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A BILL FOR 
1 An Act relating to the period in which claims for the military 

2 service tax exemption and the homestead tax credit may be 

3 audited. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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Section 1. Section four hundred twenty-five point seven 

(425.7), subsection three (3), Code 1975, is amended to read 

as follows: 

4 3. Should the director of revenue determine, upon 

5 investigation, that any claim for homestead credit has been 

6 allowed by any board of supervisors which is not justifiable 

7 under the law and not substantiated by proper facts, the 

8 director may, at any time within efte-yeaf-af~ef-~fie-feee~~e 

9 by-~fie-de~afeffieHe-ef-fe~eH~e-ef-~fie-eefe~f±eae~eft-ef-s~efi 

10 efed~e-)::,y-afty-eel:!ftey-efea5~fef twenty-four months from July 

11 first of the year in which the claim is filed, set aside such 

12 allowance. Notice of such disallowance shall be given to 

13 the county auditor of the county in which such claim has been 

14 improperly granted and a written notice of such disallowance 

15 shall also be addressed to the claimant at his last known 

address. Such claimant, or the board of supervisors, may 16 

17 

18 

19 

seek judicial review of the action of the director of revenue 

in accordance with the terms of the Iowa administrative 

procedure Act. In any case where a claim is so disallowed 

20 by the director of revenue and no petition for judicial review 

21 is filed with respect to such disallowance, any amounts of. 

22 credits allowed and paid from the homestead credit fund shall 

23 become a lien upon the property on which said credit was 

24 originally granted, if still in the hands of the claimant, 

25 and not in the hands of a bona fide purchaser, and any amount 

26 so erroneously paid shall be collected by the county treasurer 

27 in the same manner as other taxes and such collections shall 

28 be returned to the department of revenue and credited to the 

2 9 homestead credit fund. The director of revenue shall also 

30 have the authority to institute legal proceedings against 

31 a homestead credit claimant for the collection of all payments 

32 made on such disallowed credits. 

33 Sec. 2. Section four hundred twenty-six A point six 

34 (426A.6), Code 1975, is amended to read as follows: 

35 426A.6 SE'l'TING ASIDE ALLOWANCE. Should the director of 
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e 1 revenue determine, upon inves-tigation, that any claim for 

• 

2 military service tax exemption has been allowed by any board 

'3 of supervisors which is not justifiable under the law and 

4 not substantiated by proper facts, the director may, at any 

5 time within efte-yea~-af~e~-~fie-~eee~~~-ey-~fie-ee~a~~ffieft~-ef 

6 

7 ~~eastt~e~ t'venty-four months from July first of the year in 

8 which the claim is filed, set aside such allowance. Notice 

9 of such disallowance shall be given to the county auditor 

10 of the county in which such claim has been improperly granted 

11 and a written notice of such disallowance shall also be 

12 addressed to the claimant at his last known address. Such 

13 claimant, or the board of supervisors, may seek judicial 

14 review of the action of the director of revenue in accordance 

15 with the terms of the Iowa administrative procedure Act. 

16 In any case, where a claim is so disallowed by the director 

17 of revenue and no petition for judicial review is filed with 

18 

19 

res~ect to such disallowance, any amounts of credits allowed 

and paid from the military service tax credit fund shall 

20 become a lien upon the property on which said credit was 

21 originally granted, if still in the hands of the claimant, 

22 and not in the hands of a bona fide purchaser, and any amount 

23 so erroneously paid shall be collected by the county treasurer 

24 in the same manner as other taxes and such collections shall 

25 be returned to the department of revenue and credited to the 

26 military service tax credit ·fund. The director of revenue 

27 shall also have the authority to institute legal proceedings 

28 against a military service tax exemption claimant for the 

29 collection of all payments made on such disallowed exemptions. 

3 0 EXPLANA'l:' IOU 

31 'rhis bill extends the time in which claims for the military 

32 service tax exemption and -the homestead tax credit may be 

33 audited from one year after the receipt of the certificate 

34 by the department of revenue to twenty-four months from July 

35 first of the year in which the claim is filed. 
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AlJ ,_err 
RLLATI:lG ';O 'rilE PI:RIOD IN \WICH CLAil!S FOR 'll!E !<!ILI'CARY 

SERVICE TAX EXEIIPTIO~l AiJD ':C'IIL H0!1ES'lEAD TAX CltEDIT HAY 

UE AUOITLD. 

BE I7 ENACTED BY THE GENERAL ASSEI1BLY OF THE S'l'ATE OF IO\JA: 

Section 1. Section four hundred twC>nty-five point seven 

(425.7), subsection three (J), Code 1975, is amended to read 

as follows: 

3. Shou.id the director of revenue determine, upon 

investigation, that any claim for homestead credit has been 

allowed by any board of supervisors which is not justifiable 

under the law and not substantiated by proper facts, the 

Jiru~tor m~y, at any t1me \~i~hin eHe-~eaf-a~eer-~~S-f6eeL~)~ 

by-the-d~r>"'~'tRen.,-Bf-'l'~~en~~-e£-the-ee'l't±f±ee.t±eft-ef-~~eh 

e'l'e~±t-~y-any-ee~nty-~rea~~fef twenty-four months from July 

first of the year in whic;1 tlte claim is filed, set aside sJch 

allowance. Llotice of such disallowance shall be given to 

the county auditor of the county in which such claim has been 

ir,t1Jroperly granted and a written notice of such disallowance 

shall also be addressed to the claimant at his last known 

adclress. Such claimant, or the board of supervisors, may 

see~: j uJicial review of the action of the director of revenue 

in accorJance with the terms of the Iowa administrative 

procedctre Act. In any case where a claim is so disallowed 

by the director of revenue and no petition for judicial review 

is filed with respect to such disallowance, any amounts of 

credits allowed and paid from the homestead credit fnnd shall 

become a lien upon the property on which'said credit was 

originally granted, if still i;1 the hands of the claimant, 

awl not in the hands of a bona fide purchaser, and any amount 

so erroneously paid shall be collected by the coun'cy C:reasurer 
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in t~12 SA.me mannl3r as other taxes ancl s:.1c:l collectio::1s shall 

be re~urncd to the department of revenue and credited ~o t~: 

homre:::stcad credit fund. ~iw ~lrectoL of r8venue shall also 

have t:-ce authority to institute lccgal proceedings agai!1st 

a hoQestoad credit claimant for the collection of all payments 

made on such disallowed credits. 

Sec. 2. Section four hundred twenty-si~ A point six 

(426A.6), Code 1975, is amended to read as follows: 

426A.G SE'l'TElG ASIDI: AILOVIAIJCE. Should tho director of 

revenu;.:: Uetermine, upon inves-tigation, that any clai;1 t for 

military service tax excr,1iJtion has been allowed by any board 

of supervisors which is not justifiable U!1der the law iJ.nd 

not substantiated oy proper facts, the director may, at any 

time 1vi thin efte-yet~r-e.f~e'l'-.,he-'l'eee±r>"-ey-"he-eiel'"'~'"l!len"-ef' 

re~e!'l~e-e£-.,he-ee'l'.,±f'±ee.t±en-ef'-~~eh-e~el!lr>~±en-ey-e.fty-ee~Mty 

-e~eastifef twc!'lty-four months fraiL! July first of the y~ar ir. 

which the claim is filed, set aside such allowance. :'otice 

of such dlsalloHance shall :.:.e given to 1:hc cou:1lj ac.cLi_~ol 

of the county in Hilich such claim has been ir.1properly granted 

ar1d a written notice of such disallowance shall also be 

adlressed to the claimant at his last known address. Such 

claimant, or the board of supervisors, may seel: judicial 

review of the action of the C:irector of reven·c~e in accordar,ce 

wi~ll t~e terns of the Iowa administrative procetiure Act. 

In any case, where a claim is so disallowed by the director 

of revenue and no petition for judicial review is filed with 

respect to 3'-l.Ch disallowanc(~, any anoun~s of credits allowed 

and paid from the military service tax credit funJ shall 

bccone a lien upo~ the prop8rty on wl1ich saiJ creGit was 

originally granted, if still in the hanJs of ~~e claimant, 

and not in the han:_1s of a ~on a f iJe p:.J.rchaser, and any amount 

so erroneously paid shall be collected by the county treasurer 

in the same manner as other J..:axes a;;..] s..tcl: collections s!1all 

be return~d to ·::.:"le department of rc:?-9nue anc.1 creJ.ite:-1 to th<:~ 

~ili~ary service tax credit fund. ,....~1-? cl.i"~.:"ector cf rS!ven'..le 
:I: 
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:~hall also have the authority to institute legal proceedings 

~~ tinst a military service tax exemption claimant for the 

collection of all payments made on such disallowccl exemptions. 

m\LE I-1. COCHFAN 
Speaker of the House 

ARTHUR A. NEU 
P~esident of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 182, Sixty-sixth General Assembly. 

Approved ------------------

ROBERT D. RAY 
Governor 

D.i\VID L. WRAY 
Chief Clerk of the House 
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