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A BILL FOR 
1 An Act relating to the taxation of individual retirement 

2 annuity premiums. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 
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··~·,. ''iiiJI!IIJOW.c.·c<''• .··~·-, 

HOUSE FILE 881 
FISCAL HOTE 

Date prepared: Hay 14, 1975 
Requested by: Senator Curtis 
Prepared in regard to House File 881, An Act relating 
to taxation of individual retirement annuity premiums. 
Following is the fiscal effect in dollars of the 
legislative proposal as required by Joint Rule 16. 

No estimate available. 

Currently there is no data available on which to base 
an accurate estimate. 

Source: Insurance Department 
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Section 1. Section four hundred thirty-two point one 

(432.1), subsection one (1), unnumbered paragraph two (2), 

3 Code 1975, is amended to read as follows: 

4 In determining the gross amount of premiums to be taxed 

5 hereunder, there shall be excluded all premiums received from 

6 policies or contracts issued in connection with a pension, 

7 annuity e~ L profit sharing plan or individual retirement 

8 annuity qualified or exempt under sections 401, LI03, 4oq.L 

9 four hundred eight (408), or 501 (a) of the federal Internal 

10 Revenue Code as now or hereafter amended and all premiums 

11 returned to policyholders or annuitants during the preceeding 

12 calendar year, except cash surrender values, all dividends 

13 that, during said year, have been paid in cash or applied 

14 in reduction of premiums or left to accumulate to the credit 

15 of policyholders or annuitants. 

16 EXPLANATION 

17 This bill extends the present exemption from premium tax 

18 on qualified retirement plans to premiums received to purchase 

19 individual retirement annuities, the exempt retirement plan 

20 added to the Internal Revenue Code in 1974. 

FISCAL NOTE 
HOUSE FILE 881 

Date Prepared May 14, 1975 

Requested by House Ways and Means Committee 
Pr~pared i~ regard to H:F· ~81, Taxation of individual retirement 

ann~1ty ~rem1ums. Follow1ng 1s the fiscal effect in dollars of the 
leg1slat1ve proposal as required by Joint Rule 16: 

No estimate avai.lable. 

Currently there is no data available on which to base 
accurate estimate. an 

Source: Insurance Department 
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EOV.:Oc: FILI: 8:,1 

A~l l,CT 

P..ELATING TO THC TAXATION OF INDIVIDUl'.L RF:TI'1E~lBN'C' ANNUITY 

PREHIU!IS. 

BE IT ENACTED BY TH.C GEHI.:Rl'.I, ASSE!IBL'." OF THE STAT!' OF IO'-'IA: 

Sectio" 1. 3ection four hundred thirty-two point one 

(432.1), subsection one (1), unnumbered paragraph tHo (2), 

Code 1975, is amended to read as follrn1s: 

In determining the gross omount. of J?rCMiUl.l.S to b~; taxed 

hereunder, there shall be excluded all prcmiu~s ~eceived from 

policies or contracts issued in connection ~it~ a pe~si8n, 

annuity e~ L profit sharin~ plan or ii11ividual ~:e~irc~ent 

annuitL_ qualified or exempt under se2tions ''01, 1~03, 4()1~.!.. 

four hundred eight (408), or 5~1 (a) of the federal Internal 

Reve.nue Co~c as now or ~H~reafter amended and all premiunr; 

returned to policyholders or a11nuitants ~urinq the preceding 

calendar year, e}:cept cash surrender ,,alues, all ctiviJends 

that, during said year, have be12n paid in casl1 or appli<:_:J 

e e 

i~OJ~c; r·,l 

in reduc:_l0~1 of .i_;rcmiuns or ~.e+::: tc ~:--·~·JY'll-~~-a."'c.--::: ~CJ ·.:.~2 ...._ ... ~c<::i.t 

of policy~1olders or Rn~ui.tants. 

!JJI_Lr ~·. COCHEi\..:·~ 

SpeaJ:.:--~~ --:-1<= t:"1e 1 {n'.l'_~e 

ARTHUH ~. NEU 
Presider~ of ~J1e Senate 

I hereby certi~y that this bill orj_~inatect in the House ;~n} 

is known as House File ~~81, Sixty-siz·:~l General 7'-_ssei'lhly. 

Approved G_& , 

ROBI.;RT D. l<AY 
Governor 

Dl\.VID L. "\fF.A'( 
Chief Cl::r~: 0= C1:c: House 
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