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A BILL FOR

1 An Act relating to the taxation of individual retirement

annuity premiums.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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HOUSE FILE 881
FISCAL UHOTE

Date prepared: May 14, 1975

Requested by: = Senator Curtis

Prepared in regard to louse File 881, An Act relating
to taxation of individual retirement annuity premiums.
Following is the fiscal effect in dollars of the
legislative proposal as required by Joint Rule 16.

No estimate available.

Currently there is no data available on which to base
an accurate estimate.

Source: Insurance Department

FILED GERRY D. RANKIN

B AIORASAN L TRy e TR G AR T R R el PR

MAY 21, 1975 k LEGISLATIVE FISCAL DIRECTOR
23
24
25

CPB-16200 2/73




N = = e e e e e e
© VW K N oU P W N = O W

N
oY

W N O Ww N =

.F. H.T. é g/

Section 1. Section four hundred thirty-two point one
(432.1), subsection one (1), unnumbered paragraph two (2),
Code 1975, is amended to read as follows:

In determining the gross amount of premiums to be taxed
hereunder, there shall be excluded all premiums received from
policies or contracts issued in connection with a pension,
annuity e¥* , profit sharing plan or individual retirement

annuity qualified or exempt under sections 401, 403, 404,
four hundred eight (408), or 501(a) of the federal Internal

Revenue Code as now or hereafter amended and all premiums
returned to policyholders or annuitants during the preceeding
calendar year, except cash surrender values, all dividends
that, during said year, have been paid in cash or applied
in reduction of premiums or left to accumulate to the credit
of policyholders or annuitants.
EXPLANATION

This bill extends the present exemption from premium tax
on gualified retirement plans to premiums received to purchase
individual retirement annuities, the exempt retirement plan

added to the Internal Revenue Code in 1974.
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in reduction of premiums or o the
AN ACT of policyihnolders or annuitants.

RELATING TO THE TAXATION OF INDIVIDUAL RETIREMENT ANNUITY

PREMIUMS.

DALE M. COCHDAN

BE IT ENACTED BY THE CEWLERAL ASSEMBLY OF THE STATE OF IDWA: Spealkaer of the Hnusce

Section 1. 3ection four hundred thirty-two point one
(432.1), subsection one (1), unnumbered paragraph two (2), ARTOUR 2. NEU
Code 1975, is amended to read as follows: : President of the Senate

In ermining gross an . " premiums to be taxed 5 R . . . . . R
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- ; . ; . ; is known as House File (81, Sixty-six:h General assemhly.
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calendar year, except cash surrender values, all dividends

that, during said year, have besn paid in cash or applied
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