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A BILL FOR 
1 An Act relating to the Iowa income tax by providing a 

2 simplified reporting form for Iowa individual income 

3 

4 

taxpayers, making changes in Iowa individual income 

tax rates, exemptions, and administrative requirements, 

5 providing for reporting of additional corporate income 

6 tax information, adopting penalties, making necessary 

7 corrective amendments and making the Act retroactive . 

8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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1 Section 1. Chapter four hundred twenty-two (422), Code 

2 1975, is amended by striking 3ections four hundred twenty-

3 two point four (422.4) through four hundred twenty-two point 

4 fourteen (422.14), inclusive, and inserting in lieu thereof 

5 sections two (2) through ten (10), inclusive, of this Act. 

6 Sec. 2. NEW SECTION. DEFINITIONS. As used in this 

7 division, unless the context otherwise requires: 

8 1. "Taxpayer" means any person subject to a tax imposed 

9 by this division. 

10 2. "Person" means an individual, trust, estate, fiduciary, 

11 corporation, partnership, or other entity. 

12 

13 

14 

3. "Individual" means a natural person. 

4. "Fiduciary" means a guardian, trustee, executor, ad­

ministrator, receiver, or conservator. 

15 5. "Corporation" means a corporation, joint stock company, 

16 or association. 

17 6. "Taxable income" means "taxable income" as defined 

18 in section sixty-three (63) of the Internal Revenue Code, 

19 and computed in accordance with all applicable provisions 

20 of subtitle A of, chapter one (1) of the Internal Revenue 

21 Code. 

22 7. "Adjusted gross income" means "adjusted gross income" 

23 as defined in section sixty-two (62) of the Internal Revenue 

24 Code. 

2 5 8. "Resident" means an individual who is domiciled in 

26 the state or who Maintains a permanent place of abode within 

27 the state. 

28 9. "Resident estate or trust" means: 

2 9 a. The estate of a decedent who at his death was domiciled 

30 in this state. 

31 b. A trust created by will of a decedent who at his death 

32 was domiciled in this state, or 

33 c. A trust created by, or consisting of property of, a 

34 person domiciled in this state. 

35 10. "Internal Revenue Code" means the United States In-
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1 ternal Revenue Code of 1954, Title twenty-six (26), United 

2 States Code, and the applicable regulations of the Internal 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Revenue Service, as amended to and including June 30, 1975. 

11. "Employer" means a person who has a right to exercise 

control as to how, when, and where services are to be per­

formed. 

12. "Withholding agent" means a person, or any govern­

mental unit, responsible for the payment of wages to a resi­

dent, or for the payment of any income allocable to Iowa to 

a nonresident. 

13. "Wages" means the same as defined in section three 

thousand four hundred one, subsection a (3401a) of the In­

ternal Revenue Code. 

14. "Other person", when used in relation to withholding 

tax, means any person properly empowered to act on behalf 

of an individual payee. 

17 15. "Paid" means "paid or accrued" or "paid or incurred" 

18 and shall be construed according to the method of accounting 

19 which is 'J.Sed for the computation of income. 

20 16. "Received" means "received" or "accrued", according 

21 to the method of accounting which is used for the computation 

22 of income. 

23 17. Any term not otherwise defined has the same meaning 

24 as when used in a comparable context in the Internal Revenue 

2 5 Code. 

26 Sec. 3. NEW SECTION. IMPOSITION-RATES. 

27 1. Subject to section four (4) of this Act, an Iowa in-

28 come tax determined in accordance with the following table 

29 is imposed on the taxable income of every married individual 

30 who makes a single return jointly with his spouse and every 

31 surviving spouse: 

32 If the taxable income in a taxable 

33 year is: The tax is: 

34 Not over $1,000 •••••••••••••••••••••• 2.8% of the taxable income. 

• 35 OVer $1,000 but not over $2,000 ••••.• $28, plus 3% of excess 
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1 over ~1 ,000. • 2 OVer $2,000 but not over $3,000 •.•••• $58, plus 3.2% of excess 

3 over ~2,000. 

4 Over t.3,000 but not over $4,000 .••••• ~90, plus 3.4% of excess 

5 over $3,000. 

6 over $q,ooo but not over $8,000 •.•••• $124, plus 3.8% of excess 

7 over $4,000. 

8 OVer $8,000 but not over $12,000 ••••• $276, plus 4.4% of excess 

9 over $8,000. 

10 Over $12,000 but not over $16,000 ••.. $452, plus 5% of excess 

11 over $12,000. 

12 Over $16,000 but not over $20,000 •••• $652, plus 5.6% of excess 

13 over $16,000. 

14 OVer ~20,000 but not over $24,000 •••• $876, plus 6.4% of excess 

15 over ~20,000. 

16 Over $24,000 but not over $28,000 •••• $1,132, plus 7.2% of excess 

17 over $24,000. 

18 Over ~28,000 but not over $32,000 •••• $1,420, plus 7.8% of excess • 19 over $28,000. 

20 Over $32,000 but not over ~36,000 .••• $1,732, plus 8.4% of excess 

21 over $32,000. 

22 Over $36,000 but not over $40,000 .••• $2,068, plus 9% of excess 

23 over $36,000. 

24 Over $L~O,OOO but not over $44,000 •••. $2,428, plus 9.6% of excess 

25 over $40,000. 

26 Over $44,000 but not over $52,000 ..•• $2,812, plus 10% of excess 

27 over $44,000. 

28 Over $52,000 but not over $64,000 •... $3,612, plus 10.6% of excess 

29 over $52,000. 

30 OVer $64,000 but not over $76,000 •••• $4,884, plus 11% of excess 

31 over $64,000. 

32 Over $76,000 but not over $88,000 .•.. $6,204, plus 11.6% of excess 

33 over $76,000. 

34 Over $88,000 but not over $100,000 ••. $7,596, plus 12% of excess 

35 over $88,000. • 
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1 Over $100,000 but not over $120,000 •• $9,036, plus 12.4% of excess 

2 over $100,000. 

3 Over $120,000 but not over $140,000 •• $11 ,516, plus 12.8% of excess 

4 over $120,000. 

5 Over $140,000 but not over $160,000 •• $14,076, plus 13.2% of excess 

6 over $140,000. 

7 Over $160,000 but not over $180,000 •• $16,716, plus 13.6% of excess 

8 over $160,000. 

9 Over $180,000 but not over $200,000 •• $19,436, plus 13.8% of excess 

10 over $180,000. 

11 Over $200,000 •••••••••••••••.•••.•••• $22,196, plus 14% of excess 

12 over $200,000. 

13 2. Subject to section four (4} of this Act, an Iowa in-

14 come tax determined in accordance with the following table 

15 is imposed on the taxable income of every individual who is 

16 the head of a household: 

17 If the taxable income in a taxable 

18 year is: The tax is: 

19 Not over $1,000 ••••.••••••••••••••.•• 2.8% of the taxable income. 

20 Over $1,000 but not over $2,000 •••••• $28,plus 3.2% of excess 

21 over $1,000. 

22 Over $2,000 but not over $4,000 •••••• $60, plus 3.6% of excess 

23 over $2,000. 

24 over $4,000 but not over $6,000 •••••• $132, plus 3.8% of excess 

25 over $4,000. 

26 Over $6,000 but not over $8,000 •••••• $208, plus 4.4% of excess 

27 over $6,000. 

28 Over $8,000 but not over $10,000 •.••• $296, plus 4.6% of excess 

29 over $8,000. 

30 over $10,000 but not over $12,000 •••• $388, plus 5% of excess 

31 over $10,000. 

32 Over $12,000 but not over $14,000 •••• $488, plus 5.4% of excess 

33 over $12,000. 

34 Over $14,000 but not over $16,000 •••. $596, plus 5.6% of excess 

35 over $14,000 . 
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1 Over $16,000 but not over $18,000 •••• $708, plus 6.2% of excess • 2 over ~16,000. 

3 OVer $18,000 but not over ~20,000 •••• $832, plus 6.4% of excess 

4 over $18,000. 

5 Over $20,000 but not over $22,000 •••• $960, plus 7% of excess 

6 over $20,000. 

7 over $22,000 but not over $2 4, 0 00 •..• $1 , 1 0 0, plus 7.2% of excess 

8 over $22,000. 

9 Over $24,000 but not over $26,000 •••• $1,244, plus 7.6% of excess 

10 over $24,000. 

11 OVer $26,000 but not over $28,000 ••.. $1,396, plus 8.2% of excess 

12 over $26,000. 

13 OVer $28,000 but not over $32,000 •••• $1,560, plus 8.4% of excess 

14 over $28,000. 

15 OVer $32,000 but not over $36,000 •••• $1 ,896, plus 9% of excess 

16 over $32,000. 

17 over $36,000 but not over $38,000 •••• $2,256, plus 9.6% of excess • 18 over $36,000. 

19 Over $38,000 but not over $40,000 •••• $2,448, plus 10.2% of excess 

20 over $38,000. 

21 OVer $40,000 but not over $44,000 •••• $2,652, plus 10.4% of excess 
22 over ~40,000. 

23 Over $44,000 but not over $50,000 •••• $3,068, plus 11% of excess 
24 over $44,000. 
25 over $50,000 but not over $52,000 •••• $3,728, plus 11.2% of excess 
26 over $50,000. 
27 Over $52,000 but not over $64,000 •••• $3,952, plus 11.6% of excess 
28 over $52,000. 
29 Over $64,000 but not over $70,000 •••. $5,344, plus 11 • 8% of excess 
30 over $64,000. 
31 Over $70,000 but not over $76,000 •••• $6,052, plus 12.2% of ex-
32 cess over $70,000. 
33 OVer $76,000 but not over $80,000 ••.. $6,784, plus 12.4% of ex-
34 cess over $76,000. • 35 Over $80,000 but not over $88,000 •••• $7,280, plus 12.6% of ex-
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1 cess over $80,000 • 

2 over $88,000 but not over $10d,ooo ••• $8,288, plus 12.8% of ex-

3 cess over $88,000. 

4 Over $100,000 but not over $120,000 .• $9,824, plus 13.2% of ex-

5 cess over $100,000. 

6 Over $120,000 but not over $140,000 •• $12,464, plus 13.4% of ex-

7 cess over $120,000. 

8 OVer $140,000 but not over $160,000 .• $15,144, plus 13.6% of ex-

9 cess over $140,000. 

10 Over $160,000 but not over $180,000 .• $17,864, plus 13.8% of ex-

11 cess over $160,000. 

12 Over $180,000 •••••••••••••••••••••••• $20,624, plus 14% of excess 

13 over $180,000. 

14 3. Subject to section four (4) of this Act, an Iowa income 

15 tax determined in accordance with the following table is im-

16 posed on the taxable income of every individual who is not 

17 a married individual, a surviving spouse, or the head of a 

18 household: 

19 If the taxable income in a taxable 

20 year is: The tax is: 

21 Not over $500 ••••••••••••••.••••••••• 2.8% of the taxable income. 

22 Over $500 but not over $1,000 •••••••• $14, plus 3% of excess over 

23 $500. 

24 Over $1,000 but not over $1,500 •••••• $29, plus 3.2% of excess 

25 over $1,000. 

26 OVer $1,500 but not over $2,000 •••••. $45, plus 3.4% of excess 

27 over $1,500. 

28 Over $2,000 but not over $4,000 .••..• $62, plus 3.8% of excess 

29 over $2,000. 

30 Over $4,000 but not over $6,000 •••••• $138, plus 4.2% of excess 

31 over $4,000. 

32 Over $6,000 but not over $8,000 .••••• $222, plus 4.8% of excess 

33 over $6,000. 

34 Over $8,000 but not over $10,000 ••••• $318, plus 5% of excess 

35 over $8,000 • 
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1 OVer $10,000 but not over !12,000 .••• $418, plus 5.4% of excess • 2 over $10,000. 

3 Over $12,000 but not over $14,000 •••• $526, plus 5.8% of excess 

4 over $12,000. 

5 Over $14,000 but not over $16,000 •••• $642, plus 6.2% of excess 

6 over $14,000. 

7 OVer $16,000 but not over $18,000 •••• $766' plus 6.8% of excess 

8 over $16,000. 

9 Over $18,000 but not over $20' 000 .••• $902' plus 7.2% of excess 

10 over $18,000. 

11 over $20,000 but not over $22,000 •••• $1 ,046, plus 7.6% of excess 

12 over $20,000. 

13 Over $22,000 but not over $26,000 •••• $1 ,198, plus 8% of excess 

14 over $22,000. 

15 Over $26,000 but not over $32,000 •••• $1 ,518, plus 9% of excess 

16 over $26,000. 

17 Over $32,000 but not over $38,000 •••. $2,058, plus 10% of excess • 18 over $32,000. 

19 OVer $38,000 but not over $44,000 •••• $2,658, plus 11% of excess 

20 over $38,000. 

21 Over $44,000 but not over $50,000 ••.• $3,318, plus 12% of excess 

22 over $44,000. 

23 Over $50,000 but not over $60,000 •••• $4,038, plus 12.4% of ex-

24 cess over $50,000. 

25 Over $60,000 but not over $70,000 •••. $5,278, plus 12.8% of ex-

26 cess over $60,000. 

27 Over $70,000 but not over $80,000 .••• $6,558, plus 13.2% of ex-
28 cess over $70,000. 
29 Over $80,000 but not over $90,000 •••• $7,878, plus 13.6% of ex-
30 cess over $80,000. 
31 OVer $90,000 but not over $100,000 ••. $9,238, plus 13.8% of ex-
32 cess over $90,000. 

33 Over $100,000 ••••..••.•••.••••••••••• $10,618, plus 14% of excess 
34 over $100,000. • 35 4. Subject to section four (4) of this Act, an Iowa in-
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1 come tax determined in accordance with the following table 

2 is imposed on the taxable income of every married individual 

3 who does not make a single return jointly with his spouse, 

4 and of every estate and trust: 

5 If the taxable income in a taxable 

6 year is: The tax is: 

7 Not over $500 •••••••••••••••••••••••• 2.8% of the taxable income. 

8 Over $500 but not over $1,000 •••••••. $14, plus 3% of excess 

9 over $500. 

10 Over $1,000 but not over $1,500 •••••• $29, plus 3.2% of excess 

11 over $1,000. 

12 over $1,500 but not over $2,000 •••••• $45, plus 3.4% of excess 

13 over $1,500. 

14 Over $2,000 but not over $4,000 •••••. $62, plus 3.8% of excess 

15 over $2,000. 

16 Over $4,000 but not over $6,000 •••••• $138, plus 4.4% of excess 

17 over $4,000 • 

18 Over $6,000 but not over $8,000 •••••. $226, plus 5% of excess 

19 over $6,000. 

20 Over $8,000 but not over $10,000 ••••. $326, plus 5.6% of excess 

21 over $8,000. 

22 over $10,000 but not over $12,000 ••.• $438, plus 6.4% of excess 

23 over $10,000. 

24 Over $12,000 but not over $14,000 .••. $566, plus 7.2% of excess 

25 over $12,000. 

26 Over $14,000 but not over $16,000 •••• $710, plus 7.8% of excess 

27 over $14,000. 

28 Over $16,000 but not over $18,000 •••• $866, plus 8.4% of excess 

29 over $16,000. 

30 over $18,000 but not over $20,000 •••• $1,034, plus 9% of excess 

31 over $18,000. 

32 Over $20,000 but not over $22,000 •.•. $1,214, plus 9.6% of ex-

33 cess over $20,000. 

34 over $22,000 but not over $26,000 •••• $1,406, plus 10% of excess 

• 35 over $22,000. 
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1 Over $26,000 but not over $32,000 .••• $1,806, plus 10.6% of ex-

2 cess over $26,000. 

3 Over $32,000 but not over $38,000 •••• $2,442, plus 11% of excess 

4 over $32,000. 

5 Over $38,000 but not over $44,000 •••. $3,102, plus 11.6% of ex-

6 cess over $38,000. 

7 Over $44,000 but not over $50,000 •••• $3,798, plus 12% of excess 

8 over $44,000. 

9 Over $50,000 but not over $60,000 ••.• $4,518, plus 12.4% of ex-

10 cess over $50,000. 

11 Over $60,000 but not over $70,000 ..•• $5,758, plus 12.8% of ex-

12 cess over $60,000. 

13 Over $70,000 but not over $80,000 ••.• $7,038, plus 13.2% of ex-

14 cess over $70,000. 

15 Over $80,000 but not over $90,000 •••• $8,358, plus 13.6% of ex-

16 cess over $80,000. 

17 Over ~90,000 but not over $100,000 ••• $9,718, plus 13.8% of ex-

18 cess over $90,000. 

19 Over $100,000 .••••.•.•••••.•••••••••• $11,098, plus 14% of ex-

20 cess over $100,000. 

21 5. If a taxpayer receives interest and dividend income 

22 from federal securities during the taxable year the taxpayer 

23 shall be entitled to a credit against the taxpayer's Iowa 

24 income tax liability for the taxable year of an amount 

25 determined by multiplying a percentage equal to the percentage 

26 that such interest and dividend income from federal securities 

27 is to the total adjusted gross income of the taxpayer for 

28 the taxable year times the state income tax liability. 

2 9 6. In addition to the other taxes imposed by this section, 

30 if a tax is imposed on the taxpayer under section fifty-six 

31 (56) of the Internal Revenue Code for the taxable year, an 

32 Iowa income tax is imposed at the rate of twenty percent of 

33 the amount of the taxpayer's federal income tax liability 

34 under section fifty-six (56) of the Internal Revenue Code 

35 on the items of tax preference. 
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1 7. In addition to the other taxes imposed by this section, 

2 there is imposed a tax on interest and dividend income received 

3 on state and municipal bonds and foreign securities exempt 

4 from federal taxation during the taxable year in an amount 

5 determined by multiplying a percentage equal to the percentage 

6 that the income from municipal bonds and foreign securities 

7 bears to the total adjusted gross income of the taxpayer for 

8 the taxable year times the state income tax liability. 

9 8. In addition to the other taxes imposed by this section, 

10 if a taxpayer elects to pay the alternative tax on capital 

11 gains income under section one thousand two hundred one (1201) 

12 of the Internal Revenue Code for the taxable year, an Iowa 

13 income tax is imposed at the rate of twenty percent of the 

14 taxpayer's federal income tax liability under section one 

15 thousand two hundred one (1201) of the Internal Revenue Code 

16 for the taxable year. 

17 9. If a taxpayer is subject to the maximum tax imposed 

18 on earned income under section one thousand three hundred 

19 forty-eight (1348) of the Internal Revenue Code for the taxable 

20 year, the taxpayer may, in lieu of using the tables provided 

21 in this section, pay a tax at the rate of twenty percent of 

22 the taxpayer's federal income tax liability under section 

23 one thousand three hundred forty-eight (1348) of the Internal 

2 4 Revenue Code for the taxable year. 

25 10. If a taxpayer qualifies for income averaging under 

26 sections one thousand three hundred one (1301) through one 

27 thousand three hundred four (1304) of the Internal Revenue 

28 Code and elects to use income averaging for the taxable year, 

29 the taxpayer may, in lieu of using the tables provided in 

30 this section, pay an Iowa income tax at a rate equal to twenty 

31 percent of the taxpayer's federal income tax liability for 

32 the taxable year. 

33 11. If a taxpayer pays or incurs expenses in connection 

34 with the adoption of a child during the taxable year, the 

35 taxpayer shall receive a credit against the taxpayer's Iowa 
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1 income tax liability for the taxable year of an amount 

2 determined by multiplying a percentage equal to the percentage 

3 that such expenses are of the total adjusted gross income 

4 of the taxpayer during the taxable year times the state income 

5 tax liability. The expenses may include medical and hospital 

6 expenses of the natural mother which are incident to the 

7 child's birth and are paid by the taxpayer, welfare agency 

8 fees, legal fees, and all other fees and costs relating to 

9 the adoption of a child. 

10 12. If a taxpayer claims a credit for political 

11 contributions against such taxpayer's federal income tax 

12 liability for the taxable year, the taxpayer shall be entitled 

13 to a credit for political contributions equal to twenty percent 

14 of the federal income credit for political contributions 

15 against the taxpayer's Iowa income tax liability for the 

16 taxable year • 

17 13. If a taxpayer is eligible to receive benefits under 

18 the Iowa public employees retirement system, the state peace 

19 officers retirement system, the state retirement system for 

20 policemen and firemen, qualifying military retirement, or 

21 the federal civil service employees annuities, the taxpayer 

22 shall be entitled to a credit against the taxpayer's state 

23 income tax liability for the taxable year. The credit shall 

24 be determined by multiplying the allowable retirement income 

25 as determined in this subsection by a percentage equal to 

26 the percentage that such allowable retirement income is to 

27 the adjusted gross income of the taxpayer during the taxable 

28 year times the taxpayer's state income tax liability. For 

29 purposes of this subsection, all Iowa public employees 

30 retirement benefits shall be allowable retirement income. 

31 Benefits from other retirement programs shall be allowable 

32 retirement income only to a maximum equal to the maximum 

33 social security benefits the taxpayer would receive under 

34 the federal social security act if he had made maximum 

35 contributions to social security less the amount actually 
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1 received by the taxpayer during the taxahle year . 

2 Sec. 4. NEW SECTION. EXENPTION--ALLOCATION. 

3 1. No tax shall be imposed under this division on any 

4 individual taxpayer whose adjusted gross income is four thou-

5 sand dollars or less, but if the payment of tax under this 

6 division would reduce the adjusted gross income to four 

7 thousand dollars or less, then the tax shall be reduced to 

8 that amount which would result in allowing the taxpayer to 

9 retain an adjusted gross income of four thousand dollars. 

10 This subsection does not apply to an estate or trust. For 

11 the purpose of this subsection, the entire adjusted gross 

12 income, including any part not allocated to Iowa, shall be 

13 taken into account. If the combined adjusted gross income 

14 of a husband and wife exceeds four thousand dollars, neither 

15 of them shall receive the benefit of this subsection, whether 

16 they file joint or separate returns. An unmarried child un-

17 der twenty-one years of age who is a dependent of a parent 

18 or parents shall not receive the benefit of this subsection 

19 if the parent's adjusted gross income exceeds four thousand 

20 dollars or if the combined adjusted gross income of the parents 

21 exceeds four thousand dollars. 

22 2. The Iowa income tax as determined under section three 

23 (3) of this Act is subject to an adjustment for income not 

24 allocable to Iowa, as follows: 

25 a. In the case of a nonresident individual, estate, or 

26 trust, income derived from sources within this state is al-

27 locable to Iowa. Income is derived from sources within this 

28 state if it is derived from the ownership, sale, or exchange 

29 or property located within this state, if it is received for 

30 services performed within this state, or if it is derived 

31 from any business or occupation carried on within this state. 

32 b. In the case of an individual, estate, or trust which 

33 was a resident for part of the taxable year, income is allo-

34 cable to Iowa if it is received during the period of Iowa 

35 residency, or if it is received during the period of non-
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1 residency and is deriveu from sources within this state. 

2 c. In the case of a resident individual, estate, or trust, 

3 income is allocable to Iowa unless it is not derived from 

4 sources within this state, and an income tax has been imposed 

5 on it and paid to another state or territory of the United 

6 States, or the District of Columbia. 

7 d. The taxpayer shall determine the percentage that in-

8 come allocable to Iowa is of adjusted gross income. 

9 e. The Iowa income tax as computed under section three 

10 (3) of this Act multiplied by the percentage determined in 

11 paragraph d of this subsection is the net payable Iowa income 

12 tax. 

13 Sec. 5. NEW SECTION. RETURNS. Every individual who 

14 receives income allocable to Iowa during a taxable year, and 

15 who is required to file a federal income tax return for that 

16 taxable year, shall complete, sign, and file an Iowa individual 

17 income tax return. 

18 If an individual is unable to make his own return, the 

19 return shall be made by an agent, guardian, or other person 

20 charged with the care of the person or property of the in-

21 dividual. 

22 Sec. 6. NEW SECTION. FIDUCIARY RETURNS. Every fiduciary 

23 shall complete, sign, and file an Iowa fiduciary income tax 

24 return for any individual, estate, or trust for which he acts, 

25 if the individual, estate, or trust receives income allocable 

26 to Iowa during a taxable year and is required to file a federal 

27 fiduciary tax return for that taxable year. 

2 8 Sec. 7. NEW SECTION. FEDERAL RETURNS. The director may 

29 require any individual or fiduciary required to file an Iowa 

30 individual or fiduciary income tax return for any taxable 

31 year, to also furnish a true copy of any federal income tax 

32 return filed for that taxable year. Every individual and 

33 fiduciary shall notify the director in writing of any 

34 modification of his taxable income upon which a computation 

35 of Iowa income tax has been based. A statement of the facts 
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1 shall accompany this notice, which shall be filed within 

2 thirty days after the modification, at which time the taxpayer 

3 shall pay any additional Iowa income tax resulting from a 

4 change in taxable income, or shall be entitled to a refund 

5 of any excess Iowa income tax paid. 

6 Sec. 8. NEW SECTION. HUSBAND AND WIFE. If the federal 

7 income tax liability of husband or wife is determined on 

8 separate federal returns, their Iowa tax liabilities imposed 

9 by this division shall be separately determined. 

10 If the federal income tax liability of husband and wife 

11 is determined on a joint federal return, their Iowa tax lia-

12 bility imposed by this division shall be determined on the 

13 basis of their joint federal taxable income. 

14 Sec. 9. NEW SECTION. SIMPLIFIED RETURNS. The director 

15 shall provide a simplified return for reporting the Iowa 

16 income tax imposed on individuals by this division. In 

17 addition to the simplified individual income tax return, the 

18 director shall prescribe and supply forms for all necessary 

19 state income tax returns. State forms shall conform to fed-

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

eral income tax return forms, so far as practicable. Failure 

to receive or obtain a form does not relieve any taxpayer 

from the obligation to make a return and pay the tax imposed 

by this chapter. ~he individual income tax return form shall 

provide space for indicating the county and the school dis­

trict of the taxpayer's residence, and his adjusted gross 

income and income allocable to Iowa. A return which does 

not include this information is an incomplete return. 

A taxpayer may show amounts on his Iowa income tax return 

in whole dollar amounts in the same manner as permitted un­

der section six thousand one hundred two (6102) of the In­

ternal Revenue Code, and the regulations issued under that 

section. 

Sec. 10. NEW SECTION. PAY~1ENT--INTEREST PENALTY. Net 

payable Iowa income tax due shall be paid in full at the time 

of filing the return. Iowa income tax returns and the net 
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1 payable Iowa income tax shall be due and payable on or before 

2 the last day of the fourth month after the expiration of the 

3 taxable year. The Iowa income tax shall become delinquent 

4 after the last day of the fourth month after the expiration 

5 of the taxable year. In case of sickness, absence, or other 

6 disability, or whenever good cause exists, the director may 

7 allow further time for filing returns. 

8 Sec. 11. Section fifty-six point two (56.2}, subsection 

9 eleven (11), Code 1975, is amended to read as follows: 

10 11. "State income tax liability" means the state indi-

11 vidual income tax imposed under seet±eft-4~~.5-~e~~eee-by-~he 

12 s~m-ef-~fie-~e~~e~~efts-£~em-~fie-eem~~~e~-~a*-as-~~ev~~e~-~ft~e~ 

13 see~±eft-4~~.+~ chapter four hundred twenty-two (422) of the 

14 Code. 

15 Sec. 12. Section one hundred thirty-five D point twenty-

16 eight (135D.28), unnumbered paragraph one (1), Code 1975, 

17 is amended to read as follows: 

18 If the owner of a mobile home is sixty-five years of age 

19 or older and h±s-fte~-±fteeme-as-def~ft~-~ft-see~feft-~~~.+ the 

20 owner's adjusted gross income as determined for federal income 

21 tax purposes, plus interest and dividends from fe~e~a~ 

22 see~~±e±es state and municipal bonds and income from social 

23 security and other tax-exempt retirement or pension plans, 

24 when included with that of eh±s the owner's spouse is less 

25 than thirty-five hundred dollars per year, the owner may apply 

26 for the lower tax rate. 

27 Sec. 13. Section four hundred twenty-two point sixteen 

28 (422.16), subsections eight (8) and nine (9), and subsection 

29 eleven (11), paragraphs a and e, Code 1975, are amended to 

30 read as follows: 

31 8. An employer or withholding agent shall be liable for 

the payment of the tax required to be deducted and withheld 32 

33 

34 

35 

or the amount actually deducted, whichever is greater, under 

subsections 1 and 12 of this section; and any amount deducted 

and withheld as tax under subsections 1 and 12 of this section 
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1 during any calendar year upon the wages of any employee, non-

2 resident, or other person shall be allowed as a credit to 

3 the employee, nonresident, or other person against the tax 

4 imposed by see~~en-~~~.5 this division, irrespective of whether 

5 or not such tax has been, or will be, paid over by the employer 

6 or withholding agent to the department as provided by this 

7 chapter. 

8 9. The amount of any overpayment of the individual in-

9 come tax liability of the employee taxpayer, nonresident, 

10 or other person which may result from the withholding and 

11 payment of withheld tax by the employer or withholding agent 

12 to the department under subsections 1 and 12 hereof, as com-

13 pared to the individual income tax liability of the employee 

14 taxpayer, nonresident, or other person properly and correctly 

15 determined under the provisions of seee~en-~~~.~7-ee-ane-~n-

16 e±~e~n~-see~±en-4~~.~5 this division, may be credited against 

17 any income tax or installment thereof then due the state of 

18 Iowa and any balance of one dollar or more shall be refunded 

19 to the employee taxpayer, nonresident or other person with 

20 interest at six percent per annum, such interest to begin 

21 to accrue forty-five days after the date the return was due 

22 to be filed or was filed, whichever is the later date. Amounts 

23 less than one dollar shall be refunded to the taxpayer, non-

24 resident, or other person only upon written application, in 

25 accordance with section 422.74, only if such application is 

26 filed within twelve months after the due date of the return. 

27 Refunds in the amount of one dollar or more provided for by 

28 this subsection shall be paid by the state treasurer by means 

29 of warrants drawn by the comptroller at the direction of the 

30 director, or an authorized employee of the department, and 

31 the taxpayer's return of income shall constitute a claim for 

32 refund for this purpose, except in respect to amounts of less 

33 than one dollar. There is hereby appropriated, out of any 

34 funds in the state treasury not otherwise appropriated, a 

35 sum sufficient to carry out the provisions of this subsec-
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1 tion. 

2 11. a. Every person or married couple filing a joint 

3 return shall make a declaration of estimated tax if his or 

4 their Iowa income tax attributable to income other than wages 

5 subject to withholding can reasonably be expected to amount 

6 to fifty dollars or more for the taxable year, except that, 

7 in the cases of farmers and fishermen, the exceptions provided 

8 in the Internal Revenue Code ef-~954 with respect to such 

9 declarations shall apply. The declaration ~fev~eee-fef-fiefe~fi 

10 shall be filed eft-ef-befefe-~fie-±ase-ea~-ef-efi-fe~fefi-ffiefiefi 

11 ef-~fie-~aM~a~ef~s-~a*-~eaf-£ef-wfi~efi-s~efi-eee±afae~efi-~S-f~±ee 

12 at the same time as the Iowa income tax return for the same 

13 taxable year, 1n such form as the director may require by 

14 regulations. The estimated tax shall be paid in quarterly 

15 installments. The first installment shall be paid at the 

16 time of filing the declaration. The other installments shall 

17 be paid efi-ef-befefe-J~fie-~97-Se~~effibef-3e7-afie-Jafi~afy-3~ 

18 at the same time as installments are required to be paid under 

19 the Internal Revenue Code. However, at the election of the 

20 person or married couple filing jointly, any installment of 

21 the estimated tax may be paid prior to the date prescribed 

22 for its payment. Whenever a person or married couple filing 

23 a joint return have reason to believe that fi~s-ef-efie~f the 

24 person's or couple's Iowa income tax may increase or decrease, 

25 either for purposes of meeting the requirement to file a 

26 declaration of estimated tax or for the purpose of increasing 

27 or decreasing such declaration, an amended estimate shall 

28 be filed by fi±ffi-ef-~fteffi the person or couple to reflect such 

29 increase or decrease in estimated Iowa income tax. 

30 e. Any amount of tax paid on a declaration of estimated 

31 tax shall be a credit against the amount of tax found payable 

32 on a final, completed return, as provided in subsection 9 

33 hereof, relating to the credit for the tax withheld against 

34 the tax found payable on a return properly and correctly pre-

35 pared under the provisions of see~±efi-4~~.57-~e-afie-±fie±~e-
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1 ift~-5ee~ieft-~~~7~5 this division, and any overpayment of one 

2 dollar or more shall be refunded to the taxpayer and such 

3 return shall constitute a claim for refund for this purpose. 

4 Amounts less than one dollar shall be refunded to the tax-

5 payer only upon written application in accordance with sec-

6 tion 422.74, but only if such application is filed within 

7 twelve months after the due date for the return. The civil 

8 penalties provided by the Internal Revenue Code ef-~95~ for 

9 failure to file a declaration or for underpayment of the tax 

10 payable shall apply to persons required to file declarations 

11 and make payments of estimated tax under the provisions of 

12 this section. Underpayment of estimated tax shall be de-

13 termined in the same manner as provided under the provisions 

14 of the Internal Revenue Code ef-~95~ and the exceptions therein 

15 provided shall also apply. 

16 Sec. 14. Section four hundred twenty-two point thirty-

17 two (422.32), unnumbered paragraph two (2), Code 1975, is 

18 amended to read as follows: 

19 ~fie Except as otherwise provided in this section, the 

20 words, terms, and phrases defined in division II, 5ee~ieft 

21 ~~~7~7-s~bsee~iefts-~7-afte-3-~e-~67 when used in this division, 

22 shall have the meanings ascribed to them in sate section 

2 3 e*eet:J~-wfie~e two ( 2) of this Act unless the context clearly 

24 indicates a different meaning. 

2 5 Sec. 15. Section four hundred twenty-two point thirty-

26 six (1~22.36), subsection one (1), Code 1975, is amended to 

27 read as follows: 

28 1. Every corporation shall make a return and the same 

29 shall be signed by the president or other duly authorized 

30 officer. Before a corporation shall be dissolved and its 

31 assets distributed it shall make a return for any settlement 

32 of the tax for any income earned in the income year up to 

33 its final date of dissolution. Returns shall be in such form 

34 as the director may, from time to time, prescribe, and shall 

• 35 be filed with the department on or before the last day of 
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1 the fourth month after the expiration of the tax year except 

2 that cooperative associations as defined in section six 

3 thousand seventy-two d (6072(d)) of the Internal Revenue Code 

4 of 1954 shall file their returns on or before the fifteenth 

5 day of the ninth month following the close of the taxable 

6 year. In case of sickness, absence, or other disability, 

7 or whenever good cause exists, the director may allow further 

8 time for filing returns. The director shall cause to be pre-

9 pared blank forms for said returns and shall cause them to 

10 be distributed throughout the state and to be furnished upon 

11 application, but failure to receive or secure the form shall 

12 not relieve the t~~payer from the obligations of making any 

13 return herein required. The department may as far as 

14 consistent with the provisions of the Code so draft income 

15 tax forms as to conform to the income tax forms of the inter-

16 nal revenue department of the United States government. 

17 Sec. 16. Section four hundred twenty-two point forty-two 

18 (422.42), subsection thirteen (13), Code 1975, is amended 

19 to read as follows: 

20 

21 

22 

13. "Services" means all acts or services rendered, fur­

nished, or performed, other than services performed on tangible 

personal property delivered into interstate commerce, or 

23 services used in processing of tangible personal property 

24 for use in taxable retail sales or services, for an "employer" 

25 ,as defined in section ~~~~~7-s~bsee~~efi-~5 two (2) of this 

26 Ac-t, for a valuable consideration by any person engaged in 

27 any business or occupation specifically enumerated in this 

28 division. The tax shall be due and collectible when the ser-

2 9 vice is rendered, furnished~, or performed for the ultimate 

30 user thereof. 
31 Sec. 17. Section four hundred twenty-five point seven-

32 teen (1!25.17), subsection one (1), Code 1975, is amended to 

33 read as follows: 

34 1. "Income" means the sum of :Eewa-fiet!-~fieeHI.e-as-eef.±ftee 

35 ±ft-see~±eft-~~~~f adjusted gross income, as determined for 
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1 federal income tax purposes, plus all of the following to 

2 the extent not already included in ~ewa-fte~-±fteeffie federal 

3 adjusted gross income: Capital gains, alimony, child support 

4 money, cash public assistance and relief, except property 

5 tax relief granted under this division, the gross amount of 

6 any pension or annuity, including but not limited to railroad 

7 retirement benefits, all payments received under the federal 

8 social security Act, and all military retirement and veterans' 

9 disability pensions, interest received from the state or 

10 federal government or any of its instrumentalities, workmen's 

11 compensation, the gross amount of disability income or "loss 

12 of time" insurance, and that part of net worth considered 

13 as income under subsection 2. "Income" does not include gifts 

14 from nongovernmental sources, or surplus foods or other relief 

15 in kind supplied by a governmental agency. 

16 Sec. 18. Section four hundred forty-two point fifteen 

17 (442.15), subsection one (1), paragraph c, Code 1975, is 

• 18 amended to read as. follows: 

• 

19 c. Divide the total amount of state individual income 

20 tax determined into the excess amount needed. The quotient 

21 is the school district income surtax rate which shall be 

22 imposed on the state individual income tax for the calendar 

23 year during which the school year begins, or for a taxpayer's 

24 fiscal year ending during that calendar year but after the 

25 date of the election approving the budget, and for subsequent 

26 years as provided in subsections 2 and 3 of this section, 

27 and shall be imposed on all individuals residing in the school 

28 district on December 31 of each calendar year, or on the last 

29 day of their fiscal year. As used in this section, "state 

30 inuividual tax" means the tax computed under see-t±eft-J.t~~-:-57 

31 ~ess-~he-eee~e~±eHs-a±~ewecl-±H-seee±eft-~~~-:-~~ sections one 

32 (1) through ten (10) of this Act. 

33 

34 

35 

Sec. 19. Section four hundred forty-two point seventeen 

(442.17), Code 1975, is amended to read as follows: 

442.17 FORM AND TIME OF RETURN. The school district 
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1 income surtax shall be made a part of the Iowa individual 

2 income tax return subject to the conditions and restrictions 

3 set forth in section 4~~~~~ nine (9) of this Act. 

4 Sec. 20. Section four hundred fifty point four (450.4), 

5 subsection five (5), Code 1975, is amended to read as follows: 

6 5. On the value of that portion of installment payments 

7 which will be includable as-~e~-~~eeme-as-eef~~ee-~~-see~~e~ 

8 4~~~~-as in adjusted gross income as determined for federal 

9 income tax purposes, received by a beneficiary under an annuity 

10 which was purchased under an employees pension or retirement 

11 plan. 

12 Sec. 21 • Section four hundred fifty-one point one ( 4 51 . 1) , 

13 subsection eight (8), Code 1975, is amended to read as follows: 

14 8. The term "Internal Revenue Code of 1954" shall have 

15 the same meaning as ase~~~e~-~e-~~ "Internal Revenue Code", 

16 as defined in section 4~~~4 two (2), subsection ten (10), 

17 of this Act. 

18 Sec. 22. Section four hundred twenty-two point twenty-

19 one (422.21}, Code 1975, is repealed. 

20 Sec. 23. Section four hundred twenty-two point thirty-

21 three (422.33), Code 1975, is amended by adding the following 

22 new subsections: 

23 NEH SUBSECTION. APPORTIONING INCOME. A corporation which 

24 is subject to taxation under this division and which apportions 

25 its income for tax purposes under the provisions of subsection 

26 one (1), paragraph b of this section shall determine the 

27 property factor and payroll factor for this state and shall 

28 report this information to the department of revenue when 

29 it files a tax return for any fiscal year ending on or after 

3 0 June 3 0 , 1 9 7 4 • 

31 Any corporation which has filed a tax return as required 

32 under this division for any fiscal year ending on or after 

33 June 30, 1974 prior to the effective date of this Act shall 

34 file an amended return for purposes of providing the 

35 information required under this Act by October 31, 1975. 
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1 However, if a corporation required to file a corporate income 

2 tax return prior to October 31, 1975 is granted an extension 

3 for filing the return by the director of revenue, the 

4 additional report required under this section shall be filed 

5 with the corporate income tax return at the end of the 

6 extension period. 

7 NEW SUBSECTION. METHODS OF APPORTIONMENT. A corporation 

8 having income from business activity which is taxable both 

9 within and without this state, other than rendering of purely 

10 personal services by an individual, shall determine the 

11 property factor and payroll factor for this state in the 

12 manner provided by this section. 

13 Nmv SUBSECTION. PROPERTY FACTOR. The property factor 

14 is a fraction, the numerator of which is the average value 

15 of the taxpayer's real and tangible personal property owned 

16 or rented and used in this state during the tax period and 

17 the denominator of ,.,hich is the average value of all the tax-

18 payer's real and tangible personal property owned or rented 

19 and used during the tax period. 

2 0 NEW SU:3SECTIOlJ. PROPERTY Om\JED AND RENTED. Property owned 

21 by the taxpayer is valued at its original cost. Property 

22 rented by the taxpayer is valued at eight times the net annual 

23 rental rate. Net annual rental rate is the annual rental 

24 rate paid by the taxpayer less any annual rental rate received 

2 5 by the taxpayer from subrentals. 

2 6 NEW SUBSECTION. AVERAGE VALUE OF PROPERTY. The average 

27 value of property shall be determined by averaging the values 

28 at the beginning and ending of the tax period, but the director 

29 of revenue may require the averaging of monthly values during 

30 the tax period if reasonably required to reflect properly 

31 the average value of the taxpayer's property. 

32 NEIV SUBSECTION. PAYROLL FACTOR. The payroll factor is 

33 a fraction, the numerator of which is the total amount paid 

34 in this state during the tax period by the taxpayer for 

35 compensation, and the denominator of which is the total com-
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1 pensation paid everywhere during the tax period. 

2 NEW SUBSECTION. COMPE!JSATION. Compensation is paid in 

3 this state if: 

4 a. The individual's service is performed entirely within 

5 the state; or 

6 b. The individual's service is performed both within and 

7 without the state, but the service performed without the state 

8 is incidental to the individual's service within the state; 

9 or 

10 c. Some of the service is performed in the state and: 

11 (1} The base of operations or, if there is no base of 

12 operations, the place from which the service is directed or 

13 controlled is in the state; or 

14 (2) The base of operations or the place from which the 

15 service is directed or controlled is not in any state in which 

16 some part of the service is performed, but the individual's 

17 residence is in this state. 

18 For purposes of this subsection and the previous subsec-

19 tion, "compensation" means wages, salaries, commissions, and 

20 any other form of remuneration paid to employees for personal 

21 services. 

22 Sec. 24. The provisions of sections one (1) through twenty-

23 two (22}, except sections twelve (12) and seventeen (17), of 

24 this Act shall be retroactive to January 1, 1975, for all 

25 taxable years commencing on or after January 1, 1975, and 

26 to this extent the provisions of sections one (1} through 

27 twenty-two (22}, except sections twelve (12) and seventeen 

28 (17), of this Act are retroactive. The provisions of section 

29 twenty-three (23} of this Act shall be retroactive to June 

30 30, 1974, for all taxable years ending on or after June 30, 

31 1974, and to this extent the provisions of section twenty-

32 three (23) of this Act are retroactive. The provisions of 

33 sections twelve (12) and seventeen (17) of this Act shall 

34 become effective January 1, 1976. 

35 
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EXPLANATIOl\l 

This bill imposes an Iowa income tax on individuals, 

H. F. 

3 estates, and trusts, which is 20% of the federal tax on the 

4 Iowa taxable income. Taxable income is determined in the 

5 same manner as for federal income tax purposes except that income 

6 allocable to another state is excluded. There is no deduction 

7 for federal income tax paid, but the federal deduction for 

8 state taxes paid is automatically incorporated. Deductions, 

9 itemized or standard, and exemptions are the same as for 

10 federal income tax, and the graduated rate structure is the 

11 same. 

12 The present sections of Iowa law relating to withholding, 

13 estimated tax, and administrative powers and procedures are 

14 retained. This plan should permit the use of a simplified 

15 return by most taxpayers. 

16 The bill also requires corporations which apportion their 

17 income for tax purposes in other states are required to file 

18 a report regarding apportionment of the property and payroll 

19 factors for this state. 

20 

FISCAL NOTE 
HOUSE FILE 764 

Date Prepared May 5, 1975 

Requested by House Ways and Means Committee 
Prepared in regard to H.F. 764, An Act relating to Iowa Income Tax. 

Following is the fiscal effect in dollars of the legislative proposal 
as required by Joint Rule 16: 

1973 returns show revenues of approximately $290.2 million. 
Under House File 764 total revenues would be approximately 
$282.7 million or a loss of $7.5 million. 

Under this proposal the percentage of federal is expected to 
grow at a faster rate because of the more progressive tax 
rates. Therefore, future tax receipts will increase and will 
not show as great a tax loss as in the first year of 
implementation. 

Source: Department of Revenue 
.~ 
,,. FILED 

MAY 6, 1975 
GERRY D. RANKIN 
Legislative Fiscal Director 

CPA-34948 ! /7! 



i 
i 

------------------,.,-;c--,.--,.,.....,.,--~;;rn;;;:;---------~ ----~~~ ~ 

FISCAL NOTE 
HOUSE FILE 764 

Date Prepared May 5, 1975 

Requested by Representative West 
Prepared in regard to amendment H-3663 to H.F. 764, An Act relating 

to Iowa Income Tax. Following is the fiscal effect in dollars of the 
legislative proposal as required by Joint Rule 16: 

1973 tax returns show revenues of approximately $290.2 million. 

Revenues under amendment H-3663 would be approximately $289.9 

million. 

Source: Department of Revenue 

FILED GERRY D. RANKIN 
MAY 6, 1975 Legislative Fiscal Director 

FISCAL NOTE 
HOUSE FILE 764 

Date Prepared May 5, 1975 

Requested by Representative Egenes 
Prepared in regard to amendment H-3709 to H.F. 764, An Act relating 

to the Iowa Income Tax. Following is the fiscal effect in dollars of 
the legislative proposal as required by Joint Rule 16: 

Revenues from 1973 returns amounted to approximately 
$290.2 million. It is estimated that revenues under 
amendment 3709 would amount to approximately $290.3 million. 

Source: Department of Revenue 

FILED GERRY D. RANKIN 
MAY 6, 1975 Legislative Fiscal Director 

FISCAL NOTE 
HOUSE FILE 764 

Date Prepared May 5, 1975 

Requested by Representative Egenes 
Prepared in regard to amendment H-3711 to H.F. 764, An Act relating 

to Iowa Income Tax. Following is the fiscal effect in dollars of the 
legislative proposal as required by Joint Rule 16: 

No Estimate Available. 

Source: Department of Revenue 

FILED GERRY D. RANKIN 
MAY 6, 1975 Legislative Fiscal Director 



House File 764 

r H-3762 
1 Amend the Committee on Ways and Means amendment, 
2 H-3751, to House File 764, as follows: 
3 1. ·Page 2, by striking lines 25 through 32 and 
4 inserting in lieu thereof the follov1ing: 
5 "3. Page 2, by striking lines 27 through 35 and 
6 inserting in lieu thereof the following: 
7 Subject to section four (4) of this Act, a tax 
8 is imposed upon every resident of the state, and_ 
9 upon that part of the state taxable income of any 

10 nonresident which is derived from a source within 
· 11 the state at rates as follows: 

12 1. On the first and second thousand dollars of 
13 state taxable income, or any part thereof, two per-
14 cent. 
15 2. On the third and fourth thousand dollars of 
16 state taxable income, or any part thereof, four per-
17 cent. 
18 3. On the fifth and sixth thousand dollars of 
19 state taxable income, or any part thereof, six per-
20 cent. 
21 4. On the seventh and eighth thousand dollars 
22 of state taxable income, or any part thereof, eight 
23 percent. 
24 5. On the ninth and tenth thousand dollars of 
.25 state taxable income# or any part thereof, ten per-
26 cent. 
27 6. On the eleventh through the fifteenth thousand 
28 dollars of state taxable income, or any part thereof, 
29 eleven percent. 
30 7 ·• On the sixteenth through the twentieth 
31 thousand dollars of state taxable income, or any 
32 part thereof, twelve percent. 
33 8. On the twenty-first through the thirtieth 
34 thousand dollars of state taxable income, o~ any 
35 part thereof, thirteen percent. 
36 9. On the thirty-first through the fiftieth 
37 thousand dollars of state taxable income, or any 
38 part thereof, fourteen percent. 
39 10. On all state. taxable income over fifty 
40 thousand dollars, fifteen percent. 
41 '~. By str-iking all of pages 3 through 8. 
42 5. Page 9, by striking lines 1 through 20." 
43 2. Page 3, by inserting after line 36 the fol-
44 lowing: 
45 "g. Add the amount of state income taxes deducted 
46 in computing federal income tax liability for the 
47 same taxable year. 
48 h. Deduct the amount of federal income taxes paid 
49 or accrued as the case may be, during the tax year, 
50 adjusted by any federal income tax pefunds." 

H-3762 FILED, LOST (t56') BY EGENES of Story 
MAY 6, 1975 

I / \ 
\ 
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H-3758 
1 
2 
3 
4 

H-3758 
MAY 6, 

H-3759 

b ~mend House File 764, page 22, line 21 
y str~king the words "original cost " and 

inserting in lieu thereof th d " 
value". e wor s assessed 

FILED - d(' ~ S"/7 ( t.:TJ' ?/ BY LIPSKY of Linn 
1975 

1 Amend the Conunittee on Ways and Means a..::J.end::I.ent, 
2 H-3751, to House File 764 as follows: 
3 1. · Page 1, line 27, by striking the wares •e, 
4 and f" and inserting ·in lieu thereo£ the wo::::-ds 
5 nand e". 
6 2. Page 3, by striking lines 19 through 36 
7 and inserting in lieu thereof the following: 
8 "e. Deduct the amount of benefits received 
9 from any annuity, pension, or retirement pl~. 

10 whether public or private, which is approved by 
11 the commissioner of internal revenue, to ~~e extent 
12 included in taxable income for the taxable vear for 
13 the taxpayer to a maximum' ·of eight thousand- collars 
14 for every individual who is not a married i~~vidual, 
15 a surviving spouse, or the head of a house~old ~,d 
16 to a maximum of ten thousand dollars for eve_--y :::1arried 
17 individual who makes a single return jointly 'io."it..~ a 
18 spouse and every surviving spouse. Ho~ever, the 
19 deduction allowed under this paragraph shall not apply 
20 to a taxpayer who is under sixty-two years of age 
21 unless the person is disabled~ 

H-3759 FILED, LOST (!S-67) BY HARVEY of Scott 
MAY 6, 1975 CLARK of Lee 

H-3760 

LIPSKY of Linn 
JUNKER of Woodbury 
BRANSTAD of Winnebago 
BENNETT of Ida 
WULFF of Black Hawk 

1 Amend House File 764 as follows: 
2 l. Page 21, by striking lines 20 through 35. 
3 2. Page 22, by striking lines l through 35. 
11 3. Page 23, by striki..ng lines l through 21. 
5 4. Page 23, line 28, by striking the words "The 
6 provisions of section". 
7 5. Page 23, by striking lines 29, 30, and 31. 
8 6. Page 23, line 32, by striking the words "three 
9 (23) of this Act are retroactive." 

H-3760 FILED-~"'"'s-/7(1~.:~<:) 
MAY 6, 1975 

BY BRANSTAD of Winnebago 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

House File 764 

Amend House File 764 as follows: 
1. Page 21, line 30, by striking the numerals 

"1974" and Lnserting in lieu thereof the numerals 
"1975". 

2. Page 21, by striking all of lines 31 
through 35, inclusive. 

3. Page 22, by striking all of lines 1 
through 6, inclusive. 

4. Page 23, by striking all after the period 
in line 28, all of lines 29, 30, 31, and through 
the period in line 32. · 

H-3777 FILED, LOST(I~~g) 
MAY 7, 1975 

BY BRANSTAD of Winnebago 

H-3776 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Amend House File 764, page 13, by inserting after 
line 12 the following: 

"NEW SECTION. If the taxpayer, the taxpayer's 
spouse in the case of married persons filing a joint 
return, or a dependent' of the taxpayer is enrolled in 
a postsecondary educational institution, the tax­
payer shall be allowed a deduction in determining the 
state taxable income equal to the amount paid by the 
taxpayer for textbooks required for any course of 
instruction at the institution." 

H-3776 FILED, LOST (;r..~z) 
HAY 7, 1975 

BY CRAWFORD of Story 

H-3756 

1 Amend the Committee on Ways and Means amendment 
2 H-375l.to pages 10, 11 and 12 of House File 764, page 
3 3, by 1nserting after line 36 the words "However, 
4 the deduction of benefits received under the federai 
5 civil service employees retirement annuities system 
6 does not apply to a person who is less.than sixty-
7 two years of age unless the person is disabled." 

H- 3756 FILED, ADOPTED (IS<? I) BY SI'EAR of Lee 
MAY 6, 1975 

H-375· 

l 
2 
3 
4 

Amend the Committee on Ways and Means amendment 
H-3751, to House File 764, page 1, line 12, by 
striking the word "June" and inserting in lieu 
thereof the word "April". 

H-3754 FILED, ADOPTED {;sr~7 
MAY 6, 1975 

BY CLARK of Lee 



House File 764 

H-3761 

1 Amend the Committee on Ways and Means amendment 
2 H-3751 to pages 10, 11 and 12 of House File 764, 
3 page 3, by striking lines 23 through 36 and inserting 
4 in lieu thereof the following: 
5 ''f. To the extent that the benefits are included 
6 in taxable income, deduct retirement benefits received 
7 during the taxable year under the Iowa public employees 
s retirement system for any taxable year beginning on or 
9 after January 1, 1981, the federal civil service 

·10 employee~etirement annuities system, the state 
11 peace officers retirement system and the state retire~ 
12 ment system for policemen and firemen. Deductions 
13 under this subsection are subject to a maximum deter-
14 mined by subtracting any federal railroad retirement 
15 benefits and federal social security benefits actually 
16 received during the taxable year by the taxpayer, and 
17 the taxpayer's spouse in the case of a joint return, 
18 from the maximum amount of federal social security 
19 benefits for which the taxpayer would be eligible 
20 during the tax~ble year, if the taxpayer had·made 
21 maximum contributions to the federal social security 
22 system, considering the taxpayer's spouse in the 
23 case of a joint return, and considering the taxpayer's 
24 dependents, but not considering special benefits 
25 under the supplementary security income system." 

H-3761 FILED, ADOPTED (;s"fa) BY SPEAR of Lee 
MAY 6, 1975 NORLAND of Worth 

WEST of Marshall 
H...::.3763 

1 Amend the committee amendment, H-3751, to 
2 House File 764, page 9, by inserting after line 
3 13 the following: 
4 "9. However, if the combined state and 
5 federal tax exceeds 100% of the taxable income 
6 for any taxable year such excess shall be refunded 
7 with interest at 8% per annum starting from date 
8 of the return." 

H- 3 7 6 3 FILED, WITHDRAWN (/sf i) 
MAY 6, 1975 

BY BROCKETT of Marshall 
WELDEN of Hardin 
HALVORSON of Clayton 

H-3764 
1 
2 Amend amendment H-3751, to House File follows: 764, as 

3 . Pa~e 3, by striking lines 3, 4, 5 and 
4 1nser~1ng in lieu thereof the following: 6, and 

"to the 5 adopt1on of other than 
H-376f FILED, ADOPTED (!Si"t) 
MAY 6, 1975 

a stepchild or stepchildren." 
BY OAKLEY of Clinton 
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House File 764 

Amend House File 764, page 12, by inserting after 
line 1 the following: 

"Sec. NE.W SECTION. INVESTMENT CREDIT. 
There sha~be allowed as a credit against the tax 
imposed by this Act an amount determined as follows: 

1 • a. 
(1) Except as otherwise provided in this para­

graph, in the case of a property described in sub­
paragraph three (3) of this paragraph, the amount of 
the credit allowed by this section for the taxable 
year shall be an amount equal to two percent of the 
qualified investment as determined under subsections 
three (3) and four (4) of this section. 

(2) Except as otherwise provided in this para­
graph, the amount of credit allowed by this section 
for the taxable year shall be an amount equal to one 
and four-tenths percent of the qualified investment 
as determined under subsections three (3) and four 
(4) of this section. 

(3) The provisions of subparagraph one (1) of 
this paragraph shall apply only to property to which 
subsection four (4) of this section does not apply, 
the construction, reconstruction, or erection of 
which is completed by the taxpayer after January 21, 
1975, but only to the extent of the basis thereof 
attributable to the construction, reconstruction, 
or erection after January 21, 1975, and before 
January 1, 1977, property to which subsection fqur 
(4) of this section does not apply, acquired by the 
taxpayer after January 21, 1975, and before January 
1, 1977, and placed in service by the taxpayer before 
January 1, 1977, and property to which subsection four 
(4) of this section applies, but only to the extent 
of the qualified investment as determined under 
subsections three (3) and four (4) of this section 
with respect to qualified progress expenditures made 
after January 21, 1975, and before January 1, 1977. 

b. Notwithstanding paragraph a of this subsec­
tion, the credit allowed by this section for the 
taxable year shall not exceed so much of the liability 
for tax for the taxable year as does not exceed five 
thousand dollars, plus ten percent of so much of the 
liability for tax for the taxable year as exceeds 
five thousand dollars. 

c. For purposes of paragraph b of this subsec­
tion, the liability for tax for the taxable year 
shall be the tax imposed by this Act for the year 
other than any tax imposed for the taxable year as 
a minimum tax for tax preferences. 

d. In the case of a husband or wife who files a 
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separate return, the limitation specified under 
para$raph b of this subsection shall be two thousand 
five hundred dollars in lieu of five thousand dollars, 
plus ten percent of so much of the liability for tax 
for the taxable year as exceeds two thousand five 
hundred dollars. This paragraph shall not apply 
if the spouse of the taxpayer has no qualified invest­
ment for, and no unused credit carryback or carryover 
to, the taxable year of the spouse which ends within 
or with the taxpayer's taxable year. 

2. a. If the amount of the credit determined 
under subsection one (1), paragraph a of this section 
for any taxable year exceeds the limitation provided 
by sUbsection one (1), paragraph b of this section 
for such taxable year, hereinafter in this subsection 
referred to as "unused credit year", such excess 
shall be an investment credit carryback to each of 
the three taxable years preceding the unused credit 
year, and an investment credit carryover to each 
of the seven taxable years following the unused 
credit year, anu shall be added to the amount allow­
able as a credit by this section for such years, 
except that such excess may be a carryback only to 
a taxable year ending after December 31, 1975. The 
entire amount of the unused credit for an unused 
credit year shall be carried to the earliest of the 
ten taxable years to which such credit may be carried, 
and then to each of the other nine taxable years to 
the extent that, because of the limitation contained 
in paragraph b of this subsection, such unused credit 
may not be added for a prior taxable year to which 
such unused credit may be carried. 

b. The amount of the unused credit which may 
be added under paragraph a of this subsection for 
any pr·eceding or succeeding taxable year shall not 
exceed the amount by which the limitation provided 
by subsection one (1), paragraph b of this section 
for such taxable year exceeds the sum of the credit 
allowable under subsection one (1), paragraph a of 
this section for the taxable year, and the amounts 
which, by reason of this subsection: are added to 
the ~ount allowable for the taxable year and 
attributable to taxable years preceding the unused 
credit year. 

3. a. 
(1) For purposes of this section, "section 

thirty-eight (38) property" means section thirty­
eight (38) property as defined in section forty-eight 
(48) of the Internal Revenue Code, "new section 
thirty-eight (38) property" means such property as 
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defined in section forty-eight (48), subsection b 
of the Internal Revenue Code, and "used section 
thirty-eight (38) property" means such property as 
defined in secti6n forty-eight (481, subsection c, 
paragraph one (1) of the Internal Revenue Code. 

(2) For purposes of this section, "qualified 
investment" means, with respect to any taxable year, 
the aggregate of the applicable percentage of the 
basis of each new section thirty-eight (38) prop­
erty placed in service by the taxpayer during such 
taxable year, plus the applicable percentage of the 
cost of each used section thirty-eight (38) prop­
erty, placed in service by the taxpayer during such 
taxable year. 

b. For purposes of paragraph a of this subsection, 
the applicable percentage for any property shall be 
determined under the following table: 

If the useful life is-- The applicable 
percentage is--

3 years or more but less than 
5. years . ................................ . 33 1/3 

5 years or more but less than 
7 years.................................. 66 2/3 

7 years or more .••••.•..•••••••••••••• 100 
For purposes of this section, the useful life of 

any property shall be the useful life used in com­
puting the allowance for depreciation under section 
one hundred sixty-seven (167) of the Internal Revenue 
Code for the taxable year in which the property· is 
placed in service. 

c. The amount which would, but for this para­
graph, be treated as qualified investment under this 
subsection with respect to any property shall be 
reduced, but not below zero, by any amount treated 
by the taxpayer or a predecessor of the taxpayer, 
or, in the case of a sale and leaseback described 
in subsection six (6), paragraph b, subparagraph 
three (3)_, of this section by the lessee, as qualified 
investment with respect to such property under sub­
section four (4) of this section, to the extent the 
amount so treated has not been required to be recap­
tured by reason of subsection six {6) , paragraph 
b, of this section. 

4. a. In the case of any taxpayer who has made 
an election under paragraph f of this subsection, 
the amount of his qualified investment for the tax­
able year, determined under subsection three {3) 
of this section, without regard to this subsection, 
shall be increased by an amount equal to his aggre­
gate qualified progress expenditures for the tax-
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able year with respect to progress expenditure 
property. 

b. (1) For purposes of this subsection, "progress 
expenditure property" means any property which is 
being constructed by or for the taxpayer and which 
has a normal construction period of two years or more, 
and it is reasonable to believe will be new section 
thirty-eig~t (38) property having a useful life of 
seven years or more in the hands of the taxpayer 
when it is placed in service. 

The preceding sentence shall be applied on the 
basis of facts known at the close of the taxable 
year of the taxpayer in which construction begins 
or, if later, at the close of the first taxable 
'ear to which an election under this subsection 
applies. 

(2) For purposes of subparagraph one {1) of this 
paragraph, "normal construction period" means the 
period reasonably expected to be required for the 
construction of the property beginning with the 
date on which physical work on the construction 
begins or, if later, the first day of the first tax­
able year to 't;vhich an election under t..}J.is subsec­
tion applies, and ending on the date on \vhich it 
is expected that the property will be available 
for placing in service. 

c. For purposes of this subsection: 
{1) In the case of any self-constructed prop­

erty, "qualified progress expenditures" means the 
amcunt which, for purposes of this section, is 
properly chargeable during the taxable year to capi­
t.::.:! account with respect to the property. 

(2) In the case of non-self-constructed property, 
"qualified progress expenditures" means the lesser 
of the amount paid during the taxable year to another 
person for the construction of the property, or 
the amount which represents that proportion of the 
overall cost to the taxpayer of the construction 
by another person which is properly attributable 
to that portion of the construction which is com­
pleted during the taxable year. 

d. For purposes of paragraph c of this subsec­
tion, the special rules contained in section forty­
six (46), subsection d, paragraph four (4) of the 
Internal Revenue Code, applicable to section 
forty-six (46), subsection d, paragrap~ three (3) 
of the Internal Revenue Code shall apply. 

e. For purposes of this subsection: 
(1) "Self-constructed property" means property 

more than half of the construction expenditures for 
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1 which it is reasonable to believe will he made directly 
2 by the taxpayer. 
3 (2) "Non-self-constructed property" means property 
4 which is not self-constructed property. · 
5 (3) "Construction" includes reconstruction and 
6 erection, and the term "constructed" includes recon-
7 structed and erected. 
8 (4) Construction shall be taken into account only 
9 if, for purposes of this section, expenditures there-

10 for are properly chargeable to capital account with 
11 respect to the property. 
12 f. An election under this subsection may be made 
13 at such time and in such manner as the director or his 
14 delegate may by rule prescribe. The election shall 
15 apply to the taxable year for which made and to all 
16 subsequent taxable years. The election, once made, 
17 may not be revoked except with the consent of the di-
18 rector or his delegate. 
19 g. The qualified investment taken into account 
20 under this subsection for any taxable year beginning 
21 before January 1, 1980, with respect to any property 
22 shall be, in lieu of the full amount, an amount equal 
23 to the sum of the following: 
24 (1) The applicable percentage of the full amount 
25 determined under the followinq table: 
26 For a taxable year The applicable 
27 beginning in: percentage is: 
2 8 1 9 7 4 or 1 9 7 5 • • • • • • • • • • • • • • • • • • • • • . • . • 2 0 
29 1976 • . . • • • . • • • • • • • • • • • • • • • • • • • • • • . . . . 4 0 
30 1977 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 60 
31 1978 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . 8 0 
32 1979 . . . . • • • • • • • • . • • • • • • • • • • • • • • . • • . . . 100 
33 (2) In the case of any property to which this sub-
34 section applied for one or more preceding taxable years, 
35 twenty percent of the full amount for each such _preced-
36 ing taxable year. 
37 For purposes of this paragraph, "full amount", when 
38 used with respect to any property for any taxable 
39 year, means the amount of the qualified investment 
40 for such property for such year determined under this 
41 subsection without regard to this p~ragraph. 
42 5. A credit shall be allowed by this section 
43 to a person which is not a corporation with respect 
44 to property of which such person is the lessor only 
45 if the property subject to the lease has been manu-
46 factured or produced by the lessor, or the term of 
47 the lease, taking into account options to renew, is 
48 less than fifty percent of the useful life of the 
49 property, and for the period consisting of the first 
50 twelve months after the date on which the property is 
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1 transferred to the lessee the sum of the deductions 
2 with respect to such property which are allowable to 
3 the lessor solely by reason of section one hundred 
4 sixty-two (162) of the Internal Revenue Code, other 
5 than rents and reimbursed amounts with respect to 
6 such property, exceeds fifteen percent of the rental 
7 iricome produced by such property. 
8 6. Under rules prescribed by the director or his 
9 delegate: 

10 a. If during any taxable year any property is 
11 disposed of, or otherwise ceases to be section thirty-
12 eight (38) property with respect to the taxpayer, be-
13 fore the close of the useful life which was taken into 
14 account in computing the credit under this section, 
15 then the tax under this Act for such taxable year shall 

be increased by an amount equal to the aggregate de­
crease in the credits allowed under this section for 

: 9 
') 
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all prior taxable years which would have resulted 
solely from substituting, in determining qualified 
investment, for such useful life the period beginning 
with the tiMe such property was placed in service by 
the taxpayer and ending with the time such property 
ceased to be section thirty-eight (38) property. 

b. (1) If during any taxable year any property 
taken into account in determining qualified invest­
ment under subsection four (4) of this section ceases, 
by reason of sale or other disposition, cancellation 
or abandonment of contract, or otherwise to be, with 
respect to the taxpayer, property which, when placed 
in service, will be new section thirty-eight (38) 
property, then the tax under this Act for such tax­
able year shall be increased by an amount equal to 
the aggregate decrease in the credits allowed under 
this section for all prior taxable years which would 
have resulted solely from reducing to zero the quali­
fied investment taken into account with respect to 
such property. 

(2) Any amount which would have been applied as 
a reduction of the qualified investment in property 
by reason of paragraph c of subsection three {3) of 
this section but for the fact th.:'l_t a reduction under 
such paragraph cannot reduce qualified investment 
below zero, shall be treated as an amount required to be 
recaptured under subparagraph one (1) of this 
paragraph for the taxable year in which the property 
is placed in service. 

(3) Under rules prescribed by the director or 
his delegate, a sale by, and leaseback to, a taxpayer 
who, when the property is placed in service, will be 
a lessee to whom section forty-eight (48), subsection 
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1 d of the Internal Revenue Code applies shall not be 
2 treated as a cessation described in subparagraph one 
3 (1) of this paragraph to the extent that the 
4 qualified investment which will be passed through 
5 to the lessee under section forty-eight ( L~ 8) , 
6 subsection d of the Internal Revenue Code with respect 
7 to such property is not less than the qualified 
8 progress expenditures properly taken into account 
9 by the lessee with respect to such property. 

10 (4) If, after property is placed in service, 
11 there is a disposition or other cessation described 
12 in paragraph a of this subsection, paragraph a of 
13 this subsection shall be applied as if any credit 
14 which was allowable by reason of subsection four (4) 
15 of this section and which has not been required to be 
16 recaptured before such cessation were allowable for 
17 the taxable year the property was placed in service. 
18 c. In the case of any cessation described in 
19 paragraph a or b of this subsection, the carrybacks 
20 and carryovers under subsection two (2) of this section 
21 shall be adjusted by reason of such cessation. 
22 d. ( 1) Any aircraft which was new section 
23 thirty-eight (38) property for the taxable year in 
24 which it was placed in service and which is used 
25 outside the United States under a qualifying lease 
26 or leases shall be treated as not ceasing to be 
27 section thirty-eight (38) property by reason of 
28 such use until such aircraft has been so used for 
29 a period or periods exceeding three and one-half 
30 years in total. For purposes of the preceding sentence, 
31 the registration of suci1. aircraft under the laws 
32 of a foreign country shall be·treated as use outside 
33 the United States. 
34 (2) If an aircraft described in subparagraph 
35 one (1) of this paragraph is disposed of or otherwise 
36 ceases to be section thirty-eight (38) property, the 
37 increase under paragraph a of this subsection and 
38 the adjustment under paragraph c of this subsection 
39 shall not be greater than the increase or adjustment 
40 which would result if the qualified investment of 
41 such aircraft were based upon a useful life equal 
42 to the lesser of the actual useful life of such 
43 aircraft with respect to the taxpayer, or twice the 
44 number of full calendar months during which such aircraft 
45 was registered by the administrator of the federal 
46 aviation agency and was used in the United States, 
47 operated to and from the United States, or operated 
48 under contract with the United States. For purposes 
49 of the preceding sentence, an aircraft shall be 
50 treated as used in the United States for any calendar 
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H-3757 
MAY 6, 

month beginning after such aircraft was placed in 
service, if such month is included in a taxable 
year ending before January 1, 1976, for which such 
aircraft was sect.ton thirty-eight (38) property, 
determined without regard to this paragraph. 

. (3) For purposes of subparagraph one (1) of this 
paragraph, "qualifying lease" means a lease from 
an aircarrier as defined in section one hundred one 
(101) of the federal aviation Act of 1958, as amended 
to January 1, 1975, section one thousand three 
hundred one (1301), title forty-nine (49), United 
States Code, vJhich complies with the provisions of 
said Act, and the rules promulgated by the civil 
aeronautics board thereunder, but only if such 
lease was executed after April 18, 1969. 

7. Subsection six (6) of this section shall not 
apply to a transfer by reason of death, or a trans­
action to which section three hundred eighty-one 
(381), subsection a of the Internal Revenue Code 
applies. For purposes of subsection one (1) of 
this section, property shall not be treated as 
ce'asing to be section thirty-eight ( 3 8) property 
with respect to the taxpayer by reason of a mere 
change in the form of conducting the trade or busi­
ness so long as the property is retained in such 
trade or business as section thirty-eight (38) 
property and the taxpayer retains a substantial 
interest in such trade or business. Any increase 
in tax under subsection one (1) of this section · 
shall not be treated as tax imposed by this Act 
for purposes of determining the amount of any credit 
allowable under this section." 

FILED 
_ £~ s-j7 (;r., ~f) BY 
~. WEST of Marshall 

1975 

H-3752 

1 
2 
3 

Amend the Committee on Ways and Means amendment 
~-3751~ to House File 764, page 3, line 39, by 
1nsert1ng before the word "taxable" the word "state". 

H-3752 FILED, ADOPTED (!s'll} 
MAY 6, 1975 

BY NORLAND of Worth 
WEST of Marshall 
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1 Amend House File 764 as follows: 
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1. Page 1, by striking lines 8 through 35 and 
inserting in lieu thereof the follm'ling: 

"1. "Person" means an individual and a fiduciary. 
2. "Individual" means a natural person. 
3. "Fiduciary" means a guardian, trustee, executor, 

administrator, receiver, or conservator. 
4. "Internal Revenue Code" means the United States 

Internal Revenue Code of 1954, Title twenty-six (26), 
United States Code, and the applicable regulations 
of the Internal Revenue Service, as amended to and 
including June 30, 1975. · 

5. "Taxable income" means "taxable income" as 
defined in section sixty-three (63) of the Internal 
Revenue Code, computed in accordance with all 
applicable provisions of subtitle A of chapter one 
(1) of the Internal Revenue Code. 

6. "Adjusted gross income" means "adjusted gross 
income" as defined in section sixty-two (62) of the 
Internal Revenue Code. 

7. "State taxable income" means taxable income 
as defined in this section with any adjustments allowed 
under section three (3) of this Act. 

8. "State adjusted gross income" means adjusted 
gross income with any adjustments allowed under section 
three (3), subsection five (5), paragraphs a, c, d, 
e, and f. 

9. "Resident" means an individual who is domiciled 
in the state or ~vho maintains a permanent place of 
abode within the state. 

10. "Resident estate or trust" means: 
a. The estate of a decedent who at his death was 

domiciled in this state. 
b. A trust created by will of a decedent who at 

his death was domiciled in this state, or 
c. A trust created during the lifetime of the 

donor where the trust assets and principal office 
of the trustees are located in this state. 

11. "Employer" means and includes one who has 
a right to exercise control as to how, when, and where 
services are to be performed. 

12. "Wit~holding agent" means any individual, 
fiduciary, estate, trust, corporation, partnership 
or association in whatever capacity acting and 
including all officers and employees of the state 
of Iowa, or any municipal corporation of the state 
of Iowa and of any school district or school board 
of the state, or of any political subdivision of the 
state of Iowa, or any tax-supported unit of government 
that is obligated to pay or has control of paying 
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1 or does pay to any resident or nonresident of the 
2 state of Iowa or his agent any wages that·are subject 
3 to the Imva income tax in the hands of such resi- . 
4 dent or nonresident, or any of the above-designated 
5 entities making payment or having control of making 
6 .such payment of any taxable Iowa income to any 
7 nonresident. 
8 13. "Wages" means the same as defined in section 
9 three thousand four hundred one, subsection a (3401a) 

10 of the Internal Revenue Code. 
11 14. "Other person", when used in relation to 
12 withholding tax, means any person properly empowered 
13 to act on behalf of an individual payee. 
14 15. "Paid 11 means "paid or accrued 11 or "paid or 
15 incurred" and shall be construed according to the 
16 method of accounting \vhich is used for the computation 
17 of income. 
18 16. "Received" means "received" or "accrued", 
19 according to the method of accounting which is used 
20 for the computation of income. 
21 17. Any term not otherwise defined has the same 
22 meaning as "tvhen used in a comparable context in the 
23 Internal Revenue Code." 
24 2. Page 2, by striking lines 1 through 25. 
25 3. Page 2, line 32, by inserting after the word 
26 "the" the word "state". 
27 4. Page 4, line 17, by inserting after the word 
28 "the" the word "state". 
29 5. Page 6, line 19, by inserting after the word 
30 "the" the wor4 "state". 
31 6. Page 8, line 5, by inserting after the word 
32 "the" the word "state". 
33 7. Page 9, by striking lines 21 through 35. 
34 8. Page 10, by striking lines 1 through 35, page 
35 11, by striking lines 1 through 35 and page 12,.by 
36 striking line 1, and inserting in lieu thereof the 
37 following: 
38 "5. In computing the state taxable income of a 
39 person, the following adjustments shall be allowed 
40 to taxable income: 
41 a. Deduct any interest and dividend income the 
42 taxpayer receives from federal securities during the 
43 taxable year to the extent included in taxable income. 
44 b. Deduct the amount by which expenses paid or 
45 incurred in connection with the adoption of a child 
46 by the taxpayer exceed three percent of the state 
47 adjusted gross income of the taxpayer, or of the 
48 taxpayer and spouse in the case of a joint return. 
49 The expenses may include medical and hospital expenses 
50 of the natural mother which are incident to the child's 
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birth and nre paid by the taxpayer, welfare agency 
fees, legal fees, and all other fees and costs relating 
to the adoption if a child is placed by a child-placing 
agency licensed under chapter two hundred thirty-eight 
(238) of the Code or an independent adoption agency 
as provided by law. 

c. Deduct income received by a resident of this 
state for services performed on or after January 1, 
1969, while on active duty for more than six continuous 
months, in the armed forces of the United States, 
as defined in Title ten (10), United States Code, 
section one hundred one (101), which is received 
during the taxable year to the extent included in 
taxable income. 

d. Add interest and dividend income received on 
state and municipal bonds and foreign securities 
exempt from federal taxation, which is received by 
the taxpayer during the taxable year. 

e. Deduct the amount of benefits received under 
the Iowa public employees retirement system to the 
extent included in tClXable income for taxable years 
ending on or before December 31, 1980. 

f. Deduct the amount of benefits received under 
the federal civil service employees retirement 
annuities system, the state peace officers retirement 
system, the state retirement system for policemen 
and firemen, and the Iowa public employees retirement 
system for any taxable year beginning on or after 
January 1, 1981, to the extent included in taxable 
income subject to a maximum deduction equal to the 
maximum federal social security benefits other than 
special benefits under supplementary security income 
available to the taxpayer on July first of the taxable 
year, reduced by any federal railroad retirement 
benefits or federal social security benefits actually 
received by the. taxpayer during the taxable year. 

6. The total amount of the deductions allov1ed 
under subsection five (5) of this section shall not 
exceed the amount of the taxable income of the 
taxpayer." 

Sec. NEW SECTION. CONTRIBU'riONS TO CANDIDATES 
FOR PUBLIC OFFICE. 

1. In the case of an individual, there shall be 
allowed, subject to t~1e limitations of subsection 
two (2) of this section and if a claim is made for 
the credit on the individual's federal income tax 
return for the same taxable year, as a credit against 
the tax imposed by this Act for the taxable year, 
an amount equal to ten percent of all political 
contributions and all newsletter fund contributions, 
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payment of which is made by the taxpayer within the 
taxable year. 

2. a. The credit allowed by subsection one (1) 
of this section for a taxable year shall not excee'd 
five dollars, or ten dollars in the case of a joint 
return. 

b. The credit allowed by subsection one (1) of 
this section shall not exceed the amount of the tax 
imposed by this Act for the taxable year. 

c. The credit allowed.by subsection one (1) of 
this section shall be allowed, with respect to any 
political contribution or newsletter fund contribution 
only if such contribution is verified in such manner 
as the director or his delegate shall prescribe by 
regulations. 

3. For purposes of this section: 
a. "Political contribution" means a contribution 

or gift of money to any of the following: 
(1) An individual who is a candidate for nomination 

or election to any federal, state, or local elective 
public office in any election as defined in section 
thirty-nine point three (39.3), subsection eight (8), 
of the Code, for use by such individual to further 
his candidacy for nomination or election to such 
office. 

(2) Any committee, association, or organization, 
whether or not incorporated, organized and operated 
exclusively for the purpose of influencing, or 
atternping to influence, the nomination or election 
of one or more individuals who are candidates for 
nomination or election to any federal, state, or local 
elective public office, for use by such committee, 
association, or organization to further the candidacy 
of such individual or individuals for nomination 
or election to such office. 

(3) The national cornr:1ittee of a national political 
party. 

(4) The state committee of a national political 
party as designated by the national committee of such. 
party. 

(5) A local committee of a national political party 
as designated by the state committee of such party 
designated under subparagraph four (4) of this 
paragraph. 

b. "Candidate" means, with respect to any federal, 
state, or local elective public office, an individual 
who publicly announces before the close of the calen­
dar year following the calendar year in which the 
contribution or gift is made that he is a candidate 
for nomination or election to such office, and who 



Page 5 
H-3751 

1 
2 
3 
4 
5 
6 
7 
8 
9 

1 0 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

meets the qualifications prescribed by law to hold 
such office. 

c. "National political party" means either of 
the following: 

(1) In the case of contributions made during a 
taxable year of the taxpayer in which the electors 
of president and vice president are chosen, a political 
party presenting candidates or electors for such 
offices on the official election ballot of ten or 
more states. 

(2) In the case of contributions made during any 
other taxable year of the taxpayer, a political party 
which met the qualifications described in subparagraph 
one (1) of this paragraph in the last preceding 
election of a president and vice president. 

d. "State" means the various states and the Dis­
trict of Columbia, and "local" means a political sub­
division or part thereof, or two or more political 
subdivisions or parts thereof, of a state. 

e. "Newsletter fund contribution" means a contribu­
tion or gift o~ money to a fund established and main­
tained by an individual who holds, has been elected 
to, or is a candidate for nomination or election to, 
any federal, state, or local elective public office 
for use by such individual exclusively for the 
preparation and circulation of a newsletter. 

Sec. NEH SECTION. IMPOSITION OF TAX. 
1. In addition to the other taxes imposed by this 

Act, there is hereby imposed for each taxable year, 
with respect to the income of every person, a tax 
equal to two percent of the amount, if any, by which 
the sum of the items of tax preference as defined 
in section fifty-seven (57) of the Internal Revenue 
Code in excess of thirty thousand dollars is greater 
than the sum of the taxes imposed by this Act for 
the t:axable year computed without regard to this 
section, and the tax carryovers to the taxable year. 

2. a. If for any taxable year a person has a net 
operating loss any portion of which, under section 
one hundred seventy-two (172) of the Internal Revenue 
Code remains as a net operating loss carryover to 
a succeeding taxable year, and has items of tax 
preference in excess of thirty thousand dollars, then 
an amount equal to the lesser of the tax imposed by 
subsection one (1) of this section or two percent 
of the amount of the net operating loss carryover 
shall be treated as tax liability not imposed for 
the taxable year, but as.imposed for the succeeding 
taxable year or years pursuant to paragraph b of this 
subsection. 
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b. In any taxable year in which any portion of 
the net operating loss carryover attributable to the 
excess described in paragraph a of this subsection 
reduces taxable income, the amount of t~~ liability 
described in paragraph a of this subsection shall 
be treated as tax liability imposed in such taxable 
year in an amount equal to ten percent of such 
reduction. 

c. For purposes of paragraph b of this subsection, 
if any portion of the net operating loss carryover 
described in paragraph a of this subsection is not 
attributable to the excess described in paragraph 
a of this subsection, such portion shall be considered 
as being applied in reducing taxable income before 
such other portion. 

3. If for any taxable year the taxes imposed by 
this Act computed without regard to this section 
exceed the sum of the items of tax preference in 
excess of thirty thousand dollars, then the excess 
of the taxes imposed by this Act over the sum of the 
i te.Tfis of tax preference in excess of thirty thousand 
dollars shall be a tax carryover to each of the seven 
taxable years following such year. The entire amount 
of the excess for a taxable year shall be carried 
to the first of such seven taxable years, and ~~en 
to each of the other such taxable years to the extent 
that such excess is not used to reduce the amount 
subject to tax under subsection one (1) of this section 
for a prior taxable year to which excess may be 
carried. 

Sec. • NE\i SECTION. ALTER...l\JATIVE CAPITAL GAINS 
TAX. 

1. If for any taxable year a taxpayer has a net 
gain under section one thousand two hundred one (1201) 
of the Internal Revenue Code, then, in lieu of the 
tax imposed by section three (3) of this Act, there 
is hereby imposed a tax, if such tax is less than 
the tax imposed by section three (3) of this Act which 
shall consist of the sum of the following: 

a. A tax computed on the state taxable income 
reduced by an amount equal to fifty percent of the 
net gain. 

b. A tax of five percent of the lesser of the 
following: 

(1} The amount of the gain determined under sub­
section three (3) of this section. 

(2) The amount of the net gain under section one 
thousand two hu~dred one (1201) of the Internal Revenue 
Code. 

c. If the amount of the net gain exceeds the 
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1 amount of the gain computed under subsection three 
2 (3} of this section, a tax computed as provided in 
3 subsection two (2) of this section on such excess. 
4 2. The tax computed for purposes of subsection 
5 one (1), paragraph c of this section shall be the 
6 amount by which a tax determined under section three 
7 (3) of this Act on an amount equal to the state taxaLle 
8 income but not less than fifty percent of the net 
9 gain under section one thousand two hundred one (1201) 

10 of the Internal Revenue Code for the taxable year 
11 exceeds a tax determined under section three (3) of 
12 this Act on an amount equal to the sum of the amount 
13 suDject to tax under subsection one (1), paragraph 
14 a of this section plus an amount equal to fifty percent 
15 of the gain under subsection three (3) of this section. 
16 3. For purposes of this section, the term "gain" 
17 under subsection three (3) of this section means the 
18 sum of long-term capital gains for the taxable year 
19 arising from any source, but the amount taken into 
20 account for the purposes of this subsection shall 
21 be limited to an amount equal to the excess of fifty 
22 thousand dollars, or twenty-five thousand dollars 
23 in the case of a married individual filing a separate 
24 return over the sum of the gains to which subsections 
25 one (1) and two (2) of this section apply. 
26 Sec. Nmv SECTION. LH1ITATION ON TAX. 
27 1. If an eligible individual has averageable 
28 income for the computation year, and if the amount 
29 of such income exceeds three thousand dollars, then 
30 the tax imposed by section three (3) of this Act for 
31 the computation year which is attributable to 
32 averageable income shall be five times the increase 
33 in tax under such section which would result from 
34 adding twenty percent of such income to one hundred 
35 twenty percent of average base period income. 
36 2. For purposes of this section: 
37 a. "Averageable income" means the amount by which 
38 state taxable income for the computation year, reduced 
39 as provided in this subsection exceeds one hundred 
40 twenty percent of average base period income. The 
41 state taxable income for the coinputation year shall 
42 be reduced by the amount to which section seventy-
43 two (72), subsection m, paragraph five (5), of the 
44 Internal Revenue Code applies, and the amounts included 
45 in the income of a beneficiary of a trust under this 
46 Act. 
47 b. "Average base period income" means one-fourth 
4 8 of the sum of the base period incomes for the base 
49 period. 
50 c. "Computation year" means the taxable year for 
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1 which the taxpayer chooses the benefits of this 
2 section. 
3 d. "Base period" means the four taxable years 
4 immediately preceding the computation year. 
5 e. "Base period year" means any of the four tax-
6 able years immediately preceding the computation year. 
7 f. "Joint return" means the return of a husband 
8 and wife made under section eight (8} of this Act. 
9 g. "Eligible individual" means any individual 

10 who is a citizen or resident of the United States 
11 throughout the computation year. 
12 3. The base period income for any taxable year 
13 is the state taxable income for such year. 
14 4. For purposes of this section, an individual 
15 shall not be an eligible individual for the computation 
16 year if, at any time during such year or the base 
17 period, such individual was a nonresident alien or 
18 not a resident of this state. 
19 5. An individual shall not be an eligible 
20 individual for the computation year if, for any base 
21 period year, such individual and spouse furnished 
22 ~ess tl~an one-half of the individual's support. 
23 However, this subsection shall not apply to any 
24 computation year if any of the following are true: 
25 a. Such year ends after the individual attained 
26 age twenty-five and, during at least four of his tax-
27 able years beginning after he attained age twenty-
28 one and ending with his computation year, he was not 
29 a full-time student. 
30 b. More than one-half of the individual's state 
31 taxable income for the computation year is attributable 
32 to work performed by him in substantial part during 
33 two or more of the base period years. 
34 c. The individual makes a joint return for the 
35 computation year and not more than twenty-five percent 
36 of the aggregate state adjusted gross income of. such 
37 individual and his spouse for the computation year 
38 is attributable to such individual. 
39 6. For purposes of this section, "student" means, 
40 with respect to a taxable year, an individual who 
41 during each of five calendar months during such tax-
42 able year was a full-time student at an educational 
43 institution as defined in section one hundred fifty-
44 one (151}, subsection e, paragraph four (4), of the 
45 Internal Revenue Code or was pursuing a full-time 
46 course of institutional on-farm training under the 
47 supervision of an accredited agent of an educational 
48 institution as defined in section one hundred fif~y-
49 one (151), subsection e, paragraph four (4), of the 
50 Internal Revenue Code or of a state or political 
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subdivision of a state. 
7. This subsection shall apply to the taxable 

year only if the taxpayer chooses to have the benefits 
of this subsection for such taxable year. Such choice 
may be made or changed at any time before the 
expiration of the period prescribed for making a claim 
for credit or refund of the tax imposed by this Act 
for the taxable year. 

8. If the taxpayer chooses the benefits of this 
part for the taxable year, the provisions relating 
to the alternative capital gains tax and the ten 
percent maximum rate on earned income shall not apply 
to him for such year. 

Sec. NEW SECTION. TEN PERCENT MAXH1UM RATE 
ON EARNED INCOHE. 

1. If for any taxable year an individual has 
earned state taxable income which exceeds the amount 
of state taxable income specified in paragraph a of 
this subsection, the tax imposed by section three 
(3) of this Act for such year shall, unless the 
taxpayer chooses the benefits of sections one thousand 
three l1undred one (1301) through one thousand three 
hundred four (1304) of the Internal Revenue Code, . 
be the sum of: 

a. The tax imposed by section three (3) of this 
Act on the lowest amount of taxable income on which 
the rate of tax under section three (3) of this Act 
exceeds ten percent. 

b. Ten percent of the amount by which his earned 
state taxable income exceeds the lowest amount of 
taxable income on which the rate of tax under section 
three (3) of this Act exceeds ten percent. 

c. The excess of the tax computed under section 
three (3) of this Act without regard to this section 
over the tax so computed with-reference solely to 
his earned taxable income. 

2. For purposes of this section, "earned income" 
means any income which is earned income within the 
meaning of sections four hundred one (401), subsection 
c, paragraph two (2), subparagraph c or section nine 
hundred eleven (911), subsection b, of the Internal 
Revenue Code, except that such term does not include 
any distribution to which section seventy-two (72), 
subsection m, paragraph five (5}, section four hundred 
two (402), subsection a, paragraph two (2) , section 
four hundred two (402), subsection e, or section four 
hundred three (403), subsection a, paragraph two (2), 
subparagraph A, of the Internal Revenue Code applies 
or any deferred compensation within the meaning of 
section four hundred four (404) of the Internal Revenue 
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1 Code. For purposes of this subsection, deferred 
2 compensation does not include any amount received 
3 before the end of the taxable year following the first 
4 taxable year of the recipient in which his right to· 
5 receive such amount is not subject to a substantial 
6 risk of forfeiture within the meaning of section 
7 eighty-three (83), subsection c, paragraph one (1) 
B of the Internal Revenue Code. 
9 3. The earned state taxable income of an individual 

10 is the excess of the amount which bears the same 
11 ratio, but not in excess of one hundred percent, to 
12 his state taxable income as his earned net income 
13 bears to his state adjusted gross income, over the 
14 amount by which the greater of one-fifth of the sum 
15 of the taxpayer's items of tax preference referred 
16 to in section fifty-seven (57) of the Internal Revenue 
17 Code for ~1e taxable year and the four preceding 
18 taxa0lc years, or the sum of the items of tax 
19 preference for the taxable year, exceeds thirty 
20 thousand dollars. For purposes of this subsection, 
21 "earned net income" means earned income reduced by 
22 any deductions allowable under section three (3}, 
23 subsection five (5) of this Act which are properly 
24 allocable to or chargeable against such earned income. 
25 4. This section shall apply to a married individual 
26 only if such individual and spouse make a single 
27 return jointly for the taxable year." · 

~ 28 9. Page 12, line 4, by inserting before the word 
29 "adjusted" the word "state". 
30 10. Page 12, line 6, by inserting before the word 
31 "adjusted" the word "state". 
32 11. Page 12, line 9, by inserting before the word 
33 "adjusted" the word "state". 
34 12. Page 12, lines 11, by inserting before the 
35 word "adjusted" the word "state". 
36 13. Page 12, line 13, by inserting before the 
37 word "adjusted" the word "state". 
38 14. Page 12, line 19, by inserting before the 
39 word "adjusted" the word "state". 
40 15. Page 12, line 20, by inserting before the 
41 word "adjusted" the word "state". 
42 16. Page 12, line 21, by inserting after the 
43 period the words "This section shall apply except 
44 to the tax imposed on items of tax preference as 
45 defined in section fifty-seven (57) of the Internal 
46 Revenue Code and subject to tax under this Act." 
47 17. Page 12, line 31, by inserting after the word 
48 "state" the words "except G'lat annuities, interest 
49 on bank deposits and interest bearing obligations, 
50 and dividends shall be allocated to Iowa only to the 
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1 extent to which the same are derived from a business, 
2 trade, profession or occupation carried on within 
3 the state of Iowa. However, income received by an 
4 individual who is a resident of another state shall 
5 not be allocated to Iowa if the income is subject 
6 to an income tax imposed by the state where the 
7 individual resides, and if the state of residence 
8 allows a similar exclusion for income received in 
9 that state by residents of Iowa. The director shall 

1 o designate the states which allow a similar exclu-
11 sion for income received by residents of Iowa, and 
12 may enter into agreements with other states to provide 
13 that similar exclusions will be allowed, and to provide 
14 suitable withholding requirements in each state, in 
15 order to implement the exclusions." 
16 18. Page 13, line 8, by adding after the word 
17 "of" the word "state". 
18 19. Page 14, by inserting after the period in 
19 line 19 the words "The director may include in the 
20 information anQ instructions prepared to assist a 
21 taxpayer in preparing a state income tax return the 
22 information that the state income tax liability is 
23 twenty percent of the federal income tax liability 
24 with such adjustments as may be provided by law." 
25 20. Page 15, by inserting after line 14 the fol-
26 lowing new section: 
27 "Sec. Section ninety-seven A point twelve 
28 (97A.12), Code 1975, is amended to read as follows: 
29 97A. 1 2 EXEMPTION FROH TAXATION AND EXECUTION .. 
30 The right of any person to a pension, annuity, or 
31 retirement allowance, to the return of contributions, 
32 the pension, annuity, or retirement allowance itself, 
33 any optional benefit or death benefit, any other right 
34 accrued or accruing to any person under the provi-
35 sions of this chapter, and the moneys in the various 
36 funds created under this chapter, are hereby exempt 
37 from any tax of the state to the extent provided in 
38 chapter four hundred twenty-two (422) of the Code 
39 and shall not be subject to execution, garnishment, 
40 attachment, or any other process whatsoever, and shall 
41 be unassignable except as in this chapter specifically 
42 provided." . 
43 21. Page 15, line 20, by inserting after the word 
44 "ownc~r's" the word "state". 
45 -:22--.--Page 15, line 20 and 21, by striking the words 
46 "as determined for federal income tax purposes" and 
47 inserting in lieu thereof the words "as defined in 
48 section two (2) of this Act". 
49 23. Page 15, by inserting after line 26 the follow-
50 ing new section: 
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1 •sec. Section four hundred eleven point thir-
2 teen (411:13), Code 1975, is amended to read as 
3 fo11·0WS: 
4 411.13 EXEHPTION FROM TAX AND EXECUTION. The 
5 right of any person to a pension, annuity, or 
6 retirement allowance, to the return of contributions, 
7 the pension, annuity, or retirement allowance itself, 
8 any optional benefit or death benefit, any other right 
9 -accrued or accruing to any person under the provisions 

1 o of t.his chapter, and the moneys in the various funds 
11 created under this chapter, are hereby exempt from 
12 any tax of the state to the extent provided in chapter 
13 four hundred twenty-two (422) of the Code and shall 
14 not Le subject to execution, garnishment, attachment, 
15 or any other process whatsoever, and shall be 
16 unassignable except as in this chapter specifically 
1 7 prov i<.led. " 
18 24. Page 17, lines 10 through 13, by striking 
19 the words "eft-e~-ee€e~e-t.fie-±ase-eay-e£-tfie-£eti~tk 
20 mon~h-e£-tfie-~ax~aye~~s-eax-yea~-£e~-wk±efi-stieh 
21 dee~a~at±en-±s-f~±ee at the same time as the Iowa 
22 income tax return for the same taxable year" and 
23 inserting in lieu thereof the words "on or before 
24 the last day of the fourth month of the taxpayer's 
25 tax year for which such declaration is filed". 
26 25. Page 19, by inserting in line 35 before the 
21 word "adjusted 11 the word 11 state". 
28 26. Page 19, line 35, by striking the words ", 
29 as determined for" and inserting in lieu thereof the 
30 words 11 as defined in section two (2) of this Act". 
31 27. Page 20, line 1, by striking the words "federal. 
32 income tax purposes,". 
33 28. Page 20, line 2, by striking the word "federal" 
34 and inserting in lieu thereof the word "state". 
35 29. Page 21, lines 8 and 9, by striking the words 
36 •in adjusted gross income as determined for federal 
37 income tax purposes," and inserting ln lieu there-
38 of the words "in state adjusted gross income as defined 
39 in sectlon two (2) of this Act, 11 

H-3751 FILED-~~~~~ .BY CO!vf.MITTEE ON WAYS AND MEANS 
MAY 5, 1975 .;7.5-J1 .J'is41 S7aJJ 7 (:.~ Uy- NORLAND of Worth, Chairman 
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House File 764 

Amend House File 764 ~y-striking from page 8, 
lines 7 through 35, and from page 9, lines 1 through 
23, and inserting in lieu thereof the following: 
"Not over $500 ••• : •••• · •••••••••••••• 2.3% of the tax­

able income. 
OVer $500 but not over $1,000 •••••• ~$12, plus 2.5% 

of excess over 
$500. 

Over $1,000 but not over $1,500 .•••• $24, plus 2.7% 
of excess over 
$1,000. 

OVer $1,500 but not over $2,000 ••••• $38, plus 2.8% 
of excess over 
$1,500. 

Over $2,000 but not over $4,000 •.•.• $52, plus 3.2% 
of excess over 
$2,000. 

Over $4,000 but not over $6,000 ••••. $115, plus 3.7% 
of excess over 
$4,000. 

Over $6,000 but not over $8,000 .•••• $188, plus 4.2% 
of excess over 
$6,000. 

Over $8,000 but not over $10,000 •••• $272, plus 4.7% 
of excess over 
$8,000. 

OVer $10,000 but not over $12,000 ••• $365, plus 5.3% 
of excess over 
$10,000. . 

OVer $12,000 but not over $14,000 .•• $472, plus 6% of 
excess over 
$12,000. 

Over $14,000 but not over $16,000 .•• $592, plus 6.5% 
of excess over 
$14,000. 

Over $16,000 but not over $18,000 ••• $722, plus 7% of 
excess over 
$16,000. 

Over $18,000 but not over $20,000 .•• $862, plus 7.5% 
of excess over 
$18,000. 

Over $20,000 but not over $22,000 ••• $1,012, plus 8% 
of excess over 
$20,000. 

OVer $22,000 but not over $26,000 ••• $1,172, plus 8.3% 
of excess over 
$22,000. 

Over $26,000 but not over $32,000 ••• $1,505, plus 8.8% 
of excess over 
$26,000. 
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1 Over $32,000 but not over $38,000 ••. $2,035, plus 9.2% 

2 
of excess over 

3 
$32,000. 

4 Over $38,000 but not over $44,000 .•• $2,585, plus 9.7% 

5 
of excess over 

6 
$38,000. 

7 Over $44,000 but not over $50,000 .•. $3,165, plus 10% 

8 
of excess over 

9 
$44,000. 

10 Over $50,000 but not over $60,000 ... $3,765, plus 10.3% 

1 1 
of excess over 

12 
$50,000. 

13 Over $60,000 but not over $70,000 .•. $4,798, plus 10.7% 

14 
of excess over 

15 
$60,000. 

16 Over $70,000 but not over $80,000 •.. $5,865, plus 11% 

17 
of excess over 

18 
$70,000. 

19 Over $80,000 but not over $90,000 ••. $6,965, plus 11 • 3% 

20 
of excess over 

21 
$80,000. 

22 Over $90,000 but not over $100,000 .. $8 ,098, plus 11 . 5% 

23 of excess over 
$90,000. 

24 
25 over $100,000 ••••••••••.••••••••••.. $9,248, plus 11. 7'/. 

of excess over 
26 
27 

H-3711 FILED-£~ s-_k (ts-'1') 
APRIL 3 0 , 19 7 5 
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$100,000. " 

BY EGENES of Story 
JUNKER of Woodbury 
BENNETT of Ida 
CLARK of Lee 
DANKER of Pottawattamie 
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H-3710 
1 
2 
3 
4 
5 
6 

Amend House File 764 by striking from page 6, 
lines 21 through 35, and from page 7, lines 1 through 
34, and inserting in lieu thereof the following: 
"Not over $500 •.•• : .••....•••.•.•••.. 2.3% of the 

taxable in-
come. 

7 Over $500 but not over 
8 
9 

$1,000 •••••••• $12, plus 2.5% 
of excess over 
$500. 

10 Over $1,000 but not over 
1 1 
12 
13 Over $1,500 but not over 
14 
15 
16 Over $2,000 but not over 
17 
18 
19 Over $4,000 but not over 
20 
21 
22 Over $6,000 but not over 
23 
24 
25 Over $8,000 but not over 
26 
27 
28 Over $10,000 but not over 
29 
30 
31 Over $12,000 but not over 
32 
33 
34 Over $14,000 but not over 
35 
36 
37 Over $16,000 but not over 
38 
39 
40 Over $18,000 but not over 
41 
42 
43 Over $20,000 but not over 
44 
45 
46 Over $22,000 but not over 
47 
48 
49 Over 26,000 but not over 
50 

$1,500 •..••. $24, plus 2.7% 
of excess over 
$1,000. 

$2,000 .••••. $38, plus 2.8% 
of excess over 
$1,500. 

$4,000 •••.•• $52, plus 3.2% 
of excess over 
$2,000. 

$6,000 ••.••• $115, plus 3.5% 
of excess over 
$4,000. 

$8,000 ...••• $185, plus 4% of 
excess over 
$6,000. 

$10,000 ..••• $265, plus 4.2% 
of excess over 
$8,000. 

$12,000 •... $348, plus 4.5% 
of excess ov-er 
$10,000. 

$14,000 •••. $438, plus 4.8% 
of excess over 
$12,000. 

$16,000 •••. $535, plus 5.2% 
of excess ·over 
$14,000. 

$18,000 •••. $638, plus 5.7% 
of excess over 
$16,000. 

$20,000 .••• $752, plus 6% of 
excess over 
$18,000. 

$22,000 ..•. $872, plus 6.3% 
of excess over 
$20,000. 

$26,000 •••• $998, plus 6.7% 
of excess over 
$22,000. 

$32,000 .•••. $1,265, plus 7.5% 
of excess over 
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1 
2 Over $32,000 but not over 

3 
4 
5 .over $38,000 but not over 

6 
7 
8 over $44,000 but not over 

9 
10 
11 Over $50,000 but not over 
12 
13 
14 Over $60,000 but not over 
15 
16 
17 Over $70,000 but not over 
18 
19 
20 over $80,000 but not over 
21 
22 
23 Over $90,000 but not over 
24 

$26,000. 
$38,000 ...• $1,715, plus 

8.3% of excess 
over $32,000. 

$44,000 •.•. $2,215, plus 
9.2% of excess 
over $38,000. 

$50,000 .••• $2,765, plus 
10% of excess 
over $44,000. 

$60,000 ..•. $3,365, plus 
10.3% of excess 
over $50,000. 

$70,000 .... $4,398, plus 
10.7% of excess 
over $60,000. 

$80,000 .... $5,465, plus 
11% of excess 
over $70,000. 

$90,000 .••. $6,565, plus 
· 11.3% of excess 

over $80,000. 
$100,000 ... $7,698,- plus 

11.5% of excess 
over $90,000. 

25 
26 Over 
27 

$100,000 ••••••••••••••••.•••••.. $8,848, plus 
11.7% of excess 

28 
H-3710 FILED -or'-+ s-/'- {tS"/..3) 
APRIL 30, 1975 
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House File 764 

Amend House File 764 as follows: 
1. By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. Section four hundred twenty-two point 

five (422.5), unnumbered paragraphs one (1) and two 
(2), Code 1975, are amended to read as follows: 

A tax is hereby imposed upon every resident of 
the state, and upon that part of the taxable income 
of any nonresident which is derived from any property, 
trust, or other source within this state, including 
any business, trade, profession, or occupation carried 
on within this state, which tax shall be levied, 
collected, and paid annually upon and with respect 
to his entire taxable income as herein defined at 
rates as follows: 

1. On the first one thousand dollars of taxable 
income, or any pat thereof, three-fourths of one 
percent. 

2. On the second thousand dollars of taxable 
income, or ar.y part thereof, one and one-half percent. 

3. On the third thousand dollars of taxable income, 
or any part thereof, three percent. 

4. On the fourth thousand dollars of taxable 
income, or any part thereof, four percent. 

5. On the fifth, sixth, and seventh thousand 
dollars of taxable income, or any part ~~ereof, five 
percent. 

6. On the eighth and.ninth thousand dollars of 
taxable income, or any part thereof, six percent. 

7. e~-a~~-~a~ae~e-i~eeme-eve~-~i~e-~fie~sa~e 
ee~~a~s,-seveft-~e~eefl~ On the tenth through the 
eighteenth thousand dollars of taxable income, or 
any part thereof, seven percent. 

8. On the nineteenth through the twenty-fifth 
thousand dollars of taxable income, or any part 
thereof, eight percent. 

9. On the twenty-sixth through the fiftieth 
thousand dollars of taxable income, or any part 
thereof, nine percent. 

10. On the fifty-first through the one-hundredth 
thousand dollars of taxable income, or any part 
thereof, ten percent. 

11. On all taxable income over one hundred thousand 
dollars, eleven percent. 

However, no tax shall be imposed on any resident 
or_nonresident whose net income, as defined in section 
422.7, is ~e~~ five thousand dollars or less; but 
in the event that the payment of tax under this 
division would reduce the net income to less than 
fe\:i~ five thousand dollars, then the tax shall be 
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-
reduced to that amount which would result in allowing 
the taxpayer to retain a net income of ~e~~ five 
thousand dollars. The preceding sentence does-Dot 
apply to estates or trusts. For the purpose of this 
paragraph, the entire net income, including any part 
thereof not allocated to Iowa, shall be taken into 
account. If the c~~ined net income of a husband 
and wife exceeds ~e~r five thousand dollars, neither 
of them shall receive the benefit of L~is paragrap~, 
and it is immaterial whether they file a joint return 
or separate returns. An- unmarried child under twenty­
one years of age who is a dependent of his parent 
or paents as defineJ in section 422.12, shall not 
receive the benefit of this paragraph if such parent's 
net income exceeds ~e~~ five thousand dollars or if 
the combined net income of such parents exceeds €etl~ 
five thousand dollars. 
--Sec. 2. Section four hundred twenty-t\.YO point 
nine (422.9}, ~ode 1975, is amended by striking 
subsection one (1) and inserting in lieu thereof the 
following: 

1. An optional standard deduction to be allowed 
as follows: 

a. For every married individual who makes a single 
return jointly with a spouse, an optional standard 
deduction of fifteen percent of the net income after 
deduction of federal income ta~, not to exceed eleven 
hundred dollars. 

b. For every individual who is single, an optional 
standard deduction of fifteen percent of the net 
income after ded~ction of federal income tax, not 
to exceed seven hundred fifty dollars. 

c. For every married individual who does not make 
a single return jointly with a spouse, an optional 
standard deduction of fifteen percent of the net 
income after ded~ction of the federal income tax, 
not to exceed seven hundred fifty dollars. 

Sec. 3. Sections one (1) and two (2) of this Act 
shall be retroactive to January 1, 1975, for all 
taxable years commencing on or after January 1, 1975, 
and to this extent sections one (1) and bNO (2) of 
this Act are retroactive." 

2. Amend the title by striking lines 2 through 
7 and inserting in lieu thereof the words "change 
in the Iowa individual income tax rates, ex~~ptions 
and deductions, and making the Act retroactive". 

-.,:;/ -/('·-~-H-3709 FILED- .7\ ~ .s-:-,~ 1 ·" ·,.~/ BY EGENES of Story 
APRIL 30, 1975 HARVEY of Scott 

J~NKER of Woodbury 
GENTLEMAN of Polk 
DANKER of Pottawattamie 
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House File 764 

Amend House File 764 as follows: 
1. By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. Section four hundred twenty-two point 

five (422.5), unnumbered puragraphs one (1) and two 
(2), Code 1975, are amended to read as follows: 

A tax is hereby imposed upon every resident of 
the state, and upon that part of the taxable income 
of any nonresident which is derived from any property, 
trust, or other source within this state, including 
any business, trade, profession, or occupation carried 
on within this state, which tax shall be levied, 
collected, and paid annually upon and with respect 
to his entire taxable income as herein defined at 
rates as follows: 

1. On the first one thousand dollars of taxable 
income, or any partthereof, three-fourths of one 
percent. 

2. On the second thousand dollars of taxable 
inco~e, or any part thereof, one and one-half percent. 

3. On the third thousand dollars of taxable income, 
or any part thereof, three percent. 

4. On the fourth thousand dollars of taxable 
income, or any part thereof, four percent. 

5. On the fifth, sixth, and seventh thousand 
dollars of taxable income, or any part thereof, five 
percent. 

6. On the eighth and ninth thousand dollars of 
taxable income, or any part thereof, six percent. 

7. 8ft-a±±-taxab±e-±fteeae-evef-ft~fte-~hetl9aftd 

de±±nf97-seveft-~efeeft~ On the tent~ throu~1 the 
twentieth thousand dollars of taxable income, or any 
part thereof,_ seven percent. 

B. On the twenty-first thro~gh the thirtieth 
thousand dollars of taxable income, or any part 
thereof, eight percent. 

9. On the thirty-first through the fiftieth 
thousand c{ollars of taxable income, or any part 
thereof, nine percent. 

10. On the fifty-first through the one-hundredth 
thousand dollars of taxable income, or any part 
thereof, ten percent. 

11. On all taxable income over one hundred thousand 
dollars, eleven percent. 

However, no tax shall be imposed on any resident 
or nonresident whose net income, as defined in section 
422.7, is ~eu~ five thousand dollars or less; but 
in the event that the payment of tax under this 
division would reduce the net income to less than 
feu~ five thousand dollars, then the tax shall be 
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1 reduced to that amount which would result in allowing 
2 the taxpayer to retain a net income of feHr five 
3 thousand dollars. The preceding sentence does not 
4 apply to estates or trusts. For the purpose of this 
5 paragraph, the entire net income, including any part 
6 thereof not allocated to Iowa, shall be taken into 
7 account. If the combined net income of a husband 
8 and wife exceeds feHr five thousand dollars, neitl1er 
9 of them shall receive the benefit of this paragraph, 

10 and it is irw-:1u.terial \vhether they file a joint return 
11 or separate returns. An unmarried child under twenty-
1 2 one years of age \·tho is a dependent of his parent · 
13 or parentsas defined in section 422.12, shall not 
14 receive the benefit of this paragraph if such parent's 
15 net income exceeds feHr five thousand dollars or if 
16 the combined net income of such parents exceeds feH~ 
17 five thousand dollars. 
18 Sec. 2. Section four ~undred twenty-two point 
19 nine (422.9), subsection one (1), Code 1975, is amended 
20 to read as follows: 
21 1. An op~ional standard deduction of ~eftfifteen 
22 percent of the net income after deduction of federal 
23 income tax, not to exceed f±~e seven hundred fiftv 
24 dollars. 
25 Sec. 3. The provisions of this Act shall be retro-
26 active to January 1, 1975, for all t~<able years 
27 C0IQT11eJ1Cing On Or after January 1 1 1 9 7 51 and tO thiS 
28 extent the provisions of this Act are retroactive." 
29 2. Amend the title by striking lines 2 through 
30 7 and inserting in lieu tl1ereof the words "change 
31 in Iowa individual income tax rates, exernptions and 
32 deductions, subject to penalties provided by law, 
33 and making the Act retroactive." 

H-3663 FILED .o(-::~ 0~ (!.r7t) 

APRIL 25, 1975 
BY WEST of Marshall 



FISCAL NOTE 
HOUSE FILE 764 

Date Prepared May 5, 1975 

Requested by.Representative Egenes 
Prepared in regard to amendment H-3710 to H.F. 764, An Act relating 

to Iowa Income Tax. Following ~s the fiscal effect in dollars of the 
legislative proposal as required by Joi~t Rule 16: 

FILED 

The fiscal impact of amendment 3710 would be a decrease in 
revenues of approximately $13.7 million when compared to 
revenues from 1973 tax returns. When compared to the 
original version of House File 764 the fiscal impact would 
be a decrease of approximately $6.2 million 

Under this proposal the percentage of federal is expected 
to grow at a faster rate because of the more progressive 
tax rates. Therefore, future tax receipts will increase and 
will not show as great a tax loss as in the first year of 
implementation. 

Source: Department of Revenue 

GERRY D. RANKIN 
MAY 6, 1975 Legislative Fiscal Director 
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1 
Amend House File 764 as follows: 2 
1. Page 13, by inserting after line 12, the following new section: 3 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Sec. 5. NEW SECTION. INFLATION CORRECTION FACTOR. 
1. On or before October 31 in each calendar 

year the director shall establish an inflation 
correction factor to be applied to income tax liab­
ilities calculated for that calendar year under sec­
tions three (3) and four (4) of this Act. 

2. In calculating the correction factor, the 
director shall first establish an effective infla-
tion rate for consumer prices for the calendar year 
based on price movements for the twelve month period 
ending September 30 of that year. The basis for the 
determination shall be the consumer price index pub­
lished by the United States Bureau of Labor Statistics. 
The effective inflation rate shall be expressed as a 
percentage, either positive or negative. 

3. Based on the effective inflation rate, the 
director shall calculate an inflation correction fac­
tor expressed as a percentage. The factor shall be 
calculated by dividing 10,000 by the sum of 100 plus 
the cumulative total of the effective inflation rates 
established for all tax years this Act has been 
in effect. In no instance shall the factor adopted exceed 100%. 

4. Taxes calculated under sections three (3) 
and four (4) of this Act shall be multiplied 
by the inflation correction factor to deie~ine taxes 
due. Taxpayers using a tax year other than the 
calendar year shall use a weighted average inflation 
correction factor based on the factors established 
by the director for each of the two applicable cal­endar years. 

2. By renumbering the remaining sectiQns. 

11-3636 FILED- of~ sj7(/{,.(7) 
APRIL 23, 1975 BY EVANS of Grundy 

VARLEY of Adair 
KREAMER of Polk 
NEALSON of Muscatine 
HALVORSON of Clayton 
BITTLE of Polk 
BRANSTAD of Winnebago 

·.~· 
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House File 765 

H-3749 

1 Amend House File 764 as follm·:s: 
2 1. Page 12, line 4, by striking the ~~=d ~~~~r" 
3 and inserting in lieu thereof the word "s~x". 

·4 2. Page 12, line 6,. by striking the'.·:::!-.::: "~8~!.·" 
5 and inserting in lieu thereof the \·:ord "si.x". 
6 3. Page 12, line 9, by striking the ~~=d r~Q~=" 
7 and ·inserting in lieu thereof the v:ord "s i.:·:" • 
8 4. Page 12, line 14, by striking the ~o=d "~c~=" 
9 and inserting in lieu thereof the \\·ord "si.x". 

10 5. Page 12, line 19, by striking the ~ord "~our" 
· 11 and inserting in lieu thereof the 'l:lord "si.x". 

12 6. Page 12, line 21, by striking the ~8rd "~our" 
. 13 'and inserting in lieu thereof the \·:ord "s i:·:". 

H-37 49 ~ILED ~ cf' -1- i-J7 (t':t 6 ) . 

MAY 5~. 1975 
BY BENNETT of Ida 

TAUKE of· Dubuque 
TOFTE of Winneshiek· 

~' . 
--·-"'-"'- --- ---·- --------~ 

FISCAL NOTE 
HOUSE FILE 764 

Date Prepared May 5, 1975 

Requested by.Representative Egenes 
Prepared in regard to amendment H-3710 to H.F. 764, An Act relating 

to Iowa Income Tax. Following ~s the fiscal effect in dollars of the 
legislative proposal as required by Join_t Rule 16: 

FILED 

The fiscal impact of amendment 3710 would be a decrease in 
revenues of approximately $13.7 million when compared to 
revenues from 1973 tax returns. When compared to the 
original version of House File 764 the fiscal impact would 
be a decrease of approximately $6.2 million 

Under this proposal the percentage of federal is expected 
to grow at a faster rate because of the more progressive 
tax rates. Therefore, future tax receipts will increase and 
will not show as great a tax loss as in the first year of 
implementation. 

Department of Revenue 

GERRY D. RANKIN 
MAY 6, 1975 Legislative Fiscal Director 
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2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
1 2 
1 3 
14 
1 5 
1 6 
17 
1 8 
19 
20 
21 
22 
23 
24 

Amend the Egenes et al. amendment, H-3709, to 
House File 764, page 2, by inserting after line 17 
the following new section: 

"Sec. Secti·on four hundred twenty-two point 
five (422-:5), Code 1975, is amended by adding the 
following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
provisions of this section, eac~ taxpayer subje~t 
to the tax imposed by this sect1on shall be subJect 
to a minimum tax computed on the adjusted gross 
income in excess of twenty thousand dollars as 
properly computed for federal income tax purposes 
under the Internal Revenue Code of 1954 at rates 
as follows: 

1. On the first twenty thousa~d dollars of 
adjusted gross income, one-half of one percent. 

2. On the twenty-first through the thirtieth 
thousand dollars of adjusted gross income, or any 
part thereof, one percent. 

3. On the thirty-first through the fortieth 
thousand dollars of adjusted gross income, or any 
part thereof, one and one-half percent. 

4. On all adjusted gross income over forty 
thousand dollars, two percent." 

H-3755 FILED, ADOPTED U~7~} 
MAY 6, 1975 

BY EGENES of Story 

H-3753 
1 Amend the Committee on Ways and Means amendment 

H-3751 to pages 10, 11 and 12 of House File 764 as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
1 2 
1 3 
1 4 
1 5 
1 6 
1 7 
1 8 
1 9 
20 
21 
22 
23 
24 
25 

1. Page 3, by"striking lines 23 through 34 and 
inserting in lieu thereof the following: 

"f. Deduct the amount of benefits received under 
the Iowa public employees retirement system for any 
taxable year beginning on or after January 1, 1981, 
and the amount of benefits received under the federal 
civil service employees retirement annuities system, 
the state peace officers retirement system, and the 
state retirement system for policemen and firemen, 
to the extent any of these benefits are included in 
taxable income, subject to a maximum deduction equal 
to the difference between the maximum amount of 
federal social security benefits available to any 
eligible person on July first of the taxable year, 
other than special benefits under supplementary 
security income, and any federal railroad retirement". 

2. Page 3, line 36, by inserting after the period 
th.e words "However, the deduction of benefits re­
ceived under the federal civil service employees 
retirement annuities system does not apply to a 
person who is less than sixty-two years of age un­
less the person is disabled." 

H- 3 7 53 FILED I WI:'::iDRAWI~ (;I?"!) 
MAY 6, 1975 

BY SPEAR of Lee 

I 
J 



House File 764 

H-3664 
1 Amend House File 764, page 12, by inserting after 

line 1 the following new subsection: 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

"14. If a taxpayer claims a credit for the in­
vestment tax credit as provided in section forty-

·six (46) of the Internal Revenue Code against the 
taxpayer's federal income tax liability for the 
taxable-year, the taxpayer shall be entitled to a 
credit against the taxpayer's Iowa income tax 
liability for the taxable year in an amount equal 
to twenty percent of the investment tax credit 
allowea against the taxpayer's federal income tax 
liability." 

H-3664 FILED -1/.u:t..i-~ ....... s~{t-Y%) 
APRIL 25, 1975 

BY WEST of Marshall 
BRANSTAD of Winnebago 
READINGER of Polk 
JORDAN of Linn 

I 
) 

BITTLE of Polk 
EVANS of Grundy 
SCHROEDER of Pottawattamie 
BENNETT of Ida 
CLARK of Lee 
KREAMER of Polk 
WELDEN of Hardin 
McELROY of Fremont 
LINDEEN of Henry 
PELLETT of Cass 
MILLEN of Van Buren 
LIPSKY of Linn 
TOFTE of Winneshiek 
GENTLEMAN of Polk 
STROMER of Hancock 
HALVORSON of Clayton 
HANSEN of O'Brien 
WULFF of Black Hawk 
DEN HERDER of Sioux 
HARVEY of Scott 
DANKER of Pottawattamie 
STEPHENS of Plymouth 
MENKE of O'Brien 
NEALSON of Muscatine 
DAGGETT of Adams 
BORTELL of Madison 
DRAKE of Muscatine 
WYCKOFF of Benton 
CRABB of Crawford 
JUNKER of Woodbury 
FULLERTON of Woodbury 
LAGESCHULTE of Bremer 

/ 

I 
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• HOUSE FJ LE _ _ 7 b ___ t/_ __ 
By COMf\H'J"l'EE ON \\11\YS AND ME/\NS 

(As Amended and Passed by the House) 

Passed Bouse, Date .;-- 7- 7 .> -- P a s s e d S e n a t c , D a l e t;, - 4 _ 7 s {/ 7 ~ ;3}_ 

• ..• Vote: J..yes _ _f..L ___ Nays c3.7 Vote: Ayes ,2'1 Nays . .:z.·?s..:o::..' _ 

• 

• 

_ ~ ~PJHoved "/-I b- 75 
&Y.-. .. <· ,R ~~ T.L: ·-_-_;t-~-. -~ c-<f.{tr->-~ 
~ Q (:_. . ~ ~;_ '-?~ -J.-v--' J.L~ C~ tJ !1,.,20- 1,?~o1,7-2tlf rP~ ( if . . ( ) A n 1rrr ," l7? ,n- -[}) ~ . 1 9- 7. ~ .:? .:2 1 

u-- -~.s P!:i. .B.Jj lLlLJL.J .u.' •u.l Jilt 
,($-.:<o 

1 An Act relating to the Iowa income tax by providin9 a 

2 simplified reporting form for Iowa individual income 

3 taxpayers, making changes in Iowa individual income 

4 tax rates, exemptions, and administrative requirements, 

5 providing for reporting of additional corporate income 

6 tax information, adopting penalties, making necessary 

7 corrective <:1mendmc:~nts and mal~ ing -the l\ct ret.roacti ve. 

8 BE IT ENJ',CTED BY THE GENEEl\L ASSEj\1BLY OF 'l'IIE STATE OF ImvA: 

15 

16 

17 

18 

19 

20 

21 

22 

23 

25 

House Amendments----------

CPU-16?.00 :~/73 



;; . F. H. F. 

1 S<!CLion 1. Chd)Jtcr fo\lr !llllldn·d twenty-two (1122), Coc1e 

2 1975, i~; amended by ~>trikin(J ;(·ctinns four hundred twcnly-

3 two poiJJt: four ( li :-!:-!.II) throu~J~l lour llunc1rcc1 t.\·wnty-two point 

4 fourtcc>.n (1122.1 II), inclusive, u.nd in~;c,rting in lieu thereof 

5 sections two (2) t.:hrou')h fifteen (15), inclusive, of this 1\ct. 

6 Sec. 2. JJE'.v Sl'CTT ON. DEFPa'l'TO"lS. l\s used in this 

7 division, unless t:1e context_ ot:herwi,:>c require:~: 

8 1. "Person" means an individual and a fiduciary. 

9 

10 

2. 

3. 

"Individual" means a natural person. 
~(~.,,.:~~ 

"Fiduciary" m2u~s a guardian, trustee, executor, ad"'-

11 ministrator 1 res~ .. ;!;yer f Or COnServatOr o 

12 

13 

14 

1 s 
16 

4. 

ternal 

States 

Revenue 

5. 

"Internal Revenue Code" means the United States In-

Revenue C~dc of 1954, Title twenty-six (26), United 

Code, and t;~ ap~)licable regulations of the_Internal 

Service, as cJ.mended ~-?~l i1~cluding April 30, 1975. 

"Taxable income" means "taxable income" as defined 

17 in section sixty-three (63) of the Internal Revenue Code, 

18 computed in accordance with all applicable provisions of ···-·.........._"'_ 
19 subtitle A of chc;pter one (1) of the Internal Revenue Code. 

20 6. "Adjusted gross income" m~c:!ls "adjusted gross income" 

21 as defined in section sixty-two (62) of the Internal Revenue 

22 Code. 

23 7. "State taxable income" means taxable income as de-

24 fined in this section with any adjustments allowed under sec-

25 tion three (3) of this Act. 

26 8. "State adjusted gross income" means adjusted gross 

27 income with any adjustments allowed under section three (3), 

28 subsection five (5), paragraphs a, c, d, e, and f. 

29 9. "Resident" means an individual who is domiciled in 

30 the state or who maintains a permanent place of abode within 

3 1 the state. 

32 10. "Resident estate or trust" means: 

33 a. The estate of a decedent who at his death was domiciled 

34 in this state. 

35 b. A trust created by will of a decedent who at his death 

-1-
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S. F. H. F. 

~ 1 was domiciled in this state, or 

.,. . 

2 c. A trust created during the lifetime of the donor where 

3 the trust assets and principal office of the trustees are 

4 located in this state. 

5 11. "Employer" means and includes one who has a right 

6 to exercise control as to how, when, and where services are 

7 to be performed. 

8 12. "Withholding agent" means any individual, fiduciary, 

9 estate, trust, corporation, partnership or association in 

10 whatever capacity ·acting and including all officers and 

11 employees of the state of Iowa, or any municipal corpora-

12 tion of the state of Iowa and of any school district or school 

13 board of the state, or of any political subdivision of the 

14 state of Iowa, or any tax-supported unit of government that 

15 is obligated to pay or has control of paying or does pay to 

16 any resident or nonresident nf the state of Iowa or his agent 

17 any wages that are subject :to the Iowa income tax in the hands 

~ 18 of such resident or nonresident, or any of the above-designated 

19 entities making payment .or having control of making such 

; 

~ 

20 payment of any taxable Iowa income t;: any nonresident. 

21 13. "Wages" means the same as defined in section three 

22 thousand four hundred one, subsection a (3401a) of the In-

2 3 ternal Revenue Code. 

· 24 14. "Other person", when used in relation to withholdin2 

2 5 tax, means any person properly empowered to act on behalf 

26 of an individual payee. 

27 15. "Paid" means "paid or accrued" or "paid or incurred" 

28 and shall be construed according to the method of accountinq 

29 which is used for the computation of income. 

30 16. "Received" means "received" or "accrued", according 

31 to the method of accountinq which is used for the computation 

32 of income. 

33 17. Any term not otherwise defined has the same meaning 

34 as when used in a comparable context in the Internal Revenue 

3 5 Code. 
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S.F. 

1 

2 

H. F. 

~ec. 1. NI·~~'l S1~C'I' I O"J. HlPOS T'l'J ON- 1\7\'''I·:S. 

1. Subject to ~;ccL:i.on nine (9) of this 1\ct, lin Tow<1 in-

come t-.ax dctc:nninc·d in u.ccordancc with UH: fo] lowi.nq tabl(: 
3 

4 
is imposed on the tu.xablc income of every married individuu.l 

5 
who makes a single return jointly with his spouse and every 

6 
surviving spouse: 

7 
If the state taxable income in a taxable 

8 year is: The tax is: 

9 Not over $1,000 •••••.•••••••••••••••• 2.8% of the t<1xable income. 

10 Over $1,000 but not over $2,000 .••••• $28, plus 3% of excess 

11 over ~1 ,000. 

12 Over $2,000 but not over $3,000 .••••. $58, plus 1.2~ of excess 

13 over ~2,000. 

14 Over ~3,000 but not over $li,000 ..••.. ~90, plus 3.ll% of excess 

15 over ~3,000. 

16 Over $1~,000 but not over $8,000 ...... $1211, plus 3.8% of excess 

17 
over ~~~,000. 

18 Over ~8,000 but not over $12,000 ••... ~276, plus 4.4~ of excess 

19 over ~8,000. 

20 Over $12,000 but not over $16,000 .... $1152, plus 5% of excess 

21 over 112,000. 

22 Over ~16,000 but not over $20,000 •••. ~652, plus 5.6% of excess 

23 over ~16,000. 
I 

24 Over ~20,000 but not over $24,000 .... $876, plus 6.11% of excess 

25 over ~20,000. 

26 Over ~24,000 but not over $28,000 •••• ~1,132, plus 7.2~ of excess 

27 over $24,000. 

28 Over ~28,000 but not over $32,000 .... $1,1120, plus 7.8Gf of excc3s 

29 over ~28,000. 

30 Over ~32,000 but not over ~3G,000 •••• ~1,732, plus 8.4r, of excess 

31 over $32,000. 

32 Over $3G,OOO but not over $l!O,OOO .••• S2,068, plus 9~ of excess 

33 over $36,000. 

34 Over $1~0,000 but not over $1~4,000 •.•. $2,428, plus 9.Gr: of excess 

35 over ~f.l! 0, 000. 
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S. F. 
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• 1 Over ~IJlf,OOO but not over ~':>2,000 .... $2,812, pJu:; 107. of excc~~->s 

·~. 

• 

• 

2 over ~1111, 000. 

3 Over ~;52,000 but not over $GL~,ooo .•.. $1,G12, plus 10.G% of excess 

4 over $52i000. 

5 Over $611,000 but not over $76,000 .... ~L~,884, plus 111, of excess 

6 over $64,000. 

7 Over $7G,OOO but not over $88,000 ..•. $6,204, plus 11.6% of excess 

8 over $76,000. 

9 Over ~88,000 but not over $100,000 ... ~7,596, plus 12% of excess 

10 over $88,000. 

11 OVer $100,000 but not over $120,000 .. $9,036, plus 12.4;:, of excess 

12 over $100,000. 

13 Over $120,000 but not over $140,000 .. $11 ,516, plus 12.8~ of excess 

14 over $120,000. 

15 Over $140,000 but not over $160,000 .. $14,076, plus 13.2~ of excess 

16 over $140,000. 

17 Over ~160,000 but not over $180,000 .. ~16,716, plus 13.6% of excess 

18 over $160,000. 

19 Over ~180,000 but not over $200,000 .. !I;19,1Ufi, plus 13.8!\! of excess 

20 over ~180,000. 

21 Over $200,000 ........................ $22,196, plus 14% of excess 
22 

23 
over ~2oo,r,oo. 

2. Sub{ect to section nine (9) of this Act, an Iowa in-
24 come tax determined in accordance Hith the following table 
2 5 is imposed on tlw taxable income of every individual who is 
26 the head of a ~ousehold: 
27 

If the state taxable income in a taxable 
28 

year is: rrhe tax is: 
29 

Not over ~1,000 ..••...•..•.•••••..•.. 2.8% of the taxable income. 
30 

Over $1,000 but not over $2,000 ...... $28,plus 3.2% 
31 

of excess 

over ~;'J 1000 • 
32 

Over $2,000 but not over $4,000 ....•. ~60, plus 3.6% of exce:;s 
33 

over ~;2,000. 
34 

Over $4,000 but not ov0r ~6,000 ...•.. ~132, plus 3.8~ of excess 
35 

over $LL,OOO. 
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1 Over $6,000 but not over $8,000 ...••. $208, plus 4.47 of excess • 2 over $6,000. 

3 Over ~8,000 but not over $10,000 ..... $296, plus 4.6~~ of excess 

4 over $8,000. 

5 Over ~/>10,000 but not over $12,000 ..•. $388, plus 5% of excess ... 
6 over :010,000. 

7 Over $12,000 but not over $14,000 ..•• $488, plus 5.1-lf, of excess 

8 over $12,000. 

9 Over $14,000 but not over $16,000.i .. $596, plus 5.6% of excess 

10 over $14,000. 

11 Over $16,000 but not over $18,000 .... $708, plus 6.2~ of excess· 

12 over ~16,000. 

13 Over $18,000 but not over g2o,ooo .... ~832, plus 6.11~ of excess 

14 over $18,000. 

15 Over ~20,000 but not over $22,000 .... $960, plus 7~ of excess 

16 over ~20,000. 

17 Over $22,000 but not over $24,000 .... $1,100, plus 7.2~ of excess 

18 over $22,000. • 19 Over $24,000 but not over $26,000 ••.. $1,244, plus 7.6~ of excess 

20 over $24,000. 

21 Over ~26,000 but not over $28,000 .... $1,396, plus 8.2% of excess 

22 over ~26,000. 

23 Over 528,000 but not over ~32,000 .... $1,560, plus 8.11% of excess 

24 over $28,000. 

25 Over $32,000 but not over $36,000 .... $1 ,89G, plus 9% of excess 

26 over $32,000. 

27 Over $36,000 but not over ~38,000 .... $2,256, plus 9.6~~ of excess 

28 over $36,000. 

29 Over $38,000 but not over $40,000 .... ~2,4118, plus 10.2% of excess 

30 over $38,000. 

31 Over ~40,000 but not over $44,000 .... $2,652, plus 10.4~ of excess 

32 over ~40,000. 

33 Over $111-1,000 but not over $50,000 .... $3,068, plus 11% of excess 

34 over $44,000. 

35 Over $50,000 but not over $52,000 .•.. $3,728, plus 11.2% of excess • 
-5-
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1 over $50,000. 

2 Over !~~)2, 000 but not over $GLI, 0 00 .... ~1, ~)52, pltw 11. G~~ of c~xcc~>~> 

3 over $52,000. 

4 Over $64,000 but not over $70,000 ..•. $5,344, plus 11.R% of excess 

5 over $64,000. 

6 Over $70,000 but not over $76,000 •••• $6,052, plus 12.2% of ex-

7 cess over ~70,000. 

8 over $76,000 but not over $80,000 .•.. $6,784, plus 12.4% of ex-
9 cess over $76,000. 

10 Over $80 1 000 but not over ~88 1 000 .... $71280, plus 12.6% of ex-
11 ces~ over $80,000. 

12 Over $88 1 000 but not over $100 1000 ... $8 1288, plus 12.8~ of ex-

13 cess over $88,000. 

14 Over $100,000 but not over $120,000 .. $9,824, plus 13.2~ of ex-

15 cess over $100,000. 

16 Over $120,000 but not over $140,000 .. $12,464, plus 13.4~ of ex-

17 cess over ~120,000. 

18 Over ~140,000 but not over $160,000 .. ~15,144, plus 13.6% of ex-
19 cess over $140,000. 

20 Over $160,000 but not over ~180,000 .. ~17,86LI 1 plus 13.8% of ex-

21 cess over $160,000. 

22 Over $180,000 ..................•.•••. $20,624, plus 14% of excess 

23 over ~180,000. 

24 3. Subject to section nine (9) of this Act, a~ Iowa income 

25 tax determined in accordance with the following table is im-

26 posed on the taxable income of every individual who is not 

27 a married individual, a surviving spouse, or the head of a 
28 household: 

2 9 If the' state taxable income in a tRxable 

30 yc~ar is: The tax is: 

31 Not over $500 •••••.•.•••••..•.•••.••• 2.8% of the tRxablc inconv.3. 

32 Over $500 but not over $1,000 ........ $14, plus 3~ of excess over 
33 

$500. 
34 Over $1 1 000 but net over- $1 1 500 .•.... $29, plus 3. 2% of execs~:; 
35 

over $1,000. 

-6-
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1 Over $1,SOO but not over $2,000 •••••• ~IlS, plus 3.4% of exc(;ss 

2 over $1, ~)00. 

3 Over ~2,000 but nol over ~tl,OOO ...... ~;G2, plu:> 3.rn~ of exc(~S~3 

4 over $2,000. 

5 Over SII,OOO but not over ~6,000 ...... ~138, plus 4.2% of excess 

6 over $4,000. 

7 Over $6,000 but not over $8,000 .•.... $222, plus 4.8% of excess 

8 over $6,000. 

9 Over $8,000 but not over $10,000 •.... $318, plus 5~ of excess 

10 over $8,000. 

11 Over $10,000 but not over ~12,000 .... $418, plus 5.LI% of excess 

12 over $10,000. 

13 Over ~12,000 but not over $14,000 .•.. ~526, plus 5.8% of excess 

14 over $12,000. 

15 Over $1q,ooo but not over $16,000 .... ~642, plus 6.2% of excess 

16 over $14,000. 

17 Over ~16,000 but not over $18,000 .... ~766, plus 6.8% of excess 

18 over ~16,000. 

19 over ~18,000 but not over ~20,000 •..• $902, plus 7.2% of excess 

20 over $18,000. 

21 Over ~20,000 but not over ~22,000 .... ~1 ,046, plus 7.6~ of excess 

22 over $20,000. 

23 Over $22,000 but not over $26,000 ...• $1,198, plus 8% of excess 

24 over $22,000. 

25 Over ~26,000 but not over $32,000 .... ~1,518, plus 9% of excess 

26 over ~26,000. 

27 Over $32,000 but not over $38,000 .•.. $2,058, plus 10% of excess 

28 over $32,000. 

29 Over $38,000 but not over $44,000 ..•. $2,658, plus 11r of excess 

30 over ~38,000. 

31 over $44,000 but not over $50,000 ..•. $3,318, plus 12% of excess 
32 over $4LI,OOO. 

3 3 Over $50,000 but not over $60,000 .... $4,038, plus 12.4% of ex-
34 cess over $50,000. 
35 Over $60,000 but not over $70,000 .••• $5,278, plus 12.8~ of ex-
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1 cess ov0r $60,000. 
2 Over $70,000 but not over. ~80 000 ct.r r:r:o 1 13 2"' f ".X-·, ' •••• '' u ' .) .) () ' p .ll s . . /" 0 . '- . 

3 ccs~; over ~;70,000. 

4 Over $80,000 but not over $90,000 .... $7,878, plus 13.6% of ex-

5 cess over $80,000. 

6 Over $90,000 but not over $100,000 ... $9,238, plus 13.8% of ex-

7 cess over $90,000. 

8 Over !P100,000 ••...........• ~ •••••.•.• ~10,618, plus 14% of excess 

9 over S100,000. 

10 4. Subject to section nine (9) of this Act, an Iowa in-
11 come tax determined in accordance with the following table 

12 is imposed on the taxable income of every married individual 

13 who does not make a single return jointly with his spouse, 

14 and of every estate and trust: 

15 If the state taxable income in a taxable 

16 year is: The tax is: 

17 Not over $500 ........................ 2.8% of the taxable income. 

• 18 Over $500 but not over $1,000 ........ ~1/l, plus 3% of excess 

19 over $500. 

20 Over $1,000 but not over $1 ,500 ...... $29, plus 3.2% of excess 

2 1 aver ~ 1 , 0 0 0 • 

22 Over $1,500 but not over $2,000 ...... $45, plus 3.4% of excess 
23 over $1,500. 

24 Over $2,000 but not over $4,000 ...... $62, plus 3.8:S of excess 
25 over $2,000. 

26 Over $4,000 but not over $6,000 ...... $138, plus Q.4% of excess 
27 over $4,000. 

28 Over $6,000 but not over $8,000 ...... $226, plus 5% of excess 
29 over $6,000. 

30 Over $8,000 but not over $10,000 ..... $326, plus 5.6% of excess 
31 over $8,000. 
32 Over ~10,000 but not over $12,000 ..•• ~:1138, plus 6.4% of excess 
33 

over $10,000. 

• 
34 

Over $12,000 but not over $111,000 .... $566, plus 7.2% of excess 
35 

over $1 2 , 0 ()(). 
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1 Over $14,000 but not over $16,000 .•.• S710, plus 7.8% of excess 

2 over $11t, 000. 

3 Over $16,000 but not over $18,000 .... $8C 1;~, plus 8.4% of excess 

4 over $16,000. 

5 Over $18,000 but not over $20,000 ..•. $1 ,034, plus 9% of excess 

6 over $18,000. 

7 Over $20,000 but: not over $22,000 •... $1, 211~, plus 9. 6% of ex-

8 cess over $20,000. 

9 Over $22,000 but not over $26,000 ••.. $1 ,406, plus 10% of excess 

10 over !/;22, 000. _______________ _ 
11 Over $26,000 but not over $32,000 .... $1,806, plus 10.6~ of ex-· 

12 cess over $26,000. 

13 Over $32,000 but not over $38,000 ..•. $2,442, plus 11% of excess 

14 over ~32,000. 

15 Over $38,000 but not over ~114,000 •... $3,102, plus 11.6~ of ex-

16 cess over $38,000. 

17 Over $qii,OOO but not over $50,000 .... $3,798, plus 12~; of excess 

18 over $411,000. 

19 Over $50,000 but not over $60,01)0 .... $4,518, plus 12.Li% of ex-

20 cess over $50,000. 

21 Over $60,000 but not over $70,000 .... $5,758, plus 12.8% of ex-

22 cess over $60,000. 

23 over G70,000 but n·ot over $80,000 .... $7,038, plus 13.2% of ex-

24 cess over $70,000. 

25 Over $80,000 bu·t not over $90,000 .... ~8,358, plus 13.6;, of ex-

26 cess over $80,000. 

27 Over :;,90,000 but not over $100,000 ... $9,718, plus 13.8% of ex-· 
28 cess over ~90,000. 

29 Over ~100,000 .•........•...••••.•...• ~11,098, plus 14~ of ex-

30 cess over $100,000. 
31 5. In computing the state taxable income of a person, 

32 the following adjustments shall be allowed to taxable income: 

33 a. Deduct any interest-·:and dividend income the taxpayer 

34 receives from federal securities during the taxable year to 

35 the extent included in taxable income. 
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1 b. Deduct the amount by which expenses paid or incurred 

l in connection with the adoption of n child by the taxpayer 

1 exceed three pcrcen t of the state adjusted gross income of 

4 the taxpayer, or of the taxpayer and spouse in the case of 

5 a joint return. The expenses may include medical and hospital 

6 expenses of the natural mother which are incident to the 

7 child's birth and are paid by the taxpayer, welfare agency 

8 fee~, legal fees, and all other fees and costs relating to 

9 the adoption of other than a stepchild or stepchildren. 

10 c. Deduct income received by a resident of this state 

11 for services performed on or after January 1, 1969, while 

12 on active duty for more than six continuous months, in the 

13 armed forces of the United States, as defined in Title ten 

14 (10), United States Code, section one hundred one (101), which 

15 is received during the taxable year to the extent included 

16 in taxable income. 

17 d. Add interest and dividend income received on state 

• 18 and municipal bonds and foreign securities exempt from federal 

19 taxation, which is received by the taxpayer during the tax-

• 

2 o able year. 

21 e. Deduct the amount ~of benefits received under the Iowa 

22 public employees retirement system to the extent included 

23 in taxable income for taxable years ending on or before 

24 December 31, 1980. 

25 f. To the extent that the benefits are included in 

26 taxable income, deduct retirement benefits received 

27 during the taxable year under the Iowa public employees 

28 retirement system for any taxable year beginning on or 

29 after January 1, 1981, the federal civil service employees 

30 retirement annuities system, the state peace officers 
...,..,~..W.o:tt.;-

31 retirement system and the state retirement system ~ 

32 policemen and firemen. Deductions under this subsection 

33 arc subject to a maximum determined by subtracting any 

34 federal railroad r~~nt bene~its and federal social 

35 security benefits actually received during the taxable 
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yt~.::tr hy the taxp.::tyer, and the~ taxpayer's spouse in the 

case of u joint rc~turn, frc: .. tl1•: 1. .• :-:i.1'1u:n awount of federal 

sociul security b~nc·fit~> for which the tuxp.::1ycr would be 

<'ligihlr> during the: L;lxablE:.? _yec,:r, if Uw taxp.1ycr had made 

maximum contributions to the fedcr.::tl social security 

s¥stem, consiJering the taxpayer's spouse in the case of 

:1 joint return, and considering the taxpayer's dependents, 

but not conside..E._irVJ --~ial benefits under the 

~:cJnpleme:""...tary security incoc·~ s~;ster~. _... ------ __.,,... ...... 
!lowever, UJC '~'-'due t:.i('D of: l "~:""1Cfi ts received under the 

::L··lcra.l civil se_rvi_<;:~:;;___:!rnpL)y~ _ _EG_ti rern::r.t ann:.1~ system 

doc~.> not apply to a pc~: who is less than sixty-tHo years 

of as~ unless the persc:..~-~.E d.i;;ai:2__::J. 
r u • The total. .:1m:YJI:t of the dcducUon.s al!.owcd under 

c:m(~·unt of the state tz:.L:ablc .inc~ome of the t.a;-:paycr. 
l 6 

li Sec. 4. \lEW SECTIOl'J. COli'l'R.IBU'l'IONS TO C·\>JDIDA'rES FOH. 

1 • In the case of an individual, there shilll be allowed, 
~--------------·----------,-------------------

2 1 section and if a claim is :.~.:>le for the credit on the in-

22 diviclual' s federa ~. income tax return for the same taxable 

23 '/car, as a credit ag ai r:s t !:he tax imposed by 1-h" \ .. ul. S .7\ct for 

24 the taxable year, an amount equal to ten percent of all 

2 5 poll tical contributions and all newsletter fund contribu-

~6 tions, payment of which is made by the taxpayer within the 

2 7 taxable year. 

28 2. a. The credit allowed by subsection one (1) of this 

29 section for a taxable year shall not exceed five dollars, 

30 or ten dollars in the case of a joint return. 

31 b. The credit all?_:~~2.._!?.X.. subsection one ( 1) of this sec-

32 ti.on shall not exceed the amount of the tax imposed by this 

33 Act for the taxable year. 

34 c. The credit allowed by subsection one (1) of this section 

35 shall be allowed, with respect to any political contribution 
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2 

3 

'+ 
s 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

or newsletter fund contribution only if such contribution 

is verified in such manner as the director or his delegate 

shall prescribe by regulations. 

3. For purposes of this section: 

a. "Political contribution" means a contribution or gift 

of money to any of the following: 

(1) An individual who is a candidate for nomination or 

election to any federal, state, or local elective public 

~fice in any election as d;fined in section thirty-nine roint 

three (39.3), subsection eight -(8), of the Code, for use by 

such individual to further his candidacy for nomination or 

election to such office. 

(2) Any committee, association, or organization, whether 

or not incorporated, organized and operated exclusively for 

the purpose of influencing, or attempting to influence, the 

nomination or election of one or more individuals who are 

candidates for nomination or election to any federal, state, 
----------------------------------------------------~--------~- --or local elective public office, for use by such committee, 

association, or organization to further the candidacy of such 

individual or individuals for nomination or election to such 

office. 

(3) The national committee of a national political party. 

(4) The state committee of a national political party as 

designated by the national committee of such party. 

(5) A local committee of a national political party as 

designated by the s~ate c~mmittee of such party designated 

under subparagrarh four (4) of this paragraph. 

b. "Candidate" means, with respect to any federal, state, 
------------------------~----------~----------~----------~--~-~ or local elective public office, an individual who pub~i-~ 

30 announces before the close of the calendar year following 

31 the calendar year in which the contribution or gift is made 

32 that he is a candidate for nomination or election to such 

33 office, and who meets the qualifications prescribed by law 

34 to hold such office • 

35 c. "National political party" means either of the 

-12-
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1 following: 

2 (1) In the case of contributions made during a taxable 

3 year of the taxpayer in which the electors of president and 

4 vice president arc chosen, a political party presenting 

s candidates or electors for such offices on the official 

6 election ballot of ten or more states. 

7 (2) In the case of contributions made during any other 

c; taxable year of the taxpayer, a political party which met 

9 the qualifications described in subparagraph one (1) of this 

10 paragraph in the last·preceding election of a president and 

11 vice president. 

12 d. "State" means the various states and the District 

13 of Columbia, and "local" means a political subdivision or 

14 part thereof, or two or more political subdivisions or parts 

15 thereof, of a state. 

16 e. "Newsletter fund contribution" means a contribution 

17 or gift of money to a fund established and maintained by an 

18 individual who holds, has been elected to, or is a candidate 

19 for nomination or election to, any federal, state, or local 

20 elective public office for use by such individual exclusively 

21 for the preparation and ~circulation of a newsletter. 

22 Sec. 5. NE\'J SECTION. IMPOSITION OF T~X. 

23 1. In addition to the other taxes imposed by this Act, 

24 there is hereby imposed for each taxable year, with respect 

25 to the income of every person, a tax equal to two percent 

26 of the amount, if any, by which the sum of the items of tax 

27 preference as defined in section fifty-seven (57) of the In-

28 ternal Revenue Code in excess of thirty thousand dollars is 

29 greater than the sum of the taxes imposed by this Act for 

30 the taxable year ·computed without regard to this section, 

31 and the tax carryovers to the taxable year. 

32 2. a. If for any taxable year a person has a net oper-

33 ating loss any portion of which, under section one hundred 

34 seventy-two (172) of the Internal Revenue Code remains as 
35 a net operating loss carryover to a succeeding taxable year, 
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and has items of tax preference in excess of thirty thousand 

2 dollars, then an amount equal to the lesser of the tax imposed 

3 by subsection one (1) of this section or two percent of the 

4 amount of the net operating loss carryover shall be treated 

5 as tax liability not imposed for the taxable year, but as 

6 imposed for the succeeding taxable year or years pursuant 

7 to paragraph b of this subsection. 

8 b. In any taxable year in which any portion of the net 

9 operating loss carryover attributable to the excess described 

10 in paragraph a of this subsection reduces taxable income, 

11 the amount of tax liability described in paragraph a of this 

12 subsection shall be treated as tax liability imposed in such 

13 taxable year in an amount equal to ten percent of such 

14 reduction. 

15 c. For purposes of paragraph b of this subsection, if 

16 any portion of the net operating loss carryover described 

17 in paragraph a of this subsection is not attributable to the 

• 18 excess described in paragraph a of this subsection, ~,1~h 
portion shall be considered as being applied in reducing 

taxable income before such other portion. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

• 35 

3. If for any taxable year the taxes imposed by this Act 

computed without regard to this section exceed the sum of 

the items of tax preference in excess of thirty thousand 

dollars, then the excess of the taxes imposed by this Act 

over the sum of the items of tax preference in excess of 

thirty thousand dollars shall be a tax carryover to each of 

the seven taxable years following such year. The entire 

amount of the excess for a taxable year shall be carried to 

the first of such seven taxable years, and then to eac0 of 

the other such taxable years to the extent that ~uc~ excess 

is not used to reduce the amount subject to tax under sub­

section one (1) of this section for a prior taxable yeaA to 

which excess may be carried. 

Sec. 6. NEW SECTION. ALTERNATIVE CAPITAL GAINS TAX . 

1. If for any taxable year a taxpayer has a net gain under 

-14-
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1 section one thousand two hundred one (1201) of the Internal 

2 Revenue Code, then, in lieu ~f the tax imposed by section 

3 three (3) of e1is Act, there is hereby imposed a tax, if such 

4 tax is less than the tax imposed by section three (3) of this 

5 Act which shall consist of the sum of the following: 

6 a. A tax computed on the state taxable income reduced 

7 by an amount equal to fifty percent of the net gain. 

8 b. A tax of five percent of the lesser of the following: 

9 (1) The amount of the gain determined under subsection 

10 three (3) of this section. 

11 (2) The amount of the net gain under section one thousand 

12 two hundred one (1201) of the Internal Revenue Code. 

13 c. If the amount of the net gain exceeds the amount of 

14 the gain computed under subsection three (3) of this section, 

15 a tax computed as provided in subsection two (2) of this 

16 section on such excess. 

17 2. The tax computed ·for purposes of subsection one ( 1) , 

18 paragraph c of this section shall be the amount by which a 

19 tax determined under section three (31 of this Act on an 

20 amount equal to the state taxable income but not less than 

21 fifty percent of the net gain under section one thousand two 

22 hundred one (1201) of the Internal Revenue Code for the taxable 

23 year exceeds a tax determined under section three (3) of this 

24 Act on an amount equal to the sum of the amount subject to 

25 tax under subsection one (1), paragraph a of this section 

26 plus an amount equal to fifty percent of the gain under 

27 subsection three (3) of this section. 

28 3. For purposes of this section, the term "gain" under 

29 subsection three (3) of this section means the sum of long-

30 term capital gains for ~the taxable year arising from any 

31 source, but the amount taken into account for the purposes 

32 of this subsection shall be limited to an amount equal to 

33 the excess of fifty thousand dollars, or twenty-five thousand 

34 dollars in the case of a married individual filing a separate 

35 return over the sum of the gains to which subsections one 

-15-
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1 (1) and two (2) of this section apply . 

2 Sec. 7. NEW SECTION. LIMITATION 0;'\T TAX. 

3 1 • If an eligible individual has average able income for 

4 the computation year, and if the amount of such income exceeds 

'i three thousand dollars, then the tax imposed by section three 

0 (3) of this Act for the computation year which is attributable 

7 ·to averageable income shall be five times the increase in 

8 tax under such section which would result from adding twenty 

9 percent of such income to one hundred twenty percent of average 

10 base period income. 

11 2. For purposes of this section: 

12 a. "Averageable income" means the amount by which state 

13 taxable income for the computation year, reduced as provided 

14 in this subsection exceeds one hundred twenty percent of 

15 average base period income. The state taxable income for 

16 the computation year shall be reduced by the amount to which 

17 section seventy-two (72), subsection m, paragraph five (5), 

18 of the Internal Revenue Code applies, and the amounts included 

19 in the income of a beneficiary of a trust under this Act. 

2 0 .b. "Average base period income" means one-fourth of the 

21 sum of the base period incomes for the base period. 

2 2 c. "Computation year" means the taxable year for which 

23 the taxpayer chooses the benefits of this section. 

24 d. "Base period" means the four taxable years immediately 

25 preceding the computation year. 

26 e. "Base period year" means any of the four taxable yea~ 

27 immediately preceding the computation year . 

. 28 f. "Joint return" means the return of a husband and wife 

29 made under section thirteen (13) of this Act. 
30 

31 
g. "Eligible individual" means any individual who is a 

citizen or resident of the United States throughout the 
32 computation year. 

33 3. The base period income for any taxable year is the 

34 state taxable income for such year. 

35 4. For purposes of this section, an individual shall not 
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bl"• an <•liqibll· indi_violui11 for 1:\l,_~ ,~r)mputdtion yr•<Jr if, at 

2 ,my tin1<~ dur-inq .>uch y,_•:1r Oi- t~l,, ba:;c~ p,•riud, :;uch individual 

'• 5. 1\n individual shu.ll not be <m e l iqible individual . .. ..... ....... ~~.-.-........... ----------
5 for the computation year if, for any base period year, such 

.~................ ...... • ... ~~...e.:"'" .... ""' .... ...,_ ....... _,........ - ~ - .... ....., • • .,.. 

6 individual and spouse furnished less than one-half of the 

7 individual's support. 

s However, -tl-1is subsection shall not a!_)ply to any compu-------0 tntion year if any of the following are true: 
......... .......-.~ .. ~··· .. _.........~,..,.,.----

10 a. Such year ends after the individual attained age twenty-..-.......... ---- . .. ..... --~-~"' ·4-... 4 _____ ...... _____ _ 

1 1 f i v,~ -:md, dur inq at lc:ts t four of his taxable yo ars beg inn ilHJ - .... --..................... ,., .. ~ ....... . 
12 3ftcr he attained age twenty-one and ending with his 

13 computation year, he was not a full-ti~~ student. 
_.......,_, ... _.. .......-..-....""#""U<- • .--........ ""-~--~~·-· ..... ----, .... ~...,.,_.....,e;,·~-~-·Y, .• ~~ .. 

b. More than onc-h0lf of the individual's state taxable ---------.... ---~--·--·--.rc.•·~-"'--·~......_.r.•• IB a , •• ,. ................ """""__,,_ _____ _ 

l') income for the computati_c)n ·;:a.r is ai=t.c:·ibuLa.b1o to work 

16 performed by him in substantial pact during two or more of 
___ _.._ -- • .. .......... ,~ ................... .,. .... ~,-·--¥1·-~'.,..,~ .... ""'~....,..,. .. ~,._~~-115·--·-..... -. .. .. 

1 i L: ll ~:: base p<~r iod years. ...... ------·-~ ... ....- ........ 
c. r:.·:-,,_, i.r.uiv.iclu;:;.l :'lakes ~, joLnt- r-eturn :=or tho computat.i~1n 

.,.._.._...._..,....._._,.._... __ ,. ___ .. ~..,.,..""'""'....-~11-:~~~•<"'v."J~•v • ._..~o;,•..-.-. ~...,. 

10 year and not more than twonty-five percent of the aggregate --------------·---... --...... ,., ... -- ,...,___....,...._ ,_._. 
20 ~;tate adjusted gross income of ::::uc;t individual and his spouse 

21 for the computation year is attrit~table to such individual. ,......,_____ ;..,-~.<--.;-~ - I-----------· 
22 6. 

~3 respect to a taxable year, an individual who during each of 

24 five calendar months -~:::._ring such taxable year was a full-time 

25 stuuent at an educational institution as defined in section 
·-----~·--·----------------

26 one hundred fifty-one (151), subsection e, paragraph four 
-----------···--·- _.'""_.~-.- .. ...,_,., ....... ~.,..,_.411'1i~~·v-~-"•·....,._ 

21 (4), of the Inter~~ Revenue C~de or was pursuing a full-t~~ 
28 course of institutinna] on-farm traininq under the supervision 
---------------~---·-... ---... .r:· .. -. - -

29 

30 

31 

of 

in 

an accredited ~gent of .~n educa tio.!2._~j-ns-t;i t2~':2:..~ as de fined 

section one hundred fifty-?~_( 151) , subsection e, paragraph 

four ( 4) ' of the Internal Revenue Code or of a state or -32 political subdivision of a state. 
~.l!i'l;t\-'""'"--~-·~, ............. .:"·•-;~ ............. . 

33 7. This subsection shall apply to the taxable year only 
• "-"--'~..:JI'il<'~"•tt, u~ ~·.......,,-..~•a;::w -••• ·~ 

34 l. f tl1e - taxpayer chooses to have the benefits of this subsection 

-17-

• 

• 

• 



• 

• 

• 

S.F. H. F. 

1 at any time before the expiration of the period prescribed 

2 for making a claim for credit or refund of the tax imposed 

3 by this Act for the taxable year. 

4 8. If the taxpayer chooses the benefits of this part for 

5 the taxable year, the provisions relating to the alternative 

6 capital gains tax and the ten percent maximum rate on earned 

7 income shall not apply to him for such year. 

8 Sec. 8. NEW SECTION. TEN PERCENT MAXIMUM RATE ON EARNED 

9 INCOME. 

10 1. If for any taxable year an individual has earned state 

11 taxable income which exceeds the amount of state taxable 

12 income specified in paragraph a of this subsection, the tax 

13 imposed by section three (_3) of this Act for such year shall, 

14 unless the taxpayer chooses the benefits of sections one 

15 thousand three hundred one (1301) through one thousand three 

16 hundred four (1304) of the Internal Revenue Code, be the sum 
-----------·--·-~----=:a::~~':'::~.:::z auszaa - .....,..._ e&Wf'llli 

17 of: 

18 a. The tax imposed by section three (31 of this Act on 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

the lowest amount of taxable income on which the rate of tax 

under section three (3) of this Act exceeds ten percent. 

b. Ten percent of the amount by which his earned state 

taxable income exceeds the lowest amount of taxable income 

on which the rate of tax under section three (3) of this Act 

exceeds ten percent. 

c. The excess of the tax computed under section three 

(3) of this Act without regard to this section over the tax 

so computed with reference solely to his earned taxable income. 

2. For purposes of this section, "earned income" means 

any income which is earned income within the meaning of 

sections four hundred ~one (401), subsection c, paragraph two 

(2), subparagraph cor section nine hundred eleven C911), 

subsection b, of the Internal Revenue Code, except that such 

term does not include any distribution to which section 

seventy-two (72), subsection m, paragraph five (5), section 

four hu.!'ldred two (402), subsection a, paragraph two (2), 

-18-
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1 section four ltundrnd two (1{0:?), ~;ubscction c, or section four 

2 ltunc1rccl Lhrc<' (LHJJ), ~ouhsc~cLion <l, pL!rct<Jraph two (2), --- --- ... ---....... 

1• de fcrrcd comrJcnsa Lion Vv i til in the me~ uning of section four 

r) hundred four ( 40 4) of the In b'"rnLll f{evenue Code. For purposes 

0 of this subsection, deferred compensation does not include 
-----------.. --. ····~~- - ..... ,.~~- .... '111'!.,, ... •'0'~~..-- ... -...-~- . ...._..._ __ • ___ .,.._ 

1 .:::tny amount received before the end of the t.axable year 
-- - •• ,.-....... ,JW. .. y"• ..... _____ .. _____ .,_..,.., • ..,.,. ............... _....._ __ ....... l'-...... ... .;-•.'•-... • 

s following the first taxable year of the recipient in which 

9 his right to receive such amount is not subject to a 

11 eicrht.y-threc ( 8 3) , subsection c, paragra.ph one ( 1) of the 
- _... I -·-- ....... 4r_f_.,llll'_....._~, . .-..--~ ... ----· ..... ~.;.._, 

13 3. The earned state taxable income of an individual is 

lt• the excess of the amount which bears the same ratio, but not 
_______ .,....,..,__ •,, •,"""'-"" ·->•! • .._,,. •, ~ ............. ,..,,..,.,. •. ...,.,..,...,,~.~· >.L-,e..;"'dl'~-'f_·.,.. .. ..:-,: ...... · ...... -Jir"-o<."';V"f'">1o~..,,)lll>•o)><l-<(~111f'o~-. ..... ·•-•lo# 

15 in excess of one hundred percent, to his state taxable income 
-· • • ........ _ .. __ .,..,.. ___ ......... ~1 .. ~ • ...,-.,,.,.,. __ ,......_.,~~<U"""'~- ...... ~ ........ 1;·-...-.··---·- ---~ ·-"'·"-"""""··--'""!:'"--· ,~ .. 

16 as his earned net income bears to his state adjusted gross 
--------~----....... - ____ ,,..,.. .... ---- __ _..;.;. __ _ 

17 income, over the amount by which the greater of one-fif·th 
_ ..... _ ...... -~.-,.,--,-~-... .,... -- ...... ..,.._,_.._._ .... ___ • .,. i ••• ~ 

lH of the sum of the taxpayer's items of tax preference referred 
----... ->10.,.,......_ .. _ .... ________ ., _________ ~-·"'~"'~- • - .... ~~--- lil'l ,.li:l':'~-

19 to in section fift.y-seven (57) of the Internal Revenue Code 

20 for the taxable year and the four preceding taxable years, 
-·----- -- ••• ______ ___.........,...... • - J' ........ .,• 

21 or the sum of the items of tax preference for the taxable 

22 year, exceeds thirty thousand dollars. For purposes of this 

23 subsection, "earned net income" means earned income reduced _____________ , _______ ,.,_ . ...._,.._-t,.., .• ""'."'••-~--..t~- ... - .... ._~,,..__... • • ..... ..--w ••-=---• .,..... 

24 by any deductions allowable under section three (3), subsection 
-------·-----.. ---·----. ............. _ ........ ~·~ _..._ ........ ~.l.M'""I- .':>*""·"'<·'! ~~,.--= ... !¥' ·= 

25 five (5) of this Act which are properly allocable to or 

26 chargeable against such earned income. ________ ....;;.. _ __..__ ....... -.-··-·--.--~ ............ -... ,-.,-~ --~· ........... 
27 i~. This section shall appl2_!~ a married individual only 

2 8 if such individu~-~-w~~P2~_::;~~~-~:;,_<;_ single return jointly 
29 for the taxable year. 

Sec. 9. NEH SL~C'l'ION. EXE!-lPT ION- -ALLOCI\'I'IO:J. 30 

31 1 • No tax shall be imposed under this division on ~ny 
32 individud l taxpayer \·!hose~ state 

34 
33 adjusted gross income 

sand dollars or less, 

35 division would rc.lu;::~c~ 

is 

but 

the 

fouL- thou-

if the payment of tax under this 

state adjusted gross incodb to four 

• 

• 

• 



• 

• 

• 

s. f. H.F. ~ 

1 thousu.nd dollars or less, then the tax shall be reduced to 

2 that amount which would rcsul t in allo·.ving t:he t<1xpayer to 

3 retain an state <H..ljustcll gro~:;s income of four thousu.na llollars. 

4 This subsection does not apply to an estate or trust. ror 

5 the purpose of this subsection, the entire state a~justc0 gross 

6 income, including any part not allocat.ec1 t:.o Iow,J., shall he 

7 t:aken into account. If the combined I state etdjnstcd ~fross inco!'1e 

8 of a husband and wife excecds four thousand dollars, neither 

9 of them shetll receive the benefit of th~.s subsection, \·Jhet.her 

10 they file joint or separate returns. An unmarried chilJ un-

11 dcr twenty-one years of age who is a dependent of a parent:. 

12 or parents shall not receive the benefit of this subsection 

13 if t.he par(int's state udjusted gro~~s income exceeds +=onr thousr:mcl 

14 dollars or if the cor:1hined state 

15 

16 

17 

18 

19 

20 

21 

22 

adjusted ~rross income of tltc pc-:rc'nh:; 

exceeds four thousand dollars.!This section shall apply 

except to the tax imposed on items of tax preference as 

defined in section fifty-seven (57) of the Internal 

Revenue Code and subject to tax under this Act. 

/.. 'l'he Iowa incorr1c tax as dcl·enninccJ under section three 

(3) of this Act l• C' 

·" subject to an adjustment for incom2 not 

alJ.ocable to Im;a, ''~~ follows: 

23 a. In the cuse of a nonresident inc1i vidual, c:;s tate, or 

24 trust, .l.llcomc~ c~erivetl from sources v1ithin this state i::; al·-

2 5 locab lc~ ·<:o lovJ a. Incor1e is derived frorn sou1.:ccs \•li thin ·thi~ 

2 6 state if it is der i vecl from the o;,·mers!1 ip, sale, or exchan9e 

27 or property located within this state, if it is received for 

28 services performed \•Jithin this state, or if it is derived 
2 9 from any business or occupc:1tjo11 carried c,n within this state 

30 except that annuities, interest on bank deposits and 

31 interest bearing obligations, and dividends shall be 

32 allocated to Iowa only to the extent to which the same 

33 are derived from a business, trade, profession or 

34 occupation carried on within the state of Iowa. However, 

35 income received by an individual who is a resident of 

-20-
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1 another state shall not be allocated to Iowa if the income -----------------·---- '~ ... ._......_,.._._.,...___.,._ ~~... ---
l is subject to an income tax imposed by the state where the 
---------------,-~----·-- r ,--.....~· ... ,< ____ _ 

3 individual resides, and if the state of residence allows 
--------------~. 

4 a similar exclusion for income received in that state by 

5 resiocnts of Iowa. The director shall designate the 

b 

7 

9 

10 

11 

states which allow a similar exclusion for income received ----------·" ---·· 
by residents of ~o-wa, .a_n.,:: •. l!'~-!:..nter into agreements with 

other states to provide that similar exclusions will be 

allowed, and to provide suitable withholding requirements 

in each state, in order to implement the exclusions. 

b. In the case of Jn individual, estate, or trust which 

12 was a resident for part of the taxahle year, income iF:; allo-

13 

14 

15 

16 

c;1ble to Iowa j f it is rccc :i vcrl during f.:.hC' pcr·i.od o·"' J_ IoHa 

rc~; :i dency, or if it is re:cc~ :i. vr.:d t1LL·~ing 1.he period of non·-
residency anc.l is deriveu from sources within this state. 

c. In the case of a resident individual, estate, or trust, 

17 income is allocable to Iowa unless it is not derived from 

18 sources within this state, antl an income tax ha.s been imposed 

19 on it and paid to another state or territory of the United 

20 States, or the District of Columbia. 

21 d. The taxpayer shall determine the percentage that in-

·z 2 come allocable to Iowa is of state: adjusted gross income. 

23 e. The Iowa income tax as computed under section thiec 

24 (3) of this Act multiplied by the percentage determined in 

25 paragraph d of this subsection is the net payable Iowa income 
2 6 tax. 

27 

28 

29 

Sec. 10. NE\\1 

receives income 

who is required 

SECTION. RE'l'UP.NS. 

<illocable to lO\'.'<l 

to file a federal 

Every individual \vho 

during a taxable year, and 

income tax return for that 
30 

taxable year, shall complete, sign, and file an Iowa individual· 

31 income tax return. 
32 

If an individual is unable to make his own return, the 
33 

return shall be made by an agent, guardian, or other person 
34 

charged with the care of the person or property of the in-
35 dividual. 
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l Sl~C. 11. NJ:\v ~:LC'I'[Cll'!. FJlJUCll\HY HJ-:'I'TIHIJ~~- Jo:vc'ry fiduc:i:1ry 

2 sh:1ll complete, sicJn, and filP an Iow<1 fiducizlr')' income tax 

3 return for any inc1i vidual, cs t_-.a te, or ·trust for v1hich he acts, 

4 if the individual, estate, or trust receives income allocable 

5 to Iowa during a taxable year and is required to file a federal 

6 fiduciary tax return for that taxable year. 
• 

7 Sec. 12. Nmv SEC'1'ION. FT~DER.l\L RETURNS. The director may 

s require any individual or fiduciary required to file an Iowa 

9 individual or fiduciary income tax return for any taxable 

10 year, to also furni3h a true copy of any federal income tax 

11 return filed for that taxable year. Every individual and 

12 fiduciary sh<lll notify the director i11 \·Jriting of any 

13 modification of his taxu.ble incOJTle upon which a computation 

14 of Iowa income tax has been based. l\ statement of the facts 
15 shall accompany this notice, which shall be filed \lithin 

16 thirty days after the modification, at which time the taxpay~r 

17 shall pay any additional Iowa income tax resulting from a 

18 change in taxable income, or shall be entitled to a refund 

19 of any excess Iowa income tax paid. 

2 0 Sec. 13. NEvJ SEC'I'ION. HUSBATJD AND VnFr::. If the federal 

21 income tax liability of husband or wife is determined on 

~2 separate federal returns, their Iowa tax liabilities impose~ 

23 by this division shall be separately determined. 

24 If the federal income tax liability of husban~ and wife 

25 is determined on a joint fed~ral return, their Iowa tax lia-

26 bility imposed by this division shall be deternined on the 

27 basis of their ~joint federal taxable income. 

2 8 Sec. 14. NEVI ST~CTION. S Ii'lPLIFIED RETUHi,JS. The director 

29 shall provide a simplified retur11 for repotting the Iowa 

30 income tax imposed on individuals by this division. In 

3 1 addition to the simplified individual income tax return, the 
32 director shall prescrib2 and supply forns for all necessary 
33 state income tax returns. The director may include in the 

34 information and instructions prepared to assist a taxpayer 

35 in preparing a state income tax return the information that 

-22-



' 
' H. F\ 

l the state income tax liability is twenty percent of the 

2 federal income tax liability with such adjustments as may 

3 be provided by law. SL-: Lc form~; shall conform to fed·· 

4 cral income tax return forms, so far as practicable. Failure 

5 to recei V<~ or obtain a forn does not relieve any ·taxpayer 

6 from the obliga·tion to make a return <tnd pay the t.ax imposed 

7 by this chapter. The individual income tax return form shalJ 

8 provide space for indicating the county and the school dis-

9 tr ict of the taxpaye1~' s residence, and hi~-~ il.d j tw L.e~· gr-oss 

10 income and income allocable to Iowa. A return which do~s 

11 not include this information is an incomplete return. 

12 A taxpayer may show amounts on his Imva income tax return 

13 in whole dollar amounts in i:he sa1ne manner as permitted un-

14 der section six thousand one hundred two (6102) of the In-

15 ternal Eevenue Code, and the re~Jula tions is sued under that 

16 section. 

17 Sec. 15. NEvi SECTIO"tJ. Pl\Y!·1E!J'r-·--INTEP..ES'r PENALTY. Net 

18 payable Iowa income tax due shall be~ paid in full al: the time 

19 of filing tlll:· 1:eLucn. Im·t<:t income tax n~turns and the net 
20 payable Iov!a income tu.x shall be due and payable on or before 

21 the L1st day of the fourtl1 month after the cxpira tion of the 

22 taxable yeu.r. The Iowa income tax shall become delinquent 

23 after the last day of the fourth month after the expiru.tion 

2 4 of the:~ t.<txable year. In case of sickness, absence, or other 

25 disability, or whenever good cause exists, the director may 

2 6 a llmv further time for filing returns. 

27 Sec. 16. Section fifty-six poin·t two (56. 2), subsc::ction 

28 eleven (11), Code 1975, is amended to read as follows: 

29 11. "State income tax liu.bility" means the state indi-

30 vidual income tax imposed under ~ee~±eH-4~~7;-~eduee~-~~-~~e 

3 1 sli:>t-e f --t:he -dee ~i e-!: :i: e t1 s -.f rem- ~he- eem pu -'Eetl- ·"Ea:!-! -a 9-p :r=ev± clecl-ti l'l der 

32 s~e~±efl-4~~74-~ ~hapter four hundred t\ven ty-two ( L~ 2 2) of the 
3 3 Code. 

34 Sec. 17. Section ninety-seven A point tw~lve (97A.l2), 

35 Code 1975, is amended to read as follows: 
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1 

2 

3 

_ilnJK)!~<~d on tllc~ ~:;l:illr' in<lividu<tl Jncomc~ L<.tX for t1J<~ C<1lc!nclzn~ 

y<:~ar dur inq which the: school ycur: beg ins, or for a taxpc1ycr 's 

fiscal y~ar endjng during that calendar yeur but aft.er t.~1c 

4 dctte of the election approving the budget, and for subsequent_ 

5 years as provided in subsections 2 and 3 of this section, 

6 and shall be imposed on all individuals residing in the school 

7 
district on December 31 of each calendar year, or on the last 

8 day of their fiscal year. l\.s used in this section, "state 

9 individual tax" means the tax computed under ~t->e{:±eM-4:.?.2!-;-S;-

10 ±e~s-~he-dedee~±o~s-allewed-±n-5ee~±en-42~-;-~2! sections one 

11 (1) through fifteen (15) of this Act. 

12 

13 

14 

15 

16 

Sec. 26. Section four hundred forty-two point seventeen 

( 1~ It 2. 1 7) , Code 1 9 7 5, is amc~ndcd to read as follows: 

41! ~>.. 1 7 FOH.t-~ l\.ND TUm OF RE'I'lJHH. The school district 

income surtax shall be made a part of the Iowa individual 

income tax return subject to the conditions and restrictions 

17 set forth in section J+-2!:2-;--?.i- f9!!_~_te~_I!_tl4l of this .7\ct . 

18 Sec. 27. Section four hundred fifty point four (1150. 4), 

19 

20 

2 1 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

subsection five (5), Code 1975, is amended to read a:c; follows: 

5. On the value of that portion of installment payments 

which will be includable as-fteoe-:i:ftee:me-as-def±ftee-±M-seee±e~ 

4:2:2~~- 59 1 in state adjusted gross income as defined in section two 

(2) of this Act, received by a beneficiary under an annuity 

wll i ch was purchased under an eillployces pens ion or retirement 

plan . 

Sec. 28. Section four hundred fifty-one point one (451.1), 

subsection eight (8), Code 1975, is amended to read as follows: 

8. 'fhe term "Int.erna 1 f!(~Ve:nuc Code of 1 9 ~)LI" shall have 

the same meanin·J as a.ser±bee-t.e-:i:'i:. ~nte_.rnal '<.~~c::..!2_ug_C::odo~_ 

as ~~f_in(~d in scct~ion lJ-?.~-;-Ji ~~w~ ___ C~) ,__:=;uJ1~~-~,ctio_~l- four (4), 

of L:.his 1\ct. 

Sec. 29. Section four lmndrr~c1 twenLy-two point twenty­

one (1!22.2'1), Code 1975, is repealt:d. 

Sec. 30. Section four hund:cc)c=1 twenty---tv;o point thirty-

three (1122.33), Code 1975, is amended by adc1ing the following 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

NJ·:\J SUJlSEC'l'TOJJ. 7\l' POT\'l'J.OlJ InG ll'JCm~l·~. 1\ corporiltion which 

is ~-;uhj t•ct to t.1xat i.on undc·r this division <tnc1 v.;!Ji c:h apportions 

its income for tax purposes under the provisions of subsection 

one (1), paragraph b of this section shall determine t~e 

property factor and payroll factor for this state and shall 

rcpor1: this information to the department of revenue when 

it files a tax return for any fiscal year ending on or after 

June 30, 197Lf. 

Any corporation which has filed a tax return as rGquired 

under this division for any fiscal year ending on or after 

June 30, 1974 prior to the effective date of this Act shall 

file nn amended return for rmrposes of providing the 

informHtion required under this Act by October 31, 1975. 
However, if a corporation required to file a corporate income 

tax rGturn prior to October 31, 1975 is granted an extension 

for filing the return by the director of revenue, the 

additional report required under this section shall be fiJed 

19 
with the corporate income tax return at the end of the 

20 

21 

22 

23 

24 

25 

extension period. 

NE\\T SUBSECTION. T1ETHODS OF APPORTIONHENT. A corporation 

having income from business activity which is taxable both 

within flnd without this state, other than rendering of purely 

personal services by an individual, shall determine the 

property factor and payroll factor for this state in the 

26 manner provided by this section. 

27 

28 

29 

30 

31 

32 

33 

34 

35 

NE\\T SU:3SEC'l'IOI1. PH.OPEH.TY FACTOR. T~e property factor 

is a fraction, the numerator of which is the average value 

of the ta;:payer' s real and tangible personal property owned 

or rented and used in this state during the tax period and 

the denominator of which is the avera_ge vahle of all thP. t:ax-· 

payer's real and tangible personal property owned or rented 

and used during the tax period. 

NE\"J SUBSEC'l'IOlJ. PROPERTY 0\'JIJED l\lJD IU:NTED. Property owned 

by the taxpayer is valued at jts original cost. Property 
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• 1 e}feet)~-h'he:!Ce ~~WS? __ Jl_L_g_!_:thi~~c~: un~~ss the context clP.arly 

2 indicates a different meanjng. 

• 

• 

3 Sec. 22. Section four hundred twenty-Uvo point thirty-

4 

5 

six (1!22.36), subsection one (1), Code 1975, is amended to 

read as follmvs: 

6 1. Every corporation shall make a return and the sa1nc:'! 

7 shall be signed by the president or other duly authorized 

8 officer. Before a corporation shall be dissolved and its 

9 assets djstributed it shall make a return for any settlement 

10 of the tax for any income earned in the income year up to 

11 its final date of dissolution. Returns shall b8 in such form 

12 as the c1j rector may, from time~ to time~, prescribe, and shall 
--------·--------------------------~------------·--·----··-----·------·-····-·-·· 

13 be filed with t~he dc'p,:trt-_mcnt. on or JJc,forc the last dav of 
-------~------------- ------~ ·····-------------------------~-----

14 the fourth month after the expira U.on of the tax year except 

1~ that cooperative associations as defined in section six 

16 thous <md seventy- two d ( G 0 7 7. (c1) ) of the Int.erna 1 Revenue Code 

17 of 195q shall file their returns on or before the fifteenth 

18 day of th_:: ninth month fo llmvinq the close of the taxable 

19 year. f . k J th d . 1 • 1 . ~-In case o : Sl c,'nes s, a )S ence, or o . ,c:r __ _]_.S _a.)l ~l c.y, 

20 or when!"ver good cause exists, the d~re~tor m<~y a~low further 

21 time for filing returns. The director shall cause to be pre-

22 pared blank :for~_s fo_E said returns and shall ca\1se t:~_em to 

23 be ~i .. :_tri_e':'tec~t_!2_£_9_uqi1out the stat~ __ anc:!_ t~_})S':_ __ furnishcd upo...22_ 

24 appl~i.co_tion.!_b~~ failt.~re to receive or secure the form shall 

2 ~ not relieve the ta~~2ayer from the 0 1)liqations of m<tki!1g 0ny 

2 6 return herein r~sru.ired. The dep<-~_£_'!_:-_::nc_nt mo.y as far as 

2 7 cons is ~er~~t-~vi t~the provisions of the:: Code so draft income 

2 8 tax form:; as to conform t.o the income' tax forms of the inter-

30 Sec. 23. Section four hundred tHenty-t.vlO point fort;y-two 

31 (1122.4?.), subsection thirteen (13), Code 1975, is amended 

32 to read as follm·Js: 
33 13. "Services" means all acts or services rendered, fur-

34 nished, or performc~}, other than services perfonnc~d on tangible 
3 5 personal property d(~ 1 iven,cl in to intc~rsta t.e commerce, or 
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1 

as c1c,lillc',l .in ~;(·c·L.ion i1-}7~·;-L~-;---~Hth!"it"C:!·H·c~n-:t.S l.wo (/.) o[ l.l1.i!: 
3 --·-·-· --- ... --·-----.. - ..... _ ... 

4 l\c t:_, for .:1 va luablc consideri1 tion by any person cn~raged in 

5 any business or occupation specifically enumerated in this 

6 division. The tax shall be due and collectibJ.e when the ser-

7 vice is rendered, furn ishcd, or performed for ·the ultimate 

user thereof. 
8 

9 Sec. 24. Section four hundred twenty-five point seven-

10 teen (1~25.17), subsccti.on one (1), Code 1975, is amended to 

read as follo<,\rs: 
11 

12 1 • 

13 iM-see~±eM-4?~-.~ state ·lclJ.llried croc · T c. ., : ·.. :; ""'s 1ncome as defined 

14 in section two (2) of this Act 

15 plus all of tlle follO\ving to 

16 the extent not already included in ~ewa-He~-±fteeme state 

17 

18 

ac}justcd gross income: Capital gains, alimony, child support 

money, cash puJJlic assistance and relief, except property 

19 tax relief granted under this division, the gross amount of 

20 any pension or annuity, including but not limited to railroad 

21 retirement benefits, all payments received under the federal 

22 social security Act, and all military retirement and veterans' 

23 disability pensions, interest received from the state or 

24 federa.l government or any of its instrumentali tics, workmen's 

25 compensation, the gross amount of disability income or "loss 

2 6 of time" insurance, dnd that part of net vmrth considered 

27 as income under subsection 2. "Income" does not include ~rifts 
28 

29 

30 

31 

32 

33 

34 

35 

from nongovernment:al sources, or surplus foods or other relief 

1n kind supplied by a. governmental agency. 

Sec. 25. Section four 11undn~d forty-two paint fifteen 

(442. '15), subsection one (1), paragraph c, Coc.1e 1975, is 

amended to read ns follows: 

c. Divide the ·total G:.mount of state individual income 

tax dctcnnined into UH.! excess <<mount needed. •.r:·w quotient 

is the school distric·t incom<'.! ~;urta.x rate which shall be 
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1 to be fLLcd or w~1s filed, \vhichevcr .i..s tho later date. !\mount·~~ 

2 less tbnn one dollnr shnll be rcfun~ca to the taxpayer, non-

3 rcsidc~nL, or CJtl\c"r J-!t'r::on only upon writt.(~n <tpplic<tLion, :i.n 

4 accordance with section 422.74, only if such application is 

5 filed vvithin twelve months after the due da·te of the ret.urn. 

6 Refunds in the amount of one dollar or more provided for by 

7 this subsection ~>hall be paid by the state treasurer by means 

8 of warrants drawn by the comptroller at the direction of the 

9 director, or an authorized employee of the c1epC1rtrnC?.nt, and 

10 the taxpayer's return of income shall constitute a claim for 

11 refund for this purpose, except in respect to amounts of less 

12 than one?. dollar. There is hereby appropriated, out of any 

13 funds in the state treasury not otherwise appropriated, a 

14 su1n sufficient to carry out. the provisions of this subscc-

15 tion. 

16 11 • a. Every person or married couple filing a joint 

17 return shall make a declaration of estimated tax if his or 

18 their Iowa income ·tax attributable to income other than wages 

19 subject to withholding can reasonably be expected to amount 

20 to fifty dollars or more for the taxable year, except that, 

21 in the cases of farmers and fishermen, the exceptions provided 

22 in the Internal Revenue Code ef-~954 with respect to such 

2 3 declarations shall apply. The cleclarat.ion ~i'ev:ie1ed-fe:r=-he-:r=e:i:ft 

24 shall be filed on or before the last day of the fourth 

25 month ot the taxpayer's tax year for which such declaration 
2 6 is filed, in such form as the director may require by 

27 regulations. The estimated tax shall be paid in quarterly 

28 installments. The first installment shall be paid at the 

29 time of filing the declaration. The other installments shall 

3 0 be paid en-·e~-J::,e~e:re -,.-}tlne-:30,-Sep!cemL:~c~J?-·3 -8,-ar-~tl-·J al'H:.i;:try-~:-"!-

31 at the S_?rn~_J:ime as ins_~-~.t_Jlrneni.:..:? ar<:.__!:_t::r_-d ;~_c! to__lJe _p_~_id ur1_~~r 

32 the: Internal Revenue~ Code. However, aL the eJ oction of the 

33 pcr~on or married couple filing jointly, any installme~t of 

34 the estimated tax may be paid prior to the aate prescribed 

35 for its payment.. Hhenever a person or married couple fil:i.ng 
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2 

3 

1~:_3~2_!_1_~_: : __ (l_r: __ c:_ou_p~I_<~_'_::. I OWil 5 n ct>III c l d x Jnit y i ncr hi o: c or dec n~<l c> c' , 

c·j thcr for Jmrpo:;c:; of mc(·,[·j ll'f the rcCJn:i_rc·nH:n L l1> [ilc: <.l 

4 declarution of c~>tirnated tax or for the purpose of increasing 

or c1ecreas in~J such dec lara t.ion, an <:tlflended es tima. te sh<:tll 

6 be filed by h±rti-e~'-tfH:'J'l th~-J:~_erson or coupJ. e to reflect such 

7 increase or decrease in estimated Iowa income tax. 

8 e. Any amoun·t of tax paid on a declaration of est.irou.ted 

9 tax shall be a credit against the amount of tax found payable 

10 on a final, completed return, as provided in subsection 9 

11 hereof, relating to the credit for the tax withheld against 

12 the tax found payabl.c on a return properly and correctly pre-

13 p<l red under the prov i!:> ions of ~eet±t:m -J~-?:?-;--5;--'i:e-r:tftfl--il.'ie-:l.:lid-

14 
±H~-~ee~±eH-q22-;-25 this division, and any overpayment of one 

dollar or more shall be refunded to the taxpayer and such 
15 

return shall constitute a claim for refund for this purpose. 
16 

Amounts less than one dollar shall be refunded to the tax-
17 

18 payer only upon written application in accordance with sec-

19 tion 4 2 2. 711, but only if such application is filed within 

20 twelve months after the due date for the return. The civil 

21 penalties provided by the Internal Revenue Code ef-+9-54 for 

22 failure to file a declaration or for underpayment of fhe tax 

23 payable shall apply to persons required to file declaraticlns 

24 and make payments of estimated tax under the provisio:~s of 

25 this section. Underpayment of estimated tax shall be de-

2 6 terminc:-d in the same manner <:ts provided under the provisions 

27 of the Internal Revenue Code ef-i-9S~ and lhe exceptions therein 

28 provided shall also apply. 

29 Sec. 21. Section four hundred twenty-two point thirty-

30 tvm (422.32), unnumbered par:J.gr.-i1ph tv.ro (2), Code 1975, is 

31 amended to read as follows: 

32 lflhe Exct~pt as ob1en~'~-~-~ pr_~~id_~~~-J:~ __ -t:l:!:i::..~_:::;ection_, -~~~ 

33 words, ·terms, and phrases defined in division II, seet:~:sn 

34 4~e-;-q 7-~H~3ee~±efts-4 7-aftd-3-te-+87 when used in this division, 

35 shall haV0'; the mcu.nings a~_;criLH?d to them in 5a-:iu section 
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1 

'2 

3 

4 

5 

6 

7 

97A.l2 EXEMPTION FROM TAXATION AND EXECUTION. The 

right of any person to a pension, annuity, or retirement 

allowance, to the return of contributions, the pension, 

annuity, or retirement allowance itself, any optional 

benefit or death benefit, any other right accrued or 

accruing to any person under the provisions of this chapter, 

and the moneys in the various funds created under this 

8 
chapter, are hereby exempt from any tax of the state to 

9 
the extent provided in chapter four hundred twenty-two (422) 

of the Code and shall not be subject to execution, 
10 

11 

12 

garnishment, attachment, or any other process whatsoever, 

and shall be unassignable except as in this chapter 

specifically provided. 
13 

14 
Sec. 18. Section one hundred thirty-five D point twenty-

eight (135D.28), unnumbered paragraph one (1), Code 1975, 
15 

16 

17 

is amended to read as follows: 

If the mvner of a mobile home is sixty-£ ive years of age 

owner's state 
19 

20 
<~rJ_j_l.lsted qross inco::ne as defined in section two (2) of this 

21 Act 1 plus interest and c1ividcnc1:; from :ff'ei.P.t'<"t+ -
2 2 ~eeul":i:-'!.::i:e:9 state and muni cip~-:l.::!:__l!onc1s_ and income from social 

23 security and other tax-exempt retirement or pension plans, 

24 \·Jhen included with t.hat of th±~-t tho O'r·'!1C£_'_s spouse is less 

25 than thirty-fiv8 huDdred dollars per year, the owner may apply 

26 for the lower tax rate. 

27 Sec. 19. Section four hundred eleven point thirteen 

28 (411.13), Code 1975, is amended to read as follows: 

29 411.13 EXEMPTION FROM TAX AND EXECUTION. The right of 

30 any person to a pension, annuity, or retirement allowance, 

31 to the return of contributions, the pension, annuity, or 

32 retirement allowance itself, any optional benefit or death 

33 benefit, any other right accrued or accruing to any person 

34 under the provisions of this chapter, and the moneys in 

• 35 the various funds created under this chapter, are hereby 
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exempt from any tax of the state to the extent provided 

2 in chapter four hundred twenty-two (422) of the Code and 

3 shall not Le subject to execution, qarnishment, attachment, 

4 or any other process whatsoever, and shall be unassignable 

5 except as in this chapter specifically provided. 

6 Sec. 20. Section four hundrcc) hlenty-two point sixteen 

7 (422.16), subsections eight (8) and nine (9), and subsection 

8 e 1 cvc~n ( ·11 ) , parc.t<Jraph s a dnd e, Code 1 9 7 S, ctrc aJ.TIC:.!nded to 

9 re<H1 as follows~ 

10 8. 1\n employc-r or •.Jithholc~ing agent: shall be liable for 

11 tlw puymcn t of tLc~ tax required to be deducted <:1 nd Hi thheld 

12 or the Clinount. act.ually deducted, whichever .i.~~ src:atcr, under 

13 sub~;ecLion~.:; 1 and 1/. of this section.; Emd any dTilount rJeductcd 

14 ilJJ•l Hi t.hlwld a::; t.:1.:-~ un,1cr L'>Ubscctions 1 anc1 12 of this ~;ection 

15 during any calendar year upon the wages of any employee, non-

16 residcnt, or other person shall be allowed as a credit to 

17 the employee, nonresident, or oth(]r person against the tax 

18 im~osed by see~~eft-ij~~75 this division, irrespective of whether 

19 or not such tax hus been, or will be, paid over by the employer 

20 or withholding as;ent to the department as provided by this 

21 chapter. 

22 9. The amou:1t of any overpayment of the individual in-

23 come tax liability of the employee taxpayer, nonresident, 

24 or other person which may result from the withholding and 

25 payment of withheld tax by the employer or withholding agent 

26 to the Jepartment under subsections 1 and 12 hereof, as corn-

27 pared to the individual income tax liability of the employee 

28 taxpayer, nonresident, or other person properly and correctly 

29 determined under the provisior1s of ~ee~±en-4~~747-~e-aHd-ift-

30 e:l:l::ltHI'l.~j-see~-:i:eft-4~~-:-~~~ this_r;t_:\:._v_ision_, may be credited against· 

31 any income tax or install~ent thereof then due the state of 

32 Io\'Ja and any balance of one dollar or more shall be refunded 

3 3 to the employee taxpayer, nonres iclen t or other person \vi th 

34 interest at six percent. per annum, such interest t.o begin 

35 to .:1ccrue forty-five days after the date the return was due 

• 
.. 

• 

• 



S. F. H. F. 

e l rC'nte<l lJy the taxpayer ir> V<tlucd at C)i9ht tirr~t·~; the net annual 

2 rc·ni-al 1:al:c. Nc~t. ilnnu.:l] rc:nl<tl rat<· is th(' ilnnual 1~cntal 

•• 

3 rate~ paid by Lhe tct:{pity<~r J C'SS any <mnual rcnLtl rntc rc:!ce.ivcd 

4 by the taxpayer from subrcntals. 

5 NE\\1 SUBSECTION. AVERAGE VALUE OP PROPERTY. The average 

6 value of property shall be determined by averaging the values 

7 at the beginning and ending of the tax period, but the director 

8 of revenue may require the averaging of monthly values during 

9 the tax period if reasonably required to reflect properly 

10 the average vab1e of the taxpayer's property. 

11 NEY·J SUBSECTION. Pl\YROLL FACTOH. rrhe payroll factor is 

12 a fraction, the numerator. of which is the tota 1 mnount pv.id 

13 in this state during the tax period by the taxpayer for 

1 4 compensation, and the denominator of which is the total com-

15 pensation paid everywhere during the tax period. 

16 Nm·J SUI3SEC'J'ION. COMPr=tJSATION. Compensation is paid in 

17 this state if: 

18 a. The individual's service is performed entirely within 

19 the state; or 

20 ·b. The individual's service is performed both within and 

21 without the state, but the service performed \vitbout the state 

~2 is incidental to the individual's service within the state; 

23 or 

24 c. Some of the service is performed in the state and: 

25 (1) The base of operations or, if there is no base of 

26 operations, the place from which the service is directed or 

27 controlled is in the state; or 

28 ( 2) The base of operations or the place from which the 

29 service is directed or controlled is not in any state in which 

30 some part of the service is performed, but the indiv3dual's 

31 residence is in this state. 

32 For purposes of this subsection and the previous subsec-

33 tion, "compensation" means wages, salaries, commissions, and 

34 any othc1.:- fc_):cm of remunera-tion paid to employees for personal 

35 services. 

-32-



s. 1-'. H. F. 

1 Sec. 31. Th<" provisionf:> of scct.i ons one ( 1) ·thrm.l~Jh twenty-

2 nine (29), excc~pt s~.·ct:ions eighteen (18) ~llH-i twcnt·y-tour (24), of 

3 this 1-.cL ~..>JJ<.t.ll lJC~ n'L".J~oi.lctivc t.o ~ranuary 1, 1~ns, for all 

4 taxabl·..:~ ye<:n~s commencing on or after J"a.nuary 1, 1975, and 

5 to thin extent the provisions of sections one (1) through 

6 twc~nty- nine (29}, except sec-tions eighteen (18) and twenty-four 

7 (24), of this Act arc retroactive. The provisions of section 

8 thirty (30) o£ this Act shall be retroactive to June 

9 30, 1974, for all ·taxable YS.?.rs ending on or after June 30, 

10 19711, and to this e;:tent ·the provisions of section thirty 
;, ... 

11 (30) • of this Act are re·c.roact.ive. 'l'he provisions of 

12 fH•ctions eighteen (18) and twenty-four (24) of this Act shall 

13 become affective January 1, 1976. 

14 EXPLANATION 

l~ This bill imposes an Iowa income tax on individuals, 

16 estates, and trusts, which is 20~ of the federal tax on the 

17 Iow.:1 taxable income. Taxable income is determinec'! in the 

18 same manner as for federal income tax purposes except t:1at income 

19 allocable to another state is excluded. There is no deduction 

2 0 for federal income tax paid, but t~e fcc1eral deduction for 

21 state taxes paid is automatically incorporated. Deductions, 

22 itemized or standard, and exemptions are the sam2 as f6r 

23 federal income2 tax, and the graduated rate structure is the 

24 same. 
25 The present sections of Iowa law relating to withholding, 
2 6 esi:imated tax, and administrative pm-vers and procedures are 
27 retained. This plan should permit the use of a simplified 
28 rei.:urn by most taxpayers. 
29 

~1e bill also requires corporations which apportion their 
30 income for tax purposes in other states are required to file 
31 a report regarding apportionment of the property and payroll 
32 

factors for this state. 
33 

34 

35 

-33-
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HOUSE FILE 764 
S-4052 

1 Amend the Committee on Hays and r1eans amendMent, 
2 S-3989, to House File 764, as amended, passed and 
3 reprinted by the House, as follows: 
4 1. Page 1, by inserting after line 4 the following: 
5 "S cc. NEW SECTI011. STJ',BILI 7.A'!'ION FUND. 
6 1. There is created in the office of the treasurer 
7 of state a fund tote J<-no~·m as the sta}ilization fund. 
8 Honeys deposited in this fund shall not t'e expended 
9 or transferred except by a specific appropriation 

1 0 by the general asserntly. ~oneys from the general 
11 fund of the state shall be deposited in the 
12 stabilization fund in the manner and to the extent 
13 provided in this section. The stabilization fund 
14 is not part of the general fund, and moneys in the 
15 stabilization fund shall not be considered in computing 
1 G the general fund balance. 
17 2. As of the end of each fiscal year, coi'"\ffiencing 
18 with the fiscal year ending June 30, 1975, there shall 
19 be tr2nsferred from the general fund of the state 
20 to the stabilization fund the following amounts, 
21 except as other wise provided in this section: 
22 a. The state comptroller shall suhtract from the 
23 actual general fund receipts for the fiscal year the 
24 estimated general fund receipts for that fiscal year, 
25 not taking into account any transfer pursuant to this 
26 section. In making this computation, the comptroller 
27 shall, to the extent necessary to assure comparability 
28 of estimated and actual general fund receipts, make 
29 adjustments for changes in tax rates or tax structure. 
30 1:-. If the resulting :balance is a positive nur.1rer, 
31 this amount shall te transferred from the general 
32 fund of the state to the stabilization fund. 
33 c. If the resulting talance is a negative number, 
34 the transfer shall not be made. 
35 3. For the purposes of this section, "estimated 
36 general fund receipts" means for each odd-numrered 
37 fiscal year the estimated general fund receipts in 
38 dollars as presented to the general assemrly by the 
39 governor in his budget proposal during the fiscal 
40 year, and for each even-numrered fiscal year the 
41 estir.1ated general fund receipts in dollars as presented 
42 to the general asserntly by the governor in his hu~get 
43 revision proposal during the fiscal year. Hov'ever, 
44 the general assembly by law or joint resolution during 
45 a fiscal year may modify the amount of estimated 
46 general fund receipts, and for that fiscal year 
4 7 "estima tecJ general fund receipts" means the rnocU f jed 
48 amount determined by the general assem~ly. 
49 4. In no event shall any transfer from the general 
50 fund of the state to the sta~ilization fund result 
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S-4052 

1 in a general fund balance of less than b·~enty-f ive 
2 million dollars at the end of a fiscal year. Any 
3 transfer under this section shall be lir:1i ted to the 
4 extent necessary to comply vith this su} section. 
5 5. It is the intent of the general assemtly that 
6 the stabilization fund created hy this section shall 
7 be administered to offset fluctuations in state general 
8 fund receipts from individual income taxes and other 
9 sources, to conserve money during years of above 

10 average revenue growth in order to provide adequate 
11 funds during years of belm•J average revenue gro~··th, 
12 and to help prevent future tax increases. It is also 
13 the intent of the general assemtly that moneys jn 
14 the statilization fund should not be expended or 
15 appropriated by the general assemtly except in years 
16 'Y:hen the grm·.·th in general fund receipts, adjusted 
17 for changes in tax rates or tax structure, is less 
18 than five and one-half percent. 
19 6. There is appropriated annually from the general 
20 fund of the state to the stabilization fund such 
21 revenues as are required to te transferred under the 
22 provisions of this section." 
23 2. Page 2, line 27, by inserting after the word 
24 "Act" the v!ords "other than the provisions relating 
25 to the stc.bilization fund". 
2 6 3. Pag·e 2, 1 ine 31;, ty striking the \AiOrds !! and 
27 making" and inserting in lieu thereof the vrords ", 
28 stabilization of general fund receipts from in~ividual 
29 income taxes and other sources, and maJring parts of". 
30 4. Renum"!:er sections of the Committee amendment 
31 and correct internal references to conform to this 
1?. amendment . 

S-4052 FILED 
JUNE 4, 1975 
RULES NOT GE~~E(/71~) 

BY WILLIAM P. WINKELMAN 
RICHARD R. RAMSEY 
WILLARD R. HANSEN 
RAY TAYLOR 
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HOUSE FILE 764 

S-4055 
\ 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
. 15 
16 
17 
.18 
19 
.20 
.21 
~22 
:23 
:24 
.25 
:26 
.27 
~-2 8 
.29 
30 
31 
32 
-33 

Amend the Committee on Ways and Means amendment, 
S-3989, to House File 764, as amended, passed, and 
reprinted by the House, as follows: 

1. Page 2, by inserting after line 26 the follow­
ing new section: 

"Sec. Chapter four hundred twenty-two (422), 
Code 1975;-Ts amended by adding the following new 
section: 

NEW SECTION. All general fund revenue which 
exceeds the state comptroller's budgetary estimate 
as reported in the governor's budget, as presented 
to the general assembly, by more than ten percent at 
the end of the fiscal year, shall be appropriated 
and transferred to a tax refund account hereby 
created in the office of the treasurer of state . 
Within sixty days after the close of the fiscal 
year, the department of revenue shall compute a refund 
from the tax refund account for each individual tax­
payer based on a pro rata amount of the account in 
the proportion that the taxpayer's state income tax 
liability for the last preceding calendar year or the 
taxpayer taxable year which ended during the calendar 
year is of the total tax liability of all taxpayers 
fer the last preceding calendar year and taxable years 
.ending during that calendar year. No refund shall be 
oaid if the amount of the refund is less than one .. 
dollar. The director of revenue shall certify the 
ar.tounts of the refunds to be made to the state 
comptroller who shall issue warrants for each refund 
·to be paid within ninety days following the close 
of the fiscal year." 

2. Page 2, line 34, by inserting after the word 
"deductions" the words "allmving certain ref_unds,". 

S-4055 FILED & LOST{i71'i} 
JUNE 4, 19 7 5 

BY WILLARD R. HANSEN 
RICHARD R. RAMSEY 
JOHN N. NYSTROM 
RAY TAYLOR 
CALVIN 0. HULTMAN 
WILLIAM P. WINKELMAN 
FORREST V. SCHWENGELS 



.... __ 

REPORT OF THE CONFERENCE COMMITTEE 
ON IIOUSE FILE 764 

To the President of the Senate and the Speaker of the 

House of Representatives: 

We, the undersigned members of the conference committee 

appointed to consider the differences between the Senate and 

House of Representatives on Hou o:;e File 764, a bill fo1::· an Act 

relating to the Iowa income tax and ma~ng changes in individual 

income tax rates, exemptions, and administrative requirements, 

respectfully submit the following report: 

1. · That the Senate and House conferees failed to reach an 

agreement. 

ON THE PART OF THE HOUSE: 

Jay Mennenga, Chairman 
Linda A. Svoboda 
Robert T. Anderson 

FILED 
JUNE 10, 1975 

ON THE PART OF THE SENATE: 

Lowell L. Junkins, Chairman 
Louis P. Culver 
William N. Plymat 
Forrest v. Schwengels 
Bass Van Gilst 



S-4050 

1 Amend the Committee on tvays and }1eans amendment, 
2 S-3989, to House File 764, as amended, pass~d, and 
3 reprinted by the House, page 2, by inserting after 
q line 26 the following ·new section:· 
5 "Sec. Section four hundred twenty-tHo point 
6 nine (1122.9), subsection tv-.·o (2), Code 1975, is amended 
7 by adding the following ne\·1 paragraph: 
8 NE~·l PAP.J\GRAPH. Add one-half of the amount paid 
9 by the taxpayer-for tuition and textbooks required 

10 for any course of instruction at a postsecondary 
11 educational institution in which the taxpayer, the 
12 taxpayer's spouse in the case of married persons 
13 filing a joint return, or a dependent of the taxpayer 
14 is enrolled." 

S-4050 FILED 
JUNE 4, 1975 
WITHDRAWN (I 751) 

BY FORREST V. 'SCHWENGELS 
CALVIN 0. HULTMAN 
ELIZABETH R. MILLER 
CLIFF BURROUGHS 
JAMES BRILES 
JAMES W. GRIFFIN, SR. 
W. R. RABEDEAUX 
WILLARD R. HANSEN 
JOHN N. NYSTROM 
RICHARD R. RAMSEY 
JOHN S. MURRAY 

S-4051 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

A,..,o,1 d the Com . ..rr:.ittee on i·!ays .8-:Ld ~-:er1:1s ame!."ld::'lcnt, 
···~ ·- r1 d d .... nd s-J::tS9, to Rouse File; 7ol;., as a:nenu.e , _;Jasse .:t. 

' ,_ ~ a' 'o v 1- 'r e H o l; ~ e o. s f o l l o '~r s : ::::-e p r ~ n """ J " -~ --. • . • -. 2, t'r 
1 o - 2 bj H'''"'rt1nrr aftt;r 1lnc; .o, .• e • J.atJe , l)·--- - o 

f'ollm.;ing n~,..; section: . . ··- ,. point 
Section four hu:iar·eu tv.c:nty-t .... o 

sec • • . . r - t 'cle 
b-.relve (/r'22:T2), Coae 1775, is &rr.e.c.a~o 0Y c.O.olne:, · 
~ollowi.n~ ne~ naraE~nph: 

.1. ,-rr-• n'7!-:J~~"jA~H /\ftor deductin~ t!-:10: ?ersor:nl 
. -t lf r h :.:\ . ! r .~ - .l. • 1""- ._, '-' .. h 
~·=y...: · ~~ · ,g,. thoriz.:.d una"'r su'osections one t nrouc;-

exer-,:J ~1on - ~ .... · ~ ~ 
1 

· ~ t' e ..... ct~ducted 
five. of th5..s section, there shal ,oe I~ur n .~.. ~ ed 
an ~~aunt equal to one ~erqe~t (1~) o: t~e co~?ut 
._ ,..,he p"ov; sions of trd.s oc:.ragre:.:;n s,wll be 
v2X. - • ~ - • - . · · - or 
effecti'le only for tr.e taxa'c.>le yeu..r o~t.,lnnlnt._,'?!l. ,_ 
c:.fter January first, 1~75 and before Januery ~1rsv, 
1776. 

2. Sy renumberinG the sections anc correcti~g 
inter~al re~erences as ~ey be necessary. 

S-4 0 51 FILED- ~..::U~ '-I$.. 
( /7S'"<J) JUNE 4, 19 7 5 

BY JOHH S. MURRAY 
ELIZABETH R. MILLER 
FORREST SCHWENGELS 
JAMES BRILES 



HOUSE FILE 764 

S-4048 

1 Amend the Committee on ~ays and r-1cans amendment, 
2 S-3989, to House File 764, as amended, passed, and 
3 reprinted by the House, as follm··s: 
4 1. Page 2, by inserting after line 26 the 
5 following: 
6 "Sec. Chapter four hundred h·enty-tv'O (422), 
7 Code 1 ~7 5-,-is amended by adding the folloFing new 
8 sectioh: 
9 NL\·1 SECTIOn. TAX mJ INVES'I'f'D INC0~~E. For purposes 

10 of applying the tax rates in section four hundred 
11 twenty-t~,ro point five (422.5) of the Code: 
12 1. A taxpayer may determine taxatle income by 
13 deducting from net income for the taxa0le year 
14 cormnencing in 197 5 the total amount of the. taxpayer • s 
15 income invested during the taxable yecr in any of 
16 the follov?ing: 
17 a. A financial institution, as defined in section 
18 four hundred h;enty-t\·.-o point sixty-one (q22.61), 
19 subsection one ( 1) of the Code, located in Im··a. 
20 b. A domestic corpo~ation, as defined in section 
21 four hundred h.'enty-hm point thirty-b·o (1122.32), 
22 subsection two (2) of the Code, taxable under division 
23 three (III) of this chapter. 
24 c. A foreign corporation, as defined in section 
25 four hundred b-.7enty-h:o point thirty-hro (422.32), 
26 subsection three ( 3) of the Code, which is taxable 
27 under division three (III) of this chapter and which 
28 employs more than ten Im·.ra residents. 
29 d. A business enterprise conducted ry the taxpayer 
30 or another Iowa resident, the income from which is 
31 taxable under division two (II) of this chapter. 
32 e. Real property located in Iowa. 
33 2. A taxpayer may determine taxatle income ~y 
34 deducting from net incooe for each taxable year 
35 commencing after 1975, only the amount o£ income 
36 invested during the taxable year in the manner 
37 described in sur·section one (1) of this section, vrhich 
38 is in addition to the largest anount of such invested 
39 income deducted in any previous taxable year. 
40 3. However, a tax shall 1--e imposed on t.he amounts 
41 deducted under suJ"sections one ( 1) or t\vO ( 2) of this 
42 section at the highest rat.e applicatle to any portion 
43 of the taxpayer's ta~able income for the taxa~le year 
44 after the deductioi!. permitted ty thi::: :::ection." 
4 5 2. RenUIJter sections and correct internal 
46 references as required in accordance with this 
47 amendment. 

S-4048 FILED BY ROGER J. SHAFF 
JUNE 4, 1975 
WITHDRAWN (: 7 4 S') 
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HOUSE FILE 764 

S-3989 

1 Amend House File 764, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 

. 5 "Section 1. Section four hundred twenty-two point 
6 five (422.5), unnumbered paragraph one (1), Code 1975, 
7 is amended to read as follows: 
8 A tax is hereby imposed upon every resident of 
9 the state, a~d upon that part of the taxable income 

10 of any nonresident which is derived from any property, 
11 trust, or other source within this state, including 
12 any business, trade, orofession, or occupation carried 
13 on within this state,-which tax shall be levied, 
14 collected, and paid annually upon and with respect 
15 to his entire taxable income as herein defined at 
16 rates as follmvs: 
17 1. On the first one thousand dollars of taxable 
18 income, or any part thereof, ~h~ee-~e~~~hs one-half 
19 of one percent. 
20 2. On the second thousand dollars of taxable 
21 inpome, or any part thereof, one and efte-ha~~ one-
22 fourth percent. 
23 3. On the third thousand dollars of taxable income, 
24 or any part thereof, ~h~ee two and three-fourths 
25 percent. 
26 4. On the fourth thousand dollars of taxable 
27 income, or any part thereof, fe~~ three and one-half 
28 percent. . 
29 5. On the fifth, sixth, arid seventh thousand· 
30 dollars of taxable income, or any part thereof, five 
31 percent. . 
32 6. On the eighth and ninth thousand dollars of 
33 taxable income, or any part thereof, six percent. 
34 7. On the tenth through the fifteenth thousand 
35 dollars of taxable income or any part thereof, seven· 
36 percent. 
37 8. On the sixteenth thronoh the twentieth thousand 
38 dollars of taxable income or any part thereof, eight 
39 percent. 
40 9. On the twenty-first through the twenty-fifth 
41 thousand dollars of taxahle income or any part thereof, 
42 nine percent. 
43 10. On the twenty-sixth throuqh the thirtieth 
44 thousand dollars of taxable income or any part thereof, 
45 ten percent. 
46 11. On the thirtv-first through the fortieth 
47 thousand dollars of taxable 1ncome or any nart thereof, 
48 eleven percent. 
49 12. On the forty-first through the seventv-fifth 
50 thousand dollars of taxable income or any nart thereof, 
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S-3989 
1 twelve percent. 

. .,...,..._,... .. 

2 ~ 13. On all taxable income over ~~~e seventy-
3 five thousand dollars, seve~ thirteen percent. 
4 ----Sec. 2. Section four hundred twenty-two point 

'5 nine (422.9), subsection one (1), Code 1975, is amended 
6 to read as follows: 
7 1. An optional standard deduction of ten percent 
8 of the net income after deduction of federal income 
9 tax, not to exceed five hundred dollars for a married 

10 person who files separately, or one thousand dollars 
11 for a sinqle person or a ~usb::md and vlife who file 
12 a joint return. 
13 Sec. 3. Section four hundred twenty-two point 
14 nine (422.9), subsection two (2), paragraph b, Code 
15 1975, is amended to read as follows: 
16 b. Add the amount of federal income taxes paid 
17 or accrued as the case may be, during the tax year, 
18 adjusted by any federal income tax refunds. Provided, 
19 however, that where married persons, who have filed 
20 a joint federal income tax return, file separately, 
21 such total shall be divided between them according 
22 to the portion thereof paid or accrued, as the case 
23 may be, by each7-afta-p~ev±aea-£tl~tfier-~fia~-wfiere-e 
24 ~a~paye~-fias-tlsed-aR-ep~±ena~-s~anda~d-deatle~±en-eft 
25 fi~s-£edera~-~ettlr~7-fie-sfia~~-tlse-tfie-ept±eRai-staRdard 
26 aedHetfen-prev±~ed-~er-abeve. 
27 Sec. 4. The provisions of this Act shall be 
28 retroactive to January 1, 1975, for 'all taxable years 
29 commencing on or after January 1, 1q75, and to this 
30 extent the provisions of this Act are retroactive." 
31 2. Amend the title by striking everything after 
32 the word "Act n in line 1 and insertin<;r in lieu thereof 
33 the words "relating to individual income tax rates 
34 and deductions and making the Act retroactive." 

S-3989 FILED~I-~ iPJ'{ 
~1AY 30, 1975 (t7st) 

BY COl1MITTEE ON WAYS & MEANS 
NO~~ RODGERS, CHAIRMAN 

··----- ------
S-4024 
1 Amend the Committee on Ways and Heans amendment, 

S-3989, to House File 764, as amended, passed, and 
reprinted by the House, page 2, line 18, by striking 
the words "adjusied by" and inserting in lieu thereof 
the words "a~jHs~ed-~y less any federal income tax 
paid or accrued on interest and dividends from federal 
securities and". 

2 
3 
4 
5 
6 
7 

S-4024 FILED- o(~~/y- (1 7~1) BY ROGER J. SHAFF 
JUNE 3, 1975 
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S-4012 

1 Amend the Cornrni ttee on Nays and ~'eans amendment, 
2 S-3989, to House File 76CJ, as amended, passed, and 
3 reprinted hy the House, as follov's: 
4 1. By stri~ing everything after line 4 on page 
5 1 and inserting in lieu thet-cof the .following: 
6 "Section 1. Section four hundred twenty-two point 
7 five { 4 2 2. 5) , unnumJ~ered paragraphs one ( 1) and hro 
8 (2), Code 1975, are amended to read as follo\':s: 
9 A tax is hereby imposed upon every resident of 

10 the state, and upon that part of the taxable income 
11 of any nonresident which is derived from any property, 
12 trust, or other source within this state, including · 
13 any rusiness, trade, profession, or occupation carried 
14 on within this state, which tax shall be levied, 
15 collected, and paid annually upon and with respect 
16 to his entire taxable income as herein defined at 
17 rates as follows: 
18 1. On the first one thousand dollars of taxable 
19 income, or any pa~tthereof, three-fourths of one 
20 percent. 
21 2. On the second thousand dollars of taxable 
22 income, or any part thereof, one and one-half percent. 
23 3. On the third thousand dollars of taxable income, 
24 or any part thereof, three percent. 
25 4. On the fourth thousand dollars of taxable 
26 income, or any part thereof, four percent. 
27 5. On the fifth, sixth, and seventh thousand 
28 dollars of taxable income, or any part thereof, five 
29 percent. 
30 ~- On the eighth and ninth thousand dollars of 
31 taxable income, or any part thereof, six percent. 
32 7. 8H-aii-~axa~~e-~Heeme-eve~-niHe-~heHsaR~ 
33 dei~a~s7 -sevefl-pe~een~ On the tenth through the 
34 twentieth thousand dollars of taxahle income, or any. 
35 part thereof, seven percent. 
36 8. On the twenty-first through the thirtieth 
37 thousand dollars of taxa~le income, or any part 
38 thereof, eight percent. 
39 9. On the thirty-first through the fiftieth 
40 thousand dollars of taxable income, or any part 
41 thereof, nine percent. 
42 10. On the fifty-first through the one-hundredth 
43 thousand dollars of taxable income, or any part 
44 thereof, ten percent. 
45 11. On all taxable income over one hundred thousand 
46 dollars, eleven percent. 
47 However, no tax shall he impo8ed on any resident 
48 or nonresident whose net income, as defined in section 
49 422.7, is £eH~ five thousand dollars or less; but 
50 in the event that the payment of tax under this 
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1 division would reduce the net income to less than 
2 fe~~ five thousand dollars, then the tax shall be 
3 reduced to that amount which would result in allowing 
4 the taxpayer to retain a net income of fetl~ five 
5 thousand dollars. The preceding sentence does not 
6 apply to estates or trusts. For the purpose of this 
7 parag~aph, the entire net income, including any part 
8 thereof not allocated to Iowa, shall be taken into 
9 account. If the combined net income of a husband 

10 and wife exceeds !ee~ five thousand dollars, neither 
11 of them shall receive the benefit of this paragraph, 
12 and it is immaterial whether they file a joint return 
13 or separate returns. An unmarried child under b·Jenty-
14 one years of age who is a dependent of his parent 
15 or paents as defined in section 422.12, shall not 
16. receive the benefit of this paragraph if such parent's 
17 net income exceeds fetl~ five thousand dollars or if 
18 the combined net income of such parents exceeds !ee~ 
19 five thousand dollars. 
20 --Sec. 2. Section four hundred twenty-tv.ro point 
21 nine (422.9), subsection one (1), Code 1975, .is amended 
22 to read as follows: 
23 1. An optional standard deduction of ~eflfifteen 
24 percent of the net income after deduction of federal 
25 income tax, not to exceed f~ve seven hundred fifty 
26 dollars. 
27 Sec. 3. The provisions of this Act shall be retro-
28 active to January 1, 1975, for all taxable years 
29 commencing on or after January 1, 1975, and to this 
30 extent the provisions of this Act are retroactive." 
31 2. Amend the title by striking lines 2 through 
32 7 and inserting in lieu thereof the words "change 
33 in Iowa individual income tax rates, exemptions and 
34 deductions, subject to penalties provided by law, 
35 and making the Act retroactive." 

S-4012 FILED-/n-t-(,/~(17y..;l 
JUNE 2, 197 5 

BY ROGER J. SHAFF 
CLIFTON C. LAMBORN 
FORREST V. SCHWENGELS 
LUCAS J. DE KOSTER 
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Senate Amendment to House File 764 

. 
Amend House File 764, as amended, passed, and 

reprinted by the House, as follows: 
1 • By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. Section four hundred twenty-two point 

five (422.5), unnumbered paragraph one (1), Code 1975, 
is amended to read as follows: 

A tax is hereby imposed upon every resident of 
the state, and upon that part of the taxable income 
of any nonresident which is derived from any property, 
trust, or other source within this state, including 
any business, trade, profession, or occupation carried 
on ~vi thin this state, which tax shall be levied, 
collected, and paid annually upon and with respect 
to his entire taxable income as herein defined at 
rates as follows: 

1. On the first one thousand dollars of taxable 
income, or any part thereof, ~~ree-!etir~~9 one-half 
of one pe:t.·cen t. 

2. On t~e second thousand dollars of taxable 
income, or any part thereof, one and efie-ha~£ one­
fourth percent. 

3. On the third thousand dollars of taxable income, 
or any part thereof, ~hfee two and three-fourths 
percent. 

4. On the :ourth thousand dollars of taxable 
income, or any part thereof, £etir three and one-half 
percent. 

5. On the fifth, sixth, and seventh thousand 
dollars of taxable income, or any part thereof, five 
percent. 

6. On the eighth and ninth thousand dollars of 
taxable income, or any part thereof, six percent. 

7. On the tenth through the fifteer.th thousand 
~oll~rs of ta~able income or any part thereof, seven 
Percent. 

8. On the sixteenth through the twentieth thousand 
dollars _Qf taxable income or any part b1ereof, eight. 
percent. 

9. On the twenty-first through the twenty-fifth 
thous:t:,,d doll_a.rs of taxable income or any :Jart thereof, 
nine p(:!rcent. 

1 0. On the t':.-7enty-sixth through the t:i1irtieth · 
thousand dollars of taxable income or any part thereof, 
ten percent. 

11. On tile tl1irty-first through the fortieth 
thousand dollars of taxable income or any part thereof, 
eleven ;)e__;ccnt..:.. 

12. Gn the fortv-first through the seventy-fiftn 
thousand dollars of taxable income or any part thereof, 

I 
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twelve percent. 
~ 13. On all taxable income over n±ne seventy-

five thousand dollars, ~e'teft thirteen percent. 
- -Sec. 2. Section four hundred twenty-bJO point 
nine (422.9), subsection one (1), Code 1975, is amended 
to read as follows: 

1. An optional standard deduction of ten percent 
of the net income after deduction of federal income 
tax, not to exceed five hundred dollars for a married 
person who files separately, or one thousand dollars 
for a single person or a husband and wife who file 
a joint return. 

Sec. 3. Section four hundred twenty-two point 
nine (422.9), subsection two (2), paragraph b, Code 
1975, is amended to read as follows: 

b. Add the amount of federal income taxes paid 
or accrued as the case may be, during the tax year, 
adjusted by any federal income tax refunds. Provided, 
however, that where married persons, who have filed 
a joint federal income tax return, file separately, 
such total shall be divided between them according 
to the portion thereof paid or accrued, as the case 
may be, by each,-and-p~ov±ded-fti~~hef-~ha~-whefe-a 
te~payer-ha~-tl~ed-an-ep~±ena±-~~anda~e-dedtle~±en-en 
h±~-federe±-~ettl~n7-he-~ha±±-tl5e-the-e~t±ena±-e~andafa 
dedtlet±en-p~ev±ded-£er-abeve. 

Sec. 4. The provisions of this Act shall be 
retroactive to January 1, 1975, for all taxable years 
commencing on or after January 1, 1975, and to this 
extent the provisions of this Act are retroactive." 

2. Amend the title by striking everything after 
the word "Act" in line 1 and inserting in lieu thereof 
the words "relating to individual income tax rates 
and deductions and making the Act retroactive.~ 

H-4079 FILED, RECEIVED FROM THE SENATE 
JUNE 5, 1975 
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S-4042 

1 Amend the Committee on Ways and r-~eans amendment, 
S-3989, to House File 764, as amended, passed, and 
reprinted by the fiouse, as follows: 

2 
3 
4 
5 

"6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

1. Page 1, line 18, ty striking the words "~kfee­
fetifi:fis one-half" and inserting in lieu thereof the 
word "three-fourths". 

2. Page 1, lines 21 and 22, hy stri~ing the words 
"efle-fia:±£ one-fourth" and inserting in lieu thereof 
the "YTord "one-half". 

3. Page 1, line 2L~, by striking the vrords "~fifee 
two and three-fourths" and inserting in lieu thereof 
the v.'ord "three". 

4. Page 1 , line 27, :by striking the \•.rords "feti~ 
three and one-half" and inserting in lieu·thereof 
the \'lOrd 11 four 11

• 

5. Page 1, hy striking lines 37 through 50. 
6. Page 2, by striking line 1. 
7. Page 2, lines 2 and 3, ~y striking the word 

"seventy-five 11 and inserting in lieu thereof the ¥ord 
"fifteen". 

. C. Page 2, line 3, ry striking the word "thirteen" 
and inserting in 1 ieu thereof the v!ord "eight". 

~. Renum~er sections and sutsections and correct 
internal references as necessary. 

S-4042 FILED & LOST U7r.f3) BY ROGER J. SHAFF 
JUNE 4, __ 1_9~7=-5~--

S-4047 

1 
2 
3 
4 
5 
6 
7 
8 
9 

twwnd the Committee rm ~·:ays an ifeans 
n::'c)ndirJOnt, S-J<)U9, to House File '(6!~, as arrwnded 
pn:tsed and reprinted by the House, pn;_:;e 2, by 
inserting ufter line 26 the following new 
sec Lion: 

"Sec. __ • Section four hundred twenty-two 
point twelve (1,2?.12), Code 1•)15, )s acnendcd 
by nddinv~ the L'ollov1in ~ nc'.-: Dar!'1Yr'n. 1•)h: 

·- t~ • '-.) 

:·r-;.1 P/~:v~GRAPH. After deducting, the per-
sonal exer'lption, as authorized under subsections 
one (1) throuch five (5) of this section, there 
shall be further dcdllcted R•l Hll10\mt er1tlal to 
three percent of the difference bet\·:ccn the 
computed tax after deductl<:>n of the _p(~rsonal 
excm~1tion, and the auwunt of tax withheld from 
the taxpayer under subsections one (l) and 
twelve (12) of section four ~undred twenty-

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

two point sixteen (l~22.16), of the Code, Hhen 
the a~.1ount Hi thheld exceeds the computed tax." 

S-4047 FILED 
JUNE 4, 1975 
WITHDRAWN (1 7 <-f?) 

BY RAY TAYLOR 
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10 
11 
12 

Amend the Commi~tee on Ways and Means amendment, 
S-3989, to House F11e 764, as amended, passed, and 
reprinted by the House, as follo\<·s: 

1. Page 1, by striking lines 43 through 50. 
2. Page 2, by striJ~ing line 1. 
3. Page 2, lines 2 and 3, by striking the \<·ord 

"seventy-five" and inserting in lieu thereof the word 
"twenty-five". 

4. Page 2, line 3, by striking the word "thirteen" 
and inserting in lieu thereof the word "ten". 

5. Renumber sections and subsections and correct 
internal references as may be necessary. 

S-4014 FILED- o(~ '4(17<f~} 
JUNE 3 I 1975 

BY FORREST V. SCHWENGELS 
CALVIN 0. HULTMAN 
ELIZABETH R. MILLER 
CLIFTON C. LAMBORN 
CLIFF BURROUGHS 

S-4039 
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13 
14 
15 
16 
17 

Amend Committee on 1·1ays and 11eans amend­
rr.ent S-J'J£39 to House F'ile 764 Rs amended passed 
Hnd reprint;cd by the Hou~;e as follows: 

1. Pace 2, by inserting after line 26 the 
following: 

11 ~:--c. • Section four hundred tHenty-two point 
nine (1.~22:"()) subsection ~~ Code 1'175, is amended 
by Rudin~ the folloHing ncH paragraph: 

·{1~1,,; PAHJ\Gi<fi.PH. Add the ar1ount equal to the 
actual pi1rchase- price of personal property or 
i:11provemen ts to real proper :~y used to con vert 
solar enerGy, \·d nd or vJntcr into rnechanical, 
electrical or li:;at energy except an electric 
heat pump unless installed as an inteGral part 
of solar, wind or water conversion equipment.n 

2. By changing section numbers and internal 
references to conform to this amendment. 

S-4039 FILED 
JUNE 4, 1975 
WITHDRAWN (t74-<t) 

BY CALVIN 0. HULTMAN 
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S-4045 

1 Amend Committee on ~ays and Means amend-
2 !r'lr!nt S-3939 to House File 764 as amended passed 
3 n.nd reprinted by the House as follows: 
4 1. Pace 2, by inserting after line 26 the 
5 fo l.low i ng: 
6 "Sec. • Section four hundred tHenty-two 
7 point ni~()j?.?..9) subsection 2, Code 1<)75, is 
8 2-mcnded by a. lei in[; the following new paracraph: 
9 r·Lc;L PI.:tt,r~:lAPH. Add an amount equal to the 

10 amoun"'tJ)B.id by the taxpayer, the taxpayer's 
11 spouse in the case of a joint return, or a de-
12 pendent of the taxpayer for textbooks required 
13 for any course of i.n:J true t ion, offered by a 
14 postsecondary educational institution, for which 
15 the taxpayer, taxpayer's apouse or dependent is 
16 enrolled." 
17 2. By chancing section numbers and internal 
18 references to conform to this a:.1end<r1ent. 

S-4045 FILED 
JUNE 4, 1975 
WITHDRAWN (!75"0) 

BY CALVIN 0. HULTMAN 
WILLARD R. HANSEN 

i"JiQIIl.~WM"'·~~,l..:,oo.~-~o-· .... -W'I_O --· ""''Sii'!.-'Ril'D:II!I,_,.!ti'ii ... R-:?o~-.....LWAS 

Report on the Conference Committee (Second) 
on House File 764 

To the President of the Senate and the Speaker of the House 

( Representatives: 

We, the undersigned members of the second conference committee 

appointed to consider the differences between the Senate and the 

House of Representatives on House File 764, a bill for an Act 

relating to the Iowa income tax by providing a simplified reporting 

form for Ipwa individual income tax rates, exemptions, and 

administrative requirements, providing for reporting of additional 

corporate income tax information, adopting penalties, making 

necessary corrective amendments and making the Act retroactive, 

respectfully make the following report: 

1. That the House concur in the Senate amendment, H-4079, to 

House File 764, as amended, passed, and reprinted by the House. 

ON THE PART OF THE SENATE: 

Norman Rodgers, Chairman 
William E. Gluba 
Fred W. Nolting 

FILED 
::JE 19, 1975 

ON THE PART OF THE HOUSE: 

Lowell E. Norland, Chairman 
Neal Hines 
Kenneth D. Miller 

v~~ ~r.J ~/;q(:?~_t~) 
i.J~ ~ '-:S,. (.27.~J) 

- 1 
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HOUSE FiLE 764 

AN 1\CT 

RELATING TO INDIVIDUAL INCOME TAX RATES AND DEDUCTIONS 

AND MAKING THE ACT RETROACTIVE. 

BE IT ENACTED BY THE GENERAL ASSEl1BLY OF THE STATI: OF IOI'TA: 

Section 1. Section four hundred twenty-two point five 

(422.5), unnumbered paragraph one (1), Code 1975, is amended 

to read as follows: 

A tax is hereby imposed upon every resident of the state, 

and upon that part of the taxable income of any nonresident 

which is derived from any property, trust, or other source 

within this state, including any business, trade, profession, 

or occupation carried on within this state, which tax shall 

be levied, collected, and paid annually upon and with respect 

to his entire taxable income as herein defined at rates as 

follows: 

1. On the first one thousand dollars of taxable income, 

or any part thereof, ~H~ee-€eHr~Hs one-half of one percent. 

2. On tile second thousand dollars of taxable income, or 

any part thereof, one and efle-he±~ one-fourth percent. 

3. On the third thousand dollars of taxable income, or 

any part thereof, ~hree two and three-fourths percent. 

4. On the fourth thousand dollars of taxable income, or 

any part thereof, £eH~ three and one-half percent. 

5. On the fifth, sixth; and seventh thousand dollars of 

taxable income, or any part thereof, five percent. 

6. On the eighth and ninth thousand dollars of taxable 

income, or any part thereof, six percent. 

7. On the tenth through the fifteenth thousand dollars 

of taxable income or any part thereof, seven percent. 

8. On the sixteenth through the twentieth thousand dollars 

of taxable income or any part thereof, eight percent. 

9. On the twenty-first through the twenty-fifth thousand 

dollars of taxable income or any part thereof, nine percent. 

e • 
House File 764, P. 2 

10. On the twenty-sixth through the thirtieth thousand 

dollars of taxable income or any part thereof, ten percent. 

11. On the thirty-first through the fortieth thousand 

dollars of taxable income or any part thereof, eleven percent. 

12. On the forty-first through the seventy-fifth thousand 

dollars of taxable income or any part thereof, twelve percent. 

~ ll· On all taxable income over fltfle seventy-five thousand 

dollars, sevefl thirteen percent. 

Sec. 2. Section four hundred twenty-two point nine (422.9), 

subsection one (1), Code 1975, is amended to read as follows: 

1. An optional standard deduction of ten percent of the 

net income after deduction of federal income tax, not to 

exceed five hundred dollars for a married person who files 

separately, or one thousand dollars for a single person or 

a husband and wife who file a joint return. 

Sec. 3. Section four hundred twenty-two point nine (422.9), 

subsection two (2), paragraph b, Code 1975, is amended to 

read as follows: 

b. Add the amount of federal income taxes paid or accrued 

as the case may be, during the tax year, adjusted by any 

federal income tax refunds. Provided, however, that where 

married persons, who have filed a joint federal income tax 

return, file separately, such total shall be divided between 

them according to the portion thereof paid or accrued, as 

the case may be, by each~-efls-~reviaea-~HP~her-~he~-where 

a-~aM~aye~-has-Hsea-aH-e~~ieHa±-s~aHaa~e-eeaHe~teH-eH-his 

£eaera±-re~Hrfl7-he-sha±±-~se-~fte-e~~teHa±-s~aflaa~a-eeeee~ieft 

~reviaea-€er-a5eve. 

Sec. 4. The provisions of this Act shall be retroactive 

to January 1, 1975, for all taxable years commencing on or 

== ~ 
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after January 1, 1975, and to this extent the provisions of 

this Act are retroactive. 

DALE M. COCHRAN 
Speaker of the House 

ARTHUR A. NEU 
President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 764, Sixty-sixth General Assembly. 

Approved _-z../-~-/_.:..:;6;;..___ __ , 1 9 7 5 

ROBERT D. RAY 
Governor 

DAVID L. ~vRAY 
Chief Clerk of the House 
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