--'-, o----~ 

and 9 the 
in lieu 
or as 

S-5084 FILED-4.~·~~~~ . ~/,1 (T'-~sz) 
FEBRUARY 5, 1976 ~~.:;...v.l~BY ~R J. SHAFF 

~;,~ (~ 3.1) 
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1 Amend Senate File 1062, as follows: 
2 1. Page 2, by striking lines 14 and 15, and 
3 inserting in lieu thereof the following: "a. In 
4 the case of unusual population increases the appro-
5 priate budget review committee shall provide an ad-
6 ditional allowable growth percentage as follows: 
7 1. Zero to 2.9% Increase -o-
8 2. 3.0% to·5.9% Increase 1.0% 
9 3. 6.0% to 8.9% Increase 2.0% 

10 4. 9.0% to 11.9% Increase 3.0% 
11 5. 12.0% to 15.0% Increase 4.0% 
12 6. Over 15.0% Increase 5.0% 
13 The foregoing shall be regarded as guide-
14 lines and not absolute limitations. The appropriate 
15 budget review committee may in its discretion allow 
16 additional budget increases if by reason of popula-
17 ·tion growth or other factors such increases are just-18 ified." 

S-5087 FILED· <1~ ,;~h 
FEBRUARY 5, 1976 

.;,>3- ~..< ( 1'· ~..?s-) 

BY CLIFTON C. LAMBORN 

SENATE FILE 1062 
S-5085 

1 Amend Senate File 1062 as follows: 
2 1. Page 5, after line 11, by inserting the 
3 following new paragraph. 
4 "Sec. FEE SCHEDULES. " 

S-5085 FILED- 71~~..::.~~ Cr· y. •• u.,) 

FEBRUARY 5, 1976 BY ROGER J. SHAFF 

1 
' 
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28 
29 
30 . 
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Amend the .Junkins et iLl• amendment S-5054, as 
follows: 

1. Page 3~ by adding after line 16 the following: 
"5 .: Page 4, by adding after line 21 the following: 
"Section · It is hereby designated to be the 

intent of this Act that the public interest demands that 
the governor research and analyze matters pertaining to 
local government services and funding sources .and to· 
report the findings and recommendations to the general 
assembly by September 15, 1977. 

Sec. The suggested matters that follow are 
for reference and. are not in orde·r of priority and does 
not necessarily include all matters that can be pro­
perly included in the research and ~nalysis helpful in 
fulfilling the intent of this Act. The reference 
matters are: 

- the nature of local government services. 
which level of government should provide what 
services 

- who should pay for these services 
- how should different types and kinds of pro-

perty be valued and equalized for assessment 
purposes. 
what, if any, budget limitations should be : 
posed. 

- which, if any, local services should be financed 
by state aid. 
the economics and effectiveness of the delivery 
of services to people. 
the merits of local option taxation. 
the budgeting procedures and mechanisms of local 
governmen"'"t s--

Se c. •. The governor shall transmit the recom-
mendations of the task force accompanied by proposed 
legislation necessary to carry out the recommendations 
of the Sixty-sevehth General Assembly no later than 
September 15, 1977. Copies of the recommendations and 
of the recommended legislation shall be transmitted to 
the president of the senate and speaker of the house of 
representatives whereupon the respective presiding 
officer shall within ten ( 10) -legislative days after the 
date of receipts~ assign the proposed legislation to the 
appropriate standing committee for committee consider­
ation. 

Sec. The governor is hereby authorized to 
employ such professional, technical, and administrative 
assistance as shall be necessary to accomplish the 
purpose of this Act. 

Sec. There is hereby created a task force 
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canposed of twelve members, who are interested and 
knowledgeable in affairs of local government. All 
members shall be appointed by the governor to serve 
at his pleasure. No member shall hold any other 
state position. Any vacancy in the membership of 
the task force shall be tilled by appointment. in the 
same manner and ratio as the original ·appointments. 

The members of the task force shall receive theiT 
actual and necessary expenses to be audited by the 
comptroller."" · 

2. Page 3, ·line 17, by striking the figure "5.", 
and inserting in lieu thereof the figure "6.". 

3. Page 3, line 19, by striking the figure ·~6.", 
. and ins~rting in lieu thereof the figure "7.". 

S-5074 FILED-~ 4"6; 3 ~k (f,;; 7 -;·) 

FEBRUARY 4, 1976 
BY CLOYD E. ROBINSON 

NORMAN RODGERS 
FORREST V. SCHWENGELS 

1---:s=--~5:-:o::-::7·6 

1 Amend the Committee on Ways and Means 
2 Amendment, S-5064, to Senate File 1062 as follows: 
3 1. Page 1, line 26, by inserting after the 

·4 figure "(28E.2)" the words "of the Code for provid-
5 ing joint services and facilities under chapter 
6 twenty-eight E (28E) of the Code". 
7 2. Page 1, line 27, by inserting after the 
8 word "Code" the words "for the joint financing of 
9 works and facilities authorized under chapter 
10 twenty-eight F (28F) ,of the Code". 

S-5076 FILED- {{~ ~~, (t.,;s-c,) 
FEBRUARY 5, 1976 BY NORMAN RODGERS 

! 
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Amend Senate File 1062 as .follows: 
1 •. By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. Section four hundred· twenty-two point 

sixty-nine (422.69), Code 1975, is.·arnended by adding 
the following new subsection: 

NEW SUBSEC~ION. During the last quarter of each 
fiscal year the amounts specified in this subsection 
from the gross receipts from the sales tax collected 

'under division four (IV) of this chapter for the 
fiscal year shall be transferred to the local tax 
fund hereby created in the office of the treasurer 
of state. The remainder of the net receipts::from 
the sales tax shall be credited to the general fund 
of the state. 

a. For the fiscal year beginning July .1 ~ 19 75, 
an amount equal to twenty percent of the net receipts 
from one-third of the sales tax. 

b. For the fiscal·year beginning July 1, 1976, 
an amount equal to forty percent of the net receipts 
from one-third of the sales tax. 

c •. For the fiscal year beginning July 1, 1977, 
an amount equal to sixty percent of the net receipts 
from one-third of the sales tax. 

d. For the fiscal year beginning July 1, 1978, 
an amount equal to eighty percent of the net receipts 
from one-third of the sales tax. 

e. For the fiscal year beginning July 1, 1979 
and each succeeding fiscal year, an .amount equal to 
one-third of the sales tax. 

Annually, the treasurer of state shall transfer 
three-fourths of the funds in the locar tax fund to 
.the municipa.l-assistan.ce-f.und .cr.ea.ted-by.-sec:tion-£our-­
hundred five point one (405.1) of the Code. The 
remainder of the funds in the local tax fund .shall 
be transferred to the county government assistance 
fund. •· 

Sec. 2. NEW SECTION. There is created a "county 
government assistance fund" in the office of the 
treasurer of state. The moneys appropriated to such 
fund shall be used to provide financial assistance 
to counties. 

On or before December fifteenth:;of each year, the 
state comptroller shall distribute the_funds in the 
county government assistance fund to each county in 
the state in the proportion that the population 
residing in the unincorporated area of each~county 
is to the total population residing .. in unincorporated 
areas of all of.the counties. 

For ·purposes of this section __ "population" shall 

.• 



: SENATE 19 
-~FEBRUARY 5, 1976 

r'. S-5073 
PAGE 2 

1 
2 
3 

'4 
5 
6 
7 
8 
9 

10 
11 

·be based on the most recent federal census. 
Sec. 3. NEW SECTION. It. is~ .the intent of the 

general assembly that cities and counties use funds 
received under this Act to replace property tax dollars 
to provide property tax relief for persons residing 
within the city or county. 

Sec. 4. NEW SECTION. This Act shall apply when 
the proposed budget of any city or county exceeds 
one {1) per cent of the preceding fiscal year's budget 
of any city or county subject to the provisions of 
this Act." 

2. Amend the title, line 1, by striking the words 
"budget limitations" and inserting in lieu thereof 
the words "financial assistance". 

S-5073 FILED· 1-{-;._-t~.rvv .2/t (ff>.3S'I) 
FEBRUARY 4, 1976 BY WILLIAM E. GLUBA 

S-5067 
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Amend the JUnktns et al ~endment, S-5054, to 
Senate File '1062 as follows: 

1. Page 3, after line 16 by inserting the 
following new paragraph: 

"5. Page 5, by inserting before line 18 the 
following: 

"Sec. DECREASED LEVY. If a political 
subdivision decides after a second hearing to 
exceed the allowable.growth guidelines established 
by this Act, the maximum levy allowed for each fund 
in the proposed budget of the political subdivision 
as provided by law shall be decreased by twenty 
percent. nn 

S-5067 FILED-?f~ ""h- (u . .:<7 <~) 
FEBRUARY 4, 1976 BY ROGER J. SHAFF 
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Amend the amendment, S-5054, to SenateFile 1062 
as follows: 

1. Page 1, by striking lines 24 through 29 and 
inserting in lieu thereof the following: _ 

"1. The percentage and the dollar amount of increse 
or decrease over the current total budget 
appropriations as amended to the date of the hearing 
or proposed to be amended by that date resulting from 
the total proposed budget of the political subdi visio.n. 

2. The percentage and the dollar amount of increase 
or decrease for each fund included in the proposed 
budget, over current year appropriations to each fund, 
as amended to date or proposed to be amended by that 
date." 

2. Page 1,.lirie 36, after the word "increases" 
by inserting t~e words· "or decreases". 

3. Page 1, by inserting after line 40 the 
following: 

"6. A comparison of the percentages and dollar 
amounts proposed to be raised by property taxes with 
the percentages and dollar amounts raised during 
the preceding fiscal year." 

4. Page 2, line 13, by striking the words "affected 
by the budget" and inserting in lieu thereof the word 
"residents". 

5. Page 2, lines 15 and· 16, by striking the \-lOrds 
"affected by the budget" and inserting in lieu thereof 
the word "residents". 

6. Page 2, line 19, by striking the words "affected 
by the budget" and inserting in lieu thereof the word 
"residents". 

7. Page 3, line 5, by striking the number "6" 
and inserting in lieu thereof the number "5". 

8. Page 3, by inserting after line 16 the 
following: 

"Sec. The state comptroller shall provide 
within one week of the effective date of this Act 
instructions and the applicable standard form of 
notice to be used for compliance with this Act to 
each clerk, secretary, or auditor of each political 
subdivision. 

5. Page 5, by striking li~s 12 through 17 and 
inserting in lieu thereof the following: 

Sec. SPECIAL CHARTERED CITIES. It is the 
intention of the general assembly that the provisions 
of this Act shall apply to special chartered cities. 
The state appeal board may adopt such rules relating 
to budget forms and procedures as the state appeal 
board deems necessary to carry out the provisions 
of this Act regarding special chartered cities." 

. P.BG:r; z ··· ---· ---- _______ .. _____ ---- ---- -----------.. ------------------

9. By renumbering sections to comply with this 
amendment. 

BY NORMAN G. RODGERS 
LOWELL L. JUNKINS 
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Amend the amendment, S-5054, to Senate File 1062 
as follows: 

1. Page 3, by inserting after line 16 the 
following: 

"Sec. • STATE BUDGET LIMITATIONS. 
1. It-r5 the intention of the general assembly 

that the provisions of this Act shall apply to state 
administrative costs paid from the general fund of 
the state. To determine the total administrative 
costs of the state to which the allowable growth 
guideline shall apply, there shall be subtracted 
from the total state budget the direct and indirect 
state grants or aids made to local governments of 
the state and payments made directly to individuals. 
The state comptroller shall prepare the necessary 
working papers, defining the state administrative 
costs subject to limitation, and such working papers 
shall be filed with the legislative fiscal director 
by October 1, 1976. 

2. If the state administrative costs subject to 
limitation exceed the allowable growth guideline as 
provided in this Act, the budget of any political 
subdivision may exceed the allowable growth guideline 
by the same percentage and such political subdivision 
shall be exempt from the provisions of section three 
(3) of this Act if its budget's percentage growth 
does not exceed the percentage growth of the state 
administrative costs. 

3. The provisions of this section shall apply 
to the budgets prepared for the fiscal year beginning 
July 1, 1977. 11 

2. Page 3, by striking lines 19 through 2~, and 
inserting in lieu thereof the following: 

11 6. Amend the title, line 1, by inserting after 
the word 11 for" the words "the state and". 

3. By renumbering sections to conform to this 
amendment. 

S-5072 FILED- Ci~l .$<f-; "~' OJ./,::;(-y .:~ 7 ~) 
FEBRUARY 4, 1976 BY RICHARD R. Rfu~SEY 

S-5063 

1 Amend Senate File 1062 as follows: 
2 1. Page 2, by striking lines 14 and 15, and in-
3 serting in lieu thereof the following: 11 a. In the 
4 case of unusual population increases the appropriate 
5 budget review committee shall provide an additional 
6 allowable growth percentage as follows: 
7 1. Zero to 2.9% Increase -0-
8 2. 3.0% to 5.9% Increase 1.0% 
9 3. 6.0% to 8.9% Increase 2.0% 

10 4. 9.0% to 11.9% Increase 3.0% 
11 5. 12.0% to 15.0% Increase 4.0% 
12 6. Over 15.0% Increase 5.0% 11 

S-5063 FILED· -1~.:t0s(p. i.f-J•I) 

FEBRUARY 4, 1976 BY CLIFTON C. LAMBORN 



SENATE FILE 1062 
t r -so66 

1 
_2 

5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 

f 17 
18 
19 
20 
21 
22 
?3 

4 
25 
26 
?7 

30 
31 
32 
33 
34 
35 
36 
37 
38 

~ 39 
~',,40 

-~ (:~ 
43 
44 
45 
46 
47 
'~8 
,9 
50 

Amend the amendment, S-5053, to Senate File 1062 
as follows: 

1. Page 1, after line 3, by inserting the 
following: 

"Section 1. NEW SECTION. ALLOWABLE GROWTH 
REFERENDUM. 

1. The county commissioner of elections shall 
publish notice of and place on the ballot at ~ach 
regular city election in the case of a city and on 
the ballot at each general election in the case of 
a county the following proposition: "Shall the annual 
increase of the city (county) limited budget for each 
of the two succeeding fiscal years be limited to an 
allowable growth equivalent to the percentage increase 
in the consumer price index as computed by the state 

.comptroller?" If a majority of the electors of the 
respective political subdivisions, voting for or 
against the proposition, favor the proposition, the 
allowable growth for the certified limited budget 
for such political subdivision for each of the two 
succeeding'fiscal years shall be limited as provided 
in section two (2) of this Act, which limit shall 
be in lieu of any property tax levy limitation 
otherwise provided by law. 

2. The city council and the board of supervisors 
shall publish notice of and conduct a public hearing 
on the preliminary budget estimates for the following 
two fiscal years not later than ten days before the 
respective regular city election or the general 
election. Notice of the time, date and location of 
the hearing and a summary of the preliminary budget 
shall be published at least seven days before such 
hearing. 

Sec. 2. NEW SECTION. ALLOWABLE GROWTH LIMITATION. 
1. The proposed expenditures in the certified 

limited budget of a political subdivision for each 
fiscal year during which such political subdivision 
is subject to the provisions of this Act, shall not 
exceed the proposed expenditures in the certified 
limited budget of that political subdivision for the 
base year, plus the allowable growth for that political 
subdivision. 

2. If the governing body of a political subdivision, 
'\'tThich is subject to the provisions of this Act 
certifies a limited budget to the county auditor, 
in excess of the limitation provided for in this Act, 
the county auditor shall reduce the amount of the 
proposed expenditures in such budget to the maximum 
amount allowed under this Act and give written notice 
to the political subdivision, certifying the amount 
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allowed. 
·sec. 3. NEW SECTION. SPECIAL CHARTERED CITIES. 

It is the intention of the general assembly that the 
provisions of this Act shall apply to special chartered 
cities. The state appeal board may adopt rules, 
consistent with the provisions of this Act, 
establishing procedures and forms applicable to special 
chartered cities as deemed necessary by the board. 

Sec. 4. Section twenty-four point three (24.3), 
subsection four (4), Code 1975, is amended to read 
as follows: 

4. A comparison of saefi-ameaR~e-se-~~e~esea-~e 
se-eMpeRaea-w~~R-~fie-ameaft~S-eR~eRaea-£ef-±~ke-~a~~eeee 
£ef-~fie-~we-p~eeea~R~-yea~s of the estimated revenue 
and proposed expenditure with estimated revenue and 
expend1ture of the current budget and with the actual 
revenue and expenditure for the most recently completed 
fiscal year. 

Sec. 5. Section three hundred eighty-four point 
sixteen (384.16), subsection three (3), Code 1975, 
as amended by Acts of the Sixty-sixth General Assembly, 
1975 Session, chapter two hundred three (203), section 
thirty (30), is amended to read as follows: 

3. The council shall set a time and place for 
public hearing on the budget before the final 
certification date and shall publish notice before 
the hearing as provided in section 362.3. A summary 
of the proposed budget shall be included in the notice. 
The summary shall include a comparison of estimated 
revenues and proposed expenditures with estimated 
revenues and expenditures of the current budget and 
with actual revenues and expenditures for the most 
recently completed fiscal year. Proof of publication 
must be filed with the county auditor." 

2. Page 1, by striking line 4 and inserting in 
lieu thereof the following: 

"Sec. 6. TEMPORARY BUDGET LIMITATION FOR CITIES. 
The maximum amount in dollars which". 

3. Page 3, by striking line 7 and inserting in 
lieu thereof the following: 

"Sec. 7. TEMPORARY BUDGET LI.HITATIONS FOR COUNTIES. 
The maximum amount in dollars \vhich may". 

4. Page 5, by striking line 11 and inserting in 
lieu thereof the following: 

"Sec. 8. TEMPORARY BUDGET LIMITATIONS FOR SPECIAL 
PURPOSE DISTRICTS. The maximum amount in dollars 
which may". 

5. Page 5, by striking line 48 and inserting in 
lieu thereof the following: 

"Sec. 9. TEl-'t..PORARY BUDGET LH1ITATIONS FOR PUBLIC 

.. 
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HOSPITALS. The maximum amount in dolla7s whi~h m~y". 
6. Page 6, by strik~ng line 16 and ~nsert~ng ~n 

lieu thereof the follow~ng: 
"Sec. 10. TE!-'..PORARY BUDGET LIHITATIONS FOR COUNTY 

AGRICULTURAL EDUCATION EXTENSION. The maximum amount 
in dollars which may". . . . 

7. Page 6, by striking line 24 and ~nsert~ng ~n 
lieu thereof the following: 

"Sec. 11. TEMPORARY BUDGET LIM~TATIONS FOR ~RGED 
AREA SCHOOLS. · The maximum amount ~n dollars wh~ch 

may". b" t 
8. Page 6, line 33, by strik~ng ~hel~ordtsh::~o~ec 

to the p~ovisions of" and insert~ng ~n ~eu 
the words "with a budget limited by an allowable 

rowth rate established in accordance with". 
g 9 By renumbering sections and internal references 
to s~ctions to conform to this amendment. 

S-5066 FILED & LOST ctN(;,. 0?44) BY WILLARD R. HANSEN 
FEBRUARY 4, 197 6 

S-5064 

1 Amend Senate File 1062 as follows: 
2 1. Page 4, by striking lines 22·through 35 and 
3 inserting in lieu thereof the following: 
4 "Sec. MUNICIPAL ENTERPRISES. The provisions 
5 of this A~shall not apply to expenditures of a city 
6 utility, a city enterprise, a public agency, or a 
7 county public hospital, except with respect to 
8 transfers of surplus funds of a city utility or city 
9 enterprise pursuant to section three hundred eighty-

10 four point eighty-nine (384.89) of the Code to any 
11 fund of the city included in the limited budget as 
12 defined in section one (1), subsection three (3), 
13 of this Act and such transfers shall be subject to 
14 the allowable growth provided in section two (2) of 
15 this Act. 
16 For purposes of this section, "city utility" means 
17 a city utility as defined in section three hundred 
18 sixty-two point two (362.2}, subsection twenty-two 
19 (22}, of the Code, "city enterprise" means a city 
20 enterprise as defined in section three hundred eighty-
21 four point twenty-four (384.24) of the Code and 
22 includes combined utility systems and combined city 
23 enterprises as defined in section three hundred eighty-
24 four point eighty (384.80) of the Code, and "public 
25 agency" means a public agency as defined in sections 
26 twenty-eight E point two (28E.2) and twenty-eight 
27 F point two (28F.2) of the Code." 
28 2. Page 5, by striking lines 1 through 11. 

S-5064 FILED -Ci.~~ -0~ 1 ~~- 1 ~ 
FEBRUARY 4, 1976 ~.J9o BY COMMITTEE ON WAYS AND MEANS 

NORMAN RODGERS, Chairperson 
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SENATE FILE 1062 
Amend Senate File 1062 as follows: .2 

3 
4 
5 

1. By striking everything after the enacting 
clause and inserting in lieu thereof the following: 

"Section 1. Section four hundred twenty-two point 
sixty-nine (422.69), Code 1975, is amended by adding 
the following new subsection: 

NEW SUBSECTION. During the last quarter of each 
u fiscal year the amounts specified in this subsection 
9 from the gross receipts from the sales tax collected 

10 under division four (IV) of this chapter for the 
11 fiscal year shall be transferred to the local tax 
12 fund hereby created in the office of the treasurer 
13 of state. The remainder of the net receipts from 
14 the sales tax shall be credited to the general fund 
15 of the state. 
16 a. For the fiscal year beginning July 1, 1975, 
17 an amount equal to twenty percent of the net receipts 
18 from one-third of the sales tax. 
19 b. For the fiscal year beginning July 1, 1976, 
20 an amount equal to forty percent of the net receipts 
21 from one-third of the sales tax. 
22 c. For the fiscal year beginning July 1, 1977, 
23 an amount equal to sixty percent of the net receipts 
24 from one-third of the sales tax. 
25 d. For the fiscal year beginning July 1, 1978, 
26 an amount equal to eighty percent of the net receipts 
27 from one-third of the sales tax. 
28 e. For the fiscal year beginning July 1, 1979 
29 and each succeeding fiscal year, an amount equal to 
30 one-third of the sales tax. 

Annually, the treasurer of state shall transfer 
three-fourths of the funds in the local tax fund to 

J~ the.municipal assistance fund created by section four 
34 hundred five point one (405.1) of the Code. The 
35 remainder of the funds in the local tax fund shall 
36 be transferred to the county government assistance 
37 fund. . 
38 Sec. 2. tlEW SECTION. There is created a "county 
39 government ass~stance fund" in the office of the 
40 treasurer of state. The moneys appropriated to such 
41 fund shall be used to provide financial assistance 
42 to counties. 
43 On or before December fifteenth of each year, the 
44 state comptroller shall distribute the funds in the 
4 5 county government assistance fund to each county in 
46 the state in the proportion that the population 
47 residing in the unincorporated area of each county 
48 is to the total population residing in unincorporated 

.49 areas of all of the counties. 
SO For purposes of this section "population" shall 

.~!'_ag~ __ 2 ·-···--·--- _ _ __________________ .. _ _ _ _ ______ _ 
1 

-2 
3 
4 

7 
8 
9 

be based on the most recent federal census. 
Sec. 3. NEW SECTION. It is the intent of the 

general assembly that cities and counties use funds 
received under this Act to replace property tax dollars 
to provide property tax relief for persons residing 
within the city or county." 

2. Amend the title, line 1, by striking the words 
"budget limitations" and inserting in lieu thereof 
the words "financial assistance". 

S-5068 FILED- 1/-~..tjs 
FEBRUARY 4, 1976 BY WILLIAM E. GLUBA 
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SENATE FILE 1062 

Amend Senate File 1062 as follows: 
1. Pa~e 5, by ins~rting after line 11 L~e fol­

lowi~g: 

"Sec. __ Section four hundred twenty=t~·lO point 
forty-three (422.43), unnumbered paragraphs one (1), 
two (2), seven {7), and eight (8), Code 1975, are 
amended to read as follows: 

There is hereby imposed a tax of ~fi~ee four per­
cent upon t~1e gross receipts from all sales of tangible 
personal property, consisting of goods, wares, or 
merchandise, except as otherwise provided in this 
division, sold at retail in the state to consumers 
or users; a like rate of tax upon,the gross receipts 
from the sales, furnishing or service of gas, elec­
tricity, water, heat, and communication service, in­
cluding the gross receipts from su~h sales by any 
municipal corporation furnishing gas, electricity, 
water, heat, and communication service to the public 
in its proprietary capacity, except as OL~erwise pro­
vided in this division, when sold at retail in the 
state to consumers or users; and a like rate of tax 
upon the gross receipts from all sales of tickets_ 
or admissions to places of a~usement, athletic events 
including those of educational institutions, fairs; 
and a like rate of tax upon that part of private club 
membership fees or charges paid for the privilege 
of participating in any athletic sports provided club 
members. 

There is hereby imposed a tax of ~!:i~ee four per­
cent upon the gross receipts derived from the operation 
of all forms of amusement devices and games of skill, 
games of chance, raffles and bingo games as defined 
in chapter 99B, and commercial amusement enterprises 
operated or conducted within the state of Iowa, such. 
tax to be collected from the operator in the same 
manner as is provided for the collection of taxes 
upon the gross receipts of tickets or admission as 
provided in this section. · 

The tax herein levied shall be computed and 
collected as hereinafter provided. The tax herein 
imposed shall be at the rate of ~~ee four percent. 

There is hereby imposed, a tax of ~fi~ee·four per­
cent upon the gross receipts from the rendering, fur­
nishing, or performing of services as defined in sec­
tion 422.42. 

Sec. ___ • Section four hundred twenty-two point 
sixty-nine (422.69), Code 1975, is amended by adding 
the following new subsection: 

l~r::~v SUBSEC'!'ION. During the last quarter of the 
fiscal year beginning July 1, 1976, and for each 
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succeeding fiscal year,· an amount equal to one-fourth 
of the net receipts from the sales tax collected under 
division four (IV) of this chapter and the use tax 
collected under chapter four hundred t\venty-three 
(423) of the Code for the fiscal year shall be 
transferred to the "local tax fund" hereby created 
in the office of the treasurer of state. The remainder 
of the net receipts from the sales tax·shall be 
credited to the general fund of the state. . 

Sec. __ , Section four hundred t\venty-three point 
two (423.2), Code 1975, is amended to read as follo~:.,s: 

423.2 IMPOSITIO::l OF TAX. An excise tax·is hereby 
imposed on the use in this state of tangible personal 
property purchased for use in this state, at the rate 
of ~h~ee four percent of the purchase price of such 
property.--said tax is hereby imposed upon every per­
son using such property within this state until such 
tax has been paid directly to the county treasurer 
or department of public safety to a retailer, or to 
the department as hereinafter provided. An excise 
tax is hereby .imposed on the use in L~is state of 
services enumerated in section 422.43 at the rate 
of ~h~ee four percent. Said tax shall be applicable 
where services are rendered, furnished, or performed 
in this state or where L~e product or result of such 
service is used in this state. Such tax is imposed 
on every person using such services or.the product 
of such services in this state until such user has 
paid such tax either to an Iowa use tax permit holder 
or has paid such tax to the department of revenue. 

Sec. _. NEN SECTIOI:1. The treasurer of state shall 
allocate to the municipal assistance fund that portion 
of the moneys in the local tax fund which is in the 
same proportion that the population of all of t~e 
cities in the state is to the total population of 
the state. The remaining funds in the local tax fund 
shall be allocated to the county government assistance 
fund. 

Sec. HEW SECTION. On or before December 15, 
1976, and December fifteenth of each succeeding year 
the state comptroller shall distribute the funds in 
the county government assistance fund to each county 
in the state in the proportion L~at the population 
residing in the unincorporated area of each county 
is to the total population residing in unincorporated 
areas of all of the counties except as othenvise 
provided in section eight (8) of this Act. 

For purposes of this section "population" shall 
be based on the most recent federal census. 

Sec. NEN SECTION. Moneys allocated to the 

f 
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municipal assistance furid under section four (4) of 
this Act shall be apportioned in the manner provided 
in chapter four hundred five (405) of the Code except 
as otherwise provided in section seven (7} of this 
Act. 

Sec. ?--JEW SECTION. CITY PROPERTY TAX RELIEF. 
All moneys "received by a city under the provisions 
of this Act shall be deposited in the general.fund 
of the city and may be expended for any laN·fu 1 city 
purpose. However, the city treasurer, or another 
city official designated by the council, shall credit 
one-half of the moneys received to a special account 
for property tax relief. Before the levies authorized 
under section three hundred eighty-four point one 
(384.1) of the Code are certified to the county 
auditor, the certifying official shall subtract from 
the total amount computed in dollars, as provided 
in section four hundred forty-four point two (444.2) 
of the Code, an amount equal to the amount credited 
to the special account for property tax relief during 
the last preceding twelve-month period, and shall 
certify only the net amount to the county auditor 
and board of supervisors. The limit on a city's tax 
levy for the general fund, as stated in section three 
hundred eight-four point one (384.1) of the Code, 
shall be reduced each year by the levy which would 
be necessary to replace the amount credited to the 
special account for property tax relief during the 
last preceding twelve-month period. The county auditor 
shall base the levies authorized under section four 
hundred forty-four point three (444.3) of the Code 
upon the net amount so computed. In order for a city 
to be qualified to receive remittances in succeeding 
fiscal years from the treasurer of state under this 
Act, the city clerk, before July 15, 1977, and July 
fifteenth of each succeeding year, shall certify to 
the treasurer of state that the required reduction 
in the amount cert~fied to the county auditor and 
board of supervisors for city taxes has been made. 

Moneys which become available in any succeeding 
fiscal year because a city has failed to comply with 
the provisions of this Act.shall be apportioned among 
the other cities in the manner provided in this Act. 

Sec. Nm'l SECTION. COUNTY PROPERTY TAX RE-
LIEF. All moneys received by a county under L~e 
provisions of this Act may be expended for any law­
ful county government purpose applicable to the un­
incorporated area of the county. However, the county 
treasurer shall credit one-half of the moneys received 
to a~~cial account for property tax relief. Before 

-....... 

-- -~-

'·· 



1 the levies authorized under section four hundred 
2 forty-four point nine (444.9) of the Code .are made, 
3 the board of supervisors shall subtract from the total 
4 amount cor.1puted in dollars, as provided in section 
5 four hundred forty-four point two (444. 2} of the Code., 
6 an amount equal to the amount credited to the special 
7 account for property tax relief during the last 
8 preceding tvlelve-month period, and shall base the 
9 levies authorized under section four hundred forty-

10 four point nine (444. 9) of the Code upon the net 
. 11 amount so canputed. In order for a county to be 
r 12 qualified to receive remittances in succeeding fiscal 

13 years from the treasurer of state under this Act, 
14 the board of supervisors, before July fifteenth of 
15 each year, shall certify to the treasurer of state 
16 thaL the required reduction has_ been made. 
17 Moneys '\vhich become available in any succeeding 
18 fiscal year because a county has failed to comply 
19 with the provisions of this Act shall be apportioned 
20 among the remaining counties in the manner provided 
21 in this Act .... 
22 2. Amend the title, lines 1 and 2, by inserting 
..,~ after t,_e •.vord "lirni tations" the words "and i:-.creasing 

the sales and use tax rate to provide property tax 
~ replacement funds". 

S-50 57 FILED - .IJI...ai.J./l4.A.I!yJ ..<) J :!> (,:_.;?a l 

FEBRUARY 4, 1976 BY JAMES W. GRIFFIN, SR. 

S-5058 
1 Amend the Griffin amendment, S-5053, to Senate 
2 File 1062 as follows: . . 
3 1. Page 1, lines 16 and 17, .bY st~1k1~g the 
4 word and figure "one (1)" and 1nsert1ng 1n lieu 
5 thereof the word and figure "eight (8)". 
6 2. Page 3, line 33, by striking the word an~ 
7 figure "fourteen (165.14)" and inserting in 11eu 
8 thereof the word and figure "eighteen (165.18)". 
9 3. Page 4, lines 35 and 36, by ~triki~g the 

10 words and figure "three hundred f1ft~-e1~ht P: 
11 point eighteen (358A.l8)" and insert1ng 1n l1~u 
12 thereof the words and figure "three hundred flfty-
13 eight B point eighteen (358B.18)". 

FILED & ADOPTED (~. ~'f;J 
February 4~976 By JAMES E. GRIFFIN 

~--- ··-·----·------·------------- -------

S-5060 
1. Amend Senate File 1062 as follows: 
2. 1. Title page by striking line 3. 

~-506..0-FII.ED &~ (t/ ;.tf.S} 
FEBRUARY 4, 1976 

-~ 
BY '"'· R. RABEDEAUX 
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Amend Senate File 1062 as follows: 
1. Page 1, line 4, by inserting after the word 

"other" the word "local". 
2. Page 1, by striking lines 24 throuah 30 inclu­

sive, and inserting in lieu thereof the f~llowing: 
"4. "Allowable growth guideline" means an increase 

in the proposed expenditures in the budget of a 
political subdivision-for a fiscal year equal to seven 
percent of the proposed expenditures in the certified 
budget of such political subdivision for the base 
year. 

5. "Person" means eligible elector as defined 
in section thirty-nine point three (39.3) of the 
Code." 

3. By striking page 1, line 31 through page 4, 
line 21, and inserting in lieu thereof the following: 

"Sec. 2. BUDGET PROCESS--NOTICE AND PUBLIC HEARING. 
In addition to the requirements of chapters twenty­
four (24) and three hundred eighty-four (384), division 
two (II), of the Code relating to the publication 
of notice anq public hearing on a budget of a political 
subdivision, the public notice of a hearing on a 
budget shall include the following information: 

1. The percentage and the dollar amount increase 
or decrease for the total budget of the political 

6 subdivision. 
27 2. The percentage and the dollar amount increase 
28 or decrease of each fund included in the proposed 
29 budget. 
30 3. A statement showing the allowable growth 
31 guideline established by the general assembly and 
32 the dollar amount of increase represented by such 
33 guideline for the proposed budget of the political 
34 subdivision. 
35 4. A statement of the major reasons for the 
36 proposed incregses in the budget. 
37 5. A comparison of the percentages and dollar 

.38 amounts proposed ,to be expended with the percentages 
39 and dollar amounts expended during the preceding 

.. 40 fiscal year. 
41 The provisions of this section shall not apply 
42 to publication of notice for a hearing on a budget 
43 for the fiscal year beginning July 1, 1976 required 
44 under section twenty-four point nine (24.9) or three 
45 hundred ei0hty-four point sixteen (384.16) of the 
46 Code if the notice of hearing has been published 
47 before the effective date of this Act, but this sec-
48 tion shall apply to any other notice for a hearing 
49 on a budget or amendment to a budget required by this 

) Act or other provision of law for the fiscal years 
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beginning July 1, 1976 and July 1,-1977. 
Sec. 3. ALLOWABLE GRO\'ITH GUIDELINE EXCEEDED-­

ADDITIONAL PUBLIC HEARING. If a political subdivision 
approves a budget which exceeds the allowable growth 
guideline following the public hearing required under 
chapter twenty-four (24) or three hundred eighty-four 
(384), division two (II), of the Code, the governing 
body of such political subdivision shall withhold 
certification of such budget to. the county auditor 
for at least seven days following such approval. 
If, during the seven days following approval of the 
budget, a valid petition signed bv at least five 
persons who are affected by the budget of a political 
subdivision having a population of one hundred persons 
or less, at least ten persons who are affected by 
the budget of a political subdivision having a 
population of more than one hundred but not more than 
five hundred persons, or at least twenty-five persons 
who are affected by the budget of a political 
subdivision having a population of more than five 
hundred persons, is filed with the governing body 
of a political subdivision requesting another public 
hearing, the governing body shall publish notice of 
and conduct such public hearing not later than April 
fifth. The date, time and location of the public 
hearing and the information required to be published 
under section two (2) of the Act, shall be published 
in a newspaper having general circulation throughout 
the political subdivision not less than five days 
before the date specified for such hearing. 
Thereafter, the budget shall be approved and c~rtified, 
with or without changes that may be made after the 
hearings, to the county auditor not later than April 
fifth. 

Sec. 4. EXCEPTION TO DATES FOR BUDGET APPEAL. 
Notwithstanding sections twenty-four point twenty­
seven (24.27) through twenty-four point thirty~two 
(24.32), inclusiv~, and three hunared eighty-four 
point nineteen (384.19) of the Code, persons affected 
by a certified budyet of a political subdivision 
which has exceeded the allowable growth guideline, 
shall have ten days following certification of such 
budget to file a petition to appeal to the state 
appeal board. All other time limitations or dates 
specified in sections twenty-four point twenty-seven 
(24.27) through twenty-four point thirty-two (24.32), 
inclusive, and three hundred eighty-four point nineteen 
(384.19) of the Code shall be correspondingly changed 
or extended to allow the same amount of time for the 
protest hearing and the decision of the state board 

f 
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that would exist had the appeal to the state appeal 
board been filed as provided in section twenty-four 
point twenty-seven {24.27) or three hundred eighty­
four point nineteen (384.19) of the Code. 

Sec. 6. BUDGET APPEAL NOT AFFECTED. The provisions 
of this Act shall not be construed to proh~bit or 
affect a protest filed with the state appeal board 
against a budget which has r.ot equaled or exceeded 
the allowable growth guideline provided for.in this 
Act." 

4. Page 5, by inserting after line 17 the 
following: 

"Sec. • BUDGETS AFFECTED. The provisions of 
this Act shall apply to the budgets of a political 
subdivision for the fiscal years beginning July J, 
1976 and July 1, 1977." 

5. By renumbering sections to confo~m to this 
amendment. 

6. Amend the title, line 1, by striking the words 
"limitations" and inserting in lieu thereof the words 
"hearing procecures and budget expendi-ture guide-
lines". 

~ """it. .5>-a "I Sc 6 s"' s-c 6 9 s-c 7-:<.J s-c 7'f 
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1 Amend the amendment, S-5046, to Senate File 1062 
2 as. follows: 
3 1. Page 1, by striking lines 6 and 7, and inserting 
4 in lieu thereof the following: 
5 "2. "Political subdivision" means any city, county, 
6 or other local public body or corporation that has 
7 the power to levy or certify a property tax or sum 
8 of money to be collected by property taxation." 
9 2. Page 1, line 20, by striking the word "and". 

1 0 3. Page 1 , line 23, by inserting after the v.'ord 
11 "Act" the words "and that part of the budget of a 
12 school corporation subject to limitation under chapter 
13 four hundred forty-two (L~42) of the Code, but including 
14 the budget of an area education agency established 
15 under chaper two hundred seventy-three (273) of the 
16 Code". 
17 4. Page 1, line 4 3, by striking the \-lords "a 
18 county" and inserting in lieu thereof the words "any 
19 other political subdivision". 
20 5. Page 1, line 44, by striking the word "(county)" 
21 and inserting·in lieu thereof the words "(name of 
22 other political subdivision)". 
23 6. Page 2, line 7, by striking the words "board 
24 of supervisors" and inserting in lieu thereof the 
25 words "governing body of any other political 
26 subdivision". 
27 7. Page 3, line 33, by striking the words "a 
28 county" and inserting in lieu thereof the words "any 
29 political subdivision except a city". 

S-5055 FILED-~ ..-.Jrcf'~ BY CALVIN 0. HULTMAN 
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Amend Senate File 1062 as follows: 
1. Page 5, by inserting after line 17 the 

following: 
"Sec. FUNDING OF ADDITIONAL DUTIES OR 

FUNCTIONs:--If an Act or resolution of the oeneral 
assembly or an ~dministrative rule promulgated by 
a state agency lmposes a duty or function which has 
a fisc~l impact on a local budget requiring additional 
expendltures upon the governing body or any officer · 
or e~ployee of a city, county, or any other local 
publlc body or corporation that has the power to levy 
or certify a property tax or sum of money to be 
collected by property taxation, the governing body 
or ~ny officer or employee of such local governmental 
entlty s~all not be required to carry out such duty 
or functlon unless the general assembly appropriates 
moneys or the state agency provides a grant of moneys 
to such local governmental entity specifically to 
pay the cost of carrying out such duty or function." 

2. By renumbering sections to conform to this 
amendment. 

S-5056 FILED-~ t:). .... r;fi ~ BY RAY TAYLOR 
r: -~ - _J -J-• ..) ..y I .3 
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Amend.Senate File 1062 as follows: 
1. By striking everythin0 after the enacting 

clause and inserting in lieu thereof the foll01·1ing: 
"Section 1. The maximum amount in dollars which 

may be levied by a city with a population of more 
thnn five hundred for the fiscal years beginning July 
1 ,1 19 76 and July 1, 1977 over the amount in dollars 
levied for the previous fiscal year shall be limited 
to an increase of seven percent for each of tl10 
follov1ing designated property ta::: levies: 

1. The general fund levy authorized pursuant to 
section three hundred eighty-four point one (384.1) 
of the Code. 

2. The tax levy for the support of a municipal 
band authorized pursuant to section three hundred 
eighty-four point twelve (384.12), subsection one 
(1), of the Code. 

3. The tax levy for development, operation, and 
maintenance of a memorial building or monuwent 
authorized pursuant to section three hundred eighty­
four point twelve (384.12) 1 subsection two (2) 1 of 
the Code. 

4. The tax levy for the support of a symphony 
orchestra authorized pursuant to section three hundred 
eighty-four point twelve (384.12) 1 subsection three 
(3) 1 of the Code. 

5. The tax levy for the operation of cultural 
and scientific facilities authorized pursuant. to 
section three hundred eighty-four point twelve 
(384.12), subsection four (4), of the Code. 

6. The tax levy to aid in the construction of 
a county bridge authorized pursuant to section three 
hundred eighty-four point twelve (384.12), subsection 
five (5), of the Code. 

7. The tax levy to aid a conpany incorporated 
under the laws of this state in the construction of 
a high\vay or combination bridge across any navigable 
river of this state, commencing or terminating in 
the city and suitable for use as higlMay, or for both 
highv7uY and railway purposes authorized pursuant to 
section three hundred eighty-four point twelve 
(384.12), subsection six (G), of the Code. 

8. The tax levy for the purpose of purchasing 
a bridge authorj_~ed pursuant to section three hundred 
eighty-four point twelve (384.12) 1 subsection seven 
(7), of the Code. 

9. The tax levy for aid to a public transportation 
company authorized pursuant to section three hundred 
eighty-four point twelve (384.12), subsection nine 
(9) 1 of the Code. 
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10 •. The tax levy ·for the operation and maintenance 
of a municipal transit system and for the creation• 
of a reserve fund for the system authorizec1 pursuan-::. 
to section three hundred eighty-four point twelve 
(384.12), subsection ten (10), of the Code. 

11. The tax levy for the lease of a building or 
complex of buildings to be operated as a civic center 
authorized pursuant to section three hundred eighty­
four point twelve (384.12) 1 subsection eleven (11) 1 

of the Code. 
12. The tax levy for operating and maintaining 

a civic center owned by a city au~1orizcd pursuant 
to section three hundred eighty-four point twelve 
(384.12), subsection twelve (12), of the Code. 

13. The tax levy for planning a sanitary disposal 
system authorized pursuant to section three hundred 
eighty-four point twelve (384.12), subsection thirteen 
(13) 1 of the Code. 

14. The tax levy for an aviation authority 
authorized pursuant to section three hundred eighty­
four point twelve (384.12), subsection fourteen (14), 
of the Code. 

15. The tax levy for an authority for a joint 
city-county builaing authorized pursuant to section 
three hundred eighty-four point twelve (384.12), 
subsection fifteen (15), of the Code. 

16. The tax levy for a levee inprovenent fund 
authorized pursuant to section three hundred eighty­
four point twelve (384.12), subsection sixteen (16), 
of the Code. 

17. The tax levy to aid a railway authorize~ 
pursuant to section three hundred eighty-four point 
twelve (384.12), subsection seventeen (17), of the 
Code. 

18. The tax levy to maintain an institution 
received by gift or devise authorized pu~suant to 
section three hundred eighty-four point twelve 
(384.12), subsection eighteen (18), of the Code. 

19. The tax levy to pay the premium costs on tort 
liability insurance authorized pursuant to section 
three hundred eighty-four point twelve (384.12), 
subsection nineteen (19), of the Code. 

20. The tax levy authorized pursuant to section 
three hundred forty-six point twenty-six (346.26) 
of the Code. 

21. The tax levy for the emcr9cncy fund authorized 
pUl:suunt to sc~ction three hundred eighty-four point 
eight (384.8) of the Code. 

22. The tax levy for the purpose of paying the 
costs of operating, maintaining, and managing a zoo 

.. 



\. 

PAGE 3 
S-5053 

1 
2 
3 
4 
5 
6 
7 
8 
9 

1 0 
1 1 
1 2 
1 3 
1 4 
1 5 
16 
17 
18 
1 9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
:o 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
Ll 1 
42 
111 
44 
45 
46 
47" 
48 
49 
50 

. 
or zoological garden authorized pursuant to section 
three hundred ninety-four point three (394.3) of the 
Code. 

23. The tax levy for the use of a zoo or zoological 
garden authorized pursuant to section three hundred 
ninety-four point four (394.4) of the Code. 

Sec. 2. The maximum amount in dollars v1hich may 
be levied by a county for the fiscal years beginning 
July 1, 1976 and July 1, 1977 over the amount in 
dollars levied for the previous fiscal year shall 
be limited to an increase of seven percent for each 
of the following designated property tax levies: 

1. The tax levy for the emergency fund authorized 
pursuant to section twenty-four point six (24.6) of 
the Code. 

2. The tax levy for the development, operation, 
and maintenance of a memorial building or monument 
authorized pursuant to section thirty-seven point 
eight (37.8) of the Code. 

3. The tax levy for the purchase of voting machines 
authorized pursuant to section fifty-two point three 
(52.3) of the Code. 

4. The tax levy for the county conservation board 
authorized pursuant to section one hundred eleven 
A point six (111A.6) of the Code._ 

5. The tax levy for indemnity payments and the 
inspection and testing program relating to bovine 
brucellosis eradication authorized pursuant to seC1::-ic5fl"' 
one hundred sixty-four point twenty-three {164.23) 
of the Code. 

6. The tax levy for the bovine tuberculosis 
eradication fund authorized pursuant to sect~on one 
hundred sixty-five point fourteen (165.14) of the 
Code. 

7. The tax levy for the fairground fund authorized 
pursuant to sections one hundred seventy-four point 
thirteen (174.13) and one hundred seventy-four point 
seven teen ( 17 4. 1 7 )• of the Code. 

8. The tax levy for the purpose of maintaining 
a county or multicounty juvenile ho~e authorized 
pursuant to section tvlO hundred thirty-two point 
twenty-two (232.22) of the Code. 

9. The tax levy for the veteran affairs fund 
authorized pursuant to section two hundred fifty point 
one (250.1) of the Code. 

10. The tax levy for the poor fund authorized 
pursuant to sections two hundred fifty-two point 
forty-three (252.43) through two hundred fifty-two 
point forty-five (252.45) of the Code. 
--,~~K levy for secondary road construction 

-----
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and maintenance authorized pursuant to section three 
hundred nine point seven (309.7} of the Code. 

12. The tax levy for the road clearing fund 
authorized pursuant to section three hundred seventeen 
point nineteen (317.19} of the Code. 

13. The tax levy for the purchase of weed 
eradicating equipment and materials authorized pursuant 
to section three hundred seventeen point tw6nty 
(317.20) of the Code. 

14. The tax levy for an aviation authority 
authorized pursuant to section three hundred thirty 
A point fifteen (330A.15) of the Code. 

15. The tax levy for the maintenance and 
improvement of cemeteries in the county authorized 
pursuant to section three hundred thirty-t\--10 point 
three (332.3) of the Code. . 

16. The tax levy for public disposal grounds 
authorized pursuant to section three hundred thirty­
two point thirty-tHo (332.32} of the Code. 

17. The tax levy for the county indemnification 
fund authorized pursuant to section three hundred 
thirty-two point thirty-eight (332.38) of the Code. 

,~. .>r: tax levy -£-o-r the operation, ro'"'~trol, 
maintenance, aHd managenent o£ ::c. a:.::;-:. center;; 
~:-::;~hori~ ,p~r.s·::.:. :.::. c.o section three huntlred forty­
six A point-t:..;v (346A.2) of the Code. 

19. The tax levy for the pa~~ent of claims for 
bounties on wild animals authorized pursuant to section 
three hundred fifty point eight (350.8) of the Code. 

20. The tax levy for the maintenance of a county 
library authorized pursuant to section three hundred 
fifty-eight B point thirteen (358B.13) of the Code. 

21. The tax levy for the entering of contracts 
for the use of city libraries authorized pursuant 
to section three hundred fifty-ei<Jht A point eighteen 
(358A.18} of the Code. 

22. The tax levy for ordinary county revenue and 
the election expen~e fund authorized pursuant to 
section four hundred forty-four point nine (444.9) 
of the Code. 

23. The tax levy for the court ~:pense. fund 
authorized pursuant to section four hundred forty­
four point ten (444.10) of the Code. 

24. The tax levy for the county orphan fund 
authorized pursuant to section four hundred forty­
four point eleven (444.11) of the Code. 

25. The tax levy for the purpose of planning a 
sanitary disposal project or of paying interest and 
principal on bonds issued pursuant to section three .~ 
hundred forty-six point twenty-three (346.23) of th~ 

-
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Code whi"ch levy is authorized pursuant to section 
four hundred fifty-five B point eighty-one (4SSB.81) 
of the Code. 

26. The tax levy for flood and erosion control 
projects authorized pursuant to section four hundred. 
sixty-seven B point nine (467B.9) of the Code. 

27. The tax levy for the maintenance of property 
received by a county by gift or devise authorized 
pursuant to section five hundred sixt~r-five point 
eight (565.8) of the Code. 

Sec. 3. The maximum ar.1ount in dollars which nay 
be levied by a special purpose district for the fiscal 
years beginning July 1, 1976 and July 1, 1977 over 
the amount in dollars levied for the previous fiscal 
year shall be limited to an increase of seven percent 
for each of the following designated property tax 
levies: 

1. The tax levy by a benefited water district 
for the maintenance of the water system authorized 
pursuant to section three hundred fifty-seven point 
twenty-five (357.25) of the Code. 

2. The tax levy by a benefited fire district to 
provide fire protection within the district authorized 
pursuant to section three hundred fifty-seven B point 
three (357B.3) of the Code and the levy authorized 
pursuant to section three hundred fifty-seven B point 
five (357B.5) of the Code which permits the county 
board of supervisors to continue the levy upon 
dissolution of the district until all debts and obliga­
tions of the dissolved district are paid. 

3. The tax levy by a benefited street lighting 
district authorized pursuant to section three hundred 
fifty-seven C point seven (357C.7) and three hundred 
fifty-seven C point eleven (357C.11) of the Code. 

4. The tax levy authorized pursuant to section 
four hundred sixty-six point four (466.4) of the Code 
permitting a levy sufficien-t to raise the amount 
necessary for maintenance of a system to provide 
internal drainage necessary by the construction of 
a levee alon<J a navigable stream forming a part of 
the boundary of the state. 

5. The tax levy for a soil conservation district 
authorized pursuant to section four hundred sixty­
seven A point twenty (467A.20) of the Code. 

6. The tax levy authorized pursuant to section 
four hundred eighty-three point one (483.1) of the 
Code to provide aid to railroads. 

Sec. L~. The maximum amount in dollars \llhich may 
be levied by a public hospital for the fiscal years 
beginning July 1, 1976 and July 1, 1977 over the 
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1 amount in dollars levied for the previous fiscal year 
2 shall be limited to an increase of seven percent for 
3 each of the following designatecl property tax levies: · 
'l 1. The emergency tax levy authorized pursuant 
.> to section twenty-four point six (24.6) of the Code. 
6 2. The tax levy for the operation, equi?ping, 
7 maintenance, improvement, and replacement of a county 
8 public hospital authorized pursuant to sectioris three 
9 hrlndred forty-seven point seven (347.7) and three 

10 hundred forty-seven point twenty-seven (347.27) of 
11 the Code. 
12 3. The tax levy for the operation and maintenance 
13 of a county hospital authorized pursuant to section 
14 three hundred forty-seven A point three (347A.3) of 
15 the Code. 
16 Sec. 5. The maximum amount in dollars '>.-hich r.:J.ay 
17 be levied for the county agricultural exten~ion 
18 education program authorized pursuant to section one 
19 hundred seventy-six A point ten (176A.10) of the Code 
20 for the fiscal years beginning July 1, 1976 and July 
21 1, 1977 over the amount in dollars levied for the 
22 previous fiscal year shall be limited to an increase 
23 of seven percent. 
24 Sec. 6. The maximum amount in dollars v-1hich may 
25 be levied by a merged area school for general 
26 operations authorized pursuant to section two hundred 
27 eighty A point seventeen (280A.17) of the Code for 
28 the fiscal year beginning July 1, 1976 and July 1, 

1 1977 over the amount in dollars levied for the pre-
vious fiscal year shall be limited to an increase 

~1 of seven percent. 
32 Sec. 7. A political subdivision of the state 
33 subject to the provisions of this Act may initiate 
34 an appeal with the appropriate budget review committee 
35 as designated in section nine (9) of this Act, based 
36 upon a natural disaster or any unusual circumsta~ces, 
37 which creates the need for additional funds. The 
38 appropriate budget review cornmi ttee may waive the 
39 maximum amount of dollars vlhich may be levied under 
40 the provisions of this Act or the levy limitations 
41 provided by law or grant supplcnental assistance to 
42 the political subdivision of the state from any funds 
43 appropriated for this purpose. 
44 Sec. 8. There is created a county budget review 
115 committee consisting of the following five mer1bcrs: 
'46· 1. The state comptroller or his designee who shall 
47 serve as chairperson. 
48 2. Three county officers appointed by the governor, 
49 one member selected from a county having an assessed 
50 valuation of: 

! 
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1 a. L~ss than ninety-six million three hundred 
2 thousand dollars . 

. -1 b. Ninety-six million three hundred thousand 
dollars or more but less than one hundred ei<]htecn 
million five hundred twenty thousand dollars. 

6 c. One hundred eighteen million five hundred 
7 twenty thousand dollars or more. 
8 3. The certified public accountant appointed to 
9 the city finance coinr.l.ittee under section three hundred 

10 eighty-four point thirteen (381~.13) of the Code. 
11 In addition to the circunst.:mccs creating a vacancy 
12 under section sixty-nine point two (69.2) of the Code, 
13 a vacancy shall exist when a county officer appointed 
14 under subsection two (2) of this section no longer 
15 holds a county office which qualifies such officer 
16 for appointment to this committee. 
1 7 The ·county budget rev ie\·1 comr:li t tee shall ·meet at 
18 the call of the chairperson and adopt its own rules 
19 of procedure. The conuni ttee may hold public hearings. 
20 Actions taken or rules promulgated by the committee 
21 shall be subject to the provisions of chapter seventeen 
22 A (17A) of the Code. 
23 The committee members, except the state comptroller 
24 and county officers who are full-time public officers, 
25 are entitled to a per diem of forty dollars for each 
26 day spent in the performance of committee duties and 
27 each member is entitled to re~bursement for his 
28 actual and necessar~ expenses incurred in performance 

of committee duties. The per diem and expenses shall 
be paid from funds appropriated to the state 

31 comptroller. 
32 Sec. 9. The appropriate budget revie~·l cornmi ttee 
33 to which a political subdivision may appeal is as 
34 follows: 
35 1. The city finance committee created under section 
36 three hundred eighty-four point thirteen (384.13) 
37 of the Code for any city subject to the provisions 
38 of this Act. 
39 2. •rhe school budget review committee created 
40 under section four hundred forty-two point twelve 
41 (442.12) of the Code for a merged area school created 
42 under chapter two hundred eighty A (280A) of the Code. 
43 3. 'l'he county bu<lgct review committee for any 
44 other political subdivision of the state subject to 
4 5 provisions of this Act. 
46 Sec. 10. Nothing in this Act shall be construed 
47 to prevent an appeal of a decision made by a budget 
48 review committee designated in section nine (9) of 
49 this Act to the state appeal board. 
50 Sec. 11. There is appropriated from the general 
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fund of the state to the county budget review committee 
established in: this Act for the fiscal year beginning 
July 1, 1976 and ending June 30, 1977, the sum of 
one million (1,000,000) dollars, or so rnuch thereof 
as may be necessary, to be used to provide financial 
assistance to counties who in the judgnent of the 
county budget review committee have meritorious and 
unusual needs beyond their reasonable capacity to 
fund. 

Sec. 12. There is appropriated from the general 
fund of the state to the city finance committee 
established in chapter three hundred eighty-four point 
thirteen (384.13) of the Code for the fiscal year 
beginning July 1, 1976 and ending June 30, 1977, the 
sum of one million (1,000,000) dollars, or so much 
thereof as may be necessary, to be used to provide 
financial assistance to cities who in the judgenent 
of the city finance comnittee have meritorious and 
unusual needs beyond their reasonable capacity to 
fund. 

Sec. 13. This Act, being deemed of imnediate 
importance, shall take effect and.be in force from 
and after its publication inThe Council Bluffs Nonpare~l 
a newspaper published incouncil Bluffs , Iowa, and 
in S-R Advocate News , a newspaper published 
in Wilton , Iowa." 

2. Amend the title, line 2, by inserting after 
the word "state" the words "and making an 
appropriation". 

S-5053 FILED -~e;~ BY JAMES W. GRIFFIN, SR. 
FEBRUARY 2, 1976 ..Yt {tp. ~~1) 

S-5061 

1 Amend the Junkins, et al. amendment, S-5054, 
2 to Senate File 1062 as follows: 
3 1. Page 1, line 11, by adding after the word 
4 "year." the following: "In no event shall the 
5 allowable growth guideline permit an increase 
6 in proposed expenditures in excess of the expend-
7 itures authorized under the property tax limitations 
8 otherwise provided by law." 

S-5061 FILED -a~ «Js- (f· .<?o if) 
FEBRUARY 4, 1976 BY NORMAN RODGERS 



,i 

·SENATE FILE 1062 

S-5052 

Amend Senate File 1062 as follows: 
1. Page 4, by inserting after line 21, the 

following: 
~ "Sec. 6. REFERENDl'M. 
5 1. For the fiscal year beginning July 1, 1977, 
6 if·the governing body of a political subdivision which 
7 certifies or levies a property tax on a citywide or 
8 countywide basis as applicable, wishes to spend more 
9 than the amount authorized under the allm,Table growth 

10 limitations provided in section two (2) of this Act, 
11 the governing body shall direct the county commissioner 
12 of elections to publish notice of and conduct a special 
13 election on the question not later than February 
14 fifteenth of the base year. In addition to any other 
15 requirements of law for a city or county election, 
16 the notice of election shall contain a comparison 
17 of estimated revenues and expenditures for the 
18 certified limited budget of the base year and the 
19 proposed limited budget, the dollar amount and 
20 percentage increase of the proposed budget over the 
21 base year's bud9et, the amount of dollars needed atove 
22 the allowable growth limitation, and an explanation 
23 of the major reasons for the need to exceed the 
24 allowable growth limitation. If a majority of the 
25 qualified electors voting on the question favor 
26 expenditures in excess of the allowable growth 
27 limitation, the amount so approved may be included 

in the certified budget of the political subdivision 
for the fiscal year beginning July 1, 1977. 

~0 2. The amount approved in excess of .the amount 
31 . of allowable growth authorized under section two (2) 
32 of this Act shall be raised by a combination of one-
33 half from a property tax levy and one-half from an 

· ... 3 4 income surtax within such city or county if other 
3S revenues are not available to meet such proposed 
3G expenditures. 
37 3. A political subdivision subject to this section 
3B shall be exempt from the provisions of sections three 
39 {3}, four (4), and five (5} of this Act for its limited 
40 budget for the fiscal year beginning July 1, t977. 
41 Sec. 7. COMPUTATION OF EXCESS Al~OUNT. If a 
42 majority of those voting in an election approves the 
43 additional amount under section six (6) of this Act, 
44 the governing body shall certify to the state 
45 comptroller that the required procedures have been 
4 6 ·carried out, and the state comptroller shall establish 
47 the amount of additional property tax to be levied 
48

9 
and the amount of income surtax to be imposed for 

4 fiscal year for which the additional amount is 
50 authorized. The state comptroller shall determine 



;tnese amounts based upon the most recent figures 
18yailable for the political subdivision's valuation 
!Of taxable property, individual state income tax paid 
'nnd shall certify to the political subdivision's 

~ county auditor the amount of property tax, and to 
0 

the director of revenue the amount of income _surtax 
,: to be imposed. 

The income surtax shall be imposed on the state 
individual income tax for the calendar year during 

10 ~vhich the budget year begins, or for a taxpayer's 
11 .~fiscal year ending during the second half of that 
12 calendar year or the first half of the succeeding 
13 calendar year, and shall be imposed on all individuals 
14. residing in the political subdivision on the last 
1s:~day of the applicable tax year. As used in this 
16 ~section, "state individual income tax" r..eans the tax 
17 'rcomputed under section four hundred twenty-two point 
18 five (422.5) of the Code, less the deductions allowed 
19, in section four hundred twenty-t\-70 point twelve 
20 (422.12) of the Code. 
21 . Sec. 8. INCQr.'U: SURTAX PROCEDURES. 
i2· 1. The director of revenue shall administer any 
23 .political subdivision income surtax imposed under 
24; this Act, and all the provisions of sections four 
2'5 hundred twenty-two point twenty (422. 20), four hundred 
6 · twenty-two point twenty-tv10 (422. 22) to four hundred 

twenty-two point thirty-one (422.31), four hundred 
twenty-two point sixty-eight (422.68), and four hundred 

29 twenty-two point seventy-two (422.72) to four hundred 
30 twenty-two point seventy-five (422. 7 5) of the Code, 
31 shall apply in respect to administration of such 
32 · income surtax. 
33 2. The political subdivision income surtax shall 
34 be made a part of the Iowa individual income tax 
35 return subject to the conditions and restrictions 
36 set forth in section four hundred twenty-two point 
37 ·twenty-one (422.21) ~f the Code. 
38 3. The director of revenue shall deposit all 
39 moneys received as income surtax under this Act to 
40 the credit of each political subdivision from which 
41 the moneys are received, in a "political subdivision 
42 income surtax fund" which is established in the office 
43 of the treasurer of state. 
44 4. On or before October twentieth, the director 
45 of revenue shall make an accounting of such income 
46 surtax collected under this Act applicable to tax 
47 returns for the last preceding calendar. year, or for 
48 fiscal year taxpayers, on the last day of their tax 
49 year ending during that calendar year and after the 
50 date of the election approving the surtax, from 
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taxpayers in each political subdivision in the state 
which has imposed a surtax, and shall certify to the 
state comptroller the amount of total political 
subdivision income surtax credited from the taxpayers 
of each political subdivision. Additional returns 
in process, if any, at the time of certification shall 
be1completed and the additional amount of income 
surtax reported to the state comptroller for 
distributiion back to the political subdivision when 
such processing is completed. 

5. The state comptroller shall draw warrants in 
payment of the amount of surtax payable to each of 
the political subdivisions in two install~ents to 
be paid on approximately the first day of Decernher 
and the first day of February, and shall cause the 
warrants to be delivered to the respective political 
subdivisions." 

2. By renumbering sections to conform to this 
amendment. 

3. Amend the title, line 2, by inserting after 
the word "state" the words "and to impose an income 
surtax by referendum for certain budget expenditures". 

~-5052 FILED- ~~.,;.ft3(j>. -f..Z.') 

FEBRUARY 2,1976 BY RAY TAYLOR 
ROGER J. SHAFF 
JOHN N. NYSTROM 

---- ~--- -------
S-5062 
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11 
12 
13 

Amend the amendment, S-5053, to Senate File 1062 ~s follows: 

1. Page 6, line 37, by inserting after the word 
"fun~s. "~he following:· "In the case of unusual pop­
u~at~on ~ncreases the' appropriate budget review com­
m~ttee shall provide an additional allowable growth 
percentage as follows: 

1. Zero to 2.9% Increase 
2. 3.0% to ·5.9% Increase 
3. 6.0% to 8.9% Increase 
4. 9.0% to 11.9% Increase 
5. 12.0% to 15.0% Increase 
6. Over 15.0% Increase 

-o­
l.O% 
2.0% 
3.0% 
4.0% 
5.0%" 

S-5062 FILED & ADOPTED (f-~47) 
FEBRUARY 4, 1976 BY CLIFTON C. LAMBORN 
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1 mend the .7un~ns- et e.l ~endm.ent, S-5054, to 
2 · Senate Pile 10.62 e.S" fol1ows-: 
3 1. Page ·3, after line ·16 by inserting the 
4 following new paragraph: 
5 "5. Page 5, by inserting before line .18 the 
6 following:· 
7 "Sec.· . . • LOCAL REFERENDUM. If a local sub-
S division decides to exceed the budget guideline 
9 established by this ~ct, after a second hearing, a 

10 petition may be filed calling for a referendum on 
11 the issue. 
12 such a petition must be filed within ten days 
13 after a second hearing. A number of eligible elect-
14 ors equal to one percent of the number of votes cast 
15 for the governor in the last general election must 
16 be secured. 
17 · The referendum must be held within ten days· 
18 after the filing of the petition. 
19 The question shall be stated as follows: 
20 Shall the certi~ied budget of. (name of political 
21 subdivision) be limited to not more than allowable 
·22 growth guideline established by the 'General ~.ssembly? 
23 . If a majority of votes cast for and against the 
24 proposition favors the allowable growth guideline 
25 limitation the county auditor shall adjust the 
26 certified budget of such political subdivision 
27 accordingly and certify such changes to the govern-
28 ing body of the political subdivision.,;'"·' 

S-5065 FILED- 4~ ,:<k(t·~ 73) 
;FEBRUARY 4, 1976 ~~..<s BY ROGER J. SHAFF 

S-5048 

1 
2 Amend Senate File 1062 as rollows: 
3 1. Page 1, line 26, by striking the word 11 six" 
4 and inserting in lieu thereot' the word 11 seven". 

S-5048 FILED-0..~ ..71- .;..2. .2~ (7f·3s?) 
FEBRUARY 2, 1976 

BY LEONARD C. ANDERSEN 
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~- Amend Senate File 1062 by striking everything after 
the enacting clause and inserting in lieu thereof 

J the following: 
4 "Section 1. NEN SECTION. DEFHHTIONS. 
5 1. "Base year" means the preceding fiscal year. 
6 2. "Political sqbdivision" means any city or 
7 county. 
8 3. "Limited budget" means the budget incltiding 
9 amendments for all funds of a political subdivision 

10 of this state excluding the amount of anticipated 
11 receipts to and expenditures from these funds from 
12 federal moneys, the amount of any moneys collected 
13 or received from property taxes and other sources 
14 for the paying of interest and principal on any 
15 indebtedness authorized by la\ol, the amount of any 
16 moneys collected or received from property taxes and 
17 other sources to pay the obligations of the-political 
18 subdivision for public officers' or employees' pension 
19 or retirement systems and the United States Social 
20 Security Act, and the amount of money for a fund or 
21 program collected from a property tax levy authorized 
22 by a vote of the electorate after the effective date 
23 of this Act. 
24 4. "Allowable growth" means a maximum dollar 
25 increase in the proposed expenditures in the limited 

budget of a political subdivision for a fiscal year 
equal to a dollar amount determined by multiplying 

~~ the proposed expenditures in the certified limited 
29 budget of such political subdivision for the base 
30 year times the percentage equivalent of any increase 
31 in the Iowa consumer price index or, if the Imva 

. 32 consumer price index is not available, the consumer 
33 price index published by the hureau of later 
34 statistics, United States department of labor, as 
35 computed by the state comptroller for the calendar 
36 year preceding the fiscal year of the proposed limited 
37 budget. 
38 Sec. 2. NEYl SECT'ION. ALLONABLE GRONTH--REFERENDUr1. 
39 1. The county comm1ssioner of elections shall 
40 publish notice of and place on the ballot at each 
41 regular city election in the case of a city and on 
42 the ballot at each general election in the case of 
43 a county the following proposition: "Shall the annual 
44 increase of the city (county) limited budget for each 
45 of the two succeeding fiscal years be limited to an 
46 allowable growth equivalent to the percentage increase 
47 in the consumer price index as computed by the state 
48 comptroller?" If a majority of the electors of the 
49 respective political subdivisions, voting for or 
50 against the proposition, favor the proposition, the 
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allowable growth for the certified limited budget 
for such political subdivision for each of the two 
succeeding fiscal years shall be limited as provided 
in section three (3) of this Act, which limit shall 
be in lieu of any property tax levy limitation 
otherwise provided by law. 

2. The city council and the board of supervisors 
shall publish notice of and conduct a public.hearing 
on,the preliminary budget estimates for the following. 
tw6 fiscal years not later than ten days tefore the 
respective regular city election or the general 
election. Notice of the time, date and location of 
the hearing and a summary of the preliminary budget 
shall be published at least seven days tefore such 
hearing. 

3. Sec. 3. NEW SECTION. ALLOt'lABLE GROt·JTH 
LIMITATION. 

1. The proposed expenditures in the certified 
limited budget of a political subdivision for each 
fiscal year during which such political subdivision 
is subject to·the provisions of this Act, shall not 
exceed the proposed expenditures in the certified 
limited budget of that political subdivision for the 
base year, plus the allowable growth for that political 
subdivision. 

2. If the governing body of a political subdivision 
which is subject to the provisions of this Act 
certifies a limited budget to the county auditor, 
in excess of the limitation provided for in this Act, 
the county aud{tor shall reduce the amount of the 
proposed expenditures in such budget to the maximum 
amount allowed under this Act and give written notice 
to the political subdivision, certifying the amount 
allowed. 

Sec. 4. NEW SECTION. HUNICIPAL UTILITIES. The 
allowable growth provided in this Act for a political 
subdivision shall be applicable to the amount of funds 
transferred by a municipal utility to the city in 
which it is located. 

For the purposes of this section, "municipal 
utility" means all or part of a waterworks, gasworks, 
electric light and pov1er plant and system, or heating 
plant any of which are owned by a city, including 
all land, easements, rights-of-way, fixtures, 
es~i?ment, accessories, improvements, appurtenances, 
and other property necessary or useful for the 
operation of the utility. 

Sec. 5. NEW SECTION. SPECIAL CHARTERED CITIES. 
It is the intention of the general assembly that the 
provisions of this Act shall apply to special chartered 

! 
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· cities. The state appeal board may adopt rules, 
2 consistent with the provisions of this Act, 
3 establishing procedures and forms applicable to special 
4 chartered cities as deemed necessary by the board. 
5 Sec. 6. Section twenty-four point three (24.3), 
6 subsection four (4), Code 1975, is amended to read 
7 as follows: 
8 4. A comparison of s~efi-affle~Res-se-~~e~esea-ee 
9 ae-e*~eRfiee-w±~fi-efie-affie~ReS-e*~eRfiee-~e~-~±~e-~~~~eses 

10 fe~-efie-~we-J9feeee±n~-yee~s of the estimated revenue · 
11 and proposed expenditure with estimated revenue and 
12 expend1ture of the current budget and with the actual 
13 revenue and expend1ture for the most recently completed 
14 fiscal year. 
15 Sec. 7. Section three hundred eighty-four point 
16 sixteen (384.16), subsection three (3), Code 1~75, 
17 as amended by Acts of the Sixty-sixth General Assemrly, 
18 1975 Session, chapter two hundred three (203), section 
19 thirty (30}, is amended to read as follows: 
20 3. The council shall set a time and place for 
21 public hearing on the budget before the final 
22 certification date and shall publish notice before 
23 the hearing as provided in section 3 62.3. A sur~lmary 
24 of the proposed budget shall be included in the notice. 

The summary shall include a comparison of estimated 
revenues and proposed expenditures with estimated 

27 revenues and expend1tures of the current budget and 
28 w1th actual revenues and expenditures for the most 

. 29 recently completed f1scal year. Proof of publication 

. 30 must be filed with the county auditor. 
· 31 Sec. 8. TE1·1PORARY BUDGET LHHTATIONS. 

32 1. The proposed expenditures in the certified 
33 limited budget of a county for the fiscal year 
34 beginning July 1, 1976 shall not exceed the proposed 
35 expenditures in the certified limited budget of that 
36 county for the base year, plus the allowarle growth 
37 for that political subdivision. 
38 2. The proposed'expenditures in the certified 
39 limited budget of a city for the fiscal years beginning 
40 July 1, 1976 and July 1, 1977 shall not exceed the 
41 proposed expenditures in the certified limited budget 
42 of that city for the base year, plus the allowable 
43 growth for that city. 
44 Sec. 9. This Act, being deemed of immediate 
45 importance, shall take effect and be in force from 
46 and after its publication in 
4 7 -...--::;-:---;---::,..-:----------------' a newspaper 
48 published in , Iowa, and in ---------------49 -.------------------' a newspaper published 

, Iowa." J.n -------------------
S-5046 FILED. 11~ W (_.;-¥~) BY WILLARD HANSEN 

FEBRUARY 2, 1976 
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SENATE FILE 1062 

H-6275 
1 Amend the Senate amendment H-6130, to the Report 
2 of the Second Conference Committee on Senate File 
3 1062 as follows: 
4 1. Page 6, line 48, by striking the word 
5 "sixteen" and inserting in lieu thereof the word 
6 "twelve". 
7 2. Page 6, line 49, by striking the word 
8 "sixteen" and inserting in lieu thereof the word 
9 "twelve". 

10 3. Page 7, by striking line 1. 
11 4. Page 7, by striking from line 2, the words 
12 "and twelve members". 
13 5. Page 7, line 4, by striking the words 
14 "governor. Of" and inserting in lieu thereof 
15 "governor, and there shall be, and he shall appoint, 
16 an equal number from each political party." 
17 6. Page 7, by striking lines 5 through 15. 
18 7. Page 7, by striking from line 16, the words 
19 "of the same political party." 
20 8. Page 7, by striking from line 21, the word 
21 "nonlegislative". 
22 9. Page 7, by striking from line 23, the words 
23 "~!embers of the". 
24 10. Page 7, by striking lines 24 through26. 

H-6275 FILED-~_..:_..~ BY CRABB of Crawford 
APRIL 13, 1976 4/;3 (rq:u.) 
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SENATE FILE 1062 

H-62.74 

1 Amend the Senate amendment, Ir-6130, to the Report 
2 of the Second Conference Committee on Senate File 
3 1062 as follows: 
4 1. Page 5, by striking lines 26 through 50 and 
5 inserting in lieu thereof the following: 
6 11 

• Page 14, by striking lines 29 through 35 
7 and inserting in lieu thereof the following: 
8 "Sec. • Section four hundred forty-two point 
9 three (442":-3I, Code 19.75, is amended to read as 

10 follows: 
11 442.3 STATE FOUNDATIOt-l BASE. The state foundation 
12 base for the school year beginning July 1, ~~+~ 1976, 
13 is se¥eft~Y eighty percent of the state cost per pupil. 
14 Fe~-eaeh-saeeeed~ft~-se~r-yea~-ehe-state-£o~naat~en 
15 base-sharr-be-~nereetsee-&y-tfie-ame~·nt-ef.-ene-~ef.Leent 
16 e~-the-state-ee~t-~r-~a~~r1-a~-te-a~aximam-o£-e±~hty 
17 pef.Leent-e£-tae-state-eest-~ef.L-~~~£~~ The district 
18 foundation base is the larger of the·state foundation 
19 base or the amount per pupil which the district will 
20 receive from foundation property tax and state school 
21 foundation aid. 
22 Sec. • There is instituted for the fiscal year 
23 beginningJuly 1, 1976 and ending June 30, 1977 and 
24 for the fiscal year beginning July 1, 1977 and ending 
25 June 30, 1978 a property tax recapture on commercial 
26 property, industrial property, personal property, 
27 and all property assessed pursuant to chapters four 
28 hundred twenty-eight (4281 and four hundred thirty-
29 three (433) through four hundred thirty-eight (438) 
30 of the Code by the director. The amount of the 
31 property tax recapture shall be equal to the dif-
32 ference between the property taxes levied on the 
33 property and payable during the fiscal year beginning 
34 July 1, 1975 and the property taxes levied on the 
35 same property and payable during the fiscal year 
36 beginning July 1, 1976 and the difference between 
37 the property taxes levied on the property and payable 
38 during.the fiscal year beginning July 1, 1975 and 
39 the property taxes levied on the same property and 
40 payable during the fiscal year beginning July 1, 1977, 
41 if the property taxes paid during the fiscal year 
42 beginning July 1, 1976 or July 1, 1977 are less than 
43 the property taxes paid during the fiscal year 
44 beginning July 1, 197S. The tax shall be payable 
45 to the county treasurer and shall be paid at the time 
46 the taxes levied against the property are due and 
47 payable. 
48 Sec. The county auditor in each county shall 
49 certify to the county treasurer and the department 
50 of revenue not later than July 1, '1977 and July 1, 
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1 1978 a list of the property which is classified by 
2 the assessor as commercial property, industrial 
3 property, personal property, or property assessed 
4 pursuant to chapters four hundred twenty-eight (4281 
5 and four hundred thirty-three (433T through four 
6 hundred thirty-eight (438T of the Code by the director, 
7 the owner of the property, the property taxes levied 
8 against .tne property and payable during the fiscal 
9 year beginning July 1, 1975, the property taxes levied 

10 against the property and payable during the fiscal 
11 year beginning July 1, 1976, and the amount of property 
12 taxes recaptured ·and payaBle in the manner provided 
13 by this Act. The list submitted not later than July 
14 1, 1978 shall have the property taxes levied against 
15 the property and payable during the fiscal year 
16 beginning July 1, 1977 substituted in lieu of the 
17 property taxes payable during the fiscal year Beginning 
18 July 1, 1975. 
19 Sec. In notifying the owner of the property 
20 of the property taxes levied against the property 
21 and payable during the fiscal year beginning July 
22 1, 1977 and-during the fiscal year beginning July 
23 1, 1978, the notice shall also indicate that portion 
2 4 of the property taxes due and payable for the current 
25 fiscal year and that portion which are recaptured 
26 property taxes due on the property. If recaptured 
27 property taxes are due on the property, the notice 
28 shall also notify the owner of the property that the 
29 taxes are payable to the county treasurer and shall 
30 be included in the payment of property taxes due and 
31 payable during the fiscal year beginning July 1, 1976 
32 and ending June 30, 1977 or the fiscal year begin-
33 ning July 1, 1977 and ending June 30, 1978. 
34 Sec. Any recaptured property taxes due under 
35 the provisions of this Act shall become a lien against 
36 the property in the same manner and at the same time 
37 as a lien for any other delinquent property taxes. 
38 Sec. Upon payment of the recaptured property 
39 taxes due-on the property to the county treasurer, 
40 the county treasurer shall remit the recaptured · 
41 property taxes to the department of revenue. Moneys 
42·received by the department under the provisions of 
43 this section shall be credited to the general fund 
44 of the state. The county treasurer shall certify 
45 the payment of the recaptured property taxes to the 
46 county auditor? and direct the auditor to remove 
47 the lien which has been attached for nonpayment of 
48 recaptured property taxes. 
49 3ec. APPROPRIATIO~. There is appropriated 
50 for each:Year of the fiscal period beginning July 

,,, 
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n~-- ~ 1 1, 1976 and ending June 30, 1977 to the agricultural 
2 land credit fund the sum of eighteen million 
3 (18,000,0001 dollars which shall oe in addition to 
4 moneys appropriated pursuant to section four hundr~d 
5 twenty-six point one (42 6 .lT of the Code. 
6 Sec. • ADMINISTRATIO~. Not later than May 
7 1, 1976, the state comptroller shall recertify to 
8 the county auditors of tfie respective counties the 
9 pro rata percentage of reimDursement from the 

10 agricultural land credit fund which shall be 
11 distributed by the state comptroller on or Before 
12 September 15, 1976. 
13 Sec. • Notwithstanding the provisions of sec-
14 tion four-hundred twenty--five point one (425 .li' sub-
15 sections two (2I, three [3f, and four [4 T of the Code, 
16 the homes·tead tax credit shall oe computed so as to 
17 give a credit against the tax on each eligible home-
18 stead in the state in an amount equal to six dollars 
19 and seventy-five cents per-thousand on the first 
20 eleven thousand one hundred fifteen dollars of actual 
21 value for each homestead. The provisions of this 
22 section shall only be applicable for each homestead 
23 tax.credit claimed between January 1, 1976 and July 
24 1, 1976 and approved -~and for each homestead tax credit 
25 claimed between January 1, 1977 and July 1, 1977 and 
26 approved. 
27 The provisions of this section are effective to 
28 January 1, 1976 for credits claimed on or after January 
29 1, 1976 and approved under chapter four hundred twenty-
30 five (425) of the Code for a homestead tax credit 
31 on an eligible homestead and to this extent the 
32 provisions of this section are retroactive. 
33 • By striking pages 15 and 16. 
34 Page 17, by striking lines 1 through 19."" 
35 2. Page 6, by striking lines 1 through 43. 
36 3. Page 7, by striking lines 29 through 50. 
37 4. Page 8, by striking lines 1 through SO. 
38 5. Page 9, by striking lines 1 through 7 and 
39 inserting in lieu thereof the following: 
40 "- Page_23, line 7, by striking the words "and 
41 exemptions" • 
42 Page 23, line 8, by striking the words "making 
4 3 changes in". 
44 · Page 23, by striking line 9. 
45 Page 23, line 10, by striking the words 
46 "taxable property,". 
47 • Page 23, line 12, by striking the words "making 
48 certain provisions of the Act retroactive,"." 

H-6274 FILED ~~~LIPSKY of Linn 
APRIL 13, 1976 ~ tfv ,/ TAUKE of Dubuque 

~ ;3:2- .s-s '-~t/.J (rq .;23) 



' 

SENATE FILE 10/, l 
By COHMITTEE ON WAYS AND MEANS 
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(As Amended and Passed by the Senate February 13, 1976) 

Passed Senate, Date --------

1 An Act to provide budget limitations for certain political 

2 subdivisions of the state and to impose an income surtax 

3 by referendum for certain budget expenditures. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

·~--a""" . .a~~ rJ C: ~Co~:~"&~ .3-.6-'~"-'Vd-"0) 
55- 'II 

~~_.._) _:;:t:;, _...Ju_~ ·~ 

. A~ 

~~G' ·~· ~ --./~ ~J c~ c~~ 1?~---o--J~ 
~ /-.>f-3s L,L-/-7~(11.3<e:) 

~ 7- ..;:t.f 

~-rtc;._ < .Q_ ~ ~ J~; ~-.u-~ ~ 
q-:-1:3- 76 !f_;y-AS') 

S'?- .ss-
= New Language 

by the Senate 

. . 4 // /) . ;-: : l . ~ JJ ' -~ 0 771 ~ !J....:.L-: Yll7 :/ ~~.,_.,)< r.r~ , .~ -;:y / -- tJ) 3 
~/(, /7? Cr· <>?Lf <tz) $_._ C?-Uv~ ~ ~..Lp / ~ q-,._;Yh7 

CPB·16191 12/72 



S.F. ,,./_ ~ / H. F. 

1 
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Section 1. DEFINITIONS. 

1. "Base year" means the preceding fiscal year. 

2. "Political subdivision" means any county, city 

having a population of more than five hundred persons or 

other public body or corporation that has the power to 

levy or certify a property tax or sum of money to be collect­

ed by property taxation. 

3. "Limited budget" means the budget as originally 

certified or as amended by January 1, 1976 for all funds of 

10 a political subdivision of this state excluding the amount of 

11 anticipated receipts to and expenditures from these funds 

12 from federal moneys, the amount of any moneys collected or 

13 received from property taxes and other sources for the pay-

14 ing of interest and principal on any indebtedness authorized 

15 by law, the amount of any moneys collected or received from 

16 property taxes and other sources to pay the obligations of the 

17 political subdivision for public officers' or employees' 

18 pension or retirement systems and the United States Social 

19 Security Act, the amount of money collected or received from 

20 property taxes and other sources to pay expenses pertaining 

21 to the mental health and institutional fund as provided in 

22 section four hundred forty-four point twelve (444.12) of 

23 the Code and the expenses pertaining to voter registration and 

24 cost of elections as provided in section four hundred forty-

25 four point nine (444.9), subsection three (3), of the Code, 

26 the amount of money for a fund or program collected from 

27 a property tax levy authorized by a vote of the electorate 

28 after the effective date of this Act and that part of the 

29 budget of a school corporation subject to limitation under 

30 chapter four hundred forty-two (442) of the Code. 

31 4. "Allowable growth" means a maximum increase in the 

32 proposed expenditures in the budget of a political subdivi-

33 sion for a fiscal year equal to seven percent of the proposed 

34 expenditures in the certified budget of such political sub-

35 division for the base year or a maximum increase in such 

-1-
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1 proposed expenditures authorized under the property tax 

2 levy limitations otherwise provided by law, whichever in-

3 crease is less. 

4 Sec. 2. RESTRICTIONS ON EXPENDITURES - ALLOWABLE GROWTH. 

5 The proposed expenditures in the certified limited budget 

6 of a political subdivision, for the fiscal years beginning 

7 July 1, 1976 and July 1, 1977, shall not exceed the proposed 

8 expenditures in the certified limited budget of that political 

9 subdivision for the base year, plus the allowable growth for 

10 that political subdivision and the encumbered and unspent 

11 balance from the base year's certified limited budget unless 

12 the allowable growth for a political subdivision is modified 

-l.J by the appropriate budget review committee as provided in 

14 section three (3) of this Act. 

15 Sec. 3. MODIFICATION OF ALLOWABLE GROWTH. 

16 1. If a political subdivision has unusual circumstances, 

17 creating a need for additional budget expenditures, including 

18 but not limited to the following circumstances, the appro-

19 priate budget review committee as designated in section five 

20 (5) of this Act may establish a modified allowable growth 

21 for such political subdivision. 

22 a. In the case of unusual population increases the 

23 appropriate budget review committee shall provide an ad-

24 ditional allowable growth percentage as follows: 

25 l. Zero to 2.9% Increase -0-
------------------------------------------26 2. 3.0% to 5.9% Increase l. 0% 
----------------~-------------------------

2 7 3. 6.0% to 8o9% Increase 2.0% 

28 4. 9. 0% to 11.9% Increase 3.0% 

29 5. 12.0% to 15.0% Increase 4.0% 
-------------------------------------------30 6. Over 15.0% Increase 5.0% 
-------------------------------------------31 The foregoing shall be regarded as guidelines and not 

32 absolute limitations. The appropriate budget review committee 

33 may in its discretion allow additional budget increases if 

34 by reason of population growth or other factors such increases 

35 are justified. 

-2-
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1 b. Natural disasters or other emergencies . 
. 2 c. Unusual problems relating to major new functions re-

3 quired by state law. 

4 d. Unusual staffing problems. 

5 e. Unusual necessity for additional funds to permit 

6 continuance of a program which provides substantial benefit 

7 to residents. 

8 2. A political subdivision not having a certified budget 

9 for the base year shall submit its proposed budget to the 

10 appropriate budget review committee for its approval. 

11 3. All decisions by a budget review committee under this 

12 Act shall be made in accordance with reasonable and uniform 

13 policies which shall be consistent to carry out the provisions 

14 of this Act. The committee shall take into account the intent 

15 of this Act to provide property tax relief and to provide 

16 reasonable control of costs of the political subdivisions 

17 of the state. 

18 Sec. 4. COUNTY BUDGET REVIEW COMMITTEE. There is created 

19 a county budget review committee consisting of the following 

20 seven members: 

21 1. The state comptroller or his designee who shall serve 

22 as chairperson. 

23 2. Three county officers appointed by the governor, 

24 subject to confirmation by the senate, one member selected 

25 from a county having an assessed valuation of: 

26 a. Less than_ni~ety-six million three hundred thousand 

27 dollars. 

28 b. Ninety-six million three hundred thousand dollars or more 

29 but less than one hundred eighteen million five hundred twenty 

30 thousand dollars. 

31 c. One hundred eighteen million five hundred twenty 

32 thousand dollars or more. 

33 3. The certified public accountant appointed to the city 

34 finance committee under section three hundred eighty-four 

35 point thirteen (384.13) of the Code. 

CPA-341147 1171 
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1 4. Two members appointed by the governor to represent 

2 the public. 

3 In addition to the circumstances creating a vacancy 

4 under section sixty-nine point two (69.2) of the Code, a 

5 vacancy shall exist when a county officer appointed under 

6 subsection two (2) of this section no longer holds a county 

7 office which qualified such officer for appointment to this 

8 commit tee. 

9 The county budget review committee shall meet at the call 

10 of the chairperson and adopt its own -rules of procedure. 

11 The committee may hold public hearings. Actions taken or 

12 rules promulgated by the committee shall be subject to the 

-~ provisions of chapter seventeen A (17A) of the Code. 

14 The committee members, except the state comptroller and 

15 county officers who are full-time public officers, are 

16 entitled to a per diem of forty dollars for each day spent 

17 in the performance of committee duties and each member is 

18 entitled to reimbursement for his actual and necessary 

19 expenses incurred in performance of committee duties. The 

20 per diem and expenses shall be paid from funds appropriated 

21 to the state comptroller~ 

22 Sec. 5. DESIGNATED BUDGET REVIEW COMMITTEES. The 

23 appropriate budget review committee to which a political 

24 subdivision may petition for a modified allowable growth is: 

25 1. The city finance committee created under section three 

26 hundred eighty-fou~ point thirteen (384.13) of the Code for 

27 any city subject to the provisions of this Act. 

28 2. The school budget review committee created under sec-

29 tion four hundred forty-two point twelve (442.12) of the Code 

30 for the following political subdivision: 

31 a. A merged area school created under chapter two hun-

32 dred eighty A (280A) of the Code. 

33 b. A school corporation created under chapter two hun-

34 dred seventy-four (274) of the Code for that part of its bud-

35 get which is not subject to limitation under chapter four 

-4-
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1 hundred forty-two (442) of the Code. 

2 3. The county budget review committee for any other poli-

3 tical subdivision subject to provisions of this Act. 

4 Sec. 6. LOCAL REFERENDUM ON ALLOWABLE GROWTH. 

5 1. If the governing body of a political subdivision 

6 wishes to exceed the allowable growth established by this Act, 

7 the governing body shall direct the county commissioner of 

8 elections to publish notice of and conduct a special election 

9 

10 

11 

12 

!,3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

within tweuty days after the date of publication. 

The notice shall be published as provided in section forty­

nine point fifty-three (49.53) of the Code and shall include 

a comparison of the dollar amount_and percentage of allowable 

~owth established by this Act and the dollar amount and 

percentage of allowable growth requested for the proposed 

limited budget of the political subdivision. The question 

to be voted on by the qualified electors of the political sub-

division shall be stated as follows: ~shall the certified 

limited budget of (name of political subdivi~ion) for the 

fiscal year beginning July 1, 19 and ending June 30, 19 

be limited to not more than the allowable growth established 

by the general assembly?" If a majority of the votes cast 

for and against the proposition favors the allowable growth 

limitation established by the general assembly, the proposed 

limited budget of the political subdivision shall be so limited. 

25 If a majority of such votes cast does not favor the allowable 

26 growth established by ~he general assembly, the political sub-

27 division may increase its proposed limited budget by the 

28 amount of allowable growth requested and printed in the notice 

29 of election. Thereafter, the proposed limited budget shall' 

30 be certified to the county auditor. 

31 2. The provisions of this section shall not preclude 

32 a political subdivision from requesting and obtaining a modified 

33 allowable growth from the appropriate budget review board if 

34 natural disaster or unusual circumstance requiring the need for 

35 additional expenditures occurs after the local referendum. 

-5-
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1 The budget growth permitted by this Act shall not 

2 allow any political subdivision to-levy a·t~x exceeding 

3 any of the maximum tai· levies set by the Code for that 

4 political subdivision. 

5 3. The amount approved in excess of the amount of 

6 allowable growth authorized under section two (2) of this 

7 Act shall be raised by a combination of one-half from a 

8 property tax levy and one-half from an income surtax within 

9 such city or county if other revenues are not available to 

10 meet such proposed expenditures. 

11 Sec. 7. COMPUTATION OF EXCESS AMOUNT. If a majority 

12 of those voting in an election approves the additional amount 

l3 under section 6 of this Act, the governing body shall certify 

14 to the state comptroller that the required procedures have 

15 been carried out, and the state comptroller shall establish 

16 the amount of additional property tax to be levied and the 

17 amount of income surtax to be imposed for fiscal year for 

18 which the additional amount is authorized. The state comp-

19 troller shall determine these amounts based upon the most 

20 recent figures available for the political subdivision's 

21 valuation of taxable property, individual state income tax 

22 paid and shall certify to the political subdivision's county 

23 auditor the amount of property tax, and to the director of 

24 revenue the amount of income surtax to be imposed. 

25 The income surtax shall be imposed on the state in-

26 dividual income tax,for the calendar year during which the 

27 budget year begins, or for a taxpayer's fiscal year ending 

28 during the second half of that calendar year or the first 

29 half of the succeeding calendar year, and shall be imposed 

30 on all individuals residing in the political subdivision on 

31 the last day of the applicable tax year. As used in this 

32 section, "state individual income tax" means the tax com-

33 puted under section four hundred twenty-two point five (422.5) 

34 of the Code, less the deductions allowed 1n section four 

35 hundred twenty-two point twelve (422.12) of the Code. 

-6-
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1 Sec. 8. INCOME SURTAX PROCEDURES. 

2 l. The director of revenue shall administer aqy political 

3 subdivison income surtax imposed under this Act, and all the 

4 provisions of section four hundred twenty-two point twenty 

5 (422.20), four hundred twenty-two point twenty-two (422.22) 

6 to four hundred twenty-two point thirty-one (422.31), four 

7 hundred twenty-two point sixty-eight (422.68), and four hun-

8 dred twenty-two point seventy-two (422.72) to four hundred 

9 twenty-two point seventy-five (422.75) of the Code, shall 

10 apply in respect to administration of such income surtax. 

11 2. The political subdivision income surtax shall be 

12 made a part of the Iowa individual income tax return subject 

13 to the conditions and restrictions set forth in section four 

14 hundred twenty-two point twenty-one (422.21) of the Code. 

15 3. The director of revenue shall deposit all moneys 

16 received as income surtax under this Act to the credit of each 

17 political subdivision from which the moneys are received, in 

18 a ''political subdivision income surtax fund" which is esta-

19 blished in the office of the treasurer of state. 

20 4. On or before October twentieth, the director of 

21 revenue shall make an accounting of such income surtax 

22 collected under this Act applicable to tax returns for the 

23 last preceding calendar year, or for fiscal year taxpayers, 

24 on the last day of their tax year ending during that calendar 

25 year and after the date of the election approving the surtax, 

26 from taxpayers 1n eac0 political subdivision in the state 

27 which has imposed a surtax, and shall certify to the state 

28 comptroller the amount of total political subdivision income 

29 surtax credited from the taxpayers of each political subdivi-

30 sion. Additional returns in process, if any, at the time of 

31 certification shall be completed and the additional amount of 

32 income surtax reported to the state comptroller for distri-

33 bution back to the political subdivision when such processing 

34 is completed. 

35 5. The state comptroller shall draw warrants in payment 

-7-
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1 of the amount of surtax payable to each of the political 

2 subdivisions in two installments to be paid on approximately 

3 the first day of December and the first day of February, 

4 and shall cause the warrants to be delivered to the res-

5 pective political subdivisions. 

6 Sec. 9. MUNICIPAL ENTERPRISES. The provisions of this 

7 Act shall not apply to expenditures of a city utility, a 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

city enterprise, a public agency, or a county public hospital, 

except with respect to transfers of surplus funds of a city 

utility or city enterprise pursuant to section three hundred 

eighty-four point eighty-nine (384.89) of the Code to any 

fund of the city included in the limited budget as defined 

in section one (1), subsection three (3), of this Act and 

such transfers shall be subject to the allowable growth pro­

vided in section two (2) of this Act. 

For purposes of this section, "city utility" means a 

city utility as defined in section three hundred sixty-

two point two (362.2), subsection twenty-two (22), of the 

Code, "city enterprise" means a city enterprise as defined 

in section three hundred eighty-four point twenty-four 

(384.24) of the Code and includes combined utility systems 

and combined city enterprises as defined in section three 

hundred eighty-four point eighty (384.80) of the Code, and 

";:>'.J.blic agency" means a public agency as defined in sections 

twenty-eight E point two (28E.2) of the Code for providing 

joint services and facilities under chapter twenty-eight E 

(28E) of the Code, and twenty-eight F point two (28F.2) of the 

Code for the joint financing of works and facilities 

authorized under chapter twenty-eight F (28F) of the 

Code. 

Sec. 10. SPECIAL CHARTERED CITIES. It is the inten­

tion of the general assembly that the provisions of this 

Act shall apply to special chartered cities. The city 

finance committee may adopt rules, consistent with the 

provisions of this Act, establishing procedures and forms 

-8-
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1 applicable to special chartered cities as deemed necessary 

2 by the comrni t tee. 

3 Sec. 11. FUNDING OF ADDITIONAL DUTIES OR FUNCTIONS. If 

4 an Act or resolution passed after the eff~ctive date of this 

5 Act, except a legalizing act or resolution, of the general 

6 assembly or an administrative rule promulgated by a state 

7 agency imposes a duty or function which has a fiscal impact 

8 on a local budget requiring additional expenditures upon the 

9 governing body or any officer or employee of a city, county, 

10 or any other local public body or corporation that has the 

11 power to levy or certify a property tax or sum of money to be 

12 collected by property taxation, the governing body or any 

13 officer or employee of such local governmental entity shall 

14 not be required to carry out such duty or function unless the 

15 general assembly appropriates moneys or the state agency 
, ----------------------------------------------------------------~--16 provides a grant of moneys to such local governmental entity 

17 specifically to pay the cost of carrying out such duty or 

18 function. 

19 Sec. 12. This Act, being deemed of immediate importance, 

20 shall take effect and be in force from and after its publi-

21 cation in the Dallas County News, a newspaper published in 

22 Adel, Iowa, and in The Fremont Gazette, a newspaper published 

23 in Fremont, Iowa. 

24 EXPLANATION 

25 This bill provides a maximum allowable growth limit for 

26 the budgets of all political subdivisions of this state except 

27 for cities having a population of five hundred persons or 

28 less. The following parts of the budget of a political sub-
29 division are not subject to the maximum allowable growth: 
30 1. Receipts and expenditures of federal funds. 
31 2. Receipts and expenditures for debt service. 
32 3. Receipts and expenditures for pensions, retirement, 

33 and social security. 

34 4. Receipts and expenditures from a fund authorized by 

35 a vote of the electorate after the effective date of this 

-9- CPA-341147 1/71 
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1 Act. 

2 5. That part of the budget of a school corporation 

3 which is subject to limitation under chapter 442 of the 

4 Code. 

5 6. Receipts and expenditures of a municipal utility 

6 required because of increase fuel costs or costs of pur-

7 chasing water, gas, heat, or electrical power where the 

8 municipal utility owns and maintains only a distribution system. 

9 This bill creates a county budget review committee which, 

10 with the existing city finance committee and the existing 

11 school budget review committee, may hear and grant petitions 

12 from the political subdivisions under their respective juris-

13 dictions for a modified allowable growth if justified py un-

14 usual financial circumstances. 

15 The provisions of this bill are applicable to the budgets 

16 of political subdivisions for the fiscal years beginning July 

1 7 1 , 19 7 6 and July 1, 19 7 7 . 

18 
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26 
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28 

29 

30 

31 

32 

33 

34 

35 
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1 Act. 

2 5. That part of the budget of a school corporation 

3 which is subject to limitation under chapter 442 of the 

4 Code. 

5 6. Receipts and expenditures of a municipal utility 

6 required because of increase fuel costs or costs of pur-

7 chasing water, gas, heat, or electrical power where the 

8 municipal utility owns and maintains only a distribution system. 

9 This bill creates a county budget review committee which, 

10 with the existing city finance committee and the existing 

11 school budget review committee, may hear and grant petitions 

12 from the political subdivisions under their respective juris­

L3 dictions for a modified allowable growth if justified by un-

14 usual financial circumstances. 

15 The provisions of this bill are applicable to the budgets 

16 of political subdivisions for the fiscal years beginning July 

17 1, 1976 and July 1, 1977. 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
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30 

31 

32 

33 

34 

35 
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SENATE FILE 1062 

Amend the Senate Amendment, H-6130, to the Second 
Conference Committee Report on Senate File 1062 as 
follows: 

· 1. Page 5, by striking lines 26, 27, and 2 8 and 
inserting in lieu thereof the following: 

" • Page 11~, by striking lines 31 through 35, 
and page 15, !:)y striking lines 1 through 20 and in­
serting in lieu thereof the following: 

"Sec. 17. Notwithstanding the provisions of sec­
tion four hundred forty-one point twenty-one ( 1141 • 21) 
of the Code, for assessments made as of January 1, 
1976, in assessing and determining the actual .value 
of agricultural property, consideration shall be given 
to each of the following factors: . 

a. Seventy-five percent of the actual value shall 
be computed on the productivity and net earning 
capacity of the property determined on the basis of 
the use for agricultural purposes capitalized at a 
rate representing a fair return on the investment, 
such rate to be established by the state board .of 
tax review and applied uniformly amo~g counties and 
among classes of property. 

b. Twenty-five percent of the actual value shall 
be computed on the fair and reasonable market value 
of such property as defined herein, but such market 
value shall be based only on its current use and not 
on its potential value for other uses. 

The county auditor shall proceed to make the neces­
sary adjustments on the tax lists vli th t.~e assistance 
of the assessor and the department of revenue. If 
the valuation of the agricultural property is increased 
in a county, the county auditor shall notify by ordi­
nary mail the owners of agricultural property affected 
by tl1e adjustment made pursuant to this section. 
The local board of review shall reconvene for a period 
of thirty days follmling the notification to the 
taxpayer in counties·where valuations have been 
increased under this section. The notice shall include 
the adjusted value of the property, the dates during 
which the board of review is reconvened, and that 
a protest may be filed within twenty days from the 
date the local board of review is reconvened. The 
protest·shall be limited to the adjustment made 
pursuant to this section. The provisions of this 
section shall apply only to valuations of agricultural 
property valued as of January 1, 1976."" 

2. Page 5, by striking lines 48, 49, and 50, and 
page 6, by striking lines 1 through 42 and inserting 
in lieu thereof the following: -

" Page 15, by striking lines 26 through 35. 

! 
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.!:'age -:. 
1 
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42 
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50 

1 through 3S. 
1 through S." 
and inserting in 

Page 16, by striking lines 
Page 17, by striking lines 

~ Page 6, by striking line 4~ 
lieu thereof the follm·1ing: 

" Page 17, by striking lines 8 through 19 and 
inserting in lieu thereof the following: 

"Sec. Section four :1undred forty-t~.,ro point 
two (442.2), unnuniliered paragraph one (1), Code 197S, 
as amended by Acts of the Sixty-sixth General Asf:embly, 
1975 Session, chapter two hundred five (205), section 
six (6), is amended by striking the paragraph and 
inserting in lieu thereof the follm.,ring: 

Each school district shall cause to be ·levied each 
year, for the school general fund, a foundation prop­
erty tax. The foundation property tax shall be equal 
to five dollars and forty cents per ~~ousand dollars 
of assessed valuation on all taxable property in the 
district, except: 

1. For the school year beginning July 1, 1976, 
for property subject to the homestead tax credit under 
the provision of chapter four hundred t~enty-five 
(425) of the Code, the foundation property tax shall 
be three dollars and twenty-four cents per thousand 
dollars of assessed valuation of taxable property 
and for property subject to an agricultural land tax 
credit under the provisioni of chapter four hundred 
twenty-six (426) of the Code, the foundation property 
tax shall be three dollars and seventy-eight cents 
per thousand dollars of assessed valuation of taxable 
property. 

2. For the school year beginning July 1, 1977, 
for property subject to the homestead tax credit under 
the provision of chapter four hundred twenty-five 
(425) of the Code, the foundation property tax shall 
be three dollars and twenty-four cents per thousand 
dollars of assessed valuation of taxable pro?erty 
and for property subject to an agricultural land tax 
credit under the provisions of chapter four hundred 
twenty-six (426) of the Code, the foundation property 
tax shall be four dollars and fifty-nine cents per 
thousand dollars of assessed valuation of taxable 
property. 

3. For the school year beginning July 1, 1978, 
and each succeeding school year for property subject 
to the homestead tax credit under the provision of 
chapter four hundred twenty-five (425) of the Code, 
the foundation property tax shall be three dollars 
and twenty-four cents per thousand dollars of assessed 
valuation of taxable property. 

For the purpose· of this chapter, .a_school district 
Page 3 

1 is defined as a school corporation organized u~der 
2 chapter two hundred seventy-four (274) of the Code. 
3 Each county auditor shall certify to each school dis-
4 trict wie1in the county and to the state comptroller, 
5 not later than ~anuary first each year, the assessed 
6 valuation of taxable property for the current year 
7 in each school district within the county."" 
8 4. Page 7, by striking lines 29 through SO. 
9 5. Page 8, by striking lines 1 through SO. 

10 6. Page 9, by striking lines 1 through S. 

H-6258 FILED-~~~ ~BY STROMER of Hancock 
APRIL 12 , 19 7 6 +, '.l i...l q t'b) 
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H-6259 
1 Amend the Senate amendment, H-6130, to the 
2 Second Conference Committee Report on Senate File 
3 1062 as follows: 
4 1. Page 5, line 35, by striking the words 
s "o>ecept structures loc,ated thereon" .. 
6 2. Page S, lines 42 through 45, by striking 
7 the words "The actual value of a structure located 
8 on agricultural land shall be the fair and reasonable 
9 market value of the structure." 

H- 6259 FILED - 71..A- ;..,.._ ~ BY STROMER of Hancock 
APRIL 12, 1976 "fh3 (t 'f;;.ft> 

···-·····-------

SENATE FILE 1062 

H-6260 
1 Amend the Senate amendment, II-6130, to the Report 
2 of the Second Conference Committee on Senate File 
3 1062, page 5, by striking. lines 31 through 4 7 and 
4 inserting in lieu thereof the following: 
5 "Sec. • Section four hundred forty-one point 
6 twenty-one-(441.21), subsection one (1), unnumbered 
7 paragraph five (5), Code 1975, as amended by Acts 
8 of the Sixty-sixth General Assembly, 1975 Session, 
9 chapter two hundred five (205), section two (2), is 

10 amended to read as follows: 
11 ~H Effective January 1, .1~77, in assessing and 
12 determining the actual value of agricultural property 
13 £±£~y-pe~eefte-eeHsffiefa~feH-sfia±±-be-~±¥eH-~e-eaefi 
14 e£-~he-£e±±ewfH~-£ae~efs~ 
15 a~--~fie the value shall be comouted on the basis 
16 of the productivity and net earning capacity of the 
17 property determined on the basis of the use for 
1~ agricultural purposes capitalized at a rate 
19 representing a fair return on the investment, such 
20 rate to be established by the state board of tax 
21 review and applied uniformly among counties and among 
22 classes of property. 
23 h~--~fie-£e±f-eflfi-~ea~e~ae±e-ffiaf~ee-~a±~e-e£-s~e~ 
24 p~epef~y-as-~e£~Hefi-fiefefH7-BH~-sHefi-mar~e~-~a±He 
25 sha±±-be-base~-eH±y-eH-~~s-eHrre~e-~se-aH~-He~-~H 
26 i~s-pe~eH~ia±-va±~e-£e~-e~fie~-lises~" 

H-6260 FILED -~~ ...:....- BY BENNETT of Ida 
APR I L 1 2 19 7 6 tYidw ~ ;/ ~ (; 9 11 J 

' 
H-6271 

1 Amend the Senate amendment, H-6130, to the Report 
2 of the Second Conference Committee on Senate File 
3 1062, page 6, by inserting after line 43 the following: 
4 " Page 20, by striking lines 1 through 21. 
5 • Page 20, lines 22 and 23, by striking the 
6 wor(:lsli", thirty (30), and thirty-one (31)" and 
7 inserting in lieu thereof the words "and thirty (30)"." 

H-6271 FILED -lt-'-~(~ BY EGENES of Story 
APR I L 1 3 , 19 7 6 f/J a 19 .z r,) 
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H-6273 
1 Amend the Senate amendment, H-6130, to the Report 
2 of the Second Conference Committee on· Senate File 
3 1062, page 7, by inserting after line 28 the following 
4 " • Page 22, by striking lines 3 through 12 
5 and InSerting in lieu thereof the following: 
6 "Sec. 36. REPORT OF Tl\SK FORCE. The governor 
7 shall transmit the recommendations of the task force 
8 accompanied by proposed legislation necessary to carry 
9 out the recommendations to the Sixty-seventh General 

10 Assembly no later than September 15, 1977. Copies 
11 of the recommendations and of the recommended 
12 legislation shall be transmitted to the president 
13 of the senate and the speaker of the house of 
14 representatives-who shall, not later than ten days 
15 tollowing the convening of the 1978 Session of the 
16 Sixty-seventh General Assembly, assign the proposed 
17 legislatiOn tO the appropriate Standing COmmittee • II II 

H-6273 FILED-¥~~ BY EGENES of Story 
APRIL 13, 1976 <~f$ (t'/.:2') 

H-6264 
1 Amend the Senate amendment H~6130, to the 
2 Report of the Second Conference Committee on 
3 Senate File 1062 as follows: 
4 1. Page 6, by inserting after line 43 the 
5 following: 
6 " • Page 20, by inserting after line 26 
7 the following section: 
8 Sec. The three installments of property 
9 taxes which became delinquent on April 1, 1974, · 

10 October 1, 1974, and April 1, 1975, pursuant to 
11 the provisions of chapter four hundred forty-five 
12 (445) of the Code, were the property taxes for the 
13 period beginning January 1, 1973, and ending June 
14 30, 1974. 
15 The property taxes which became delinquent on 
16 October 1, 1975, and April 1, 1976, were the prop-
17 erty taxes payable for the fiscal year beginning 
18 July 1, 1974, and ending June 30, 1975. For 
19 fiscal years beginning July first thereafter, the 
20 property -taxes which become delinquent as of 
21 October first and April first shall be for prior 
22 fiscal years in a like manner. 
23 The assessment date for property taxes due for 
24 the fiscal period beginning January 1, 1974/ and 
25 ending June 30, 1975, was January 1, 1973. _The 
26 assessment date for the property taxes due and 
27 payable for the fiscal period beginning July 1, 
28 1975, and ending June 30, 1976, was January 1, 1974. 
29 Thereafter, the assessment date is January first 
30 for taxes due and payable for fiscal years begin-
31 ning July first eighteen months later. 

H-6264 FILED- 1l,.k....:..... ~ BY JUNKER of Woodbury 
APR I L 1 3 , 19 7 6 4 /t;; ( 11 :I.' ) 
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SENATE FILE 1062 

Amend the Senate amendment H-6130, to the Report 
of the Second Conference Committee on Senate File 
1062 as follows: 

1. Page 9, by inserting after line 5 the following: 
·"DIVISION IX 

Sec. Chapter one hundred thirty-five D (135D), 
Code 1975, as amended by Acts of the Six~y-sixth 
General Assembly, 1975 Session, is amended by adding 
the following new section: 

NEW SECTION. MOBILE HOME FEE CREDIT. 
1. For the purposes of .this section: 
a. "Semiannual: mobile home tax" means the 

semiannual tax computed under the provisions of section 
one hundred thirty-five D point twenty-two (1350.22) 
of the Code, without inclusion of any penalty assessed 
under the provisions of section one hundred thirty­
five D point twenty-four (1350.24) of the Code. 

b. "Fee credit" means the amount allowed as a 
deduction from the semiannual mobile home tax provided 
by this section. 

2. A fee credit shall be allowed a mobile home 
owner who uses the mobile home as a permanent resi­
dence and who has not moved the mobiJe home any time 
within the twelve-month period prior to the delinquent 
date for the semiannual mobile home tax and who has 
not converted the mobile home to real property. The 
fee credit shall be a deduction from the semiannual 
mobile home tax. 

3. The amount of deduction allowed the owner for 
a mobile home shall be equal to twenty percent of 
the semiannual mobile home tax not to exceed thirty­
one dollars and twenty-five cents. 

4. Application for the fee credit shall be made 
on forms provided by the county treasurer as 
standardized by the director of the state depart-
ment of revenue. The forms shall require the applicant 
to furnish such information as necessary to determine 
eligibility for a fee credit. Forms shall be submitted 
with the payment of the semiannual mobile home tax 
as reduced by the claimed fee credit. 

5. If an applicant deducts from the semiannual 
mobile home tax a fee credit in excess of that amount 
the applicant is eligible to receive the county 
treasurer shall increase th~ next following semiannual 
mobile home tax by the excess so deducted by the 
applicant. The excess fee credit deducted shall 
become a lien on the mobile home from the date of 
payment of the semiannual mobile home tax equal in 
priority to the semiannual mobile home tax lien. 

Page 2 
6. There is ~ppropriated annually from the ge~E!_:r:a.l:_ 

1 fund of the stat t h 
2 be credited e o t e depar~ment of revenue to 

to a county in an amount equal to the 
3 fee credits granted in each county " 
-~ ~· Page 9, by inserting after iine 7 the following· 

--- Page 23, line 10, by inserting after the · 
6 word "law," the words "providing for a fee credit for 
7 mobile homes,". 

H-6253 FILED- tY~ BY MILLER of Buchanan 



H-6265 
1 Amend the Halvorson, e~ al amendment H-6167 
2 ~o page 6 of Senate amendment H-6130, to the Report 
3 of the Second Conference Conunittee, on Senate File 
4 1062, as follows: 
5 . 1. Page 1, by inserting after line 38 the 
6 f"ollowing: 
7 " • Page 20, .by inserting after line 26 
8· the following section: 
9 Sec. The three·instal~ents of property 

10 taxes which became delinquent on April 1, 1974, 
11 October 1, 1974, and April 1, ·1975, pursuant to 
12 the provisions of chapter four hundred forty-five 
13 (445) of the Code, were the property taxes for the 
14 period beginning January 1, 1973, and ending June 
15 30, 1974. 
16 The property taxes which became delinquent on 
17 October 1,.· 1975, and April 1, 1976, were ·the prop-
18 erty taxes payable for the fiscal year beginning 
19. July 1,.1974, and ending June 30, 1975. For 
20 fiscal years beginning .. July first thereafter, the 
21 property ·taxes which become delinquent as of 
22 October first and April first shall be for prior 
23 fiscal years in a like manner. 
24 The assessment date for property taxes due for 
25 the fiscal period beginning January 1, 1974·;· ··~nd 
26 ending June 30, 1975, was January 1, 1973 •. The 
27 assessment date for the property taxes due and 
28 payable for the fiscal period beginning July 1, 
29 1975, and ending June 30, 1976, was January 1, 1974. 
30 Thereafter, the assessment date is January first -
31 for taxes due and payable for fiscal years begin-
32 ning July first eighteen months later. 

H-6265 FILED-Jb,-.1-~ ~- BY JUNKER of Woodbury 
APRIL 13, 1976 ~/;~ (l'f .. .U.) 

H-6272 

1 Amend the Senate amendment, H-6130, to the Report 
2 of the Second Conference Committee on Senate File 
3 1062, page 6, by striking lines 47 through 50, and 
4 page 7, by striking lines 1 through 28 and inserting 
5 in lieu thereof the following: . 
6 "Sec. 33. TASK FORCE CREATED. There is created 
7 a task force composed of twelve members, who are 
8 interested and knowledgeable in affairs of local 
9 government. All·members shall be appointed by the 

10 governor to serve at his pleasure. The governor shall 
11 appoint two members from each congressional district 

· 12 who shall not be members of the same political party. 
13 No member shall hold any other state elected or 
14 appointed office. Any vacancy in the membership of 
15 the task force shall be filled by appointment in the 
16 same manner as the original appointments. 
17 The members of the task force shall receive their 
18 a~tual and necessary expen~es to be audited by the 
19 state comptroller-." 

H-6272 FILED- ~.A.-.1 ~BY EGENES of Story 
APRIL 13, 1976 <f/1.~ {t9-<t:.) 
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SENATE FILE 1062 

."Amend the Senate amendment, H-6130, to the Report 
of the Second Conference Committee on Senate·File 
106 2 as follm'ls: 

1. Page 6, by striking line 43 and inserting in 
lieu thereof the following: 

" • Page 17, by striking lines 8 through 19 
and inserting in lieu thereof the following: 

Sec. Section four hundred forty-two point 
t~'lo (442:2), unnumbered paragraph one (1), Code 1975, 
as amended by Acts of the Sixty-sixth General Asserr~ly, 
1975 Session, chapter two hundred five (205), section 
six (6), is amended to read as follows: 

Each school district shall cause to be levied each 
year, for the school general fund, a foundation prop­
ertv tax of five four dollars and fef~Y fifty-nine 
cents per thousand dollars of assessed valuation on 
all taxable property in the district. For the purpose 
of this chapter, a school district is ~efined as a 
school corporation organized under chapter 274. Each 
county auditor shall certify to each school distric~ 
wi~hin the county and to the state comptroller, not 
later than January first each year, the assessed 
valuation of taxable property for th~ current year 
in each school district wi~1in the county. 

Sec. Section four hundred forty-bw point 
three (442.3), Code 1975, is amended to read as 
follows: 

442.3 STATE FOUNDATION BASE. The state foundation 
base for the school year beginning July 1, 49~~ i977, 
is se-ve~~1' eighty percent of t~e state cost per pupi:.. 
?e~-eaeh-~~eeeed±n~-se~ee±-7eaf-~fte-9ta~e-fe~~da~~eR 
~a9e-shai±-~e-±ne~ea9ed-~y-~he-affietift~-e£-eRe-~e=ee~~ 
e-§-~!le-~ .-en -Ee-~es .:ie.-l3e~- ?tit'~ ±.7 - 'tif9-~e-e -ffie.~~ffittffi-e~- e~ 9"!=: -e=:t 
pefeeftt-ef-~fie-s~a~e-ees~-~ef-pti~~=~ The dist~ict 
foundation base is the larger of the state founda~ion 
base or the amount per pupil which the C.istrict will 
~eceive f.r·.Jm foundation property tax and state school 
f0undation aid." 

2. Page 9, by inserting after line 5 the fol­
lowing: 

"DIVISION IX 
Sec. 41. Section four hundred twenty-bra point 

forty-three (422.43), unnumbered paragraphs one (1), 
two (2), seven (7), and eight (8), Code 1975, are 
amended to read as follows: 

422.43 TAX IMPOSED. There is hereby imposed a 
tax of tfi~ee four percent upon the gross receipts 
from all sales of tangible personal property, 
consisting of goods, wares, or merchandise, except 
as otherwise provided in this division, sold at retail 
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1 in the state to consumers or users; a like rate of 
2 tax upon the gross receipts from the sales, furnishing 
3 or service of gas, electricity, water, heat, and 
4 communication service, including the gross receipts 
5 from such sales by any municipal corporation furnishing 
6 gas, electricity, \>later, heat, and communication 
7 service to the public in its proprietary capacity, 
8 except as otherwise provided in this division, when 
9 sold at retail in the state to consumers or users; 

10 and a like rate of tax upon the gross receipts from 
11 all sales of tickets or admissions to places of 
12 amusement, athletic events including those of 
13 educational institutions, fairs; and a like rate of 
14 tax upon that part of private club membership fees 
15 or charges paid for the privilege of participating 
16 in any athletic sports provided club members. 

·17 There is hereby imposed a tax of efifee four percent 
18 upon the gross receipts derived from the operation 
19 of all forms of amusement devices and games of skill, 
20 games of chance, 'raffles and bingo games as defined 
21 in chapter 99B, and commercial amusement enterprises 
22 operated or conducted within the state of Iowa, such 
23 tax to be collected from the operator- in the same 
24 manner as is provided for the collection of taxes 
25 upon the gross receipts of tickets or admission as 
26 provided in this section. 
27 The tax herein levied shall be computed and 
28 collected as hereinafter provided. The tax herein 
29 imposed shall be at the rate of eh~ee four percent. 
30 There is hereby imposed, a tax of ~h~ee four percent 
31 upon the gross receipts from the rendering, furnishing, 
32 or performing of services as defined in section 422.42. 
33 Sec. 42. Section four hundred twenty-three point 
34 two (423.2), Code 1975, is amended to read as fol-
35 lOHS: 

36 423.2 IMPOSITION OF TAX. An excise tax is hereby 
37 imposed on the use in this state of tangible personal 
38 p~operty purchased for use in this state, at the rate 
39 of eh~ee four percent of the purchase price of such 
40 property.--said tax is hereby imposed upon every 
41 person using such property within this state until 
42 such tax has been paid directly to the county treasurer 
43 or department of public safety to a retailer, or to 
44 the department as hereinafter provided. An excise 
45 tax is hereby imposed on the use in this state of 
46 services enumerated in section 1~22. 43 at the rate 
47 of efifee four percent. Said tax shall be applicable 
48 where serVICes are rendered, furnished, or performed 
49 in this state or where the product or result of such 
50 service is used in this state. Such tax is imposed 

f 
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1 on every person using such.services or the product 
,,......._ 2 of such services in this state until such user has 

3 paid such tax either to an Iowa use tax permit holder 
4 or has paid such tax to the department of revenue. 
5 Sec. The provisions of sections forty-one 
6 (41} and-rorty-two (42) of this Act are effective 
7 January 1, 1977. 
8 Sec. It is the intent of the general assembly 
9 that therevenues derived from one-fourth of the 

10 revenues from the sales and use tax be used to reduce 
11 the foundation property tax from five dollars and 
12 forty cents per thousand dollars of assessed valuation 
13 on all taxable property in the district to four dollars 
14 and fifty-nine cents per thousand dollars of assessed 
15 value on all taxable property in the district and 
16 to increase the state foundation base to eighty percent 
17 of the state cost per pupil." 
18 3. Page 9, by inserting after line 7 the follow-
19 ing: 
20 " Page 23, line 10, by inserting after the 
21 word "law," the words "increasing the rate of the 
22 state sales and use tax ". 

H-6167 FILED-~ ~ BY HALVORSON of Clayton 
APRIL 6, 19 76 q-1'~ ::;:;( /'7-<s) KOOGLER of Mahaska 

JUNKER of Woodbury 

H-6237 

MILLER of Buchanan 
SCHROEDER of Pottawattamie 
WYCKOFF of Benton 

1 Amend the Senate amendment, H-6130, to the Report 
2 of the Second Conference Committee on Senate File 
3 1062, page 5, by inserting after line 28 the following: 
4 " • Page 15, line 4, by inserting after the 

·5 word--.rai" the word "previously". 
H-6237 FILED- <Y~ f:

1 
BY BENNETT of Ida 

APRIL 8, 1976 ~ 4;r3 (19.2s) 

H-6224 
1 Amend the Senate amendment, U-6130, to the Second 
2 Conference Committee Report on Senate File 1062 as 
3 follo\'rs: 
4 1. Page 5, line 35, by striking the words "land, 
5 except structures located thereon" and inserting in 
6 lieu thereof the word."property". 
7 2. Page 5, line 37, by striking the word "land" 
8 and inserting in lieu thereof the word "property". 
9 3. Page 5, by striking lines 43 and 44 and 

10 inserting in lieu thereof the words "assessor may 
11 use accepted appraisal methbds to establish values 
12 between parcels within an assessor jurisdiction." 
13 4. Page 5, line 45, by striking the words "of 
14 the structure." 
H- 6224 FILED-&'~ "(. ./ 1 BY WEST of Marshall 
APRIL 8, 1976 ~ ~11.3Lf'j.2.;r) 

: 
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H-5270 

l Amend Senate File 1062, page 1, line 19, by 
2 inserting after the word "Act," the words "the 
J a~o~~t of money collected or received from property 
·l LlX~!i- and oth~r sources to pay expenses pertaininq 
', lo U_ll! op~rat.toll ulld rnuinll!n....tn<.:u uf till' court .1!' . 

&·· prov~ded ~n section four hundred forty-four point 
7 ten (444.1~) of the Code,". . 

. . ~ ~ ~- ~J..A«h.J 
H-5270 FILED~ ~ .. .t' BY OAKLEY of Clinton FEBRUARY 18, 1976~ ¥/ ~#~ 

-'-p•_, .11!! . .......,1!111. m .. !l!ft4-U• .. attl!!!!1.tt•s --- · --~NATE FILE 10 6 2 

H-5267 

------1 Amend the Norland, etl. amendment, H-5241, to 
2 Senate File 1062 as follows: 
3 1. Page 3, after line 6, add the following 
4 new section: 
5 "Sec. 4. ALLOWABLE GROWTH GUIDELINE -- LOCAL 
6 REFERENDUM. If a local subdivision decides to ex-
7 ceed the budget guideline established by this Act, 
a after a second hearing, a petition may be filed 
9 calling for a referendum on the issue. 

10 Such a petition must be filed within ten days 
11 after a second hearing. A number of eligible 
12 electors equal to five percent of the number of-votes 
13 cast for the governor in the last general election 
14 must be recured. 
15 The referendum must be held-within ten days 
16 after the filing of the petition. 
17 The question shall be stated as follows: 
18 Shall the certified budget of (name of political 
19 subdivision) be limited to not more than the allow-
20 able growth guideline established by the General 
21 Assembly? 
22 If sixty (60) percent of votes cast for the 
23 proposition favors the allowable growth guideline 
24 limitation the county auditor shall adjust the 
25 certified budget of such political subdivision 
26 accordingly and certify such changes to the govern-
27 ing body of the political subdivision." 

H-5267 FILED-;('~<><}"! Ji-ss BY EVANS of Grundy 
FEBRUARY 18, 1976 {1 . ...-~;) 
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SENATE AMENDMENT TO 
THE CONFERENCE COMMITTEE REPORT ON 

SENATE FILE 1062 AS ADOPTED BY THE HOUSE 

H-6130 

- 1 2 
3 
4 

·s 
6 
7 
8 
9 

10 
1 1 
12 
13. 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Amend the Report of the_Second Conference Committee 
on Senate File 1062, as passed by the House, as fol­
lows: 

1. Page 1, line 2, by striking the dates "1976-
77 and 1977-78" and inserting in lieu thereof the 
dates "1976-77, 1977-78, ar..d 1978-79". 

2. Page 1, line 6, by striking the words "five 
hundred" and inserting in lieu thereof the words 
"seven hundred fifty". 

3. Page 1, line 24, by striJ~ing the \'lOrds "five 
hundred" and inserting in lieu thereof the words 
"seven hundred fifty". 

4. Page 1, by striking line 27 and inserting in 
·lieu thereof the \'lOrds. "seven percent for the fiscal 
years beginning July 1, 1977 and July 1, 1978 for". 

5. Page 3, line 7, by striJ:ing the word "year" 
and inserting in lieu thereof the \'lords "years". 

6. Page 3, line 8, by inserting after the date 
"1977" the words "and July 1, 1978,". 

7. Page 4, by striJdng lines 3 through 6. 
8. Page 5, line 25, by striking the words "year 

beginning July 1, 1977" and inserting in lieu thereof 
tl1e words "years beginning July 1, 1977 and July 1, 
1978". 

9. Page 6, line 28, by striking the words "year 
beginning July 1, 1977" and inserting in lieu thereof 
the words "years beginning July 1, 1977 and July 1, 
1978". 

10. BY striking page 6, line 30 through page 8, 
line 1, and inserting in lieu thereof the following: 

"Sec. G. DUTII:S OF STATE COJviPTROLLER. 
1. As soon as_practicable after the effective 

date of this division, the state comptroller shall 
give notice of t~1e requirements of this division and 
distribute such forms as required to the governing 
bodies of the political subdivisions of this state. 

2. The state comptroller shall review the certi­
fied total budget of each political subdivision and 
calculate the dollar amount and percentage increase 
of the property ta;.~ budget for the fiscal years be­
ginning July 1, 1976, July 1, 1977 and July 1, 1978 
over the property tax budget for the base year. 

3. If the property tax budget of a political sub­
division for the fiscal year beginning July 1, 1976, 
July 1, 1977, or July 1, 1978 exceeds the property 
tax budget of such political subdivision for the base 
year by more than nine percent, the state comptroller 
shall reduce the certified total budget to provide 
a property tax budget increase of nine percent and 

50 return the certified total budget to the governing 
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1 body with notification that:, following a public hearing-

2 as provided in section eight (8) of this division, 

3 the total budget shall be recertified with a property 

4 tax budget increase not exceeding nine percent or 
· 5 that, without a public hearing, the certified total 

6 budget shall Le submitted to the state appeal board 
7 for approval as provided in section seven (7) of this 
8 division if the increase of more than nine percent 
9 is needed. 

10 4. If the property tax budget of a political sub-
1, division for the fiscal year beginning July 1, 1977 
1 2 or July 1, 19 7 8 exceeds the property tax budget of 
13 such political subdivision for the base year by more 
14 ·than seven percent but not more t."f)an nine percent, 
15 the state comptroller shall reduce the certified total 
16 budget to provide a property tax budget increase of 
17 seven percent and return the certified total budget 
18 to the governing body with notification that a public 
19 hearing must be held as provided in section eight 
20 (8) of this division. 
21 Sec. 7. APPROVAL OF STATE APPEAL BOAP~. 
22 1. Upon receipt of the notification from the state 
23 comptrol 1_er as provided in section six. (6), subsection 
24 three (3) of this division, the governing body of 
25 such political subdivision shall petition the state 
26 appeal board to approve the total budget of the poli-
27 tical subdivision not later than· seven days following 
28 receipt Qf notification if the increase of more than 
29 nine percent is needed. However, if the governing 
30 body, upon receipt of such notification; finds that 
31 an increase in the property tax budget above nine 
32 percent is not justified, the governing body shall 
33 publish notice of and conduct a public hear~ng for 
34 the purpose of approving a total budget which includes 
35 a property tax budget increase of nine percent or 
36 less. The public hearing shall ~e carried out 
37 according to the provisions of section eight (8) of 
38 this division except that, for the total budget for 
39 the fiscal year beginning July 1, 1976, ~1e public 
40 hearing shall be held within twenty days after the 
41 receipt of notification. 
42 2. A petition to the state appeal board under 
43 this division shall be submitted in writing on forms 
44 furnished by the state conptroller citing the unusual 
45 circumstances as outlined in subsection three (3) 
46 of this section, which create the need for property 
47 tax budget expenditures in excess of nine percent 
48 of the base year's property tax budget expenditures 
49 and accompanied by such supporting documents as 
50 required by the state appeal board. The state appeal 

L 
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1 board shall conduct a puL].ic hearing on the petition 
2 in the county or in one of the counties in wi1ich the 
3 political subdivision is located and may request 
4 additional information. The state appeal board shall 
5 hear and consider any appeal made by persons affected 
6 by the total budget of a political subdivision at 
7 the same time the petition of the governing board 
8 of such political subdivision is heard and considered." 
9 11 • Page 8, line 2, by striking the number 11 4 11 

10 and inserting in lieu thereof the number 11 3 11
• 

11 12. Page 8, line 25, by striking the number "5" 
12 and inserting in lieu thereof the nwnber 11 1! 11

• 

13 13. Page 0, by striking line 28, and inserting 
14 in lieu thereof the follov1ing: 
15 "5. The state appeal board shall approve the 
16 total 11

• 

17 1L!. Page 9, line 2, !Jy striking the nuniller 11 7 11 

18 and inserting in lieu thereof the number 11 6 11
• 

19 15. By striking page 9, line 7 through page 10, 
20 line 4 and inserting in lieu thereof the following: 
21 "Sec. 8. ADDITIONAL PUBLIC HEARING--FISCAL YEARS 
22 1977-78 AND 1978-79. 
23 Upon receipt of the notification from the state 
24 comptroller that the property tax bud0et of the certi-
25 fied total budget of a political subdivision for the 
26 fiscal year beginning July 1, 1977 or July 1, 1978 
27 exceeds seven percent but not more than nine percent 
28 of the property tax budget of such political subdivi-
29 sian for the base year, the governing body of such 
30 political subdivision shall publish notice of and 
31 conduct a public hearing not later than April 
32 fifteenth. The date, time and location of the public 
33 hearing and the information required to be published 
34 under section nine (9) of this division, shall be 
35 published in a newspaper having gen~ral circulation 
36 throughout the political subdivision not less th~n 
37 five days before the date of hearing. Thereafter, 
38 the total budsret shall be recertified, with or without 
39 changes that may be made after the hearing, to the 
40 county auditor and the state comptroller not later 
41 than 1\i_.)ril fifteenth. If, after such hearing, the 
42 property tax budget for th~ fi~cal year beginning 
43 July 1, 1977 or July 1, 1978 exceeds the property 
44 tax budget of the base year by more d1an nine percent, 
45 such budget shall be subject to the approval of the 
46 state appeal board as provided in section seven (7) 
47 of this division. 11 

48 16. Page 10, line 5, by strikinq the number "8" 
49 anu inserting in lieu thereof the number "9 11

• 

50 17. Page 10, line 18, by striking the word "guide-

L 
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1 line" and inserting in lieu thereof the word "per-
2 centages". 

3 18. Page 10, line 20, by striking the word "guide-
4 line" and inserting in lieu thereof the word "per-

·s centages". 

6 19. Page 11, by striking line 10 and inserting 
7 in lieu thereof the words "beginning July 1, 1976, 
8 July 1 1 19 7 7, and July 1 

1 
1 9 7 8. " 

9 20. Page 11, line 11, by striking the number "9" 
1 o and inserting in lieu t.!1ereof the number "1 0". 
11 21. Page 11, line 17, by striking the word and 
12 number "seven (7}" and inserting in lieu thereof the 

·13 word and number "eight (8) ". 
14· 22. Page 11, line 18, by striking the word "certi-
15 fication" and inserting in lieu thereof the word "re-
16 certification". 
17 23. Page 11, by striking lines 19 through 24, 
18 and inserting in lieu thereof the words "to protest 
19 to the state appeal board. All other time". 
20 24. By striking page 11, line 35 through page 
21 12, line 18, and inserting in lieu thereof the follow-
22 ing: 

23 "Sec. 11. PROPERTY TAX CARRYOVER. -If a political 
24 subdivision adopts a total budget for the fiscal year 
25 beginning· July 1, 1976, \vhich does not include an 
26 increase in the amount of property tax levy for the 
27 property tax budget computed in dollars which exceeds 
28 or is equal to nine percent, the political subdivision 
2~ may levy property taxes for the succeeding fiscal. 
30 year in excess of a seven percent increase and be 
31 exempt from the provisions of sections seven (7) and 
32 eight (8) of this division. Also, if a political 
33 subdivision adopts a total budget for the fiscal year 
31.1 beginning July 1, 1977, w~1ich does not include an 
3 5 increase in the amount of property tax levy for t.'le 
36 property tax budget computed in dollars which exceeds 
37 or is equal to seven percent, the political subdivision 
38 may levy property taxes for the succeeding fiscal 
39 year in excess of a seven percent increase and be 
40 exeMpt from the provisions of sections seven (7) and 
41 eight (8) of this division. However, the exenption 
42 from the provisions of sections seven (7) and eight 
43 {8) of this division shall be applicable only if the 
44 additional property tax levy for the property tax 
4 5 budget docs not raise in dollars an amount which 
46 exceeds the seven percent increase for the fiscal 
47 year beginning July 1, 1977 or July 1, 1978 and the 
4 8 difference bet\-Jeen the amount in dollars which t.'le 
49 political subdivision levied during the base year 
50 and the amount in dollars which the political 

L 
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r 
subdivision could have levj.ed during the base year 
under this division." 

25. Page 12, line 19, by striking the number 11 11" 
and inserting in lieu thereof the number "12". 

26. Page 12, line 23, by striking the Hord "How­
ever," and by striking all of lines 24 through 33. 

27. Page 12, line 34, by striking the nur.hcr "12 11 

and inserting in lieu thereof the number 
11

13". 
28. Page 13, by stril:ing lines 1 through 4 and 

inserting in lieu thereof tl1e words 11 a prates t filed 
with the state appeal board by persons affected by 
the total budget of a political subdivision." 

29. Page 13, line 5, by striking tlle number "13
11 

and inserting in lieu thereof the number "14". 
30. Page 13, by striking lines 12 through 16. 
31. Page 13, by striking line 24 and inserting 

in lieu thereof the words "ift-fte-eveftt the number 
shall not be less than ten and the number need not 
be more tllai1 onG hundred persons, \-Jho ilre". 

32. Page 14, line 25, by striking the word 11 not" 
and inserting in lieu thereof the words 11 ftee the 
number shull not be". 

33. Page 111, line 28, by striking the \vord "or
11 

and inserting in lieu thereof the words "and the­
number need not be". 

34. Page 14, line 34, by striking the word 11 as­
sessed11 and inserting in lieu thereof the word "ac-
tual". 

35. ·Page 15, by inserting after line 20 the fol-
lowing new section: 

"Sec. tJotHi thstanding the provisions of section 
four hundred forty-one point twenty-one (441.21) of 
the Code, for assess~ents made as of Junuary 1, 1977, 
in assessing and determining the actual value of ag­
ricultural land, except structures located thereon, 
the value shall be computed on the basis of the 
productivity und net earning capacity of the land 
determined on the basis of the usc for agricultural 
purposes capitalized at a rate representing il fair 
return on the investment, such rate to be established 
by the state board of tax review and applied u.11iformly 
among counties and among classes of property. The 
actual value of a structure located on agricultural 
land shall be the fair and reasonable marl~et value 
of the structure. The provisions of this section 
shall apply only to valuations of agricultural property 
valued as of January 1, 1977." 

36. Page 16, line 1, by striking the words "and 
approved". 

37. Page 16, line 2, by inserting after the word 

L 
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1 and figure "July 1, 1975" the words "and approved". 
2 38. Page 1G, line 3, b~ striking the word "The" 
3 and inserting in lieu thereof the words "Not later 
4 than August 1 , 1 9 7 6 , the" . 
5 39. Page 16, line 5, by striking the words "under 
6 the provisions of this Act" and inserting in lieu 
7 thereof the ~·mrds "claimed between January 1, 19 7 5 
8 and July 1, 1975, and approved". 
9 40. Page 16, lines 5 and 6, by striking the words 

10 "not later than August 1, 1976". 
11 41. Page 16, line 7, by inserting before the word 
12 "department" the words "county treasurer and the". 
13 42. Page 16, line 12, by inserting after the word 
14 "approved" the word and figure "in 1975". 
15 43. Page 16, line 15, by striking the word and 
16 figure "June 1" and inserting in lieu thereof the 
17 \vord and figure "July 1 ". 
18 44. Page 16, by inserting after line 17 the fol-
19 lowing new sections: 
20 "Sec. 22. Notwithstanding the provisions of sec-
21 tion four hundred twenty-five point one (425.1), sub-
22 sections two (2), three (3), and four (4) of the Code, 
23 the homestead tax credit shall be computed so as to 
24 give a credit against the tax on each eligible home-
25 stead in the state in an amount equal to the actual 
26 levy on the first five thousand dollars of actual 
27 value for each homestead. The provisions of this 
28 section shall only be applicable for each homestead 
29 tax credit claimed between Ja:-1Uary 1, 1976 and July 
30 1, 1976 and approved and for each homestead tax ·cred-
31 it claimed between January 1, 1977 and July 1, 1977 
32 and approved except as provided in sections thirty-
33 nine (39) and forty (40) of this Act. 
34 Sec. 23. EFFECTIVE DATE. The provisions of sec-
35 tion twenty-two (22) of this Act are effective to 
36 January 1, 1976 for credits claimed on or after January 
37 1, 1976 and approved under chapter four hundred twenty-
38 five (1.:2::)) of U!e Code for a hom('stead lax credit 
39 on an eligible homestead and to this cxt.cn1 the 
40 provisions of section twenty-two (22) of this Act 
41 are retroactive." 
4 2 45. Page 1 G, by striking lines 18 through 26. 
43 46. Page 17, by striking lines 8 through 19. 
44 47. Page 20, by striking lines 29 through 35 and 
45 page 21, by striking lines 1 through 10 and insert-
46 ing in lieu thereof the following: 
47 "Sec. 33. TASK FORCE CREATED. There is established 
48 a local government task force composed of sixteen 
49 members. Of the sixteen members, two shall be members 
50 of the senate and two shall be members of the house 
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1 of representatives who shall be nonvoting members, 
2 and twelve members who are· interested and knowledgeable 
3 in affairs of local government. All members of the 
4 task force shall be appointed by the governor. Of 
5 the members appointed from the senate, the governor 
6 shall appoint one member from the majority party and 
7 one member from the minority party each of whom are 
8 members of the senate corrtmit'.:ee on ways and means. 
9 Of the members appointed from the house of repre-

10 sentatives, the governor shall appoint one member 
11 from the majority party and one member from the 
12 minority party each of whom are members of the house 
13 committee on ways and means. Of the remaining twelve 
1~ members, the governor-shall appoint two members from 
15 each congressional district, who shall not be members 
16 of the same political party. The members appointed 
17 by the governor shall serve at the pleasure of the 
18 governor. Any vacancy in the membership of the task 
19 force shall be filled by appointment in the same 
20 manner as the original appointments. 
21 The nonlegislative members of the task force shall 
22 receive their actual and necessary expenses to be 
23 auc1i ted by the state comptroller. t1embers of the 
24 task force who are members of the general assembly 
25 shall receive a per diem of forty dollars and their 
26 actual and necessary expenses." 
27 48. Page 22, line 31, b~ inserting after the word 
28 "including" the words "per diem and". 
29 49. Page 22, by inserting after line 32 the fol-
30 lowing new sections: 
31 "DIVISION VIII 
32 Sec. 39. If the unencumbered balance of the general 
33 fund of the state on June 30, 197G does not exceed 
34 fifty million dollars, the homestead tax credit 
35 computed in the manner provided in section twenty-, 
36 two (22) of this Act shall not apply and the homestead 
37 tax credit for claims filed in 197G shall be computed 
38 so as to give a credit against the tax on each eligible 
39 homestead in the state in an amount equal to the 
40 actual levy on the first four thousand five hundred 
41 dollars of actual value for each homeste<1d. The 
42 county auditor shall compute the homestead tax credit 
43 in the manner provided in section twenty-two (22) 
44 of this Act and if the general fund balance does not 
45 exceed fifty million dollars, the department of revenue 
46 shall reduce the amount of each homestead tax credit 
47 claim certified to the department by ten percent and 
48 recertify the amount of the credit to be allowed on 
49 each eligible homestead to the county treasurers of 
50 the respective counties. 
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----PAGE 8 
1 If the unencumbered ba~ance of the general fund 
2 of the state on June 30, 1976, does not exceed fifty 
3 million dollars, there is appropriated for the fiscal 
4 year beginning July 1, 1977 and ending June 30, 1978 

·5 an amount equal to thirteen million (13,000,000) 
6 dollars, or so much thereof as may be necessary, to 
7 the agricultural land credit fund and the provisions 
8 of section four hundred twenty-six point one (426.1) 
9 of the Code shall not apply for the fiscal year be-

10 ginning July 1, 1977 and ending June 30, 1978. 
11 If the provisions of this section become effective 
12 and the amount of funds appropriated to the 
13 agricultural land credit fund is the amount specified 
14 in this section, the state comptroller shall recertify 
15 to the county auditors of the respective counties 
16 the pro rata percentage of reimbursement from the 
17 agricultural land credit fund which shall be 
18 distributed by the state comptroller. 
19 Sec. 40. If the unencumbered balance of the general 
20 fund of the state on June 30, 1977 does not exceed 
21 fifty million dollars, the homestead tax credit com-
22 puted in the manner provided in section twenty-t~·lO 
23 (22) of this Act shall not apply and the homestead 
24 tax credit for claims filed in 1977 shall be computed 
25 so as to give a credit against the tax on each eligible 
26 homestead in the state in an amount equal to the 
27 actual levy on ~he first four thousand five hundred 
28 dollars of actual value for each homestead. The 
29 county auditor shall compute the homestead tax credit 
30 in the manner provided in section twenty-two (22) 
31 of this Act and if the general fund balance does not 
32 exceed fifty million dollars, the department of revenue 
33 shall reduce the amount of each homestead tax credit 
34 claim certified to the department by ten percent and 
35 recertify the amount of the credit to be allowed on 
36 each eligible homestead to the county treasurers of 
37 the respective counties .. 
38 If the unencumbered balance of the general fund 
39 of the state on June 30, 1977, does not exceed fifty 
40 million dollars, there is appropriated for the fiscal 
41 year beginning July 1, 1978 and ending June 30, 1979 
42 an amount equal to thirteen million (13,000,000) 
43 dollars, or so much thereof as may be necessary, to 
44 the agricultural land credit fund and the provisions 
45 of section four hundred twenty-six point one ( 426.1) 
46 of the Code shall not apply for the fiscal year be-
47 ginning July 1, 1978 and ending June 30, 1979. 
48 If the provisions of this section become effective 
49 and the amount of funds appropriated to the agricul-
50 tural land credit fund is the arnmmt .,,..,.,,..; Fi or'l ; ,.., 
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this section, the state co~ptroller shall recertify 
to the county auditors of the respective counties 
the pro rata percentage of reimbursement from the 
agricultural land credit fund which shall be 
distributed by the state colilptroller." 

50. Page 23, line 7, by striking the words "and 
exenptions". 

51. Renumber sections and correct internal re­
ferences as may be necessary in accordance with this 
amendment. 

H-6130 FILED 
RECEIVED FROM SENATE 
APRIL 2, 1976 
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Amend the Rodgers amendment S-5435 to the Report 
of the Second Conference Committee on Senate File 
1062 as follows: 

1. Page 5, by striking lines 26 through 50 and 
inserting in lieu thereof the following: 

n • Page 14, by striking lines 29 through 35 
and inserting in lieu thereof the following: 

"Sec. • Section four hundred forty-two point 
three (442~3), Code 1975, is amended to read as. 
follows: 

442.3 STATE FOUNDATION BASE. The state foundation 
base for the school year beginning July 1, ~9~~ 1976, 
is seven~y eighty percent of the state cost per pupil. 
Fe~-eaeh-s~eeee6£n~-sehee~-year-~he-s~a~e-£e~Hea~fen 
hase-she~~-be-~ne~easee-ey-~he-a~e~fi~-e£-eHe-~e~een~ 
e£-~he-s~a~e-ees~-per-~~~~~7-~p-~e-e-ma~fm~m-e£-e±~h~y 
pe~een~-e£-~he-s~a~e-ees~-pe~-p~~f~7 The district 
foundation base is the larger of the state foundation 
base or the amount per pupil which the district will 
receive from foundation property tax and state school 
foundation aid. 

Sec. There is imposed a state property tax 
on commercial property, industrial property, per­
sonal property, and all property assessed pursuant 
to chapters four hundred thirty-three (433) through 
four hundred thirty-eight (438) of the Code by the 
director under authority specified in chapter four 
hundred twenty-eight (428) of the Code. The amount 
of the state property tax shall be equal to the dif­
ference between the property taxes levied on a parcel 
of property and payable during the fiscal year 
beginning July 1, 1975 and the property taxes levied 
on the same parcel of property and payable during 
the fiscal year beginning July 1, 1976 and the 
difference between the property taxes levied on a 
parcel of property and payable during the fiscal year 
beginning July 1, 1976 and the property taxes levied 
on the same parcel of property and payable during 
the_ fiscal year beginning July 1, 1977, if the property 
taxes paid during the fiscal year beginning July 1, 
1976 or July 1, 1977 are less than the property taxes 
paid during the preceding fiscal year. The tax shall 
be payable to the department of revenue and shall 
be paid at the time the person is filing a state 
income tax return for a tax year ending on or after 
July 1, 1977 and not later than June 30, 1978 or on 
or after July 1, 1978 and not later than June 30, 
1979, as applicable. 

Sec. • The county auditor in each county shall 
certify to the department of revenue not later than 

J 
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January 1, 1977 and January 1, 1978 a list of each 
parcel of property which·is classified by the assessor 
as commercial property, industrial property, personal 
property, or property assessed pursuant to chapters 
four hundred thirty-three (433) through four hundred 
thirty-eight (438) of the Code by the director under 
authority of chapter four hundred twenty-eight (428) 
of the Code, the owner of each parcel, the property 
taxes·levied against the property and payable during 
the fiscal year beginning July 1, 1975, the property 
taxes levied against the property and payable during 
the fiscal year beginning July 1, 1976, and the amount 
of state property taxes payable in the manner provided 
by this Act. The list submitted not later than January 
1, 1978 shall have the property taxes levied against 
the property and payable during the fiscal year 
be.ginning ·July 1 , 19 77 substituted in lieu. of the 
property taxes payable during the fiscal year beginning 
July 1 , 1 9 7 5 • 

Sec. In notifying the owner of the property 
of the property taxes levied against the property 
and payable during the fiscal year beginning July 
1, 1977 and during the fiscal year beginn~ng July 
1, 1978, the notice shall also indicate_whether or 
not any state property taxes are due on the property. 
If state property taxes are due on the property, the 
notice shall also notify the owner of the property 
that the taxes are payable to the department of revenue 
and shall be included in the payment of state income 
taxes due and payable upon the filing of a state 
income tax return filed for any tax year ending on 
or after July 1, 1977-and not later than June 30, 
1978 and on or after July 1, 1978 and not later than 
June 30, 1979, as applicable. 

Sec. • Any state property taxes due under the 
provisions of this Act shall become a lien against 
the property in the same manner and at the same time 
as a lien for any other delinquent property taxes. 

Sec. • Upon payment of the state property taxes 
due on a:Parcel of property to the department of rev­
enue, the director of revenue shall certify the pay­
ment of the state property taxes to the county auditor 
and direct the auditor to remove the lien which has 
been attached for nonpayment of state property taxes. 

By striking pages 15 and 16. 
• Page 17, by striking lines 1 through 19."" 

2. Page 6, by striking lines 1 through 43. 
3. Page 7, by striking lines 29 through 50. 
4. Page 8, by striking lines 1 through 50. 
5. Page 9, by striking lines 1 through 7 and 

! 
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PAGE 3 

1 inserting in lieu thereof the following: 

2 
" • Page 23, line 7, ·by striking the words "and 

3 exemptions" • 
4 

• Page 23, line 8, by striking the words "making 

5 changes in" • 
6 Page 23, by striking line 9. 

7 
• Page 23, line 10, by striking the wo·rds 

8 "taxable property, 11 
• 

(-
9 

• Page 23, line 12, by striking the words "making 
10 certain provisions of the Act retroactive, 11

." 

S-5436 FILED- o(~ Lf~ .:3-.!lS (tt,Jo-} BY WILLARD R. HANSEN 
.APRIL 1, 1976 ELIZABETHV:~~~ F._ l(H''UTl<l 
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S-5437 

1 Amend the Rodgers amendment, S-5435, to the Re-
2 port of the Second Conference Committee on Senate File 
3 1062, page 5, lines 39 and 40, by striking the words 
4 "a fair return on the investment" and inserting in 
5 lieu thereof the words "the actual return on the 
6 investment for the five crop years immediately pre-
7 ceding January 1, 1977". · 

S-54 37 FILED - / ~ ;/- .J 7 ¢~ (ll.3t) BY FRED W. NOLTING 
APRIL 1, 1976 

SENATE FIL~ 1062 

S-5198 

1 Amend the Priebe et al. amendment, S-5197 to 
2 the House Amendment, S-5183, to Senate File 1062 
3 as follows : 
4 1. Page 9, by striking lines 33 through 36 and 
5 inserting in lieu thereof the following: "and after its 
6 publication in The Forest City Summit, a newspaper 
7 published in Forest City, Iowa, and in The Ocheyedan 
8 Press, a newspaper published in Ocheyedan, Iowa." 

S-5198· FILED & ADOPTED (J·5"Jo) 
FEBRUARY 23, 1976 BY BERL E. PRIEBE 



REPORT OF THE CONFERENCE·COMMITTEE 

ON SENATE FILE 1062 

To the President of the Senate and the Speaker of the 
House of Representatives: 

We, the undersigned members of the conference committee 
appointed to consider the differences between the Senate and 
House of Representatives on Senate File 1062, .a bill for an AGt 

~ to provide budget limitations for certain political subdivisions 
3 of the state and to impose an income surtax by referendum for 
~ certain budget expenditures, respectfully submit the following· 

report: 

1. That the Senate and House conferees failed to reach an 

agreemen~. 

' ON THE PART OF THE SENATE: 

FRED NOLTING, Chairman 
CLOYD ROBINSON 
WARREN CURTIS 
LOUIS CULVER 
JOHN NYSTROM 

ON ~HE PART OF THE HOUSE: 

DONALD AVENSON 
WILLIAM HARGRAVE 
JIM WELLS 
FLOYD MILLEN 
ANDREW VARLEY 
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Amend the Report of the_Second Conference Committee 
on Senate File 1062, as passed by the House, as fol­
lows: 

1. Page 1, line 2, by striking the dates "1976-
77 and 1977-78" and inserting in lieu thereof the 
dates "1976-77, 1977-78, and 1978-79". 

2. Page 1, line 6, by striking the words "five 
hundred" and inserting in lieu thereof the words 
"seven hundred fifty". 

3. Page 1, line 24, by stril:ing the \'lords "five 
hundred" and inserting in lieu thereof tl1e words 
"seven hundred fifty". 

4. Page 1, by striking line 27 and inserting in 
lieu thereof the vmrds "seven percent for the fiscal 
years beginning July 1, 1977 and July 1, 1978 for". 

5. Page 3, line 7, by stril:ing the word "year" 
and inserting in lieu thereof the vmrds "years". 

6. Page 3, line 8, by inserting after the date 
"1977" the words "and July 1, 1978,". 

7. Page 4, by stril:ing lines 3 through 6. 
8. Page 5, line 25, by striking the words "year 

beginning July 1, 1977" and inserting in lieu thereof 
the words "years beginning July 1, 1977 and July 1, 
1978". 

9. Page 6, line 28, by striking the words "year 
beginning July 1, 1977" and inserting in lieu thereof 
the vmrds "years beg inning July 1, 19 7 7 and July 1 , 
1978". 

10. By striking page 6, line 30 through page 8, 
line 1, and inserting in lieu thereof the following: 

"Sec. 6. DUTII:S OF STATE COMPTROLLER. 
1. As soon as practicable after the effective 

date of this division, the state comptroller shall 
give notice of t~e requirements of this division and 
distribute such forms as required to the governing 
bodies of the political subdivisions of this state. 

2. The state comptroller shall review the certi­
fied total budget of each political subdivision and 
calculate the dollar amount and percentage increase 
of the property tax budget for the fiscal years be­
ginning July 1, 1976, July 1, 1977 and July 1, 1978 
over the property tax budget for the base year. 

3. If the property tax budget of a political sub­
division for the fiscal year ~eginning July 1, 1976, 
July 1, 1977, or July 1, 1978 exceeds the property 
tax budget of such political subdivision for the base 
year by more ~1an nine percent, the state comptroller 
shall reduce the certified total budget to provide 
a property tax budget increase of nine percent and 
return the certified total budget to the governing 
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body with notification ti1at, following a public hearing 
as provided in section eight (8) of this division, 
the total budget shall be recertified with a property 
tax budget increase not exceeding nine percent or 
that, without a public hearing, the certified total~ 
budget shall Le submitted to the state appeal· board 
for approval as provided in section seven (7) of this 
division if the increase of more than nine percent 
is needed. · 

4. If the property tax budget of a political sub­
division for the fiscal year beginning July 1, 1977 
or July 1, 1978 exceeds the property tax budget of 
such political subdivision for the base year by more 
than seven percent but not more than nine percent, 
the state comptroller shall reduce the certified total 
budget to provide a property tax budget increase of 
seven percent and return the certified·total budget 
to the governing body with notification that a public 
hearing must be held as provided in section eight 
(8) of this division. 

Sec. 7. APPROVAL OF STATE APPEAL BOAP~. 
1. Upon receipt of the notification {rom the state 

comptroller as provided in section six (6) , subsection 
three (3) of this division, the governing body of 
such political subdivision shall petition the state 
appeal board to approve the total budget of the poli­
tical subdivision not later than seven days follm·ring 
receipt of notification if the increase of more than 
nine percent is needed. However, if the governing 
body, upon receipt of such notification; finds that 
an increase in the property tax budget above nine 
percent is not justified, the governing body shall 
publish notice of and conduct a public hearing for 
the purpose of approving a total budget which includes 
a property tax budget increase of nine percent or 
less. The puLlic hearing shall be carried out 
according to the provisions of section eight (8) of 
this division except that, for the total budget for 
the fiscal year beginning July 1, 1976, the public 
hearing shall be held vli thin twenty days after the 
receipt of notification. 

2. ~ petition to the state appeal board under 
this division shall be submitted in writing on forms 
furnished by the state conptroller citing the unusual 
circumstances as outlined in subsection three (3) 
of this section, \vhich create the need for property 
tax budget expenditures in excess of nine percent 
of the base year's property tax budget expenditures 
and accompanied by such supporting documents as 
required by the state appeal board. The state appeal 

.. 
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board shall conduct a puL].ic hearing·on the petition 
in the county or in one of the counties in which the 
political subdivision is located and may request 
additional information. The state appeal board shall 
hear and consider any appeal made by persons affected 
by the total budget of a political subdivision at 
the same time the petition of the governing board 
of such political subdivision is heard and considered." 

11. Page 8, line 2, by striking the number "4" 
and inserting in lieu thereof the number "3". 

12. Page 8, line 25, by striking the number "5" 
and inserting in lieu thereof the number "4". 

13. Page D, by striking line 28, and inserting 
in lieu thereof the follovling: 

"5. The state appeal board shall approve the 
total". 

14. Page 9, line 2, by striking the number "7" 
and inserting in lieu thereof the number "6". 

15. By striking page 9, line 7 through page 10, 
line 4 and inserting in lieu thereof the following: 

"Sec. 8. ADDITIONAL PUBLIC HEARING--FISCAL YEARS 
1977-78 AND 1978-79. 

Upon receipt of the notification from the state 
comptroller that the property tax bud0et of the certi­
fied total budget of a political subdivision for the 
fiscal year beginning July 1, 1977 or July 1, 1978 
exceeds seven percent but not ~ore than nine percent 
of the property tax budget of such political subdivi­
sion foi the base year, the governing body of such 
political subdivision shall publish notice of and 
conduct a public hearing not later than April 
fifteenth. The date, time and location of the public 
hearing and the information required to be published 
under section nine (9) of this division, shall be 
published in a newspaper having gen~ral circulation 
throughout the political subdivision not less than 
five days before the date of hearing. Thereafter, 
the total budget shall be recertified, with or without 
changes that may be made after the hearing, to the 
county auditor and the state comptroller not later 
than April fifteenth. If, after such hearing, the 
property tax budget for the fiscal year beginning 
July 1, 1977 or July 1, 1978 exceeds the property 
tax budget of the base year by more ti1an nine percent, 
such budget shall be subject to tile approval of tile 
state appeal board as provided in section seven (7) 
of this division." 

1G. Page 10, line 5, by strikinq the number "8" 
anu inserting in lieu thereof the number "9". 

17. Page 10, line 18, by striking the word "guide-
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line" and inserting in lieu thereof .the word "per­
centages". 

18. Page 10, line 20~ by striking the word "guide­
line" and inserting in lieu thereof the word "per­
centages" . 

19. Page 11, by striking line 10 and inserting 
in .lieu thereof the words "beginning July 1, 1976, 
July 1, 1977, and July 1, 1978." 

20.; Page 11, line 11, by striking the number "9" 
and inserting in lieu t11ereof the number "1 0". 

21. Page 11, line 17, by striking the word and 
number "seven (7)" and inserting in lieu thereof the 
word and number "eight (B)". 

22. Page 11, line 18, by striking the wQrd "certi­
fication" and inserting in lieu thereof the word "re­
certification". 

23. Page 11, by striking lines 19 through 24, 
and inserting in lieu thereof the words "to protest 
to the state appeal board. All other time". 

24. By striking page 11, line 35 through page 
12, line 18, and inserting in lieu thereo~ the follow­
ing: 

"Sec. 11. PROPERTY TAX CARRYOVER. If a political 
subdivision adopts a total budget for the fiscal year 
beginning· July 1, 1976, ,.,hich does not include an 
increase in the amount of property tax levy for the 
property tax budget computed in dollars which exceeds 
or is equal to nine percent, the political subdivision 
may levy.property taxes for the succeeding fiscal. 
year in excess of a seven percent increase and be 
exempt from the provisions of sections seven (7) and 
eight (8) of this division. Also, if a political 
subdivision adopts a total budget for the fiscal year 
beginning July 1, 1977, w!1ich does not include an 
increase in the amount of property tax levy for t.!1e 
property tax budget computed in dollars which exceeds 
or is equal to seven percent, the political subdivision 
may levy property taxes for the succeeding fiscal 
year in excess of a seven percent increase and be 
exeMpt from the provisions of sections seven (7) and 
eight (8) of this division. However, the exer:~ption 
from the provisions of sections seven (7) and eight 
(8) of this division shall be applicable only if the 
additional property tax levy for the property tax 
budget docs not raise in dollars an amount which 
exceeds the seven percent increase for the fiscal 
year beginning July 1, 1977 or July 1, 1978 and the 
difference bet\vecn the amount in dollars which t.!1e 
political subdivision levied during the base year 
and the amount in dollars which the political 
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subdivision could have levjed during the base year 
under this division." 

25. Page 12, line 19, by striking the number "11" 
and inserting in lieu thereof the number "12". 

26. Page 12, line 23, by striking the word "How­
ever," and by striking all of lines 24 through 33. 

27. Page 12, line 34, by striking the nurber "12" 
and inserting in lieu thereof the numl.Jer "13". 

28. Page 13, by stril:ing lines 1 through 4 and 
inserting in lieu thereof the words "a protest filed 
with the state appeal board by persons affected by 
the total budget of a political subdivision." 

29. Page 13, line 5, by stril~ing the number "13" 
and inserting in lieu thereof the number "14". 

30. Page 13, by strik.ing lines 1 2 through 16. 
31. Page 13, by striking line 24 and inserting 

in lieu thereof the v1ords "±ft-fte-eveft-t the number 
shall not be less than ten and the number need not 
be more than onco hundred persons, v1ho are". 

32. Page 14, line 25, by striking the word "not" 
and inserting in lieu thereof the vmrds "ftee tl1e 
number shu.ll not be". 

33. Page 14, line 28, by striking the word "or" 
and inserting in lieu thereof the v1ords "and the­
number need not be". 

34. Page 14, line 34, by striking the word "as­
sessed" and inserting in lieu thereof the \vord "ac­
tual". 

35. ·Page 15, by inserting after line 20 the fol­
lowing new section: 

"Sec. Notwithstanding the provisions of section 
four hundred forty-one point twenty-one (441.21) of 
the Code, for assess~ents made as of January 1, 1977, 
in assessing and determining the actual value of ag­
ricultural land, except structures located thereon, 
the value shall be computed on the basis of the 
productivity and net earning capacity of the land 
determined on the bu.sis of the use for agricultural 
purposes capitalized at a rate representing a fair 
return on the investment, such rate to be established 
by the state board of tax review and applied Q~iformly 
among counties and among classes of property. The 
actual value of a structure located on agricultural 
land shall be the fair and reasonable market vu.lue 
of the structure. The provisions of this section 
shall apply only to vu.luations of agricultural property 
valued as of January 1, 1977." 

36. Page 16, line 1, by striking the words "and 
approved". 

37. Page 16, line 2, by inserting after the word 
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and figure "July 1, 1975" the words uand approved". 
38. Page 16, line 3, by striking the word "The" 

and inserting in lieu thereof the words "Not later 
than August 1, 1976, the 11

• • 

39.· Page 16, line 5, by striking.the words "under 
the provisions of this Act 11 and inserting in.lieu 
thereof the words "claimed between January 1, 1975 
and July 1, 1975 1 and approved" . 

40. Page 16, lines 5 and 6 1 by striking the words 
"not later than August 1, 1976". 

41. Page 16, line 7, by inserting before the word 
"department" the words "county treasurer and the". 

42. Page 16 1 line 12 1 by inserting after the word 
"approvedn the word and figure 11 in 1975". 

43. Page 16, line 15 1 by striking the word and 
figure "June 1" and inserting in lieu thereof the 
lV'Ord and figure "July 1 ". 

44. Page 16, by inserting after line 17 the fol­
lowing new sections: 

"Sec. 22. Notwithstanding the provisions of sec­
tion four hundred twenty-five point one (425.1) 1 sub­
sections two (2)1 three (3) 1 and four (4} of the Code, 
the homestead tax credit shall be computed so as to 
give a credit against the tax on each eligible home­
stead in the state in an amount equal to the actual 
levy on the first five thousand dollars of actual 
value for each homestead. The provisions of this 
section shall only be applicable for each homestead 
tax credit claimed between January 1, 1976 and July 
1, 1976 and approved and for each homestead tax cred­
it claimed between January 1 1 1977 and July 1 1 1977 
and approved except as provided in sections thirty­
nine (39) and forty (40) of this Act. 

Sec. 23. EFFECTIVE DATE. The provisions of sec­
tion twenty-h?O (22) of this Act are effective to 
January 1, 1976 for credits claimed on or after January 
1, 1976 and approved under chapter four hundred twenty­
five (425) of the Code for a homestead tax credit 
on an eligible homestead and to this extent the 
provisions of section twenty-two (22) of this Act 
are retroactive." 

45. Page 16, by striking lines 18 through 26. 
46. Page 17, by striking lines 8 through 19. 
47. Page 20, by striking lines 29 through 35 and 

page 21, by striking lines 1 through 10 and insert­
ing in lieu thereof the following: 

"Sec. 33. TASK FORCE CREATED. There is established 
a local government task force composed of sixteen 
members. Of the sixteen members, two shall be members 

·of the senate and two shall be members of the house 

f 
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of representatives who shall he nonvoting members, 
and twelve members who are· interested and Jmowledgeable 
in affairs of local government. All members of the 
task force shall be appointed by the governor. Of 
the members appointed from the senate, the governor 
shall appoint one member from the majority party and 
one member from the minority party each of whom are 
members of the senate committee on ways and means. 
Of the members appointed from the house of repre­
sentatives, the governor shall appoint one men1ber 
from the majority party and one member from the 
minority party each of \vhom are members of the house 
committee on ways and means. Of the remaining twelve 
members, the governor shall appoint two members from 
each congressional district, \·lho shall not be members 
of the same political party. The members appointed 
by the governor shall serve at the pleasure of the 
governor. Any vacancy in the membership of the task 
force shall be filled by appointment in the same 
manner as the original appointments. 

The nonlegislative members of the task force shall 
receive their actual and necessary expenses to be 
audited by the state comptroller. !1embers of the 
task force who are members of the general assembly 
shall receive. a per diem of forty dollars and their 
actual and necessary expenses." 

48. Page 22, line 31, by inserting after the word 
"including" the words "per diem and". 

49. ~age 22, by inserting after line 32 the fol­
lmving new sections: 

"DIVISION VIII 
Sec. 39. If the unencumbered balance of the general 

fund of the state on June 30, 1976 does not exceed 
fifty million dollars, the homestead tax credit 
computed in the manner provided in section twenty-. 
two (22) of this 1\.ct shall not apply und the homestead 
tax credit for cluims filed in 197G shall be computed 
so as to give a credit aguinst the tax on each eligible 
homestead in the state in an amount equal to the 
actual levy on the first four thousand five hundred 
dollars of actual ~alue for each homestead. The 
county auditor shall compute the homestead tax credit 
in the manner provided in section twenty-two (22) 
of this 1\.ct and if the general fund balance does not 
exceed fifty million dollars, the department of revenue 
shall reduce the amount of each homestead tax credit 
claim certified to the department by ten percent and 
recertify the amount of the credit to be allowed on 
each eligible homestead to the county treasurers of 
the respective counties. 
8 

If the unencumbere~ ba~ance of the general fu~d 
of the state on June 30, 1976, does not exceed f~fty 
mil ion dollars, there is a ropriated for the f1scal 
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yeat beginning July 1, \977 and ending June 30, 1978 
and amount equal to thirteen million (13,000,000) 
dollars, or so much thereof as may be necessary, to 
the agricultural land credit fund and.the provisions 
of section four hundred twenty-six point one (426.1) 
of the Code shall not apply for the fiscal year be­
ginning July 1, 1977 and ending June 30, 1978. 
· If the provisions of this section become effective 
and the amount of funds appropriated to the 
agricultural land credit fund is the amount specified 
in this section, the state comptroller shall recertify 
to the county auditors of the respective counties 
the pro rata percentage of reimbursement from "the 
agricultural land credit fund which shall be 
distributed by the state comptroller. 

Sec. 40. If the unencumbered balance of the general 
fund of the state on June 30, 1977 does not exceed 
fifty million dollars, the homestead tax credit com­
puted in the manner provided in section b1enty-h10 
(22) of this Act shall not apply and the homestead 
tax credit for claims filed in 1977 shall be computed 
so as .to give a credit against the tax on each eligible 
homestead in the state in an amount equal to the 
actual levy on the first four thousand five hundred 
dollars of actual value for each homestead. The 
county auditor shall compute the homestead tax credit 
in the manner provided in section tv1enty-two (22) 
of this Act and if the general fund balance does not 
exceed fifty million dollars, the department of revenue 
shall reduce the amount of each homestead tax credit 
claim certified to the department by ten percent and 
recertify the amount of the credit to be allowed on 
each eligible homestead to the county treasurers of 
the respective counties •. 

If the unencumbered balance of the general fund 
of the state on June 30, 1977, does not exceed fifty 
million dollars, there is appropriated for the fiscal 
year beginning July 1, 1978 and ending June 30, 1979 
an amount equal to thirteen million (13,000,000) 
dollars, or so much thereof as may be necessary, to 
the agricultural land credit fund and the provisions 
of section four hundred twenty-six point one (426.1) 
of the Code shall not apply for the fiscal year be­
ginning July 1, 1978 and ending June 31, 1979. 

If the provisions of this section become effective 
and the amount of funds appropriated to the agricul­
tural land credit fund is the amount specified in 

9 .. 
this .section, the. state CO!l\ptrolier shall···recertify 
to the county auditors·of the respective counties 
the pro rata percentage of reimbursement from the 
agricultural land credit fund which shall be 
distributed by the state comptroller." 

50. Page 23, lin.e 7, by strildng the words "and 
exer:Jptions". 

51. Renumber sections and correct internal re-· 
ferences as may be necessary in accordance with this 
amendment. i 

BY NORMAN G. RODGERS 

.' 
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SENATE 31 
MARCH 18, 1976 

})/ 
REPORT OF THE.~ CONFERENCE COMMI'rTEE 

ON SENATE FILE 1062 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to consider the differences beh1een the Senate and 

the House of Representatives on Senate File 1062, a bill for 

an Act to provide budget limitations for certain political 

subdivisions of the state and to impose an income surtax by 

referendum for certain budget expenditures, respectfully 

submit the following report: 

1. That the House recede from its amendment, S-5183, ·to 

Senate File 1062, as amended, passed, and reprinted by the 

Senate. 

2. That Senate File 1?62, as amended, passed, and re­

printed by the Senate, be amended as follows: 

1. By striking everything after the enacting clause and 

inserting in lieu thereof the following: 

fl~ t:_~ 50- 4-1 .3/fK ( /.,2. !":>--) , 

J~~~.~-4 

,d. ' . _ _J_ ~ a_......9._ ) 
~"'!f'J,"_'Lj _ 4 ..< ;J../; 3 (I 9 ..:< ~ 
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"DIVISION I 

Budget Limitations for Fiscal Years 1976-77 and 1977-78 

Section 1. DEFINITIONS. As used in this divisj.on: 

1. "Base year" means the preceding fiscal year. 

2. "Political subdivision" means a county, a city having 

a population of more than five hundred persons or any other 

local public body or corporation having a property tax budget 

subject to limitation under sections two (2) through five 

(5) of this division. 

3. "Total budget" means the budget including amendments 

for all funds or programs of a political subdivision. 

4. i'Property tax budget" means those parts of the total 

budget of·a political subdivision to be ~erived from prop­

erty taxation and subject to the maximum dollar levy limita­

tions under sections two (21 through five (5)_ of this divi­

sion. 

5. "Person" means eligible elector as defined in section 

thirty-nine.point three (39.3) of the Code. 

6. "State appeal board" means the state appeal board 

created under section twenty-four point twenty-six (24.261 

of the Code. 

Sec. 2. CITY LEVY LI.HITATION. The maximum amount in 

dollars which may be levied by a city with a population of 

more than five hundred over the amount in dollars levied for 

the base year shall be limited to an aggregate increase of . 
nine percent for the fiscal year beginning July 1, 1976 and 

seven percent for the fiscal year beginning July 1, 1977 for 

the following designated property tax levies, except as 

otherwise provided in this division: 

1. The general fund levy authorized pursuant to section 

three hundred eighty-four point one (384.11 of the Code. 

2. The tax levy for the purpose of carrying out the terms 

of a contract for the use of a bridge by a city situated on 

a river over which a bridge has been built authorized pursuant 

to section three hundred eighty-four point twelve (384.121, 

. e 

f 
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subsection eight (8) 1 of the Code. 

3. The tax levy for th~ operation and maintenance of a 

municipal transit system and for the creation of a reserve 

fund for the system authorized pursuant to section three 

hundred eighty-four point twelve (384.12), subsection ten 

(10) 1 of the Code. 

4.. The tax levy for the lease of a building or complex 

of buildings to be operated as a civic center authorized pur­

suant to section three hundred eighty-four point twelve 

(384.12) 1 subsection eleven (11·), of the Code. 

5. The tax levy for operating and maintaining a civic 

center owned by a city authorized pursuant to section three 

hundred eighty-four point twelve (384.12}, subsection twelve 

(12} 1 of the Code. 

6. The tax levy for planning a sanitary disposal system 

authorized pursuant to section three hundred eighty-four point 

twelve (384.12), subsection thirteen (13) 1 of the Code. 

7. The tax levy for an aviation authority authorized pur­

suant to section three hundred eighty-four point twelve 

(384.12) 1 subsection fourteen (14} 1 of the Code. 

8. The tax levy for an authority for a joint city-county 

building authorized pursuant to section three hundred eighty­

four point twelve (384.12) 1 subsection fifteen (15} 1 of the 

Code. 

9. The tax levy for a levee improvement fund authorized 

pursuant to section three hundred eighty-four polnt twelve 

(384.12) 1 subsection sixteen (16}, of the Code. 

10. The tax levy to aid a railway authorized pursuant 

to section three hundred eighty-four point twelve (384.12}, 

subsection seventeen (17), of the Code. 

11. The tax levy to maintain an institution received by 

gift or devise authorized pursuant to section three hundred 

eighty-four point twelve (384.12) 1 subsection eighteen (18} 1 

of the Code. 

12. The tax levy for the emergency fund authorized pursuant 

-2-
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to section three hundred eighty-four point eight (384.8) of 

the Code. 

Sec. 3. . COUNTY LEVY LDHTATION. The maximum amount in 

dollars which may be levied by a county over the amount in 

dollars levied for the base year.shall be limited to an 

aggregate increase of nine percent for the fiscal year 

beginning July 1, 1976 and seven percent for the fiscal year 

beginning July 1, 1977 for the following ?esignated property 

tax levies, except as otherwise provided in this division: 

1. The tax levy for the emergency fund authorized pur­

suant to section twenty-four point six (24.6} of the Code. 

2. The tax levy for the development, _operation, and main­

·tenance of a memorial building or monument authorized pursuant 

to section thirty-seven point eight (37.8} of the Code. 

3. The tax levy for the purchase of voting machines autho­

rized pursuant to section fifty-two point three (52.3) of 

the Code. 

4. The tax levy for the county conservation board autho­

rized pursuant to section one hundred eleven A point six 

(111A.6) of the Code. 

5. The tax levy for indemnity payments and the inspec­

tion and testing program relating to bovine brucellosis eradi­

cation authorized pursuant to section one hundred sixty-four 

point twenty-three (164.23} of the Code. 

6. The tax levy for the bovine tuberculosis eradication . 
fund authorized pursuant to section one hundred sixty-five 

point eighteen (165.18} of the Code. 

7. The tax levy for the fairground fund authorized pur­

suant to sections one hundred seventy-four point thirteen 

(174.13) and one hundred seventy-four point seventeen (174.17) 

of the Code. 

8. The tax levy for the purpose of maintaining a county 

or multicounty juvenile home authorized pursuant to section 

two hundred thirty-two point twenty-two (232.221 of the Code. 

9. The tax levy for the veteran affairs fund authorized 
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1 pursuant to section two hundred fifty point one (250.1) of 

2 the Code. 

3 10. The tax levy for the poor fund authorized pursuant 

4 to sections two hundred fifty-two point forty-three (252.43) 

5 through two hundred fifty-two point forty-five (252.45) of 

6 the Code. 

7 11. The tax levy for secondary road construction and main-

S tenance authorized pursuant to section three hundred nine 

9 point seven (309.71 of the Code. 

10 12. The tax levy for the road clearing fund authorized 

11 pursuant to section three hundred seventeen point nineteen 

12 (317.19) of the Code. 

13 13. The tax levy for the purchase of weed eradicating 

14 equipment and materials authorized pursuant to section three 

15 hundred seventeen point twenty (317.20) of the Code. 

16 14. The tax levy for an aviation authority authorized 

17 pursuant to section three hundred thirty A point fifteen 

18 ( 3 3 0 A • 1 5 ) of the Code • 

19 15. The tax levy for the maintenance and improvement of 

20 cemeteries in the county authorized pursuant to section three 

21 hundred thirty-two point three (332.3} of the Code. 

22 16. The tax levy for public disposal grounds authorized 

23 pursuant to section three hundred thirty-two point thirty-

24 two (332. 32) of the Code. 

25 17. The tax levy for the operation, control, maintenance, 

26 and management of health centers authorized pursuant to section 

27 three hundred forty-six A point two (346A.2) of the Code. 

28 18. The tax levy for the payment of claims for bounties 

29 on wild animals authorized pursuant to section three hundred 

30 fifty point eight (350.8) of the Code. 

31 19. The tax levy for the maintenance of a county library 

32 authorized pursuant to section three hundred fifty-eight B 

33 point thirteen (358B.13) of the Code. 

34 20. The tax levy for the entering of contracts for the 

35 use of city libraries authorized pursuant to section three 

-4-
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hundred fifty-eight B point eighteen (358B.18} of the Code. 

21. The tax levy for ordinary county revenue and the 

election expense fund authorized pursuant to section four 

hundred forty-four point nine (444.9)" of the Code. 

22. The tax levy for the county orphan fund authorized 

pursuant to section four hundred forty-four point eleven 

(444.11) of the Code. 

23. The·tax levy for the purpose of pl~nning a sanitary 

disposal project or of paying interest and principal on bonds 

issued pursuant to section three hundred forty-six point 

twenty-three (346.23) of the Code which levy is authorized 

pursuant to section four hundred fifty-fiye B point eighty­

one (455B.81l of the Code. 

24. The tax levy for flood and erosion control projects 

authorized pursuant to section four hundred sixty-seven B 

point nine (467B.9) of the Code. 

25. The tax levy for the maintenance of property received 

by a county by gift or devise authorized pursuant to section 

five hundred sixty-five point eight (565.8} of the Code. 

Sec. 4. SPECIAL DISTRICT LEVY LI.HITATION. The maximum 

amount in dollar;s which may be levied by a special purpose 

district over the amount in dollars levied for the base year . 
shall be limited to an aggregate increase of nine percent 

for the fiscal year beginning July 1, 1976 and seven percent 

for the fiscal year beginning July 1, 1977, for the following 

designated property tax levies, except as otherwise provided 

in this division: 

~.1/. 
-u.t.. ~ -
....ta;Lv 

a:t%H4·l. 

1. The tax levy by a benefited water district for the 

maintenance of the water system authorized pursuant to section 

three hundred fifty-seven point twenty-five (357.25} of the 

Code. 

2. The tax levy by a ,benefited fire district to provide 

fire protection within the district authorized pursuant to 

section three hundred fifty-seven B point three (357B.3) of 

the Code and the levy authorized pursuant to section three 
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hundred fifty-seven B point five (357B.5) of the Code which 

permits the county board of.supervisors to continue the levy 

upon dissolution of the district until all debts and obliga­

tions of the dissolved district are paid. 

3. The tax levy by a benefited street lighting district 

authorized pursuant to section three hundred fifty-seven C 

point seven (357C.7) and three hundred fifty-seven C point 

eleven (357C.11) of the Code. 

4. The tax levy authorized pursuant to section four hun­

dred sixty-six point four (466.4) of the Code permitting a 

levy sufficient to raise the amount necessary for mainte­

nance of a system to provide internal drainage necessary by 

the construction of a levee along a navigable stream form­

ing a part of the boundary of the state. 

5. The tax levy for a soil conservation district autho­

rized pursuant to section four hundred sixty-seven A point 

twenty (467A.20) of the Code. 

6. The tax levy authorized pursuant to section four hun­

dred eighty-three point one (483.1) of the Code to provide 

aid to railroads. 

Sec. 5. AGRICULTURAL EDUCATION LEVY LINITATION. The 

maximum amount in dollars which may be· levied for the county 

agricultural extension education program authorized pursuant 

to section one hundred seventy-six A point ten (176A.10) of 

the Code over the amount in dollars levied for the base year 

shall be limited to an increase of nine percent for the fiscal 

year beginning July 1, 1976 and seven percent for the fiscal 

year beginning July 1, 1977, except as otherwise provided 

in this division. 

Sec. 6. APPEAL TO STATE APPEAL BOARD--FISCAL YEARS 1976-

77 AND 1977-78. 

1. If the governing body of a political subdivision 

certifies a total budget for the fiscal year beginning July 

1, 1976 or July 1, 1977, the property tax budget of which 

exceeds the property tax budget of such political subdivision 

-6-
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for the base year by more than nine percent, such certified 

total budget shall be subject to approval of .the state ap-

peal bo~rd upon petition signed by the number of persons who 
. 

are residents of such political subdivision as required under 

section twenty-four point twenty-seven (24.27) or three hundred 

eighty-four point nineteen (384.19} of the Code. The petition 

shall include the objections to the property tax budget or 

part of such budgets and the grounds for tqe objections. 

A valid petition shall be filed with the county auditor of 

the county in which the political· subdivision is located not 

later than ten days after the effective date of this division · 

for the fiscal year beginning July 1, 1976 and not later than 

ten days after certification of the total budget to the county 

auditor and the state comptroller for the fiscal year beginning 

July 1 , 19 7 7. 

2. Upon receipt of a valid petition to appeal the cer­

tified total budget of a political subdivision under thip 

section, the county auditor shall immediately prepare a copy 

of the petition and the certified total budget subject to 

21 

22 

23 

20· appeal and transmit such information to the state appeal 

board. The county auditor shall also notify the governing 

body of the political subdivision of the petition for ap­

peal. 
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3. Upon receipt of the notification of appeal ~rom the 

county auditor, the governing body of a political subdivi-

sion shall immediately prepare and submit a written state-

ment to the state appeal board citing the unusual circum­

stances as outlined in subsection four (4) of this section, 

which create the need for property tax budget expenditures 

in excess of nine percent of the base year's property tax 

budget expenditures. The statement shall be accompanied by 

such supporting documents as deemed appropriate by the 

governing body. The state appeal board shall conduct a public 

hearing on the petition in the county or in one of the counties 

in which the political subdivision is located and may request 
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1 additional information. 

2 4. If a political subdiyision has unusual circumstances, 

3 creating a need for additional budget expenditures in ex-

4 cess of nine percent of the base year's property tax ex-

5 penditures, the following unusual circumstances shall be the 

6 basis for justifying a property tax budget increase exceeding 

7 nine percent: 

8 a. Any unusual increase in population as determined by 

9 the preceding certified federal census. 

10 b. Natural disaster or other emergencies. 

11 c. Unusual problems relating to major new functions re-

12 quired by state law. 

13 d. Unusual staffing problems. 

14 e. Unusual need for additional funds to permit conti-

15 nuance of a program which provides substantial benefit to 

16 its residents. 

17 f. Unusual need for a new program which will provide 

18 substantial benefit to residents, if the political subdivi-

19 sion establishes the need and the amount of necessary increased 

20 cost. 

21 g. Need for increased expenditures by a political sub-

22 division having unusually low total budget expenditures for 

23 the base year because of property tax levy limitations other-

24 wise provided by law. 

25 5. The state appeal board may approve or modify the base 

26 year's total budget expenditures of any political subdivision 

27 which changes accounting procedures. 

28 6. The state appeal board shall approve the property tax 

29 budget as requested or reduce the amount of increased expen-

30 ditures. All decisions of the board under this division shall 

31 be made in accordance with reasonable and uniform policies 

32 which shall be consistent to carry out the provisions of this 

33 division. The hoard shall take into account the intent of 

34 this division to provide property tax relief and to provide 

35 reasonable control of costs of the political subdivisions 

-8-
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1 of this state. 

2 7. Upon decision of the rroard, the state·comptroller shaJl 

3 make the necessary changes in the total budget of the political 

4 subdivision and certify the total budget to the governing 

5 body of the political subdivision and the appropriate county 

6 auditors. 

7 Sec. 7. ADDITIONAL PUBLIC HEARING--FISCAL YEAR 1977-78. 

8 If the governing body of a political subdivision approves 

9 a total·budget for the fiscal year July 1, 1977, the property 

11 
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10 · tax budget of which exceeds the p·roperty 'tax budget of such 

political subdivision for the base year by more than seven 

percent but not more than nine percent following a public 

hearing required under chapter twenty-four (24) or three 

hundred eighty-four (384}, division two (II), of the Code, 

the governing body of such political subdivision shall with­

hold certification of such budget to the county auditor for 

at least ten days following such approval. If, during the 

ten days following approval of the total budget, a valid 

petition signed by the number of persons who are residents 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

of such political subdivision as required under section twenty­

four point twenty-seven (24.27) or three hundred eighty-four 

point nineteen (38£~.19) of the Code, is filed with the 

governing body of a political subdivision requesting a public 

hearing, the governing body shall publish notice of and conduct 

such public hearing not later than April fifth. The date, 

time and location of the public hearing a~d the information 

required to be published under section eight (8) of this 

division, shall be published in a newspaper having general 

circulation throughout the political subdivision not less 

than five days before the date specified for such hearing. 

Thereafter, the total budget shall be certified, with or with­

out changes that may be made after the hearing, to the county 

auditor and the state comptroller not later than April fifth. 

If, after such hearing, the property tax budget of the 

certified total budget for the fiscal year beginning July 
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1, 1977 is increased to more than nine percent above the 

property tax budget of the base year, such total budget shall 

be subject to appeal to the state appeal board as provided 

in section six (6) of this division. 

Sec. 8. BUDGET PROCESS--NOTICE OF PUBLIC HEARING. In 

addition to the requirements of chapters twenty-four (24) 

and three hundred eighty-four (384), division two (II), of 

the Code relating to the publication of notice and public 

hearing on a budget of a political subdivision, the public 

notice of a hearing on a total budget shall include the 

following information: 

1. The percentage and the dollar amount increase or de­

crease for the total budget and the property tax budget of 

the political subdivision. 

2. The percentage and the dollar amount increase or de­

crease of each fund included in the proposed total budget 

and the property tax budget. 

3. A statement showing the allowable growth guideline 

established by the general assembly and the dollar amount 

of increase represented by such guideline for the proposed 

total budget and the property tax budget of the political 

subdivision. 

4. A statement of the major reasons for the proposed 

increases in the proposed total budget and the property tax 

budget. 

5. A comparison of the percentages and dollar amounts 

proposed to be expended with the percentages and dollar amounts 

expended or proposed to be expended during the current fiscal 

year as amended to the date of publication which information 

shall be displayed in the publication in the form of a pie 

graph. The graphs shall be prepared for both fiscal years 

with one pie graph for each fiscal year showing the sources 

of anticipated revenue and one pie graph for each fiscal year 

showing the proposed budget expenditures by category of 

services. 
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The provisions of this section shall not apply to 

publication o·f notice for a hearing on a total budget for . 
the fiscal year beginning July 1, 1976 required under section 

twenty-four point nine {24.9) or three hundred eighty-four 

point sixteen {384.16) of the Code if the notice of hearing 

has been published before the effective date of this division, 

but it shall apply to any other notice for a hearing on a 

total budget or amendment to a total budge~ required by this 

division or other provision of law for the fiscal years 

beginning July 1, 1976 and July 1~ 1977. 

Sec. 9. EXCEPTION TO DATES FOR BUDGET APPEAL. Not­

withstanding sections twenty-four point twenty-seven (24.27) 

through twenty-four point thirty-two (24.32}, inclusive, and 

three hundred eighty-four point nineteen (384.19) of the Code, 

persons affected by a certified total budget of a political 

subdivision which conducts a public hearing as provided in 

section seven (7) of this division, shall have ten days 

following certification of such budget to file a petition 

to protest to the state appeal board and persons affected 

by a certified total budget of a political subdivision having 

a property tax budget exceeding a nine percent increase for 

the fiscal year beginning July 1, 1976, shall have ten days 

after the effective date of this division to file a petition 

to protest to the state appeal board. All other time 

limitations or dates specified in sections twenty-four point 

twenty-seven (24.271 through twenty-four point thirty-two 

(24.32), inclusive, a~d section three hundred eighty-four 

point nineteen (384.19) of the Code shall be correspo~dingly 

changed or extended to allow the sa~e amount of time for the 

protest hearing and the decision of the state board that would 

exist had the appeal to the state appeal board been filed 

as provided in section twenty-four point twenty .... seven (24. 271 

or three hundred eighty-four point nineteen (384.191 of the 

Code. 

Sec. 10. PROPERTY TAX CARRYOVER. If a political sub-

! 
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1 division adopts a total budget for the fiscal year begin-

2 ning July 1, 1976, which does not include an increase in the 

3 amount of the property tax levy computed in dollars which 

4 ·exceeds or is equal to nine percent, the political subdivision 

5 may levy property taxes for the fiscal year beginning July 

6 1, 1977 in excess of a seven percent increase and be exempt 

7 from the provisions of section seven (7) of this division 

8 or in excess of a nine percent increase and be exempt from 

9 the provisions of section six (6) of this division. However, 

10 the exemption from the provisions of section six (6) or seven 

11 (7) of this division shall be applicable only if the additional 

12 property tax levy does not raise in dollars an amount which 

13 exceeds the seven percent increase or the nine percent in-

14 crease, as the case may be, for the fiscal year beginning July 

15 1, 1977 and the difference between the amount in dollars 

16 which the political subdivision levied during the base year 

17 and the amount in dollars which the political subdivision 

18 could have levied during the base year under this division. 

19 Sec. 11. PROPERTY TAX I.EVY LIHITATION NOT AFFECTED. The 

20 provisions of this division shall not be construed as removing 

2 1 or otherwise affecting the property tax levy limitations 

22 otherwise provided by law for any fund, account, or program 

23 in the total budget of a political subdivision. However, 

24 for the fiscal year beginning July 1, 1977, the state appeal 

25 board may, upon appeal by a political subdivision, lift a 

26 property tax levy limitation where reductions in·the assessed 

27 value of taxable property will cause a reduction in services 

28 providing substantial benefits to the residents of such 

29 political subdivision. For the purposes of this section, 

30 "political subdivision" means any city, county, or other .local 

31 public body or corporation that has the power to levy or 

32 certify a property tax or sum of money to be collected by 

33 property taxation. 

34 Sec. 12. BUDGET APPEAL NOT AFFECTED. The provisions of 

35 this division shall not be construed to prohibit or affect 
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a protest filed with the state appeal board against a total 

budget of a political subdivision having a property tax budget 

which does not exceed the property tax budget of such poli~ical 

subdivision for the base year by more than nine percent·. 

Sec. 13. SPECIAL CHARTERED CITIES. It is the intention 

of the general assembly that the provisions of this divi­

sion shall apply to special chartered cities. The state 

appeal board may adopt such rules relating to budget forms 

and procedures as the state appeal board deems neceisary to 

carry out the provisions of this division regarding special 

chartered cities~ 

Sec. 14. DUTIES OF STATE COr1PTROLLER. As soon as prac­

ticable after the effective date of this division, the state 

comptroller shall give notice of the requirements of this 

division and distribute such forms as required to the governing 

bodies of the political subdivisions of this state. 

Sec. 15. Section twenty-four point twenty-seven (24.271, 

Code 1975, is amended to read as follows: 

24.27 PROTEST TO BUDGET. Not later than the first Tuesday 

in April, a number of persons in any municipality equal to 

one-fourth of one percent of those voting for the office of 

president of the United States or governor, as the case may 

be, at the last general election in said municipality, but. 

in no event less than ten or more than one hundred, who are 

affected by any proposed budget, expenditure or tax levy, 

or by any item thereof, may appeal from a~y decision of the 

certifying board or the levying board, as the case may be, 

by filing with the county auditor of the county in which such 

municipal corporation is located, a written protest setting 

forth their objections to such budget, expenditure or tax 

levy, . or to one or more i terns thereof, and the grounds for 

such objections~-~fe~±eee-efiae-ee~~ea~e-efifee-e£-s~efi-~ef~eHs 

sfia~~-fia~e-£±~e6-a-je£~e-~fi~eeft-ehjeeeie~7-ae-ef-ee£efe-~fie 

~±me-ef-efie-meetifl~-een~em~~e~ee-±R-seeeieft-~4~44-whfeh-sha!~ 

±ne!~de-a-ee~a±~ee-s~a~emefte-e£-~he-eejeeeiefts-~e-~a£6-etid~e~7 

-13-
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ex~endi~~~es-e~-~ftH-~evy-~er-eeefi-ana-every-£~n6,-e~-~fie-±~ems 

~fie~e±n-~e-wfi±efi-eejee~ien-j~-~aken-and-an-ena~ys±s-e£-~fie 

~tlne-e~-£tlnes 7-e~-±~effls-~fie~ein-shewin~-g~etlnes-fe~-stlefi 

eejee~iens-e~-sfie~~-fieve-a~~ea~ee-and-fflede-eejee~±en,-ei~fie~ 

~enefe~-e~-speei£ie7 -es-p~evieee-ey-see~ien-~4~~~. Upon the 

filing of any such protest, the county auditor shall 

7 immediately prepare a true and complete copy of said written 

8 protest, together with the budget, proposed tax levy or 

9 
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expenditure to which objections are made, and shall transmit 

the same forthwith to the state· board, and shall also send 

a copy of such protest to the certifying board or to the 

levying board, as the case may be. 

Sec. 16. Section three hundred eighty-four point nine­

teen (384.19), unnumbered paragraph one (1), Code 1975, as 

amended by Acts of the Sixty-sixth General Assembly, 1975 

Session, chapter one hundred ninety-seven (197), section 

twenty-eight (28), is amended to read as follows: 

Within a period of ten days after the final date that a 

budget or amended budget may be certified to the county 

auditor, persons affected by the budget may file a written 

protest with the county auditor, specifying their objections 

to the budget or any part of it. A protest must be signed 

by qualified electors equal in number to one-fourth of one 

percent of the votes cast for governor in the last preceding 

general election in the city, but not less than ten persons 7 

end-a~-~eas~-~fi~ee-ef-~fie-si~nef~-ffltls~-fiave-fi±ee-a-w~i~een 

ebjee~±en-e~-a~pea~ed-ene-eejeeeed-~e-~fie-e~ege~-ae-~he-e~e~e~ 

hea~in~-fie~d-ey-ehe-ee~ne±± or more than one hundred persons. 

DIVISION II 

VALUATION OF AGRICULTURAL PROPERTY ~.11 
Sec. 17. AGRICULTURAL PROPERTY VALUATION. Notwithstanding "f.J;;t;..•..t..­

the provisions of section four hundred forty-one point twenty-~1 
one ( 4 41 • 21) of the Code, for assessments made as of January ;,..ti'i.::i;.,t 
1, 1976, the assessed value of each tract of agricultural 

property consisting of more than ten acres shall be computed 

-14-
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by multiplying the valuations established by the assessor 

and approved by the board of review by the percentage which 

the 1975 income value per acre bears to the·1975 actual vaLue 

per acre of the agricultural property both as determined by 

the director. The county auditor shall proceed to make the 

necessary adjustments on the tax lists. If the valuation 

of the agricultural property is increased in a county, the 

county auditor shall notify by ordinary mail the owners of 

agricultural property affected by the adjustment made pursuant 

to this section. The local board· of review shall reconvene 

for a period of thirty days following the notification to 

the taxpayer in counties where valuations have been increased 

under this section. The notice shall include the adjusted 

value of the property, the dates during which the board of 

review is reconvened, and that a protest may be filed within 

twenty days from the date the local board of review is 

reconvened. The protest shall be limited to the adjustment 

made pursuant to this section. The provisions of this section 

shall apply only to valuations of agricultural property valued 

as of January 1, 1976. 

Sec. 18. EFFECTIVE DATE. The provisions of section 

seventeen (17) of this Act shall be effective to January 1, 

1976 for valuations of agricultural property assessed as of 

January 1, 1976 and to this extent the provisions of section 

seventeen (17) are retroactive. 

DIVISION III 

CREDIT FOR RESIDENTIAL PROPERTY 

Sec. 19. HOMESTEAD TAX CREDIT. Notwithstanding the 

provisions of section four hundred twenty-five point one 

(425.1), subsections two (2), three (3), and four (4) of the 

Code, the homestead tax credit shall be computed so as to 

give a credit against the tax on each el1gible homestead in 

the state in an amount equal to the actual levy on the first 

four thousand five hundred dollars of actual value for each 

homestead. The provisions of this section shall only be 

-15-
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applicable for each homestead tax credit claimed and approved 

between January 1, 1975 and July 1, 1975. 

Sec. 20. ADMINISTRATION. The county auditor shall 

recompute the amount of credit allowed on each eligible 

homestead under the provisions of this Act not later than 

August 1, 1976 and certify the amount of the homestead tax 

credits claimed in the county to the department of revenue. 

The department shall reimburse each county in the manner and 

at such time as is presently provided by law. 

Sec. 21. EFFECTIVE DATE. The provisions of sections nine­

teen (19) and twenty (20) of this Act are effective to January 

1, 1975 for credits claimed and approved under chapter four 

hundred twenty-five (425) of the Code for a homestead tax 

credit on eligible homesteads which claims are payable during 

the fiscal year beginning June 1, 1976 ending June 30, 1977 

and to this extent the provisions of sections nineteen (19) 

and twenty (20) of this Act are retroactive. 

Sec. 22. HOMESTEAD EXEHPTION. There is granted an 

exemption against the 1976 assessed valuation and against 

which taxes are levied in 1977 to each homestead and for which 

a homestead tax credit was applied for and approved in 1976, 

an amount equal to three thousand two hundred fifty dollars 

of the taxable value of the property. The exemption allowed 

under the provisions of the section shall be computed after 

computation of the homestead tax credit allowed under chapter 

four hundred twenty-five (425) of the Code. 

DIVISION IV 

AGRICULTURAL LAND CREDIT FUND 

Sec. 23. APPROPRIATION. There is appropriated for the 

fiscal year beginning July 1, 1976 and ending June 30, 1977 

to the agricultural land credit fund the sum of twenty-four 

million (24,000,000) dollars which shall be in addition to 

moneys appropriated pursuant to section four hundred twenty­

six point one (426.1) of the Code. 

Sec. 24. ADMINISTRATION. Not later than May 1, 1976, 
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the state comptroller shall recertify to the county auditors 

of the respective counties the pro rata percentage of 
. . 

reimbursement from the agricultural land credit fund which 

shall be distributed by· the state comptroller on or before 

September 15, 1976. 

DIVISION V 

STATE SCHOOL FOUNDATION PROGRAM 

Sec. 25. Section four hundred forty-two point three 

(442.3), Code 1975, is amended to read as follows: 

442.3 STATE FOUNDATION BASE. 'The state foundation base 

for the school year beginning July 1, ~~~~ 1977, is seveH~Y 

seventy-seven percent of the state cost per pupil. For each 

succeeding school year the state foundation base shall be 

increased by the amount of one percent of the state cost-per 

pupil, up to a maximum of eighty percent of the state cost 

per pupil. The district foundation base is the larger of 

the state foundation base or the amount per pupil which the 

district will receive from foundation prope~ty tax and state 

school foundation aid. 

Sec. 26. Acts of the Sixty-sixth General Assembly, 1975 

Session, chapter seventy-nine (79), section nineteen (19), 

subsection two (2), unnumbered paragraph one (1), amending 

section four hundred forty-two point seven (442.7), Code 1975, 

is amended to read as follows: 

2. For school years subsequent to the school year be­

ginning July 1, 1975, a state percent of growth for the budget 

year shall be computed by the state comptroller prior to 

February fifteenth of. each year and forwarded ·to the 

superintendent of public instruction. The state percent 

of growth shall be an average of the following s±M four 

percentages of growth. 

Sec. 27. Acts of the Sixty-sixth General Assembly, 1975 

Session, chapter seventy-nine (79), section nineteen (19), 

subsection two (2} , amending section four hundred forty-two 

point. seven (442.7}, Code 1975, is amended by striking 
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paragraph b. 

Sec. 28. The provisions_ of sections twenty-five (25), 

twenty-six (26), and twenty-seven (27) of this Act are 

effective July 1, 1976. 

DIVISION VI 

PROPERTY TAX REIMBURSEMENT 

Sec. 29. Section four hundred twenty-five point seven-

teen (425.17), subsection ten (10), Code 1975, as amended 

by Acts of the Sixty-sixth General Assembly, 1975 Session, 

chapter two hundred thirteen (213), section one (1}, is amended 

to read as follows: 

10. "PROPERTY TAXES PAID" means property taxes including 

one-half of any special assessments, but exclusive of s~ee±a~ 

essessffiefi~s7 delinquent interest7 and charges for services, 

paid on a claimant's homestead in this state, but includes 

only property taxes for which the claimant was liable and 

which were actually paid by the claimant. If the property 

taxes have actually been paid, they shall be deemed to have 

been paid when due, regardless of the date of actual payment. 
11 Property taxes paid" shall be computed with no deduction 

for any credit under this division or for any homestead credit 

allowed under section 425.1. Claims for property tax reim­

bursement filed in 1974 shall be based upon the property taxes 

paid in 1973. Claims for property tax reimbursement filed 

in 1975 shall be limited to two-thirds of the property taxes 

paid in 1974 and the first one-half of 1975. Each year 

thereafter, each claim shall be based upon the taxes paid 

during the base year. If a homestead is owned by two or more 

persons as joint tenants or tenants in common, and one or 

more persons are not a member of claimant's household, 
11 property taxes paid 11 is that part of property taxes paid 

on the homestead which equals the ownership percentage of 

the claimant and his household. The county treasurer shall 

include with the tax receipt a statement that if the owner 

of the property is sixty-five years of age or over or is 
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totally disabled or is a surviving spouse of such person who 

is over the age of fifty-five years of age, the person may 

be eligible for the credit allowed under this division. If: 

a claimant changes his homestead, this shall not prevent him 

from filing a claim based on property taxes for which the 

claimant was liable and which were actually paid by the 

claimant, but duplication of claims shall not be allm·Jed. 

If a homestead is an integral part of a farm, the claimant 

may use the total property taxes paid for the larger unit, 

but not exceeding forty ~cres of land. If a homestead is 

an integral part of a multidwelling or multipurpose building 

the property taxes paid for the purpose of this subsection 

shall be prorated·to reflect the portion which the value of 

the property that the household occupies· as its homestead 

is to the value of the entire structure. For purposes of 

this subsection, "unit" refers to that parcel of property 

covered by a single tax statement of which the homestead is 

a part. 

Sec. 30. Section four hundred twenty-five point seven­

teen (425.17), Code 1975, is amended by adding the following 

new subsection: 

NEW SUBSLCTION. "Special assessment" means special 

assessments made pursuant to sections three hundred eighty­

four point thirty-seven (384.37) through three hundred eighty­

four point seventy-nine {384.79) of the Code. The amount 

of a special assessment which may be included in the amount 

of property taxes paid for one year shall b~ an amount equal 

to one-twentieth of th~ total amount of the special assessment 

levied against the homestead of the claimant, if the claimant 

elected to pay the total amount of the special assessment 

31 in one payment. If the claimant elects to pay the special 

32 assessment in ten annual installments as provided by law, 

33 the claimant may include as a portion of the property taxes 

34 paid during the base year an. amount equal to one-half of the spe-

35 cial assessment, including interest-, paid during that same base year. 

-19-
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1 Sec. 31. Section four hundred twenty-five point twenty-

2 three (425.23), subsection Gne (1), Code 1975, as amended 

3 by Acts of the Sixty-sixth General Assembly, 1975 Session, 

4 chapter two hundred thirteen (213), section three (3), is 

5 amended by striking paragraph a and inserting in lieu thereof 

6 the following: 

7 a. The amount shall be determined in accordance with the 

8 following schedule: 

9 

10 

11 If the household income 

12 is: 

13 $ 0 - 999.99 

1,000- 1,999.99 

2,000 - 2,999.99 

3,000 - 3,999.99 

4,000 4,999.99 

5,000 - 5,999.99 

6,000 - 6,999.99 

7,000- 7,999.99 

o,OOO - 8,999.99 

Percent of property taxes 

paid or rent constituting 

property taxes paid allowed 

as a reimbursement: 

100% 

95 

85 

70 

55 

45 

35 

30 

25 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
Sec. 

thirty 

32. 

(3 0) ' 

The 

and 

provisions of sections twenty-nine (29), 

thirty-one (31) of this Act shall become 

24 effective January 1, 1977 for all claims for property taxes 

25 paid and rent constituting property taxes paid filed on or 

26 after January 1, 1977. 
27 

28 
UIVISION VII 

TASK FORCE 

29 Sec. 33. TASI< FORCE CREATED. There is established a local 

30 government task force composed of sixteen members. The task 

31 force shall be composed of the chairman of the senate comn1ittee 

32 on ways and means, the minority party ranking member of the 

33 senate committee on ways and means, the chairman of the house 

34 committee on ways and means, the minority party ranking member 

35 of the house coL~ittee on ways and means, and twelve members 
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appointed by the governor who are interested and knowledgeable 

in affairs of local governmen-t. The governor shal"l appoint_ 

two members from each ~ongressional district, who shall not 

·be _members of the same political party. The members appointed 

by the governor shall serve at the pleasure of the governor. 

Any vacancy in the merabership of the task force shall be 

filled by appointment in the same manner as the original 

appointments. 

The members of the task force shall re~eive their actual 

and necessary expenses to be audi~ed by the state comptroller .. 

Sec. 34. DUTIES. The local government task force shall 

12 conduct a study of local government services and finance. 

13 The following suggested study guidelines are provided for 

14 reference only and should not be considered in order of 

15 priority or inclusive of all matters that may be properly 

16 included in the research and study necessary to carry out 

17 the intent of this Act: 

18 1. The nature of local government services. 

19 _ 2. Which level of government should provide specific ser-

20 vices? 

21 3. Who should pay for these services? 

22 4. How should different types and kinds of property be 

23 valued and equalized for assessment purposes? 

24 5. What budget limitations, if any, should be imposed? 

25 6. Which local services, if any, should be financed by 

2 6 state aid? 

27 7. The economics and effectiveness of the delivery of 

2 8. services to people. 

29 8. The merits of local option taxation. 

30 9. The budgeting procedures and mechanisms of local govern-

31 ments. 

32 10. The development of a method of "recapturing" taxes 

33 on agricultural land if agricultural land is assessed at other 

34 than market value. 

35 Sec. 35. STAFF. The governor may employ such professional, 
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1 technical, and administrative assistance as shall be necessary 

2 to accomplish the purpose o~ this Act. 

3 Sec. 36. REPORT. The governor shall transmit the 

4 recon@endations of the local government task force, accompanied 

5 by proposeu legislation necessary to carry out the 

6 recon@endations, to the Sixty-seventh General Assembly not 

7 later than January 10, 1977. Copies of the recoTI@endations 

8 and of the reco~m1ended legislation shall be transmitted to 

9 the president of the senate and the speaker of the house of 

10 representatives who shall, within ten days after the date 

11 of receipt, assign the proposed legislation to the appropriate 

12 standing cowoittee. 

13 Sec. 37. ACQUIRIUG DATA. The state comptroller may request 

14 the county auditor, an assessor, or any other public official 

15 to provide the valuations of each class of property in each 

16 city, county, school district, or other political subdivision 

17 of the state, and any other information which the task force 

18 deems necessary to properly perform its duties. The county 

19 auditors, assessors, and other public officials shall cooperate 

20 with the state comptroller and provide such information as 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

is requested. 

Sec. 38. APPROPRIATION. There is appropriated from the 

general fund of the state to the office of the governor the 

sum of one hundred thousand (100,000) dollars, or so much 

thereof as may be necessary, for the fiscal year beginning 

July 1, 1976 and ending June 30, 1977, for the purpose of 

the employment of such professional, technical and 

administrative staff and assistance on such basis as shall 

be determined by the governor and for such other expenses 

as shall be necessary to accomplish the purpose of this Act, 

including actual expenses incurred by task force members as 

provided in section thirty-three (331 'of this Act. 

Sec. 39. This Act, being deemed of immediate importance, 

shall take effect and be in force from and after its publica­

tion in the Globe-Gazette, a newspaper published in Mason 
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.--
( 

i 
"-···--~ 

SENATE 54 
· MARCH ·18, 1976 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

City, Iowa, and in The Perry Daily Chief, a newspaper published 

in Perry, Iowa." 

2. Amend the title by s triJ:ing everything after the word 

"Act" in line 1 and inserting in lieu thereof the words 

"relating to the fi~ancing of political subdivisions of this 

state by providing budget limitations for certain political 

subdivisions, providing property tax credits and exemptions 

for certain property om1ers and renters, making changes in 

the procedures for the assessment and valuation of certain 

taxable property, by amending the· school foundation law, 

creating a task force for the study of local government finance 

and services, making certain provisions o~ the Act retroactive, 

and making appropriations." 

17 ON THE PART OF THE SENATE: ON THE PART OF THE HOUSE: 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Norman Rodgers, Chairperson 

Lowell L. Junkins 

George R. Kinley 

Lowell E. Norland, Chairperson 

Robert F. Bina 

C. N. Hutchins 

CCR 1062 
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Amend the House Amendment, S-5183, to Senate File 
1062, as _amended passed and reprinted by the Senate 
as follows: 

1. Page 1, by striking lines 3 through 50. 
2. By striking all of pages 2 and 3 and inserting 

in lieu thereof the following: 
"Section 1. The maximum amount in dollars which 

may be levied by_a city with a population of more 
than five hundred for the fiscal years beginning July 
1, 1976 and July 1, 1977 over the amount in dollars 
levied for the previous fiscal year shall be limited 
to an aggregate increase of seven percent for the 
following designated property tax levies: 

1. The general fund levy authorized pursuant to 
section three hundred eighty-four point ·one (384.1) 
of the Code. 

2. The tax levy for the purpose of carrying ou:t 
the terms of a contract for the use of a bridge by 
a city situated on a river over which a bridge has 
been built authorized pursuant to section three hundred 
eighty-four point twelve (384.12), subsection eight 
(8), of the Code. 

3. The tax levy for the operation and maintenance 
of a municipal transit system and for the creation 
of a reserve fund for the system authorized pursuant 
to section three hundred eighty-four point twelve 
(384.12), subsection ten (10) 1 of the Code. 

4. The tax levy for the lease of a building or 
complex of buildings to be operated as a civic center 
authorized pursuant to section three hundred eighty­
four·point twelve (384.12) 1 subsection eleven (11), 
of the Code • 

5. The tax levy for operating and maintaining 
a civic center owned by a city authorized pursuant 
to section three hundred eighty-four point twelve 
(384.12) 1 subsection tv.;relve (12) 1 of the Code. 

6. The tax levy for planning a sanitary disposal 
system authorized 'pursuant to section three hundred 
eighty-four point twelve (384.12), subsection thirteen 
(13) 1 of the Code. · 

7. The tax levy for an aviation authori~y 
authorized pursuant to section three hundred eighty­
four point twelve (384.12) 1 subsection fourteen (14), 
of the Code. 

B. The tax levy for an authority for a joint city­
county building authorized pursuant to section three 
hundred eighty-four point twelve (384.12), subsection 
fifteen (15), of the Code. 

9. The tax levy for a levee improvement fund 
authorized pursuant to section three hundred eighty-



S-5197 
PAGE 2 

1 four point twelve (384.12), subsection sixteen (16), 
2 of the Code. 
'3 10. The tax levy to aid a railway authorized 
4 pursuant to section three hundred eighty-four point 
5 twelve (384.12), subsection seventeen (17), of the 
6 Code. 
7 11. The tax levy to maintain an institution 
8 · received by gift- -or devise authorized pursuant to 
9 section three hundred eighty-four point twelve 

10 (384.12), subsection eighteen (18), of the Code. 
11 12. The tax levy to pay the premium costs on tort 
12 liability insurance authorized pursuant to section 
13 three hundred eighty-four point twelve (384.12), 
14 subsection nineteen (19), of the Code. 
15 13. The tax levy for the emergency fund authorized 
16 pursuant to section three hundred eighty-four point 
17 eight (384.8). of the Code. 
18 Sec. 2. The maximum amount in dollars which may 
19 be levied by a county for the fiscal years beginning 
20 July 1, 1976 and July 1, 1977 over the amount in 
21 dollars levied for the previous fiscal year shall 
22 be limited to an aggregate increase of seven percent 
23 for the following designated property tax levies: 
24 1. The tax levy for the emergency fund authorized 
25 pursuant to section twenty-four point six (24.6) of 
26 the Code. 
27 2. The tax levy for the development, operation, 
28 and maintenance of a memorial building or monument 
29 authorized pursuant to section thirty-seven point 
30 eight (37.8) of the Code. 
31 3. The tax levy for the purchase of voting machines 
32 authorized pursuant to section fifty-two point three 
3 3 (52 . 3) of the Code. 
34 4. The tax levy for the county conservation board 
35 authorized pursuant to section one hundred eleven 
36 A point six (111A.6) of the Code. 
37 5. The tax levy for indemnity payments and the 
38 inspection and testing program relating to bovine 
39 brucellosis eradication authorized pursuant to section 
40 one hundred sixty-four point twenty-three (164.23) 
4 1 of the Code. 
42 6. The tax levy for the bovine tuberculosis 
43 eradication fund authorized pursuant to section one 
44 hundred sixty-five point eighteen (165.18) of the 
45 Code. 
46 7. The tax levy for the fairground fund authorized 
47 pursuant to sections one hundred seventy-four point 
48 thirteen (174.13) and one hundred seventy-four point 
49 seventeen (174.17) of the Code. 
50 8. The tax levy for the purpose of maintaining 
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a county or multicounty juvenile home authorized 
pursuant to section two hundred thirty-two point 
twenty-two (232.22) of the Code. 

9. The tax levy for the veteran affairs fund 
authorized pursuant to section two hundred fifty point 
one (250.1) of the Code. 

10. The tax ~evy for the poor fund authorized 
pursuant to secti"ons two hundred fifty-t\·JO point 
forty-three (252. 43} through t\'10 hundred fifty-two 
point forty-five (252.45) of the Code. 

11. The tax levy for secondary road construction 
and maintenance authorized pursuant to section three 
hundred nine point seven (309.7) of the Code. 

12. The tax levy for the road clearing fund 
authorized pursuant to section three hundred seventeen 
point nineteen (317.19) of the Code. 

13. The tax levy for the purchase of \'leed 
eradicating equipment and materials authorized pursuant 
to section three hundred seventeen point twenty 
(317.20) of the Code. 

14. The tax levy for an aviation authority 
authorized pursuant to section three hundre.d thirty 
A point fifteen (330A.15) of the Code. 

15. The tax levy for the maintenance and 
improvement of cemeteries in the county authorized 
pursuant to section three hundred thirty-t\'10 point 
three (332.3) of the Code. 

16. The tax levy for public disposal. grounds 
authorized pursuant to section three hundred thirty­
two point thirty-two (332.32) of the Code. 

17. The tax levy for the county indemnification 
fund authorized pursuant to section three hundred 
thirty-two point thirty-eight (332.38) of the Code. 

18. ~he tax levy for the operation, control, 
maintenance, and management of health centers 
authorized pursuant to section three hundred forty­
six A point two (346A.2) of the Code. 

19. The tax levy for the payment of claims for 
bounties on wild animals authorized pursuant to section 
three hundred fifty point eight (350.8) of the Code. 

20. The tax levy for the maintenance of· a county 
library authorized pursuant to section three hundred 
fifty-eight B point thirteen (358B.13) of the Code. 

21. The tax levy for the entering of contracts 
for the use of city libraries authorized pursuant 
to section three hundred fifty-eight B point eighteen 
(358B.18) of the Code. 

22. The tax levy for ordinary county revenue and 
the election expense fund authorized pursuant to 
section fo~r hundred forty-four point nine (444.9) 
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·1 of· the Code. 
2 23. The tax levy for the court expense fund 
3 authorized pursuant to section four hundred forty-
4 four point ten (4 4 4.10) of the Code. 
5 24. The tax levy for the county orphan fund 
6 authorized pursuant to section four hundred forty-
7 four·point eleven (444.11) of the Code. 
8 25. The tax l"evy for the purpose of planning a 
9 sanitary disposal project or of paying interest and 

10 principal on bonds issued pursuant to section three 
11 hundred forty-six point twenty-three (346.23) of the 
12 Code which levy is authorized pursuant to section 
13 four hundred· fifty-five B point eighty-one. (455B. 81) 
14 of the Code. 
15 26. The tax levy for flood and erosion control 
16 projects authorized pursuant to section four hundred 
17 sixty-seven n point nine (467B.9} of the· Code. 
18 27. The tax levy for the maintenance of property 
19 received by a county by gift or·devise authorized 
20 pursuant to section five hundred sixty-five point 
21 eight (565.8) of the Code. 
22 Sec. 3; The maximum amount in dollars which may 
23 be levied by a special purpose district for the fiscal 
24 years beginning July 1, 1976 and July -1, 1977 over 
25 the amount in dollars levied for the previous fiscal 
26 year shall be limited to an aggregate increase of 
27 seven percent for the following designated property 
28 tax levies: 
29 1. The tax levy by a benefited water district 
30 for the maintenance of the water system authorized 
31 pursuant to section three hundred fifty-seven point 
32 twenty-five (357. 25) of the Code. 
33 2. The tax levy by a benefited fire district to 
34 provide fire protection within the district authorized 
35 pursuant to section three hundred fifty-seven B point 
36 three (357B.3) of the Code and the levy authorized 
37 pursuant to section·three hundred fifty-seven B point 
38 five (357B.5) of the Code which permits the county 
39 board of supervisors to continue the levy upon 
40 dissolution of the district until all debts and obliga-
41 tions of the dissolved district are paid. 
42 3. The tax levy by a benefited street lighting 
43 district authorized pursuant to section three hundred 
44 fifty-seven C point seven (357C.7) and three hundred 
45 fifty-seven C point eleven (357C.11) of the Code. 
46 4. The tax levy authorized pursuant to section 
47 four hundred sixty-six point four (466.4) of the Code 
48 permitting a levy sufficient to raise the amount 
49 necessary for maintenance of a system to provide 
50 internal drainage necessary by the construction of 

1 
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1 a levee along a navigable stream forming a part of 
2 the boundary of the state. 
3 5. The tax levy for a soil conservation district 
4 authorized pursuant to section four hundred sixty-
5 seven A point twenty (467A.20} of the Code. 
6 6. The tax levy authorized pursuant to section 
7 four hundred eighty-three point one (483.1) of the 

·a Code to provide a~d to railroads. 
9 Sec. 4. The maximum amount in dollars which may 

10 be levied by a public hospital for the fiscal years 
11 beginning July 1, 1976 and July 1, 1977 over the " 
12 amount in dollars levied for the previous fiscal year 
13 shall be limited to an aggregate increase of seven 
14 percent for the following designated property tax 
15 levies: 
16 1. The emergency tax levy authorized pursuant 
17 to section twenty-four point six (24.6) of the Code. 
18 2. The tax levy for the operation, equipping, 
19 maintenance, improvement, and replacement of a county 
20 public hospital authorized pursuant to sections three 
21 hundred forty...;.seven point s.even (347. 7) and three 
22 hundred forty-seven point twenty-seven (347.27) of· 
23 the Code. · 
24 3. The tax levy for the operation and maintenance 
25 of a county hospital authorized pursuant to section 
26 three hundred forty-seven A point three (347A.3) of 
27 the Code. 
23 Sec. 5. The maximum amount in dollars which may 
29 be levied for the county agricultural extension 
30 education program authorized pursuant to section one 
31 hundred seventy-six A point ten (176A.10) of the Code 
32 for the fiscal years beginning July 1, 1976 and July 
33 1, 1977 over the amount in dollars levied for the 
34 previous fiscal year shall be limited to an increase 
35 of seven percent. 
36 Sec. 6. The maximum amount in dollars which may 
37 be levied by a merged area school for general 
38 operations authorized pursuant to section two hundred 
39 eighty A point seventeen (280A.17) of the Code for 
40 the fiscal year beginning July 1, 1976 and July 1, 
41 1977 over the amount in dollars levied for the pre-
42 vious fiscal year shall be limited to an increase 
43 of seven percent. 
44 Sec. 7. A political subdivision of the state 
~5 subject to the provisions of this Act may initiate 
46 an appeal with the appropriate budget review committee 
47 as designated in section nine (9) of this Act, based 
48 upon a natural disaster or any unusual circumstances, 
49 which creates the need for additional funds. The 
50 appropriate budget review committee may waive the 
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1 maximum amount of dollars which may be levied under 
2 the provisions of this Act or the levy limitations 
3 provided by law. 
4 Sec. 8. There is created a county budget review 
5 committee consisting of the following five members: 
6 1. The state comptroller or his desi0nee who shall· 
7 serve as chairperson. 
8 2~ Three county officers appointed by the governor, 
9 one member selected fron a county having an assessed · 

10 valuation of: 
11 a. Less than ninety-six million three hundred 
12 thousand dollars. 
13 b. Ninety-six million three hundred thousand 
14 dollars or more but less than one hundred eighteen 
15 million five hundred twenty thousand dollars. 
16 c. One hundr€d eighteen million five hundred 
17 twenty thousand dollars or more. 
18 3. The certified public accountant appointed to 
19 the city finance committee under section three hundred 
20 eighty-four point thirteen (384.13) of the Code. 
21 In addition to the circumstances creating a vacancy 
22 under section sixty-nine point two (69.2) of the Code, 
23 a vacancy shall exist when a county officer appointed 
24 under subsection two (2) of this section no longer 
25 holds a county office which qualifies such officer. 
26 for appointment to this committee. 
27 The county budget review committee shall meet at 
28 the call of the chairperson and adopt its o~m rules 
29 of procedure. The committee may hold public hearings. 
30 Actions taken or rules promulgated by the committee 
31 shall be subject to the provisions of chapter seventeen 
32 A (17A) of the Code. 
33 The committee members, except the state comptroller 
34 and county officers who are full-time public officers, 
35 are entitled to·a per diem of forty dollars for each 
36 day spent in the performance of committee duties and 
37 each member is entitled to reimbursement for his 
38 actual and necessary expenses incurred in performance 
39 of committee duties. The per diem and expenses shall 
40 be paid from funds appropriated to the state 
41 comptroller. 
42 Sec. 9. The appropriate budget review committee 
43 to which a political subdivision may appeal is as 
44 follows: 
45 1. The city finance committee created under section 
46 ·three hundred eighty-four point thirteen (384.13) 
47 of the Code for any city subject to the provisions 
48 of this Act. 
49 2. The school budget review committee created 
50 under section four hundred forty-two point twelve 

f 
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(442.12) of the Code for a merged area school created 
under chapter two hundred eighty A {200A) of the Code. 

3. The county budget review comnittce for any 
other political subdivision of the state subject to 
provisions of this Act. 

Sec. 10. If a political subdivision adopts a total 
budget for the fiscal year beginning July 1, 1976 
and ending June ·3-0, 19 77, which does not include an 
increase in the amount of the property tax levy 
computed in dollars which exceeds or is equal to the 
maximum allowed under the provisions of this Act, 
the political subdivision may levy property taxes 
for the succeeding fiscal year in excess of the maximum 
provided by this Act and be exempt from the provisions 
of this Act. However, this exemption shall only apply 
if the excess property tax levy does not raise in 
dollars an aflount which exceeds the flaxim~ levy for 
the succeeding fiscal year and the difference between 
the amount in dollars which the political subdivision 
levied during the base year and the aflount in dollars 
which the political subdivision could have levied 
during that year under this Act. 

Sec. 11. The county auditor shall reduce the 
property tax levy of each city and county by such 
sum as is equal to an amount estimated by the 
comptroller as being such city or counties per capita 
share of funds specified by this Act to be deposited 
to the municipal and county assistance funds. 

Sec. 12. The maximum dollar levy imposed by 
sections one (1), two (2), three (3), four (4), five 
(5), and six (6) of this Act for the fiscal years 
beginning July 1, 1976 and July 1, 1977 may be 
increased as follows: 

By multiplying the assessed value and taxable value 
of new construction times the amount of the levy for 
the previous fiscal year times one hundred seven 
percent. 

Sec. 13. Sections seven (7), eight (8), nine (9), 
and ten (10) of this Act shall be applicable to levies 
made for the fiscal year beginning July 1, 1976. 

Sec. 14. If the governing body of a political 
subdivision wishes to exceed the maximum dollar levy 
established by this Act for the fiscal year beginning 
July 1, 1977 or any succeeding year, the governing 
body shall direct the county commissioner of elections 
to publish notice of and conduct a special election 
within ten days after the date of publication. The 
notice shall be published as provided in section 
forty-nine point fifty-three {49.53) of the Code and 
shall include a comparison of the dollar amount and 
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percentage of maximum dollar levy established by this 
Act and the dollar amount and percentage of additional 
levy requested for the proposed limited budget of 
the political subdivision. The question to be voted 
on by the qualified electors of the political 
subdivision shall be stated as follm.;s: "Shall the 
certified limited budget of {name of political 
subdivision) for-the fiscal year beginning July 1, 
19 and ending June 30, 19 be limited to not·more 
than the'maximum dollar levy-established by the general 
assembly?" If a majority of the votes cast on the 
proposition favors the maximurJ C:.ollar levy linli tation 
established·by the general assembly, the levy shall 
be so limited. If a majority of such votes cast does 
not favor the maximum dollar levy established by the 
general assembly, the political subdivision may 
increase its levy by the amount requested and printed 
in the notice of election. Thereafter, the levy shall 
be certified to the county auditor, and such increased 
levy shall not be subject to tax 1 imitations o then'li se 
provided by law. · 

Sec. 1.5. Section four hundred twenty-tl'IO point 
sixty_:nine {422. 69), Code 1975, is· amended ·by adding 
the following new subsection: 

Nillv SUBSECTION. During the last quarter of each 
fiscal year the amounts specified in this subsection 
from the gross receipts from the sales tax collected 
under division four (IV} of this chapter for ~he 
fiscal year shall be transferred to the local tax 
fund hereby created in the office of the treasurer 
of state. The re~ainder of the net receipts from 
the sales tax shall be credited to the general fund 
of the state. 

For the fiscal year beginning July 1, 1975, and 
each succeeding fiscal year, an amount equal to fifty 
percent of the net receipts from one-third of the 
sales tax shall be transferred to the local tax fund. 

Annually, the tfeasurer of state shall transfer 
three-fourths of the funds in the local tax fund to 
the municipal assistance fund created. by section four 
hundred five point one (405.1} of the Code. The 
remainder of the funds in the local tax fund shall 
be transferred to the county government assistance 
fund. 

Sec. 16. There is created a "county government 
assistance fund" in"the office of the treasurer of 
state. The moneys appropriated to such fund shall 
be used to provide financial assistance to counties. 

On or before December fifteenth of each year, the 
state comptroller shall.distribute the funds in the 
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county government assistance fund to each county in 
the state in the proportion that the population 
residing in the unincorporated area of each county 
is to the total population residing in uninqorporated 
areas of all of the counties. 

For purposes of this section "population" shall 
be based on the ·.most recent federal census. 

Sec. 17. Section four hundred forty-one point 
twenty-one (441.21), subsection one (1), Code 1975, 
is amended by striking unnll@bered paragraph one (1) 
and inserting in lieu thereof the following: 

All real and tangible personal property subject 
to taxation shall be valued at its actual value which 
shall be entered opposite each item. All real and 
personal property, except residential and agricultural 
real property, shall be assessed at one hundred percent 
of such actual value, and such value so assessed shall 
be taken and considered as the assessed value and 
taxable value of such property upon \'lhich the levy 
shall be made. Residential and agricultural real 
property shall be assessed at eighty percent of actual 
value and such value so assessed shall be taken and 
considered as the assessed value and taxable value 
of such property upon which th~ levy shall be made. 

Sec. 18. Section seventeen (17) of this Act shall 
be retroactive to January 1, 1976. 

Sec. 19. Nothing in this Act shall be construed 
to prevent an appeal of a decision made by a budget 
review committee designated in section nine (9) of 
this Act to the state appeal board. 

Sec. 20. This Act, being deemed of immediate 
importance, shall take effect and be in force from 
and after its publication in 
a newspaper published in ------------------------~~--' , Imva, and ------------------in a newspaper published 
in , Iowa." 

3. Page 4, by snriking lines 1 through 48. 
4. Page 5, lines 3 through 5, by striking the 

words""establishing budget hearing procedures and 
budget expenditures guidelines for political 
subdivisions of the state""and inserting in lieu 
thereof the words""relating to budgets of certain 
political subdivisions of the state by restricting 
the amount of dollars which can be raised by certain 
property tax levies, providing for appeals of 
limitations on property tax levies, imposing additional 
duties on the city finance cornnittee and the school 
budget review committee, and creating a county budget 
review committee, providing for a referendum to exceed 
maximum levy limits, changing the assessed and taxable 
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1 value on residential and agricultural real property, 
2 and providing for a reduction of property tax levies 
3 by allocating a part of 'the sales tax collection 
4 for property tax s·tabilization and making certain 
5 provisions of the Act retroactive."" 
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Amend Senate File 1062, as amended, passed and 
reprinted by the Senate, as follows: 

1. By striking everything after the enacting 
clause and inserting in lieu thereof the following: 

"Section 1. DEFINITIONS. 
1. "Base year" means the precedil}g fiscal year. 
2. "Political subdivision" means a city, county, 

school corpc=ation or any other local public body 
or corporation that has the power to levy or certify 
a property tax or sum of money to be collected by 
property taxation.~ 

3. "Allowable grow_th guideline" means an increas·e 
in the proposed expenditures in the total budget or 
the property tax budget of a political subdivision 
for a fiscal year equal to seven percent of the pro­
posed expenditures in the certified total budget or 
the property tax budget of such political subdivision 
for the base year. 

4. "Total budget" means the budget including 
amendments for all funds or programs of a political 
subdivision, excluding the amount of moneys collected 
or received from property taxes and other sources 
for the paying of interest and principal on any 
indebtedness authorized by law and the budget of a 
school corporation subject to limitation under chapter 
four hundred forty-two (442) of the Code, and the amount 
of anticipated receipts to and expenditures from 
these funds from federal moneys, but including that 
part of the budget provided for under section 
two hundred seventy-eight point one (278.1), subsection 
seven (7), of the Code. , 

5. "Property tax budget" means that part of the 
total budget to be derived from property taxation. 

6. "Person" means eligible elector as defined 
in section thirty-nine point three (39.3) of the Code. 

Sec. 2. BUDGET PROCESS--NOTICE AND PUBLIC HEARING. 
In addition to the requirements of chapters twenty­
four (24) and three hundred eighty-four (384), division 
two (II), of the Code relating to the publication 
of notice and public hearing on a budget of a political 
subdivision, the public notice of a hearing on a total 
budget shall include the following information: 

1. The percentage and the dollar amount increase 
or decrease for the total budget and the property 
tax budget of the political subdivision. 

2. The percentage and the dollar amount increase 
or decrease of each fund included in the proposed 
total budget and the property tax budget. 

3. A statement showing the allowable growth 
guideline established by the general.assernbly and 



1 the dollar amount of increase represented by such 
2 guideline for the proposed total budget and the 
3 property tax budget of the political subdivision. 
4 4. A statement of the major reasons for the 
5 proposed increases in the proposed total budget and 
6 the property tax budget. 
7 5. A comparison of the percentages and dollar 
8 amounts proposed to be expended with the percentages 
9 and dollar amounts expended or proposed to be 

10 expended during the cu~rant fiscal year as amended 
11 to the date ~f publication which information shall 
12 be displayed in the publication in the form of a 
13 pie graph. The graphs shall be prepared for both 
14 fiscal years with one pie graph for each fiscal 
15 year showing the sources of anticipated revenue and 
16 one pie graph for each fiscal year showing the 
17 proposed budget expenditures by category of services. 
18 The provisions of this section shall not apply 
19 to publication of notice for a hearing on a to~al 
20 budget· for the fiscal year beginning July 1, 1976 
21 requir.ed under section twenty-four point nine (24. 9) 
22 or three hundred eighty-four point sixteen (384.16) 
23 of the Code if the notice of hearing has been pub-
24 lished before the effective date of this Act except 
25 that this provision shall not exempt a political 
26 subdivision from publishing the additional notice as 
27 is required under section three (3) of this Act in 
28 the form required under this section when the political 
29 subdivision exceeds the allowable growth guideline 
30 provided by this Act. This section shall apply to 
31 any other notice for a hearing on a total/budget or 
32 amendment to a total budget required by this ACt 
33 or other provision of law for the fiscal years 
34 beginning July 1, 1976 and July 1, 1977. 
35 Sec. 3. ALLOWABLE GROWTH GUIDELINE EXCEEDED--
36 ADDITIONAL PUBLIC HEARING... If a political subdivision 
37 approves a total budget or property tax budget which 
38 exceeds the allowable growth guideline following 
39 the public hearing required under chapter twenty-four 
40 (24) or three hundred eighty-four (384), division 
41 two (II), of the Code, the governing body of such 
42 political subdivision shall withhold certification 
43 of such total budget to the county auditor for at 
44 least seven days following such approval. If, during 
45 the seven days following approval of the budget, a 
46 valid petition signed by at least five persons who 
47 are residents of a political subdivision having a 
48 population of one hundred persons or less, at least 
49 ten persons who are residents of a political 
50 .subdivision having a population of more than one 



S-5183 
PAGE 3 

1 hundred but not more than five hundred persons, or 
2 at least twenty-five persons who are residents of 
3 a political subdivision having a population of 
4 more than five hundred persons, is filed with the 
5 governing body of a political subdivision re-
6 questing another public hearing, the governing body 
7 shall publish notice of and conduct such public 
8 hearing not later than April fifth. The date, time 
9 and location of the public hearing and the informa-

10 tion required to be published under section two {2) 
11 of the Act, shall be published in a newspaper having 
12 general circulation th~oughout the political sub-
13 division not less than five days before the date 
14 specified for such hearing. In the case of a city 
15 having a population of two hundred or less, a 
16 publication may be made as provided in section 
17 three hundred sixty-two point three (362.3), sub-
18 section two (2), of the Code. Thereafter, the total 
19 budget shall be approved and certified, with or 
20 without changes that may be made after the hearings, 
21 to the county auditor not later than April fifth. 
22 Sec. 4. EXCEPTION TO DATES FOR BUDGET APPEAL. 
23 Notwithstanding sections twenty-four point twenty-
24 seven (24.27) through twenty-four point thirty-two 
25 (24.32), inclusive, and three hundred eighty-four 
26 point nineteen (384.19) of the Code, persons affected 
27 by a certified total budget or a property tax budget 
28 of a political subdivision which has exceeded the 
29 allowable growth guideline, shall have ten days 
30 following certification of such budget to file a 
31 petition to appeal to the state appeal bo~rd. All 
32 other time limitations or dates specified in sections 
33 twenty-four point twenty-seven (24.27) through twenty-
34 four point thirty-two {24.32), inclusive, and three 
35 hundred eighty-four,point nineteen (384.19) of the 
36 Code shall be correspondingly changed or extended 
37 to allow the same amount of time for the protest 
38 hearing and the decision of the state board that would 
39 exist had the appeal to the state appeal board been 
40 filed as provided in section twenty-four point twenty-
41 seven (24.27) or three hundred eighty-four point 
42 nineteen {384.19) of the Code. 
43 Sec. 5. PROPERTY TAX CARRYOVER. If a political 
44 subdivision adopts a total budget for the fiscal year 
45 beginning July 1, 1976 and ending June 30, 1977, which 
46 does not include an increase in the amount of the 
47 property tax levy computed in dollars which exceeds 
48 or is equal to the allowable growth guideline allowed 
49 under the provisions of this Act, the political 
50 subdivision may levy property taxes for the succeeding 
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1 fiscal year in excess of the allowable growth guide-
2 line provided by this Act and be exempt from the 
3 provisions of section three (3) of this Act. However, 
4 the exemption from the requirements of section three 
5 (3) of this Act shall only be applicable if the 
6 additional property tax levy does not raise in 
7 dollars an amount which exceeds the allowable growth 
8 guideline for the succeeding fiscal year and the 
9 difference between the amount in dollars which the 

10 political subdivision levied during the base year 
11 and the.amount in ~ollars which the political sub-
12 division could have !~vied during that year under 
13 the allowable growth guideline. 
14 Sec. 6. DUTIES OF STATE COMPTROLLER. As soon as 
1 5 practicable after the effective date of this Act, 
16 the state comptroller shall give'notice of there-
17 quirements of this Act and distribute such forms 
18 as required to the governing bodies of the political 
19 subdivisions of this state. · 
20 Sec. 7. PROPERTY TAX LEVY LIMITATIONS NOT AFFECTED. 
21 The provisions of this Act shall not be construed 
22 as removing or otherwise affecting the property tax 
23 levy limitations otherwise provided by law for any 
24 fund, account, or program in the total· budget of a 
25 political subdivision. 
26 Sec. 8. BUDGET APPEAL NOT AFFECTED. The provisions 
27 of this Act shall not be construed to prohibit or 
28 affect a protest filed with the state appeal board 
29 against a total budget which has not equaled or 
30 exceeded the allowable growth guideline provided for 
31 in this Act. ~· 
32 Sec. 9. SPECIAL CHARTERED CITIES. It is the 
33 intention of the general assembly that the provisions 
34 of this Act shall apply to special chartered cities. 
35 The state appeal board may adopt such rules relating 
36 'to budget forms and procedures as the state appeal 
37 board deems necessary to carry out the provisions 
39 of this Act regarding special chartered cities. 
39 Sec. 10. BUDGETS AFFECTED. The provisions of 
40 this Act shall apply to the budgets of a political 
41 subdivision for the fiscal years beginning July 1, 
42 1976 and July 1, 1977. 
43 Sec. 11. This Act, being deemed of immediate 
44 .importance, shall take effect and be in force from 
45 and after its publication in the Quad-City Times, 
46 a newspaper published in Davenport, Iowa, and in the 
47 Ida County Pioneer-Record, a newspaper published 
48 in Ida Grove, Iowa." 
49 2. Amend the title, lines 1 through 3, by striking 
50 .the words •to provide budget limitations for 

PAGE 5 
1 .. -~ertafn''.Poii tical- subcii vfsions of 'tlie S'tate and to 
2 impose an income surtax by referendum for certain 
3 budget expenditures" and inserting in lieu thereof 
4 the words •establishing budget hearing procedures 
5 and budget expenditure guidelines for political 
6 subdivisions of this state". 

' S-5183 FILED 
FEBRUARY 20, 1976 
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·sENATE FILE 1062 . 

Amend the Norland and Bina amendment, H-5241, to 
Senate File 1062, as amended, passed, and reprinted 
by the Senate, as follows: 

1. Page 2, by striking lines 21 through 50 and 
inserting in lieu thereof the following: 

"Sec. LOCAL REFERENDUM TO EXCEED ALLOWABLE 
GRm"lTH GUIDELINE . 

1. If the governing body of a political subdivision 
wishes to exceed the allowable growth guideline 
established by this Act, the governing body shall 
direct the county co~issioner of elections to publish 
notice of and conduct a special election within twenty 
days after the date of publication. The notice shall 
be published as provided in section forty-nine point 
fifty-three (49.53) of the Code and shall include 
a comparison of the dollar amount and percentage of 
allowable growth established by this Act and the 
dollar a~ount and percentage of allowable growth 
requested for the proposed limited budget of the 
political subdivision. The question to be voted on 
by the qualified electors of the political subdivision 
shall be stated as follows: "Shall the certified 
limited budget of (name of political subdivision) 
for the fiscal year beginning July 1, _ 1 9 and ending 
June 30, 19 be limited to not more thanthe allowable 
growth guideline established by the general assembly?" 
If a majority of the votes cast for and against the 
proposition favors the allowable growth guideline 
established by the general assembly, the proposed 
limited budget of the political subdivision shall 
be so limited. If a majority of such votes cast does 
not favor the allowable growth guideline established 
by ~he general assembly, the political subdivision 
may increase its proposed limited budget by the amount 
of allowable growth requested and printed in the 
notice of election. Thereafter, the proposed limited 
budget shall be certified to the county auditor. 

The budget growth permitted by this Act shall not 
allow any political subdivision to levy a tax exceeding 
any of the maximuQ tax levies set by the Code for 
that political subdivision. 

3. The amount approved in excess of the amount 
of allowable growth guideline authorized by this Act 
shall be raised by a combination of one-half from 
a property tax levy and one-half from an income surtax 
within such city or county if other revenues are not 
available to meet such proposed expenditures. 

Sec. COMPUTATION OF EXCESS N10UUT. If a 
majority-of those voting in an election approves the 
additional amount which exceeds the allowable growth 
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1 guideline, the governing body shall certify to the 
2 state comptroller that the required procedures have 
3 been carried out, and the state comptroller shall 
4 establish the amount of additional property tax to 
5 be levied and the amount of income surtax to be imposed 
6 for fiscal year for which the additional amount is 
7 authorized. The state comptroller shall determine 
8 these amounts based upon the most recent figures 
9 available for the political subdivision's valuation 

10 of taxable property, individual state income tax paid 
11 and shall certify to the political subdivision's 
12 county auditor the amount of property tax, and to 
13 the director of revenue the amount of income surtax 
14 to be imposed. 
15 The income surtax shall be imposed on the state 
16 individual income tax for the calendar year during 
17 which the budget year begins, or for a taxpayer's 
18 fiscal year ending during the second half of that 
19 'calendar year or the first half of the succeeding 
20 calendar year, and shall be impo~ed on all individuals 
21 residing in the political subdivision on the last 
22 day of the applicable tax year. As used in this 
23 section, "state individual income tax" means the tax 
24 computed under section four hundred twenty-two point 
25 five (422.5) of the Code, less the deductions allowed 
26 in section four hundred twenty-two point twelve 
27 (422.12) of the Code. 
28 Sec. INCOME SURTAX PROCEDURES. 
29 1. The director of revenue shall administer any 
30 political subdivision income surtax imposed under 
31 this Act, and all the provisions of sections four 
32 hundred twenty-two point twenty (422.20), four hundred 
33 twenty-two point twenty-two (422.22) to four hun-
34 dred twenty-two point thirty-one (422.31), four hundred 
35 twenty-two point sixty-eight (422.68), and four hundred 
36 twenty-two point seventy-two (422.72) to four hundred 
37 twenty-two point seventy-five (422.75) of the Code, 
38 shall apply in respect to administration of such 
39 income surtax. 
40 2. The political subdivision income surtax shall 
41 be made a part of the Iowa individual income tax 
42 return subject to the conditions and restrictions 
43 set forth in section four hundred twenty-two point 
44 twenty-one (422.21) of the Code. 
45 3. The director of revenue shall deposit all 
46 .moneys received as income surtax under this Act to 
47 the credit of each political su~division from which 
48 the moneys are received, in a "political subdivision 
49 income surtax fund" which is established in the ofice 
50 of the treasurer of state. 
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u. On or befdre October twentieth, the director 
ar revenue shall'make a~ accounting of such income 
sur~ax aallec~cd under this Act applic~ble to tax 
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~he 'as~ preceding calendar year, or :or 
taxpavers, on the las~ day of their tax 
durin. ~hat calendar year and after the 

dat2 af ~he on approving the surtax, from 
taxpayers in each ~oli~ical sutC.ivision in the state 
which has imposed a surtax, and shall cer~ify to ~he 
sta~e comptroller the amount of total political 
subC.ivision income surtax credited from the ~axpayers 
a£ each political Additional returns 
i~ ~~ocess, l= any, a~ the ~ime of certificat~on 
shall be completed ~ d the additional amount of income 
sur~ax repor~ed to ~. e state comptroller fa 
dis~::::-ibution back to he colitical subdiv'sion when 

17 such precessing is co le~ed. 
The s~a~e cornp~_pller shall 

20 ~he political subdivisio1 s ~ 
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·:;~bC.:..-I:.s.:.ons .. ' 
?age ~, by s~riking lines 1 through ~7. 

- ?age 4, li.'le ~ (), by inser~ing after the FOrd 
11 .sta ~e" tl1e ·t~ords nand -:.o impose an i:1coE1e surt:.a;{ 
by referendum for cer~ain budget expenditures". 

H-5272 ?I:..ZD- ..;-:.-~ .,;,_·'>~.,.BY 
FEBRUARY 13,1976 -L;-·::· 

ME~NENGA of Clin~on 
MiuDLETON of Black Hawk 

SENATE FILE 1062 
H-5269 
1 Amend the amendment, H-5241, to Senate File 1062 
2 as amended, passed, and reprinted by the Senate, page 
3 7, line 6, by inserting after the word "state" the 
4 words "except that an implement of husbandry as defined 
5 in section three hundred twenty-one point one (321.1), 
6 subsection sixteen (16) of the Code, shall be exempt 
7 from the local sales, services and use tax". 
FILED. MOTION TO SUSPEND RULES FAILED 
February 18, 1976 By HINES of Story 

JUNKER of Woodbury 
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SENATE FILE 1062 

Amend the amendment, H- 5251, to Senate File 1062, 
as amended, passed and reprinted by the Senate, page 
6, by striking lines 2 through 43, and inserting in 
lieu thereof the following: 

"1. A city or a county may impose local sales, 
services and use tax authorized by this Act, subject 
to this section. 

2. A local sales, services and use tax may be 
imposed originally or after a period of discontinuance, 
only after an election at which a majority of those 
voting on the question favors imposition, and shall 
then :Oe imposed for a minimum period of t'tvo years. 

3. Subject to subsection four (4} of this section, 
a city council may direct the county commissioner 
of elections to submit at the next general election 
the question of imposition of such local tax to the 
qualified electors of the city on its own motion, 
and shall do so within sixty days from the date of 
receipt of a petition signed by eligible electors 
of the city equal in number to ten percent or more 
of the persons who voted at the last preceding regular 
city election, which requests imposition of the local 
tax. However, a city council which submits the 
question on its own motion must do so not later than 
ninety days before the date of a general election, 
and a petition must be filed with the council not 
later than one hundred twenty days before the date 
of a general election. 

4. Before a city council submits the question 
of imposition of a local sales, services and use tax, 
it shall send written notice by regular mail to the 
board of supervisors of the county in which the city 
is located, or the county in which the largest portion 
of its population resides, stating its intention to 
submit the question. Within thirty days of the date 
of mailing the notice, the board of supervisors may 
supersede city action by directing the county 
commissioner of elections to submit at the next general 
election the question of imposition of the tax 
countywide. 

5. A county board of supervisors may direct the 
county commissioner of elections to submit at the 
next general election the question of imposition of 
a sales, services and use tax to the qualified electors 
of the county on its own motion, and shall do so 
\vi thin thirty days from the date of receipt of a 
petition signed by eligible electors of the county 
equal in number to ten percent or more of the persons 
who voted in the county at the last preceding general 
election, which requests count~vide imposition of 

L 
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I 
such local tax. However, a county board which submits 
the question on its own motion must do so not later 
than sixty days before the date of a general election, 
and a petition must be filed with the board not later 
L~an ninety days before the date of a general election. 

6. Subsequent to a period during which a local 
ta~ has been imposed following an election: 

a. A city council or board of supervisors which 
has imposed a local tax may continue to impose the 
tax for two-year periods, may discontinue the tax, 
or may direct the county commissioner of elections 
to resubmit the question to the qualified electors 
of the city or county, as applicable. 

b. A city council or ooard of supervisors which 
has imposed such tax shall direct the county 
commissioner of elections to resubmit the question 
upon receipt of a petition which meets the requirements 
of subsections four (41 or five (51 of this section, 
as applicable. 

c. If such tax has been imposed by one or more 
cities within a county and not oy the county, the 
county may proceed to submit the question of such 
local tax on a countywide basis, or shall proceed 
upon petition, as provided in subsection five (51 
of this section, at a subsequent general election, 
and the countywide tax, if it receives a favorable 
vote, supersedes such local tax which. has been imposed 
in one or more cities within the county. 

7. The county commissioner of elections shall 
submit the question of imposition of a local tax only 
at a general election. 

8. In a city election, if a majority of those 
voting in ~~e city favors imoosition of such local 
tax, the council of that citv shall imoose the tax. 

9. In a countywide election: ~ 
a. If a majority of taose voting in the entire 

county favors imposition of such local tax, the board 
of supervisors shall imoose the tax in ~~e entire 
county, including all clties in the county. 

b. If a majority of those voting in the entire 
county does not favor imposition of the tax, but a 
majority of those voting in 8le unincorporated area 
of the county favors imposition, the board of 
supervisors shall impose the tax only in the 
unincorporated area of ~~e county. 

c. If a majority of those voting in the entire 
county does not favor imposition of the tax, but a 
majority of those voting in any city in the county 
favors imposition, the council of that city shall 
impose the tax in that city. 

L 
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d. If a city is located in more than one county, 
it shall be deemed to be in the county in which the 
largest portion of its population resides, for purposes 
of a countywide election and imposition of·a count~vide 
tax. · 

10. The local tax shall be imposed or discontinued 
only by ordinance of a clty council or by resolution 
of a board of supervisors. 

11. If a majority of those voting in a city 
election does not favor imoosition of a local tax, 
the city council shall not-direct submission of the 
question of imposition of the same type of local tax 
before the next general election, and if a majority 
of those voting in a countywide election does not 
favor the imposition of such local tax, the board 
of supervisors shall not submit the question of 
imposition of the same type of local tax co~~tywide 
before the next general election. If a countywide 
election fails, the city council of any city in which 
a majority of those voting did not favor the tax shall 
not direct submission of the auestion of such local 
t~~ before the next general eiection. 

12. Except when the tax is L~posed count~{ide, 
if a majority of those voting in a city or in t..~e ·. 
unincorporated area of a county votes against t..~e 
local tax, that city or unincorporated area is not 
entitled to any property t~~ reduction or other benefit 
which may otherwise be extended to a city or 
unincorporated area in which a majority of those 
voting favors the imposition of such local tax." 

-- - -··-

H-5271 FILED ~10TION TO SUSPEND RULES LOST 
February 18, 1976 HI~ES of Story 

JU~KER of Woodbury 

SENATE FILE 1062 
H-5269 
1 Amend the amendment, H-5241, to Senate File 1062 
2 as amended, passed, and reprinted by the Senate, page 
3 7 line 6, by inserting after the word "state" the . 
4 w~rds "except that an implement of husbandry as deflned 
5 in section three hundred twenty-one point one (321.1), 
6 subsection sixteen (16) of the Code, shall be exempt 
7 from the local sales, services and use tax". 
FILED. MOTION TO SUSPEND RULES FAILED 
February 18, 1976 By HINES of Story 

JUNKER of Woodbury 
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.SENATE FILE 1062 

Amend the Norland Amendment H-5241 to Senate 
File 1062 as follows: 

1. Page 4, by inserting after line 26 the following: 
. . -

"Sec·: -- · There is created a task force on local 
govern.Bent 1;vl-Jich shall be composed of twelve members· 
who are interested and knowledgeable in affairs of 
local government. All mew~ers shall be appointed 
by the governor to serve at the pleasure of the 
governor. A member shall not hold any other elected 
state office, nor shall more than five members hold 
elected office in any political subdivision of the 
state. The state comptroller, the director of revenue, 
or their designated representatives, and a member 
of the state board of tax revie~v shall serve as ex 

·officio members of the task force. 
Any vacancy in the ~embership of the_task force 

shall be filled by appointment in the same manner 
as the original appointments. 

The mewbers of the task force shall receive their 
actual and necessary expenses incurred in the perfor­
mance of their official duties. 

Sec. ~7 The governor May employ such professional, 
technical, and administrative assista_-r1.ce as shall 
be necessary to accomplish the purpose of this Act. 

Sec. -- The task force on local government shall: 
1. Study and evaluate local government funding 

and budgeting procedures. 
2. Study and evaluate present property assessment 

procedures. 
3. Determine the relative burdens imposed on the 

various classes of property by current valuations 
and assessment procedures. 

4. Review and evaluate the impact on local gov­
ernment spending by actions mandated by the state 
and the federal government. 

5. Determine whether services provided by local 
govern.~ental units may be more economically or 
efficiently provided by other units of government 
and how these services should be funded. 

6. Study and evaluate the need or advisability 
of imposing continuing budget li~itations on local 
governnent or imposing limitations upon the amount 
of pro~erty taxes which may be collected. 

Sc.c. -- The task force on local government shall 
tr~ns~it its reco~~endations acco~2anied by proposed 
legislative bill drafts necessary to inpleDent its 
rcco~mendations to the governor and ne@bers of the 
S i::: t:/-seven th General Asseru~ly not later than r.ia!:"ch 
15, 1977. Copies of the recommendations and of the 
rccoi':'n2nded legislation shall be t:::-ansnitted to the 



H-5268 
J'Page 2 

• 1 president of the senate and speaker of the house of 
~ 2 representatives whereupon the respectiv~ presiding 

3 officer shall within ten legislative days after the 
4 date of receipts, assign the proposed legislation 
5 to the appropriate standing corc~ittee for committee 
6 consideration." 
7 Z.Page 4, line 40, by 

~· 8 "state" the words "and ( 

inserting after the word 
creating a. task force to 
funding and property assess-9 'study local government 

10 j ment procedures." 

H-5268 FILED- if~J::;"-~ BY 
FEBRUARY 18, 19 7 6 .,t '- .s;.c; J:j) 

CRAWFORD of Story 
TAUKE of Dubuque 
SCHROEDER of Pottawattamie 
STROMER Of Hancock 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

Amend the West amendment H-5237 to Senate 
File 1062 as rollows: 

1. Page 5, by inserting after line 39 
the following new section: 

"Sec. o In addition to the seven percent 
limitation established in sections one through six 
of this Act, an additional~ growth factor may 
be allowed which is the percentage increase deter­
mined by the valuation of new construction, 
property which was not assessed for taxation pur­
poses during the previous year's assessment, 
divided by the total assessed valuation for each 
district." 

2. By renumbering subsequent provisions 
to conform with this amendment. 

H-5260 FILED, ADO~TED 
FEBRUARY 18, 1976 

BY VARLEY of Adair 

H-5261 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend Senate File 1062, as passed, amended 
and reprinted by the Senate, by inserting on page 
1, line 35, after the word "year" the following: 
"plus an additional growth percentage which is 
the percent increase determined by-the valuation 
of new construction, property which was not 
assessed for taxation purposes during the pre­
vious year's assessment, divided by the total 
assessed valuation for each district". 
~ .............. <1'~ f d. H-5261 FILED~ ....o.~vf. BY VARLEY o A alr 

FEBRUARY 18, 1976 ..>:;<41 ~/;~ 

H-5262 

1 Amend Senate File 1062 as amended passed and 
2 reprinted by the Senate as follows: ' 
3 1. Page 2, by adding after the period in line 
4 3 the following: "In addition to the amount of 
5 dollars ~hat can be raised by taxation of property 
6 under.thls Act, any local government may raise by 
7 taxat1on of property such additional amount as 
8 results from using as a base the valuation of new 
9 construction added to the assessment rolls during 

10 the year computed by multiplying the base by the 
11 lesser of: 
12 (1) the prior year's tax rate multiplied by 
13 one hundred and seven percent (107%) or, 
14 (2) the maximtnn tax rate permitted by law· 
15 prior to this Act. 
1~ 2. Page 2, by striking all of lines 22 
17 through 35. 
18 3. By renumbering the following paragraphs. 

H-5262 FILED-~JtftiL~BY HARVEY of Scott 
FEBRUARY 18, 19 7 6 s.:~.ql -<'ltr 



H-5263 
1 Amend the Norland and Bina amendment, H-5241, 
2 to Senate File 1062, as amended, passed, and 
3 reprinted by the Senate, page 1, line 24, by inserting 
4 after the word "law" the words ", any funds received 
5 pursuant to chapter four hundred five (405) of the 
6 Code,". 

H-5263 FILED- .;(~_.,r.2j'f BY STROMER of Hancock 
FEBRUARY 18, 1976 -14-4-1 

(f' S'-!5) 

H-5264 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
1 3 
111 

1 s 
1(j 

17 
18 
19 
20 

SENATE FILE 1062 

Amend Senate File 1062, as a~ended, passed, a~d 
reprinted by the Senate, as follows: 

1. Page 2, by inserting after line 14 the follow­
ing new section: 

"Sec. EXERCISING OPTIONS FOR HODIFICATION 
OF 1\.LLOivABLE GRO\·!'!'H. A political subdivision desiring 
to exceed the allowable growth established in this 
Act shall, on or before t1arch 1 , 1 97 6 for the fiscal 
year beginning July 1, 1976 and on or before February 
1, 1977 for the fiscal year beginning July 1, 1977, 
choose to modify the allowable growth by use of the 
appropriate review board or by use o£ local 
referendum." 

2. Page 2, line 20, by inserting after the word 
"1\.ct" the words "shall taJ~e such uction as is nec­
essary not More than ten days fron the date the request 
is filed and". 

3. Page 5, line 6, by inserting after the w1rd 
"Act" the words "or the allowable growth allowed by 
the appropriate review colnf:1.ittee". 

7'"~.11.~'f~ H-5264 FILED~~_.; vt: BY WEST of Marshall 
F'FRRfTARY 18. 1976 S.;_<f! .:2.J;"t 

SENATE FILE 1062 

H-5265 

1 
2 
3 

Amend Senate File 1062, as passed by the 
Senate and reprinted, as follows: 

l_ Page 9, by striking lines 3 through 18. 

WEST of Mdrshall 

,. 

c 



H-5259 

1 
2 
3 
4 
5 
6 
7 

.8 
9 

10 
11 
12 
13 
14 
15 
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.1 17 
18 

•• 
19 
20 
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22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

I· 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

SENATE FILE 1062 

Amend amendment H-5241, to Senate File 1062, as 
follows: 

1. Page 3, by inserting after line 6 the following: 
"Sec. 4. BUDGET EXCESS REVENUE 
If a budget approved after a second public hearing 

provided in Section 3 of this Act shall exceed the 
allowable growth guideline, the amount approved in excess 
of the allowable growth guideline shall be raised by a 
combination of one-half from a property tax levy and 
one-half from an earnings tax. The earnings tax shall 
be as provided in Section 5 of this Act. 

"Sec. 5. EARNINGS TAX 
1. The-local earnings tax shall be imposed on 

every individual resident and nonresident taxpayer 
exclusive of fiuuciaries and corporations, at a -rate 
determined by the state con_2troller of the taxpayer's 
Iowa taxable income derived from work ~erformed and 
services rendered uithin the limits of the city or 
county inposing the tax . 

2. For purposes of this section, nnonresident 
taxpayer" means an individual taxpayer "l.vho derives 
income from sources within the city or county imposing 
the tax although his principal place of residence 
is not in the city or county, anci a ·fiduciary or a 
corporation which is a taxpayer and ~iliich derives 
income from sources \vi thin the city or county ir.1posing 
the tax and "income derived fron sources within the 
city or county" means income of every kind produced 
as a result of work performed, services rendered, 
goods sold, and other business activities conducted 
in the city or county imposi!lg t~e tax, and includes, 
but is not limited to dividenCs and interest from 
investraent property "I.·Tith a situs "l.·lithin the city or 
county, capital gains in excess of capital losses 

on property located within the city or county, and 
rental income from real and tangible personal property 
located Hi thin tl1e city or county iDposing the t<1x. 

3. 'l'he director of revenue si1all administer the 
provisions of a local earnings tax as nearly as 
possible in conjunction wie1 the administration of 
state income tax laws. He shall provide ap~ropriate 
forms, or provide on the regular state tax forms, 
for reporting locol earnings tax liability. 

An ordinance of a city council or resolution of 
a county board of supervisors imposing a local earnings 
tax shall adopt by reference the applicable provisions 
of the appropriate sections of chapter four hundred 
twenty-blO (422), division two (II) of the Code for 
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1 
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a local inc~me tax and all powers of the director 
and requirements of the director in administering 
the state income· tax laH are applicable to his 
administration of a local earnings tax as apL.Jlicable, 
including but not limited to powers to impose interest 
and penalties, and requirements for hearing and appeal, 
Local officials shall confer with the director of 
revenue and obtain his assistance in drafting the 
ordin.ance or resolution imposing a local earnin.gs 
tax. A certified copy of the ordinance or resolution 
imposing a local earnings tax sl1all be filed with . 
the director as soon as possible after passage. 

The director, in consultation with local officials, 
shall collect and account for a local earnings tax. 
The director shall retain for the use.of the department 
of revenue one percent of all local earnings tax 
receipts, to cover adillinistrative expense, and sl1all 
credit·remaining local earnings tax receipts to a 
"local tax fund" hereby established in the office 
of the treasurer of state. 

4. The treasurer of state shall remit quarterly 
to the cities and counties vlhich have im;.)osed a local 
earnings tax and v1hich have qualified under sections 
six (6) or seven (7) of this Act, their share of the 
balance in the local tax fund. The local tax fund 
is appropriated for this purpose. 

Sec. 6. Section four hundred t\olen ty-tvlO point 
seventy-two (422.72), subsection one (1), Coae 1975, 
is amended to read as follm-1s: 

1. It shall b2 unlawful for the director, or any 
person having an administrative duty under this 
chapter, to divulge or to make k.nm'in in any mc:..nner 
whatever, the business affairs, operations, or 
information obtained by an investiyation of records 
and equipment of any person or corporation visited 
or examined in the discharge of official duty, or 

the anount or source of income, profits, losses, 
expenditures or any particular thereof~ set forth 
or disclosed in any return, or to permlt any return 
or copy thereof or any book containing any abstract 
or particulars thereof to be seen or exar.1inec.l by any. 
person except as provided by_law; pr~vid~d, h~wever, 
that the director may author1ze exan1natlon o~ such 
returns by other state officers, by Iowa city or 
county officials if the city or county l1as impo~ed 
a local tax, or, if a reciprocal arrangement ex1sts, 
by tax officers of another state, or thc_federal 
gove~n~ent. This subsection shall prcva~l over the 

provisions of any general law of ti1is state~ relatinc 
to public records." . . . ~ 

2. By renumbering sections to comply wlth thls 
amendment. 

H- 5259 FILED-/.' .,...+-.tj;9 ("7- $&) 
FEBRUARY 18, 1976 (j.$r:,l) 

BY STROMER of Hancock .. 



1 Amend Senate File 1062, as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 9, by inserting after line 18 the 
4 following: 
5 "Sec. . Section four hundred twenty-two point 
6 sixty-nine--(422.69), Code 1975, is aroended by adding 
7 the following new subsection: 
.8 NEW SUBSECTION. During the last quarter of each 
9 fiscal year the a~ounts specified in this subsection 

10 from the gross receipts fro~ the sales tax collected 
11 under division four (IV) of this chapter for the 
12 fiscal year shall be transferred to the local tax 
13 fund hereby created in the office of the treasurer 
14 of state. The remainder of the net receipts from 
15 the sales tax shall be credited to the general fund 
16 of the state. 
17 a. For the fiscal year beginning July 1, 1975, 
18 an amount equal to twenty percent of the net receipts 
19 from one-third of the sales tax. 
20 b. For the fiscal year beginning July 1, 1976, 
21 an amount equal to forty percent of the net receipts 
22 from one-third of the sales tax. 
23 c. For the fiscal year beginning July 1, 1977, 
24 an amount equal to sixty percent of the net receipts 
25 from one-third of the sales tax. 
26 d. For the fiscal year beginning July 1, 1978, 
27 an amount equal to eighty percent of the net receipts 
28 from one-third of the sales tax. 
29 e. For the fiscal year beginning July 1, 1979 
30 and each succeeding fiscal year, an amount equal to 
31 one-third of the sales tax. 
32 Annually, the treasurer of state shall transfer 
33 three-fourths of the funds in the local tax fund to 
34 the municipal assistance fund created by section four 
35 hundred five point one (405.1) of the Code. The 
36 remainder of the funds in the local tax fund shall 
37 be transferred to the county government assistance 
38 fund. 
39 Sec. NEW SECTION. There is created a "county 
40 government asslstance fund" in the office of the 
41 treasurer of state. The moneys appropriated to such 
42 fund shall be used to provide financial assistance 
43 to counties. 
44 On or before December fifteenth of each year, the 
45 state comptroller shall distribute the funds in the 
·46 county government assistance fund to each county in 
47 the state in the proportion that the population 
48 residing in the unincorporated area of each county 
49 is to the total population residing in unincorporated 
SO areas of all of the counties. 

Page 2 
1 For purposes of this section "population" shall 
2 be based on the most recent federal census. 
3 Sec· __ NEt'l SECTION. It is the intent of the 
4 gene~al assembly that Clties and counties use funds 
5 recelve~ under this Act to replace property tax dollars 
6 t~ P~OVlde property tax relief for persons residing 
7 Wlthln the city or county." 
8 2. Amend the title, line 1 bv inserting after 
9 the.word "limitations" the words ~'and financial 

10 asslstance". ~ 
H-5258 FILED ~~t:_::;"'BY CUSACK of Scott 
FEBRUARY 18, 1976 s:;r:;.~~/;1 
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SENATE FILE 1062 

Amend the Norland and Bina amendment, H-5241, to 
Senate File 1062, as amended, passed, and reprinted 
by the Senate, as follows: 

1. Page 2, line 4, by ic-n_s_e_r--:t~~"""· n_g_a_f-=-:-t_e_r_t-:-:-h_e_\_vo-r-:d::-------A:--_-.,(.:",...._,---'-I-;-'-1-:--_ 
"budget" the words "including a statement of the (pc« 
percentage increases in wages, salaries, and fringe 
benefits of the political subdivision unless the issue 
of wages, salaries, and fringe benefits has not heen 
determined because the political subdivision is engaged 
in the impasse procedures with its public employees 
and the employee organization under chapter twenty 
(20) of the Code at the time the budget is to be 
published in which case the published notice shall 
state such fact". 

2. Page 2, lines 7 and 8, by striking the words 
"during the preceding fiscal year" and inserting in 
lieu thereof the words "or proposed to be expended 
during the current fiscal year as amended to the date 
of publication which information shall he displayed 
in the publication in the form of a pie graph. The 
graphs shall be prepared for both fiscal years with 
one pie graph for each fiscal year showing the sources 
of anticipated revenue and one pie graph for each 
fiscal year showing the proposed budget expenditures 
by category of services". 

3. Page 2, by inserting after line 8 the following 
new subsection: 

" For the fiscal year beginning July 1, 1977, 
the public notice on the total budget of the political 
subdivisions shall also include a statement of the 
unit cost for each fund included in the proposed 
budget with the unit costs of the same fund for the 
current fiscal year. For purposes of this subsection, 
"unit cost" means the costs for each fund stated in 
terms of expenditures per ca~p:o..:l=-· t-:=-;::a:...;·c....'_' --:--.---~-;;-"T"--:-..------~....,....~-

4. Page 2, line 15, by striking the word", but" .3-c....:.L.f'L~ 
and inserting in lieu thereof the words "except that 
this provision shall not exempt a political subdivision 
from publishing the additional notice as is required 
under section three (3) of this Act in the form 
required under this section when the political 
subdivision exceeds the allowable growth guideline 
provided by this Act." 

5. Page 2, line 16, by striking the word "this" 
and inserting in lieu thereof the word "This". 

H-')266 FILED .4.........f C.- o("~ BY MENNENGA of Clinton 
't·:BlWl\RY lH, l97~_J,_.i ;tl OAKLEY of Clinton 

£3- a...~'T-' /.1'! 
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SENATE FILE 1062 

Amend Senate File 1062, as amended, passed, and 
reprinted by the Senate, as follov1s: 

1. Page 6, line 8, by striking the words "income 
surtax" and inserting in lieu thereof the words 
"earnings tax". 

2. Page 6, line 17, by striking the words "income 
surtax" and inserting in lieu thereof the words 
"earnings tax" . 

3. Page 6, line 2 4, by striking the ~1ords "income 
surtax" and inserting in lieu thereof the words 
"earnings tax" • 

4. Page 6, line 25, by striking the words "income 
surtax" and inserting in lieu thereof the words 
"earnings tax". 

5. Page 6, lines 25 and 26, by striking the words 
"on the state individual income tax". 

6. Page 6, line 30, By striking the·words "on 
all" and inserting in lieu thereof the words "on 
earnings of all". 

7. Page 6, line 30, By striking the word "residing" 
and inserting· in lieu thereof the words "earning in­
come.,. 

8. · Page 6, by striking from line 31 the words 
"As used in this ... 

9. Page 6, by striking lines 32, 33, 34, and 35. 
10. Page 7, by striking lines 1 through 35 and 

inserting in lieu thereof the following: 
"Sec. EARNINGS TAX. 
1. The-local earnings tax shall be imposed on 

every individual resident and nonresident taxpayer 
exclusive of fiduciaries and corporations, at a -rate 
determined b.y the state conptroller of the taxpayer's 
Iowa taxable income derived from work performed and 
services rendered vli thin the limits of the city or 
county imposing the tax. 

2. For purposes of this section, "nonresident 
taxpayer" means an individual taxpayer who derives 
income from sources within the city or county imposing 
the tax although his principal place of residence 
is not in the city or county, anci a fiduciary or a 
corporation which is a taxpayer and which derives 
income from sources within the city or county inposing 
the tax and "income derived fron sources within the 
city or county" means income of every kind produced 
as a result of work performed, services rendered, 
goods sold, and other business activities conducted 
in the city or county imposing the tax, and includes, 
but is not limited to dividen~s and interest from 
investment property with a situs within the city or 
county, capital gains in excess of capital losses 
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on property located within the city or county, and 
rental income from real and tangible personal property 
located within the city or county imposing the tax. 

3. 'l'he director of revenue shall administer the 
provisions of a local earnings tax as nearly as 
possible in conjunction with the administration of 
state income tax laws. He shall provide ap~ropriate 
forms, or provide on the regular state tax· forms, 
for reporting local earnings tax liability. 

.An ordinance of a city council or resolution of 
a county board of supervisors imposing a local earnings 
tax shall adopt by reference ~1e applicable provisions 
of the appropriate sections of chapter four hundred 
twenty-tHo (422), division two (II) of the Code for 
a local income tax and all powers of the director 
and requirements of the director in administering 
the state income· tax law are applicable to his 
administration of a local earnings tax as ap.f?licable, 
including but not limited to powe~rs to impose interest 
and penalties, and requirements for hearing and appeal. 
Local officials shall confer with the director of 
revenue and obtain his assistance in drafting the 
ordinance or resolution imposing a local earnings 
tax. A certified copy of the ordinance or resolution 
imposing a local earnings tax sl1all be filed \vi th 
the director as soon as possible after passage. 

The director, in consultation with local officials, 
shall collect and account for a local earnings tax. 
The director shall retain for the use of the department 
of revenue one percent of all local earnings tax 
receipts, to cover administrative expense, and s~1all 
credit remaining local earnings tax recei~s to a 
"local tax fund" hereby established in the office 
of the treasurer of state. 

4. The treasurer of state shall remit quarterly 
to the cities and counties which have imposed a local 
earnings tax and which have qualified under sections 
six (6) or seven (7) of this Act, their share of the 
balance in the local .tax fund. The local tax fund 
is appropriated for this purpose. 

Sec. Section four hundred twenty-two point 
seventy-two (422.72), subsection one (1}, Code 1975, 
is amended to read as follows: 

1. It shall be unlawful for the director, or any 
person having an administrative duty under this 
chapter, to divulge or to make known in any manner 
whatever, the business affairs, operations, or 
information obtained by an investigation of records 
and equipment of any person or corporation visited 
or examined in the discharge of official duty, or 



H-5255 
Paoe 3 1 the amount or source of income, profits, losses, 

2 expenditures or any particular t~ereof, set forth 
3 or disclosed in any return, or to permit any return 
4 or copy thereof or any book containing any abstract 

5 
or particulars thereof to be seen or examined by any. 

6 person except as provided by law; provided, however, 
7 that the director may authorize examination of such 
8 returns by other state officers, by Iowa city or 
9 county officials if the city or county has imposed 

10 a local tax, or, if a reciprocal arrangement exists, 
11 by tax officers of another state, or the federal 
12 government. This subsection shall prevail over the 
13 provisions of any general law of ti1is state relating 
14 to public records." 
15 11. Page 8, by _striking lines 1 through 5. 
16 12 •. Renumber sections and correct internal re-
17 ferences as may be necessary. 
18 13. Amend the title, line 2, by striking the words 
19 11 income surtax" and inserting in lieu thereof the 
20 words "earn~~J~ax". 

H-5255 FILED -'~~~-.J BY STROMER of Hancock 
FEBRUARY 18, 1976"f'.s-&41 .:J.h<t 

'""·· . ·-." "··· TE FILE It\62. 
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-5257 

H-5254 
1 Amend the amendment, H-5241, to Senate File 1062, 
2 as amended, passed and reprinted by the Senate, as 

3 follows: 
4 1. Page 2, by-striking lines 9 through 20. 
5 2. Page 3, line 30, by striking the words and 
6 figures "1976 and ending June 30, 1977" and inserting 
7 in lieu thereof the words and figures "1977 and ending 

.a June 30, 1978",. 
9 3. Page 4, by striking lines 26, and inserting 

10 in lieu thereof the words and figures "1977 and July 

11 1, 1978". 
12 4. Page 4, by striking lines 27 through 32. 

H-5254 FILED-~~ ~j;q BY NEALSON of Muscatine 
1 7 

/5""- '/O 
FEBRUARY 18 I 9 6 (t _;; SJ) 

SENATE FILE 1062 -·-
1 
2 Amend the N 

Senate Fil or-land am -
3 ed by the ;e~Ot62, as ame~~~~ent, H-5241, to 
4 1 p a e, as roll , passed and 5 • age 1 1" ows· r-epr-int-

wor-d "c d 11 , 1ne 26 b · • 
6 "a do e, the followi ~ inser-ting arte .... the 
7 n the amo t ng. L 

8 and expendit un or anti . 
moneys " ures fr-om these c;pated receipts to 

5257 FILED-a~ f Unds rr-om feder-al 

lRUARY 18' 19f6 5 ~-~Jo BY BYERLY of 
(r ·.::Tif~) Polk 

f 



H-5248 
1 Amend H-5241 to Senate File 1062 as follows: 
2 1. Page 4, by inserting after line 26 the 
3 following new section: 
4 "Sec. FUNDING OF ADDITIONAL DUTIES OR 
5 FUNCTIONS. If an Act or resolution passed after·the 
6 effective date of this Act, except a leqalizing act 
7 or resolution, of the general assembly or an admin-
8 istrative rule promulgated by a state agency imposes 
9 a duty or function which has a fiscal impact on a 

10 local budget requiring additional expenditures upon 
11 the governing body or any officer or employee of a 
12 ~ity,county, or any other local public body or 
13 corporation that has the power to levy or certify 
14 a property tax or sum of money to be collected by 
15 property taxation, the governing body or any officer 
16 or employee of such local governmental entity shall 
17 not be required to carry out such duty or function 
18 unless the general assembly appropriates moneys or 
19 the state agency provides a grant of moneys to such 
20 local-governmental entity specifically to pay the 
21 cost of carrying out such duty or function." 

H-5248 FILED·;~.,_..;.--(~ BY CLARK of Lee 
FEBRUARY 18,- 1976,;.ft"l('f.f'(pS) 
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Amend the Horn amendment, H-5232, to Senate 
File 1062, as amended, passed and reprinted by the 
Senate, as follows: 

1. Line 18, by inserting after the word "and" 
the following: 

"equalized by the director of revenue; however, 
the director shall not decrease the valuation of any 
class of property in a county as assessed on January 
1, 1974 and shall not increase the valuation of a 
class of property statewide by more than ten percent. 
The". 

H-5249 FILED, LOST (33- 5'1} BY BENNETT of Ida 
FEBRUARY 18, 1976 (f· 'fJ'tJ 
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SENATEF'It'E 1662 

Amend H-5232 to Senate File 1062 
1 Page 1 b · as follows: 

follo~ing: ' y 1nserting after line 22 the 
4 "All 
5 1 i974 n~w construction constructed after January 
6 tion on s all use.the actual value of such construe-

the date 1t was constructed." 
H-5252 FILED, LOST ~-4d7) BY 
FEBRUARY 18, 1976 u JORDAN of Linn 
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23 
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28 
29 
30 
31 
32 
33 
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47 
48 
49 
50 

SENATE FILE 1062 

Amend H-5237 by West, to Senate File 1062 as 
amended, passed and reprinted by the Senate, as 
follows: 

1. Page 1, by striking lines 9 and 10 and insert­
ing in lieu thereof the words "to an aggregate 
increase of seven percent for the following desig­
nated property tax levies:". 

2. Page 2, by s~riking lines 19 and 20 and in­
serting in lieu thereof the words "be limited to an 
aggregate increase of seven percent for the following 
designat·ed property tax levies:". 

3. Page 4, by striking lines 23 and 24 and insert~ 
ing in lieu thereof the words "year shall be limited 
to an aggregate increase of seven percent for the 
following designated property tax". 

4. Page 5, by striking lines 10 and 11 and insert­
ing in lieu thereof the words "shall be limited to an 
aggregate increase of seven percent for the following 
designq.ted property tax levies:". 

5. Page 7, by inserting after line 1 the following 
new sections: 

Sec. REAL GROWTH EXCEPTION. The maximum dollar 
levy imposed by sections 2, 3, 4, 5, and 6 of the 
act for the fiscal years beginning July 1, 1976 and 
July 1, 1979 may be increased as follows: 

By multiplying the actual value of new construction 
times the amount of the levy for the previous fiscal 
year times one hundred seven percent. 

6. Page 7, by inserting the following new section: 
Sec. . Section four hundred forty one point 

twenty-one (441.21) Code 1975 is hereby amended by 
striking the first paragraph of paragraph number 1 
and inserting in lieu thereof the following: 

"All real and tangible personal property subject 
to taxation shall be valued at its actual value which 
shall be entered opposite each item. All real and 
personal property, except residential and agricultural 
real property, shall be assessed at one hundred percent 
of such actual value, and such value so assessed shall 
be taken and considered as the assessed value and tax­
able value of such property upon which the levy shall 
be made. Residential and agricultural real property 
shall be assessed at eighty percent of actual value 
and such value so assessed shall be taken and con­
sidered as the assessed value and taxable value of 
such property upon >vhich the levy shall be made." 

7. Page 7, by adding the following new section: 
Sec. Sections seven (7), eight (8), nine (9), 

and ten-rTU) of this act shall be applicable to levies 
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30 
31 
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made for the fiscal year beginning July 1, 1976. 
Sec. LOCAL REFERENDUM ON ALLOWABLE GROWTH. 

Ir-the governing body of a political subdivi­
sion wishes to exceed the maximum dollar levy es­
tablished by this Act for the fiscal year beginning 
July 1, 1977 or any succeeding year, the governing 
body shall direct the county commissioner of 
elections to publish notice of and conduct a special 
election within ten days after the date of publi­
cation. The notice shall be published as provided 
in section forty-nine point fifty-three (49.53) of . 
the Code and shall include a comparison of the dollar 
amount and percentage of maximum dollar levy estab­
lished by this Act and the dollar amount and percen­
tage of additional levy requested for the proposed 
limited budget of the political subdivision. The 
question to be voted on by the qualified electors 
of the political subdivision shall be stated as 
follows: "Shall the certified limited budget of 
(name of political subdivision) for the-fiscal year 
beginning July 1, 19 and ending June 30, 19 be 
limited to not more tnan the maximum dollar levy 
established by the general assembly?" If a majority 
of the votes cast for and against the proposition 
favors the maximum dollar levy limitation established 
by the general assembly, the levy shall be so limited. 
If a majority of such votes cast does not favor the 
maximum dollar levy established by the general assem­
bly, the political subdivision may increase its levy 
by the amount requested and printed in the notice of 
election. Thereafter, the levy shall be certified to 
the county auditor, and such increased levy shall not 
be subject to tax limitations otherwise provided by 
law. 

8. Page 7, by inserting after line 5 the follow­
ing: 

Sec. . Section four hundred twenty-two point 
sixty-nine (422.69), Code 1975, is amended by adding 
the following new subsection: 

NEW SUBSECTION. During the last quarter of each 
fiscal year the amounts specified in this subsection 
from the gross receipts from the sales tax collected 
under division four (IV) of this chapter for the 
fiscal year shall be transferred to the local tax 
fund hereby created in the office of the treasurer 
of state. The remainder of the net receipts from 
the sales tax shall be credited to the general fund 
of the state. 
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28 
29 
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For the fiscal year beginning July 1, 197s, and. each 
succeeding fiscal year, an amount equal to fifty per­
cent of the net receipts from one-third of the sales 
tax. . 

Annually, the treasurer of state shall transfer 
three-fourths of the funds in the local tax fund to 
the municipal assistance fund created by section four 
hundred five point one (405.1) of the Code. The re­
mainder of the funds in the local tax fund shall be 
transferred to the county government assistance fund. 

Sec. · . NEW SECTION. There is created a "county. 
government assistance fund" in the office of the 
treasurer of state. The moneys appropriated to such 
fund shall be used to provide financial assistance to 
counties. 

On or before December fifteenth of each year, the 
state comptroller shall distribute the funds in the 
county government assistance fund to each county in 
the state in the proportion that the population re­
siding in the unincorporated area of each county is 
to the total population residing in unincorporated 
areas of all of the counties. 

For purposes of this section "population" shall be 
based on the most recent federal census." 

9. Page 7, by inserting the following new section: 
Sec. . NEW SECTION. The county auditor shall 

reduce the property tax levy of each city and county 
by such sum as is equal to an amount estimated by 
the comptroller as being such city or counties per 
capita share of funds specified by this Act to be 
deposited to the municipal and county assistance 
funds. 
10. Page 7, by inserting the following new section: 
Sec. NEW SECTION.Section 6 of this Act shall be 

retroactive to January l, 1976." 
11. Page 7, by inserting the following new section: 
Sec. NEW SECTION. PROPERTY TAX CARRYOVER. If a 

political subdivision adopts a total budget for the 
fiscal year beginning July l, 1976 and ending June 30, 
1977, which does not include an increase in the amount 
of the property tax levy computed in dollars which 
exceeds or is equal to the maximum allowed under the 
provisions of this Act, the political subdivision may 
levy property taxes for the succeeding fiscal year in 
excess of the maximum provided by this Act and be 
exempt from the provisions of this Act. However, this 
shall only apply if the excess property tax levy does 
not raise in dollars an amount which exceeds the maxi­
mum levy for the succeed~ng_f~scal year and the differ-

.• 
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1 ence between the amount in dollars which the political 
2 subdivision levied during the base year a~d the amount 
3 in dollars which the political subdivision could have 
4 levied during that year under this Act. 

. 
5 12. Pag·e 7. by striking everything after the word 
6 committee in line 21 and inserting in lieu thereof the 
7 following: 
8 ", providing for a referendum to exceed maximum levy 
9 limits, changing the assessed and taxable value on 

10 residential and agricultural real property, and pro-
11 viding for a reduction of property tax levies by 
12 allocating a part of the sales tax collection for 
13 property tax stabilization." 

H-5253 FILED, LOST qi-so BY NIELSEN of Polk 
FEBRUARY 18, 1976 (J- .:,t5"'.Z) SCHROEDER of Pottawattamie 

·--_--:.- .. ., Tt> reco·"s.,J,..,_. /t>-"l ~/1$ · 

SENATE FILE 1062 

H-5250 
1 Amend the Norland, Bina amendment, H-5241, to 
2 Senate File 1062, as amended, passed and reprinted 
3 by the Senate, as follows: 
4 1. Page 1, by inserting the following new 
5 section after line 33: 
6 "Sec. 2. TAXABLE VALUATION. The property 
7 tax budget of each assessing district shall be an 
8 amount equal to the assessed valuation for the base 
9 year or an equalized amount determined by the 

10 director of revenue, whichever is greater. The 
11 total increase ordered by the assessor and the 
12 department of revenue shall not be greater than 
13 the amount necessary to raise the total statewide 
14 valuation of a class of property more than ten 
15 percent per year." 
16 2. Renumber the remaining sections. 

H-5250 FILED- 1-:u;;!..d_;tA.t__, ..:/;c; BY BENNETT of Ida 
FEBRUARY 18, 1976 CfS'-11) 

SENATE FILE 1062 
~--·- ~-- ----~-

H-5256 
1 Amend H-5241 to Senate File 1062 as follows: 
2 1. Page 1, by inserting after the word "means" 
3 in line 7 the following: "the state,". 

H-"\256 FILED- eX~ .:?/f BY CLARK of Lee 
l•'i':l\l{lit\RY iH, l~llt> <!.5"'tt) 
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SENATE FILE 1062 

1 Amend Senate File 1062 as follm'ls: 
2 1. By striking everything after the enacting 
3 clause and inserting in lieu thereof the follo~·ling: 
4 "Section 1 • NEW SECTIOa. DEFilUTIOnS. 
5 1. "Base year" means the preceding fiscal year. 
6 2. "Political subdivision" means any county or 
7 city. 
8 3. "Limited budget" means the budget including 
9 amendments for all funds of a political subdivision 

10 of this state excluding tl~e amount of anticipated 
11 receipts to and expenditures from these funds from 
12 federal moneys, the amount of anticipated receipts 
13 to and expenditures from any local sales, services, 
14 and use tax levied under this Act, the amount of any 
15 moneys collected or received from property taxes and 
16 other sources for the paying of interest and principal 
17 on any indebtedness authorized by law, the amount 
18 of any moneys collected or received from property 
19 taxes and other sources to pay the obligations of 
20 the political subdivision for public officers' or 
21 employees' pension or retirement systems and the 
22 United States Social Security Act, the amount of money 
23 for a fund or program collected from a property tax·, 
24 levy authorized by a vote of the electorate after 
25 the effective date of this Act and that part of the 
26 budget of a school corporation subject to limitation 
27 under chapter four hundred forty-t\'10 (4421 of the 
28 Code. 
29 Sec. 2. NEW SECTIOjJ. RESTRICTIO!.lS ON EXPENDI-
30 TURES. 
31 1. The proposed expenditufeS in the certified 
32 limited budget of a political subdivision, for the 
33 fiscal year beginning July 1, 1976, and ending June 
34 30, 1977, and for each succeeding fiscal year, may 
35 not 2xceed the proposed expenditures in the certified 
36 limited budget of that political subdivision for t~e 
37 base year, plus the allowable growth for that political 
38 subdivision as determined under section three (31 
39 of this Act, plus the unspent balance from the base 
40 year's certified limited budget. 
41 2. The limitations on the expenditures in the 
42 certified limited budget of a political subdivision 
43 provided in subsection one (11 of this section shall 
44 be in lieu of any property tax levy limitation 
45 otherwise provided by la"tr for any fund or program 
46 included in the certified limited budget. 
4 7 Sec. 3. NEN SECTIO:\f. ALLOWABLE GRO';·lTH. 
48 1. For the fiscal year beginning July 1, 1976, 
49 the state percent of growth shall be nine percent. 
50 2. For the fiscal year beginning July 1, 1977 
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1 and each fiscal year thereafter, the state comptroller 
2 shall compute the state percent of grmvth and fonmrd 
3 it to each county auditor. The state percent of 
4 growth s~all be an average of the following six 
5 percentages of growth: 
6 a. The difference in the state general fund 
7 revenues received during the year, adjusted for changes 
8 in rates or basis, computed or estimated as a 
9 percentage of change for each of the following periods: 

10 (1} From the year immediately preceding the base 
11 year to the base year. 
12 (2) From the base year to the budget year. 
13 b. The difference in ~~e statewide assessed 
14 valuation of real property adjusted for statewide 
15 changes in assessment practices computed or estimated 
16 as a percentage of change for each of the following 
17 periods: 
18 (1) From January first of the year immediately 
19 preceding the base ye~r to January first of the base 
20 year. 
21 (2) From January first of the base year to January 
22 first of the budget year. 
23 c. The difference in the Imva consumer price index 
24 which shall be computed by the state comptroller prior 
25 to January 1, 1976, and recomputed each month 
26 subsequent to January 1, 1976, based upon a 
27 comprehensive sampling of the costs of goods and 
28 services within Iowa, and until an Im'la consumer price 
29 index is available, the consumer price index published 
30 by the bureau of labor statistics, United States 
31 department of labor computed or estimated as a 
32 percentage of change for the following periods: 
33 (1) From July first of the base year to July first 
34 of the budget year. 
35 (2) From July first of the budget year to July 
36 first of the year immediately follmving the budget 
37 year. 
38 If the state percent of growth so computed is negative, 
39 that percentage shall not be used and the state percent 
40 of growth shall be zero. 
41 3. The certified limited budget including 
42 amendments for the base year of a political subdivision 
43 shall be multiplied by the state percent of growth 
44 to determine the dollar amount of allowable grmvth 
45 for that political subdivision for the budget year, 
46 subject to modification by the appropriate budget 
47 review committee as provided in section four (41 of 
48 this Act. 
4 9 Sec. 4. NEW SECTION. MODIFICATION OF ALLOWABLE 
50 GRm'VTH. 
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1 1. If a political subdivision has unusual 
2 circumstances, creating a need for additional budget 
3 expenditures, including but not limited to the 
4 following circumstances, the appropriate budget review 
5 committee as designated in this Act may establish 
6 a modified allowable grov1th for such political 
7 subdivision. 
8 a. Any unusual increase in population as determined 
9 by the preceding certified federal census. 

10 b. Natural disasters or other emergencies. 
11 c. Unusual problems relating to major new functions 
12 required by state law. 
13 d. Unusual staffing problems • 
14 e. Unusual necessity for additional funds to 
15 permit continuance of a program which provides 
16 substantial benefit to residents. 
17 f. Unusual need for a new program which will 
18 provide substantial benefit to residents, if the 
19 county establishes the need and the amount of necessary 
20 increased cost. 
21 2. A political subdivision not having a certified 
22 budget for the base year shall submit its proposed 
23 budget to the appropriate budget review con~ittee 
24 for its approval. 
25 3. The committee may approve or modify the base 
26 year costs of any county which changes accounting 
27 procedures. 
28 4. All decisions by a budget review committee 
29 under this Act shall be made in accordance with 
30 reasonable and uniform policies which shall be 
31 consistent to carry out the provisions of this Act.· 
32 The committee shall take into account the intent of 
33 this Act to provide property tax relief and to provide 
34 reasonable control of costs of the political 
35 subdivisions of the state. 
36 5. Failure by any political subdivision to provide 
37 information or appear before a budget review committee 
38 as requested for the accomplishment of review or 
39 hearing shall constitute justification for the 
40 committee to instruct the state comptroller to withhold 
41 any state payments to that political subdivision 
42 until the committee's inqu1r1es are satisfied 
43 completely or to deny a request for a modified 
44 allowable grmvth. 
45 6. The committee shall report to each session 
46 of the general assembly. The report shall include. 
4 7 any reco:m.TTiended changes in lmvs relating to county 
48 budgeting or accounting, and shall specify the number 
49 of hearings held annually, the reasons for the 
50 committee's recommendations, and other information 
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1 as the committee deems advisable. 
2 Sec. 5. ~lEW SECTION. COUNTY BUDGET REVIEW 
3 COM!UTTEE. There is created a county budget review 
4 committee consisting of the following five members: 
5 1. The state comptroller or his designee who shall 
6 serve as chairperson. 
7 2. Three county officers appointed by the governor 
8 subject to, one ~ember selected from a county having 
9 an assessed valuation of: 

10 a. Less than ninety-six million three hundred 
11 thousand dollars. 
12 b. Ninety-six million three hundred thousand 
13 dollars or more but less than one hundred eighteen 
14 million five hundred t\venty thousand dollars. 
15 c. One hundred eighteen million five hundred 
16 twenty thousand dollars or more. 
17 3. The certified public accountant appointed to 
18 the city finance committee under section three hundred 
19 eighty-four point thirteen (384.13) of the Code. 
20 In addition to the circumstances creating a vacancy 
21 under section sixty-nine point t"tvo (69.2) of the Code, 
22 a vacancy shall exist when a county officer appointed 
23 under subsection two (2) of this section no longer 
24 holds a county office which qualifies such officer 
25 for appointment to this committee. 
26 The county budget review committee shall meet at 
27 the call of the chairperson and adopt its own rules 
28 of procedure. The committee may hold public hearings. 
29 Actions taken or rules promulgated by the committee 
30 shall be subject to the provisions of chapter seventeen 
31 A (17A) of the Code. 
32 The committee members, except the state comptroller 
33 and county officers who are full-time public officers, 
34 are entitled to a per diem of forty dollars for each 
35 day spent in the performance of committee duties and 
36 each member is entitled to reimbursement for his 
37 actual and necessary expenses incurred in performance 
38 of committee duties. The per diem and expenses shall 
39 be paid from funds appropriated to the state 
40 comptroller. 
41 Sec. 6. NEW SECTION. DESIGHATED BUDGET REVIEW 
42 COHl'UTTEES. The appropriate budget review committee 
43 to which a political subdivision may petition for 
44 a modified allowable growth is: 
45 1. The city finance committee created under section 
46 three hundred eighty-four point thirteen (384.131 
47 of the Code for any city subject to the provisions 
48 of this Act. 
49 2. The school budget review committee created 
50 under section four hundred forty-two point twelve 
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1 (442.12) of the Code for the following political 
2 subdivision: 
3 a. A merged area school created under chapter 
4 two hundred eighty A (280A} of the Code. 
5 b. A school corporation created under chapter 
6 two hundred seventy-four (274) of the Code for that 
7 part of its budget which is not subject to limitation 
8 under chapter four hundred forty-bvo (lf42} of the 
9 Code. 

10 3. The county budget revie~.v corrnnittee for any 
11 other political subdivision subject to provisions 
12 of this Act. 
13 Sec. 7. NEW SECTION. ADJUSTHENT FOR .HUNICIPAL 
14 UTILITY. The allowable growth provided in section 
15 three (3) ·of this Act for a political subdivision 
16 shall be applicable to a municipal utility except 
17 as provided in this section. A municipal utility 
18 may adjust its rates under this Act where the product 
19 which it distributes to the public for compensation 
20 is produced or supplied by an investor-owned utility, 
21 cooperative, other private supplier, or public agency 
22 and the rates paid by the municipal utility are 
23 adjusted. A municipal utility which produces the ·; 
24 heat or electric power which it distributes to the 
25 public for compensation may adjust its rates if the 
26 fossil fuels which it purchases to produce the 
27 electrical energy which it distributes to the public 
28 for compensation are increased. 
29 The municipal utility may adjust its rates upon 
30 the filing of a notice of the proposed adjustment 
31 with the city finance committee. The notice to the 
32 committee shall state the present rates and fuel costs 
33 and the new rates and new fuel costs. 
34 For the purposes of this section, "municipal 
35 utility" means all or part of a waterworks, gasworks, 
36 electric light and power plant and system, or heating 
37 plant any of which are owned by a city, including 
38 all land, easements, rights-of-way, fixtures, 
39 equipment, accessories, improvements, appurtenances, 
4 o and other property necessary or useful for the 
41 operation of the utility. 
42 Sec. 8. NEW SECTION. SPECIAL CHARTERED CITIES. 
43 It is the intention of the general assembly that the 
44 budget limitations provided in ~Lis Act shall ap-
45 ply to special chartered cities. The city finance 
46 conunittee may adopt rules, consistent with the 
47 provisions of this Act, establishing procedures and 
48 forms applicable to special chartered cities as deemed 
49 necessary by the committee. 
50 Sec. 9. NEW' SECTION. LOCAL SALES TAX AUTHORIZA-
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1 TION. 
2 1. A city or a county may impose or discontinue 
3 a local sales, services and use tax by ordinance or 
4 resolution of the governing body of a city or county, 
5 subject to this section. 
6 2. Within thirty days after adoption of a 
7 resolution or ordinance imposing a local sales, 
8 services and use tax, a petition signed by qualified 
9 electors of the city or the county as applicable equal 

10 in number to ten percent or more of the persons who 
11 voted at the preceding regular city election in the 
12 case of a city or the preceding general election in 
13 the case of a county, may be filed with the city 
14 council or board of supervisors requesting an election 
15 on the continued imposition of such tax. Upon receipt 
16 of such petition, the city council or the board of 
17 supervisors shall direct the county commissioner of 
18 elections to submit the question to the county or 
19 city electorate within sixty days after receipt of 
20 the petition at a special or regular election. 
21 3. If the imposition of the local sales, services 
22 and use tax is not effective before the date of 
23 election at which such imposition is disapproved by: 
24 a majority of the electorate voting on the question, 
25 the ordinance or resolution shall be repealed and 
26 not take effect. If the tax is effective and being 
27 collected at the time of election at which the imposi-
28 tion is disapproved, the resolution or ordinance shall 
29 be repealed effective on the succeeding July first 
30 or January first, whichever date is earlier. 
31 4. If the imposition of a local sales, services 
32 and use tax is approved by a majority of the electorate 
33 voting on the question at an election called under 
34 subsection two (2) of this section, the tax shall 
35 remain effective until July first or January first 
36 following its repeal by action of the governing body 
37 of a city or county or its disapproval at an election, 
38 whichever date is earlier. 
39 5. If a city is located in more than one county, 
40 it shall be deemed to be in the county in which the 
41 largest portion of its population resides, for the 
42 purposes of a count~~ide election and the imposition 
43 of the local tax. 
44 Sec. 10. NEW SECTIO~~. LOCAL SALES, SERVICES AND 
45 USE TAX. The local sales, services and use tax imposed 
46 under this Act shall be levied at a rate of not 
47 exceeding one percent by a county and not exceeding 
48 one percent by a city on the gross receipts taxed 
49 by the state under chapter four hundred twenty-tr.vo 
50 (.422), division four CIVl, of the Code, and the uses 
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1 taxed under chapter four hundred twenty-three (423) 
2 of the Code. A local sales, services and use tax 

-,. 

3 shall be imposed on the same basis as the state sales, 
4 services and use tax and shall not be imposed on the 
5 sale or use of any property or on any service not 
6 taxed by the state. A local sales, services and use 
7 tax is applicable only to transactions within the 
8 territorial limits of the county in which it is imposed 
9 including those portions of a city located in another 

10 county as provided in section nine (9), subsection 
11 five (5) of this Act, and shall be collected by all 
12 persons required to collect state gross receipts or 
13 use taxes. 
14 The amount of.the sale, for purposes of determining 
15 the amount of the local sales, services and use tax, 
16 does not include the amount of any state gross receipts 
1 7 or use taxes. 
18 No tax permit other than the state tax permit 
19 required under section four hundred twenty-two point 
20 fifty-three (422.53} of the Code shall be required 
21 by local authorities. 
2 2 Sec. 11 . NEW SECTION. ADl'UUISTRATION. A local 
23 sales, services and use tax shall be imposed either·. 
24 January first or July first following a favorable 
25 election. 
26 The director of revenue shall administer the 
27 provisions of a sales, services and use tax as nearly 
28 as possible in conjunction lvith the administration 
29 of state gross receipts and use tax laws. The director 
30 shall provide appropriate forms, or provide on the 
31 regular state tax forms, for reporting sales, services 
32 and use tax liability. 
33 A resolution of a county board of supervisors 
34 imposing a sales., services and use tax shall adopt 
35 by reference the applicable provisions of the 
36 appropriate sections of chapter four hundred twenty-
37 two (422}, division four (IV) and chapter four hundred 
38 twenty-three (423) of the Code for a local sales, 
39 services and use tax, and all powers of the director 
40 and requirements of the director in administering 
41 the state gross receipts and use tax law are applicable 
42 to his administration of a sales, services and use 
43 tax law including but not limited to powers to impose 
44 interest and penalties, and requirements for hearing 
45 and appeal. Local officials shall confer with the 
46 director of revenue and obtain his assistance in 
47 drafting the resolution imposing a sales, services 
48 and use tax. A certified copy of the resolution 
49 imposing a sales, services and use tax shall be filed 
50 with the director as soon as possible after passage. 
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1 The director, in consultation with local officials, 
2 shall collect and account for a sales, services and 
3 use tax. The director shall credit the sales, services 
4 and use tax receipts to a "local tax fund" hereby 
5 established in the office of the treasurer of state. 
6 Sec. 1 2. NEW SECTIOll. PAYHENT TO LOCAL 
7 GOVE~~rmNTS. The treasurer of state shall remit 
8 quarterly to the cities and counties in which a sales, 
9 services and use tax has been imposed, and which have 

10 qualified under section thirteen (13) or fourteen 
11 (14} of this Act, their share of the balance in the 
12 local tax fund. The local tax fund is appropriated 
13 for this purpose. 
1 4 Sec. 13. NEW SECTION. CITY PROPERTY TAX RELIEF. 
15 All local sales, services and use tax moneys received 
16 by a city shall be deposited in the general fund of 
17 the city and may be expended for any lawful city 
18 purpose. Hm•Tever, the city treasurer, or another 
19 city official designated by the council, shall credit 
20 at least one-half of all sales, services and use tax 
21 moneys received to a special account for property 
22 tax relief. Before the levies authorized under section 
23 three hundred eighty-four point one (384.1) of the 
24 Code are certified to the county auditor, the 
25 certifying official shall subtract from the total 
26 amount computed in dollars, as provided in section 
27 four hundred forty-four point two (444.2) of the Code, 
28 an amount equal to the amount credited to the special 
29 account for property tax relief during the last 
30 preceding twelve-month period, and shall certify only 
31 the net amount to the county auditor and board of 
32 supervisors. The limit on a city's tax levy for the 
33 general fund, as stated in section three hundred 
34 eighty-four point one {384.1) of the Code, shall be 
35 reduced each year by the levy which would be necessary 
36 to replace the amount credited to the special account 
37 for property tax relief during the last preceding 
38 twelve-month period. The county auditor shall base 
39 the levies authorized under section four hundred 
40 forty-four point three (444.3) of the Code upon the 
41 net amount so computed. In order for a city to be 
42 qualified to receive remittances from the treasurer 
43 of state under this Act, the city clerk, before July 
44 fifteenth of each year, shall certify to the treasurer 
45 o~ state that the required reduction in the amount 
46 certified to the county auditor and board of 
47 supervisors for city taxes has been made. 
4 8 Sec. 14. NEW SECTIOiJ. COUNTY PROPERTY TAX RELIEF. 
49 All sales, services and use tax moneys received by 
50 a county may be expended for any lawful county 
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1 government purpose applicable to the county. However, 
2 the county treasurer shall credit at least one-half 
3 of all sales, services and use tax moneys received 
4 to a special account for property tax relief. Before 
5 the levies authorized under section four hundred 
6 forty-four point nine (444.9) of the Code are made, 
7 the board of supervisors shall subtract from the total 
8 amount computed in dollars, as provided in section 
9 four hundred forty-four point two (444.2) of the Code, 

10 an amount equal to the amount credited to the special 
11 account for property tax relief during the last 
12 preceding twelve-month period, and shall base the 

' 13 levies authorized under section four hundred forty-
14 four point nine (444.9) of the Code upon the net 
15 amount so computed. In order for a county to be 
16 qualified to receive remittances from the treasurer 
17 of state under this Act, the board of supervisors, 
18 before July fifteenth of each year, shall certify 
19 to the treasurer of state that the required reduction 
20 has been made. 
21 Sec. 15. NEW SECTION. COUNTY FUNDS. In addition 
22 to other funds provided by law, each county shall 
23 have a general fund, a debt service fund, a secondary 
24 road fund, a human resources fund, a court expense 
25 fund, and a restricted trust and agency fund. 
26 1. The general fund of the county shall consist 
27 of all revenue collected or received from taxes and 
28 other sources for the general operating expenses of 
29 the county including, as provided by law including 
30 the following: 
31 a. Expenses for the general operation of county 
32 offices including the salaries and support of county 
33 officers and their employees and the maintenance, 
34 equipment and supplies of such offices, except as 
35 otherwise provided by law. 
36 b. Expenses for the general operation of 
37 conservation, historic, and recreation progro~s 
38 including the salaries and support of the employees 
39 of the county conservation board and the purchase, 
40 repair, maintenance, equipment and supplies for land 
41 and facilities of the county conservation board. 
42 c. Expenses relating to elections and the purchase 
43 of voting machines. 
44 d. Expenses relating to public safety including 
45 civil defense, crime, controlled substances, pollution 
46 control, and prisoner board and care. 
47 e. Expenses relating to the care and licensing 
48 of domestic animals, payment of bounty claims, and 
49 eradication of diseases among bees. 
50 f. Expenses relating to agricultural promotion 
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1 and exposition including the purchase, erection, and 
2 maintenance of fairgrounds and fairground facilities, 
3 support of 4-H club work, and the payment of premiums 
4 for agricultural and livestock exhibits. 
5 g. Expenses relating to insurance costs, including 
6 errors and omissions, health insurance, surety bonds, 
7 torts, unemployment insurance, and workments 
8 compensation. 
9 h. Expenses relating to planning and zoning, 

10 building codes, and the inspection and regulation 
11 of electrical, heating, plumbing, air conditioning 
12 or ventilation installation or repair including 
13 salaries and support of employees of the zoning 
14 commission or building and mechanical inspection 
15 office and the maintenance, equipment and supplies 
16 of such offices. 
17 i. Expenses relating to acquisition, 
18 reconstruction, repair and maintenance of county 
19 buildings. 
20 j. Expense relating to membership in the Iowa 
21 state association of counties and attendance at schools 
22 of instruction and meetings of such association. 
23 k. Expenses relating to other programs and ; 
24 activities to be paid from the general fund as provided 
25 by law. 
26 2. The debt service fund of the county shall 
27 consist of all revenue collected or received from 
28 taxes and other sources for the paying of interest 
29 and principal on county bonds, court house bonds, 
30 memorial hall bonds and other indebtedness authorized 
31 by law. 
32 3. The secondary road fund of b~e county shall 
33 consist of all revenue collected or received from 
34 taxes and other sources for the construction, 
35 reconstruction, repair and maintenance of any roads 
36 and streets under the jurisdiction of the county, 
37 road clearing and eradication of weeds, including 
38 the salaries and support of the county engineer, 
39 employees of his office, the weed commissioner and 
40 employees of the weed commission, the maintenance, 
41 equipment and supplies of the county engineer's office 
42 and the weed commission, and other expenses for 
43 programs and activities to be paid from the secondary 
44 road fund as provided by law. 
45 ~- The human resources fund of L~e county shall 
46 consist of all revenue collected or received from 
47 taxes and other sources to provide for the health 
48 care and welfare of the public as provided by law 
49 including the following: 
50 a. Assistance to the poor and indigent, including 
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1 the relief of indigent veterans, their indigent 
2 spouses, surviving spouses and minor children, and 
3 the payment of funeral expenses of such veterans. 
4 b. Care, treatment, and habilitation of the 
5 mentally ill, mentally retarded or mentally and 
6 physically handicapped. · 
7 c. Health care including the construction, 
8 reconstruction, repair and maintenance of health care 
9 facilities and ambulance services. 

10 d. Care and education of delinquent and dependent 
11 minors including the construction, reconstruction, 
12 repair and maintenance of facilities for such purposes. 
13 e. Salaries and support of officers and employees 
14 responsible for county health care and welfare programs 
15 who are not compensated from state funds and the 

·16 maintenance, equipment and supply of such offices. 
17 f. Expenses for programs and activities to be 
1 8 paid by the human resources fund as provided by la~..,. 
19 5. The court expense fund of the county shall 
20 consist of all revenue collected or received from 
21 taxes and other sources to provide for the general 
22 operation of the district court of the county including 
23 the salaries and support of the clerk of the district 
24 court, deputy clerks, shorthand reporters, and other 
25 employees of the court and the maintenance, equip-
26 ment and supplies of the district court and the office 
27 of clerk of the district court, and the salaries, 
28 support and other expenses of deputy sheriffs and 
29 other employees appointed by the sheriff for the 
30 purpose of carrying out the duties of the bailiff 
31 as provided in section three hundred thirty-seven 
32 point seven (337.7) of the Code. 
33 6. The restricted trust and agency fund of the 
34 county shall consist of all revenue collected or 
35 received from taxes and other sources for particular, 
36 restricted purposes as provided by law including the 
37 following: 
38 a. :r.'loney and property received as a gift by the 
39 county for a particular purpose. 
40 b. :r.1oney and property received by the county as 
41 a trustee or custodian or in the capacity of an agent 
42 of any public money as authorized by law. 
43 c. Money collected or received from the taxation 
Ll4 of specific property, or from particular taxing 
45 districts \"lithin the county, to be used for a 
46 particular purpose including, but not limited to, 
47 the planning and maintenance of sanitary disposal 
48 projects, flood and erosion control, contracting for 
49 library services, or the establishment and maintenance 
50 of a county library. 
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1 d. Expenses relating to bovine or swine brucellosis 
2 eradication and bovine or swine tuberculosis 
3 eradication. 
4 e. r1oney collected to pay the obligations of the 
5 county for the Iowa public employees' retirement 
6 system and the Social Security Act, Title two (II). 
7 f. Other expenses for programs and activities 
8 to be paid from the restricted trust and agency fund 
9 as provided by law. 

10 Sec. 16. Section twenty-four point twenty-two 
11 (24.22), Code 1975, is amended to read as follows: 
1 2 2 4. 2 2 TRAJ.~ SFER OF ACTIVE FUNDS--P99R-FBHB. Upon 
13 the approval of the state board, it shall be la'tvful 
14 to make temporary or permanent transfers of money 
15 from one fund of the municipality to another fund 
16 thereof; but in no event shall there be transferred 
17 for any purpose any of the funds collected and received 
18 for the construction and maintenance of secondary 
19 roads. The certifying board or levying board, as 
20 the case may be, shall provide that money temporarily 
21 transferred shall be returned to the fund from which 
22 it was transferred within such time and upon such 
23 conditions as the state board shall determine, provided 
24 that it shall not be necessary to return to the 
25 emergency fund, or to any other fund no longer 
26 required, any money transferred therefor to any other 
27 fund. Ne-~~afts~e~-sfia±±-be-maee-~e-a-~ee~-f~fta-~B±ess 
28 ~fie~e-~s-a-sfie~~a~e-~ft-sa~a-f~Ba-a~~e~-~~e-ma*im~m 
29 ~e~m~ssfe±e-±e¥y-fias-beeft-maae-fe~-saia-f~fte~ 
30 Sec. 17. Section twenty-nine C point seven (29C.7), 
31 unnumbered paragraph one (1), Code 1975, is amended 
32 to read as follows: 
33 County boards of supervisors, city councils and 
34 school boards are hereby authorized to cooperate with 
35 the civil defense division, department of public 
36 defense to carry out the provisions of this chapter, 
37 and shall form a joint county-municipal civil defense 
38 and emergency planning administration, hereinafter 
39 referred to as the joint administration. Such joint 
40 administration shall be composed of a member of the 
41 county board of supervisors and the mayor or his 
42 representative of the city governments within the 
43 county and the sheriff of such county. One member 
44 of the joint administration shall be designated as 
45 chairman and one as vice-chairman. The joint 
46 administration shall appoint a director who shall 
47 be responsible to the joint administration for the 
48 administration and co-ordination of all civil defense 
49 and emergency planning matters throughout the county, 
50 subject to the direction and control of the joint 
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1 administration. Each ee~n~y-ana city located therein 
2 is authorized to appropriate money out of any funds 
3 that are not restricted and each county may appropriate 
4 money from the general fund of the county for the 
5 purpose of paying expenses relating to civil defense 
6 and emergency planning matters of such joint · 
7 administration, and to establish a joint county-
a municipal civil defense £~na account of the restricted 
9 trust and agency fund in the office of the county 

10 treasurer, and the county and cities located in that 
11 county may deposit moneys in such £~ne account, which 
12 £~ne account shall be for the purpose of paying 

' 13 expenses relating to civil defense and emergency 
14 planning matters of such joint administration. Any 
15 reimbursement, matching funds, or moneys received 
16 from sale of property obtained through the surplus 
17 property program, or moneys obtained from any source 
18 whatever in connection with the civil defense and 
19 emergency planning program, shall be deposited in 
20 the joint civil defense £~ne7-he~ein-es~a~~fshea 
21 account. Withdrawal of moneys from the joint county-
22 municipal civil defense and emergency planning account 
23 maintained by the office of the county treasurer to·, 
24 reimburse both county and city governments for their 
25 share of funds received by the joint county-municipal 
26 civil defense and emergency planning agency, and 
27 deposited with the county treasurer, may be made on 
28 warrants drawn by the county auditor, supported by 
29 claims from the county or city government concerned, 
30 and these claims verified and vouchers signed by the 
31 chairman or vice-chairman of the joint administration 
32 and the director of the joint county-municipal civil 
33 defense and emergency planning administration. . 
34 Sec. 18. Section thirty-seven point seventeen 
3 5 (3 7. 17) , Code 19 7 5, is amended to read as follm'ls: 
36 37.17 GIFTS AND BEQUESTS. Gifts and bequests 
37 to any county, city, or to the commission, for any 
38 of the purposes provided in this chapter, may be 
39 accepted and the property shall be used in accordance 
40 with the provisions of this chapter, and as may be 
41 expressly designated by the donor. Each gift or 
42 bequest to a county under this chapter shall be placed 
43 in a separate account in the restricted trust and 
44 agency fund of the county. 
45 Sec. 19. Section fifty-two point three (52.3), 
46 Code 1975, as amended by Acts of the Sixty-sixth 
47 General Assembly, 1975 Session, chapter eighty-one 
48 (81}, section ninety-three (93), is amended to read 
49 as follows: 
50 52.3 TEilliS OF PURCHASE--TAX LEVY. The county 

L 

-13-

CPB-62450 4/75 Dl 



,, 

,-
1 board of supervisors, on the adoption and purchase 
2 of a voting machine or an electronic voting system, 
3 may provide for the payment ~fie~e~e~ from the general 
4 fund of the county or provide for payment in such 
5 manner as they may deem for the best interest of the 
6 county, and may for that purpose issue bonds, 
7 certificates of indebtedness, or other obligations, 
8 which shall be a charge on the county7-e~-~evy-He~ 
9 ~e-eMeeee-~fi~~~eeH-aHe-eHe-fia~f-eeH~s-~e~-~fie~safta 

10 ee±~a~~-e~-a~sessee-va~~e~--AHy-ame~Hes-se-~ev~ee 
11 aHa-ee~±ee~ee-~H-eHeess-e§-ae~~a±-eeses-e€-vee~H~ 
12 maefi~ftes-sha~±-~eve~~-ee-efie-~eHe~a~-~~Ha-e~-efie--
13 ee~ft~y. Such bonds, certificates, or other obligations 
14 may be issued with or without interest, payable at 
15 such time or times as the county board may determine, 
16 but shall not be issued or sold at less than par. 
17 Sec. 20. Section one hundred eleven A point six 
18 (111A. 6), unnumbered paragraphs one (1) and two (2), 
19 Code 1975, are amended to read as follows: 
20 Upon the adoption of any county of the provisions 
21 of this chapter, the county board of supervisors of 
22 such county may by resolution appropriate an amount 
23 of money from the general fund of the county for the 
24 payment of expenses incurred by the county conservation 
25 board in carrying out its powers and duties7-aHe-~e 
26 may-~evy-e~-ea~se-ee-be-~ev~ee-aH-aHft~a~-eaH7-~ft 
27 aeafefeft-~e-a~~-eefie~-ea~es,-e~-He~-ffie~e-~fiaft-eWeHey-
28 seveH-eeHes-~e~-efie~safia-ee~~a~s-e~-efie-assessee-va~~e 
29 ef-a±~-~ea~-aHe-~e~seHa~-~~e~e~ey-s~~jeee-ee-ea~ae~eH 
30 w~efifH-s~efi-ee~fiey,-~~eH-~~e~e~-ee~e~~feae~eH-~y-sa~e 
31 ee~Hey-eeHse~va~~eH-~ea~e-maae-~~~s~aHe-ee-aHe-~H 
32 eem~±faHee-wf~fi-a±~-e~-efie-~~ev~s~eHs-e~-efia~~e~. 
33 ~~7-wfi~efi-~a~-~fia~~-~e-ee±±eeeee-~y-efie-eeafiey 
34 e~easa~e~-as-eefie~-eaHeS-a~e-ee~±eeeea,-aHe-sfia±± 
35 ~e-~aie-~Hee-a-~e~a~aee-aHe-e~se~Hee-~~He-ee-~e-~fiewH 
36 as-~fie-ee~Hey-een~e~ae~eH-~~fia7-ee. The money shall 
37 be paid out upon the warrants drawn by the county 
38 auditor upon requisition of the county conservation 
39 board for the payment of expenses incurred in carrying 
40 out the powers and duties of said conservation board. 
41 The county conservation board shall have no power 
42 or authority to contract any debt or obligation in 
43 any year in excess of the moneys in the hands of the 
44 county treasurer immediately available for such 
45 purposes, except the board of supervisors may authorize 
46 deferred payments for land acquisition purchases not 
47 to exceed eHe-€e~~~fi-ef-ehe-aHftea±-eeHse~vae~eH-€aHe 
48 ~evy-He~ six and three-fourth cents per thousand dol-
49 lars of assessed value of the taxable property in 
50 the county not to extend over a period of ten years. 
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Any single expenditure of, or contract to expend, 
a sum of five thousand dollars shall be subject to 
the provisions of chapter 23. Gifts, contributions 
and bequests of money and all rent, licenses, fees 
and charges and other revenue or money received or 
collected by the board shall be deposited in ~fie 
ee~Hey-eeHse~aefeH-~aHa a separate account of the 
restricted trust and agency fund to be used for the 
purchase of land, property and equipment and the pay~ 
ment of expenses incurred in carrying out the 
activities of the board, except that moneys given, 
bequeathed, or contributed upon specified trusts shall 
be held and applied in accordance with the trust 
specified. 

In order to make immediately available to the 
county conservation board efie-~~eeeees-e~-ehe-aHH~a~ 
~a~-he~eiHbe~e~e-a~efie~iHea-ee-ee-±e¥iea money for 
recreation and conservation purposes, bonds of any 
county may be issued in anticipation of the collection 
of s~efi tax revenues in the manner hereinafter 
provided. Upon the filing of a petition by the 
conservation board with the county board of super­
visors asking that bonds be issued in a specified 
amount for the purpose of paying the cost of acquiring 
land and developing the same for public museum, park, 
parkway, preserve, playground, or other recreation 
or conservation purposes within the county, then the 
board of supervisors may call a special election to 
be held in the county to vote on the proposition of 
issuing such bonds. Notice of such election shall 
be published once each week for at least four 
consecutive weeks in one of the official county 
newspapers, and the election shall be held on a day 
not less than five nor more than twenty days after 
the last publication of such notice. Voting machines 
may be used for the purpose of voting on said propo­
sition or, in the discretion of the board of 
supervisors, the proposition may be submitted to the 
voters on paper ballots. The proposition shall be 
submitted in substantially the following form: 

"Shall 0 0 • • o • o o • • County, Iowa, issue its 
in the amount of $ ••• " •• for the purpose of • 

The expenses incurred in connection with the conduct 
of such election shall be paid ey-e!'t.e-eeHse~aefeft 
eea~e from the ee~H~y-eeHse~aeieH general fund. 
If the vote in favor of issuing the bonds is equal 
to at least sixty percent of the total votes cast 
for and against the proposition, the board of 
supervisors shall issue the bonds in the amount voted, 
and shall provide for the levy of an annual tax, 
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1 w~efi~H-ehe-~im~es-e£-~he-spee~a~-eaH-he~eiHee£e~e 
2 atlefie~~~ea not to exceed twentv~seven cents per 
3 thousand dollars of assessed value of the taxable 
4 property in the county, sufficient to pay said bonds 
5 and the interest thereon as the same respectively 
6 become due. Said bonds shall mature in not more than 
7 twenty years, shall bear interest at a rate or rates 
8 not exceeding seven percent per annum, shall be in 
9 such form as the board of supervisors shall by 

10 .resolution provide, and shall be payable as to both 
11 principal and interest from the proceeds of the annual 
1 2 levy of the tax fie~eiHf>efe~e-al:t-ehe~i~ea--t:e-be-.:l:ev~eEl 
13 fe~-~ee~ea~ieH-aHa-ee~se~va-t:ieft-ptl~peses of twenty-
14 seven cents per thousand dollars of assessed value 
15 in the county, or so much thereof as will be sufficient 
16 to pay the principal thereof and interest thereon, 
17 and prior to the authorization and issuance of such 
18 bonds the board of supervisors may, with or without 
19 notice, negotiate and enter into an agreement or 
20 agreements with any bank, investment banker, trust 
21 company or insurance company or group thereof 
22 whereunder the marketing of such bonds may be assured 
23 and consummated. The proceeds of such bonds shall 
24 be deposited in a special account of the debt service 
25 fund, to be kept separate and apart from all other 
26 funds of the county, and shall be paid out upon 
27 warrants drawn by the county auditor upon requisition 
28 of the conservation board to pay the cost of acquiring 
29 land and developing the same for recreation and 
30 conservation purposes as specified in the election 
31 proposition. 
32 Sec. 21. Section one hundred eleven A point six 
33 (111A.6), Code 1975, is amended by striking unnumbered 
34 paragraph three {3). 
35 Sec. 22. Section one hundred twenty-three point 
36 thirty-six (123.36), unnumbered paragraph three (3), 
37 Code 1975, is amended to read as follows: 
38 The department shall credit all fees to the beer 
39 and liquor control fund and shall remit to the 
40 appropriate local authority, a sum equal to sixty-
41 five percent of the fees collected for each class 
42 "A", class "B", or class "C" license covering premises 
43 located within their respective jurisdictions. 
44 However, that amount remitted to the appropriate local 
45 authority out of the fee collected for the privilege 
46 authorized under subsection 6 shall be deposited in 
47 the county ffieft~a-:1:-hea.:l:eh-aHa-iHs~±~l::te±eHs human 
48 resources fund to be used only for the care and 
49 treatment of persons admitted or committed to the 
50 alcoholic treatment center at Oakdale or any facilities 
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1 as provided in chapter 1 2 5. 
2 Sec. 23. Section one hundred tw-enty-three point 
3 one hundred forty-three (123.143}, subsection one 
4 (1), Code 1975, is amended to read as follows: 
5 1 . All retail beer permit fees collected by any 
6 local authority at the time application for the permit 
7 is made, and remitted with the permit application 
8 to the department, shall be refunded by the department 
9 to the local authority at the time the permit is 

10 issued. Those amounts refunded to the appropriate 
11 local authority out of the fee collected for the 
12 privilege authorized under section 123.134, subsection 
13 5, shall be deposited in the county mefiea~-hea:l:efi 
14 cu"te--:iftse-:ieee:i:efis human resources fund to be used only 
15 for the care and treatment of persons admitted or 
16 committed to the alcoholic treatment center at Oakdale 
17 or any facilities as provided in chapter 125. 
18 Sec. 24. Section one hundred twenty-five point 
19 twenty-eight (125.28), Code 1975, as amended by Acts 
20 of the Sixty-sixth General Assembly, 1975 Session, 
21 chapter ten (10), section four (4}, is amended to 
22 read as follows: 
23 125.28 COUNTIES TO SHARE HALF OF COST. Except 
24 as provided in section 125.26, counties shall pay 
25 for the remaining twenty-five percent of the cost 
26 of the care, maintenance, and treatment of an alcoholic 
27 from the ee~ft~y-meft~a:l:-fiea:l:~h-aHa--:ifis~:i:e~~-:iefts human 
28 resources fund as provided in section 444.12. The 
29 commission shall establish guidelines for use by the 
30 counties in estimating the amount of expense which 
31 the county will incur each year. The facility shall 
32 certify to the county of the alcoholic's legal 
33 settlement once each month twenty-five percent of 
34 the unpaid cost of the care, maintenance, and treatment 
35 of an alcoholic. Such county shall pay the cost so 
36 certified to the facility £rom its eeeHey-meHea:l: 
37 hea~eh-afte-iHs~±~et±efis human resources fund. How-
38 ever, the approval of the board of supervisors shall 
39 be required before payment is made by a county for 
40 costs incurred which exceed a total of five hundred · 
41 dollars for one year for treatment provided to any 
42 one alcoholic or intoxicated person, except that such 
43 approval is not required for the cost of treatment 
44 provided to an alcoholic or intoxicated person who 
45 is committed pursuant to sections 125.18 and 125.19. 
46 A facility may, upon approval of the board of 
47 supervisors, submit to a county a billing for the 
48 aggregate amount of all care, maintenance, and 
49 treatment of alcoholics for each month. The board 
50 of supervisors may demand an itemization of such 
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1 billings at any time or may audit the same. 
2 Sec. 25. Section one hundred twenty-five point 
3 thirty-two (125.32), Code 1975, is amended to read 
4 as follows: 
5 1 2 5. 3 2 TRANSFER FROM :ENSI:f!:Etfl81f!:f8HAn Hm-1AN RESOURCES 
6 FUND. The county auditor upon receipt of such 
7 certification by the facility shall enter the same 
8 to the credit of the facility and issue a notice to 
9 the county treasurer, authorizing him to transfer 

10 the amount from the eeH~~y-me~~a±-fiea±~fi-a~a 
11 ~~s~~~He~e~s human resources fund to the state general 
12 fund, which notice shall be filed by the treasurer 
13 as his authority for making such transfer, and shall 
14 include the amount transferred in his next remittance 
15 to the facility. · 
16 Sec. 26. Section one hundred thirty-seven point 
17 twenty ( 137. 20), Code 1975, is amended to read as 
18 follows: 
19 137.20 APPROPRIATION FROM SENEAAn HURAN RESOURCES 
20 FUND OF COUNTY. The board of supervisors of any 
21 county may appropriate from the eeH~ey-~eBe~a± human 
22 resources fund for the purpose of providing local 
23 health services. A county appropriation shall not , 
24 exceed the statutory limitation found in chapter 444. 
25 Moneys appropriated for this purpose shall be deposited 
26 in the local health fund as specified in section 
27 137.18. 
28 Sec. 27. Section one hundred sixty-three A point 
29 twelve (163A.12), Code 1975, is amended to read as 
30 follmV"s: 
31 163A.12 OWNER REQUESTING TEST. If the owner 
32 requests the department to inspect and test his 
33 breeding swine for brucellosis, and agrees to comply 
34 with the rules and regulations made by the department 
35 under section 163A.9, the department may designate 
36 a veterinarian to make an inspection and test, with 
37 the expense to be paid as provided in section 164.6 
38 for cattle brucellosis testing, but only to the extent 
39 the funds provided in that section are not- required 
40 for the cattle testing program. The board of 
41 supervisors shall reimburse the department for the 
42 expense of the inspection and testing program for 
43 swine brucellosis, from the llee~~ey-B~Hee±±es~s 
44 E~ae~eae~e~-FH~ell county brucellosis eradication 
45 account of the restricted trust and agency fund 
46 established in section 164.24, but only to the extent 
47 that the moneys in the ~HBe account are not required 
48 for expenses incurred under chapter 164. 
49 Sec. 28. Section one hundred sixty-four point 
50 twenty-three (164.23), Code 1975, is amended to read 
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1 as follows: 
2 164.23 TAX LEVY. In each county in the state, 
3 the board of supervisors shall each year, 'tvhen it 
4 makes the levy for taxes, levy a tax sufficient to 
5 provide a-~~fte funds to pay the indemnity, as set 
6 out in section 164.21, and other expenses provided 
7 in this chapter, and expenses of the inspection and 
8 testing program provided in chapter 163A, and such 
9 levy shall not exceed in any year thirteen and one-

10 half cents per thousand dollars of assessed value 
11 of the taxable value of all the property in the county. 
12 Sec. 29. Section one hundred sixty-four point 
13 twenty-four (164.24), Code 1975, as amended by Acts 
14 of the Sixty-sixth General Assembly, 1975 Session, 
15 chapter one hundred twenty-seven (127), section six 
16 (6), is amended to read as follows: 
17 164.24 COLLECTIOH OF TAX--TRANSFER. Such levy 
18 shall be placed upon the tax list by the county auditor 
19 and collected by the county treasurer in the same 
20 manner and at the same time as other taxes of the 
21 county. The money derived from such levy shall be 
22 placed in a-f~Ha-~e-5e-kHeWft-as-H'le-!!.Sel!Hey-Bft~.ee.;..;.es:is 
23 Efaa:iea~:ieH-P~Re!!. the county brucellosis eradication 
24 account of the restricted trust and agency fund, and 
25 shall be used only for the payment of claims as 
26 provided in this chapter, and for payment of the 
27 expenses of the inspection and testing program provided 
28 in chapter 163A. However, the board of supervisors 
29 may transfer any unexpended funds from the county 
30 brucellosis eradication f~He account to the county 
31 tuberculosis eradication £~H6 account to meet any 
32 unpaid obligations of the county tuberculosis 
33 eradication -itlHa account. 
34 Sec. 30. Section one hundred sixty-four point 
35 twenty-five (164.25), Code 1975, is amended to read 
36 as follows: 
37 164.25 ANNUAL REPORT. The county auditor of each 
38 county shall, not later than July 15 of each year, 
39 certify to the secretary o£ agriculture a report 
40 showing the amount in the brucellosis eradication 
41 §~He account on July 1 o£ each year. 
42 Sec. 31. Section one hundred sixty-four point 
43 twenty-six (164.26I, Code 1975, is amended to read 
44 as follows: 
45 164.26 NEED FOR LEVY DETERHINED. Should it appear 
46 to the secretary of agriculture that the balance in 
47 such ~tiftet account is sufficient, 'tvith the county's 
48 allotment of state and federal funds available, to 
49 carry on the \vork in such county for the ensuing year, 
50 he shall so certify to the county auditor, and, when 
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1 such certification has been made, the board of 
2 supervisors shall make no levy for such brucellosis 
3 eradication ~aBe account for such year. 
4 Sec. 32. Section one hundred sixty-four point 
5 twenty-seven (164.27), Code 1975, is amended to read 
6 as follows: 
7 164.27 LI~HT ON CLAIMS. Whenever the balance 
8 of such ~~~a account becomes less than twenty-five 
9 hundred dollars, the county auditor shall notify the 

10 department in writing of such fact, and no expense 
11 shall be incurred eft-saefi-aeee~ft~ for such purposes 
12 in excess of the cash available in such ~afta account. 
13 Sec. 33. Section one hundred sixty-five point 
14 eighteen (165.18), Code 1975, is amended to read as 
15 follows: 
16 165.18 ERADICATION FBNB ACCOmlT. In each county 
17 in the state, the board of supervisors shall each 
18 year when it makes the levy for taxes, levy a tax 
19 sufficient to provide a-fafta funds to pay the indemnity 
20 and other expenses provided in this chapter and section 
21 159.5, subsection 12, except as provided herein, but 
22 such levy shall not exceed twenty and one-fourth cents 
23 per thousand dollars in any year upon the taxable 
24 value of all the property in the county. Hmvever, 
25 moneys shall be paid on expenses arising under section 
26 159.5, subsection 12, only to the extent that such 
27 moneys are not required to pay expenses for bovine 
28 tuberculosis under this chapter. 
29 Sec. 34. Section one hundred sixty-five point 
30 nineteen (165.19), Code 1975, as amended by Acts of 
31 the Sixty-sixth General Assembly, 1975 Session, chapter 
32 one hundred twenty-seven (127), section seven (7), 
33 is amended to read as follows: 
34 165.19 COLLECTION--TRANSFER. Such levy shall 
35 be placed upon the tax list by the county auditor 
36 and collected by the county treasurer in the same 
37 manner and at the same time as other taxes of the 
38 county. The money derived from such levy shall be 
39 placed in a ~~fta-~e-be-~~eWft-as-~fie county tubercu-
40 losis eradication account of the restricted trust 
41 and agency fund, and the same shall only be used for 
42 the payment of claims as provided in this chapter 
43 and for payment of the expenses of L~e inspection, 
44 testing and indemnification program provided for the 
45 eradication of tuberculosis in swine. However, the 
46 board of supervisors may transfer any unexpended funds 
47 from the county tuberculosis eradication f~fta account 
48 to the county brucellosis eradication ~~fte account 
49 to Eeet any unpaid obligations of the county brucel-
50 losis eradication ~~fta account. 
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Sec. 35. Section one hundred sixty~five point 

twenty (165.20}, Code 1975, is amended to read as 
follows: 

165.20 REPORT BY AUDITOR. The county auditor 
of each county shall, not later than July 15 of each 
year, certify to the secretary of agriculture a report 
showing the amount in the tuberculosis eradication 
£~na account on July 1 of each year. 

Sec. 36. Section one hundred sixty-five point 
twenty-one (165.21}, Code 1975, is amended to read 
as follows: 

165.21 LEVY OMITTED. Should it appear to the 
secretary of agriculture that the balance in such 
fund is sufficient, with the county's allotment of 
state and federal funds available, to carry on the 
work in such county for the ensuing year, he shall 
so certify to the county auditor and when such 
certification has been made the board shall make no 
levy for such tuberculosis eradication £~ne account 
for such year. 

Sec. 37. Section one hundred sixty-five point 
twenty-two (165.22), Code 1975, is amended to read 
as follows: _ 

165.22 AVAILABILITY OF COUNTY ACCOUNT. After ' 
the amount alloted in any year by the department to 
any county has been expended or contracted in said 
county, or at any time that there ceases to be 
available for such county any federal funds for the 
eradication of bovine tuberculosis, the county 
tuberculosis eradication £~ne account provided in 
this chapter shall become available as a substitute 
for either or both such funds for the payment of 
materials, indemnities, inspectors, and assistants 
as herein provided. 

Sec. 38. Section one hundred sixty-five point 
twenty-three (165.23), Code 1975, is amended to read 
as follows: 

165.23 EXHAUSTION OF STATE ALLOTMilliT. As soon 
as the allotment to the county has been spent or 
contracted, the department shall certify such fact 
to the county auditor, which certificate shall be 
full authority for the board of supervisors to pay 
claims as presented to the board by the department 
of agriculture out of the county tuberculosis 
eradication ~~na account. 

Sec. 39. Section one hundred sixty-five point 
twenty-four (165.24}, Code 1975, is amended to read 
as follows: 

165.24 EXHAUSTION OF COUNTY FBNB ACCOUNT. When­
ever the balance in such £Hne account becomes less 
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than twenty-five hundred dollars the county auditor 
shall notify the department in writing of such fact 
and no expense shall be incurred eft-s~efi-aeee~ft~ for 
such purposes in excess of the cash available in such 
:§~fie account. 

Sec. 40. Section one hundred seventy-four point 
thirteen (174.13), Code 1975, is amended to read as 
follows: 

17q.13 COUNTY AID. The board of supervisors of 
the county in which any such society is located may 
~evy-a-~~-e:§-fte~-~e-e~eeea-s~~-afta-~k~ee-:§e~~~fis 
eeft-es-pe~-~elisafte-ae~~a~s-e:§-assessea--va~lie-e:§--Ehe 
eaRae~e-p~epe~ey-e:§-~fie-eelift~YT-~he-:§liftas-~ea~~~ea 
efie~e:§~eM-~e-ee-kftewft-as-efie-§af~~~elifta-:§lifta7-afta 
ee-ee-~see appropriate moneys from the general fund 
for the purpose of fitting up or purchasing fairgrounds 
for the society, or for the purpose of aiding boys 
and girls 4-H Club work and payment of agricultural 
and livestock premiums in connection with said fair, 
provided such society shall be the owner in fee simple, 
or the lessee of at least ten acres of land for 
fairground purposes, and shall own or lease buildings 
and improvements thereon of at least eight thousand 
dollars in value. 

Sec. 41. Section one hundred seventy-four point 
seventeen (174.17), Code 1975, is amended by striking 
the section and inserting in lieu thereof the 
following: 

174.17 CAPITAL IMPROVEMENTS ON FAIRGROUNDS. The 
board of supervisors of any county which has acquired 
real estate for county or district fair purposes and 
which has a society using such real estate, may 
appropriate moneys from the general fund for the 
purpose of erecting and repairing buildings and other 
permanent improvements on such real estate, paying 
debts contracted in such erection or repair, and 
paying agricultural and livestock premiums. 

Sec. 42. Section one hundred seventy-four point 
twenty-five (174.25), Code 1975, is amended to read 
as follows: 

174.25 SELLING FAIRGROUNDS. In the event that 
a new fairgrounds site is acquired by any county, 
the board of supervisors of such county may sell any 
existing fairground site to which the county has title 
and such board may sell any structure located on the 
old fairground site, that it is not practicable to 
move or transfer to the new fairground site, at public 
or private sale for the best price obtainable. The 
net proceeds from the sale of fairground sites and 
structures on such sites shall be placed in ~fie-ll~ai~-
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~fe~fta-¥~fta~ a separate account in the restricted 
trust and agency fund to be expended for the erection 
of permanent buildings on the new fairground site, 
or for the payment of debts contracted in the removal, 
transporting, erection or repair of structures moved 
from the old fairground site to the new fairground 
site. 

Sec. Ll3. Section two hundred bventy-two point 
seventy-four (222.74}, Code 1975, is amended to read 
a$ follows: 

222.74 DUPLICATE TO COUNTY. When certifying to 
the comptroller amounts to be charged against each 
county as provided in section 222.73, the 
superintendent shall send to the county auditor of 
each county against which he has so certified any 
amount, a duplicate of such certificate. The county 
auditor upon receipt of the duplicate certificate 
shall enter the same to the credit of the state in 
his ledger of state accounts, and shall immediately 
issue a notice to the county treasurer aut~orizing 
the treasurer to transfer the amount from the ee~ft~Y 
ffieft~af-heaf~h-afta-ifts~~~~~~efts human resources fund 
to the general state revenue. The treasurer shall 
file such notice as his authority for making such·, 
transfer and shall include the amount so transferred 
in his next remittance of state taxes to the treasurer 
of state, designating the fund to which the amount 
belongs. 

Sec. 44. 
seventy-six 
as follows: 

Section two hundred twenty-two point 
(222.76), Code 1975, is amended to read 

222.76 PAID FROM ~NS'i'~'i'H'F3:9N HUMAN RESOURCES 
FUNDS. All expenses required to be paid by counties 
under section 222.60 shall be paid from the s~a~e 
~fts~~~~4:A:el"t human resources fund of the county. The 
cost of care of patients discharged or removed from 
the hospital-schools or a special unit for placement 
within a county may be paid from the s~aee-~ftse~~e~feft · 
~~fta-e~-~he-ee~ft~y-¥~ne-fe~-mefteaf-fiea~~h human 
resources fund of the county of legal settlement. 

Sec. 45. Section two hundred twenty-five point 
twenty-one (225.21), Code 1975, is amended to read 
as follows: 

225.21 VOUCHERS. The person making claim to such 
compensation shall present to the court or judge an 
itemized sworn stat~~ent thereof, and when such claim 
for compensation has been approved by the court or 
judge or clerk, the same shall be filed in the office 
of the county auditor and shall be allowed by the 
board of supervisors and paid from the s~a~e 
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Sec. 46. 
twenty-four 
as follows: 

human resources fund. 
Section two hundred twenty-five point 

(225.24), Code 1975, is amended to read 

225.24 COLLECTION OF PRELIMINARY EXPENSE. Unless 
said committed private patient or those legally 
responsible for him offer to make such settlement, 
it shall also be the duty of the county auditor of 
the proper county as aforesaid to proceed to collect, 
by action if necessarz, in the name of the said co~nty, 
the amount of all claims for per diem and expenses 
that have been approved by the said court or judge 
and paid by the county treasurer of said county as 
provided for under the provisions of section 225.21, 
and when collected to pay the same into the ee~ft~Y 
~~eas~~y human resources fund. 

Sec. 47. Section two hundred twenty-seven point 
eighteen (227.18), Code 1975, is amended to read as 
follows: 

227.18 CLAIMS FILED QUARTERLY. The state aid 
herein provided for shall be paid to the claimant 
county upon a verified claim being filed quarterly 
with the state director setting forth the total of 
weekly patient care furnished to transferees in county 
or private institutions from the ee~ftey-me~ea~-fiea;efi 
afta-ffis~~~ti~:i:efts human resources fund. Approval of 
said verified claim by the state director shall be 
authority for the state comptroller to issue a warrant 
upon the state mental aid fund payable to the claimant 
county which shall be credited by that county to the 
ee~~~y-meft~a~-fiea~~fi-a~a-~ftse:i:e~~fe~s human resources 
fund esea~i:i:sfiea-By-seee~eft-~~~~4~. 

Sec. 48. Section two hundred thirty point twenty­
one (230.21), Code 1975, is amended to read as follows: 

230.21 DUTY OF COlli~TY AUDITOR AND TREASURER. 
The county auditor, upon receipt of such certificate, 
shall thereupon enter the same to the credit of the 
state in his ledger of state accounts, and at once 
issue a notice to his county treasurer, authorizing 
him to transfer the amount from the ee~ftey-me~eai 
fieaiefi-afta-:i:ftse~e~~:i:efts human resources fund to the 
general state revenue, which notice shall be filed 
by the treasurer as his authority for making such 
transfer, and shall include the amount so transferred 
in his next remittance of state taxes to the treasurer 
of state, designating the fund to v1hich it belongs. 

Sec. 49. Section two hundred thirty point twenty­
three (230.23), Code 1975, is amended to read as 
follows: 

230.23 

L 

COST PAID FRO.t-1 INSTITUTION FUND. All 
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expenses required to be paid by counties for the care, 
admission, commitment, and transportation of mentally 
ill patients in state hospitals shall be paid by the 
board of supervisors from the s~a~e-ifts~i~~~~eft human 
resources fund. 

Sec. 50. Section two hundred thirty point twenty­
four (230.24}, Code 1975, is amended to read as 
follows: 

230.24 PSYCHIATRIC TREATMENT--lmNTAL HEALTH CENTER. 
The county board of supervisors a~e-a~~fie~i~ea-~e 
may expend from the ee~ft~y-meftea~-fiea~~fi-afta 
~Rseie~~~efts human resources fund es~ab~ishea-~y 
see~~eft-444.~~ funds for psychiatric examination and 
treatment of persons in need thereof, or for 
professional evaluation, treatment, and habilitation 
of mentally retarded persons, in each county which 
has facilities available for such treatment, and any 
county not having such facilities may contract through 
its board of supervisors \'lith any other county, which 
has facilities for psychiatric examination and 
treatment or for professional evaluation, treatment, 
and habilitation of mentally retarded persons, for 
the use thereof. However, the county board of , 
supervisors shall not expend from such fund for treat­
ment other than in a state institution an amount which 
would exceed eight dollars per capita for counties 
having less than forty thousand population. 

Sec. 51. Section two hundred thirty-one point 
twelve (231.12), Code 1975, is amended to read as 
follows: 

231.12 SALARIES--EXPENSES--HOW PAID. The judges 
making the appointments shall fix the salaries of 
all appointees at not exceeding the amount authorized 
by law. All appointees shall serve during the pleasure 
of such judges, and in addition to salaries shall 
receive their necessary and actual expenses incurred 
while performing their duties. For use of an 
automobile in the discharge of their duties within 
the particular county or counties for which they are 
appointed such officers may receive the mileage rate 
provided by law, or, in lieu thereof, they may receive 
a monthly allmvance in such amounts as the judge or 
judges of the juvenile court may determine and order. 
For use of an automobile outside the county or counties 
for which they have been appointed such officers shall 
be paid the regular mileage rate. All salaries and 
expenses shall be paid by the county e~~fief-~~em-~fie 
~ene~a~-ee~ftey-ftlfta-ef from the court expense fund. 

Sec. 52. Section two hundred thirty-hvo point 
t\.;enty-two (232.221, Code 1975, is amended to read 
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as follows: 

232.22 ISSUANCE OF BONDS. For the purpose of 
providing and maintaining a county or multicounty 
juvenile home, the board of supervisors of any county 
may issue bonds and authorize the expenditure of such 
amounts as are consistent with the provisions of 
chapter 345. The board of supervisors of any county 
~s-a~~fier~~ea-~e-±evy-a-~aH-ne~-~e-eHeeee-~ir~eeft 
ana-ene-fia±f-een~s-pe~-~fte~sane-ae±±a~s-ef-assessefi 
va±~e may appropriate moneys from the human resources 
fund for the purpose of maintaining a county or 
multicounty juvenile home. ~n-ee~n~ies-e£-ever-ene 
fi~na~ea-£~f~y-~fie~sana-pep~±a~~en7-~fie-beara-e£ 
s~~efv~sefs-is-a~~fier~~ea-~e-±evy-a-~aH-ne~-~e-eMeeea 
~wen~y-ana-ene-fe~~~h-een~s-pe~-~fie~sana-ae±±ars-ef 
assessea-va±~e-~ef-~fie-main~enanee-e~-a-j~venf±e-fieme~ 
Expenses for providing and maintaining a juvenile 
home shall be paid by the county or counties par­
ticipating in a manner to be determined by board or 
boards of supervisors of participating counties. 

Sec. 53. Section two hundred forty-four point 
fourteen (244.14), unnumbered paragraph one (1), Code 
1975, is amended to read as follows: . 

Each county shall be liable for sums paid by th'e 
home in support of all its children to the extent 
of a sum equal to one-half of the net cost of the 
support and maintenance of its children. The 
superintendent of The Iowa Annie Wittenmyer Home and 
the Iowa juvenile home shall certify to the state 
comptroller on the first day of each fiscal quarter 
the amount chargeable to each county for such support. 
The sums for which each county is so liable shall 
be charged to the county and collected as a part of 
the taxes due the state, and paid by the county from 
the ee~n~y-men~a!-fiea±~fi-ana-ins~~~~eiens human 
resources fund at the same time state taxes are paid. 

Sec. 54. Section two hundred fifty point one 
(250.1), Code 1975, as amended by Acts of the Sixty­
sixth General Assembly, 1975 Session, chapter seventy­
six (76), section four (4), is amended to read as 
follows: 

250.1 ~A* APPROPRIATION. A-~aH-ne~-eHeeeain~ 
~wen~y-seven-eenes-pef-efie~sana-ae±±a~s-ef-assessefi 
va±~e-may-~e-±ev±ea-~y-~fie-~eara-e~-saperv~se~s-~pen 
a±±-~aMa~±e-p~e~e~~y-w~eh±n-ehe-ee~n~y7-~e-be-ee±­
±ee~ea-a~-ehe-saH\e-~±me-ana-~n-efie-same-manner-as . 
e~fief-~aHes7-~e-erea~e-a-veeeran-affaifs The board 
of supervisors may appropriate moneys from the human 
resources fund for the relief of, and to pay the 
funeral expenses of honorably discharged, indigent 
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men and women of the United States who served in the 
military or naval forces of the United States in any 
war including the Korean Conflict at any time between 
June 25, 1950, and January 31, 1955, both dates 
inclusive, and including the Vietnam Conflict at any 
time between August 5, 1964 and ending on the date 
the armed forces of the United States are directed 
by formal order of the government of the United States 
to cease hostilities, both dates inclusive, and their 
indigent wives, widows and minor children not over 
eighteen years of age, having a legal residence in 
the county. 

Sec. 55. Section two hundred fifty point two 
(250.2), Code 1975, is amended to read as follmvs: 

250.2 CONTROL OF PBNB FUNDS. Seie-~a~e The funds 
appropriated by the board of supervisors shall be 
expended for the purposes aforesaid by the joint 
action and control of the board of supervisors and 
the commission of veteran affairs hereinafter provided 
for. 

Sec. 56. Section two hundred fifty point five 
(250.5}, Code 1975, is amended to read as follows: 

250.5 COMPENSATION. The members of said commission 
shall be paid for their services the sum of five ' 
dollars per day for each day actually employed in 
the work of safe the commission, and also the same 
mileage that is paid to the members of the board of 
supervisors. Sa~e The per diem and mileage shall 
be paid out of the ~axes-~a~see funds appropriated 
under the provisions of section 250.1. In the event 
the commission has employed administrative or clerical 
help, the members of the commission shall receive 
compensation for attendance at the annual and monthly 
meetings only. 

Sec. 57. Section two hundred fifty point ten 
(250.10), Code 1975, is amended to read as follows: 

250.10 DISBURSEMENTS--INSPECTION OF RECORDS. 
On the first Monday in each month, all claims certified 
shall be reviewed by the board of supervisors and 
the county auditor shall issue his warrants in payment 
of same drawn upon the ve~e~a~-affa±~s human resources 
fund. All applications, investigation reports and 
case records shall be privileged communications and 
held confidential, subject to use and inspection only 
by persons authorized by law in connection with their 
official duties relating to financial audits and the 
administration of the provisions of this chapter. 
Provided, however, that the county commission of 
veteran affairs shall prepare and file in the office 
of the county auditor on or before the thirtieth day 
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of each January, April, July and October a report 
showing the names and addresses of all recipients 
receiving assistance under this chapter, together 
with the amount paid to each during the preceding 
quarter. Each report so filed shall be securely fixed 
in a record book to be used only for such reports 
made under this chapter. 

Sec. 58. Section two hundred fifty-one point four 
(251.4), Code 1975, is amended to read as follows: 

251.4 GRANTS FROM STATE FUNDS TO COUNTIES. The 
state division shall have the authority to require 
as a condition of making available state assistance 
to counties for emergency relief purposes, that the 
county boards of supervisors shall make maximum tax 
levies for relief as authorized under this Act and 
establish such budgets as are needed in respect to 
the relief situation in the counties. The state 
division shall also have the authority to require 
as a condition of grants of state aid to the counties 
that the county board of supervisors shall make no 
transfers from the e8aft~y-~ee~ human resources fund 
or charges against the eeaft~y-~ee~ human resources 
fund for purposes other than that for which the ee~ft~Y 
~88~ human resources fund is established by la\v, and 
it is hereby made mandatory upon the county board 
of supervisors, that taxes levied and collected for 
the eeaft~y-~ee~ human resources fund shall be expended 
only for the purposes levied. 

Sec. 59. Section bm hundred fifty-bvo point 
twenty-six (252.26), Code 1975, is amended to read 
as follows: 

252.26 OVERSEER OF POOR. The board of supervisors 
in any county in the state may appoint an overseer 
of the poor for any part, or all of the county, who 
shall have within said county, or any part thereof, 
all the powers and duties conferred by this chapter 
on the township trustees •. Said overseer shall receive 
as compensation an amount to be determined by the 
county board and may be paid ei~he~ from the ~efte~a± 
e~-~8e~ human resources fund of the county. 

Sec. 60. Section two hundred fifty-two point 
forty-two (252.42), Code 1975, is amended to read 
as follows: 

252.42 CO-OPERATION ON WORK-RELIEF PROJECTS. 
Notwithstanding the provisions of any laws to the 
contrary, the county board of supervisors shall have 
the power to use the ~8e~ human resources fund to 
join and co-operate with the United States government, 
or cities and towns within their boundaries, or both 
the United States government and cities and towns 
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within their boundaries, in sponsoring work projects, 
provided that the money used from the ~ee~ human 
resources fund for such purposes does not exceed the 
cost per month of supplying relief to the certified 
persons working on projects "tvho would be receiving 
direct relief if they were not employed on sa~a the 
work projects. 

Sec. 61. Section two hundred fifty-two point 
forty-three (252.43), unnumbered paragraphs one (11 
and two (2), Code 1975, is amended to read as follm.rs: 

The expense of supporting the poor shall be paid 
out of the eeaft~y-~reas~ry.human resources fund in 
the same manner as other disbursements for county 
purposes~-aHe-~ft-ease-~fie-e~a~Hary-~eveH~e-e~-~fie 
ee~n~y-~~eves-~Hs~~~~e~eH~-fer-~fie-s~~~er~-e~-~fie 
~eer7-~he-bea~a-mey-±evy-a-~eer-~a~7-Hee-e~eeea~H~ 
fer~y-aHa-eHe-fia~f-eeH~s-~er-~fieasaHa-ae±±ars-e~ 
assessea-va±ae7-~e-be-eH~e~ed-eH-~fie-~aH-±~se-aHa 
ee±~ee~ea-as-efie-erd~Ha~y-ee~H~y-~e~. 

Should the ~ef~y-aHd-eHe-fia±f-eeH~-±evy human 
resources fund fail to provide adequate funds to take 
care of the poor, then the board of supervisors, with 
the approval of the s~aee-eem~ere±±er county budget 
review committee, shall levy an additional tax ef 
Hee-ee-e~eeee-e~~fi~y-eHe-eeH~s-~er-~fie~saHa-de±±ars 
e~-assessee-ve±ae, to be entered on the tax list and 
collected as the ordinary county tax. Before any 
.such additional levy is made, a showing of the 
necessity for such additional levy shall be made to 
the sea~e-eem~~~e±±e~ countv budget review committee 
and no such additional levy shall be made unless it 
shall be approved in writing by the eew.~~fe±±e~ 
committee. 

Sec. 62. · Section two hundred fifty-four point 
four (254.4), Code 1975, is amended to read as follmvs: 

254.4 ALLOW&~CE FOR SUPPORT. The board of 
supervisors may allow, from the ee~H~y-meH~a±-fiea±~fi 
aHd-iHs~iea~iens human resources fund of the county, 
for the care and support of each tuberculous patient 
cared for in any such institution, a sum not exceeding 
the average per patient per day cost of treatment 
in any such institution. 

Sec. 63. Section two hundred fifty-five point 
twenty-six (255.26), unnumbered paragraph two (2); 
Code 1975, is amended to read as follows: 

The county auditor, upon receipt of such 
certificate, shall thereupon enter the same to the 
credit of the state in his ledger of state accounts, 
and at once issue a notice to his county treasurer 
authorizing him to transfer the amount from the ~ee~ 
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e~-ee~ft~Y human resources fund to the general state 
revenue, \vhich notice shall be filed by the treasurer 
as his authority for making such transfer; and he 
shall include the amount so transferred in his next 
remittance of state taxes to the treasurer of state, 
to accrue to the credit of·the university hospital 
fund. 

Sec. 64. Section two hundred seventy-two point 
five (272.5), Code 1975, is amended to read as follows: 

272.5 FUNDS. ~fie There is created a separate 
account in the restricted trust and agency fund for 
carrying out the purpose of this chapter which shall 
consist of: 

1. Fifty dollars annually, which is hereby appro-
priated. · 

2. One-half of all examination fees collected 
in the county. 

3. One hundred fifty dollars from the general 
ee~ft~Y fund in any county having a population of 
thirty thousand or less, which amount shall be 
appropriated by the board of supervisors of such 
county at the Jaft~a~y July session of each year. 
Two hundred dollars from the general eeaft~Y fund in 
any county having a population of over thirty thou­
sand, to be appropriated by the board of supervisors 
in like manner. 

4. Such reasonable sum as may be appropriated 
by the board from the general fund of any city 
independent district. 

Sec. 65. Section two hundred seventy-two point 
six (272.6), Code 1975, is amended to read as follows: 

272.6 USE OF PBNB FUNDS. No part of ~fii~ the 
account for the improvement of instruction £afta may 
be used for any other purpose than to pay the expenses 
of the plans formed and approved for this work. 

Sec. 66. Section two hundred seventy-two point 
seven (272.7), Code 1975, is amended to read as 
follows: 

272.7 DISBURSEMENT REQUIREMENTS. All disbursements 
from the £~fte account provided by this chapter shall 
be by warrants drawn by the county auditor of each 
county in the area education agency upon the written 
order of the area education agency administrator, 
and said written order must be accompanied by an 
itemized bill for services rendered or expenses 
incurred in connection therewith, which bill must 
be signed and mvorn to by the party in whose favor 
the order is made and must be verified by the area 
education agency administrator. All said orders and 
bills shall be kept on file in the auditor's office 
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1 until the final settlement of the area education 
2 agency administrator with each board of supervisors 
3 in the area education agency at the close of his term 
4 of office. No warrant shall be drawn by the auditor 
5 in excess of the amount then in the ee~fi~y-~~eas~~y 
6 account. 
7 Sec. 67. Section three hundred nine point eight 
8 (309.8), Code 1975, is amended to read as follows: 
9 309.8 SECONDARY ROAD FUND. There is fie~efiy created 

10 a secondary road account of the secondary road fund 
11 which :f~fta account shall consist of: 
12 1. All funds derived from the secondary road tax 
13 levies. 
14 2. All funds allotted to the county from the state 
15 road use tax fund. 
16 3. All funds provided by individuals for the 
17 improvement of any secondary road from their own 
18 contributions. 
19 4. All other funds which may by law be dedicated 
20 to said :Et1nd account. 
21 Sec. 68. Section three hundred nine point nine 
22 {309.9), unnumbered paragraph one (1), Code 1975, 
23 is amended to read as follows: 
24 The secondary road account of the secondary road 
25 fund is fie~eey pledged to and shall be used for any 
26 or all of the following purposes at the option of 
27 the board of supervisors: 
28 Sec. 69. Section three hundred nine point twelve 
29 (309.12), Code 1975, is amended to read as follows: 
30 309.12 CONSTRUCTION OF TERMS. The classification 
31 of county road funds into "secondary road construction 
3 2 funds" and "secondary road maintenance funds" is 
33 hereby abolished. Wherever in any statute the words, 
34 "secondary road construction fund" or "seco.ndary road 
35 maintenance fund" appear, they shall be construed 
36 to mean, "secondary road account of the secondary 
37 road fund". 
38 Sec. 70. Section three hundred nine point eighteen 
39 (309.18), unnumbered paragraph one (1}, Code 1975, 
40 is amended to read as follows: 
41 The board shall fix the compensation of said 
42 engineer or engineers, and pay the same, together 
43 with all engineering costs, from the ~efte~a~-ee~ft~Y 
44 :f~fta7-e~-f~effl-~fie-seeeftaa~y-~eae-eeftg~~Be~~efi-:E~fia 
45 e~-~~effl-~fie-5eeeftaa~y-~eaa-ffla~fieeftaftee-:EHfta7-e~-:E~effl 
46 afty-e~-a~~-ef-sa~e-:f~ftes secondary road account of 
4 7 the secondary road fund. 
48 Sec. 71. Section three hundred nine point forty-
49 six (309.46), Code 1975, is amended to read as follows: 
50 3 09. 4 6 CONSTRUCTION FBNB FUNDS ANTICIPATED. The 
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1 board before issuing anticipatory certificates shall 
2 seek the advice of the department and issue said 
3 certificates to an amount not exceeding fifty percent 
4 of the estimated funds which will accrue to the 
5 secondary road ~Mft~ account during any stated period 
6 of from one to two years. 
7 Sec. 72. Section three hundred nine point forty-
a seven (309.47), subsection one (11, Code 1975, is 
9 amended to read as follows: 

10 1. The seeeft~a~y-~eae funds, of the secondary 
11 road account specifying the year or years, which are 
12 to be anticipated. 
13 Sec. 73. Section three hundred nine point forty-
14 eight (309.48), subsections one (1) and three (3), 
15 Code 197 5, are amended to read as follmvs: 
16 1. The aftft~ai-aee~~~ft~-5eeeftea~y-~eae funds 
17 annually accruing to the secondary road account (naming 
18 the year) of which the certificate is anticipatory. 
19 3. That said certificate is payable solely from 
20 sa~~-aee~~~ft~-seeeftea~y-~eae funds accruing to the 
21 secondary road account. 
22 Sec. 74. Section three hundred nine point fifty-
23 two (309.52), Code 1975, is amended to read as follows: 
24 309.52 DUTY OF TREASURER. The treasurer shall 
25 sell said certificates in accordance with the 
26 provisions of chapter 75, and shall credit the amount 
27 received to said secondary road ~~fte account, or if 
28 unable to sell said certificates for par plus accrued 
29 interest, the treasurer may apply said certificates 
30 at par plus accrued interest in payment of any warrants 
31 duly authorized and issued for secondary road work. 
32 Sec. 75. Section three hundred nine point sixty-
33 three (309.63), Code 1975, is amended to read as ' 
34 follows: 
35 309.63 GRAVEL BEDS. The board of supervisors 
36 of any county may, within the limits of such county 
37 and without the limits of any city or town, purchase 
38 or condemn any lands for the purpose of obtaining 
39 gravel or other suitable material with which to improve 
40 the secondary highways of such county, including a 
41 sufficient roadway to such land by the most reasonable 
42 route, or the board may purchase such material outside 
43 the limits of their county, and in either case pay 
44 for the same out of the secondary road ¥tlft~s account. 
45 Sec. 76. Section three hundred nine point seventy-
46 three (309.73), unnumbered paragraph two (2}, Code 
47 1975, is amended to read as follows: 
48 Cities which have a common boundary and are situated 
49 in counties having a population in excess of two 
50 hundred thousand and the county in which such cities 
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1 are located may contract, each with the other, for 
2 the joint construction and financing of a bridge to 
3 be located within one hundred feet of such common 
4 boundary and partly within one of the cities and 
5 partly within the county. Such contracts may also 
6 provide for the acquisition of right of way for, and 
7 construction of, highways connecting such bridge to 
8 existing city streets or secondary roads. Such bridge 
9 and highways shall be constructed under plans and 

10 specifications jointly agreed on by the respective 
11 contracting bodies. Such contract shall set forth 
12 the amount of money to be contributed by each con-
13 tracting party and may provide for the amount of money 
14 to be contributed annually by each contracting party 
15 for the maintenance of the said public improvements. 
16 When such county and cities have agreed upon their 
17 respective portions of the cost of such bridge and 
18 highways they may pay same from their respective 
19 secondary road £~ne account, street fund, or other 
20 funds available for highway or bridge purposes, or 
21 they may issue general obligation bonds to provide 
22 funds for the payment of their respective shares of 
23 such cost. 
24 Sec. 77. Section three hundred nine point ninety-
25 three (309.93), subsection six (6), Code 1975, is 
26 amended to read as follows: 
27 6. The cash balance of each ~eaa-fefta account 
28 of the secondary road fund, which relates to the 
29 construction and main·tenance of secondary roads at 
30 the end of the last prior year, an estimate of the 
31 cash balance at the end of the current year, and an 
32 estimate of the cash balance at the end of the next 
33 calendar year. 
34 Sec. 78. Section three hundred ten point one 
35 (310.1), subsection one (1), Code 1975, is amended 
36 to read as follows: 
37 1. "County's allotment of road use tax fund" or 
38 "allotment of road use tax fund 11 shall mean that part 
39 of the road use tax fund allotted to any county by 
40 the treasurer of state from the portion of the state 
41 road use tax fund which he has credited to the 
42 secondary road eefts~~ee~±eft fund of the counties. 
43 Sec. 79. Section three hundred ten point three 
44 (310.3), unnumbered paragraph one (1), Code 1975, 
45 is amended t.o read as follows: 
46 There is fie~e}:,y created a :Eefl.a-wfi:i::el'i-sha;.:t:-:ee-~fl.ewfl. 
47 as-efie farm-to-market road fund in the state treasury 
48 which shall be made up as follows: 
49 Sec. 80. Section three hundred ten point six 
50 (310.6), Code 1975, is amended to read as follows: 
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1 310.6 ACCOUNTS BY DEPARTHENT. T!l.e department 
2 shall keep accounts in relation to the farm-to-market 
3 road fund and each county's allotment thereof, 
4 crediting each account of such fund 'ivi th all amounts 
5 by law creditable thereto, and charging each wiG~ 
6 all duly and finally approved vouchers for claims 
7 properly chargeable thereto. 
8 Sec. 81. Section three hundred ten point twenty-
9 nine (310.291, Code 1975, is amended to read as 

10 follows: 
11 310.29 HAINTENA.!.~CE BY COUNTY. Any farm-to-market 
12 road constructed under the provisions of thi3 chapter 
13 shall be maintained by the county in a manner 
14 satisfactory to the federal authorities and to the 
15 department. Should any county fail to so maintain 
16 any such road, the department shall give the board 
17 of supervisors notice of that fact. If 'ivithin sixty 
18 days after receipt of such notice the said highway 
19 has not been placed in proper condition of maintenance 
20 the department shall proceed immediately to have such 
21 highway placed in proper condition of maintenance 
22 and charge the cost thereof against said county's 
23 allotment of the farm-to-market road fund. The amount 
24 so expended for maintenance \vork by the department 
25 shall be reimbursed to said county's allotment of 
26 the farm-to-market road fund, from said county's 
27 secondary road ffia±ft~eftaHee-~~fta account, before any 
28 more farm-to-market road projects in said county are 
29 approved by the department. 
30 Sec. 82. Section three hundred eleven point twenty-
31 three (311.23), Code 1975, is amended to read as 
32 follows: 
33 311.23 PAYMENT OF CONSTRUCTION COSTS. The total 
34 cost of any secondary road assessment district project 
35 shall in the first instance be paid out of the 
36 secondary road account of the secondary road fund 
37 of said county. Any assessments which are paid in 
38 cash and in anticipation of which assessments no 
39 certificates have been issued, shall be transferred 
40 to the secondary road account of the secondary road 
41 fund. 
42 If no special assessment certificates are issued 
43 and sold on account of any particular secondary road 
44 assessment district, the special assessments on lands 
45 included in that district, and the interest on such 
46 assessments when collected, shall be transferred to 
47 the secondary road ~~fta account of said county. If 
48 certificates are issued and sold in anticipation 
49 of the special assessments levied on any such dis-
50 trict as herein provided, the proceeds of such 
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1 certificates shall be credited to the secondary road 
2 fefi~ account of said county. In that event, the 
3 special assessments in anticipation of which 
4 certificates have been issued, and the interest on 
5 such assessments shall, when collected, be used to 
6 retire such certificates. 
7 Sec. 83. Section three hundred eleven point twenty-
8 nine (311.29), Code 1975, is amended to read as 
9 follows: 

10 311.29 SALE OF CERTIFICATES. Upon the signing 
11 of each of said certificates by the chairman of the 
12 board, said certificates shall be delivered to the 
1 3 county auditor, who shall countersign the same, charge 
14 the county treasurer with the amount thereof, and 
15 deliver the same to the latter officer, who shall 
16 be responsible therefor on his bond. The treasurer 
17 may apply said certificates in payment of any warrants 
18 duly authorized and issued for surfacing the roads 
19 within said district, or he may sell the same for 
20 the best attainable price and for not less than par, 
21 plus accrued interest, and credit the proceeds to 
22 the secondary road account of the secondary road fund. 
23 Such certificates shall be retired in the order of ; 
24 the consecutive numbering thereof. 
25 Sec. 84. Section three hundred twelve point three 
26 (312.3}, subsection one (1}, Code 1975, is amended 
27 to read as follows: 
28 1. Apportion among the counties in the ratio that 
29 the needs of the secondary roads of each county bear 
30 to the total needs of the secondary roads of the state 
31 for the twenty~year improvement program developed 
32 by the automotive safety foundation and filed with 
3 3 the Iowa highway study commit tee created by chapter 
34 426, Acts of the Fifty-eighth General Assembly, and 
35 which is on record at the deparb~ent, sixty percent 
36 of the allocation from road use tax funds which he 
37 has credited to the secondary road fund of the 
38 counties, and apportion among the counties in the 
39 ratio that the area of such county bears to the total 
40 area of the state, forty percent of the allocation 
41 from road use tax funds which he has credited to the 
42 secondary road fund of the counties. The funds 
43 apportioned to each county under this subsection shall 
44 be credited to the secondary road account of the 
45 secondary road fund of the county. 
46 Sec. 85. Section three hundred twelve point five 
47 (312.5}, Code 1975, is amended by adding the following 
48 new unnumbered paragraph: 
49 NEW UNNUMBERED PARAGRAPH. There is created in 
50 the secondary road fund of each county a farm-to-
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1 market road account. The farm-to-market road funds 
2 allotted to each county under this section shall be 
3 credited to the farm-to-market road account of the 
4 secondary road fund of the county. 
5 Sec. 86. Section three hundred sixteen point 
6 fourteen (316.14}, Code 1975, is amended to read as 
7 follows: 
8 316.14 FUNDING. Payments and expenditures under 
9 the provisions of this chapter are incident to and 

10 arise out of the construction, maintenance, and 
11 supervision of public highways and streets, and, in 
12 the case of any federal-aid high\.;ay project, may be 
13 made by the department from the primary road fund 
14 and funds flade available by the federal government 
15 for the purpose of carrying out the provisions of 
16 this chapter. Payments made under authority of section 
17 316.10 may be made from the primary road fund in case 
18 of a primary road project only, and in other cases 
19 may be made from the secondary road account of the 
20 secondary road fund or from appropriate funds under 
21 control of a political subdivision. 
22 Sec. 87. Section three hundred seventeen point 
23 three (317.3}, unnumbered paragraph one (1}, Code 
24 1975, is amended to read as follows: 
25 The board of supervisors of each county shall 
26 annually appoint a county weed commissioner who shall 
27 be a person not otherwise employed by the county and 
28 one who is familiar with the various types of weeds 
29 and the recognized methods for their control and 
30 elimination. The county weed commissioner's 
31 appointment shall be effective as of March 1 and 
32 continue for a term of one year unless he is sooner 
33 removed from office as provided for by la~v. The 
34 county weed commissioner may, with the approval of 
35 the board of supervisors, appoint a deputy or such 
36 number of deputies as are necessary to carry out the 
37 purposes of this chapter. The name and address of 
38 the person appointed as county weed commissioner 
39 shall, within ten days of the making of the 
40 appointment, be certified to the county auditor and 
41 to the secretary of agriculture. The board of 
42 supervisors shall fix the compensation of the county 
43 weed commissioner and his deputies, if any, and in 
44 addition to said compensation, they shall be paid 
45 their necessary travel expense; said compensation 
46 and expense shall be paid from the county general 
47 fund or the weed eradication afta-e~Hipmeft~ account 
48 of the secondary road fund. 
49 Sec. 88. Section three hundred seventeen point 
50 nineteen (317.19), Code 1975, is amended to read as 

L 
.,-.36-

CPB·62450 4/7S Dl 



•• 

,-
1 follows: 
2 31 7. 1 9 ROAD CLEARING F9NB ACCOUNT. The board 
3 of supervisors in any county may levy against all 
4 the taxable property, other than incorporated cities 
5 and towns, in said county not to exceed twenty and 
6 one-fourth cents per thousand dollars of assessed 
7 value, the proceeds of which sa~a levy shall be known 
8 as the "road-clearing account of the secondary road 
9 fund" and shall be used for no purpose except to cut, 

10 burn or otherwise destroy all weeds, second or 
11 undergrowth brush on sa±e the county trunk and local 
12 county roads between the fence rows of such roads 
13 thereof in time to prevent reseeding. 
14 Out of sa~a-faHe the account so provided for in 
15 this section the board of supervisors shall have the 
16 power to purchase or hire necessary equipment or to 
17 contract with the adjoining landowner to carry out 
18 the purposes of this section. 
19 Sec. 89. Section three hundred seventeen point 
20 twenty (317.20), Code 1975, is amended to read as 
21 follows: 
2 2 31 7. 2 0 LEVY FOR EQUIPHENT AND MATERIALS--USE ON 
23 PRIVATE PROPERTY. 
24 1. There is created in the secondary road fund 
25 of the county a weed eradication account. The revenue 
26 obtained from the levy provided in this section shall 
27 be credited to the \veed eradication account. 
28 2. An additional six and three-fourths cents per 
29 thousand dollars of assessed value may be levied by 
30 the county board of supervisors for the purpose of 
31 purchasing weed eradicating equipment and materials 
32 to carry out the duties of the county weed commissioner 
33 for use on all lands in the county, public or private, 
34 and for the payment of the necessary expenses and 
35 compensation of the county weed commissioner, and 
36 his deputies, if any. Hhenever equipment or materials 
37 so purchased are used on private property w·ithin the 
38 corporate limits of cities or towns by the weed commis-
39 sioner, the cost of materials used and an amount to 
40 be fixed by the board of supervisors for the use of 
41 said equipment shall be returned to this faHa account 
42 by the county treasurer upon the collection of the 
43 special assessment taxed against said property. In 
44 the certification to the county auditor and the county 
45 treasurer by the clerk of the board of supervisors 
46 this apportionment shall be designated along with 
47 the special tax assessed under the provisions of 
48 section 317.21. Such equipment and its use shall 
49 be subject to the authorization and direction of the 
50 county board of supervisors. 
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1 Sec. 90. Section three hundred seventeen point 
2 twenty-one (317.21), subsection one (1), Code 1975, 
3 is amended to read as follows: 
4 1. Annually, after the weed commissioner has 
5 completed his program of destruction of weeds by 
6 reason of noncompliance by persons responsible 
7 therefor, the board of supervisors shall determine 
8 as to each tract of real estate the actual cost of 
9 labor and materials used by the commissioner in cut-

10 ting, burning or otherwise destroying said weeds, 
11 the cost of serving notice and special meetings or 
12 proceedings, if any. To the total of all such sums 
13 expended, they shall add an amount equal to twenty-
14 five percent thereof to compensate for the cost of 
15 supervision and administration and assess the resulting 
16 sum against said tract of real estate by a special 
17 tax, which shall be certified to the county auditor 
18 and county treasurer by the clerk of the board of 
19 supervisors, and shall be placed upon the tax books, 
20 and collected, together with interest and penalty 
21 after due, in the same manner as other unpaid taxes. 
22 Such tax shall be due on r-1arch first after such 
23 assessment, and shall be delinquent after March 
24 thirtieth. When collected, said funds shall be paid 
25 into the £tirta account from which said costs 'tvere 
26 originally paid. 
27 Sec. 91. Section three hundred thirty-two point 
28 three (332.3), Code 1975, as amended by Acts of the 
29 Sixty-sixth General Assembly, 1975 Session, chapter 
30 one hundred eighty-seven (187), is amended by adding 
31 the following new subsection: · 
32 NE'i·J SUBSECTION. To take a special federal census 
33 for the county, which census shall prevail for the 
34 purposes of section twenty-six point six {26.6) of 
35 the Code upon certification to the secretary of state 
36 and the treasurer of state until the next decennial 
37 federal census. 
38 Sec. 92. Section three hundred thirty-two point 
39 thirty-tw·o (332. 32), Code 197 5, is amended to read 
40 as follows: 
41 332.32 TAX LEVY. Said boards may within their 
42 respective jurisdictions make a determination of which 
43 townships of the county will be best served by such 
44 disposal ground and levy a tax of not to exceed six 
45 and three-fourths cents per thousand dollars of 
46 assessed value of all the property in said townships 
47 outside the incorporated limits of any city or town 
48 for the purpose of acquiring and maintaining such 
49 disposal grounds. Such funds shall be placed in a 
50 township dump account of the restricted trust and 
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1 agency fund. 
2 Sec. 93. Section three hundred thirty-two point 
3 thirty-three (332.33}, Code 1975, is amended to read 
4 as follows: 
5 332.33 RULES. The board of supervisors may make 
6 such rules and regulations for the use of such disposal 
7 grounds as it shall deem necessary, and may adopt 
8 and enter into contractual agreements with cities 
9 and towns for the use of such disposal grounds. Any 

10 funds derived from such agreements shall be placed 
11 in the township dump account of the restricted trust 
12 and agency fund established for that purpose and none 
13 other. 
14 Sec. 94. Section three hundred thirty-two point 
15 thirty-four (332.34), Code 1975, is amended to read 
16 as follows: 
17 332.34 CONTRACTUAL AGREEMENTS. The county boards 
18 of supervisors may enter into contractual agreements 
19 with cities and towns, or with private corporations 
20 and persons for the use by residents of the county 
21 residing outside of incorporated cities or towns, 
22 of dumps, disposal grounds, and sanitary land fills 
23 owned or operated by cities, towns, private -· 
24 corporations or private individuals, and that funds 
25 from the township dump account of the restricted trust 
26 and agency fund may be used for such purpose. County 
27 boards of supervisors may also use funds from said 
28 township ~~ne account, for the purpose of acquiring, 
29 constructing, operating, and maintaining, sanitary 
30 land fills. 
31 Sec. 95. Section three hundred thirty-two point 
32 thirty-eight (332.38), Code 1975, as amended by Acts 
33 of the Sixty-sixth General Assembly, 1975 Session, 
34 chapter one hundred eighty-nine (189), section two 
35 (2), is amended to read as follows: 
36 332D38 '=PAH APPROPRIATION TO SUPPORT FID·m. If 
37 the balance in the fund on September 39 thirtieth 
38 of any year is less than six hundred thousand dollars, 
39 the treasurer of state shall notify the board of 
40 supervisors of each county to again ±e¥y-~e~-~fta~ 
41 yea~ budget an amount equal to one half cent per 
42 thousand dollars of assessed value ~e-ee-ee±±ee~ea 
43 wi~fi-e~he~-~aHes in the limited budget of the general 
44 fund for the next year. 
45 Sec. 96. Section three hundred thirty-two point 
46 thirty-nine (332.39}, Code 1975, is amended to read 
47 as follows: 
48 332.39 DEPOSIT OF TAX--INVESTMENT. Not later 
49 than December 15 or June 15 of each year in which 
50 ~he-~a~-fs-ee±~ee~ee Eayment to the county 
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1 indemnification fund is required, the county auditor 
2 shall transmit the amount e£-efie-ea*-~eviea-afia 
3 ee~*eeeea required from the general fund, by warrant, 
4 to the treasurer of state who shall credit it to the 
5 county indemnification fund. The treasurer of state 
6 shall invest any moneys in the fund in the same manner 
7 as other pubiic funds and shall credit any interest 
8 received from that investment to the county 
9 indemnification fund. 

10 Sec. 97. Section three hundred thirty-three point 
11 eleven (333. 11} , subsection eight (8}, Code 197 5, 
12 is amended to read as follows: 
13 8. The various classes of warrants drawn on the 
14 pee~ human resources fund for programs providing 
15 assistance to the poor for the preceding year, with 
16 a comparison with the total amount of warrants drawn 
17 on such fund each year for the last five years. 
18 Sec. 98. Section three hundred thirty-six A point 
19 two (336A.2), Code 1975, is amended to read as follows: 
20 336A.2 CONTRIBUTIONS TO FUNDS. In addition to 
21 such funds as may be appropriated from the court 
22 expense fund by the county for this purpose, a county 
23 may accept money and other contributions from private 
24 organizations and individuals, and other public 
25 agencies, in order to finance the establishment or 
26 operation of the office of public defender, and be 
27 strictly accountable therefor. 
28 Sec. 99. Section three hundred thirty-seven point 
29 twelve (337.12), Code 1975, is amended to read as 
30 follows: 
31 337.12 COSTS--WHEN PAYABLE BY COUNTY. In all 
32 criminal cases where the prosecution fails, or where 
33 the money cannot be made from the person liable to 
34 pay the same, the facts being certified by the clerk 
35 or judicial magistrate as far as their knowledge 
36 extends, and verified by the affidavit of tl~e sheriff, 
37 the fees allowed by law in such cases shall be audited 
38 by the county auditor and paid out of the county 
39 treasury. The board of supervisors may shall pay 
40 same out of the ~efie~a~-~~fie-e~-~he court expense 
41 fund. 
42 Sec. 100. Section three hundred thirty-seven point 
43 seventeen (337.17}, Code 1975, is amended to read 
44 as follows: 
45 337.17 DUTY AND LrABILITY OF TREASURER. The 
46 county treasurer receiving such funds shall enter 
47 the same in detail in a book kept for that purpose, 
48 listing the names of the parties to whom such funds 
49 are due, description of property condemned, and amount 
50 of each item so due7. The funds shall be placed in 
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1 a separate account of the restricted trust and agency 
2 fund and the same shall be paid out by him to the 
3 parties to Hhom the same is due, upon ~varrants ordered 
4 by the board of supervisors and issued by the county 
5 auditor, draT.vn upon said condemnation flifta account, 
6 and shall not be payable out of any other fund. Such 
7 county treasurer and his sureties shall be liable 
8 for such funds the same as for other funds received 
9 in his official capacity. 

10 Sec. 101. Section three hundred forty point 
11 seventeen (340.17), Code 1975, is amended to read 
12 as follows: 
13 340.17 EXCEPTION. The salaries fixed for the. 
14 clerk of the district court and his deputies, and 
15 deputy sheriffs and other employees appointed by the 
16 sheriff to carry out the duties of bailiff may shall 
17 be paid from the court expense fund. If a deputy 
18 sheriff or other employee appointed by the sheriff 
19 divides his time between bailiff duties and other 
20 law enforcement duties, the salary of such deputy 
21 or other emoloyee shall be apportioned between the 
22 general fund and the court expense fund according 
23 to the time to be spent on each type of duty. , 
24 Sec. 102. Section three hundred forty-one point 
25 seven (341.7), Code 1975, is amended to read as 
26 follows: 
27 3 41.7 TEMPORARY ASSISTANCE FOR COUNTY ATTORNEY. 
28 The county attorney may with the approval of a judge 
29 of the district court procure such assistants in the 
30 trial of a person charged with felony as he shall 
31 deem necessary and for such assistants upon presenting 
32 to the board of supervisors a certificate of the 
33 district judge before whom said cause was tried, 
34 certifying to the services rendered, shall be allmved 
35 a reasonable compensation therefor, to be fixed by 
36 the board of supervisors, but nothing in this chapter 
37 shall prevent the board of supervisors from employing 
38 an at·torney to assist the county attorney in any cause 
39 or proceeding in which the state or county is 
40 interested. The compensation allowed to any such 
41 assistants shall be paid out of the court expense 
42 fund of the county • 

. 43 Sec. 103. Section three 'hundred forty-six point 
44 eight (346.8), Code 1975, is amended to read as 
45 follows: 
4 6 3 4 6. 8 TREASURER TO REPORT BONDS SOLD. The 
47 treasurer shall also report under oath to the board, 
48 at each regular session, a stat.ement of all bonds 
49 sold or exchanged by him since the preceding report, 
50 and the date of such sale or exchange~ and, when 

L 

-41-

CPB·62450 4/75 Dl 



• 

,-
1 exchanged, a list or description of the county 
2 indebtedness exchanged therefor, and the amount of 
3 accrued interest received by him on such sale or 
4 exchange, r,vhich latter sum shall be charged to him 
5 as money received on beHa the debt service fund, and 
6 so entered by him on his books; but such bonds shall 
7 not be exchanged for any indebtedness of the county 
8 except by the approval of the board of supervisors 
9 of said county. 

10 Sec. 104. Section three hundred forty-six point 
11 twelve (346.12}, Code 1975, is amended to read as 
12 follows: 
13 346.12 B9NB DEBT SERVICE Fill~D--SEPARATE ACCOUNT. 
14 The money arising from such levies shall be ~fteWR 
15 as-~fie-beHa credited to the debt service fund, and 
16 shall be used for the payment of bonds and interest 
17 coupons, and for no other purpose whatever; and the 
18 treasurer shall open and keep in his books a separate 
19 account thereof, which shall at all times show the 
20 exact condition of saia each bond f~Ha account. 
21 Sec. 105. Section three hundred forty-six point 
22 thirteen (346.13), Code 1975, is amended to read as 
23 follows: 
24 3L~6.13 REDEMPTION--NOTICE--INTEREST. When the 
25 amount in the hands of the treasurer belonging to 
26 efie a bond f~fta account, after setting aside the sum 
27 required to pay interest maturing before the next 
28 levy, is sufficient to redeem one or more bonds, which 
29 by their terms are subject to redemption, he shall 
30 notify the owner of such bond or bonds, in the manner 
31 hereinbefore prescribed, that he is prepared to pay 
32 the same, with all the interest accrued thereon. 
33 If not presented for payment or redemption within 
34 thirty days after the date of such notice, the interest 
35 on such bond or bonds shall cease, and the amount 
36 due thereon shall be set aside for its payment whenever 
37 presented. All redemptions shall be made in the order 
38 of their numbers. 
39 Sec. 106. Section three hundred forty-six point 
40 fourteen (346.14), Code 1975, is amended to read as 
41 follows: 
42 346.14 BALM1CE TO PARTICULAR FUND. If after the 
43 payment of all bonds and interest as hereinbefore 
44 provided, there remains any money in said bond f~Ha 
45 account, the board of supervisors may by resolution 
46 transfer said funds to the particular fund or funds 
4 7 on account of 'l.vhich the indebtedness arose for ~vhich 
48 said bonds were issued. 
49 Sec. 107. Section three hundred forty-six point 
50 twenty-three (34 6. 23} , unnumbered paragraph t~vo (2) , 
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Code 1975, is amended to read as follows: 

Such bonds shall be in denominations of not less 
than one hundred dollars nor more than ten thousand 
dollars, and shall draw interest at a rate not to 
exceed seven percent per annum, payable annually or 
semiannually. Such bonds shall be due and payable 
in not more than twenty years from the date of issuance 
but may be made subject to redemption in such manner 
and upon such terms as is stated on the face thereof, 
shall be in such form as the board of supervisors 
shall by resolution provide, and shall show on their 
face that they are county sanitary disposal bonds 
payable from the fund hereinafter provided. Funds 
available pursuant to the levy authorized by section 
L~55B.81 shall be used to pay the interest and principal 
of such bonds as they become due. The limitation 
referred to in section 455B.81 shall not limit the 
source of payment of bonds and interest but shall 
only restrict the amount of bonds 'tvhich may be issued. 
The money arising from such levies shall be known 
as the sanitary disposal bond account of the debt 
service fund and shall be used for the payment of 
such bonds and interest thereon only; and the treasurer 
shall open and keep in his books a separate account 
thereof, which shall sho~ the exact condition of such 
ftlfta account. Such bonds shall be sold at public 
sale and the county treasurer shall comply with and 
be governed by all provisions of chapter 75. 

Sec. 108. Section three hundred forty-six A point 
two (346A.2), Code 1975, is amended to read as follows: 

346A.2 AUTHORIZED IN CERTAIN COill~TIES. Subject 
to and in accordance with the provisions of this 
chapter, counties having a population over one hundred 
thousand, as determined by the last official United 
States census, are hereby authorized to undertake 
and carry out any project as hereinbefore defined, 
and the boards thereof are authorized to operate, 
control, maintain and manage health centers and 
additions thereto and facilities therefor._ The boards 
thereof are further authorized to appoint such 
committees, groups, or operating boards as they may 
deem necessary and advisable to facilitate the opera­
tion and management of such health centers, additions 
and facilities. The board is further authorized to 
lease space in any health center to other public 
corporations, public agencies and private nonprofit 
agencies engaged in furnishing health, welfare and 
social services '\vhich lease shall be on such terms 
and conditions as the board may deem advisable. All 
contracts for the construction, reconstruction, comple-

L 
-' -43-

CPB-62450 4/75 Dt 



• 

,-
1 tion, equipment, improvement, repair or remodeling 
2 of any buildings, additions or facilities shall be 
3 let in accordance with the provisions of sections 
4 332.7, 332.8, and chapter 23. To pay the cost of 
5 operating, maintaining and managing a health center 
6 the board of any such county ~s-aeefief~~ea-ee-±evy 
7 aR-aftRea~-ea~-fte~-~eeea~R~-fi~~y-~eef-eefi~s-~e~ 
8 eh8~Safta-ae±~afs-e£-assessea-va;~e-~ef-aftftaffl-8ft-a;~ 
9 ~he-~a~ae;e-~~e~ef~y-±R-~he-eeeft~y7-sa~a-;evy-~e-ee 

10 ~R-aaa~eieft-ee-a;~-eehef-±ev~es-aeehe~±~ea-by-iaw 
11 £e~-s~ffi±±af-~Hf~eses may appropriate moneys from the 
12 human resources fund. 
13 Sec. 109. Section three hundred fifty point eight 
14 (350.8), Code 1975, is amended to read as follows: 
15 350.8 nEV¥ APPROPRIATION. Th,2 board of supervisors 
16 of each county may ;evy-efie-fteeessafy-~aHes appropriate 
17 moneys from the general fund to pay the claims provided 
18 for under this chapter7-afte-s~efi-e~es-sfia!±-ee-~see 
19 fef-Re-eefief-~H~~eses. 
20 Sec. 110. Section three hundred fifty-one point 
21 six (351.6), Code 1975, is amended to read as follows: 
22 351.6 FEE. The annual license fee shall be one 
23 dollar for each male, and three dollars for each 
24 female dog. Should it appear that said fees will 
25 not produce sufficient funds to pay the claims eft 
26 ~fie-aeffiese±e-aR±ffla~-£eRa authorized under this chapter, 
27 the board of supervisors shall have power, except 
28 as to dogs owned in cities which exact a license fee 
29 on dogs, to increase the said fees to a sum not 
30 exceeding three dollars for each male, and not 
31 exceeding five dollars for each female dog. A spayed 
32 female dog shall be deemed a male. Said fee shall 
33 be sent with the application. 
34 Sec. 111. Section three hundred fifty-one point 
35 fifteen {351.15}, Code 1975, is amended to read as 
36 follows: 
37 351.15 ASSESSORS TO LIST DOGS--FEES. The assessor 
38 shall, at the time of listing property for assessment# 
39 cause to be listed and return to the county auditor 
40 the names of all persons who own or harbor dogs, and 
41 indicate on such list whether the dogs be male, female, 
42 or spayed, and the number thereof. Fef-seefi-se~v±ee7 
43 efie-assesse~-shai±-feee±ve,-ffeffi-~fte-aeffiest±e-aft±ma± 
44 £~fta7-efie-sem-ef-eeR-eeRes-£ef-eaefi-ae~-fe~ef~ea7 
45 wfi±efi-§ee-sfia±;-ee-~a±a-~R-fe±±-wheR-~e~efR-~9-maae7 
46 SHeh-~ees-sfia±!-ee-eefts~aefea-as-eaffiift~s-ef-~fie 
47 e££±ee-aRa-sfia±±,-w±efi±R-eeR-aays-e£-efie-feee±~e 
48 efiefee§7-be-~a±a-ee-efie-eeeR~y-efeasefef-aRe-efea±eee 
49 ee-~he-~eftefa±-£Hfta-ef-efie-eeeftey7 
50 Sec. 112. Section three hundred fifty-bvo point 
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1 four (352.4), Code 1975, is amended to read as follows: 
2 352.4 WARRANTS AND PAYMENT. Warrants for allm-.red 
3 claims shall be payable July 1 follovling their issuance 
4 afta-eft~Y from the aefflese±e-aft±ffia~ general fund. 
5 Sec. 113. Section three hundred fifty-two point 
6 five (352.5), Code 1975, is amended to read as follows: 
7 352.5 CERTIFIED LIST OF WARRMJTS. The auditor 
8 shall, on July 1 of each year, certify to the treasurer 
9 an itemized list of all warrants issued during the 

10 preceding fiscal year eft-efie-aeffies~±e-aft±ffia±-fMfta7 
11 eMee~e-waf~aftes-±ss~ea-ee-~ay-£ees-ef-assessefs for 
12 claims allowed under this chapter. ~~-sa±a-~~fta-be 
13 s~§~±e±eft~7-~fie-e~eas~fef-sfia~~-~ay-saia-waffaft~s 
14 eft-~fesen~a~±eft~--~£-sa±a-~~fte-he-fte~-s~f€±e±eft~7 
15 sa±a-waffaft~s-sfia~~-he-~a±a-~fe-faea~ 
16 Sec. 114. Section three hundred fifty-two point 
17 six (352.6), Code 1975, is amended by striking the 
18 section and inserting in lieu thereof the following: 
19 352.6 PAYMENTS TO SOCIETIES. The board of 
20 supervisors may authorize the payments of claims of 
21 any duly organized society for the prevention of 
22 cruelty to animals within the county for the care, 
23 keep and maintenance of abandoned or injured domestic 
24 animals or fowl from the general fund of the county. 
25 Sec. 115. Section three hundred fifty-eight B 
26 point ten (358B.10), unnumbered paragraph one (1), 
27 Code 1975, is amended to read as follows: 
28 All moneys received and set apart for the 
29 maintenance of such library shall be deposited in 
30 the treasury of such county to the credit of the 
31 ~±J:n:•afy county library account of the restricted ·trust 
32 and agency fund, and shall be kept by the treasurer 
33 separate and apart from all other moneys, and paid 
34 out upon the orders of the board of trustees, signed 
35 by its president and secretary. 
36 Sec. 116. Section three hundred fifty-eight B 
37 point thirteen (358B. 13), Code 1975, is amended to 
38 read as follows: 
39 358B.13 MAINTENANCE EXPENSE ON PROPORTIONATB 
40 BASIS. The maintenance of a county library shall 
41 be on a proportionate population basis whereby each 
42 taxing unit as hereinafter defined shall bear its 
43 share in proportion to its population to the whole 
44 of said county library district. The board of library 
45 trustees shall on or before January 10 of each year 
46 make an estimate of the amount it deems necessary 
47 for the maintenance of the county library and shall 
48 transmit said estimate in dollars to the board or 
49 boards of supervisors and to the city councils within 
50 the district. The entire rural area of each county 

L 
-45-......... ______________________ _ 

CPB-6Z450 4/75 Dl 



,-
1 in the library district shall be considered as a 
2 separate taxing unit. Each city which is a part of 
3 the county library district shall be considered as 
4 a separate taxing unit. The board of supervisors 
5 and the council of each city composing said county 
6 library district shall make the necessary levies 
7 accordingly for library maintenance purposes, but 
8 the county levy may not exceed fifty-four cents per 
9 thousand dollars of assessed value. Any unexpended 

10 balance in the county library ma~~~e~aftee account 
11 of the restricted trust and agency fund at the end 
12 of the fiscal year shall remain in said fafta account 
13 and be available without reappropriation. 
14 Sec. 117. Section three hundred fifty-eight B 
15 point seventeen (358B.17), Code 1975, is amended to 
16 read as follows: 
17 358B.17 HISTORICAL ASSOCIATION. Whenever a local 
18 county historical association is formed in a county 
19 having a free public library, the trustees of the 
20 library may unite with the historical association 
21 and set apart the necessary room to care for articles 
22 which come.into the possession of the association. 
23 The trustees may purchase necessary receptacles and· 
24 materials for the preservation and protection of 
25 articles which are of a historical and educational 
26 nature and may pay for the same out of the library 
27 account of the restricted trust and agency fund. 
28 Sec. 118. Section three hundred fifty-eight B 
29 point eighteen (358B.18), subsections three (3), four 
30 (4), six (6) and nine (9), code 1975, are amended 
31 to read as follows: 
32 3. The proposition may be submitted at any election 
3 3 provided by la~N" which covers the area of the unit 
34 seeking to terminate the contract. The petition shall 
35 be presented to the governing body not less than fe~~Y 
36 sixty-five days before the election at which the 
37 question is to be submitted. 
38 4. The board of trustees of any township which 
39 has entered into a contract shall at the April meeting 
40 levy a tax not exceeding efie-~ea~~fi-m~ii-eft-~he-aeiia~ 
41 eft six and three-fourths cents per thousand dollars 
42 of the assessed value of all taxable property in the 
43 township to create a separate library contract account 
44 of the restricted trust and agency fund to fulfill 
45 its obligation under the contract. 
46 The board of supervisors, after it makes such 
47 contract, shall levy annually on the taxable property 
48 of the county outside of cities, a tax of not more 
49 than efte-ffi~ii twenty-seven cents per thousand dol-
50 lars of assessed value to create a separate library 
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1 contract account of the restricted trust and agency 
2 fund to fulfill its obligation under the contract. 
3 6. The board of supervisors shall submit the 
4 proposition to the voters of the county residing 
5 outside of cities at the next election, primary or 
6 general, provided that the petition has been filed 
7 not less than £ef~Y sixty-five days prior to the date 
8 of the election at which the question is to be 
9 submitted. 

10 9. The board of supervisors shall levy annually 
11 on the taxable property of the county outside of 
12 cities, a tax of not more than eHe-ffi~;~ twenty-seven 
13 cents per thousand dollars of assessed value to create 
14 a library contract account of the restricted trust 
15 and agency fund to fulfill the contract obligations 
16 of the trustees appointed by it. 
17 Sec. 119. Section three hundred sixty-one point 
18 four (361.4), Code 1975, is amended to read as follows: 
19 361.4 FUND. There is created in the office of 
20 county treasurer of each county having a weather 
21 modification board a weather modification account 
22 of the restricted trust and agency fund. Any taxes 
23 or other funds received by the weather modification 
24 board shall be placed in the fHfta account and used 
25 exclusively for the purpose of artificial weather 
26 modification as provided in this chapter. 
27 Sec. 120. Section three hundred eighty-four point 
28 one (384.1}, Code 1975, is amended to read as follows: 
29 384.1 TAXES CERTIFIED. A city may certify taxes 
30 to be levied by the county on all taxable property 
31 within the city limits, for all city government 
32 purposes. However, the tax levied by a city on lots 
33 of more than ten acres and the personal property 
34 thereon, occupied and used for agricultural or 
35 horticultural purposes, may not ~~ceed thirty-three 
36 and three-fourths cents per thousand dollars of 
37 assessed value in any year. A city's tax levy for 
38 the general fund may-fte~-eHeeee-e~~~~-ae~~a~s-afta 
39 teft-eeft~s-~ef-~fieasafte-ee~~afs-ef-~aHafi~e-va~ae-~ft 
40 afty-~a~-yeaf each fiscal year shall not exceed a tax 
41 on the dollar amount of assessed value of ~~e taxable 
42 property in the city sufficient to pay the proposed 
43 expenditures to be raised from property taxation in 
44 the certified limit budget as determined in section 
45 two (21 of this Act, except for the levies authorized 
46 in section 384.12. 
47 Sec. 121. Section four hundred forty-four point 
48 nine (444.9), Code 1975, is amended by striking the 
49 section and inserting in lieu thereof the following: 
50 ·444.9 COUNTY FUND LEVIES. The board of supervisors 
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1 of each county shall, annually, at its April session, 
2 levy the following taxes upon t."l-J.e assessed value of 
3 the taxable property in the county: 
4 1. For state revenue, the rate of tax as is fixed 
5 by the director of revenue as provided by law. 
6 2. For the general fund of the county, a levy 
7 on the dollar of assessed value of the taxable property 
8 in the county sufficient to pay the proposed 
9 expenditures of the fund in the certified limited 

10 budget as determined in section three (3} of this 
11 Act. 
12 3. For the human resources fund, a levy on the 
13 dollar of assessed value of the taxable property in 
14 the county sufficient to pay the proposed expenditures 
15 of the fund in the certified limited budget as 
16 determined in section three (3) of this Act. 
17 £~. For the debt service fund, a levy sufficient 
18 to pay the interest and principal on county bonds, 
19 court house bonds, memorial hall bonds and other 
20 indebtedness as authorized by law. 
21 5. For the secondary road fund: 
22 a. A levy on the dollar of assessed value of all 
23 taxable property in the county except on property ~ 
24 in cities which control their own bridge levies, for 
25 secondary road purposes as provided in section three 
26 hundred nine point seven (309.7), subsection one (1) 
27 of the Code. 
28 b. A levy on the dollar of assessed value of all 
29 taxable property in the county for secondary road 
30 purposes as provided in section three hundred nine 
31 point seven (309.7), subsection two (2) of the Code. 
32 c. A levy on the dollar of assessed value of all 
33 taxable property in the county, except on property 
34 within incorporated cities, for road clearance purposes 
35 as provided in section three hundred seventeen point 
36 nineteen (317.19) of the Code. 
37 d. A levy on the dollar of assessed value of all 
38 taxable,property in the county, except on property 
39 within incorporated cities, for weed eradication 
40 purposes as provided in section three hundred seventeen 
41 point twenty (317.20) of the Code. 
42 6. For the restricted trust and agency fund: 
43 a. A levy on the dollar of assessed value of all 
44 taxable property in a township, outside the 
45 incorporated limits of any city, for the acquisition 
46 and maintenance of a sanitary disposal site as provided 
47 in section three hundred thirty-two point thirty-two 
48 (332.321 of the Code. 
49 b. A levy on the dollar of assessed value of all 
50 taxable property in a county library district on a 
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1 proportionate population basis for each taxing unit, 
2 for the maintenance of a county library as provided 
3 in section three hundred fifty-eight B point thirteen 
4 (358B.13) of the Code. 
5 c. A levy on the dollar of assessed value of all 
6 taxable property in the county outside the incorporated 
7 limits of a city for the purpose of planning a sanitary 
8 disposal site or of paying the interest and principal 
9 of bonds issued as provided in section four hundred 

10 fifty-five B point eighty-one (455B.81} of the Code. 
11 d. A levy on the dollar of assessed value of all 
12 taxable agricultural land in the county for the purpose 
13 of flood and erosion control as provided in section 
-14 four hundred sixty-seven B point nine (467B.9) of 
15 the Code. 
16 7. For the court expense fund, a levy on the 
17 dollar of assessed value of the taxable property in 
18 the county sufficient to pay the proposed expenditures 
19 of the fund in the certified limited budget as 
20 determined in section three (3) of this Act. 
21 Sec. 122. Section four hundred forty-four point 
22 eleven (Lf44.11), Code 1975, is amended by striking 
23 the section and inserting in lieu thereof the 
24 following: 
25 444.11 ORPHAN EXPENSES. The board of supervisors 
26 shall pay the expenses incurred for the maintenance 
27 and education of destitute orphans from the human 
28 resources fund of the county. If there are destitute 
29 children who are without guardian or, having a 
30 guardian, are neglected, they shall be cared for 
31 through a suitable person appointed by the board of 
32 supervisors. 
33 Sec. 123. Section four hundred forty-four point 
34 twelve (444.12), unnumbered paragraph one (1), Code 
35 1975, is amended to read as follmvs: 
36 The board of supervisors of each county shall 
37 es~ae±~sH-a-ee~Rey-ffleftea±-Hea±efi-aRe-~ftse±e~e±eRs 
38 ~tlRe7-~feffl-wfi±efi-sfia±±-ee-~a±e pay the following costs 
39 and expenses from the human resources fund: 
40 Sec. 124. Section four hundred forty-four point 
41 twelve (444.12), subsection four (4), unnumbered 
42 paragraph two (2), Code 1975, is amended to read as 
43 follows: 
44 The board of supervisors shall7-ae-efie-e±ffle-e~ 
45 ±e~y±ft~-eefief-eaMes7 estimate the amount necessary 
46 to meet the foregoing expenses which it is anticipated 
47 that the county will incur in the coming year, and 
48 ±e~y-a-e~-stl~~±e~eR~-~e-fafse budget the- amount 
49 Reeeee in the limited budget of the human resources 
50 fund. ~fie-~~eeeees-e~-efie-eaM-s~a±±-be-efee±eee-ee 
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1 ~fie-eeaft~y-ffieft~a~-hea~efi-afte-ifts~i~a~ieRs-f~fie7-aRe 
2 asee-efi~y-§ef-~fie-~Hf~eses-~fese~ieee-by-~fiis-seeeieft~ 
3 Sfiea~e-afty-eeaftey-£ai~-ee-~e,-ry-a--eaH-sa¥fieiefte-'i:.e 
4 ffiee~-'i:.fie-e~~efises-wfiiefi-~fie-eeaftey-is-fe~ai~ee--ee 
5 ~ay7-ef-~hiefi--ehe-bea~e-e£-sa~ef¥ise~s-efieeses-'i:.e 
6 ~ay7-~fes-ehe-eeafiey-ffieft-ea~-fiea~eh-afie-iRseie~eieRs 
7 ~afte-~afsaaft-e-ee-efiis-seeeiefi7-efie-ee~ieieRey-shatt 
8 be-ffiee-by-eraftsfe~-ef-f~Res-£feffi-~he-eeafi~y-~efiefa± 
9 ~afta-ee-efie-eeafiey-ffieRea~-fiea±~h-aRa-iRseieaeieRs 

10 ~afta~ 
11 Sec. 125. Section four hundred forty-five point 
12 fifty-seven (445.57), Code 1975, is amended to read 
1 3 as follows: 
14 Ll45. 57 MONTHLY APPORTIONMEN-T. On or before the 
15 tenth day of each month, the treasurer shall apportion 
16 all taxes collected during the preceding month among 
17 the several funds to which they belong according to 
18 the number of mills levied for each fund or the 
19 accounts in each fund, and the interest and penalties 
20 thereon to the general fund, and shall enter the same 
21 upon his cash account, and report the amount of each 
22 tax and the interest and penalties collected on the 
23 same to the county auditor, who shall charge him i~ 
24 each account of each fund with the same. 
25 Sec. 126. Section four hundred fifty-five point 
26 one hundred thirty-five (L~55. 135), subsection two 
27 (2), Code 1975, is amended to read as follows: 
28 2. In the case of minor repairs, or in the 
29 eradication of brush and w~eds along the open ditches, 
30 not in excess of one thousand dollars where the board 
31 finds that the same will result in a saving to the 
32 district it may cause the same to be done by secondary 
33 road equipment, or weed ~afia equipment, and labor 
34 of the county and then reimburse the secondary road 
35 ~afta account or the weed ~afte eradication account 
36 from the fund of the drainage district thus. benefited. 
37 Sec. 127. Section four hundred sixty-seven B point 
38 nine (467B.9), Code 1975, is amended to read as 
39 follows: 
40 467B.9 TAX. The county board of supervisors may 
41 annually levy a tax not to exceed six and three-fourths 
42 cents per thousand dollars of assessed value of all 
43 agricultural lands in the county, the same to be used 
44 to acquire land or rights or interests therein by 
45 purchase or condemnation, and for repair, alteration, 
46 maintenance, and operation of L~e present and future 
tn works of improvement built on lands under the control 
48 or jurisdiction of the county, as provided for in 
49 this chapter. The tax collected under this section 
50 shall be credited to a separate account of the 
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1 restricted trust and agency fund. 
2 Sec. 128. Section five hundred eighty-three point 
3 six (583.6), Code 1975, is amended to read as follows: 
4 583.6 DUTY OF COWJTY TREASURER--RIGHT OF GUEST. 
5 The balance received by the county treasurer under 
6 section 583.5 shall be credited by him to efie-~efte~a~ 
7 a separate account of the restricted trust and agency 
8 fund of the county, subject to a right of the guest, 
9 or his representative, to reclaim the same at any 

10 time within three years from the date of deposit with 
11 the county treasurer. After three years, the balance 
12 shall be transferred to the general fund. 
13 Sec. 129. Section six hundred two point fifty-
14 five (602.55), Code 1975, is amended to read ,as 
15 follmvs: ~ 
16 602.55 FUNDS, REPORTS. Each month each judicial 
17 magistrate and district associate judge shall file 
18 with the clerk of the district court of the proper 
19 county a sworn, itemized statement, of all cases 
20 disposed of and all funds received and disbursed per 
21 case, and at least monthly shall remit to the clerk 
22 all funds received by him. The clerk shall provide 
23 adequate clerical assistance to judicial magistrates 
24 and district associate judges to carry out this 
25 section. The clerk shall remit ninety percent of 
26 all fines and forfeited bail received from a magis-
27 trate or district associate judge to the city that 
28 was the plaintiff in any action, and shall provide 
29 that city with a statement showing the total number 
30 of such cases, the total of all fines and forfeited 
31 bail collected and the total of all cases dismissed. 
32 The clerk shall remit the remaining ten percent to 
33 the county treasurer for deposit in the eeaft~y-~efte~a~ 
34 court expense fund. The clerk shall remit to the 
35 treasurer of the county, for the benefit of the school 
36 fund, all other fines and forfeited bail received 
37 from a magistrate. All fees and costs for the filing 
38 of a complaint or information or upon forfeiture of 
39 bail received from a magistrate shall be remitted 
40 monthly by the clerk as follows: 

~. 41 1. Three-fifths to the state treasurer to be 
42 credited to the general fund of the state. 
43 2. Two-fifths to the county treasurer to be 
44 credited to the ~e~e~a~ court expense fund of the 
45 county. 
46 Sec. 130. Section six hundred five point eight 
47 {605.8), unnumbered paragraph three (3), Code 1975, 
48 is amended to read as follows: 
49 Shorthand reporters of the district court w,ho are 
50 employed on an emergency basis shall be paid a forty 
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1 dollar per diem while employed by the court or while 
2 employed under the direction of the judge. The per 
3 diem shall be paid from the ee~fi~Y~~~eae~~y court 
4 expense fund of the county where the court is held, 
5 upon the certificate of the judge holding the court, 
6 or directing the employment. However, the maximum 
7 compensation for one-day attendance at court shall 
8 not exceed the per diem. Payments shall be made at 
9 least once each month. 

10 Sec. 131. Section six hundred five point nine 
11 (605.9}, unnumbered paragraph one (1J, Code 1975, 
12 is amended to read as follows: 
13 Immediately after the results of each decennial 
14 federal census are published, the chief judge of each 
15 judicial district shall determine therefrom the 
16 population of each county of said district, and shall 
17 certify to the county auditor of each such county 
18 the percentage proportion of the population of each 
19 such county to the aggregate population of all of 
20 the counties in said judicial district. The chief 
21 judge shall select one county to issue warrants to 
22 the reporter in the amount of his total compensation. 
23 Each county auditor of the other counties in the 
24 district shall issue warrants to the county treasurer 
25 of the county paying .the reporter in the percentage 
26 amount of the total compensation of said reporter 
27 as certified by the district judges, and the county 
28 treasurer shall pay same out of any funds in the 
29 ee~fi~y-~~eas~~y court expense fund not otherwise 
30 appropriated. 
31 Sec. 132. Section six hundred five point twelve 
32 (605.12), Code 1975, is amended to read as follows: 
33 605.12 TAXED AS PART OF COSTS. A charge of fifteen 
34 dollars per day for reporting in all cases, except 
35 where the defendant in a criminal case is acquitted, 
36 shall be taxed as part of the costs in the case by 
37 the clerk of the court and paid into the ee~fi~Y 
38 ~~eas~~y court expense fund when collected. 
39 Sec. 133. Section six hundred six point fifteen 
40 (606.15), unnumbered paragraph one (1), Code 1975, 
41 is amended to read as follows: 
42 Except in probate matters, the clerk of the district 
43 court shall charge and collect the following fees, 
44 all of \vhich shall b2 paid into the ee~fi~y-<E;:easl:'l'f'Y 
45 court expense fund for the use of the county except 
46 as indicated: 
47 Sec. 134. Section six hundred six point sixteen 
48 (606.16), Code 1975, is amended to read as follows: 
49 606.16 ACCOill~TING FOR FEES. He shall, on the 
so first llonday in January and July of each year, pay 
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,-
into the ee~~~y-~~easa~y court expense fund, for the 
use of the county, all other fees not belonging to 
his office, in his hands at the date of ·preceding 
payment and still unclaimed. 

Sec. 135. Section one hundred seventy-four point 
eighteen (174.18), two hundred thirty-one point 
thirteen (231.13), b;·m hundred fifty-t'tvo point forty­
four (252.44}, and two hundred fifty-two point forty­
five (252.45), Code 1975, are repealed. · · 

. Sec. 136. This Act, being deemed of i:m:mediate. 
importance, shall take effect and be in force from 
and after itsnpublication in , 
a newspaper published in 1 Iowa, and 
in , a newspaper published in 

1 Iowa. The provisions of sections 
_o_n_e--7(71 7}~t~h-r_o_u __ g~h fourteen (14), inclusive, of this 
Act shall be effective upon publication as provided 
in this section. The provisions of sections fifteen 
(15) thro~gh one hundred thirty-four (134} 1 inclusive,· 
of this Act shall be effective July 1, 1976 except · 
that the provisions of sections fifteen (15) through 
one hundred thirty-four (134}, inclusive, of this 
Act shall not affect or invalidate any budget, tax·. 
levy,.tax collection, appropriation, county fund or 
expenditure of a county for the fiscal year commencing 
July 1, 1976 and ending June 30, 1977 or any procedures 
required to effect any such budget, tax levy, tax 
collection, appropriation or expenditure of a county 
for such fiscal year.". 

2. Amend the title, line 2, by inserting after 
the word "state" the words ", to provide for the 
consolidation of county funds, and to authorize the 
imposition of a local sales, services and use tax". 

CPB·62450 4/75 Dt 
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SENATE FILE 1062 

H-5246 
1 Amend H-5241 to Seriate File 1062 as 
2 fo.llows: 
3 1. Page_ 4, by inserting after line 26 th~' 
4 following: : 
5 "Sec. LDHTATION-ON INDIVIDUAL TAX LIABILITY. 
6 1. Notwithstanding the provisions of chapter four 
7 hundred forty-five (445} of the Code, the owner of 
8 residential property having an assessed value of forty 
9 thousand dollars or less and eligible for a homestead 

10 tax credit under chapter four hundred twenty-five 
11 (425) of the Code, shall not be required to pay a 
12 property tax on such property \vhich exceeds the 
13 property taxes paid on such property for the base 
14 year plus an increase of ten percent of the base 
15 year's tax liability. However, if the owner of 
16 residential property which is eligible for the property 
17 tax limitation under this subsection has resided at 
18 such property for twenty years or more, the property 
19 tax liability on such property shall not exceed the 
20 property taxes paid on such property for the base 

~ 21 year plus an increase of five percent of the base 
22 year's tax liability. 
23 2. If the assessed value of the property eligible 
24 for the property tax limitation under subsection one 
25 (1) of this section is increased because of new · 
26 construction, the assessed value of such new con-
27 struction shall be subject to the full property tax 
28 levy for the first fiscal year that the property is 
29 subject to taxation. Thereafter, the property tax 
30 limitation as provided in subsection one (1) of this 
31 section shall apply to the total assessed valuation 
32 of such property. 
33 3. The amount of any property tax which is 
34 uncollectible because of the property tax limitation 
35 as provided in this section shall be apportioned among 
36 the taxing districts certifying a property tax to 
37 be levied against such properties and the amount of 
38 property taxes to be levied and collected for such 
39 taxing districts shall be correspondingly reduced." 
40 2. Amend the title, line 2, by inserting after 
41 the word "state" the v:ords ", to provide a property 
42 tax limitation for certain individual property 
43 owners,". 

H-5246 FILED-~~~y LIPSKY of Linn 
EBRUARY 18 I 1976 .J../J, ~p.S"bi.fj ___,.. 
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28 
29 
30 
31 
32 
33 
34 
35 
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50 

Amend Norland Amendment H5241 to Senate File 1062 
as follmvs ·: -

1 = Page 1, by striking lines 32 and 33 and inser-ting;. 
in l~eu thereof the following new sections:· 

"Sec. \ Chapter four .hundred tFenty-two (!~22}, 
Code 1975, is amended by adding sections thirteen 
(13) through fifteen (15). o£ this Act as a nevl 
division: 

Sec. 13. NE\'7 SECTION. As used in this Act unless 
the context otheDvise requires: 

1. "Person" means an individual, firm, partnership, 
corporation, joint venture or other association of 
persons. _ 

2. "IIotel, motel or tourist court" :means any 
structure or building, under one management, which 
contains rooms furnished for the accommodation or 
lodging of gu-ests, with·or without meals, which is 
kept, used, maintained, advertised or held out to 
the public as a place where sleeping accommodations 
are provided for compensation to transien~ guests 
or permanent guests, and which has more than eigh~ 
bedrooms furnished for the accommodation of such 
guests. 

3. · "Transient guest" means a person who occupies 
a room or sleeping accommodations in a hotel, motel 
or tourist court for not more than tHenty-eight -
consec~tive days. 
- 4. "Business" means the enterprise of renting 

sleeping accommodations or roo:ms in a hotel, motel 
or tourist court. 

Sec. 1 4. - I~EH SECTION. 
1. Any county or city is authorized to levy a 

transient guest tax at a rate not to exceed five 
percent of e1e gross rental receipts derived from 
the rental to transient guests of sleeping 
accommodations and rooms costing in excess of three 
dollars per day in a hotel, motel or tourist court. 
The tax rate, not to exceed five percent of such gross_ 
receipts, shall be determined by the governing body 
of the county or city and be specified in the 
resolution authorizing the tax. The levy shall be 
in addition to the tax imposed under section four 
hundred forty-t'tvo point forty-three (442.43) of the 
Code. 

2. The taxes levied under this section shall be 
paid by the transient guest or person paying on behalf 
of the transient guest to the business and it is the 
duty of every business to collect the full amount 
of the tax, or an a~ount as nearly equal thereto as 
possible.. Each business collecting taxes levi.ed under 
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1 this section is responsible for ·paying over the taxes 
2 collected to the director in the manner prescribed 
3 by section fifteen (15} of this Act, and the director 
4 shall administer and enforce the collection of the 
5 taxes. 
6 3. If a countywide tax is imposed, cities within 
7 the county shall not impose the same tax in addition, 
8· or if the county imposes a tax in a year subsequent 
9 

10 
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29 
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to the imposition of the same tax by a city in that 
county, the city tax shall be suspended for the period 
during which the countywide tax is imposed. 

Sec. 15. NEW SECTION. 
1. A tax levied and collected under section 

fourteen (14} of this Act shall be due and payable 
quarterly, on or before the last day of the month 
immediately succeeding the last month of the quarter 
in which it is collected in the manner of state gross 
receipts taxes. Each business shall make a true 
report to the department, on a form prescribed by 
the director, providing information as may be necessary 
to determine the amounts to which the tax shall apply 
for the applicable quarter, which report shall be 
submitted with the quarterly tax payment of the 
business. Records of gross rental receipts subject 
to a tax imposed under this Act shall be kept separate 
and apart from the records of other gross receipts 
of a business in order to facilitate the examination 
of books and records as provided in this section. 

2. The director or his authorized representative 
has the right at all reasonable times during business 
hours to make examination and inspection of the books 
and records of a business as may be necessary to 
determine the accuracy of the reports required under 
this section. 

3. The provisions of sections four hundred twenty­
two point twenty-five (422.25), subsection four (4}, 
four hundred twenty-two point thirty (422.30), four 
hundred twenty-two point forty-eight (422.48) through 
four hundred twenty-tvm point fifty-eight (422. 58), 
four hundred twenty-two point sixty-seven {422.67}, 
four hundred twenty-two point sixty-eight {422.68), 
four hundred twenty-two point sixty-nine (422.69), 
subsection one ( 1) , and four hundred t"~denty-two point 
seventy (422.70) through four hundred twenty-two point 
seventy-five (422.75) of the Code, not inconsistent 
with the provisions of this Act, shall apply with 
respect to the taxes levied under this Act, in the 
same manner and with the same effect as if the 
transient guest taxes were gross receipts taxes within 
the meaning of those statutes. 
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1 4. Transient guest taxes shall be credited to 
2 the "county and city transient guest tax fund", which 
3 is established ·in the office of the treasurer of 
4 state. All moneys in the county and city transient 
5 guest tax fund shall be remitted at least quarterly 
6 by the treasurer of state, on instructions from the 
7 director, to each city for the amount collected from 
8 businesses in that city and to each county for the 
9 amount collected from businesses in the unincorporated 

10 areas of the county. 
11 5. All moneys received by the county or city fror.t 
12 the county and city transient guest tax fund shall 
13 be credited to the general fund of the county or 
14 ci tv. 11 

H-5247 FILED-~7J(.,'""""-:-By HINES of Story 
FEBRUARY 18, 1976 ='-;.~.:_ ~/-...,9) BITTLE of Polk 
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Amend the Norland amendment H-5241, to Senate 
File 1062 as amended passed and reprinted by the 
Senate as follows: 

1. Page 4, by inserting after line 26 the 
following new section: 

11 Sec. FUNDING OF ADDITIONAL DUTIES OR 
FUNCTIONS. If an Act or resolution passed after the 
effective date of this Act, except a legalizing act 
or resolution, of the general assembly or an adminis­
trative rule promulgated by a state agency imposes a 
duty or function which has a fiscal impact on a local 
budget requiring additional expenditures upon the 
governing body or any officer or employee of a city, 
county, or any other local public body or corporation 
that has the power to levy or certify a property tax 
or sum of money to be collected by property taxation, 
the governing body or any officer or employee of such 
local governmental entity shall not be required to 
carry out such duty or function unless the general 
assembly appropriates moneys or the state agency 
provides· a grant of moneys to such local governmental 
entity specifically to pay the cost of carrying out 
such duty or function. " 

H-5244 FILED ~?:::a....-- BY 
FEBRUARY 18 1976 .>9-.:;s-

' 0(--;_,.. .;.. 7- '-/'1 ( !· .5"(.3) 

CAFFREY of Polk 
WOODS of Polk 
GENTLEMAN of Polk 



H-5242 
1 Amend Senate File 1062, as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 1, line 9, by striking the ~igure "1976" 
4 and inserting in lieu thereof the figure "1977". 
5 2.. Page 2, line 7, by striking the \-lords "July 
6 1, 1976 and July 1, 1977" and inserting in lieu thereof 
7 the words "July 1, 1977 and July 1, 1978". 
8 3. Page 9, by striking lines 19 through 23 •. 

H-5242 FILED-~~ NEALSON of Muscatine 
FEBRUARY 18 , 19 7 6 .-{ s-.-<41 ~~'I 

H-5243 
1 Amend the Norland, Bina amendment, H-5241, 
2 to Senate File 1062, as amended, passed and re-
3 printed by the Senate, as follows: 
4 1. Page 1, line 15, by inserting after the 
5 word "to" the following: . 
6 "the amount of budget increase caused by the 
7 general assembly or a state agency requiring 
8 additional expenditures by a political subdivision 
9 and". 

H-5243 FILED- /,._.r.;;.fr- BY BENNETT of Ida 
FEBRUARY 18 1976 J9-~~ 

H-5245 
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SENATE FILE 1062 

Amend Senate File 1062 as follows: 
By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. When the assessed valuation of 

any class of real property within any tax levying 
political subdivision is increased by an equaliza­
tion order, the amount of any such increase which 
may be added to the taxable valuation of any par-
cel in any year because of such equalization order 
shall not exceed eight percent (8%) of the valua­
tion of the same property in the preceding tax year." 

'tr'L~ .;G ~~-f'-J~l 
H-5245 FILED-~-~~~-BY WELDEN of Hardin ~ 
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SENATE FILE 1062 

Amend Senate File 1062, as amended, passed and 
reprinted by the Senate, as follows: 

1. By striking everything after the enacting 
clause and inserting in lieu thereof the following: 

"Section 1. DEFilUTIOlJS. 
1. "Base year" means the preceding fiscal year. 
2. "Political subdivision" means a city, county, 

school corporation or any other local public body 
or corporation that has the power to levy or certify 
a property tax or sum of money to be collected by 
property taxation. 

3. "Allowable growth guideline" means an increase 
in the proposed expenditures in the total bucget or 
the property tax budget of a political subdivision 
for a fiscal year equal to seven percent of the pro­
posed expenditures in the certified total budget or 
the property tax budget of such political subdivision 
for the base year. 

4. "Total budget" means the budget including 
amendments for all funds or programs of a political 

· subdivision, ·excluding the amount of moneys collected 
or received from property taxes and other sources 
for the paying of interest and principal on any 
indebtedness authorized by law and the budget of a 
school corporation subject to limitation under chapter 
four hundred forty-two (442} of the Code, but including 
that part of the budget provided for under section 
two hundred seventy-eight point one (278.1), subsection 
seven (7), of the Code. 

5. "Property tax budget" means that part of the 
total budget to be derived from property taxation. 

6. "Person" means eligible elector as defined 
in section thirty-nine point three (39.3) of the Code. 

Sec. 2. BUDGET PROCESS--lJOTICE AND PUBLIC HEARING. 
In addition to the requirements of chapters twenty­
four (24) and three hundred eighty-four (JOIJ), division 
two (II), of the Code relating to the publication 
of notice and public hearing on a budget of a political 
subdivision, the public notice of a hearing on a total 
budget shall include the following information: 

1. The percentage and the dollar amount increase 
or decrease for the total budget and the property 
tax budget of the political subdivision. 

2. The percentage and the dollar amou11t increase 
or decrease of each fund included in the proposed 
total budget and the property tax budget. 

3. A statement showing the allowable growth 
guideline established by the general assembly and 
the dollar amount of increase represented by such 
guideline for the proposed total buJgct and the 



1 property tax budget of the political subdivision. 
2 4. A statement of the major reasons for the 

3 proposed increases in the proposed total budget and 
4 the property tax budget. 
5 5. A comparison of the percentages and dollar 
6 amounts proposed to be expended with the percentages 
7 and dollar amounts expended during the preceoing 

·8 fiscal year. 
9 The provisions of this section shall not apply 

10 to publication of notice for a hearing on a total 
11 budget for the fiscal year beginning July 1, 1976 
12 required under section twenty-four point nine (24.9) 
13 or three hundred eighty-four point sixteen (384.16) 
14 of the Code if the notice of hearing has been pub-
15 lished before the effective date of this Act, but 
16 this section shall apply to any other notice for a 
17 hearing on a total budget or amendment to a total 
18 budget required by this Act or other provision of 
19 law for the fiscal years beginning July 1, 1976 and 
20 July 1, 1977. 
21 Sec. 3. ALLmvABLE GROWTH GUIDELINE EXCEEDED--
22 ADDITIONAL PUBLIC HEARING. If a political subdivision 
23 approves a total budget or property tax budget which 
24 exceeds the allowable growth guideline following 

25 the public hearing required under chapter twenty-four 
26 (24} or three hundred eighty-four (384), division 
27 two (II} , of the Code, the governing body of such 
28 political subdivision shall withlLold certification 
29 of such total budget to the county auditor for at 
30 least seven days following such approval. If, during 
31 the seven days following approval of the budget, a 
32 valid petition signed by at least five persons who 
33 are residents of a political subdivision having a 
34 population of one hundred persons or less, at least 
35 ten persons who are residents of a political 
36 subdivision having a population of more e1an one 
37 hundred but not more than five hundred persons, or 
38 at least twenty-five persons who are residents of 
39 a political subdivision having a population of more 
40 than five hundred persons, is filed with the governing 
41 body of a political subdivision requesting another 
42 public hearing, the governing body shall publish 
43 notice of and conduct such public hearing not later 
44 than April fifth. The date, time and location of 
.4 5 the public hearing and the information required to 
46 be published under section two (2) of the Act, shall 
47 be published in a newspaper having general circulation 
48 throughout the political subdivision not less than 
49 five days before the date specified for such hearing. 
50 In the case of a city having a population of two 

• 
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hundred or less, a publication may be made as provided 
in section three hundred sixty-two·point three (362.3}, 
subsection hm (2} , of the Code. Thereafter, the 
total budget shall be approved and certified, with 
or without changes that may be made after the hearings, 
to the county auditor not later than April fifth. 

Sec. 4. EXCEPTION TO DA7ES FOR BUDGLT APPEAL. 
Nob1i thstanding sections twenty-four point twenty­
seven (24. 27} through t\-lenty-four point thirty-two 
(24.32), inclusive, and three hundred eighty-four 
point nineteen (384.19) of the Code, persons affected 
by a certified total budget or a property tax budget 
of a political subdivision which has exceeded the 
allowable growth guideline, shall have ten days 
following certification of such budget to file a 
petition to appeal to the state appeal board. All 
other time limitations or dates specified in sections 
twenty-four point twenty-seven (24.27) through twenty­
four point thirty-two (2L!.32l, inclusive, and three 
hundred eighty-four point nineteen (384.19) of the 
Code shall be correspondingly changed or extended 
to allow the same amount of time for the protest 
hearing and the decision of the state board that would 
exist had the appeal to the state appeal board been 
filed as provided in section twenty-four point twenty­
seven (24.27) or three hundred eighty-four point 
nineteen (384.19) of the Code. 

Sec. 5. PROPERTY T&~ CARRYOVER. If a political 
subdivision adopts a total budget for the fiscal year 
beginning July 1, 1976 and ending June 30, 1977, which 
does not include an increase in the amount of the 
property tax levy computed in dollars which exceeds 
or is equal to the allowable grmvth guideline allowed 
under the provisions of this Act, the political 
subdivision may levy property taxes for the succeeding 
fiscal year in excess of the allowable growth guideline 
provided by this Act and be exempt from the provisions 
of section three (3) of this Act. However, the 
exemption from the requirements of section three (3) 
of this Act shall only be applicable if the additional 
property tax levy does not raise in dollars an amount 
which exceeds the allowable growth guideline for the 
succeeding fiscal year and the difference between 
the amount in dollars which the political subdivision 
levied during the base year and the amount in dollars 
which the political subdivision could have levied 
during that year under the allowable growth guideline. 

Sec. 6. DUTIES OF STATE CO~WTROLLER. As soon 
as practicable after the effective date of this Act, 
the state comptroller shall give notice of the re-
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quirements of this Act and distribute such forms as 
required to the governing bodies of the political 
subdivisions of this state. 

Sec. 7. PROPERTY TAX LEVY LIHITATIONS NOT AFFECTED. 
The provisions of this Act shall not be construed 
as removing or otherwise affecting the property tax 
levy limitations otherwise provided by law for any 
fund, account, or program in the total budget of a 
political subdivision. · . 

Sec. 8. BUDGET APPEAL NOT AFFECTED. The provisions • 
of this Act shall not be construed to prohibit or 
affect a protest filed with the state appeal board 
against a total budget which has not equaled or 
exceeded the allowable growth guideline provided for 
in this Act. 

Sec. 9. SPECIAL CHARTERED CITIES. It is the 
intention of the general assembly that the provisions 
of this Act shall apply to special chartered cities. 
The state appeal board may adopt such rules relating 
to budget forms and procedures as the state appeal 
board deems necessary to carry out the provisions 
of this Act regarding special chartered cities. 

Sec. 10. BUDGETS .AFFECTED. The provisions of 
this Act shall apply to the budgets of a political 
subdivision for the fiscal years beginning July 1~ 
1976 and July 1, 1977. 

Sec. 11. This Act, oeing deemed of immediate 
importance, shall take effect and be in force from 
and after its publication in the Quad-City Times, 
a newspaper published in Davenport, Iowa, and in the 
Ida County Pioneer-Record, a newspaper published in 
Ida Grove, Iowa." 

2. Amend the title, lines 1 through 3, by striking 
the words "to provide budget limitations for certain 
political subdivisions of the state.and to impose 
an income surtax by referendum for certain budget 
expenditures" and inserting in lieu thereof the words 
"establishing budget hearing procedures and budget 
expenditure guidelines for political subdivisions 
of this state". 
H-5241 FILED_ ti.~ ~hq ... J-:3-4'-

FEBRUARY 17, 197El (~. ~' 70) BY NORLAND of Worth 
BINA of Scott 



H-5240 
1 Amend Senate File 1062 as passed by the Senate and 
2 reprinted as follows: 
3 1. 3y striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "Section 1. ~JEt·l SECTIO:I. DI:FI:HTIOi:JS. 
6 1. "Base year" means the preceding fiscal year. 
7 2. "Political subdivision" means a city, county 
8 or any other local puclic body or corporation that 
9 has the power to levy or certify a property tax or 

10 sum of money to be collected by property taxation _ 
11 except a school corporation subject to the provisions 
12 of chapter four hundred forty-t~o {442) of -the Code. 
13 3. ~Limited budget" means that part of the ~udget 
14 including amendments for all funds of a political 
15 subdivision of this state which is used to pay salaries 
16 or wage: of the public officers or employees including 
17 the obl1gations of the political subdivision for 
18 pension or retire~ent systems or unemloyment 
19 compensation and the obligations of the political 
20 subdivision under the United ~tates-Social Security 
21 Act. . 
22 4. ·"Allo>·Table grm·:th" means- a maximum increase 
23 in the proposed expenditures in the limited budget 
24 of a political subdivision for a fiscal year equal 
25 to nine percent of the proposed expenditures in the 
26 certified limited budget of such political subdivision 
27 for the base year. 
28 Sec. 2. NEtv SECTION. RESTP..ICTIOHS ON EXPENDITUHES-
29 -ALLOHABLE GRO\•iTH. The proposed expenditures in the 
30 certified limited budget of a political subdivision, 
31 fo! the fiscal year connencing July 1, _197 6 and for 
32 each fiscal year therea=ter, shall not exceed the 
33 proposed expenditures in the certified limited budget 
34 of that political subdivision for the base year, plus 
35 the allowable growth for that political subdivision. 
36 Sec. 3. HEN SECTIOn. PROPEETY 'l'AX LEVY LHUTl\'I'IONS 
37 NOT AFFECTI:D. ?he provisions of this Act shall not 
38 be construed as removing or otherw1se attecting the 
3 9 property tax levy limitations othen:ise provided by 
40 law for any fund, account, or program in the budget 
41 of a political subdivision. 
42 Sec. L!. Nr:t-7 SECTIOt:. BUDGET APPEAL NOT AFFI:CTED. 
43 The provisions of this Act shall not be construed 
44 to prohibit or affect a protest filed with the state 
45 appeal board against the budget o~ a political 
46 subdivision subject to the provisions of this Act. 
4 7 Sec. 5. m:;·; SEC~ICHL SPFCIAL CHAP.'IEP..CD CITII:S. 
48 It is the intention of the gE>nerc:l assenbly that the 
49 provisions of this .i\ct shall arply to special chartered 
50 cities. The state appeal boar~ may adopt such rules 
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1 relating to budget forms and procedures as the state 
2 appeal board deems necessary to carry out the 
3 provisions of this Act regarding special charter 
4 cities. 
5 Sec. 6. This Act, being deemed of immediate 
6 importance, shall take effect and be in force from 
7 and after its publication in the Webster City Freeman-
a Journal , a newspaper published in 
9 'Webster City , Iowa, and in the Story City Herald, 

10 a newspaper ,published in Story City Iowa." .. 
H-5240 FILED-*~BY EGENES or ~tory 
FEBRUARY 17, 1976 ~/;? (~.>) 
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Amend Senate Fil~~ '1662~;;--i~llows·:· ~- ... --- :,_,"''"""'~ """""C" 

1. Ey striking everything after the enacting 
clause and inserting in lieu thereof the following: 

"Section 1. ~JEH SECTIOil. DITI~HTIOiiS. 
1. "Base year" means the preceding fiscal year. 

·2. "Political subdivision" means a city, county 
or any other local putlic body or corporation that 
has the power to levy or certify a property tax or 
sum of money to be collected by property taxation 
except a school corporation subject to the provisions 
of chapter four hundred forty-b-·o ( 4 L~2) of the Code. 

3. "Limited budget" means that part of the :budget 
including amendments for all funds of a political 
subdivision of this state which is used to pay salaries 
or wages of the public officers or employees including 
the obligations of the political surdivision for 
pension or retirement systems or unemloyment 
compensation and the obligations of the political 
subdivision under the United States Social Security 
Act. 

Ll. "All0\·1able grmvth" means a maximum increase 
22 in the proposed expenditures in the limited budget 
23 of a political subdivision for a fiscal year eaual 
24 to nine percent of the proposed expenditures in the 
25 certified limited budget of such political suLdivision 
26 for the base year. 
27 Sec. 2. NEIIJ SECTION. RESTniCTIONS m1 EXPEUDITUEES-
28 -ALLOH.ABLE GROI·iTH. The proposed expenditures in the 
29 certified limited budget of a political subdivision, 
30 for the fiscal year comnencing July 1, 1976 and for 
31 each fiscal year therea=ter, shall not exceed the 
32 proposed expenditures in the certified limited l:·udget 
33 of that political subdivision for the base year, plus 
34 the allowable growth for that political subdivision. 
3 5 Sec. 3. NEN SECTIOn. PROPERTY TA:( LEVY LHliTJ'I.'l'IONS 
36 NOT AFPECTED. 7he provisions of this Act shall not 
37 be construed as rem6ving or otherwise affecting the 
38 prop2rty tax levy limitations otherwise provided by 
JQ law for any fund, account, or program in the budget 
40 of a political subdivision. 
41 Sec. 4. Nr.l·l SEC'i'I'Jl~. BUDGI:T APPEAL NOT 1\FF'r.C'TED. 
1 ~2 The provisions of thi~; Act shall not be construed 
43 to prohibit or affect a protest filed with the state 
44 appeal board against the bu~get o~ a political 
ns sub~ivision subject to the provisions of this Act. 
116 Sec. 5. NEI\r SEC'::'IOH. SPFCIAL Clll\R':'ERED CITIES. 
1~7 It is the intention of-the general asser:1bly that the 
4R proviDions of this Act shall apply to special chartered 
49 cities. The state appe~l board may adopt such rules 
50 relatin~ to budget forMs and procedures as the state 

1 appe~1.board dee~s necessary to carry out the 
2 P70~1s1ons of th1s Act regarding special charter 
3 c1 t1es. 
4 . Sec. 6. This Act, being deemed of i~ediate 
5 1mportance~ shall take effect and be in force from 
6 and after 1ts publication in the Webster City Freeman-
7 Journal, a.newspaper published in Webster City, 
8 Iowa~ and ~n the Story City Herald a newspaper 
9 publ1shed 1n Story City, Iowa." 

10 2~ Ame~d t~e title by striking lines 2 and 3 
11 and 1nsert1ng 1n lieu thereof the following· 
12 "subdivisions of the state". • 

H-5238 FILED .o('.,._.~-.,.<j;t(<tss)BY EGENES of Story 
FEBRUARY 17, 1976 
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SENATE FILE 1062 

Amend Senate•File 106.2 as folimvs: 
1. By striking everything after the.enacting 

clause and inserting in lieu thereof the following: 
11 Section 1. The naxinum C!.T."I.Ount in dollars Hhich 

may be levied by a city \vi th a population of more 
than five hundred for the fiscal years beginning July 
1 1 1976 and July 11 1977 over the amount in dollars 
levied for the previous fiscal year shall be limited 
.to an increase of seven percent for each .of the 
following designated property tax levies: 

1 •. The general fund levy authorized pursuant to 
section three hundred eighty-four point one (384.1} 
of the Code. . . . ... 

2 •. The tax levy for .the purpose of carrying out 
the terms of a·contract for the use-of a bridge by 
a city situated on a river over which a bridge· has 
been built authorized pursuant to section three hundred 
eighty-four point tHelve (384.12), subsection eight 
(8) 1 of the Code. 

3. The tax levy for the operation and maintenance 
of a municipal transit systen and for the creation 
of a reserve fund for the system authorized pursuant 
to section three hundred eighty-four poi~t twelve 
(384.12), subsection ten (10), of the Code. 

4. ·The tax levy for the lease of a building or 
·complex of buildings to be operated as a civic center 
authorized pursuant to section three hundred eighty-· 
four point t\·lelve (384 .12) 1 . SUbSeCtion eleven ( 11) 1 

of the Code. . . 
5. The tax levy for operating and maintaining 

a civic center 0\vned by a city authorized pursuant 
to section three hundred eighty-four point hiel ve /i 
{384.12}~ subsection tvlelve (12), of the Code. 

6. The tax levy for-planning a sanitary disposal 
system authorized pursuant to section three hundred 
eighty-four point twelve (384.12), subsection thirteen 
(13) 1 of the Code. 

7. The tax levy for an aviation authority 
authorized pursuant to section three hundred eighty­
four point twelve {334.12), subsection fourteen (14), 
of the Code. . 

8. The tax levy for an authority for a joint city­
county building authorized pursuant to section three 
hundred eighty-four point t\·ielve (384. 12), subsection 
fifteen (15), of the Code. . 

9. The tax levy for a levee improve~ent fund 
authorized pursuant to section three hundred eighty­
four point t\-Jelve (334.12), subsection sixteen (16), 
of the Code. 

10. The tax levy to aid a railway authorized 
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pursuant to section three.hundrcd eighty-four point 
t\velve (384.12), subsectionscventeen (17), of the 
Code. 

11. The tax levy to r.laintain an institution 
received by gift or devise authorized pursuant to 
section three hundred eighty-four point bmlve 
(384 .• 12), subsection eighteen (18)~ of the Code. 

12. The tax levy to pay the premium costs on tort· 
liability insurance authorized pursuant to section 
three hundred eighty-four point t'I:Ielve (384.12), 
subsection nineteen (19), of the Code. 

13. The tax levy for the emergency fund ~authorized 
pursuant to section three hundred eighty-four point 
eight (384.8) of the Code. 

Sec. 2. The r.1axinum amount in dollars \·lhich may 
be levied by a county for the fiscal years beginning 
July 1, 1976 and July 1, 1977 over the amount in 
dollars levied for the previous fiscal year shall 
be limited to an increase of seven percent for each 
of the following designated property tax levies: 

1. The tax levy for the emergency fund authorized 
pursuant to section twenty-four point six (24.6) of 
the Code. 

2. The tax levy for the development~ operation, 
and maintenance of a memorial building or nonument 
authorized pursuant to section thirty-seven point 
eight (37.0) of the Code. 

3. The tax levy for the purchase of voting machines 
authorized pursuant to section fifty-t\·TO point three 
(52.3} of the Code. 

4. The tax levy for the county conservation board 
authorized pursuant to section one hundrea eleven 
A point six (111A.6) of the Code. 

5. The tax levy for indemnity payments and the 
inspection and testing prograQ relating to bovine 
brucellosis eradication authorized pursuant to section 
one hundred sixty- four point t't-7enty-three ( 164. 23) 
of the Code. 

6. The tax levy for the bovine tuberculosis 
eradication fund authorized pursuant to section one 
hundred sixty-five point eighteen (165.18) of the 
Code. 

7. The tax levy for the fairground fund authorized 
pursuant to sections one hundred seventy-four point 
thirteen (174.13) and one hundred seventy-four point 
seventeen (174.17) of L~e Code. 

8. The tax levy for the purpose of maintaining 
a county or multicounty juvenile home authorized 
pursuant to section h:o hundred thirty-tHo point 
blenty-bvo (232. 22) of the Code. 
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9. The tax levy for the veteran affairs fund 
authorized pursuant to section two hundreG. fifty point 
one (250.1) of the Code. 

10. The tax levy for the poor fund authorized 
pursuant to Sections tHo hundred fifty-t\·:o point 
forty-three (252.43) through two hundred fifty-t\·TO 
point forty-five (252.45) of the Code. 

11. The tax levy for secondary road construction 
and maintenance authorized pursuant to section three 
hundred nine point seven (309.7) of the Code. 

12. The tax levy for the road clearing fund 
authorized pursuant to section three hundred seventeen 
point nineteen (317.19) of the Code. 

13. The tax levy for the purchase of Heed 
eradicating equipment and materials authorized pursuant 
to section three hundred seventeen point twenty 
(317.20) of the Code. 

14. The tax levy for an aviation authority 
authorized pursuant to section three h~ndred thirty 
A point fifteen (330A.15) of the Code. 

15. The tax levy for the maintenanceand 
improvement of cemeteries in the county authoriz·ed 
pursuant to section three hundred thirty-blo point 
three (332.3) of the Code. 

16. The tax levy for public disposal grounds 
authorized pursuant to section three hundred thirty­
two point thirty-two (332.32) of the Code. 

17. The tax levy for the county indemnification 
fund authorized pursuant to section three hundred 
thirty-tHo point thirty-eight (332.38) of the Code. 

18. The tax levy for the operation, control, 
maintenance, and management of health centers 
authorized pursuant to section three hundred forty­
six A point bm (346A.2) of the Code. 

19. The tax levy for the payment of claims for 
bounties on wild animals authorized pursuant to section 
three hundred fifty point eight (350.8) of the Code. 

20. The tax levy for the maintenance of a county 
library authorized pursuant to section three hundred 
fifty-eight B p6int thirteen (3588.13} of the Cod~. 

21. The tax levy for the entering of contracts 
for the use of city libraries authorized pursuant 
to section three hundred fifty-eight B point eighteen 
(358B.18) of the Code. 

22. The tax levy for ordinary county revenue and 
the election e::pense fund authorized pursuant to 
section four hundred forty-four point nine (444.9) 
of the Code. 

23. The tax levy for the court expense fund 
authorized pursuant to section four hundred forty-

... 

,• 
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four point ten (444.10} of the Code. 
24. The tax levy for the county orphan fund. 

authorized pursuant to section four hundred forty­
four point eleven (444.11) of the Code~ 

25. The tax levy for the purpose of planning a. 
sanitary disposal project or of paying interest and 
princip~l on bonds issued pursuant to section three 
hundred" forty-six point t\"Tenty-three (346.23) of the 
Code which levy is authorized pursu~nt to section 
four hundred fifty-five B point eighty-one (455B.B1) 
of the Code.· · · · 

26. The tax levy for flood and erosion control 
projects authorized pursuant to section four hundred 
sixty-seven B point nine (467B.9) of.the Code. 

27. The tax levy for the maintenance of property 
received by a county by gift or devise authorized 
pursuant to section five hundred sixty-five point 
eight (565.8) of the Code. · · 

Sec. 3. The maximum amount in dollars ·o:t~hich may 
be levied by a special purpose district for the fiscal 
years beginning July 1, 1976 and July 1, 1977 over 
the amount in dollars levied for the previous fiscal 
year shall be limited to an increase of seven percent 
for each.of the following designated property tax 
levies: 

1. The tax levy by a benefited water district 
for the maintenance of the water system authorized 
pursuant.to section three hundred fifty-seven point 
t'l.·renty-five (357. 25) of the Code. 

2. The tax levy by a benefited fire district to 
provide fire protection within the district authorized 
pursuant to section three hundred fifty-seven B point 
three (357B.3) of the.Code and the levy authorized 
pursuant to section three hundred fifty-seven B point 
five (357B.5) of the Code which pernits the county 
board of supervisors to continue the levy upon 
dissolution of the district until all debts and obliga­
tions of the dissolved district are paid. 

3. The tax levy by a benefited street lighting 
district authorized pursuant to section three hundred 
fifty-seven C point seven (357C.7) and three hundred 
fifty-seven C point eleven (357C.11) of the Code. 

4. The tax levy authorized pursuant to section 
four hundred sixty-six point four (466.4) of the Code 
permitting a levy sufficient to raise the amount 
necessary for maintenance of a system to provide 
internal drainage necessary by the construction of 
a levee along a navigable stream forming a pu.rt of 
the boundary of the state. 

5. The tax levy for a soil conservation district 
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1 authorized pursuant to section four hundred sixty-
2 seven A point tHenty {467A.20) of the Code. 
3 6. The tax levy authorized pursuant to section 
l four hundred eighty-three point one (483.1) of the 
5 Code·to provide aid to railroads. 
6 Sec. 4. The maximum amount in dollars \·lhich may 
7 be levied by a public hospital for the fiscal years 
8 beginning July 1, 1976 and July 1, 1977 over the 
9 amount in dollars levied for the previous fiscal year 

10 shall be limited to an increase of -seven percent for 
11 each of the following designated property tax levies: 
12 1. The emergency t~c levy authorized pursuant 
13 to section t'l.venty-four point six (211.6) of the Code. 
14 2. The tax levy for the operation, equipping, 
15 maintenance, improvement, and replacement of a county 
16 public hospital authorized pursuant to sections three 
17 hundred forty-seven point seven (34 7. 7) and three 
18· hundred forty-seven point twenty-seven (34 7. 27) of. · . 
19 the Code. 
20 3. The tax levy for the operation and maintenance 
21 of a county hospital authorized pursuant to section 
22 three hundred forty-seven A point three (347A.3) of 
23 the Code. . 
24 Sec. 5. The maximum amount in dollars which may 
25 be levied for the county agricultural extension 
26 education program authorized pursuant to section one 
27 hundred seventy-six A point ten (176A.10) of the Code 
~8 for the fiscal years beginning July 1, 1976 and July 
29 1, 1977 over the amount in dollars levied for the 
30 previous fiscal year shall be limited to an increase 
31 of seven percent. 
3 2 Sec. 6. The maximum amo".lnt in dollars \·lhich may 
33 be levied by a merged area school for general 
34 operations authorized pursuant to section tuo hundred 
35 eighty A point seventeen (2SOA.17) of the Code for 
36 the fiscal year beginning July 1, 1976 and July 1, 
37 1977 over the amount in dollars levied for the pre-
38 vious fiscal years shall be liraited to an increase 
39 of seven percent. 
40 Sec. 7. A political subdivision of the state 
41 subject to the provisions of this Act may initiate 
42 an appeal \vi th the appropriate budget revie\v conmi ttee 
43 as designated in section nine (9) of this Act, based 
44 upon a natural disaster or any unusual circurnstai1ces, 
45 which creates the need for additional funds. The 
4 6 appropriate budget review cor.-1mi ttee may uaive. the 
47 maximu:r:l amount of dollars Hhich may be levied under 
48 the provisions of this Act or the levy limitations 
49 provided by law. 
50- Sec. 8. There is created a county budget review 
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committee consisting of the following five rner.1bers: 
1~ The state -comptroller or his designee who shall 

serve as chairpe~son. 
2. Three county officers appointed by the governor, 

one member selected-from a county having an assessed. 
valuation of: 

a. Less than ninety-six mill~on three hundred 
thousand dollars. 

b. Ninety-six million three hundred thousand 
dollars or more but less than one hundred eighteen 
million five hundred twenty thousand dollars. 

c. ,One hundred eighteen million five hundred 
twenty thousand dollars or more. 

3. The certified public accountant appointed to 
the city finance committee under section three hundred 
eighty-four point thirteen (384.13) of the Code. 

In addition to the circumstances creating a vacancy 
under section sixty-nine point two (69. 2)- of the Code, 
a vacancy shall exist when a county off{cer appointed 
under subsection t\'TO (2) of this section no longer 
holds a county office which qualifies such officer 
for appoin~ent to this committee. 

The county budget review conmittee shall meet at 
the call_of the chairperson and adopt its own rules 
of procedure. The corcu-nittee nay hold- public hearings. 
Actions taken or rules promulgated by the committee 
shall be subject to the provision3 of chapter seventeen 
A (17A) of the Code. 

The committee members, except the state comptroller 
and county officers who are ful~-time public officers, 
are entitled to a per diem of forty dollars for each 
day spent in the performance of committee duties and 
each member is entitled to reimbursement for his 
actual and necessary expenses incurred in performance 
of committee duties. The per diem and expenses shall 
be paid from funds appropriated to the state 
comptroller. 

Sec. 9. The appropriate budget review committee 
to which a political subdivision may appeal is as 
foll0\'7S: 

1. The city finance committee created under section 
three hundred eighty-four point thirteen (384.13) 
of the Code for any city subject to the provisions 
-of this Act. 

2. The school budget revieH committee created 
under section four hundred forty-two point tw~lve 
(442.12) of the Code for a merged area school·created 
under chapter t\vO hundred eighty A (280A) of the Code. 

3. The county budget revieVl connittee for any 
other political subdivision of the state subject to 

~f;-
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Page 7 
· 1 prov~s~ons of thi·s Act •.. 

2 Sec. 10. Nothing in this Act shall be co~trued 
3 to prevent an appeal of a decision made by a budget 
4 review committee designated. in sec-tion nine ·(9) of 
5 this Act to the state appeal board. 
6 Sec. 11. This Act, being deemed of immediate 
7 importance, shall take effect and be in force from 
8 and after its publication in the Eldora Herald-Index, 
9 a newspaper published in Eldora, Iowa, and in the 

10 Marshalltmvn Times-Republican, a ne_wspaper published . 
11 in Marshalltown, Iowa.u · 

"12 2 ~ .. Amend "the title by striking everything after . 
13 the word "Act" in line 1 a:nd inserting iri lieu thereof 
14 the words "relating to budgets of certain political 
15 subdivisions of the state by resti{cting the amount 
16 · of dollars -.;vhich can be raised by certain property . 
17 tax levies, providing for appeals of limitations on 
18 property tax levi~s, imposing additiong.l c;luties on 
19 the city finance committee and the school budget 

0 rev1ew-comrnittee, and creating a county budget 
21 review.comrnittee." 

H-5237 FILED- £~ .5i /;f BY WEST of Marshall 
FEBRUARY 17, 1976 .J 'f- C: 1 
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Mofr~"- 'to l?ec 0 ,., 5 ,<Iev ;:.deo ~J;( 1'.$13) 

H-5239 

1 
2 
3 
4 
5 

'' lofT d);'} { f· 5(.7) 

SENATE FILE 1062 

Amend Senate File 1062 as follows: 
1. Page 5, by inserting after "subdivision." 

in line 15, the following: "The notice shall be 
published in the same newspapers in which the 
budget was published. '1 

·~~ ~ .r:" "-"ld.uv-' 
H-5239 FILED "'-'·";;:;i_., ~~~) BY HUTCHINS of Guthrie 
FEBRUARY 17, 1976 •z:' .s-...<-<tl ,~J'l HANSEN of 0 'Brien 



SENATE FILE 1062 

.5236 
1 Amend Senate File 1062, as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 9, by inserting after line 18 the 
4 following: 
5 "Sec. • LDUTATION-ON INDIVIDUAL TAX LIABILITY. 
6 1. Notw1.thstanding the provisions of chapter four 
7 hundred forty-five (445) of the Code, the owner of 
8 residential property having an assessed value of forty 
9 thousand dollars or less and eligible for a homestead 

10 tax credit under chapter four hundred twenty-five 
11 (425) of the Code, shall not be required to pay a 
12 property tax on such property which exceeds the 
13 property taxes paid on such property for the base 
14 year plus an increase of ten percent of the case 
15 year's tax liability. However, if the owner of 
16 residential property which is eligible for the property 
17 tax limitation under this subsection has resided at 
18 such property for twenty years or more, the property 
19 tax liability on such property shall not exceed the 
20 property taxes paid on such property for the base 
21 year plus an increase of five percent of the base 
22 year 1 s. tax liability. 
23 2. If the assessed value of the property eligible 
24 for the property tax limitation under sur· section one 
25 (1) of this section is increased because of new 
26 construction, the assessed value of such new con-
27 struction shall be subject to the full property tax 
28 levy for the first fiscal year that the property is 
29 subject to taxation. Thereafter, the property tax 
30 limitation as provided in subsection one (1) of this 
31 section shall apply to the total assessed valuation 
3 2 of such property. 
33 3. The amount of any property tax which is 
34 uncollectible because of the property tax limitation 
35 as provided in this section shall be apportioned among 
36 the taxing districts certifying a property tax to 
37 be levied against such properties and the amount of 
38 property taxes to be levied and collected for such 
39 taxing districts shall be correspondingly reduced." 
40 2. Amend the title, line 2, by inserting after 
41 the word "state" the words ", to provide a property 
42 tax limitation for certain individual property 
4 3 owners , " • 

H-5236 FILED-~~ _:;£pY LIPSKY of Linn 
FEBRUARY 17, 1976~~ <(.>,;t<j; .,;:oj.:; 

! 



SENATE FILE 1062 

H-5232 
1 Amend Senate File 1062, as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "Section 1. ADJUSTr~ENT OF ASSESSED VALUES. Not-
6 withstanding the valuations made by assessors in the 
7 1975 assessment year pursuant to section four hundred 
8 twenty-eight point four (428.4) of the Code and 
9 notwithstanding the equalization order issued by the 

10 director of revenue pursuant to section four hun-
11 dred forty-one point forty-seven (441.47) of the Code 
12 adjusting the 1975 assessment year property valuations 
13 as determined by the assessor in each assessing 
14 jurisdiction, the actual value of each parcel of 
15 property in each a~sessing jurisdiction on January 
16 1, 1975 shall b~ the actual value of such parcel of 
17 property as determined and certified by the assessor 
18 on January 1, 1974 and levies computed by the county 
19 auditor for budgets of political subdivisions for 
20 .the fiscal year beginning July 1, 1976 and ending 
21 June 30, 1977. shall be on property values provided 
22 by this Act." · 
23 2. Amend the title, lines 1 through 3, by striking 
24 the words "provide budget limitations for certain 
25 political subdivisions of the state and to impose 
26 an income surtax by referendum for certain budget 
27 expenditures" and inserting in lieu thereof the words 
28 "to adjust the assessed valuation of taxable property 
29 in this st3te"., 

H-5232 FILED-..,.;~ ~/·f BY HORN of Linn 
FEBRUARY 17, 197 6 / '6- o?6 (t. 'f>""} 

H-5233 
1 Amend Senate File 1062 as amended and passed by 
2 the Senate and reprinted as follows: 
3 1. Page 4, line 2, by inserting after the word 
4 "public" the words "subject to confirmation by the 
5 Senate." 

H-5233 FILED- f?u._tJ .,..._.t.- ot BY SCHROEDER of Pottawattarnie 
FEBRUARY 17, ~~~~..!"{~41 .;llr" 
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STATE CAPITOL · 

DES MOINES. IOWA 50319 

April 26, 1976_ 

The Honorable Melvin D. Synhorst 
Secretary of State 
State Capitol 
L 0 C A L 

Dear Mr. Secretary: 

I hereby transmit Senate File 1062, an Act. relating _to the 
financing of political subdivisions of this.state by providing 
budget limitations for certain political subdivisions, provid~ng 
property tax credits for certain property owners and renters, 
making changes in the procedures_for the·assessment and valuation 
of certain taxable property, by amending the school foundation law, 
creating a task force for.the study of local government finance 
and services, making certain provisions of the Act retroactive, 
and making appropriations . 

Senate File 1062 is approved April 26, 1976, with the following 
exceptions which I hereby disapprove. 

I am unable to approve Item 4 designated as Section 4 in the Act 
which reads as follows: 

"Sec.· 4. SPECIAL DISTRICT LEVY LIMITATION. The 
maximum amount in dollars which may be levied by a 
special purpose district over the amount in doliars 
levied for the base year shall be limited to an 
aggregate increase of- nine percent for the fiscal 
year beginning July 1, 1976 and seven percent for 
the fiscal years beginning July 1, 1977 and July 1, · 
1978, for the following designated property tax 
levies except as otherwise provided in this division: 

1. The tax levy by a benefited water district for 
the maintenance of the water system authorized 
pursuant to Section _three hundred fifty-seven point 
·twenty-:-five (357.25) of the Code . 

2. The tax levy by a benefited fire district to 
provide fire protection within the district authorized 
pursuant to section three hundred fifty-seven B point 
five (357B.5) of the Code which ·permits the county 
board of supervisors to continue the levy upon 
dissolution of the district until all debts and 
obligations of the dissolved district are paid. 
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The Honorable Melvin D. Synhorst · . 
April 26, 1976 
Page 2 

3. The tax levy by a benefited street lighting 
district authorized pursuant to section three 
hundred fifty-seven C point seven (357C.7) and 
three hundred fifty-seven C point eleven (357C.ll) 
of the Code. 

4. The tax levy_ authorized pursuant to section 
four hundred sixty-six point four (466.4) of the 
Code permitting a levy sufficient to raise the· 
amount necessary for maintenance of a system to 
provide internal drainage necessary by the 
construction of a levee along a navigable stream 
forming a part of the boundary of the state. 

5. The tax levy for a soil conservation district 
authorized pursuant to section four hundred sixty­
s_even A point twenty (467A.20) of the Code . 

6. The tax levy authorized pursuant to section 
four hundred eighty-three point one (483.1) of the 
Code to provide aid to railroads.". 

I am unable to approve Item 17 designated· as Section 17 of the 
Act which reads as follows: 

"Sec. 17. AGRICULTURAL PROPERTY VALUATION. Notwithstanding 
the provisions of section four hundred forty-one point · 
twenty-one (441.21) of the Code, for assessments made 
as of January 1, 1976, the actual value of each tract 
of agricultural ?roperty consisting of.more than-ten 
acres shall be computed by multiplying the valuations 
established by the assessor and approve~ by the board 
of review by the percentage which the 1975 income 
value per acre bears_to the 1975 actual value per 
acre of the agricultural property both as determined by 
the director. The county auditor shall proceed to 
make the necessary adjustments on the tax lists. If 
the valuation of the agricultural property is increased 
in a county, the county auditor shall notify by ordinary 
mail the owners of agricultural property affected by 
the adjustment made pursuant to this section. The 
local board of review shall reconvene for a period of 
thirty days following the notification to the taxpayer. 
in counties where valuations have been increased under 
this section. The notice shall include the adjusted. 
value ~f the property, the dates during which the 
board of review is reconvened, and that a protest 
may be filed within twenty days from the date the 
local board of review is reconvened. The protest 
shall be limited to the adjustment made pursuant to 
this section. Th~ provisions of this section shall 
apply only to valuations of agricultural p·roperty 
valued as of January 1, 1976." 
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The Honorable Melvin D. -Synhorst 
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.I am unable to approve Item 18 des~gnated as Section 18 of the 
·.Act which reads as follows: 

"Sec. 18. Notw·i thstanding the provisions of section 
four hundred forty-one point twenty-one (441.21) of the 
Code, for assessments made as of January 1, 1977, 
in assessing and determining the actual value of · 
agricultural land, except structures located 
thereon, the value shall be computed on the basis 
of the productivity and net earning capacity of 
the land determined on the basis of the use for 
agricultural purposes capitalized at a rate 
representing a fair return on the investment, such 
rate to be. established by the state board of tax 

·review and applied uniformly among counties and 
among classes of property. The actual value of a 
structure located on agricultural land shall be the 
fair and reasonable market value of.the structure. The 
provisions of this section shall apply only to 
valuations of agricultural property valued as of . 

. January 1, 1977." 

I am unable to approve Item 19 des~gnated as Section 19 of th_e 
Act which reads as follows: 

"Sec. 19. EFFECTIVE DATE~ The provisions of section 
seventeen (17) of this Act shall be effective to 
January 1, 1976 for valuations of agricultural 
property assessed as of January 1,· 1976 and to this 
extent the provisions of section seventeen (17) .are 
retroactive." 

I am unable to approve Item 23 designated as Section 23 of the 
Act which reads as follows: 

11 Sec. 23. Notwithstanding the provisions of section 
f.our hundred twenty-five· point one ( 4 25 .1) , subsections 
two (2), three (3),· and four (4)·of the Code, the 
homestead tax credit shall be computed so as to give 
a credit against the tax on each eligible homestead 
in the state in an amount equal to the actual levy 
on the first five thousand dollars of actual value 
for each homestead. The provisions of this section 
shall only be applicable for each homestead tax.credit 
claimed between January 1, 1976 and July 1, 1976 and 
approved and for each homestead tax credit claimed 
between January 1,· 1977 and July 1, 1977 and 
approved -except as provided in sections iorty (40) 
and forty-one (41) of this Act. 11 
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I am unable to approve Item 24 designated as Section 24 of the 
Act which reads as follows: 

."Sec. 24. EFFECTIVE DATE. The provisions of section 
twenty-three (23) of this Act are effective to 
January 1, 1976 for credits claimed on or after 
January 1, 1976 and approved under chapter four 
hundred twenty-five (425) of the Code for -a home­
stead tax credit on an eligible homestead and to 
this extent the provisions of section twenty-three 
(23) of this Act are retroactive. 11 

I am unable to approve Item 40 designated as Section-40 of the 
Act which reads as follows: 

"Sec. 40. If the unencumbered balance of the general 
fund of the state on-June 30, 197~ does not exceed 
_fifty million dollars·, the homestead tax credit 
computed in the manner provided in. section twenty­
three (23) of this Act shall not apply and the home­
stead tax credit for claims filed in 1976 shall be 

·.·computed so as to give a credit against the tax 

·-

on each eligible homestead in the state in an amount 
equal to the actual levy bn the first four thousand 
five hundred dollars of actual value for each home­
stead. The county auditor shall compute the homestead 
tax credit in the manner provided in section twenty-

_three (23) of this Act and if the general fund 
balance does not exceed fifty million dollars, the 
department of revenue shall reduce the amount of 
each homestead tax cr~dit claim certified to the 
department by.ten percent and recertify the amount 
of the credit to be allowed on each eligible home­
stead to the county treasurers of the respective 
counties. 

If the unencumbered balance of the general fund 
of the state on June 30, 1976, does not exceed 
fifty million dollars, there is appropriated for 
the fiscal year beginning July l, 1977 and ending 
June 30, 1978 an amount equal to thirteen million 
(13,000,000) dollars, or so much thereof as may be 
necessary, to the ~gricultural land credit fund and 
the provisions of section four hundred twenty-six · 
point one (426.1) of the Code shall not apply for the 
fiscal year beginning July l, 1977 and ending June 30,- lg-78. 

If the provisions of this section become effective 
and the amount of funds appropriated to the agricultural 
land credit fund is the amount specified in this section, 

. -----·--·--·· ----
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the state comptroller shall recertify to the county 
auditors of the respective counties the pro rata 
percentage of reimbursement from the agricultural 
land credit fund which shall be distributed by the 
state comptroller." 

I am unable to approve Item ~l designated as Section 41 of the 
Act which reads as follows: 

•. 

"Sec. 41: If the unencumbered balance of the general 
fund of the state on June 30, 1977 does not exceed 
fifty million dollars, the homestead tax credit 
computed in the manner provided in section twenty­
three (23) of this Act shall not apply and the home­
steaq tax credit for claims filed in 1977 shall be 
computed so ·as to give a credit against the tax on 
each eligible homestead in the state in an amount 
equal to the actual levy on the first.four thousand 
five hundred dollars of actual value for each home­
stead. The county auditor shall compute the homestead 
tax credit in the manner provided in section twenty­
three (23) of this Act and if the general fund 
balance does not exceed fifty million dollars, the 
department of revenue shall reduce the amount of 
each homestead tax credit claim certified to the 
department by ten percent and recertify the amount 
of the credit to be allowed on each eligible home-
stead to the county treasurers of the respective counties. 

If the unencumbered balance of the general fund of 
the state on June 30, 1977, does not exceed fifty 
million dollars, there is appropriated for the fiscal 
year beginning July 1, 1978 and ending June 30, 1979 
an amount equal to thirteen million (13,000,000) 
dollars, or so much thereof as may be necessary, to 
the agricultural land credit fund and the provisions 
of section four 6undred twenty-six point one (426.1) 
of the Code shall not apply for the fiscal year 
beginning July 1, 1978 and ending June 30, 1979. 

If the provisions of this section become.effective 
and the amount of funds appropriated to the agricultural 
land credit fund is the amount specified in this section, 
the state comptroller shall recertify to the county · 
auditors of the respective counties the pro rata percentage 
of reimbursement from the agricultural land credit -
fund which shall be distributed by the state comptroller~" 
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During the past decade,· considerable public_ debate has 
centered on property tax and the burdens it ·imposes. When 
concern over property taxes was at a fever'pitch in 1971, we 
developed and passed the school foundation program. This 
long-term plan, which shifted the funding of increased 
school costs from property taxes to state revenues, has been 
a key to our success in recent years in stabilizing previously. 
skyrocketing property taxes . 

That property tax stability was jolted witb the equalization 
order issued by the Director of Revenue irr:october, 1975. 
Required by law, and necessary to make our'tax system an 
equitable one, the equalization order ~eflected the inordinate 
increase in property valu~tions across Iowa. As a result of 
the ayerage increase of 30% in property valuations, Iowans 
faced the very real prospect of a substantial shift in 
school funding from state aid to property taxes and the 
possibility of local governments increasing their budgets 
to take advantage of the higher yaluations. 

In mid-January, we presented to the General Assembly our 
proposals to cushion what we believed would' be an undesirable 
and unnecessary shock if no action were taken. Our proposals 
included a substantial incr~ase in state aid to schools, 
reasonable limits on the additional property tax dollars 
that could be raised by local governments, and - very important -
a task force on local government services and funding sources. 
This task force could amass the information so a more refined 
analytical approach could be developed for the rendition and 
funding of local government services. We offered these 
recommendations to the General Assembly, willing to accept' 
improvements that might be made during the .law-making session. 

Now, -after more than 90 days and after a cascade of words of 
emotional debate in both Houses, we are convinced of the 

- soundness of our approach - to limit property tax increases 
-by having the state bear the major share of increased school 
costs. 

* .' * * 

Before we submitted our reconunendations, the General Assembly 
had begun to wrestle with the property tax problem. Property 
tax deliberations by the General Assembly during the past six 
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. months have followed a tortuous trail beginning with an 
inconclusive interim study committee, progressing to lengthy 
Ways and Means Committee sessions, heated and protracted · 
floor debates and intricate off-the-floor negotiations, and 
culminating in extraordinary qonference committee deliberations. 
and decisions. 

From the time the Senate Ways and Means Committee first 
approved Senate File 1062 for debate on January 27 to the final 
vote by the House on April 13, the members of the General 
Assembly studied and considered a wi<:le range of alternatives. 
Various budget limits, changes in our school aid formula, 
new property tax credits and exemptions, local option taxation 
and property valuation rollback and weig~tings are only some 
of the·major options seriously debated by,the legislature. 

The final version of Senate File 1062 is a r~flection and 
product,of the often painful deliberations by the legislature 
on this subject. Its numerous provisions are an amalgam of · 
the various proposals doggedly pursued throughout the 
deliberations. The r~w political fact that no single approach 
enjoyed the support of a majority of both Houses, when 
combined with the exigencies of time, resulted in a bill 
where much - perhaps too much - was sacrificed for compromise. 
The many doubts expressed by so many of those who voted for 

.the measure underscore the unusual odyssey of Senate File 1062 • 

* . * * 
Any bill of this scope and magnitude will contain both 
positive and negative provisions. Indeed Senate File 1062 
contains several meritorious sections. 

It improves our elderly tax credit program by providing 
~ore relief to our senior citizens. 

. 
The temporary property tax growth limitations of Senate 
File 1062 for local governments may prevent some otherwise 
potentially large increases .in property tax levies during 
the next three years. An appeals process is established to 
accomodate unusual and exceptional· needs. 
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Throughout the debate on Senate File 1062,· it \vas apparent 
that the data and_research needed to pursue the comprehensLve 
and long-range changes being proposed were lacking. This ~s 
the reason why we proposed a task force to answer many of 
the presently unanswerable questions and give us a surer 
footing to develop a more permanent solution. 

Provision for a task force is contained in Senate File 1062. 
Unfortunately it is restricted in its structure and capabilities. 
The geographic and partisan restrictions on the task force's 
membership will make it difficult to secure members with the 
kind of stature and the varied talents and backgrounds we 
feel essential for a top-notch task force.· And the early 
reporting date for the task force to make its recommendations. 
may inhibit comprehensive review and a~~lysis of the complex 
issues at stake. 

The most inexplicable and indefensible provision in the 
task force section is the requirement that public members 
work without pay while the legislative members receive $40 
per day. 

While the task force is a far cry from what we had recommended, 
we intend to make it work. 

* * * 
It is imperative that in important, far-ranging bills that 
the meritorious features outweigh the countervailing negative 
aspects. Regre~tably, I find this is not the case in Sen~te 
File 1062. There are several very serious considerations that 
weigh strong~y against complete acceptance of this bill. 

One con~ideration of paramount concern to all Iowans is the 
eventual cost of this legislation. It is estimated by the 
Revenue Department and State Comptroller that the total cost 
of the first year of Senate File 1062 ·(FYE 77) is approximately 

·$7 million more than we recommended. But the real spending 
problem is in the second year (FYE 78) when it is estimated 
that the bill will cost approximat~ly $21 million more than 
we originally recommended. 
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Even these substantial cost estimates are conservative. 
We have reason to believe that with the weaker limitations 
on property tax increases by local governments, the cost of 
new homestead credits in Senate File 1062 may be considerably 
more than estimated. 

One would have to view Senate File 1062 with much hesitation 
and trepidation solely because of its cost, especially since 
we do not know what other spending measures this legislature 
may adbpt. Should the State be required to seek new or 
increased tax~s in two or three years because of this bill, 
Iowans would have the kind of tax relief they can hardly 
afford. 

* * * 
. . 

Senate File 1062 makes a long-term commitment with.two 
marked departures from our present taxing system - a 
changed and greatly enlarged homestead credit and the use 
of 100% productivity for the assessment of agricultural 
land with a twist that could be detrimental to some farmers. 
m1ile these departures may be desirable, Senate File 1062 
initiates them based on little more than cursory knowledge 
of their impact on our tax system, long-term impliqations, 

. and desirability vis-a-vis future alternatives. Further, 
the task force should not be preempted from considering all 
alternatives. 

The deviation from existing policies contiined in Senate 
File 1062 is demonstrated in its·effect on state aid for 
schools. For the first time in many years, and contrary 
to the direction we have been pursuing, state aid for schools 
will actually decrease next year - from about $383 millio~ 
to $378 million. Considering that school costs next year 
will ~e in excess of $55 million more.than this year, the 

_decrease in state aid for schools is a.radical shift from 
our present policy of increased school costs being financed 
primarily from state revenues. The approach we have had 
is a proven method of property tax relief - and has equ~liz~d 
education for our young people. 

* * * 
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While Senate File 1062 would soften the blow of increased· 
property taxes in some areas.more than our proposal, it 
provides no relief for Iowans who rent. It is estimated 
that roughly one-fifth of all homes in the residential 
class of property in the State are rental units. Since 
the homestead credit is available only to owner-occupants, 
renters will receive no benefits under the bill even though 
their rental payments will reflect increased property taxes. 

Finally, I point out that Senate File 1062 does little to 
·keep industrial,_ personal, an~ utility property from enjoying 

a reduction in taxes while agricultural and residential 
·property taxes increase ~.a point often criticized during 

the debate on this bill. 

* * * 
As we have reviewed Senate File 1062, it has become more 
and more apparent that this measure is poorly conceived 
and ill-designed. The bill is so fraught with uncertainties· 
and difficulties that we have found few legislators willing 
to sing its praises. I~ is indeed surprising that a bill 
of such consequence would elicit so l~ttle support following 
passage while generating, from members of both parties, so 
many requests for a full or item veto. 

If I were to veto Senate File 1062 in total, for which a 
good argument can be made, the G~neral Assembly would be 
compelled to reconsider-the bill, start all over, or return 
in special session in order to keep Iowans from being unduly 
hit by excessive property tax increases. Yet as legislators 
continue to tell me, there is little reason to believe this 
legislature could turn out a better product. The same 
differences and the same probl~ms frustrating the General 
Assembly during the development of Senate File 1062 still 

-exist. · 

While there is no assurance that the legislature would 
·give us a-n improved bill should -I veto Senate File 1062, 
there would be a guarantee of more lost time in the local 
budgetary process. Should this occur, local units of 
government would b~ delayed in their tax collections and 
would incur extra interest costs of some $2 million a month. 

. .' ·~. : 
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While I am tempted to veto Senate File 1062, the prospect 
of havoc, little or no improvement, and added expense for 
loc~l governments persuades me to sign into law the first 
year of this bill. Iowans must have some help and the 
first year under Senate File 1062 does send state revenues 
back to give some relief to some taxpayers. 

The same considerations do not hold true for the second and 
third years of Senate File 1062. Next year we will have 
better information relative to the amount of money available 
from state resources for financing a property tax .package 
for future years. We also will have the benefit of the 
efforts of the task force and can act upon its recommendations 
after they are made - instead of befor~. · The new General 
Assembly will be in a position to consider improvements in 
or alternatives to the second and third 'year·provisions of 
Senate File 1062 in a timely fashion. It could, of course, 
accept the second and third year provisions of Senate File 
1062 if the data, statistics, and judgment accumulated during 
the interim warrant it. · 

_Because of these considerations, I have decided to item 
veto from Senate File 1062 the homestead credits for 
FYE 1978 and FYE 1979, the change in assessment procedures 
for agricultural property for the same two years, and the 
automatic surplus triggers which are operative only because 
of the second and third years of the bill •. 

By vetoing the second and third years of this bill, I realize 
that prompt action will have to be taken to achieve a fair 
and equitable tax program when the next legislative session 
convenes. 

This item veto should not be c~nst~ued as opposition on my 
part to the establishment of additional productivity for 

- agricultural land or assessment changes for other classes·. 
~f property. It does mean that there ~re unknowns contained 
in this tax package that, if uncorrected, could do more harm 
than good to many taxpayers who are hoping for some relief. 

I am also item vetoing th~ property tax limit~tions for 
special districts. It was .intended th~t these special 
purpose districts be· under the property tax limitations, 
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but further study convinces us that the administration 
of and compliance with the limitations would be virtually 
impossible. 

* * * 
While I recognize there is always risk in an action such 
as I am' taking today with this item veto, I truly believe 
that the risk is well worth it when we consider the definite 
possibility of writing into law next session a far ·superior 
plan - one that will be supported by fact and which will 
help the farmer and the residential dweller. It is hard to 
imagine .that next year's effort will not produce something 
at least as good and hopefully much better than Senate File 
1062. . . 

It must now be apparent that an equitable solution to the 
basic problem - how local government services can be supplied 
to our people and how the costs of these services should be. 
allocated - is not simple to develop - but neither is it 
impossible. The combination of better data and the dedicatiori 
of people to improve the existing system can surely result 
in the_evolution of a program that can meet the tests of time. 

For these reasons, I hereby disapprove the aforementioned 
eight items in accordance with Amendment 4 of the Amendments 
of 1968 to the Constitution of the State of Iowa. All other 
items of Senate File 1062 are hereby approved this date. 

RDR:cyg 

-cc: Lt. Governor Arthur A. Neu 
Secretary of the Senate 
Chief Clerk of the House 

Sin<;.er ly, 
,/ 

./:;~ .· 

R'ay 
Governor 
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SENATE FILE 1062 

N< ACT 

P.ELATING '1'0 TilE FINANCING OF POLITICAL SUBDIVIS IOHS OF THIS 

STATE BY PROVIDING BUDGE'l' LUIITATIONS FOR CERTAI!l POLITI­

CAL SUBDIVISIONS, PROVIDING PROPERTY TAX CREDITS FORCER­

TAIN PROPETI'l'Y OWNERS AllD RENTERS, 11<'\KING CH.i'.l!GES IN THE 

PROCEDUHES FOR THE ASSESS!IENT AIJD VliLUA'i'IOll OF CERTAIN 

TAXABLE PROPERTY, BY AIIENDING TilE SCHOOL FOUNDA'l' ION LAW 1 

CREATING A TASK FORCE FOR THE STUDY OF LOCAL GOVERNHENT 

FINANCE AND SERVICES, l1AKING CERTAIN PROVISIONS OF THE 

ACT RETROACTIVE, AND HAKING APPROPRIATIONS. 

BE IT ENACTED BY THE GENERAL ASSE~lBLY OF THE STATE OF IOI'lA: 

DIVISION I 

Budget Limitations for Fiscal Years 1976-77, 1977-78, and 1978-79 

Section 1. DEFINITIONS. As used in this division: 

1. "Base year" means the preceding fiscal year. 

2. "Political subdivision" means a county, a city having 

a population of more than seven hundred fifty persons or any 

other local public body or corporation having a property tax 

budget subject to limitation under sections two (2) through 

five (5) of this division. 

3. "Total budget" means the budget including amendments 

for all funds or programs of a political subdivision. 

4. "Property tax budget" means those parts of the total 

budget of a political subdivision to be derived from property 

taxation and subject to the maximum dollar levy limitations 

under sections two (2) through five (5) of this division. 

5. "Person" means eligible elector as defined in section 

thirty-nine point three (39.3) of the Code. 

6. "State appeal board" means the state appeal board 

created under section twenty-four point twenty-six (24.26) 

of the Code. 
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Sec. 2. CITY LEVY LUIITl'.TION. The maximum amount in 

dollars which may '::e !('vied by a city 1·rith a population of 

more than seven hundred fifty over the anount in dollars 

levied for the base year shall be limited to an aggregate 

increase of nine percent for the fiscal year beginning July 

1, 1976 and seven percent for the fiscal years beginninn July 

1, 1977 and July 1, 1978 for the following designated property 

tax levies, except as otllf;nrise .)rovided in this division: 

1. The general funu levy authorized pursuant to section 

three hunured eighty-four point one (384.1) of the Code. 

2. The tax levy for the purpose of carrying out the terms 

of a contract for the use of a bridge by a city situated on 

a river over which a bridge has been built authorized pursuant 

to section three hundred eighty-four point hrelve (384.121, 

subsection eight (8), of the Code. 

3. The tax levy for the operation and maintenance of a 

municipal transit system and for the creation of a reserve 

fund for the system authorized pursuant to section three 

hundred eighty-four point twelve (384.12), subsection ten 

(10), of the Code. 

4. The tax levy for the lease of a building or complex 

of buildings to be operated as a civic center authorized 

pursuant to section three hundred eighty-four point twelve 

(384.1?.), subsection eleven (11), of the Code. 

5. The tax levy for operating and maintaining a civic 

center owned by a city authorized pursuant to section three 

hundred eighty-four point brelve (384. 12), subsection brelve 

(12), of the Code. 

6. The tax levy for planning a sanitary disposal system 

authorized pursuant to section three hundred eighty-four point 

brelve (384.12), subsection thirteen (13), of the Code. 

7. The tax levy for an aviation authority authorized 

pursuant to section three hundred eighty-four point twelve 

(384.12), subsection fourteen (14), of the Code. 

8. TI1e tax levy for an authority for a joint city-county 

building authorized pursuant to section three hundred eighty-

.. ':a,., 
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four point twelve (381~.12), subsection fifteen (15), of the 

Code. 

9. The tax levy for a levee improvement fund authorized 

pursuant to section three hundred eighty-four point twelve 

(384.12), subsection sixteen (1f), of the Code. 

10. The tax levy to aid a rail"ay authorized pursuant 

to section three hundred eighty-four point t~1elve (384. 12), 

subsection seventeen (17), of the Code. 

11. The tax leVy to maintain an institution received by 

gift or devise authorized pursuant to section three hundred 

eighty-four point twelve (3G4.12), subsection eighteen (1El), 

of the Code. 

12. The tax levy for the emergency fund authorized pursuant 

to section three hundred eighty-four point eight (384.8) of 

the Code. 

Sec. 3. COUNTY LEVY LU!ITATION. The maximum amount in 

dollars which may be levied by a county over the amount in 

dollars levied for the base year shall be limited to an 

aggregate increase of nine percent for the fiscal year 

beginning July 1, 197€ and seven percent for the fiscal yP.ars 

beginning July 1, 1977 and July 1, 1978, for the following 

designated property tax levies, except as otherwise provided 

in this division: 

1. The tax levy for the emergency fund authorized pursuant 

to section twenty-four point six (24.6) of the Code. 

2. The tax levy for the development, operation, and 

maintenance of a memorial building or monument authorized 

pursuant to section thirty-seven point eight (37.8) of the 

Code. 

3. The tax levy for tl1e purchase of voting machines 

authorized pursuant to section fifty-two point three (52.3) 

of the Code. 

4. The tax levy for the county conservation board 

authorized pursuant to section one hundred eleven A point 

six (111A.6) of the Code. 
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5. The tax levy for indemnity payments and the inspection 

and testing program relating to bovine brucellosis eradication 

authorized pursuant to section one hundred sixty-four point 

twenty-three (164.23) of the Code. 

6. The tax levy for the bovine tuberculosis eradication 

fund authorized ~ursuant to section one hundred sixty-five 

point eighteen (165.18) of the Code. 

1.. The tax levy for the fairground fund authorized pursuant 

to sections one hundred seventy-four point thirteen (174.13) 

and one hundred seventy-four point seventeen (174.17) of the 

Code. 

8. The tax levy for the purpose of maintaining a county 

or multicounty juvenile home authorized pursuant to section 

two hundred thirty-two point twenty-two (232.22) of the Code. 

9. The tax levy for the veteran affairs fund authorized 

pursuant to section two hundred fifty point one (250.1) of 

the Code. 

10. The tax levy for secondary road construction and 

maintenance authorized pursuant to section three hundred nine 

point seven (309.7) of the Code. 

11. The tax levy for the road clearing fund authorized 

pursuant to section three hundred seventeen point nineteen 

(317.19) of the Code. 

12. The tax levy for the purchase of weed eradicating 

equipment and materials authorized pursuant to section three 

hundred seventeen point twenty (317.20) of the Code. 

13. The tax levy for an aviation authority authorized 

pursuant to section three hundred thirty A point fifteen 

(330A.15) of the Code. 

14. The tax levy for the maintenance and improvement of 

cemeteries in the county authorized pursuant to section three 

hundred thirty-two point three (332.3) of the Code. 

15. The tax levy for public disposal grounds authorized 

pursuant to section three hundred thirty-two point thirty­

two (332.32) of the Code. 
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16. The tax levy for the operation, control, maintenance, 

and nanagement of health centers authorized pursuant to section 

three hundred forty-six A point hm (346A. 2) of the Code. 

17: The tax levy for the payment of claims for bounties 

on wild animals authorized pursuant to section three hundred 

fifty point eight (350.8) of the Code. 

18. The tax levy for the maintenance of a county library 

authorized pursuant to section three hundred fifty-eight B 

point thirteen (358B.13) of the Code. 

19. The tax levy for the entering of contracts for the 

use of city libraries authorized pursuant to section three 

hundred fifty-eight B point eighteen (358B.18) of the Code. 

20. The tax levy for ordinary county revenue and the 

election expense fund authorized pursuant to section four 

hundred forty-four point nine (444.9) of the Code. 

21. The tax levy for the county orphan fund authorized 

pursuant to section four hundred forty-four point eleven 

(444.11) of the Code. 

22. The tax levy for the purpose of planning a sanitary 

disposal project or of ~aying interest and principal on bonds 

issued pursuant to section three hundred forty-six point 

twenty-three (346.23) of the Code which levy is authorized 

pursuant to section four hundred fifty-five B point eighty­

one (455B.B1) of the Code. 

23. The tax levy for flood and erosion control projects 

authorized pursuant to section four hundred sixty-seven B 

point nine (467B.9) of the Code. 

24. The tax levy for the maintenance of property received 

by a county by gift or devise authorized pursuant to section 

five hundred sixty-five point eight (565.8) of the Code. 

Sec. 4. SPECIAL DISTRICT LEVY LIMITATION. The maximum 

amount in dollars which may be levied by a special purpose 

district over the amount in dollars levied for tile base year 

shall be limited to an aggregate increase of nine percent 

for the fiscal year beginning July 1, 1976 and seven percent 
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for the fiscal years beginning July 1, 1977 and July 1, 1978, 

for the following designated property tax levies, except as 

otherwise provided in this division: 

1. The tax levy by a benefited water district for ~~e • 

maintenance of the water system authorized pursuant to section 

three hundred fifty-seven point twenty-five (357. 25) of ti1e 

Code. 

2. The tax levy by a benefited fire district to provide 

fire protection within the district authorized pursuant to 

section three hundred fifty-seven B point three (357B.3) of 

the Code and the levy authorized pursuant to section three 

hundred fifty-seven B point five (357B.5) of the Code which 

permits tile county board of supervisors to continue the levy 

upon dissolution of the district until all debts and obliga­

tions of the dissolved district are paid. 

3. The tax levy by a benefited street lighting district 

authorized pursuant to section three hundred fifty-seven C 

point seven (357C.7) and three hundred fifty-seven C point 

eleven (357C.11) of the Code. 

4. The tax levy authorized pursuant to section four hundred 

sixty-six point four (466.4) of the Code permitting a levy 

sufficient to raise the amount necessary for maintenance of 

a system to provide internal drainage necessary by the 

construction of a levee along a navigable stream forming a 

part of the boundary of the state. 

5. The tax levy for a soil conservation district authorized 

pursuant to section four hundred sixty-seven A point twenty 

(467A.20) of the Code. 

6. The tax levy authorized pursuant to section four hundred 

eighty-three point one (483.1) of the Code to provide aid 

to railroads. 

Sec. 5. AGRICUI,TURAL EDUCATION LEVY LIMITATION. The 

maximum amount in dollars which may be levied for the county 

agricultural extension education program authorized pursuant 

to section one hundred seventy-six A point ten (176A.10) of 

~ 
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the Code over the amount in dollars levied for the base year 

shall be limited to an increase of nine percent for the fiscal 

year beginning July 1, 1~76 and seven percent for the fiscal 

years beginning July 1, 1977 and July 1, 1978, except as 

otherwise provided in t!1is division. 

Sec. "i. DUTIES OF STATE COI!PTROLLER. 

1. As soon as practicable after the effective date of 

this division, the state comptroller shall give notice of 

the requirements of this division and distribute such forms 

as required to the governing bodies of t~e political 

subdivisions of this state. 

2. The state comptroller shall review the certified total 

budget of each political subdivision and calculate the dollar 

amount and percentage increase of the property tax budget 

for the fiscal years beginning July 1, 1976, July 1, 1977 

and July 1, 1978 over the property tax budget for the base 

year. 

3. If the property tax budget of a political subdivision 

for the fiscal year beginning July 1, 1976, July 1, 1977, 

or July 1, 1_978 exceeds the property tax budget of such 

political subdivision for the base year by more than nine 

percent, the state comptroller shall reduce the certified 

total budget to provide a property tax budget increase of 

nine percent and return the certified total budget to the 

governing body with notification that, following a public 

hearing as provided in section eight (8) of this division, 

the total budget shall be recertified \vi th a property tax 

budget increase not exceeding nine percent or that, without 

a public hearing, the certified total budget shall be submitted 

to the state appeal board for approval as provided in section 

seven (7) of this division if the increase of more than nine 

percent is needed. 

4. If the property tax budget of a political subdivision 

for the fiscal year beginning July 1, 1977 or July 1, 1978 

exceeds the property tax budget of such political subdivision 
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for the base year by more than seven percent but not more 

than nine percent, the state comptroller shall reduce the 

certified total budget to provide a property tax budget 

increase of seven percent and return the certified total 

budget to the governing body with notification that a public 

hearing must be held as provided in section eight (8) of this 

division. 

Sec. 7. APPROVAL QF STATE APPEAL BOARD. 

1. Upon receipt of the notification from the state 

comptroller as provided in section six (6), subsection three 

(3) of this division, the governing body of such political 

subdivision shall petition the state appeal board to approve 

the total budget of the political subdivision not later than 

seven days following receipt of notification if the increase 

of more than nine percent is needed. However, if the governing 

body, upon receipt of such notification, finds that an increase 

in the property tax budget above nine percent is not justified, 

the governing body shall publish notice of and conduct a 

public hearing for the purpose of approving a total budget 

which includes a property tax budget increase of nine percent 

or less. The public hearing shall be carried out according 

to the provisions of section eight (8) of this division except 

that, for the total budget for the fiscal year beginning July 

1, 1976, the public hearing shall be held within twenty days 

after the receipt of notification. 

2. A petition to the state appeal board under this division 

shall be submitted in writing on forms furnished by the state­

comptroller citing the unusual circumstances as outlined in 

subsection three (3) of this section, which create the need 

for property tax budget expenditures in excess of nine percent 

of the base year's property tax budget expenditures and 

accompanied by such suppo~ting documents as required by the 

state appeal boa;rd. The state appeal board shall conduct 

a public hearing on the petition in the county or in one of 

the counties in which the political subdivision is located 
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and may request additional information. The state appeal 

board shall hear and consider any appeal made by persons 

affected by the total budget of a political subdivision at 

the same time the petition of the qoverning board of such 

political subdivision is heard and considered. 

3. If a political subdivision has unusual circumstances, 

creating a need for additional budget expenditures in excess 

of nine percent of the base year's property tax expenditures, 

the following unusual circumstances shall be the basis for 

justifying a property tax budget increase exceeding nine 
percent: 

a. Any unusual increase in population as determined by 

the preceding certified federal census. 

b. Natural disaster or other emergencies. 

c. Unusual problems relating to major new functions 

required by state law. 

d. Unusual staffing problems. 

e. Unusual need for additional funds to permit continuance 

of a program which provides substantial ~enefit to ita 

residents. 

f. Unusual need for a new program which will provide 

substantial benefit to residents, if the political subdivision 

establishes the need and the amount of necessary increased 
cost. 

g. Need for increased expenditures by a political 

subdivision having unusually low total budget expenditures 

for the base year because of property tax levy limitations 

otherwise provided by law. 

4. The state appeal board may approve or modify the base 

year's total budget expenditures of any political subdivision 

which changes accounting procedures. 

5. The state appeal board shall approve the total budget 

as requested or reduce the amount of increased expenditures. 

All decisions of the board under this division shall be made 

in accordance with reasonable and uniform policies which shall 

Senate File 1062, P. 10 

oe consistent to carry out the provisions of this division. 

The board shall take into account the intent of this division 

to provide property tax relief and to provide reasonable 

control of costs of the political subdivisions of this state. 

6. Upon decision of the board, the state comptroller 

shall make the necessary changes in the total budget of the 

political subdivision and certify the total budget to the 

governing body of the political subdivision and the appropriate 
county auditors. 

Sec. 8. ADDITIONAL PUBLIC HEARING--FISCAL YEARS 1977-78 
AND 1978-79. 

Upon receipt of the notification from the state comptroller 

that the property tax budget of the certified total budget 

of a political subdivision for the fiscal year beginning July 

1, 1977 or July 1, 1978 exceeds seven percent but not more 

than nine percent of the property tax budget of such political 

subdivision for the base year, the governing body of such 

political subdivision shall publish notice of and conduct 

a public hearing not later than April fifteenth. The date, 

time and location of the public hearing and the information 

required to be published under section nine (9) of this 

division, shall be published in a newspaper having general 

circulation throughout the political subdivision not less 

than five days before the date of hearing. Thereafter, the 

total budget shall be recertified, with or without changes 

that may be made after the hearing, to the county auditor 

and the state comptroller not later than April fifteenth. 

If, after such hearing, the property tax budget for the fiscal 

year beginning July 1, 1977 or July 1, 1978 exceeds the 

property tax budget of the base year by more than nine percent, 

such budget shall be subject to the approval of the state 

appeal board as provided in section seven (7) of this division. 

Sec. 9. BUDGET PROCESS--NOTICE OF PUBLIC HEARING. In 

addition to the requirements of chapters twenty-four (24) 

and three hundred eighty-four (384), division two (II), of 

. . . . 
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the Code relating to the publication of notice and public 

hearing on a budget of a political subdivision, the puhlic 

netic~ of a hearing on a total budget shall include the 

following information: 

1. The percentage and the dollar amount increase or 

decrease for the total budget and the property tax budget 

of the political subdivision. 

2. The percentage and the dollar amount increase or 

decrease of each fund included in the proposed total budget 

and the property tax budget. 

3. A statement showing the allowable growth percentages 

established by the general assembly and the dollar amount 

of increase represented by such percentages for the proposed 

total budget and the property tax budget of the political 

subdivision. 

4. A statement of the major reasons for the proposed 

increases in the proposed total budget and the property tax 

budget. 

5. A comparison of the percentages and dollar amounts 

proposed to be expended with the percentages and dollar amounts 

expended or proposed to be expended during the current fiscal 

year as amended to the date of publication which information 

shall be displayed in the publication in the form of a pie 

graph. The graphs shall be prepared for both fiscal years 

with one pie graph for each fiscal year showing the sources 

of anticipated revenue and one pie graph for each fiscal year 

showing the proposed budget expenditures by category of 

services. 

The provisions of this section shall not apply to 

publication of notice for a hearing on a total budget for 

the fiscal year beginning July 1, 1976 required under section 

twenty-four point nine (24.9) or three hundred eighty-four 

point sixteen (384.16) of the Code if e~e notice of hearing 

has been published before the effective date of this division, 

but it shall apply to any other notice for a hearing on a 
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total budget or amendment to a total budget required by this 

division or other provision of law for the fiscal years 

beginning July 1, 1976, July 1, 1977, and July 1, 1978. 

Sec. 10. EXCEPTION TO DATES FOR BUDGET APPEAL. 

:lotwi thstanding sections blenty-four point twenty-seven (24. 27) 

through t~1enty-four point thirty-two (24. 32) , inclusive, and 

three hundred eighty-four point nineteen (384.19) of the Code, 

persons affected by a certified total budget of a political 

subdivision Hhich conducts a public hearing as provided in 

section eight (8) of this division, shall have ten days 

following recertification of such budget to file a petition 

to protest to the state appeal board. All other time 

limitations or dates specified in sections ~enty-four point 

twenty-seven (24.27) through twenty-four point thirty-two 

(24.32), inclusive, and section three hundred eighty-four 

point nineteen (384.19) of the Code shall be correspondingly 

changed or extended to allow the same amount of time for the 

protest hearing and the decision of the state board that would 

exist had the appeal to the state appeal board been filed 

as provided in section twenty-four point twenty-seven (24.27) 

or three hundred eighty-four point nineteen (384.19) of the 

Code. 

Sec. 11. PROPERTY TAX CARRYOVER. If a political 

subdivision adopts a total budget for the fiscal year beginning 

July 1, 1976, which does not include an increase in the amount 

of property tax levy for the property tax budget computed 

in dollars which exceeds or is equal to nine percent, the 

political subdivision may levy property taxes for the 

succeeding fiscal year in excess of a seven percent increase 

and be exempt from the provisions of sections seven (7) and 

eight (8) of this division. Also, if a political subdivision 

adopts a total budget for the fiscal year beginning July 1, 

1977, which does not include an increase in the amount of 

property tax levy for the property tax budget computed in 

dollars which exceeds or is equal to seven percent, the 

. . 
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political subdivision may levy property taxes for the 

succeeding fiscal year in excess of a seven percent increase 

and be exempt from the provisions of sections seven (7) and 

eight (8) of this division. However, the exemption from the 

provisions of sections seven (7) and eight (8) of this division 

shall be applicable only if the additional pro~erty tax levy 

for the property tax budget does not raise in dollars an 

amount which exceeds the seven percent increase for the fiscal 

year beginning July 1, 1977 or July 1, 1978 and the difference 

between the amount in dollars >~hich the political subdivision 

levied during the base year and the amount in dollars which 

the political subdivision could have levied during the base 

year under this division. 

Sec. 1 2. PROPERTY TAX LI::VY LUUTATION NOT AFFECTED. The 

provisions of this division shall not be construed as removing 

or otherwise affecting the property tax levy limitations 

otherwise provided by law for any fund, account, or program 

in the total budget of a political subdivision. 

Sec. 13. BUDGET APPEAL NOT AFFECTED. The provisions of 

this division shall not be construed to prohibit or affect 

a protest filed with the state appeal board by persons affected 

by the total budget of a political subdivision. 

Sec. 14. SPECIAL CHARTERED CITIES. It is the intention 

of the general assembly that the provisions of this division 

shall apply to special chartered cities. The state appeal 

board may adopt such rules relating to budget forms and 

procedures as the state appeal board deems necessary to carry 

out the provisions of this division regarding special chartered 

cities. 

sec. 15. Section twenty-four point twenty-seven (24.27), 

Code 1975, is amended to read as follows: 

24.27 PROTEST TO BUDGET. Not later than the first Tuesday 

in April, a number of persons in any municipality equal to 

one-fourth of one percent of those voting for the office of 

president of the United States or governor, as the case may 
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be, at the last general election in said municipality, but 

il'l-!'le-e.,..el'l.~ the number shall not be less than ten and the 

nw,fuer need not be more than one hundred persons, who are 

affected by any proposed budget, expenditure or tax levy, 

or by any item e1ereof, may appeal from any decision of the 

certifying board or the levying board, as the case may be, 

by filing with the county auditor of tl1e county in which such 

municipal corporation is located, a written protest setting 

forth their objections to such budget, expenditure or tax 

levy, or to one or more items thereof, and the grounds for 

such objections~-~~e¥i6ee-~ha~-a~-iea~~-~h~ee-e£-~~eh-~e~~eft~ 

ehai!-ha.,..e-£iiee-a-jeil'l.~-w~i~~el'l.-esjee~iel'l7-e~-e~-he£e~e-~he 

~ime-e£-~he-mee~il'l~-ee!'l~em~ia~ee-i!'l-eee~iel'l.-~~~44-whieh-~haii 

il'lei~ae-a-6e~aiie6-e~a~eMel'l.~-e£-~he-esjee~iel'l.~-~e-eai6-h~6~e~7 

eK~el'l.6i~~~es-e~-~aH-ie¥y-£e~-eaeh-a!'l6-e""e~y-£~67-e~-~he-i~eme 

~e~e~l'l.-~e-whieh-eejee~iel'l-ie-~akel'l.-a!'la-a!'l-aRa!ys~s-e£-~e 

£~6-er-£~!'l6s7-er-i~eme-~e~eiR-~hewil'l~-~re~as-£er-s~eh 

e&jee~iel'le-er-shaii-ha¥e-a~~ea~e6-a!'l6-maae-es;ee~ieft7-ei~her 

ge!'le~ai-e~-~~eei£i~-as-~re¥i6e6-hy-see~iel'l-~~~44. Upon the 

filing of any such protest, the county auditor shall 

immediately prepare a true and complete copy of said written 

protest, together with the budget, proposed tax levy or 

expenditure to which objections are made, and shall transmit 

the same forthwith to the state board, and shall also send 

a copy of such protest to the certifying board or to the 

levying board, as the case may be. 

Sec. 16. Section three hundred eighty-four point nineteen. 

(384.19), unnumbered paragraph one (1), Code 1975, as amended 

by Acts of the Sixty-sixth General Assembly, 1975 Session, 

chapter one hundred ninety-seven (197), section twenty-eight 

(28), is amended to read as follows: 

Within a period of ten days after the final date that a 

budget or amended budget may be certified to the county 

auditor, persons affected by the budget may file a written 

protest with the county auditor, specifying their objections (I) 

:n -! 
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to the budget or any part of it. A protest must be signed 

by qualified electors equal in nur:tber to one-fourth of one 

percent of the votes cast for governor in the last preceding 

general election in the city, but fie~ the number shall not 

be less than ten persons7-afiH-a~-~ea~~-~h~ee-e£-~fie-si~fie~s 

ffiMs~-ka¥e-£i~ee-a-wPi~~efi-eejee~ieft-e~-a~~ea~ee-aft6-efijee~ee 

~e-~e-6Me~e~-ae-~fie-fi~e~e~-fiea~ifi~-het6-5y-~fie-ee~fieit and 

the number need not be more than one hundred persons. 

DIVISION II 

VALUATION OF AGRICULTURAL PROPERTY 

Sec. 17. AGRICULTURAL PROPERTY VALUATION. Notwithstanding 

the provisions of section four hundred forty-one point twenty­

one (441.21) of the Code, for assessments made as of January 

1, 1976, the actual value of each tract of agricultural 

property consisting of more than ten acres shall be computed 

by multiplying the valuations established by the assessor 

and approved by the board of review by the percentage which 

the 1975 income value per acre bears to the 1975 actual value 

per acre of the agricultural property both as determined by 

the director.. The county auditor shall proceed to make the 

necessary adjustments on the tax lists. If the valuation 

of the agricultural property is increased in a county, the 

county auditor shall notify by ordinary mail the owners of 

agricultural property affected by the adjustment made pursuant 

to this section. The local board of review shall reconvene 

for a period of thirty days following the notification to 

the taxpayer in counties where valuations have been increased 

under this section. The notice shall include the adjusted 

value of the property, the dates during which the board of 

review is reconvened, and that a protest may be filed within 

twenty days from the date L~e local board of review is 

reconvened. The protest shall be limited to the adjustment 

made pursuant to this section. The provisions of this section 

shall apply only to valuations of agricultural property valued 

as of January 1, 1976. 
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Sec. 18. llotwithstanding the provisions of section four 

hundred forty-one point twenty-one (441.21) of the Code, for 

assessments made as of January 1, 1977, in assessing and 

determining the actual value of agricultural land, except 

structures located thereon, the value shall be computed on 

the basis of the productivity and net earning capacity of 

the land determined on the basis of the use for agricultural 

purposes capitalized at a rate representing a fair return 

on the investment, such rate to be established by the state 

board of tax review and applied uniformly among counties and 

among classes of property. The actual value of a structure 

located on agricultural land shall be the fair and reasonable 

market value of the structure. The provisions of this section 

shall apply only to valuations of agricultural property valued 

as of January 1, 1977. 

Sec. 1~. EFFECTIVE DATE. The provisions of section 

seventeen (17) of this Act shall be effective to January 1, 

1976 for valuations of agricultural property assessed as of 

January 1, 1976 and to this extent the provisions of section 

seventeen (17) are retroactive. 

DIVISION III 

CREDIT FOR RESIDENTIAL PROPERTY 

Sec. 20. HOMESTEAD TAX CREDIT. Notwithstanding the 

provisions of section four hundred twenty-five point one 

(425.1), subsections two (2), three (3), and four (4) of the 

Code, the homestead tax credit shall be computed so as to 

give a credit against the tax on each eligible homestead in 

the state in an amount equal to the actual levy on the first 

four thousand five hundred dollars of actual value for each 

homestead. The provisions of this section shall only be 

applicable for each homestead tax credit claimed between 

January 1, 1975 and July 1, 1975 and approved. 

Sec. 21. ADMINISTRATION. Not later than August 1, 1976, 

the county auditor shall recompute the amount of credit allowed 

on each eligible homestead claimed between January 1, 1975 
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and July 1, 1~75, and approved and certify the amount of the 

homestead tax credits claimed in the county to the county 

treasurer and the department of revenue. The department shall 

reimburse each county in the manner and at such tiMe as is 
presently provided by law. 

Sec. 22. EFFECTIVE DATE. The provisions of sections 

t~~enty (20) and tt.;enty-one (21) of this Act are effective 

to January 1, 1975 for credits claimed and approved in 1975 

under chapter four hundred twenty-five (425) of the Code for 

a homestead tax credit on eligible homesteads which claims 

are payable during the fiscal year beginning July 1, 1976 

ending June 30, 1977 and to this extent the provisions of 

sections twenty (20) and twenty-one (21) of this Act are 
retroactive. 

Sec. 23. Notwithstanding the provisions of section four 

hundred tt~enty-five point one (425.1), subsections two (2), 

three (3), and four (4) of the Code, the homestead tax credit 

shall be computed so as to give a credit against the tax on 

each eligible homestead in the state in an amount equal to 

the actual ~evy on the first five thousand dollars of actual 

value for each homestead. The provisions of this section 

shall only be applicable for each homestead tax credit claimed 

between January 1, 1976 and July 1, 1976 and approved and 

for each homestead tax credit claimed between January 1, 1977 

and July 1, 1977 and approved except as provided in sections 

forty (40) and forty-one (41) of this Act. 

Sec. 24. EFFECTIVE DATE. The provisions of section twenty­

three (23) of this Act are effective to January 1, 1976 for 

credits claimed on or after January 1, 1976 and approved under 

chapter four hundred twenty-five (425) of the Code for a 

homestead tax credit on an eligible homestead and to this 

extent the provisions of section twenty-three (23) of this 
Act are retroactive. 
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DIVISION IV 

AGRICULTURAL LAND CREDIT FUND 

Sec. 25. APPROPRIATION. There is appropriated for the 

fiscal year beginning July 1, 1976 and ending June 30, 1977 

to the agricultural land credit fund the sum of twenty-four 

million (24,000,000) dollars which shall be in addition to 

moneys appropriated pursuant to section four hundred twenty­

six point one (426.1) of the Code. 

Sec. 26. ADMI!IISTRATION. Not later than May 1
1 

1976, 

the state comptroller shall recertify to the county auditors 

of the respective counties the pro rata percentage of 

reimbursement from the agricultural land credit fund vlhich 

shall be distributed by the state comptroller on or before 
September 15, 1976. 

DIVISION V 

STATE SCHOOL FOUNDATION PROGRAM 

Sec. 27. Acts of the Sixty-sixth General Assembly, 1975 

Session, chapter seventy-nine (79), section nineteen (19), 

subsection two (2), unnumbered paragraph one (1), amending 

section four hundred forty-two point seven (442.7), Code 1975, 

is amended to read as follows: 

2. For school years subsequent to the school year beginning 

July 1, 1975, a state percent of growth for the budget year 

shall be computed by the state comptroller prior to February 

fifteenth of each year and forwarded to the superintendent 

of public instruction. The state percent of growth shall 

be an average of the following s~H four percentages of growth. 

Sec. 28. Acts of the Sixty-sixth General Assembly, 1975 

Session, chapter seventy-nine (79), section nineteen (19), 

subsection two (2), amending section four hundred forty-two 

point seven (442.7), Code 1975, is amended by striking 
paragraph b. 

Sec. 29. The provisions of sections twenty-seven (271 

and twenty-eight (28) of this Act are effective July 1, 1976. 

. 
• 
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DIVISION VI 

PROPERTY TAX REI!lBURSEHENT 

Sec. 30. Section four hundred twenty-five point seventeen 

(425.17), subsection ten (10), Code 1975, as amended by Acts 

of the Sixty-sixth General Assembly, 1975 Session,.chapter 

two hundred thirteen (213), section one (1), is amended to 

read as follows: 

10. "PROPERTY TAXES PAID" means property taxes including 

one-half of any special assessments, but exclusive of s~eeia~ 

assessffieH~s7 delinquent intcrest7 and charges for services, 

paid on a claimant's homestead in this state, but includes 

only property taxes for which the claimant was liable and 

which were actually paid by the claimant. If the property 

taxes have actually been paid, they shall be deemed to have 

been paid when due, regardless of the date of actual payment. 

"Property taxes paid" shall be computed with no deduction 

for any credit under this division or for any homestead credit 

allowed under section 425.1. Claims for property tax 

reimbursement filed in 1974 shall be based upon the property 

taxes paid in 1973. Claims for property tax reimbursement 

filed in 1975 shall be limited to two-thirds of the property 

taxes paid in 1974 and the first one-half of 1975. Each year 

thereafter, each claim shall be based upon the taxes paid 

during the base year. If a homestead is owned by two or more 

persons as joint tenants or tenants in common, and one or 

more persons are not a member of claimant's household, 

"property taxes paid" is that part of property taxes paid 

on the homestead which equals the ownership percentage of 

the claimant and his household. The county treasurer shall 

include with the tax receipt a statement that if the owner 

of the property is sixty-five years of age or over or is 

totally disabled or is a surviving spouse of such person who 

is over the age of fifty-five years of age, the person may 

be eligible for the credit allowed under this division. If 

a claimant changes his homestead, this shall not prevent him 
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from filing a claim based on property taxes for which the 

claimant was liable and .rhich vrere actually paid by the 

claimant, but duplication of claims shall not be allowed. 

If a homestead is an integral part of a farm, the claimant 

may use the total propertx taxes paid for the larger unit, 

but not exceeding forty acres of land. If a homestead is 

an integral part of a multidwelling or multipurpose building 

the property taxes paid for the purpose of this subsection 

shall be prorated to reflect the portion .rhich the value of 

the property that the household occupies as its homestead 

is to the value of the entire structure. For purposes of 

this subsection, "unit" refers to that parcel of property 

covered by a single tax statement of which the homestead is 

a part. 

Sec. 31. Section four hundred twenty-five point seventeen 

(425.17), Code 1975, is amended by adding the following new 

subsection: 

NEW SUBSECTION. "Special assessment" means special 

assessments made pursuant to sections three hundred eighty­

four point thirty-seven (384.37) through three hundred eighty­

four point seventy-nine (384.79) of the Code. The amount 

of a special assessment which may be included in the amount 

of property taxes paid for one year shall be an amount equal 

to one-twentieth of the total amount of the special assessment 

levied against the homestead of the claimant, if the claimant 

elected to pay the total amount of the special assessment 

in one payment. If the claimant elects to pay the special 

assessment in ten annual installments as provided by law, 

the claimant may include as a portion of the property taxes 

paid during the base year an amount equal to one-half of the 

special assessment, including interest, paid during that same 

base year. 

Sec. 32. Section four hundred twenty-five point twenty­

three (425.23), subsection one (1), Code 1975, as amended 

by Acts of the Sixty-sixth General Assembly, 1975 Session, 

·-
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chapter two hundred thirteen (213), section three (3), is 

amended by striking paragraph a and inserting in lieu thereof 

the following: 

a. The amount shall be determined in accordance with the 

following schedule: 

If the household income 

is: 

$ 0 - 999.99 

1,000- 1,999.99 

2,000 - 2,999.99 

3,000 - 3,999.99 

4,000 - 4,999.99 

5,000 - 5,999.99 

6,000 - 6,999.99 

7,000- 7,999.99 

8,000 - 8,999.99 

Percent of property taxes 

paid or rent constituting 

property taxes paid allowed 

as a reimbursement: 

100% 

95 

85 

70 

55 

45 

35 

30 

25 

Sec. 33. The provisions of sections thirty (30), thirty­

one (31) an~ thirty-two (32) of this Act shall become effective 

January 1, 1977 for all claims for property taxes paid and 

rent constituting property taxes paid filed on or after January 

1, 1977. 

DIVISION VII 

TASK FORCE 

Sec. 34. TASK FORCE CREATED. There is established a local 

government task force composed of sixteen members. Of the 

sixteen members, two shall be members of the senate and two 

shall be members of the house of representatives who shall 

be nonvoting members, and twelve members who are interested 

and knowledgeable in affairs of local government. All members 

of the task force shall be appointed by the governor. Of 

the members appointed from the senate, the governor shall 

appoint one member from the majority party and one member 

from the minority party each of whom are members of the senate 

--
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committee on ways and means. Of the members appointed from 

the house of represeRtatives, the governor shall appoint one 

member from the majority party and one member from the minority 

party each of whom are members of the house committee on ways 

and means. Of the remaining twelve members, the governor 

shall appoint two members from each congressional district, 

who shall not be members of the same political party. The 

members appointed by the governor shall serve at the pleasure 

of the governor. Any vacancy in the membership of the task 

force shall be filled by appointment in the same manner as 

the original appointments. 

The nonlegislative members of the task force shall receive 

their actual and necessary expenses to be audited by the state 

comptroller. Members of the task force who are members of 

the general assembly shall receive a per diem of forty dollars 

and their actual and necessary expenses. 

Sec. 35. DUTIES. The local government task force shall 

conduct a study of local government services and finance. 

The following suggested study guidelines are provided for 

reference only and should not be considered in order of 

priority or inclusive of all matters that may be properly 

included in the research and study necessary to carry out 

the intent of this Act: 

1. The nature of local government services. 

2. Which level of government should provide specific 

services? 

3. Who should pay for these services? 

4. How should different types and kinds of property be 

valued and equalized for assessment purposes? 

5. What budget limitations, if any, should be imposed? 

6. Which local services, if any, should be financed by 

state aid? 

7. The economics and effectiveness of the delivery of 

services to people. 

8. The merits of local option taxation. 

. .. 
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9. The budgeting procedures and mechanisms of local 

governments. 
10. The development of a method of "recapturing" taxes 

on agricultural land if agricultural land is assessed at other 

than market value. 
Sec. 36. STAFF. The governor may employ such professional, 

technical, and administrati-ve assistance as shall be necessary 

to accomplish the purpose. of this Act. 
Sec. 37. REPORT. The governor shall transmit the 

recommendations of the local government task force, accompanied 

by proposed legislation necessary to carry out the 

recommendations, to the Sixty-seventh General Assembly not 

later than January 10, 1977. Copies of the recommendations 

and of the recommended legislation shall be transmitted to 

the president of the senate and the speaker of the house of 

representatives who shall, within ten days after the date 

of receipt, assign the proposed legislation to the appropriate 

standing committee. 
Sec. 38. ACQUIRING DATA. The state comptroller may request 

the county auditor, an assessor, or any other public official 

to provide the valuations of each class of property in each 

city, county, school district, or other political subdivision 

of the state, and any other information which the task force 

deems necessary to properly perform its duties. The county 

auditors, assessors, and other public officials shall cooperate 

with the state comptroller and provide such information as 

is requested. 
Sec. 39. APPROPRIATION. There is appropriated from the 

general fund of the state to the office of the governor the 

sum of one hundred thousand (100,000) dollars, or so much 

thereof as may be necessary, for the fiscal year beginning 

July 1, 1976 and ending June 30, 1977, for the purpose of 

the employment of such professional, technical and 

administrative staff and assistance on such basis as shall 

be determined by the governor and for such other expenses 
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as shall be necessary to accomplish the purpose of this Act, 

including per diem and actual expenses incurred by task force 

members as provided in section thirty-four (34) of this Act. 

DIVISION VIII 

Sec. 40. If the unencumbered balance of the general fund 

of the state on June 30, 1976 does not exceed fifty million 

dollars, the homestead tax credit computed in the manner 

provided in section twenty-three (23) of this Act shall not 

apply and the homestead tax credit for claims filed in 1976 

shall be computed so as to give a credit against the tax on 

each eligible homestead in the state in an amount equal to 

the actual levy on the first four thousand five hundred dollars 

of actual value for each homestead. The county auditor shall 

compute the homestead tax credit in the manner provided in 

section twenty-three (23) of this Act and if the general fund 

balance does not exceed fifty million dollars, the department 

of revenue shall reduce the amount of each homestead tax 

credit claim certified to the department by ten percent and 

recertify the amount of the credit to be allowed on each 

eligible homestead to the county treasurers of the respective 

counties. 
If the unencumbered balance of the general fund of the 

state on June 30, 1976, does not exceed fifty million dollars, 

there is appropriated for the fiscal year beginning July 1, 

1977 and ending June 30, 1978 an amount equal to thirteen 

million (13,000,000) dollars, or so much thereof as may be 

necessary, to the agricultural land credit fund and the 

provisions of section four hundred twenty-six point one (426.1) 

of the Code shall not apply for the fiscal.year beginning 

July 1, 1977 and ending June 30, 1978. 
If the provisions of this section become effective and 

the amount of funds appropriated to the agricultural land 

credit fund is the amount specified in this section, the state 

comptroller shall recertify to the county auditors of the 

respective counties the pro rata percentage of reimbursement 

• 
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fro!'l the agricultural lancl credit fund which shall be 

distributed by the state comptroller. 

Sec. 41. If the unencumbered balance of the general fund 

of the state on June 30, 1977 does not exceed fifty million 

dollars, the homestead tax credit computed in the manner 

provided in section twenty-three (23) of this Act shall not 

apply and the homestead tax credit for claims filed in 1977 

shall be computed so as to· give a credit against the tax on 

each eligible homestead in the state in an amount equal to 

the actual levy on the first four thousand five hundred dollars 

of actual value for each homestead. The county auditor ~hall 
compute the homestead tax credit in the manner provided in 

section twenty-three (23) of this Act and if the general fund 

balance does not exceed fifty million dollars, the department 

of revenue shall reduce the amount of each homestead tax 

credit claim certified to the department by ten percent and 

recertify the amount of the creclit to be allowed on each 

eligible homestead to the county treasurers of the respective 
counties. 

If the unencumbered balance of the general fund of the 

state on June 30, 1977, does not exceed fifty million dollars, 

there is appropriated for the fiscal year beginning July 1, 

1978 anu ending June 30, 1979 an amount equal to thirteen 

million (13,000,000) dollars, or so much thereof as may be 

necessary, to the agricultural land credit fund and the 

provisions of section four hundred twenty-six point one (426.1) 

of the Code shall not apply for the fiscal year beginning 
July 1, 1978 and ending June 30, 1979. 

If the provisions of this section become effective and 

the amount of funds appropriated to the agricultural land 

credit fund is the amount specified in this section, the state 

comptroller shall recertify to the county auditors of the 

respective counties the pro rata percentage of reimbursement 

from the agricultural land credit fund \vhich shall be 

distributed by the state comptroller. 
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Sec. 42. This Act, being deemed of immediate importance, 

shall take effect and be in force from and after its 

publication in the Globe-Gazette, a newspaper published in 

Mason City, Iowa, and in The Perry Daily Chief, a newspaper 
published in Perry, Iowa. 
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