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Section 1. Section ninety-seven A point one (97A.1), sub-

1
o sections eight (8) and fourteen (14), Code 1975, are amended
3 to read as follows:
A 8. "Surviving spouse" shall mean only such surviving ' -
5 spouse of a marriage consummated prior to retirement of a
¢ deceased member from active service or of a marriage .
7 consummated after retirement but not less than two years prior
g to the death of the retired member.
9 14. "Average final compensation" shall mean the average
10 earnable compensation of the member during his %as+ highest
11 five years of service as a member of the state department
12 ©f public safety, or if he has had less than five years of
13 such service, then the average earnable compensation of his
14 entire period of service.
15 Sec. 2. Section ninety-seven A point one (97A.1),
16 Subsection ten (10), Code 1975, is amended to read as follows:
17 10. "Regular interest" shall mean interest at the rate
18 of four percent per annum, compounded annually and credited
19 to the member's account as of the date of the member's
20 retirement or termination from employment.
21 Sec. 3. Section ninety-seven A point five (97A.5), sub-
22 section one (1), Code 1975, is amended to read as follows:
23 1. BOARD OF TRUSTEES. The general administration and
24 the responsibility for the proper operation of the system
25 and for making effective the provisions of this chapter are
26 hereby vested in a board of trustees to administer the system.
27 Such board of trustees shall be constituted as follows: The : ;
28 commissioner of public safety, who shall be chairman of said
29 board, the treasurer of state, and a member of the system,
30 to be chosen by secret ballot by the members thereof for a
31 term of two years.
32 Sec. U4, Section ninety-seven A point six (97A.6),
33 subsection one (1), Code 1975, is amended by adding the
34 following new paragraph:
35 NEW PARAGRAPH. Any member in service who has been a member

-1-

CPA-34%47 1/71




W N O W N

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

of the retirement system fifteen or more years and whose

employment is terminated prior to his retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance he would receive at
retirement if his employment had not been terminated, and

an additional one twenty-second of such retirement allowance
for each additional year of service not exceeding twenty-two
years of service. The amount of the retirement allowance
shall be based on the average final compensation at the time
of termination of employment. The allowance shall not be
available to a member who has chosen to withdraw his
accumulated contributions as provided in subsection ten (10)
of this section. -

Sec. 5. Section ninety-seven A point six (97A.6),
subsection two (2), paragraph b, Code 1975, is amended to
read as follows:

b. A pension given by the state ia-addi&ien-te-his-annuiey
which +¢egether-with-his-annuity shall make-a-tetat-serviee
retirement-atrtewaree equal €e one-half of his average final
compensation.

Sec. 6. Section ninety-seven A point six (97A.6),
subsection three (3), Code 1975, is amended to read as follows:

3. ORDINARY DISABILITY RETIREMENT BENEFIT. Upon the
application of a member in service or of the commissioner
of public safety, any member whe—hathaé—five—ef4mefe—years
ef-membe¥rship-serviee shall be retired by the board of
trustees, not less than thirty and not more than ninety days
next following the date of filing such application, on an
ordinary disability retirement allowance, provided, that the
medical board after a medical examination of such member shall
certify that said member is mentally or physically
incapacitated for further performance of duty, that such
incapacity is likely to be permanent and that such member

should be retired.
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subsection four (4), paragraph b, Code 1975, is amended to

read as follows:

b. A pension which together with his annuity shall make

a total retirement allowance equal to ninety percent of one-

seventieth of his average final compensation multiplied by

the number of years of membership service,

if such retirement

allowance exceeds one-half of his average final compensation,

otherwise a pension which together with his annuity shall

provide a total retirement allowance equal to one-half of

his average final compensation except if the member has not

had five or more years of membership service, the member shall

receive a pension which together with his annuity shall provide

a total retirement allowance equal to one-fourth of his average

final compensation.

Sec. 8. Section ninety=-seven A point six (97A.6),

subsection eight (8), unnumbered paragraph one (1), paragraphs

a and b, and unnumbered paragraph two (2), Code 1975, are

amended to read as follows:

Upon the receipt of proper proofs of the death of a member

in service, or a member not in service who has completed

fifteen or more years of service as provided in section four

(4) of this Act, there shall be paid to such person having

an insurable interest in higs life as he shall have nominated

by written designation duly executed and filed with the board

of trustees:

a. His accumulated contributions and,

if the member has

had one or more years of membership service and no pension

is payable under the provisions of subsection 9 of this

section, in addition thereto--

b. An amount equal to fifty percent of the compensation

earned by him during the year immediately preceding his death

if the member is in service or an amount equal to fifty percent

of the compensation earned by him during his last year of

service if the member is not in service; or

. .
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If there be no such nomination of beneficiary, the benefits
provided in paragraphs "a" and "b" of this subsection 8 shnall
be paid to his estate; or in lieu thereof, at the option of
the following beneficiaries, respectively, even though

nominated as such, for a member in service there shall be

paid a pension which, together with the actuarial equivalent
of his accumulated contributions, shall be equal to one-fourth
of the average final compensation of such member, but in no

instance less than fifty dollars per month or for a member

not in service the pension shall be reduced as provided in

section four (4) of this Act and shall be paid commencing

when the member would have attained the age of fifty-five
except if there is a child of the member under the age of

eighteen, or under the age of twenty~-two who is a full-time

student, or who is disabled, under the definitions used in

section four hundred two (402) of the Social Security Act
as amended to July 1, 1974 (forty-two (42) U.S.C. four hundred
two (402)) the pension shall be paid commencing with the

member's death until the children reach the age of eighteen,

or twenty=-two if applicable, and shall resume commencing when

the member would have attained the age of fifty-five;

Sec., 9. Section ninety-seven A point six (97A.6),
subsection fifteen (15), paragraph a, Code 1975, is amended
to read as follows: ‘

a. As of the first of July of each year, the monthly
pensions authorized in this section payable to each retired
member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or
beneficiary's pension at the time of retirement or death
including all amendments to the formula which may be adopted
subsequent to the member's retirement or death, shall be used
in the recomputation, except the pension compensation shall
be used in lieu of the average final compensation which the

retired or deceased member was receiving at the time of

~le
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retirement or death.

Sec. 10.

retirement or death.

The adjusted monthly pension shall be

by ferty-£five fifty percent of the difference between the
recomputed pension and the amount payable at the member's
At no time shall the monthly pension

or payment to the beneficiary be less than the amount which

was paid at the time of the member's retirement or death.

Section ninety-seven A point eight (97A.8),

9 subsection one (1), paragraph a, Code 1975,

10 read as follows:

11

12 shall be accumulated contributions from the compensation of

a. The annuity savings fund shall be the fund in which

13 the members to provide for their annuities.,

is amended to

The rates of

the amount payable at the member's retirement or death adjusted

14 contributions payable by members according to their ages when

15 becoming members shall be as follows:

16
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526
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548
5756
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572
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If there be no such nomination of beneficiary, the benefits
provided in paragraphs "a" and "b" of this subsection 8 shnall
be paid to his estate; or in lieu thereof, at the option of
the following beneficiaries, respectively, even though

nominated as such, for a member in service there shall be

paid a pension which, together with the actuarial egquivalent
of his accumulated contributions, shall be equal to one-fourth
of the average final compensation of such member, but in no

instance less than fifty dollars per month or for a member

not in service the pension shall be reduced as provided in

section four (4) of this Act and shall be paid commencing

when the member would have attained the age of fifty-five

except if there is a child of the member under the age of

eighteen, or under the age of twenty-two who is a full-time

student, or who is disabled, under the definitions used in

section four hundred two (402) of the Social Security Act
as amended to July 1, 1974 (forty-two (42) U.S.C. four hundred
two (402)) the pension shall be paid commencing with the

member's death until the children reach the age of eighteen,

or twenty-two if applicable, and shall resume commencing when

the member would have attained the age of fifty-five;

Sec. 9. Section ninety-seven A point six (97A.6),
subsection fifteen (15), paragraph a, Code 1975, is amended
to read as follows:

a. As of the first of July of each year, the monthly
pensions authorized in this section payable to each retired
member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or
beneficiary's pension at the time of retirement or death
including all amendments to the formula which may be adopted
subsequent to the member's retirement or death, shall be used
in the recomputation, except the pension compensation shall
be used in lieu of the average final compensation which the

retired or deceased member was receiving at the time of
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retirement or death. The adjusted monthly pension shall be
the amount payable at the member's retirement or death adjusted
by ferty-five fifty percent of the difference between the
recomputed pension and the amount payable at the member's C
retirement or death. At no time shall the monthly pension
or payment to the beneficiary be less than the amount which
was paid at the time of the member's retirement or death.
Sec. 10. Section ninety-seven A point eight (97A.8),
subsection one (1), paragraph a, Code 1975, is amended to
read as follows:
a. The annuity savings fund shall be the fund in which
shall be accumulated contributions from the compensation of
the members to provide for their annuities. The rates of
contributions payable by members according to their ages when

becoming members shall be as follows:

Age when _ Rate

becoming of

a member : contribution
20 4<9% 7.50%
21 497 7.56%
22 v 5-84 7.63%
23 5<44 7.70%
24 548 7.77%
25 5-26 7.85%
26 533 7.92%
27 ‘ 5<-44 8.00%
28 5748 8.07%
29 ‘ 5:56 8.15%
30 5s64 8.23%
31 | | 572 8.31%
32 v 5-88 g_:_gg%
33 5-88 8.47%
34 | 597 8.56%
35 6=65 8.64% .
36 ' : 644 8.73% ’

5=
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37 : : 6-22 8.81%

38 6=3% 8.90%
39 : 646 8.99%
40 6+58 9.09%

Sec. 11. Section four hundred eleven point one (411.1),
subsection ten (10), Code 1975, is amended to read as follows:

10. "Surviving Spouse" shall mean only such surviving
spouse of a marriage consummated prior to retirement of a
deceased member from active service or of a marriage

consummated after retirement but not less than two years prior

to the death of the retired member.
Sec. 12. Section four hundred eleven point one (411.1),

subsection twelve (12), Code 1975, is amended to read as
follows:
12. "Regular interest" shall mean interest at the rate

of four percent per annum, compounded annually and credited

to the member's account as of the date of the member's

retirement or termination from employment.

Sec. 13. Section four hundred eleven point five (411.5),
subsection one (1), paragraphs a, b, and d, Code 1975, are
amended to read as follows:

a. The chief officer of the fire department, the city
treasurer, the city solicitor or attorney, two firemen elected
by secret ballot by the members‘of said department who are
entitled to participate in a firemen's pension fund established
by law, and two citizens who do not hold any other public
office, who shall be appointed by the mayor with the approval
of the city council, shall constitute the members of the board
of trustees of the fire retirement system.

b. The chief officer of the police department, the city
treasurer, the city solicitor or attorney, two policemen
elected by secret ballot by the members of said department
who are entitled to participate in a policemen's pension fund
established by law, and two citizens who do not hold any other

public office, who shall be appointed by the mayor with the

-6-
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approval of the city council, shall constitute the members
of the board of trustees of the police retirement system.

d. Upon the taking effect of this chapter, such members
of each said department in said cities shall elect by secret
ballot two active members of each such department to serve
as members of said respective boards; one of whom shall serve
until the first Monday in April of the second year, and one
until the first Monday in April of the fourth year. Thereafter
each such department shall, every second year, on such date
and in such manner as shall be prescribed by said board of
trustees, elect by ballot one such member to serve for a term
of four years. A

Sec. 14. Section four hundred eleven point six (411.6),
subsection two (2), paragraph b, Code 1975, is amended to
read as follows:

b. A pension given by the city in-additien-te-hig-arnuiey
which tegether-with-his-anntuity shall make-a-tetal-serviee
retirement-atlowanee equal e one-half of his average final
compensation.

Sec. 15. Section four hundred eleven point six (411.6),
subsection three (3), Code 1975, is amended to read as follows:

3. ORDINARY DISABILITY RETIREMENT BENEFIT. Upon the
application of a member in service or of the chief of the
police or fire departments, regpectively, any member whe-has
had-five-or-mere-years-of-membership-serviee shall be retired
by the respective board of trustees, not less than thirty
and not more than ninety days next following the date of
filing such application, on an ordinary disability retirement
allowance, provided, that the medical board after a medical
examination of such member shall certify that said member
is mentally or physically incapacitated for further performance
of duty, that such incapacity is likely to be permanent and
that such member should be retired.

Sec. 16. Section four hundred eleven point six (411.6),

subsection four (#), paragraph b, Code 1975, is amended to

-7
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read as follows:
b. A pension which together with his annuity shall make

a total retirement allowance equal to ninety percent of 1/70
of his average final compensation multiplied by the number

of years of membership service, if such retirement allowance
exceeds one-half of his average final compensation, otherwise
a pension which together with his annuity shall provide a
total retirement allowance equal to one-half of his average
final compensation except if the member has not had five or

more years of membership service the member shall receive

a pension which together with his annuity shall provide a

total retirement allowance equal to one-fourth of his average

final compensation.
Sec. 17. Section four hundred eleven point six (411.6),

subsection eight (8), unnumbered paragraph one (1), paragraphs
a and b, and unnumbered paragraph two (2), Code 1975, are
amended to read as follows:

Upon the receipt of proper proofs of the death of a member

in service, or a member not in service who has completed

fifteen or more years of service as provided in subsection

one (1), paragraph c, of this section, there shall be paid

to such person having an insurable interest in his life as
he shall have nominated by written designation duly executed
and filed with the respective board of trustees:

a. His accumulated contributions and, if the member has
had one or more years of membership service and no pension
is payable under the provisions of subsection 9 of this
section, in addition thereto--

b. An amount equal to fifty percent of the compensation
earnable by him during the year immediately preceding his

death if the member is in service or an amount equal to fifty

percent of the compensation earned by him during his last

year of service if the member is not in service; or

If there be no such nomination of beneficiary, the benefits

provided in paragraphs "a" and "b" shall be paid.to his estate;

—8_
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or in lieu thereof, at the option of the following
beneficiaries, respectively, even though nominated as such,

for a member in service there shall be paid a pension which,

together with the actuarial equivalent of his accumulated

N
Yoo

contributions, shall be equal to one-fourth of the average
final compensation of such member, but in no instance less

than seventy-five dollars. In addition to the benefits herein

0 ~N O W

enumerated, there shall also be paid for each child of a

member under the age of eighteen years the sum of twenty

X}

" dollars per month or for a member not in service the pension

et
o

shall be reduced as provided in subsection one (1), paragraph

ot
Pt

c, of this section and shall be paid commencing when the

—
[V

member would have attained the age of fifty-five except if

4
(%Y

there is a child of the member under the age of eighteen,

-t
0~

or under the age of twenty-two who is a full-time student,

Pt
L

16 or who is disabled, under the definitions used in section

17 four hundred two (402) of the Social Security Act as amended

18 to July 1, 1974 (forty-two (42) U.S.C. four hundred two (402))

19 the pension shall be paid coﬁmencing with the member's death

20 until the children reach the age of eighteen, or twenty-two

21 if applicable. The pension shall resume commencing when the

22 member would have attained the age of fifty-five;

23 ~ Sec. 18. Section four hundred eleven point eight (411.8),

24 subsection one (1), paragraph a, Code 1975, is amended to

25 read as follows:

26 a. The annuity savings fund shall be the fund in which

27 shall be accumulated contributions from the compensation of

28 the members to provide for their annuities. The rates of

29 contribution payable by members according to their ages when

30 becoming members shall be as follows:

31 Age when

32 becoming Rate of

33 a mcmber ' contribution

34 20 teerinereennreteeneannaeeeanes 4394 6.135% | .
35 2 497 6.195% '
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22 et eensaen ceesececcsnsccsnscs S04 6.265%
23 tiiiicscrscersasnsssnesssenes BrIt 6.335%
2l i ii it eeeecs et arssssacaaees BT3B 6.405%
25 it eesececanscesssacesssecsss DTB6 6.485%
26 cseececsesscssassasssscasscses Dr33 6.555%
27 tieecctessecasesecsaecscssaas DBrdt 6.635%
28 tiieetrcisestcccssscncscsssaees DBTU8 6.705%
29 ittt cicersrcctscssssacsssesaes Drb6 6,.785%
30 ceecesccceccsassessssascscans BrOYd 6.865%
3T teeeeessesccssessccnceasseanses DrF2 6.945%
e B PLT
33 teeieetetctnccencsessccssnssas 5788 7.105%
B3 tiiceeectsecsarsscscccacesces B8F 7,.195%
35 tiitectstaesstsvesssessanness 6388 7,275%
36 ceeeesscccssescscscancacssces OF4 7.365%
37 ceecesccscccccssserscsasseness OxAR T,UU5%
38 teieectcscessncnnsnssnssesess ©B73+ 7,.535%
3% tiieectcccstsscassssanssasaes OTHO 7.625%
B teeeeeeeeeceecencassnnnsanses 6758 7.725%
"EXPLANATION
This bill provides the following for both the peace

officers' retirement system and the local police and fire

retirement systems:

1. Spouse's benefits to persons who marry retired members

if the marriage occurs two years or more before the death
of the retired member.

2. Allowa regular interest to be credit to the member's
account as of the member's retirement or termination from
employment. ,

3. Provides for secret ballot for election of members
of the system as members of the board of trustees.

4. Service retirement allowance of annuity plus pension
of 50% of average final compensation.

5. Ordinary disability retirement allowance during the

first four years of employment of 25%.

CPA-34946 1/7}
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6. Spouse's pension and allowance for children paid for
vested deceased members not in service commencing with the
vested member's death if there are children under 18 years
of age of under 25 years of age and enrolled in postsecondary
education.

In addition the bill makes changes in the peace officers'
retirement system to provide vesting after 15 years, average
final compensation computed on the highest five years wages,
and increases the escalator percent from 45% to 50%.

The bill increases the employee contribution level by 2.59%
for the members of the peace officers' retirement system and
1.225% for the members of the police and fire retirement

system to finance half the cost of the improvements.

LSB 296LLA
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SENATE AMENDMENT TO HOUSE AMENDMENT T¢ SENATE
AMENDMENT TO HOUSE FILE 914

H-6919

1 Amend S-5883, the llouse amendment, to H-4350, the

‘ 2 Scnate amendment, to House File 914, as amended,
3 passed and reprinted by the House as follows:
4 1. Page 1, line &, by inserting after the figure
5 "(8)" the word "and".
I 2. Page 1, line 7, by inserting after the figure
7. "(12)" the words and figures "and sixteen (16)".
8 3. Page 1, by inserting after line 25 the follow-
9 1ng: ,
10 "16. "Pensions" shall mean annual payments for

11 life derived from the appropriations provided by the
12 state of Iowa and from contributions of the members
13 which arce deposited in the pension accumulation fund.

14 All pensions shall be paid in equal monthly

15 4installments.”

16 4, Page 1, by inserting after line 34 the follow-
17 ing amendment:

18 " . Page 1, by inserting after line 31 tiLe

19 following section:

20 "Sec. . Section ninety-sev2n A point five

21 (Y7A.5), subsections ten (10), eleven (11), and twelve
22 (12), Code 1975, are amended to read as follows:

23 10. TABLES--RATES. Immediately after the

24 cstablishment of this system, the state commissioner

25 of insurance shall make such investigation of

26 anticipated interest earnings and of the mortality, 1
. 27 service and compensation experience of the members

28 of the system as he the actuary shall recommend and

29 the board of trustees shall authorize, and on the

30 basis of such investigation he the actuary shall

31 recommend for adoption by the board of trustees such

32 tables and such rates as are required in subsection

33 11 of this section. The board of trustees shall adopt

34 the rate of interest and tables, and certify rates -

35 of contributions to be used by the system.

36 11. ACTUARIAI INVESTIGATION. In the year 1952,

37 and at least once in each two-year period thereafter,

38 the state commissioner of insurance shall make an

39 actuarial investigation in the mortality, service

40 and compensation experience of the members and

41 Dbeneficiaries of the system, and the interest and

42 other carnings on the moneys and other assets of the

43 system, and shall make a valuation of the assets and

44 liabilities of the funds of the system, and taking

45 into account the results of such investigation and

46 valuation, the board of trustees shall:

47 a. Adopt for the system such interest rate,

48 mortality, and other tables as shall be deemed

49 necessary;

50 b. Certify the rates of contribution payable by




H-6919
Page 2
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the state of Iowa in accordance with section 97A.8.

12. VALUATION. On the basis of such rate of
interest and such tables as the board of trustees
shall adopt, the state commissioner of insurance shall
make an annual valuation of the assets and liabilities
of the funds of the system created by this chapter.""

5. Page 3, by inserting after line 20 the follow-
ing amendment:

" . Page 4, by striking lines 31 and 32 and
inserting in lieu thereof the words "fneiuding-aii
arendmenta-te-the-formuia-whitecn-may-be-zdopted-subse-
quent-to-the-memperls-retizerent-or-deatny shall be
used” . "

6. Page 3, by striking lines 21 through 29.

7. Page 3, by inserting after line 29 the following
amendment:

" . Page 5, by inserting after line 7 the fol-
lowing section:

"Sec. . Section ninety-seven A point six
(97A.6), subsecticn fifteen (15). Code 1975, is amended
by adding the followlng new paragraph:

NEW PARAGRAPH. A retired member who became eligible
for benefits under the provisions of subsection one
(1) of this section but who did not serve twenty-two
years and did not attain the age of fifty-five years
prior to the member's termination of employment shall
not be eligible for the annual readjustment of pensions
provided for by this subsection.™"

8. Page 3, by inserting after line 29 the fol-
lowing:

Page 5, by inserting after line 7 the
followling section:

"Sec., . Section ninetv-seven A point seven
(97A.7), Code 1975, is amended by adding the follow-
ing new subsection:

NEW SUBSECTICN. The board of trustees may invest
funds of fire and police retirement systems created
under the provisions of chapter four hundred eleven
i411) of the Code in the manner prescribed in this
section,""

9. Page 3, by inserting after line 29 the follow-
ing amendment:

" Page 5, by inserting after line 7 the fol-
lowing section:

"Sec. . Section ninety-seven A polint seven
(97A.7), subsection three (3), Code 1975, is amended
to read as follows:

3. The board of trustees annually shall allow
regqular interest on the mean amount for the preceding
vear in each of the funds with the exception of the

L _:
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pension accumulation fund and the expense fund. The
amount so allowed shall be due and payable to said
funds and shall be annually credited thereto by the
board of trustees frcm interest and other earnings
on the moneys and other assets of the system. Any
additional amount required to meet the interest on
the funds of the system shall be paid by the state
of Iowa and any excess of earnings over such amount
required shall be deductible from the amounts to be
contributed by the state of Iowa.""

10. Page 3, by inserting after line 37 the follow-
ing:

"The provisions of section ninety-seven A point
eight (97A.8), subsection one (1), paragraphs b and
c, of the Code relating to the contributions of members
shall be applicable to this paragraph."

11. Page 3, line 43, by striking the words
"tnterest-and-e£" and inserting in lieu thereoi the
words "the rate of interest and of".

12. Page 4, line 12, by inserting after the word
"of" the words "the rate of interest and of".

13. Page 4, line 25, by striking the word "and".

14. Page 4, line 26, by inserting after the figure
"(14)," the words and figure "and eighteen (13),".

15. Page 4, by inserting after line 46 the follow-

ing:

"18. "Pensions" shall mean annual payments for
life derived from appropriations provided by the said
cities and from contributions of the members which

are deposited in the pension accumulation fund. All
pensions shall be paid 1n equal monthly installments."”

16. Page 5, line 14, by striking the word "section"
and inserting in lieu thereof the word "sections".

17. Page 5, lines 24 through 26, by striking the
words "the board of fire trustees and the board of
police trustees jointly shall designate".

18. Page 5, by inserting after line 32 the follow-
ing:

"Sec. . Section four hundred eleven point five
(411.5)4 subsections eleven (11), twelve (12), and
thirteen (13), Code 1975, are amended to read as fol-
lows:

11. TABLES--RATES. Immediately after the estab-
lishment of each retirement system, the actuary shall
make such investigation of anticipated interest
earnings and of the mortality, service and compensation
experience of the members of the system as he the
actuary shall recommend and the board of trustees
shall authorize, and on the basis of such investigation
he the actuary shall recommend for adoption by the

L _ _
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board of trustees such tables and such rates as are
required in subscction 12 of this section. The board
of trustees shall adopt the rate of interest and

_tables, and certify rates of contribution to be used

by the system.

12. ACTUARIAL INVESTIGATION. In the year 1938,
and at least once in eacih five-year period thereafter,
the actuary shall make an actuarial investigation
into the mortality, service and compensation experience
of the members and beneficiaries of the retirement
system, and the interest and other earnir~s on the
moneys and other assets of the retirement system,
and shall make a valuation of the assets and
liabilities of the funds of the system, and taking
into account the results of such investigation and
valuation, the board of trustees shall:

a. Adopt for the retirement system such interest
rate, mortality, and other tables as shall be deemed
necessary;

b. Certify the rates of contribution payable by
the said cities in accordance with section 411.8 of
this chapter.

13. VALUATION. On the basis of such rate of
intcerest and such tables as the boards of trustees
shall adopt, the actuary shall make an annual valuation
of the assets and liabilities of the funds of the
retirement systems created by this chapter."”

19. Page 7, line 19, by striking the word "section"
and inserting in lieu thereof the word "sections".

20. Page 7, line 29, by striking the word ",
including” and inserting in lieu thereof the word
"r—tnetuding .

21, Page 7, by striking lines 30 and 31 and insert-
ing in lieu thercof the words "ati-amendmentas—+to-&he
farmpta-whireh-mavy-be—-adeopted-9ubscequent-—to—the-memberls
recirement-—or—death+ shall”.

22. Page 7, by striking lines 36 through 43 and
inserting in lieu therecf the words "death. The
adjusted monthlvy".

23. ,tage 7, by inscoving after line 50 the follow-
ing:

"Scc. . Section four hundred eleven point seven
(411.7), subsection three (3), Code 1975, is amended
to read as follows:

3. Each board of trustees annually shall allow
regular interest on the mean amount for the preceding
vear in each of the funds with the exception of the
pension accumulation fund and the expense fund. The
amount so allowed shall be due and payable to said
funds and shall be annually credited thereto by the

L -
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respective board of trustees from interest and other
earnings on the moneys and other assets of the
retircment systems. Any additional amount required

to mecet the interest on the funds of the retirement
system shall be paid by the cities and any excess

of earnings over such amount required shall be
deductible from the amounts to be contributed by the
said cities.” '

24, Page 8, by inserting after line 8 the follow-
ing:
"The provisions of section four hundred eleven

point eight (411.8), subsection one (1), paragraphs

b and ¢, of the Code relating to the contributions

of members shall be applicable to this paragraph."”

25. Page 8, line 10, by striking the word "section"
and inserting in lieu thereof the word "sections".
~ 26. Page 8, lines 11 and 12, by striking the words
and figures "ninety-seven A point eight (97A.8)" and
inserting in lieu thereof the words and figures "four
hundred eleven point eight (411.8)",.

27. Page 8, line 14, by striking the words "in-
terest-and-o£f" and inserting in lieu thereof the words
"the rate of interest and of".

28. Page 8, line 33, by inserting after the word
"basis" the words "of the rate of interest and".

29. Page 8, line 34, by striking the words "and
regular interest" and inserting in lieu thereof the
words "and-regquiar—-interese",

30. Page 8, by inserting after line 36 the
following:

"Secc. . Chapter four hundred eleven (411),

Code 1975, is amended by adding the following new
scction:

NEW SLCTION. Each board of trustees may, in lieu

~of investing funds as provided in section four hundred

eleven point seven (411.7) of the Code, transfer
authority to invest funds to the board of trustees

of the peace officers' retirement, accident, and
disability system under chapter ninety-seven A (97A)
of the ode. Assets held by the system electing to
transfer investment authority shall either be
transferred in cash or market value plus accrued
interest. The assets of the system may be commingled
with assets of the peace officers' retirement, accident
and disability system for purposes of investment,

and no system shall have any right to any specific
asset deposited in any of the peace officers'
retirement, accident and disability funds other than
its undivided interest in all assets. The board of
trustees of chapter ninety-seven A (97A) of the Code

L -
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shall maintain the necessary records to determine
the interest of any system in the funds. All income
or gain realizecd from investments of moneys in the

"funds and all investment expense or loss shall be

allocated to the funds of each system in the same
ratio that the average quarterly balances based on
market values of the funds of each system bear to
the total average quarterly balance of the funds in
chapter ninety-seven A (97A) of the Code.

The board of trustees electing to transfer in-
vestment authority may withdraw in total or in part
its assets from the funds established under chapter
ninety-seven A (97A) of the Code. Withdrawal shall
be by written notice and the amount payable shall
be the balance as of the end of the guarter next
following receipt of the notice."

31. Page 8, by inserting after line 36 the follow-
ing amendment:

" . Page 10, by inserting after line 19 the
following section:

"Sec. . Chapter four hundred eleven (411),

Code 1975, is amended by adding the following new
section:

NEW SELCTION. A member of a retirement system
established in this chapter who terminates employment
with a city and is subsequently employed by another
city and is eligible for coverage under this chapter
may transfer membership service earned under the first
system to the system under which the member is
employed. Upon the written request of the member
with verification by the bocard cof trustees of the
system under which the member is employed, the board
of trustees of the first system shall transmit to
the board of trustees of the system under which the
member is employed, within thirty days of the receipt
of the request, the member's accumulated contributions
to be deposited in the annuity savings fund of the
system under which the member is employed and the
actuarial equivalent of the amount in the pension
accumulation fund which would be necessary to fund
a pension equal to one twenty-second times the number
of years of membership service completed, under the
first system, to be deposited in the pension
accumulation fund of the system under which the member
is employed.”"

32. Page 8, by striking lines 37 through 40 and
inserting in lieu thereof the following amendments:

" Page 10, by striking line 19a and inserting
in lieu thereof the following:

"Sec. . Chapter four hundred eleven (411),

L 4
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1 Amend House File 914, page 10, by inserting after
line 19 the following section:

"Sec. . There is allocated from the municipal
assistance fund established in chapter four hundred
five (405) of the Code for the fiscal year beginning
July 1, 1975 and ending June 30, 1°97€ the sum of four
hundred fifty-three thousand (453,000) dollars, or
so much thereof as is necessaryv, to ke distributed
to cities which have established pension accumulation

10 funds of fire retirement systems or police retirement

11 systems under the provisions of chapter four hundred

12 eleven (411) of the Code. Funds shall be used to

13 finance the costs of benefits provided in sections

4 eleven (11) through seventeen (17) of this Act. The
15 amounts distributed to each eligible city shall he

16 based upon claims filed with the state comptroller

17 by the cities accompanied bty the verified statement

18 of the claim signed by the consulting actuary of the

19 retirement svstem." P

H-4293 FILED - ‘xakoii% 7 ;?7} BY MILLER of Buchanan

<, ) \
JUNE 14, 1975 =& “““*ﬁ”tJ 7

oo EWN

Senate Amendment to House File 914
350

Amend House File 914, as follows:

l. Page 10, line 19a, by striking the words "allocated
from" and inserting in lieu thereof "appropriated from
Ctlic yoncral fund to”.

2. In the title, line 2, by inserting after the word
"occupations" the words "and to make appropriations™

3. By renumbering the sections and correcting internal
references in accordance with this amendment.

H-4350 FILED, RECEIVED rROM SENATE DS RN SR D SIS
JUNE 19, 1975

Q) ~J O U s PO e B

S~-4258 ;
} ~ Amend House F;le 914 LG ied s v sned Yy e
2 I page 10) A UL ; 7‘.,‘;3 11]_‘93. RIS }, igq

_ , I PIPURA a2 g
S-4258 FILED- #-oettn , BY LOWELL JUNKINS
JUNL 18, 1975 CALVIN HULTMAN

S-4277
1 Amend House File 914, as amended and
passed by the
2 House, in ths title, llne 2, by inserting after the word
3 T"occupations" the words "and to make appropriations"”.

S-8277 FILED & ADOPTED (<< ‘' BY EARL WILLITS
JUNE 19, 1975
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page 7

Code 1975, is amended by adding the following new
section:

NEW SECTION. There is appropriated from the general
fund of the state to the municipal”.

Page 10, line 19¢c, by striking the words

“the fiscal year beginning" and inserting in lieu
thereof the words "each fiscal year"."

33. Page 8, by striking lines 41 through 44 and
inserting in lieu thereof the following:

O @10 UL & W+

10 " . Page 10, by striking lines 19d, 19e, and

11 19f and inserting in lieu thereof the words "an amount
12 necessary to be distributed".”

5 {57 23 2/)
H-6919 FILED [ o o Sz (3320)
RECEIVED FROM SENATE -
MAY 28, 1976

H~4290
1 Amend House File 914 as follows:
2 1. Page 6, by inserting after line L, the follow-
3 ing section:
4 "Sec. . There is appropriated from the generzl
5 fund of the state to the department of pukhlic safety
6 for the fiscal year beginning July 1, 1975 and enc-
7 ing June 30, 1976 the sum of one hundred fifteen
8 thousand (115,000) dollars, or so much thereoZ as
9 is necessary, to be deposited in the pension accurmuala-
10 tion fund of the department of public safety peace
11 officers' retirement, accident, and disakility systcem
12 to finance the changes in benefits provided in sections
13 one (1) through nine (9) of this Act.”
14 2. By renumbering sections as necessary.
H-4290 FILED. ictesbex = 7 BY BYERLY of Polk
JUNE 13, 1975 '~ SCHROEDER of Pottawattamie

NIELSEN of Polk
MONROE of Des Moines
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HOUSE FILE 914

% 5975Amend House amendment, S-5888, to Senate amendment,
2 H-4350, to Hlouse File 914, as amended and passed by -
3 the House, as follows: ‘

4 1. Page 2, line 19, by striking the word "section"
s and inserting in lieu thercof the word "sections".

6 2. Page 2, by inserting after line 19 the

7 following:

8 "Sec. . Section ninety-seven A point six

9 (97A.6), subsection five (5), Code 1975, is amended

10 to read as follows:

11 5. ACCIDENTAL DISABILITY BENEFIT. Upon application
12 of a member in service or of the commissioner of

13 public safety, any member who has become totally and

14 permanently incapacitated: for duty as the natural

15 and proximate result of an injury, discase or exposure
16 occurring or aggravated while in the actual performance
17 of duty at some definite time and place shall be

1g retired by the board of trustees, provided, that the

19 medical board shall certify that such member is

20 mentally or physically incapacitated for further

21 performance of duty, that such incapacity is likely

22 to be permanent and that such member should be retired.
23 Should a member in service become incapacitated for

24 duty as a natural and proximate result of an injury,

25 disease, or exposure incurred or aggravated while

26 1in the actual performance of duty at some definite

27 time or place, he shall, upon being found to be

28 temporarily incapacitated following an examination

29 by the board of trustees, be entitled to receive his

30 fixed pay and allowances until re-examined by the .
31 board and found to be fully recovered or permanently
32 disabled. bBisease-under-this-seetien-shall-mean-heare
33 disease-er-any-disease-ef-the-iungs-e¥r-respiratery

3y Eraet-and-shall-be-presumed-to-have-been-eertraected

35 WRAtle-en-aetive-duty-as-a-resuit-ef-gErxainr—exposurey
3 ©¥-the-inhalatien-ef-npexieus-fumes;-peigeny-e¥r-gases—"
37 3. Page 6, line 6, by striking the word "section”
3g and inserting in lieu thereof the word "sections".

39 . Page 6, by inserting after line 6 the following:
40 "Sec. . Section four hundred eleven point

g1 Six (#11.6), subsection five (5), Code 1975, is amended
42 by striking unnumbered paragraph three (3)."

S-5975 FILED & LOST (#44¢)
MAY 28, 1976

BY EARL M. WILLITS
JAMES M. REDMOND
ELIZABETH SHAW
EUGENE M. HILL
MINNETTE DODERER
NORMAN RODGERS
JAMES GALLAGHER
KENNETH D. SCOTT
CLIFTON C. LAMBORN
DALE L. TIEDEN
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S-5977
1 Amend S$-5888, the House amendment, to H-4350, the
2 Senate amendment, to House File 914, as amended and
'3 passed by the llouse, as follows: _
] 1. Page 8, by inserting after line 36 the follow-
S5 ing amendment:
6 " . Page 10, by inserting after line 19 the
7 following section:
8 "Sec. . Chapter four hundred eleven (411),
9 Cecde 1975, is amended by adding the following new
10 section:
11 NEW SECTION. A member of a retirement system
12 established in this chapter who terminates employment
13 with a city and is subsequently employed by another
14 city and is eligible for coverage under this chapter
15 may transfer membership service earned under the first
16 system to the system under which the member is
17 employed. Upon the written request of the member
18 with verification by the board of trustees of the
19 system under which the member is employed, the board
20 of trustees of the first system shall transmit to
21 the board of trustees of the system under which the
22 member is employed, within thirty days of the receipt
23 of the request, the member's accumulated contributions
24 to be deposited in the annuity savings fund of the
25 system under which the member is employed and the
26 actuarial equivalent of the amount in the pension
27 accumulation fund which would be necessary to fund
28 a pension equal to one twenty-second times the number
29 of years of membership service completed, under the
30 first system, to be deposited in the pension
31 accumulation fund of the system under which the member
32 1is employed.""
S-5977 FILED & ADOPTED (74.25/ BY MINNETTE DODERER

MAY 28, 1976

FORREST SCHWENGELS

S-5976

AN bWN

Amend the House amendment S$-5888 to the Senate
amendment H-4350, to House File 914, as amended,
passed, and reprinted by the House as follows:

1. Page 5, lines 24 through 26, by striking
the words, "the board of fire trustees and the
board of police trustees jointly shall designate".

S§~5976 FILED & ADOPTED(;444)

MAY 28, 1976

BY EARL M. WILLITS
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S-5974

Amend S-5888, the House Amendment, to H-4350, the
Senate amendment, to House File 914, as amended and
passed by the House, as follows:
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33
34
35
36
37
38
39
40
41
L2
43
uy

1.Page 1, by inserting after line 34 the follow-
ing amendment:

" . Page 1, by inserting after line 31 the
following section:

"Sec. . Section ninety-seven A point five
(97A.5), subscctions ten (10), eleven (11), and twelve
(12), Code 1975, are amended to read as follows:

10. TABLES~-RATES. Immediately after the
establishment of this system, the state commissioner
of insurance shall make such investigation of
anticipated interest carnings and of the mortality,
service and compensation experience of the members
of the system as he the actuary shall recommend and
the board of trustees shall authorize, and on the
basis of such - -investigation he the actuary shall
recommend for adoption by the board of trustecs such
tables and such rates as are required in subsecction
11 of this section. The board of trustces shall adopt
the rate of interest and tables, and certify rates
of contributions to be used by the system.

11. ACTUARIAL INVESTIGATION. In the year 1952,
and at least once in each two-year period thereafter,
the state commissioner cf insurance shall make an
actuarial investigation in the mortality, service
and compensation experience of the members and
bereficiaries of the system, and the interest and .
other earnings on the monecys and other assets of the
system, and schall make a valuation of the assets and
liabilities of the funds of the system, and taking
into account the results of such investigation and
valuation, the board of trustees shall: .

a. ANAdopt for the system such intercst rate,
mor-tality, and other tables as shall be dcecemed
necessary;

b. . Certify the rates of contribution payable by
the state of Iowa in accordance with section 97A.8.

12. VALUATICON. On the basis of such rate of
interest and such tables as the board of trustees
shall adopt, the state commissioner of insurance shall
make an annual valuation of the asscts and liabilities
of the funds of the system created by this chapter.""

5974A - Adopted

45
b6
W7
4g
u9
50

2. Page 3, by inserting after line 20 the follow-
ing amendment:

" . Page U, by striking lines 31 and 32 and
insorting in licu thercof the words “"ineluding-aii
amendnents—-to-the-fornuta-whteh-nay-be-adepted-asubse-
guent—-te-the-menberta-retirement-or-deathy shall be

S-5974B -
Adopted




SENATE 9
May 29, 1976

$-5974
PAGE 2

used"."
3. Page 3, by striking lines 21 through 28.

4. Page 3, by inserting after line 29 the follow-
ing amendment: §-5974C-
" . Page 5, line 7, by inserting after the word Lost
ndeath® the words "or shall the annual pension exceed
the average final compensation of the member at the
Time of the member's rebiromepi Or deaths . "

J

5. pagc 3, Dby 1nserting alter Tine 29 the follow= S-5074A-
ing amendment: Adopted
" . Page 5, by inserting after line 7 the fol-

lowing section:

"Sec. ___ . Section ninety-seven A point secven
(97A.7), subsection three (3), Code 1975, is amended
to read as follows:

3. fThe board of trustces annually shall allow
regular interest on the mean amount for the preceding
year in each of the funds with the exception of the
pension accumulation fund and_&hg'expensé fund. The
amount so allowed shall be due and payable to said
funds and shall be annually credited thereto by the
poard of trustees from interest and other earnings
on the moneys and other assets of the system. Any
additional amount required to meet the interest on
the funds of the system shall be paid by the state
of Iowa and any excess of earnings over such amount
required shall be deductible from the amounts to be
contributed by the state of Iowa.""

6. Page 3, line 43, by striking the words "interest
and-e£" and inscrting in lieu thereof the words "the
rate of interest and of". -

7. Page 4, line 12, by inserting after the word
"of" the words "the rate of interest and of".

8. Page /, line 29, Dy Strikling thie Word v

including” and inserting in lieu thereof the word ‘ §-5974B-Ados®

"s-ineiuding”.

9. page 7, by striking lines 30 and 31 and insert-
ing in licu thercof the words "ali-amendments-to-the
fermuia—whieh-may—be—adepﬁed—subsequeﬂt—te-the—member*s
retirement-or-deaths shall".

10. Page 7, by striking lines 36 through 43 and
inserting in lieu thereof the words "death. The
adjusted monthly".

S-5974 FILED 4- 8- Gl ,i;fM
MAY 28, 1976 #7/27/76 (<7 BY MINNETTE F. DODERER
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S-5972

1 Amend S-5888, the House amendment, to H-4350, the

2 Senate amendment, to House File 914, as amended,

3 passed, and reprinted by the House, as follows:

U 1. Page 1, line 6, by inserting after the figure

5 "(8)" the word "and". .

6 2., Page 1, line 7, by inserting after the figure

7 "(12)" the words and figures "and sixteen (16)".

8 3. Page 1, by inserting after line 34 the follow-
9 ing: .

10 "16. "Pensions" shall mean annual payments for .
11 life derived from the appropriations provided by the
12 state of Iowa and from contributions of the members
13 which are deposited in the pension accumulation fund.
14 All pensions shall be pald in equal monthly
15 installments."
16 4., Page 3, by inserting after line 29 the following
17 amendment: .
18 " . Page 5, by inserting after line 7 the fol-

19 lowing section: »
20 "Sec. . Section ninety-seven A point six
21 (97A.6), subsection fifteen (15), Code 1975, is amended
22 by adding the following new paragraph:
23 NEW PARAGRAPH. A retired member who became eligible
24 for benefits under the provisions of subsection one
25 (1) of this section but who did not serve twenty-two
26 years and did not attain the age of fifty-five years
27 prior to the member's termination of employment shall
28 not be eligible for the annual readjustment of pensions
29 provided for by this subsection.""

30 5. Page 3, by inserting after line 29 the fol-
31 lowing:
32 " . Page 5, by inserting after line 7 the
33 followlng section:

34 "Sec. . Section ninety-seven A point seven -

35 (97A.7), Code 1975, is amended by adding the follow-

36 ing new subsection: '

37 NEW SUBSECTION. The board of trustees may invest

38 funds of fire and police retirement systems under

39 the provisions of chapter four hundred eleven (411)

40 of the Gode.""

41 6. Page 3, by inserting after line 37 the follow-
42 ing:

43 "The provisions of section ninety-seven A point

44 eight (97A.8), subsection one (1), paragraphs b and

45 ¢, of the Code relating to the contributions of members
46 shall be applicable to this paragraph.”

47 7. Page U4, line 25, by striking the word "and".

u8 8. Page 4, line 26, by inserting after the figure
49 "(14)," the words and figure "and eighteen (18),".

50 9. Page U, by inserting after line 46 the follow-




S-5972

PAGE 2
1 ing:
2 "18. "Pensions" shall mean annual payments for
3 1life derived from appropriations provided by the said
4 cities and from contributions of the members which
5 are deposited in the pension accumulation fund. All
6 pensions shall be paid in equal monthly installments."
Vi 10. Page 5, line 14, by striking the word "section”
8 and inserting in lieu thereof the word "sections".
9 11. Page 5, by inserting after line 32 the follow-
10 ing: ,
11 "Sec. . Section four hundred eleven point five
12 (411.5), subsections eleven (11), twelve (12), and
13 thirteen (13), Code 1975, are amended to read as fol~
14 lows: .
15 11. TABLES--RATES. Immediately after the estab- .
16 lishment of each retirement system, the actuary shall
17 make such investigation of anticipated interest
18 earnings and of the mortality, service and compensation
19 experience of the members of the system as he the
20 actuary shall recommend and the board of trustees :
21 shall authorize, and on the basis of such investigation
22 ke the actuary shall recommend for adoption by the
23 board of trustees such tables and such rates as are
24 required in subsection 12 of this section. The board
25 of trustees shall adopt the rate of interest and
26 tables, and certify rates of contribution to be used
27 by the system.
28 12. ACTUARIAL INVESTIGATION. In the year 1938,
29 and at least once in each five~year period thereafter,
30 the actuary shall make an actuarial investigation
31 into the mortality, service and compensation experience
32 of the members and beneficiaries of the retirement
33 system, and the interest and other earnings on the
34 moneys and other assets of the retirement system, .,
35 and shall make a valuation of the assets and
36 liabilities of the funds of the system, and taking
37 into account the results of such investigation and
38 wvaluation, the board of trustees shall:
39 a. Adopt for the retirement system such interest
40 rate, mortality, and other tables as shall be deemed
41 mnecessary; -
b2 b. Certify the rates of contribution payable by
43 the said cities in accordance with section 411.8 of
44 +this chapter.
45 13. VALUATION. On the basis of such rate of
46 interest and such tables as the boards of trustees
47 shall adopt, the actuary shall make an annual valuation
48 of the assets and liabilities of the funds of the
49 retirement systems created by this chapter.”
50 12. Page 7, line 19, by striking the word "section"
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PAGE 3
1 and inserting in lieu thereof the word "sections".
2 13. Page 7, by inserting after line 50 the follow-
3 ing:
I "Sec. . Section four hundred eleven point seven
5 (411.7), subsection three (3), Code 1975, is amended
6 to read as follows:
7 3. Each board of trustees annually shall allow
8 regular interest on the mean amount for the preceding
9 vyvear in each of the funds with the exception of the
10 pension accumulation fund and the expense fund. The
11 amount so allowed shall be due and payable to said
12 funds and shall be annually credited thereto by the
13 respective board of trustees from interest and other
14 earnings on the moneys and other assets of the
15 retirement systems. Any additional amount required
16 to meet the interest on the funds of the retirement
17 system shall be paid by the cities and any excess
18 of earnings over such amount required shall be
19 deductible from the amounts to be contributed by the
20 said cities."
21 14. Page 8, by inserting after line 8 the follow-
22 ing: :
23 "The provisions of section four hundred eleven
24 point eight (411.8), subsection one (1), paragraphs
25 b and ¢, of the Code relating to the contributions
26 of members shall be applicable to this paragraph."”
27 15. Page 8, line 10, by striking the word "section"
28 and inserting in lieu thereof the word "sections".
29 16. Page 8, lines 11 and 12, by striking the words
30 and figures "ninety-seven A point eight' (97A.8)" and
31 inserting in lieu thereof the words and figures "four
32 hundred eleven point eight (411.8)".
33 17. Page 8, line 14, by striking the words "in-
34 terest-and-ef" and inserting in lieu thereof the words
'35 "the rate of interest and of". )
36 18. Page 8, line 33, by inserting after the word
37 "basis" the words "of the rate of interest and".
38 19. Page 8, line 34, by striking the words "and
39 regular interest" and inserting in lieu thereof the
40 words "and-wegulrar-interest",
41 20. ‘Page 8, by inserting after line 36 the
42 following:
43 "Sec. . Chapter four hundred eleven (411},
44 Code 1975, is amended by adding the following new
45 section: ' v
u6 NEW SECTION. Each board of trustees may, in lieu
47 of iInvesting funds as provided in section four hundred
48 eleven point seven (411.7) of the Code, transfer
49 authority to invest funds to the board of trustees
50 of the peace officers' retirement, accident, and
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1 disability system under chapter ninety-seven A (973)
2 of the Code. BAssets held by the system electing to

3 transfer investment authority shall either be

4 transferred in cash or market value plus accrued

5 1interest. The assets of the system may be commingled
6 with assets of the peace officers' retirement, accident
7 and disability system for purposes of investment,

8 and no system shall have any right to any specific

9 asset deposited in any of the peace officers'

10 retirement, accident and disability funds other than
11 its undivided interest in all assets. The board of
12 trustees of chapter ninety-seven A (97A) of the Code
13 shall maintain the necessary records to determine

14 the interest of any system in the funds. All income
15 or gain realized from investments of moneys in the

16 funds and all investment expense or loss shall be
17 allocated to the funds of each system in the same

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
by
45

ratio that the average gquarterly balances based on
market values of the funds of each system bear to
the total average gquarterly balance of the funds in
chapter ninety-seven A (97A) of the Code.

The board of trustees electing to transfer in-
vestment authority may withdraw in total or in part
its assets from the funds established under chapter
ninety-seven A (97A) of the Code. Withdrawal shall
be by written notice and the amount payable shall
be the balance as of the end of the quarter next
following receipt of the notice.”

21, ©Page 8, by striking lines 37 through 40 and
inserting in lieu thereof the following amendments:

" . Page 10, by striking line 19a and inserting
in 1ieu thereof the following:

"Sec. . Chapter four hundred eleven (411},
Code 1975, is amended.by adding the following new
section:

NEW SECTION. There is appropriated from the general
fund of the state to the municipal”.

. Page 10, line 19c, by striking the words
"the fiscal year beginning” and 1nsert1ng in lieu
thereof the words "each fiscal year"

22. 'Page 8, by striking lines &1 through 44 and
inserting in lieu thereof the following:

" . Page 10, by striking lines 194, 19e, and
19f and inserting in lieu thereof the words “an amount
necessary to be distributed"."

S-5972 FILED- 4depld-av s~ BY COMMITTEE ON APPROPRIATIONS
MAY 27, 1976 435772 #/29(242¢) WILLIAM D. PALMER, CHAIRPERSON
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HOUSE FILE 914

S-5959
1 Amend S-5888, the House amendment, to H-U350, the
2 Senatc amendment, to House File 914, as amended
3 aud passed by the House as follows:
4 1. Page 3, by inserting after line 29 the
5 following:
6 " . Page 5, by inserting after line 7 thé
7 following section:
g "Sec. . Scction ninety-seven A point seven

(97A.7), Code 1975, is amended by adding the following

10 new subsection:

11 NEW SUBSECTION. The board of trustees may invest

12 funds of fire and police retirement systems under

13 the provisions of chapter four hundred eleven (411)

14 of the Code.""

15 2. Page 8, line 10, by striking the word "section"

16 and inserting in lieu thercof the word "sections".

17 3. Page 8, by inserting after line 36 the

18 following:

19 "Sec. . Chapter four hundred eleven (U411),

20 Ccode 1975, is amended by adding the following new

21 section: ’ '

22 NEW SECTION. Each board of trustees may, in lieu

23 of Investing funds as provided in section four hundred

2l eleven point seven (411.7) of the Code, transfer

25 authority to invest funds to the board of trustees

26 of the peace officers' retirement, accident, and

27 disability system under chapter ninety-seven A (97A)

28 of the Code. Assets held by the system electing to

29 transfer investment authority shall either be

30 transferred in cash or market value plus accrued

31 interest. The assets of the system may be commingled

32 with assets of the peace officers' retirement, accident

33 and disability system for purposes of investment,

34 and no system shall have any right to any specific

35 asset deposited in any of the pecace officers' .

36 retirement, accident and disability funds other than

37 its undivided interest in all assets. The board of

38 trusteces of chapter ninety-seven A (97A) of the Code

39 ghall maintain the necessary records to determine

40 the interest of any system in the funds. All income

41 or gain realized from investments of moneys in the

42 funds and all investment expense or loss shall be

43 agllocated to the funds of each system in the same

44 yatio that the average quarterly balances based on

45 marke: values of the funds of each system bear to

46 the total average quarterly balance of the funds in

47 chapter ninety-seven A (97A) of the Code.

hg The board of trustees electing to transfer in-

q9 vestment authority may withdraw in total or in part

>0 its assets from the funds established under chapter
S-5959

1 ninety-seven A (97A) of the Code. Withdrawal shall
2 be by written notice and the amount payable shall

3 be the balance as of the end of the quarter next

4 following receipt of the notice.”

BY MINNETTE F. DODERER

S-5959 FILED-%Wwwf/ﬂ(?”’ WILLIAM D. PALMER
MAY 27, 1976 EUGENE M. HILL
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S-5973

Amend amendment 577 to the House amend-
ment (S-5888) to the Senate amendment (H-4350) to
House File 914, as amended, passed and reprinted
by the House as follows: :

-~ 1. Page 1, line 38, by inserting after the word
"systems" thce word "created”.
2. Page 1, line 40, by inserting after the word

"Code" the words "in the manner prescribed in
this section". :

S-5973 FILED—CuLfduﬂ579f(}¢zm)

MAY 27, 1976 BY EARL M. WILLITS

Yo~ EWN -

L EORUISHS FO S ER, e e e e e £

n

-5978

1 Amend the House amendment, S-5888, to Senate

2 amendment, H-4350, to House File 914 as amended

3 and passed by the House, as follows:

4 1. Page 7, line 50, by inserting after the

5 word "death" the words "or shall the annual pension
6 exceed the average final compensation at the time of
7 the member's retirement or death".

S-5978 FILED & WITHDRAWN ;
MAY 28, 1976 ’ BY MINNETTE DODERER {

HOUSE FILE 914

£259
Amend House File 914 as follows:

1. Page 1, by striking lines 21 through 31. A
2. Page 10, line 19a, by striking the words "allocated from
and inserting in lieu thereof "appropriated from the general
fund to. :
3. By renumbering the sections and correcting internal
references in accordance with this amendment.

S-
1
2
3
4
5
)
7
8

S-4259 FILED-#- #«&ciewr’, | BY MINNETTE DODERER

JUNE 18, 1975 3- &gt 502 33220 cyaRLES P. MILLER
KEJNETH D. SCOTT
JOHN N. WYSTROM
HILARIUS HEYING
CLIFTON C. LAMBORN




HOUSE FILE 914

H-6760
1 Amend H-6739 to Senate amendment (H-4350) to
2 House File 914, as amended and passed by the House,
3 as follows: ,
4 l. Page 3, by inserting after line 22 the follow-
5 ing amendment:
6 " . Page 7, by inserting after line 12 the
7é folloxvslgg. SeCt.lons’ection four hundred eleven pqint ded
g five (411.5), subsection nine (9), Code 1975, 1s amende
1¢ to read as follows: .
11 9. MEDICAL BOARD. The board of fire trustees
12 and the board of police trustees jointly shall
13 designate a medical board to be composed of three
14 physicians who shall arrange for and pass upqn'all
15 medical examinations required under the provisions
16 of this chapter, except that for examinatlops re-
17 quired because of disability the board of ﬁl;e
18 trustees and the board of police trustees jo}ntlz.
19 ‘shall designate three physicians from the university
20 ofjowa hospitals and clinics who shall pass upon
21 the medical examinations required for disability
22 Tetirements, and shall report in writing to gach
23 board of trustees, respectively, its conclusions and
24 recommendations upon all matters duly referred to
25 it- wn
26 2. By renumbering sections as necessary.
H-6760 FILED - doerl« ° 775 BY SCHROEDER of Pottawattamie
MAY 19, 1976 :

H-6758
1 " Amend H-6739, to the Senate amendment (H-4350)
2 to House File 914, as amended and passed by the House,
3 as follows:
y 1. Page 5, line 49, by striking the word "section"
5 and inserting in lieu thereof the word "sections".
6 2. Page 6, by inserting after line 5 the following
7 section:
8 "Sec. . Chapter four hundred eleven (411),
9 Code 1975, is amended by adding the following new
10  section:
11 NEW SECTION. If state revenues are available,
12 it is the intent of the general assembly that increases
13 in benefits under the provisions of chapter four
14  hundred eleven (411) of the Code should be financed
15 from the general fund of the state and should not
16 Dbe financed from trust and agency funds of the cities.™"

H-6758 FILED, WITHDRAWN BY BYERLY of Polk
MAY 19, 197s6 (Hgee)




SENATE 9
MAY 25, 1976

S-5888
PAGE 9
1 normal contribution rate which would be required
2 to pay the city's share in the retirement systems
3 and the total amount payable to the pension
3 accumulation funds by the city under the formula by
5 which benefits were computed prior to July 1, 1976
¢ and the normal contribution rate which would be
7 ‘required to pay the city's share in the retirement
g systems and the total amount payable to the pension
9 accumulation funds by the city under chapter four
10 hundred eleven (411) of the Code. The state comp-
11 troller shall pay the difference between the two
12 amounts. ’

13 65. ' Amend the title, line 2, by inserting after
14 the word "occupations" the woxds rand to make an
( 15 appropriation®”. ,
' 16 66. By renumbering sections and correcting internal

17 references as necessary."
S-5888 FILED
MAY 24, 1976 RECEIVED FROM THE HOUSE

-5941

n

Amend House amendment, S-5888, to Senate amendment
H-4350, to House File %14, as aménded and passed by '
the House, as follows: ,

1. Ppage 8, by striking lines 37, thrbugh 40 and
inserting in lieu thereof the following amendments:

] " . Page 10, by striking line 19a and inserting
in 1Teu thereof the following: .

"Sec. . Chapter four hundred eleven (411
Code 1975, is amended by adding the following neL’

10 section: .

VRN WN-,

11 NEW SECTION. There is appropriated from the geheral
12 fund of the state to the municipal”. :
13 . . Page 10, line 19c, by striking the words

14 "the fiscal year beginning" and inserting in lieu
15 thereof the words "each fiscal year"."

16 2. Page 8, by striking lines 41 through 44 and
17 inserting in lieu thereof the following: ’
18 " . Page 10, by striking lines 194, 19e, and

19 19f and inserting in lieu thereof the words "an amount
20 necessary to be distributed”.”

BY EARL M. WILLITS
MINNETTE F. DODERER
GEORGE R. KINLEY

D a7 e (2425
§-5941 FILED- #ctibbrae Yaz/7s WARREN E. CURTIS

MAY 26, 1976 CLIFTON C. LAMBORN
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PAGE 8

59, Page 9, by striking lines 24 through 35 and

1 inserting in lieu thereof the following: "“subsection
2 ‘three (3), Code 1375, is amended by adding the

3 following new paragraph: .

4 . NEW PARAGRAPH. An amount equal to one and twenty-
5 one hundredths percent of each member's compensation
6 from the compensation of the member shall be paid

7 to the pension accumulation fund."

8 60, Page 10, by striking lines 1 through 15 and

9 inserting in lieu thereof the following section:
ig "Sec. ___. Section ninety-seven A point eight

12 (97A.8), subsection three (3), paragraph b, Code 1875,
13 is amended to read as follows: '

14 b. On the basis of regular-interest-and-ef such

15 mortality, interest, -and other tables as shall be _
adopted by the board of trustees, the actuary engaged

ig by the said boards to make each valuation required
1g by this chapter, shall immediately after making such

19 Vvaluation, determine the uniform and constant

20 Percentage of the earnable compensation of the average
21 new entrant, which, if contributed throughout his

22 entire period of active service, would be sufficient
23 to provide for the payment of any death benefit or

24 pension payable on this account. The rate percent

25 so determined shall be known as the "normal

26 contribution rate". The normal contribution rate

27 shall be the rate percent of the earnable compensation
28 of all members obtained by deducting from the total

29 liabilities of the fund the amount of the funds in

30 hand to the credit of the fund and dividing the

31 remainder by one percent of the present value of the
32 prospective future compensation of all members as

33 computed on the basis of mortality and service tables
34 adopted by the boards of trustees and reqular interest.
35 The normal rate of contribution shall be determined

36 by the actuary after each valuation.""

37 61. Page 10, line 19%a, by striking the words

38 "allocated from" and inserting in lieu thereof the

23‘ words "appropriated from the generxral fund of the state
tO" . " |

41 62. Page 10, by striking lines 19d and 19e and

42 inserting in lieu thereof the words and figures "July 1,

43 1976 and ending June 30, 1977 the sum of five hundred

44 seven thousand (507,000) dollars,".

45 63. Page 10, line 19m, by inserting after the

46 yord "city" the words "in the manner provided in

47 chapter four hundred five (4#05) of the Code".

gg 64. Page 10, line 19g, by inserting after the
50 word “system." the following: :
"The claim shall specify for each fiscal year the
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"and inserting in lieu thereof the words "him the
member",

52. Page 8, line 30, by striking the word "his"
and inserting in lieu thereof the words "his the
member's".

53. Page 8, line 32, by striking the word "him"
and inserting in lieu thereof the words "the member".

54, Page 8, line 32, by striking the word "his"
and inserting in lieu thereof the words "the member's".

55, Page 8, line 35, by striking the word "his"
and inserting in lieu thereof the words "“"h#s the
member's".

56. Page 9, line 4, by striking the word “his"
and inserting in lieu thereof the words "his the
member's". ‘ ‘ -

57. Page 9, line 18, by striking the figure "1974"
and inserting in lieu thereof the figure "1976".

58. Page 9, by inserting after line 22 .the
following section:

"Sec. ___. Section four hundred eleven point six
(411.6) , subsection fourteen (14), paragraph a, Code
1975, is amended to read as follows:

a. As of the first of July of each year, the
monthly pensions authorized in this section payable
to each retired member and to each beneficiary, except
children, of a deceased member shall be recomputed.
The formula authorized in this section which was used
to compute the retired member's or heneficiary's
pension at the time of retirement or death, including
all amendments to the formula which may be adopted
subsequent to the member's retirement or death, shall
be used in the recomputation except the pension
compensation shall be used in lieu of the average
final compensation which the retired or deceased
member was receiving at the time of retirement or
death, and except that the pensions payable to re-
tired members and beneficiaries, except children,
for members who retired or died before July 1, 1976
shall be recomputed to provide only an adjusted monthly
pension.because of salary increases to active members
at the same rank or position on the salary scale as
the retired or deceased member held at the time of
the member's retirement or death. The adjusted monthly
pension shall be the amount payable at the member's
retirement or death adjusted by one-half of the differ-
ence between the recomputed pension and the amount
p;yable at the member's retirement or death. At no
t%mg shall the monthly pension or payment to the bene-
ficiary be less than the amount which was paid at
the time of the member's retirement or death."
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PAGE 6
44, Page 8, line 11, by striking the word "hls“ ‘ .
1 and inserting in lieu thereof the words "the member's".
2 45, Page 8, line 12, by strxiking the word "“his"
3 and inserting in lieu thereof the words "the membe; s".
4 . 46. Page 8, by inserting after line 13 the
5 follow1ng section:
6 *Sec. = . Section four hundred eleven p01nt six
7 (411.6), subsection six (6), unnumbered paragraph
8 one (1), Code 1975, is amended to read as follows:
3 Upon retirement for accidental disability a member
10 shall receive a service retirement allowance if the
11 pember has attained the ace of fifty-five, otherwise
12 hHe member shall receive an accidental disability
13 Yetirement allowance which shall consist of:"."
14 47. Page 8, by inserting after 111 12 the
15 following sectlon-
ig "Sec. . Section four hundred eleven point six
18 (Q11 6) , subsection seven (7), paragraph a, Code 1875,
19 is amended to read as follows:
20 a. Should any beneficiary for either ordlnarx
21 or accidental disability net-ineurred-in-izne-of-dutys
22 be engaged in a gainful occupation paying mere than
53 the difference between his retirement allowance and
24 his average final compensation, then the amount of
25 his pension shall be reduced to an amount which
2¢ together with his annuity and the amount ecarned by
27 him shall equal the amount of his average final
2g compensation. Should his earning capacity be later
29 changed, the amount of his pension may be further
30 modified, provided, that the new pension shall not
31 exceed the amount of the pension originally granted
32 nor an amount which, when added tc the amount earned
33 by the beneficiary together with his annuity, eqguals
34 the amount of his average final compensation. A
35 beneficiary restored to active service at a salary
36 less than the average final compensation upon the
37 basis of which he was retired at age fifty-five or
38 greater, shall not again become a member of the
39 retirement system and shall have his retirement
40 allowance suspended while in active service."® .
41 48, Page 8, line 22, by striking the word "his"
42 ana inserting in lieu thereof the words "hi#s the
22 member ‘'s" ) _ . )
49. Page 8, line 23, by striking the word "he"
22 and inserting in lieu therxreof the words “he the .
47 Member®. _
48 50. Page 8, line 25, by striking the word "His"
49 and inserting in lieu thereof the woxrds "“His The
50 member's".

51. Page 8, line 30, by striking the word "him"
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new subsection: ' . ’
- NEW SUBSECTION. COMMISSIONER OF INSURANCE. Within .
five days following its submission to the city council,
each board of trustees shall transmit to the
commissioner of insurance a copy of the report
submitted to the city council and the amount of
contributions deposited in the pension accumulation
fund by the city. The commissioner of insurance shall
review the report and the adequacy of the contribution
of the city. The commissioner of insurance shall
inform the city council of each city in which the |
contribution of a city is deamed to, be inadequate.™"

37, ~Page 7, by inserting after line 12 the
following section: .
"Sec. <« Section four hundred eleven point

five (411.5), subsection nine (9), Code 1975, is amended
to read as follows: - : o

. 9. MEDICAL BOARD. The board of fire trustees
and the board of police trustees jointly shall
designate a medical board to be composed of three
physicians who shall arrange for and pass upon all
medical examinations required under the prxovisions
of this chapter, except that for examinations xe-
gquired because of disability the board of fire
trustees and the board of police trustees jointly
shall designate three phvsicians from the university
ofJowa hospitals and clinics who shall pass upon
the medical examinations required for disability
retirements, and shall report in writing to each
board of trustees, respectively, its conclusions and

“recommendations upon all matters duly referred to
it.nn . : -

38.. Page 7, line 18, by striking the word "his"
and inserting in lieu thereof the words "his the
member's", , T

39, Page 8, line 2, by striking the word "his"
and inserting in lieu thereof the words "his the
membex's". ' -

0. Page 8, line 4, by striking the word "his"
and inserting in lieu thereof the words “his the
member's". ’

41, Page 8, line 6, by striking the word "his"
and inserting in lieu thereof the words "h#s the
memnber 's".
© 42, Page 8, line 7, by striking the word "his"
and inserting in lieu thereof the words "hi#s the
member's".

43, Page 8, line 8, by striking the word "his"

~and inserting in lieu thereof the woxrds "his the

member's",
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throughout his entire period of active service, would
be sufficient to provide for the payment of any death
benefit or pension payable on this account. The rate
percent so determined shall be known as the "normal
contribution rate". The normal contribution rate
shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total -
liabilities of the fund the amount of the funds  in
hand to the credit of the fund and dividing the
renainder by one percent of the present value of the
prospective future compensation of all members as
compuied on the basis of mortality and service tables
adopted by the board of trustees and regular interest.
The normal rate of contribution shall be determined
by the state commissioner of insurance after each
valuation. ™"

32. Page 6, by striking lines #4¢ and 44 and in-
serting in lieu thereof the words and figures "fis-
cal year beglnnlng July 1, 1976 and ending June 30,
1977 the sum ofitwo hundred seventy-seven thousand (277 000) ™,

33. Page 6, by striking lines 5 through 11.

34, Page 6, line 13, by striking the words and
figures "subsection twelve (12), Code 1975, is"
and inserting in lieu thereof the words and figures
"subsections twelve (12), thirteen (13), and fourteen

(14), Code 1975, are". '
35. Page 6, by inserting after line 18 the :
following:

"13. "Accumulated contributions" shall mean the
sum of all amounts deducted from the compensation
of a member and credited to his the member's
individual account in the annuity savings fund
together with regular interest thereon as provided
in section 411.8. Accumlated contributions do not
include any amount deducted from the compensaticn
of a member and credited to the pension accumulation
fund.”

r1ly. - "Earnable compensation™ or "compensation
earnable” shall mean the regular compensation which
a membar would earn during one year on the basig of
the stated compensation for his rank or position
excluding any amount received for overtime
compensation, meal and travel expenses, and uniform
allowances and excluding any anount received upon
termination oxr retirement in payment for accumulated
sick leave."”

36. Page 7, by inserting after line 12 the fol~-

lowing section:

"Sec. . Section four hundred eleven point five
(411.5), Code 1975, is amended by adding the following
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‘and 1nsert1ng in lieu thereof the words "His The
member's"

22, Page 3, line 32, by striking the word "him"
and inserting in lieu thereof the words "him the
member®”,

23. Page 3, line 32, by striking the word "his"
and inserting in lieu thereof the words "“his the
menber's"”, -

24, Page 3, line 34, by striking the word "him"
and inserting in lieu thereof the words “"the member".

25. Page 3, line 34, by striking the word "his"
and inserting in lieu thereof the words "“the member's"

26. Page i, line 3, by striking the word "“his"
and inserting in lieu thereof the words "his the mem-—
ber's".

. Page 4, line 7, by striking the word "his"
and inserting in lieu thereof the words “his the
member's". . o

T 28, Page Q line 17, by striking the figure “1974"
and inserting in lieu thereof the figure "1976".

29, Page 5, line 1, by inserting after the word
"death" the words ", and except that the pensions
payvable to retired members and beneficiaries, except
children, for members who retired or died before July
1, 1976 shall be recomputed to provide only an adjusted

monthly pension because of salary increases to active
members at the same rank or position on the salary
scale as the retired or deceased member held at the
time of the member's retirement or death".

30. Page 5, by striking lines Y through 35 and
inserting in lieu thereof the following: "subsection
three (3), Code 1975, is amended by adding the
following new paragraph:

NEW PARAGRAPH. An amount equal'UDOne and twenty-one
hundredths percent of each member's compensation from

the compensatlon of the member shall be paid to the
pension accumulation fund."

31. Page 6, by striking lines 1 through Hand
inserting 1n 11eu thereof the following section:

“Sec.- . Section.ninety-seven A point eight
(97A.8), subsection three (3), paragraph b, Code 1975,
is amended to read as follows:

b. On the basis of regular—-interest-and-ef such
mortality, interest, and other tables as shall be
adopted by the board of trustees, the state _
commissioner of insurance shall make each valuation
required by this chapter and shall immediately after
making such valuation, determine the uniform and
constant percentage of the earnable compensation of
the average new entrant, which, if contributed
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- 12. Page 3, line 6, by striking the word "“his"

1  and inserting in lieu thereof the words "his the
(~ 2 rmember's". , .

3 53. T.oge 3, line 8, by striking the word "his"

4 angd inserting in lieu thereof the words “h#s the

5 member's". :

6 ~— 35, Prage 3, line 9, by striking the word "his"

7  and inserting in lieu thereof the words "his the

g member's".

10 . 15. Page 3, line 11, by striking the word "his"
i1 and inserting in lieu thereof the words "his the

12 member's". .

13 16. Page 3, line 13, by striking the word "his"
14 and inserting in lieu thereof the words "the mem-
15 - ber's".

16 i7. ©Page 3, line 14, by striking the word “his"

. 17 and inserting in lieu thereof the words "the member's".
18 18. Page 3, by inserting after line 15 the fol-
19 lowing section: ‘
20 "Sec. . Section ninety-seven A point six

21 (97A.6), subsection seven (7), paragraph a, Code 1975,
22 is amended to read as follows:
23 a. Should any beneficiary for either oxdinary
24 or accidental disability net-—ineurred-in-iine-ef-dubyy
—- 25 be engaged in a gainful occupation paying moxe than
_ .26 the difference between his retirement allowance and
( 27 his average final compensation, then the amount of
) 28 nis pension shall be reduced to an amount which
29 together with his annuity and the amount earned by
30 him shall equal the amount of his average final
31 compensation. Should his earning capacity be later
32 -hanged, the amount of his pension may be further
§3 modified, provided, that the new pension shall not
34 oyceed tne amount of the pension originally granted
35 ,or an amount which, when added to the amount earned
36 by the beneficiary together with his annuity,’ equals

. g; +he amount of his average final compensation. A
39 beneficiary restored to active service at a salary “

less than the average final compensation upon the
- basis of which he was retired at age fifty-five or

41 . .
42 greater, shall not agaln become a member of the re- -
43 tjrement system and shall have his retirement allow-

1o

44 ance suspended while in active service.
19. Page 3, line 24, by striking the word "his"

22 and inserting in lieu thereof the words "axs the mem-
47 bex's™.

48 50. Page 3, line 24, by striking the word "“he"

49 and inserting in lieu thereof the words "he the nmem-
50 ber".

21. Page 3, line 27, by striking the word "“His"
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. Amend the Senate amendment (H-4350) to House File
914 as amended and passed by the House, by striking
lines 2 through 8 and inserxrting in lieu thereof the
following:

‘l. Page 1, line 2, by strlklng the word and
figure "eight (8)" and inserting in lieu thereof

the word and figure "eleven (11), twelve (12),".

2, Page 1, by striking lines 4 through 8 and
inserting in lieu thereof the following:

"11. "Accumulated contributions" shall mean the
sunm of all amounts deducted from the compensation

- of a member and credited to his the member's 1nd1v1dual

account in the annuity savings fund together with
regular interest thereon as provided in section 97A.8.
Accumulated contributions dol not include any amount
deducted from the compensation of a member and credited
to the pension accumulation fund."

¥12. PYEarnable compensation" or "“compensation
earnable” shall mean the regular compensation which-
a member would earn durlng one year on the basis of’
the stated compensation for his rank or position ex-"
cluding any amount received for overtime compensa=

tion, meal and travel expenses, and uniform allowances

and excluding any amount received upon termination
or retirement in payment for accurnulated sick leave.
3. Page T, Iine 10, by striking the word "“his"

‘and inserting in lieu thcreof the words "hxsa the

member's".

4, Page 1, line 12, by striking the word “he"
and inserting in lieu thereof the words "“he the mem- .
ber".

T 5. Page 1, line 13, by striking the word "his"
and inserting in lieu thereof the words "his the
menber's" , N

6. Page 2, line 2, by striking the word "his"
and inserting in lieu thereof the words "the membex's"

7. Page 2, line 5, by striking the word "he" and
inserting in lieu thereof the words "the member".

8. Page 2, line 6, by striking the word "his"
and inserting in lieu thereof the words “the mem-~
ber's", °

9. Page 2, line 12, by striking the word "hlS
and inserting in lieu thereof the words "the mem-
ber's". :

10. Page 2, line 20, by striking the word "his"
and inserting in lieu thereof the words "“his the
member's",

11. Page 3, line 4, by striking the word "his"
and inserting in lieu thereor the words "his the
nember's",
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HOUSE FILE 914

~ Amend H-6739 , to the Senate amendment (1I-4350)
to House File 914, as amended and passed by the House
as follows: :
1. Page 3, line 3, by inserting after the fi-

gure "4" the following: "and inserting in licu thercof

the following section:

"Sec. ____ . Scction . ninety-seven A point cight
(97A.8), subsection three (3), paragraph b, Code 1975,
is amended to read as follows:

b. On the basis of regular-intexrest-and-ef such
mortality, interest, and other tables as shall be
adopted by the board of trustees, the state
commissioner of insurance shall make each valuation
required by this chapter and shall immediately after
making such valuation, determine the uniform and
constant percentage of the earnable compensation of
the average new entrant, which, if contributed
throughout his entire period of active service, would
be sufficient to provide for the payment of any death
benefit or pension payable on this account. The rate
percent so determined shall be known as the "normal
contribution rate". The normal contribution rate
shall be the rate percent of the cecarnable compensation
of all members obtained by deducting from the total
liabilities of the fund the amount of the funds in
hand to the credit of the fund and dividing the
remainder by one percent of the prescnt value of the
prospective future compensation of all membcers as
compuced on the basis of mortality and service tables
adopted by the board of trustees and regular interest,
The normal rate of contribution shall be determined
by the state commissioner of insurance after each
valuation.""

2. Page 5, line 13, by inserting after the fi-

gure "19" the following: "and inserting in lieu
thereof the following section:
"Sec, . Section ninety-seven A point eight

(97n.8), subsection three (3), paragraph b, Code 1975,
is amended to rcad as follows: :

b. On the basis of regular-interest-and-eof such
mortality, interest, and other tables as shall be
adopted by the board of trustees, the actuary engaged
by the said boards to make each valuation rcquired
by this chapter, shall immediately after making such
valuation, determine the uniform and constant
percentage of the carnable compensation of the average
new centrant, which, if contributed throughout his
entire period of active service, would be sufficient
to provide for the payment of any death benefit or
pension payable on this account. The rate percent
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Page 2 .
1 so determined shall be known as the "gormgL
2 contribution rate". The normal contribution rate _
3 shall be the rate percent of the earnable compensation
y of all members obtained by deducting from the total
5 liabilities of the fund the amount of the funds in
¢ hand to the credit of the fund and dividing the
7 remainder by one percent of the present value of the
8 Prospective future compensation of all mcmbgrs as
g computed on the basis of mortality and scvvice tables

10 adopted by the boards of trustees and regular igtcrest.
11 The normal rate of contribution shall be determined

12 by the actuary after each valuation.""

13 3. By renumbering sections as neccssary.

H-6750 FILED, ADOPTED BY BYERLY of Polk
MAY 19, 1976 2276 )
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" Amend H-6739, to the Senate amendment (H-4350)
to House File 9184, as amended and passed by the House,
as follows:

1. Page 5, by striking lines 14 through 23, and
inserting in lieu thereof the following amendment:

"__. Page 10, line 19%a, by striking the words
"allocated from" and inserting in lieu thereof the
words "appropriated from the general fund of the state
toll . "

2. Page 5, by striking line 25 and inserting in
lieu thereof the words and figures "inserting in lieu
thereof the words and figures "July 1, 1976 and ending
June 30, 1977 the sum of"",

H-6757 FILED, ADOPTED BY SCHROEDER of Pottawattamie

MAY

19, 1976 (ad97)
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"Page 2
1
2
3
q
- 5
6
7
8
9

742

May 19,

Amend H-6739, to the Senate amendment (H-U4350)
to House File 914, as amended and passed by the House,
as follows:

1. Page 2, by inserting after line 8 the follow-
ing amendment: .

" . Page 3, by inserting after line 15 the fol-
lowing section:

"Sec. . Section ninety-seven A point six
(97A.6), subsection seven (7), paragraph a, Code 1975,
10 is amended to read as follows:

11 a. Should any beneficiary for either ordinary

1 or accidental disability nok-ineurred-ia-—tine-ot—duatkyy
13 be engaged in a gainful occupation paying more than
14 the difference between his retirement allowance and
15 his average final compensation, then the amount of
16 his pension shall be reduced to an amount which

17 together with his annuity and the amount earned by
18 him shall equal the amount of his average final

19 compensation. Should his earning capacity be later
20 changed, the amount of his pension may be further

21 modified, provided, that the new pension shall not
22 exceed the amount of the pension originally granted
23 nor an amount which, when added to the amount earned
24 by the beneficiary together with his annuity, equals
25 the amount of his average final compensation. A

26 beneficiary restored to active service at a salary
27 1less than the average final compensation upon the

28 basis of which he was retired at age fifty-five or
29 greater, shall not again become a member of the re-
30 tirement system and shall have his retirement allow-
31  ance suspended while in active service.""

VOO FWN =

32 2. Page 3, by inserting after line &4 the fol-
33  lowing amendment:

34 " . Page 8, by inserting after line 13 the

35 following section:

36 "Sec. . Section four hundred eleven point six

37 (411.6), subsection seven (7), paragraph a, Code 1975,
38 is amended to read as follows:

39 a. Should any beneficiary for either ordinary

40 or accidental disability net—ineurred—in-tine-of-dutyy
41 be engaged in a gainful occupation paying more than

42 the difference between his retirement allowance and

43 his average final compensation, then the amount of

44 his pension shall be reduced to an amount which

45 together with his annuity and the amount earned by

46 him shall equal the amount of his average final

47 compensation. Should his earning capacity be later

48 changed, the amount of his pension may be further

49 modified, provided, that the new pension shall not

50 exceed the amount of the pension originally granted

nor an amount which, when added to the amount earned
by the beneficiary together with his annuity, equals
the amount of his average final ccmpensation. A
beneficiary restored to active service at a salary
less than the average final compensation upon the
basis of which he was retired at age fifty-five or
greater, shall not again become a member of the
retirement system and shall have his retirement
allowance suspended while in active service.""

FILED, ADOPTED BY BYERLY of Polk
1976 {3344)
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f ? - Amend H-6739, to the Senate amendment (H~4350)

2 to House File 914, as amended and passed by the House,
3 page 5, by striking lines 45, 46, and 47.

H-6743 FILED, ADOPTED  BY 3YERLY of Polk
MAY 19, 1976 (7299 R —

H-6745

. Amend H-6739, to the Senate amendment (H-4350)
to House File 914, as amended and passed by the House,
as follows:

1

2

3

4 1. Page 3, by inserting after line 22 the follow-
5 ing amendment:

6

7

8

9

Fcg

" - Page 7, by inserting after line 12 the fol-
lowing section:
"Sec. ___- Section four hundregd eleven point five
(4711.5), Code 1975, is amended by adding the following
10 new subsection-
11 NEW SUBSECTION. COMMISSIONER OF INSURANCE. Within
12 five days following its submission to the city council,
13 each board of trustees shall transmit to the
14 commissioner of insurance a copy of the report
15 submitted to the city council and the amount of
16 contributionsg deposited in the pension accumulation
17 fund by the city. The commissioner of insurance shall
18 review the report and the adequacy of the contribution
19 of the city. The commissioner of insurance shall
20 inform the city council of each city in which the
21 contribution of a city is deemed to e inadequate."®

H-6745 FILED, ADOPTED BY BYERLY of Polk
MAY 19, 1976 (22925)

H-6746

1 . Amend H-6739, to the Senate amendment {H-4350)
2 to House File 914, as amended and passed by the House,
3 as follows:

4 1. Page 3, by inserting after line 44 the fol-
5 lowing amendment:

6 " - Page 8, by inserting after line 13 the

7 following section:

8
9

"Sec. - Section four hundred eleven point six

(8411.6), Subsection six (6) , unnumbered paragraph
! 10 one (1), code 1975, is amended to read as follows:
11 Upon retirement for accidental disability a member
12 shall receive a Service retirement allowance if the
13 member has attained theo age of fifty-five, otherwise
14 the member shall receive an accidental disability

15 retirement allowance which shall consist of:". "
16 2. By renumbering sections as necessary.
H-6746 FILED, ADOPTED BY BYERLY of Polk
MAY 19, 1976 7/ ,.s9-
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HOUSE FILE 914

. Amend the Senate endment (H-4350) to House File
914 as amended and passed by the House, by striking
lines 2 through 8 anq inserting in lieu thereof the
following:

"1. Page 1, line{2, by inserting after the figure
"(8)" the word and figure ", eleven (11),".

2. Page 1, by inserting after line 8 the follow-
ing: . :
"11. *®"Accumulated contributions" shall mean the
sum of all amounts deducted from the compensation
of a member and credited to his the member's individual
account in the annuity savings fund together with
regular interest thereon as provided in section 97A.8.
Accumulated contributions does not include any amount
deducted from the compensation of a member and credited
to the pension accumulation fund."

3. Page 1, line 10, by striking the word "his"
and 1nsert1ng in lleu thereof the words "his the
member's"

4, Page 1, line 12, by striking the word "he"
and inserting in lieu thereof the words "he the mem-
bexr". -
~ 5. Page 1, line 13, by striking the word "his"
and inserting in lieu thereof the words "his the
member 's” T

6. Page 2, line 2, by striking the word "his"
and inserting in lieu thereof the words "the member's”.

7. Page 2, line 5, by striking the word "he" and
inserting in lieu thereof the words "the member".

8. Page 2, line 6, by striking the word "his"”
and 1nsert1ng in lieu thereof the words "the mem-—
ber's"

9. Page 2, line 12, by striking the word "his"
and inserting in lieu thereof the words "the mem-
ber's".

10. Page 2, line 20, by striking the word "hls"
and 1nsert1ng in lleu thereof the words "his the
member's"

11. Page 3, line 4, by striking the word "his"
and inserting in lieu thereof the words "his the
member's". -

12. Page 3, line 6, by striking the word "his"
and inserting in lieu thereof the words "his the
member's" '

13. Page 3, 11ne 8, by striking the word "his"
and Jnsertlng in lieu thereof the words "h#s the
mcmber's'

1. Page 3, line 9, by striking the word "his"
and 1nsert1ng in lleu thereof the words "hi#s the
member 's"
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1 " PAGE 2
H-6739
Page 2
-
T 1 . 15. Page 3, line 11, by striking the word "his"
2 and inserting in lieu thereof the words "hi#s the
3 mamber's".
4 16. Page 3, line 13, by striking the word "his"
5 and inserting in lieu thereof the words "the mem-
6 ber's".
7 17. Page 3, line 14, by striking the word "his"
8 and inserting in lieu thereof the words "the member's".
9 18. Page 3, line 24, by striking the word "his"
10 and inserting in lieu thereof the words "his the mem-

-—
—

ber's".
19. Page 3, line 24, by striking the word "he"
and inserting in lieu thereof the words "he the mem-

[ Y
w N

14 ber".

15 = 20. Page 3, line 27, by striking the word "His"
16 and inserting in lieu thereof the words "His The

17 member's".

18 21. Page 3, line 32, by striking the word "him"
19 and inserting in lieu thereof the words "him the
20 member".

21 22. Page 3, line 32, by striking the word "his"

N
N

and inserting in licu thereof the words "his the
member's". -

23. Page 3, line 34, by striking the word "him"
and inserting in lieu thereof the words "the member”.
24, Page 3, line 34, by striking the word "his"
and inserting in lieu thereof the words "the member's".
25. Page 4, line 3, by striking the word "his"
and inserting in lieu thereof the words "hi+s the mem-

ber's". '

26. Page 4, line 7, by striking the word "his"
and inserting in lieu thereof the words "his the
member's”.

27. Page 4, line 17, by striking the figure "1374"
and inserting in lieu thereof the figure "1976".

28. Page 5, line 1, by inserting after the word
"death" the words ", and except that the pensions
pavable to retired members anc beneficiaries, except
children, for menmbers who retired or died before July

-1, 1976 shall be recomputed to provide only an adjusted
monthly pension because of salary increases to active
members at the same rank or position on the salary
scale as the retired or deceased member held at the
time of the member's retirement or death".

29. Paye 5, by striking lines 9 through 35 and
inserting in lieu thereof the following: "subsection
three (3), Code 1975, is amended by adding the
following new paragraph:

NEW PARAGRAPH. An amount equal to two and six-—
tenths percent of each memver's compensation from
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Page 3
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the compensation of the member shall be paid to the
pension accumulation fund."

30. Page 6, by striking lines 1 through 4.

31, Page 6, by striking lines 8¢ and 44 and in-
serting in lieu thereof the words and figures "fis-
cal year beginning July 1, 1976 and ending June 30,
1977 the sum of one hundred eighty thousand (180,000)".

32. Page 6, line 13, by striking the words and
figures "subsection twelve (12), Code 1975, is" and
inserting in lieu thereof the words and figures
"subsections twelve (12) and thirteen (13), Code 1975,
are".

33. Page 6, by inserting after line 18 the fol-
lowing:

"13. "Accumulated contributions” shall mean the
sum of all amounts deducted from the compensation

-t
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U S G T N Gy
AL E W =

17 of a member and credited to h#s the member's individual
18 account in the annuity savings fund together with

19 regular interest thereon as provided in section 411.8.

20 Accumulated contributions dc. not include. any amount

21 deducted from the compensation of a member and credited
22 to the pension accumulation fund."

23 34, Page 7, line 18, by striking the word "his"

24 and inserting in lieu thereof the words "h#s the

25 member's",

26 35, Page 8, line 2, by striking the word "his"

27 and inserting in lieu thereof the words "his the

28 member's".

29 36. Page 8, line 4, by striking the word "his"

30 and inserting in lieu thereof the words ™his the

31 member's". -

32 37. Page 8, line 6, by striking the word "his"

33 and inserting in lieu thereof the words "kis the

34 member's". '

35 38. Page 8, line 7, by striking the word "his"

36 and inserting in lieu thereof the words "his thn

37 member's". )

38 39. Page 8, line 8, by striking the word "his"

39 and inserting in lieu thereof the words "h#s the

40 member's". T

41 40. Page 8, line 11, by striking the word "his"

42 and inserting in lieu thereof the words "the member's".
43 41. Page 8, line 12, by striking the word "his"

44 and inserting in lieu thereof the words "the member's".
45 42. Paye 8, line 22, by striking the word "his"

46 and inserting in lieu thereof the words "his the

47 member's". T

us 43. Page 8, line 23, by striking the word "he"

49 and inserting in lieu thereof the words "he the

50 member". T

L

CPD-62450 4/75 O}
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1 4y, Page 8, line 25, by striking the word "His"
2 and inserting in lieu thereof the words "His The
3 member's".
4 45, Page 8, line 30, by striking the word "him"
5 and inserting in lieu thereof the words "him the
6 member".
7 4e. Page 8, line 30, by striking the word "his"
8 and inserting in lieu thereof the words "his the
9 member's".
10 ~ B7. Page 8, line 32, by striking the word "him"
11 and inserting in lieu thereof the word=: "the member".
12 48. Page 8, line 32, by striking the word "his"
13 and inserting in lieu thereof the words "the member's".
14 49, Page 8, line 35, by striking the word "his"
15 and inserting in lieu thereof the words "his the
16 member's".
17 50. Page 9, line 4, by striking the word "his"
18

and inserting in lieu thereof the words "his the
member's".

51. Page 9, line 18, by striking the figure "1974"
and inserting in lieu thereof the figure "1976".

52. Page 9, by inserting after line 22 the
following section:

"Sec. . Section four hundred elevan point six
(411.6), subsection fourteen (14), paragraph a, Code
1875, is amended to read as follows:

a. As of the first of July of each year, the
monthly pensions authorized in this section payable
to each retired member and to each beneficiary, except
children, of a deceased member shall be recomputed.
The formula authorized in this section which was used
to compute the retired member's or beneficiary's
pension at the time of retirement or death, including
all amendments to the formula which may be adopted
subsequent to the member's retirement or death, shall
be used in the recomputation except the pension
compensation shall be used in lieu of the average
final compensation which the retired or deceased
member was receiving at the time of retirement or
death, and except that the vensions pavable to re-
tired members and bon:ficiaries, except children,
for members who reti:rd or died pelfore July 1, 1976
shall be recomputed to provide oniv an adjusted monthly
pension because of salary incrcases to actlve members
at the sane rank or position on the salary scale as
the retired or deceased mecmpber held at the time of
the member's retirement or death. The adjusted monthly
pension shall e the amount payable at the member's
retirement or death adjusted by one-half of the diffex-
ence between the recomputed pension and the amount

L
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payable at the member's retirement or death. At no
time shall the monthly pension or payment to the bene-
ficiary be less than the amount which was paid at

the time of the member's retirement or death."

53. Page 9, by striking lines 24 through 35 and
inserting in lieu thereof the following: "subsection
three (3), Codz 1975, is amended by adding the
following new paragraph:

NEW PARAGRAPH. An amount equal to one and twenty-
one hundredths percent of each member's compensation
from the compensation of the member shall be paid
to the pension accumulation fund." ’

54. Page 10, by striking lines 1 through 19.

55. Page 10, by striking line 19a and insert-
ing in lieu thereof the following:

"Sec. . Chapter four hundred eleven (411),
Code 1975, is amended by adding the following new
section.

NEW SECTION. There is appropriated from the general
fund of the state to the municipal”.

56. Page 10, line 19c¢, by striking the words “the
fiscal year beginning” and inserting in lieu thereof
the words "each fiscal year".

57. Page 10, by striking lines 194 and 19e and
inserting in lieu thereof the words "the sum of five
hundred seven thousand (507,000) dollars,”.

53. Page 10, line 19m, by inserting after the S
word "city" the words "in the manner provided in
chapter four hundred five (405) of the Code".

59. Page 10, line 19g, by inserting after the
word "system." the following:

"The claim shall specify for each fiscal year the
normal contribution rate which would be required
to pay the city's share in the retirement systems
and the total amount payable to the pension
accumulation funds by the city under the formula by
which benefits were cowputed prior to July 1, 1976
and the normal contribution rate which would be
required to pay the city's share in the retirement
systems and the total amount payable to the pension
accumulation funds by the city under chapter four
hundred eleven (411) of the Code. The state comp-
troller shall pay the difference between th= two
amounts. '

If the amount appropriated under this section
is insufficient to pay all claims, the state
comptrcller shall prorate the amount appropriated.”

60. Page 10, by inserting after line 19g the
following section:
"Sec. __. Persons who meet the qualifications

of surviving spouse in section one (1) or section
twelve (12) of this Act on July 1, 1976 are eligible
to receive benefits under either chapter ninety-seven
A (97A) or four hundred eleven (411) of the Code
commencing July 1, 1976."

61. Amend the title, line 2, by inserting after
the word "occupations" the words "and to make an
appropriation".

62. By renumbering sections and correcting internal
references as necessary."

it Gy K TH L TL2 T A o Ty
FILED, ADOPTED BY BYERLY of Polk B P
1976 (< %=e)




748
amend H- 6739 , to the Senate amendment (H-4350)
to House File 914, as amended and passed by the House,
as follows: ) : :
1. Page 1, by striking line 6 and inserting in
lieu thereof the words and figures ""(8)" the words
and figures ", eleven (11), twelve (12),"."
2. Page 1, by inserting after line 16 the fol-
lowing subsectlon-
"12. VYEarnable compensatlon or “compensation
10 earnable" shall mean the regular compensation which
11 a member would earn during one year on the basis of

\O 00 ~JOVWUN o= O‘\

12 the stated compensation for his rank or position ex-
13 cluding any amount received for overtime compensa-

14 tion, meal and travel expenses, and uniform allowances
15 and excluding any amount received upon termination

16 or retirement in payment for accunmulated sick leave."”
17 3. Page 3, line 11, by striking the figure B
18 and word " (12) and" and inserting in lieu thereof

19 the figure "(12),".

20 4. Page 3, line 11, by inserting after the figure
21 "(13)," the words and figure "and fourteen (14),".

22 5. Page 3, by inserting after line 22 the fol-

23 1lowing subsection:

24 "1l4., "Earnable compensation" or "compensation

25 earnable" shall mean the regular compensation which

26 a member would earn during one year on the basis of

27 the stated compensation for his rank or position

28 excluding any amount received for overtime

29 compensation, meal and travel expenses, and uniform

30 Fllowances and excluding any anount received upon

31 Yermination or retirement in payment for accumulated
sick leave."

33

H-6748 FILED, ADOPTED BY SCHROEDER of Pottawattamie
MAY 19, 1976 L3i7e

H-6747
1 Amend H-6739, to the Senate amendment (H-4350)
2 to House File 914, as amended and passed by the House
3 as follows:
4 1. Page 1, by striking lines 5 through 8 and
5 inserting in lleu thereof the following amendments:
6 " _+ Page 1, line 2, by strwklng the word and
7 figure "elght (8)" and inserting in lieu thereof the
g word and figure "eleven (11)",

. Page 1, by striking lines 4 through 8 and
10  inserting in lleu thereof the following:"

11 2. Page 3, by inserting after line 7 the following
12 amendment:

13 " . Page 6, by striking lines 5§ through 11.
14 3. Page 5, by striking lines 48 through S0.
15 4. Page 6, by striking lines 1 through 5.

H-6747 FILED, ADOPTED BY £
BY
MAY 19, 1976 Coger FHLE oF Polk




H-6741

1
2

-

covom~NoaunsE W

Amend H-6739 , to the Senate amendment (H-4350)
to ilouse File 014, as amended, passed, and reprinted
by the House, as follows:

1. Page 2, lines 49 and 50, by striking the words
vtwo and six-tenths" and inserting in lieu thereof
the words "one and twenty-one hundredths".

2. Page 3, line 7, by striking the words and
figures “"one hundred eighty thousand (180,000)" and
inserting in lieu thereof the words and figures "two
hundrcd seventv-seven thousand {277,000)".

IH-6741 FILED, ADOPTED BY BYERL'}{ of Polk
MAY 19, 1976 (2995)
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HOUSE FILE 914
: Date Prepared April 1, 1976
Requested by Representative Byerly
Prepared in regard to H.F. 914, An Act relating to

retirement benefits for certain public employees engaged in
public safety occupations. Following is the fiscal effect

in dollars of the legislative proposal as required by Joint

Rule 16:

House File 914 provides that service retirement benefits for employees
covered under Chapter 97 and Chapter 411 of the Code be increased from
50 percent of high five year average pay less the annuity provided by
employee contributions to 50 percent of high five year average pay plus
the annuity provided by employee contributions. e

An Actuarial study was requested of Milliman and Robertson. Their study
was based on data used in their 1974 study for nine of the 40 plus systems
in Iowa plus the Peace Officer Retirement System. Since the costs were
determined on this basis, the costs are not intended to reflect the exact
cost for any particular city. An accurate estimate of the costs for any
one city could be determined only by a valuation for that city.

Section 411.6, subsection 14, provides that retired members pensions shall
be recomputed July 1 of each year "including all amendments to the formula
which may be adopted subsequent to members retirement or death." This was
not considered in the cost estimate received from Milliman & Robertson.

Applying the average figure provided by the study, the total increase in
cost for the Peace Officer's Retirement System for which an appropriation
would be required is $180,000 for fiscal year 1976-77. It should be noted
that this is a recurring cost and may change as system costs vary by age
of members, salaries, length of service, age at retirement, earnings of the

funds of the system, actual experience of death, withdrawals, and inflation.

This also provides that the increase in employee contributions provided in
the bill are irrevocably deposited in the pension accumulation fund. This
is not permited for private pension plans under ERISA and if ERISA is ex-
tended to public plans, as intended, could be reversed thus increasing
state contribution.

Applying the average figure provided by the study to the estimated payroll
of the affected cities, the cost is approximately $500,000. The notes
applying to Peace Officers Retirement System also apply here. In addition,
it should be noted that Tines 19 m. through 19 gq. on Page 10 do not provide
for the method of computing claims by cities. It would be necessary to
compute claims as the change in normal contribution rate times payroll to
keep the method of computation on a basis comparable to that used in the
cost estimate.

As indicated above, each system currently has different normal contribution
rates due to characteristics of participants and other variables and these
vary from 10% to 38.06% of payroll. Therefore it is likely the cost of the
benefits added in House File 914 would also vary from city to city. The
normal contribution rate determined by each system's actuary will determine
the increase in cost appropriate to that system and which the city or town
must, in fact, contribute in order to assure the payment of benefits when
due.

FILED GERRY D. RANKIN
APRIL 5, 1976 Legislative Fiscal Director

-
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AN ACT
RELATING TO RETIREMENT BLUEFITS FOR CLRTAIN PUBLIC EMPLOYLES
ENGAGED IN FUBLIC SAFETY OCCUPATIONS AND TO MAKL AN APPRO-
PRIATION.

BE IT ENACTED BY THE GENLRAL ASSEMBLY OF TEY STATE OF IOWA:

Section 1. Section ninety-seven A voint one (97A.1), sub-
sections eleven (11), twelve (12), fourteen (14) and sixteen
(16), Code 1975, are amended to read as follows:

11. "Accurulated contributions" shall mean the sum of
all amounts deducted from the compensation of a member and
credited to his the member's individual account in the annuity
savings fund together with regular interest thereon as provided

in section 97A.8. Accumulated contributions do not include

any amount deducted from the compensation of a member and

credited to the pension accumulation fund.

12, "Earnable compensation" or "compensation earnable"
shall mean the regular compensation which a member would earn
during one year on the basis of the stated compensation for

his rank or position excluding any amount received for overtime

compensation, meal and travel expenses, and uniform allowances

and excluding any amount received upon termination or

retirement in payment for accumulated sick leave.

14. "Average final compensation" shall mean the average
earnable compensation of the member during h#s the member's
tas¢ highest five years of service as a member of the state
department of public safety, or if ke the member has had less
than five years of such service, then the average earnable
compensation of his the member's entire period of service.

16. "Pensions” shall mean annual payments for life derived
from the appropriations provided by the state of Iowa and

from contributions of the members which are deposited in the

pension accumulation fund. All pensions shall be paid in

equal monthly installments.

House File 91&, P. 2

Sec. 2. Section ninety-seven A point one (97A.1),
subsection ten (10), Code 1975, is amended to read as follows:
10. "Regular interest" shall mean interest at the rate

of four percent per annum, compounded annually and credited

to the member's account as of the date of the member's

retirement or termination from employment.

Sec. 3. Section ninety-seven A point five (97A.5), sub-
section one (1), Code 1275, is amended to read as follows:

1. BOARD OF TRUSTEES. The grneral administration and
the responsibility for the proper operation of the system
and for making effective the provisions of this chapter are
hereby vested in a board of trustees to administer the system.
Such board of trustees shall be constituted as follows: The
commissioner of public safety, who shall be chairman of said
board, the treasurer of state, and a member of the system,

to be chosen by secret ballot by the members thereof for a

term of two years.

Sec. 4., Section ninety-seven A point five (97A.5),
subsections ten (10), eleven (11), and twelve (12), Code 1975,
are amended to read as follows:

10. TABLES--RATES. Immediately after the establishment
of this system, the state commissioner of insurance shall

make such investigation of anticipated interest earnings

and of the mortality, service and compensation experience

of the members of the system as he the actuary shall recommend
and the board of trustees shall authorize, and on the basis

of such investigation ke the actuary shall recommend for
adoption by the board of trustees such tables and such rates
as are required in subsection 11 of this section. The bhoard
of trustees shall adopt the rate of interest and tables, and

certify rates of contributions to be used by the system.

11. ACTUARIAL INVESTIGATION. In the year 1952, and at
least once in each two-year period thereafter, the state
commissioner of insurance shall make an actuarial investigation
in the mortality, service and compensation experience of the

members and beneficiaries of the system, and the interest

and other earnings on the moneys and other assets of the

¥l6 '4'H




House File 914, P, 3

system, and shall make a valuation of the assets and
liabilities of the funds of the system, and taking into account
the results of such investigation and valuation, the board
of trustees shall:

a. Adopt for the system such interest rate, mortality,
and other tables as shall be deemed necessary;

b. Certify the rates of contribution payable by the state
of Iowa in accordance with section 97A.G.

12. VALUATIOW. On the basis of such rate of interest

and such tahles as the board of trustees shall adopt, the
state commissioner of insurance shall make an annual valuation
of the assets and liabilities of the funds of the systenm
created by this chapter.

Sec. 5. Section ninety-seven A point six (97A.6)},
subsection one (1), Code 1975, is amended by adding the
following new paragraph:

NEW PARAGRAPH. Any member in service who has been a member
of the retirement system fifteen or more years and whose
employment is terminated prior to the member's retirement,
other than by death or disability, shall upon attaining
retirement age, receive a service retirement allowance of
fifteen twenty-seconds of the retirement allowance the member
would receive at retirement if the member's employment had
not been terminated, and an additional one twenty-second of
such retirement allowance for each additional year of service
not exceeding twenty-two years of service. The amount of
the retirement allowance shall be based on the average final
compensation at the time of termination of employment. The
allowance shall not be available to a member who has chosen
to withdraw the member's accumulated contributions as provided
in subsection ten (10) of this section.

Sec. 6. Section ninety-seven A point six (97A.6),
subsection two (2), paragraph b, Code 1975, is amended to
read as follows:

b. A pension given by the state itn-addition-to—his-annutity
which tegether-with-his-anndaity shall make-a-tetat-serviee

retirement-altlewanee equal ¢e one-half of his the member's

House File 914, P. 4

average final compensation.

Sec. 7. Section ninety-seven A point six (97A.8),
subsection three (3), Code 1975, is amended to read as follows:

3. ORDIJARY DISABILITY RETIREMENT BEJEFIT. Upon the
application of a member in service or of the commissioner
of public safety, any member whe-has-had-five-er-more-years
ef-mempership-serviee shall be retired by the board of
trustees, not less than thirty and not more than ninety days
next following the date of filing such application, on an
ordinary disability retirement allowance, provided, that the
medical board after a medical examination of such member shal
certify that said member is mentally or physically
incapacitated for further performance of duty, that such
incapacity is likely to be permanent and that such member
should be retired.

Sec. 8. Section ninety-seven A point six (97A.6),
subsection four (#4), paragraph b, Code 1975, is amended to
read as follows:

b. A pension which together with hi#s the member's annuity
shall make a total retirement allowance equal to ninety percent
of one-seventieth of kis the member's average final
compensation multiplied by the number of years of membership
service, if such retirement allowance exceeds one-half of
his the member's average final compensation, otherwise a
pension which together with his the member's annuity shall
provide a total retirement allowance equal to one-half of
his the member's average final compensation except if the

member has not had five or more years of membership service,

the member shall receive a pension which together with the

member's annuity shall provide a total retirement allowance

equal to one-fourth of the member's average final compensation.

Sec. 9. Section ninety-seven A point six (97A.6),
subsection seven (7), paragraph a, Code 1975, is amended to
read as follows:

a. Should any beneficiary for either ordinary or accidental

disability net-ineurred-in-iine-of-dutys be engaged in a

gainful occupation paying more than the difference between
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his retirement allowance and his average final compensation,
then the amount of his pension shall be reduced to an amount
which together with his annuity and the amount earned by hin
shall equal the amount of his average final compensation.
Should his earning capacity be later changed, the amount of
his pension may be further modified, provided, that the new
pension shall not exceed the amount of the pension originally
granted nor an amount which, when added to the amount earned
by the beneficiary together with his annuity, equals the

amount of his average final compensation. A beneficiary
restored to active service at a salary less than the average
final compensation upon the basis of which he was retired

at age fifty-five or greater, shall not acgain become a member
of the retirement system and shall have his retirement allow-
ance suspended while in active service.

Sec. 10. Section ninety-seven A point six (97A.6),
subsection eight (8), unnumbered paragraph one (1), paragraphs
a and b, and unnumbered paragraph two (2), Code 1975, are
amended to read as follows:

Upon the receipt of proper proofs of the death of a member

in service, or a member not in service who has completed

fifteen or more years of service as provided in section five

(5) of this Act, there shall be paid to such person having
an insurable interest in his the member's life as he the
member shall have nominated by written designation duly
executed and filed with the board of trustees:

a. His The member's accumulated contributions and, if
the member has had one or more years of membership service
and no pension is payable under the provisions of subsection
9 of this section, in addition thereto--

b. An amount equal to fifty percent of the compensation
earned by him the member during the year immediately preceding

his the member's death if the member is in service or an

amount equal to fifty percent of the compensation earned by

the member during the member's last year of service if the

memper is not in service; or

If there be no such nomination of beneficiary, the benefits

ilouse File 914, P. 6

provided in paragraphs "a" and "b"™ of this subsection 8 shall
be paid to khis the member's estate; or in lieu thereof, at
the option of the following beneficiaries, respectively, even

though nominated as such, for a member in service there shall

be paid a pension which, together with the actuarial equivalent
of his the merber's accumulated contributions, shall be equal
to one-fourth of the average final compensation of such member,
but in no instance less than fifty dollars per month or for

a member not in service the pension shall be reduced as

provided in section five (5) of this Act and shall be paid

commencing when the member would have attained the age of

fifty-five except if there is a child of the member under

the age of eighteen, or under the age of twenty-two who is

a full-time student, or who is disabled, under the definitions

used in section four hundred two (402) of the Social Security

Act as amended to July 1, 1976 (forty-two (42) U.S.C. four

hundred two (402)) the pension shall be paid commencing with

the member's death until the children reach the age of

eighteen, or twenty-two if applicable, and shall resume

commencing when the member would have attained the age of

fifty-five;

Sec. 11. Section ninety-seven A point six (97a.6),

subsection fifteen (15), paragraph a, Code 1975, is amended
to read as follows:

a. As of the first of July of each year, the monthly
pensions authorized in this section payable to each retired
member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or
beneficiary's pension at the time of retirement or death
inetuding-ati-amendments-to-the-formuta-which-may-be-adepted
subsequent-to-the-memberlias-retirement-or-deathy shall be used
in the recomputation, except the pension compensation shall
be used in lieu of the average final compensation which the
retired or deceased member was receiving at the time of
retirement or death. The adjusted monthly pension shall be
the amount payable at the member's retirement or death adjusted
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by ferty-five fifty percent of the difference bhetween the
recomputed pension and the amount payable at the member's
retirement or death. At no time shall the monthly pension
or payment to the beneficiary be less than the amount which
was paid at the time of the member's retirement or death.

Sec. 12. Section ninety-seven A point six (97A.6),
subsection fifteen (15), Code 1975, is amended by adding the
following new paragraph:

NEW PARAGRAPH. A retired member who became eligible for
benefits under the provisions of subsection one (1) of this
section but who did not serve twenty-two years and did not
attain the age of fifty-five years prior to the member's
termination of employment shall not be eligible for the annual
readjustment of pensions provided for by this subsection.

Sec. 13. Section ninety-seven A point seven (97A.7), Code
1975, is amended by adding the following new subsection:

NEW SUBSECTION. The board of trustees may invest funds
of fire and police retirement systems created under the
provisions of chapter four hundred eleven (411) of the Code
in the manner prescribed in this section.

Sec. 14, Section ninety-seven A point seven (97A.7),
subsection three (3), Code 1975, is amended to read as follows:

3. The board of trustees annually shall allow regular
interest on the mean amount for the preceding year in each

of the funds with the exception of the pension accumulation

fund and the expense fund. The amount so allowed shall be
due and payable to said funds and shall be annually credited
thereto by the board of trustees from interest and other
earnings on the moneys and other assets of the system. Any
additional amount required to meet the interest on the funds
of the system shall be paid by the state of Iowa and any
excess of earnings over such amount required shall be
deductible from the amounts to be contributed by the state
of Iowa.

Sec. 15. Section ninety-seven A point eight (97A.8),
subsection three (3), Code 1975, is amended by adding the

following new paragraph:

House File 914, P, 8

NEW PARAGRAPH. An amount ngqual to one and twenty-one
hundredths percent of each member's compensation from the
compensation of the member shall be paid to the pension
accumulation fund.

The provisions of section ninety-seven A point eight
(97A.8), subsection one (1), paragraphs b and c, of the Code
relating to the contributions of memhers shall be applicakle
to this paragraph.

Sec. 16. Section ninety-seven A point eight (97A.8),
subsection three (3), paragraph b, Code 1975, is amended to
read as follows:

b. On the basis of wreegutar the rate of interest and of
such mortality, interest, and other tables as shall be adopted
by the board of trustees, the state commissioner of insurance
shall make each valuation required by this chapter and shall
immediately after making such valuation, determine the uniform
and constant percentage of the earnable compensation of the
average new entrant, which, if contributed throughout his
entire period of active service, would be sufficient to provide
for the payment of any death benefit or pension payable on
this account. The rate percent so determined shall be known
as the "normal contribution rate". The normal contribution
rate shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total liabilities
of the fund the amount of the funds in hand to the credit
of the fund and dividing the remainder by one percent of the
present value of the prospective future compensation of all

members as computed on the basis of the rate of interest and

of mortality and service tables adopted by the board of
trustees and regular interest. The normal rate of contribution
shall be determined by the state commissioner of insurance
after each valuation.

Sec. 17. There is appropriated from the general fund of
the state to the department of public safety for the fiscal
year beginning July 1, 1976 and ending June 30, 1977 the sum
of two hundred seventy-seven thousand (277,000) dollars, or

so much thereof as is necessary, to be deposited in the pension
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accumulation fund of the department of public safety peace
officers' retirement, accident, and disability system to
finance the changes in benefits provided in sections one (1)
through sixteen (16) of this Act.

Sec. 18. Section four hundred eleven point one (#11.1),
subsections twelve (12), thirteen (13), fourteen (14), and
eighteen (18), Code 1975, are amended to read as follows:

12. "Regular interest" shall mean interest at the rate
of four percent per annum, compounded annudlly and credited

to the member's account as of the date of the member's

retirement or termination from employment.

13. "“Accumulated contributions" shall mean the sum of
all amounts deducted from the compensation of a member and
credited to h+s the member's individual account in the annuity
savings fund together with regular interest thereon as provided

in section #411.8. Accunmulated contributions do not include

any amount deducted from the compensation of a member and

credited to the pension accumulation fund.

14. “Earnable compensation" or "compensation earnable”
shall mean the regular compensation which a member would earn
during one year on the basis of the stated compensation for

his rank or position excluding any amount received for overtime

compensation, meal and travel expenses, and uniform allowances

and excluding any amount received upon termination or

retirement in payment for accumulated sick leave.

18. "Pensions" shall mean annual payments for life derived
from appropriations provided by the said cities and from

contributions of the members which are deposited in the pension

accumulation fund. All pensions shall be paid in egual monthly

installments.

Sec, 19. Section four hundred eleven point five (411,5),
subsection one (1), paragraphs a, b, and d, Code 1975, are
amended to read as follows:

a. The chief officer of the fire department, the city
treasurer, the city solicitor or attorney, two firemen elected
by secret ballot by the members of said department who are

entitled to participate in a firemen's pension fund established
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by law, and two citizens who do not hold any other public
officé, who shall be appointed by the mayor with the approval
of the city council, shall constitute the memhers of the board
of trustees of the fire ratirement system.

b. The chief officer of the police department, the city
treasurer, the city solicitor or attorney, two policemen
elected by secret ballot by the members of said department
who are entitled to participate in a policemen's pension fund
established by law, and two citizens who do not hold any other
public office, who shall be appointed hy the mayor with the
approval of the city council,/ shall constitute the members
of the board of trustees of/the police retirement system.

d. Upon the taking efféct of this chapter, such members
of each said department ih said cities shall elect by secret
ballot two active members of each such department to serve
as members of said respective boards; one of whom shall serve
until the first Monday in April of the second year, and one
until the first Monday in April of the fourth year. Thereafter
each such department shall, every second year, on such date
and in such manner as shall be prescribed by said board of
trustees, elect hy ballot one such member to serve for a term
of four years.

Sec., 20. Section four hundred eleven point five (411.5),
Code 1975, is amended by adding the following new subsection:
NEW SUBSECTION. COMMISSIONER OF INSURANCE. Within five
days following its submission to the city council, each board

of trustees shall transmit to the commissioner of insurance

a copy of the report submitted to the city council and the
amount of contributions deposited in the pension accumulation
fund by the city. The commissioner of insurance shall review
the report and the adequacy of the contribution of the city.
The commissioner of insurance shall inform the city council
of each city in which the contribution of a city is deemed

to be inadequate.

Sec. 21. Section four hundred eleven point five (411.5),
subsection nine (9), Code 1975, is amended to read as follows:

9. MEDICAL BOARD. The board of fire trustees and the
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board of police trustees jointly shall designate a medical
board to he composed of three physicians who shall arrange
for and pass upon all medical exraminations required under

the provisions of this chapter, except that for examinations

required because of disability three physicians from the

university of Iowa hospitals and clinics who shall pass upon

the medical examinations required for disability retirements,

and shall report in writing to each board of trustees,
respectively, its conclusions and recommendations upon all
matters duly referred to it.

Sec. 22. Section four hundred eleven point five (411.5),
subsections eleven (11), twelve (12), and thirteen (13), Code
1975, are amended to read as follows:

11. TABLES--RATES. Immediately after the establishment
of each retirement system, the actuary shall make such

investigation of anticipated interest earnings and of the

mortality, service and compensation experience of the members
of the system as ke the actuary shall recommend and the board
of trustees shall authorize, and on the basis of such
investigation he the actuary shall recommend for adoption

by the board of trustees such tables and such rates as are
required in subsection 12 of this section. The board of

trustees shall adopt the rate of interest and tables, and

certify rates of contribution to be used by the system.

12. ACTUARIAL INVESTIGATION. In the year 1938, and at
least once in each five-year period thereafter, the actuary
shall make an actuarial investigation into the mortality,
service and compensation experience of the members and

beneficiaries of the retirement system, and the interest and

other earnings on the moneys and other assets of the retirement

system, and shall make a valuation of the assets and
liabilities of the funds of the system, and taking into account
the results of such investigation and valuation, the board
of trustees shall:

a. Adopt for the retirement system such interest rate,
mortality, and other tables as shall be deemed necessary;

b. Certify the rates of contribution payable by the said

House File 214, P. 12

cities in accordance with section #11.8 of this chapter.
13. VALUATION. On the basis of such rate of interest

and such tables as the boards of trustees shall adopt, the
actuary shall make an annual valuation of the assets and
liabilities of the funds of the retirement systems created
by this chapter.

Sec. 23. Section four hundred eleven point sixz (411.6),
subsection two (2), paragraph b, Code 1975, is amended to
read as follows:

b. A pension given by the city in-additien-te-his-annutty
which tegether-with-his—annuiey shall make-a-totai-serviee
retirement-atiewanee equal +e one-half of his the member's
average final compensation.

Sec. 24. Section four hundred eleven point six (411.€),
subsection three (3), Code 1975, is amended to read as follows:

3. ORDINARY DISABILITY RETIREMENT BENEFIT. Upon the
application of a member in service or of the chief of the
police or fire departments, respectively, any member whe-has
had-five-or-more-years-eof-memberahip-serviee shall be retired
by the respective board of trustees, not less than thirty
and not more than ninety days next following the date of
filing such application, on an ordinary disability retirement
allowance, provided, that the medical board after a medical
examination of such member shall certify that said member
is mentally or physically incapacitated for further performance
of duty, that such incapacity is likely to be permanent and
that such member should be retired.

Sec. 25. Section four hundred eleven point six (411.6),
subsection four (#), paragraph b, Code 1975, is amended to
read as follows:

b. A pension which together with hi#s the member's annuity
shall make a total retirement allowance equal to ninety percent
of 1/70 of kRiwm the nember's average final cormpensation
multiplied by the number of years of membership service, if
such retirement allowance exceeds one-half of his the member's
average final compensation, otherwise a pension which together

with kh+s the member's annuity shall provide a total retirement
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allowance equal to one-half of his the member's average final

compensation except if the member has not had five or more

years of membership service the memher shall receive a pension

which together with the member's annuity shall provide a total

retirement allowance egual to one-fourth of the member's

average final compensation.

Sec. 26. Section four hundred eleven point six (411.6),
subsection six (6), unnumbered paragraph one (1), Code 1975,
is amended to read as follows:

Upon retirement for accidental disability a member shall

receive a service retirement allowance if the member has

attained the age of fifty-five, otherwise the member shall

receive an accidental disability retirement allowance which
shall consist of:

Sec. 27. Section four hundred eleven point six (411.6),
subsection seven (7), paragraph a, Code 1975, is amended to
read as follows:

a. Should any beneficiary for either ordinary or accidental

disability ne#—ineurred-in-line-ef-duty; be engaged in a
gainful occupation paying more than the difference between
his retirement allowance and his average final compensation,
then the amount of his pension shall be reduced to an amount
which together with his annuity and the amount earned by him
shall equal the amount of his average final compensation.
Should his earning capacity be later changed, the amount of
his pension may be further modified, provided, that the new
pension shall not exceed the amount of the pension originally
granted nor an amount which, when added to the amount earned
by the beneficiary together with his annuity, equals the
amount of his average final compensation. A beneficiary
restored to active service at a salary less than the average
final compensation upon the basis of which he was retired
at age fifty-five or greater, shall not again become a member
of the retirement system and shall have his retirement
allowance suspended while in active service.

Sec. 28. Section four hundred eleven point six (411.6),

subsection eight (8), unnumbered paragraph one (1), paragraphs
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a and b, and unnumbered paragraph two (2), Code 1975, are
amended to read as follows:
Upon the receipt of proper proofs of the death of a member

in service, or a member not in service who has completed

fifteen or more years of service as provided in subsection

one (1), paragraph c, of this section, there shall be paid

to such person having an insurable interest in his the member's

life as ke the member shall have nominated by written
designation duly executed and filed with the respective board
of trustees:

a. His The member's accumulated contributions and, if
the member has had one or more years of membership service
and no pension is payable under the provisions of subsection
9 of this section, in addition thereto--

b. An amount equal to fifty percent of the compensation

earnable by h#m the member during the year immediately

preceding his the member's death if the member is in service or an

or an amount equal to fifty percent of the compensation earned

by the member during the member's last year of service if

the member is not in service; or

If there be no such nomination of beneficiary, the benefits
provided in paragraphs "a" and "b" shall be paid to his the
member's estate; or in lieu thereof, at the option of the
following beneficiaries, respectively, even though nominated

as such, for a member in service there shall be paid a pension

which, together with the actuarial equivalent of his the
member's accumulated contributions, shall be equal to one-
fourth of the average final compensation of such member, but
in no instance less than seventy-five dollars. In addition
to the benefits herein enumerated, there shall also be paid
for each child of a member under the age of eighteen years

the sum of twenty dollars per month or for a member not in

service the pension shall be reduced as provided in subsection

one (1), paragraph ¢, of this section and shall be paid

commencing when the member would have attained the age of

fifty-five except if there is a child of the member under

the age of eighteen, or under the age of twenty-two who is
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a full-time student, or who is disabled, under the definitions

used in section four hundred two (4n2) of the Social Security
Act as amended to July 1, 1976 (forty-two (42) U.S.C. four
hundred two (402)) the pension shall be paid commencing with

the member's death until the children reach the age of

eighteen, or twenty-two if applicable. The pension shall

resume commencing when the member would have attained the

age of fifty-five;

Sec. 29. Section four hundred eleven point six (411.€),
subsection fourteen (14), paragraph a, Code 1975, is amended
to read as follows:

a. As of the first of July of each yvear, the monthly
pensions authorized in this section payable to each retired
member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or
beneficiary's pension at the time of retirement or deathsy
inetuding-ali-amendments—+te-the-£formuta-which-may-be-adepted
supscquent-te-—the-pemberis—retirement-er-deathsy shall be used
in the recomputation except the pension compensation shall
be used in lieu of the average final compensation which the
retired or deceased member was receiving at the time of
retirement or death. The adjusted monthly pension shall be
the amount payable at the member's retirement or death adjusted
by one-half of the difference between the recomputed pen-
sion and the amount payable at the member's retirement or
death. At no time shall the monthly pension or payment to
the beneficiary be less than the amount which was paid at
the time of the member's retirement or death.

Sec. 30. Section four hundred eleven point seven (411.7),
subsection three (3), Code 1975, is amended to read as follows:

3. Each board of trustees annually shall allow regular
interest on the mean amount for the preceding year in each

of the funds with the exception of the pension accumulation

fund and the expense fund. The amount so allowed shall be
due and payable to said funds and shall be annually credited

thereto by the respective board of trustees from interest
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and other earnings on *“he rnoneys and other assets of the
retirement systems. 2Any additional amount required to meet

the interest on the funds of the retirement system shall be
paid by the cities and any excess of earnings over such amount
required shall be deductible from the amounts to be contributed
by the said cities.

Sec. 31, Section four hundred eleven point eight (411.8),
subsection three (3), Code 1275, is amended by adding the
following new paragraph:

NEW PARAGPAPH. An amount equal to one and twenty-one
hundredths percent of each member's compensation from the
compensation of the member shall be paid to the pension
accurmulation fund. ’

The provisions of section four hundred eleven point eight
(411.8), subsection one (1), paragraphs b and ¢, of the Code
relating to the contributions of members shall be applicable
to this paragraph.

Sec. 32. Section four hundred eleven point eight (411.8),
subsection three (3), paragraph b, Code 1975, is amended to
read as follows:

b. ©On the basis of regular the rate of interest and of
such mortality, interest, and other tables as shall be adopted
by the boards of trustees, the actuary engaged by the said
boards to make each valuation required by this chapter, shall
immediately after making such valuation, determine the uniform
and constant percentage of the earnable compensation of the
average new entrant, which, if contributed throughout his
entire period of active service, would be sufficient to provide
for the payment of any death benefit or pension payable on
this account. The rate percent so determined shall be known
as the "normal contribution rate". The normal contribution
rate shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total liabilities
of the fund the amount of the funds in hand to the credit
of the fund and dividing the remainder by one percent of the
present value of the prospective future compensation of all

members as computed on the basis of the rate of interest and of
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mortality and service tables adopted hy the boards of trustees
and-reguiar-interest. The normal rate of contribution shall
be determined by the actuary after each valuation.

Sec. 33. Chapter four hundred eleven (#11), Code 1975,
is amended by adding the following new section:

NEW SECTION. Each board of trustees may, in lieu of
investing funds as provided in section four hundred eleven
point seven (411.7) of the Code, transfer authority to invest
funds to the board of :rustees of the peace officers'’
retirement, accident, and disability system under chapter
ninety-seven A (977A) of the Code. Assets held by the system
electing to transfer investment authority shall either be
transferred in cash or market value plus accrued interest.

The assets of the system may be commingled with assets of

the peace officers' retirement, accident and disability system
for purposes of investment, and no system shall have any right
to any specific asset deposited in any of the peace officers’
retirement, accident and disability funds other than its
undivided interest in all assets. The board of trustees of
chapter ninety-seven A (97A) of the Code shall maintain the
necessary records to determine the interest of any system

in the funds. All income or gain realized from investments

of moneys in the funds and all investment expense or loss
shall be allocated to the funds of each system in the same
ratio that the average quarterly balances based on market
values of the funds of each system bear to the total average
gquarterly balance of the funds in chapter ninety-seven A (97a)
of the Code.

The board of trustees electing to transfer investment
authority may withdraw in total or in part its assets from
the funds established under chapter ninety-seven A (97a) of
the Code. Withdrawal shall be by written notice and the
amount payable shall be the balance as of the end of the
quarter next following receipt of the notice.

Sec. 34, Chapter four hundred eleven (411), Code 1975,

is amended by adding the following new section:
NEW SECTION. A member of a retirement system established
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in this chapter who terminates employment with a city and
is subsequently employed by anotier city and is eligible for
coverage under this chapter may transfer membership service
earned under the first system to the system under which the
member is employed. Upon the written request of the member
with verification by the board of trustees of the system under
which the member is employed, the board of trustees of the
first system shall transmit to the board of trustees of the
system under which the member is employed, within thirty days
of the receipt of the request, the member's accumulated
contributions to be deposited in the annuity savings fund
of the system under which the member 1s employed and the
actuarial equivalent of the amount in the pension accumulation
fund which would be necessary to fund a pension equal to one
twenty-second times the number of years of membership service
completed, under the first system, to be deposited in the
pension accunmulation fund of the system under which the member
is employed.

Sec. 35. Chapter four hundred eleven (411), Code 1975,
is amended by adding the following new section:

NEW SECTION. There is appropriated from the general fund
of the state to the municipal assistance fund established
in chapter four hundred five (405) of the Code for each fiscal
year an amount necessary to be distributed to cities which
have established pension accumulation funds of fire retirement
systems or police retirement systems under the provisions
of chapter four hundred eleven (411) of the Code. Funds shall
be used to finance the costs of benefits provided in sections
eighteen (18) through thirty-four (34) of this Act. The
amounts distributed to each eligible city in the manner
provided in chapter four hundred five (405) of the Code shall
be based upon claims filed with the state comptroller by the
cities accompanied by the verified statement of the claim
signed by the consulting actuary of the retirement system.
The claim shall specify for each fiscal year the normal
contribution rate which would be required to pay the city's

share in the retirement systems and the total amount payable

vl6 4'H




House File 914, P. 19

to the pension accumulation funds by the city under the formula .
by which benefits were computed prior to July 1, 1976 and

the normal contribution rate which would be required to pay

the city's share in the retirement systems and the total

amount payable to the pension accumulation funds by the city

under chapter four hundred eleven (411) of the Code. The

state comptroller shall pay the difference between the two

amounts.
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