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A BILL FOR

1 An Act relating to loans made by a credit union to its director.
2 BE IT ENACTED BY THE GENERAIL ASSEMBLY OF THE STATE OF IOWA:
-
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.F. H.r. /Al

Section 1. Section five hundred thirty-three point sixteen .
(533.16), unnumbered paragraph one (1), Code 1975, as amended
by Acts of the Sixty-sixth General Assembly, 1975 Session,
chapter two hundred forty-one (241), section ten (10), is
amended to read as follows:

A credit union may loan to members. Loans must be for
a provident'or productive purpose and are made subject to
the conditions contained in the bylaws. A borrower may repay
his loan in whole or in part any day the office of the credit
union is open for business. A director of a credit union
may borrow from that credit union under the pfovisions of
this chapter, but the loan shall not be made on terms more
favorable than those extended to other members and-skhatt-be

made—-onty-afeter—-the. A director of a credit union may borrow

from that credit union to the extent and in the amount of

such director's holdings in the credit union in shares and

deposits. A director dJdesiring to borrow from the credit union ‘

an amount in excess of the director's holdings in shares and

deposits shall first submit application for approval by the

board of directors at a regular or special meeting. The
director making application for the loan shall not bhe in
attendance at the time the board of directors considers his
the application and shall not take part in the consideration.
¥Yhe-toan-shaltl-be-made-onty-+f-the-director-has-submritted

Prior to consideration of such loan, the director must have

submitted to the board a detailed current financial statement.

The aggregate amount of director loans shall not exceed twenty
percent of the assets of the credit union. Loans secured
by a mortgage or deed of trust upon real property may be made
only on unencumbered property located in Iowa and in bordering
counties of adjacent states and every such loan shall comply
with one of the following conditions:
EXPLANATION
This bill allows a director of a credit union to horrow ‘

from that credit union an amount up to the director's holdings
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in it in shares and deposits without first receiving approval
by the board of directors. Approval by the board is only

required when a director desires to borrow an amount in excess

of such director's holdings in shares and deposits.
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AN ACT
RELATING TO LOANS MADE BY A CREDIT UNIOW TO ITS DIRECTOR.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section five hundred thirty-three point sixteen
(533.16), unnumbered paragraph one (1), Code 1975, as amended
by Acts of the Sixty-sixth General Assembly, 1975 Session,
chapter two hundred forty-one (241), section ten (10), is
amended to read as follows:

A credit union may loan to members. Loans must be for
a provident or productive purpose and are made subject to
the conditions contained in the bylaws. A borrower may repay
his loan in whole or in part any day the office of the credit
union is open for business. A director of a credit union
may borrow from that credit union under the provisions of
this chapter, but the loan shall not be made on terms more
favorable than those extended to other members and-shati-be

made-~onty-afeer-tpe. A director of a credit union may borrow

from that credit union to the extent and in the amount of

such director's holdings in the credit union in shares and

deposits. A director desiring to borrow from the credit union

an amount in excess of the director's holdings in shares and

deposits shall first submit application for approval by the

board of directors at a regular or special meeting. The
director making application for the loan shall not be in
attendance at the time the board of directors considers his
the application and shall not take part in the consideration.
Phe-ioan-shalti-be-made-onty-if-the-director-has-submiteed

Prior to consideration of such loan, the director must have

submitted to the board a detailed current financial statement.

The aggregate amount of director lcoans shall not exceed twenty

percent of the assets of the credit union. Loans secured
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by a mortgage or deed of trust upon real property may be made
only on unencumbered property located in Iowa and in bordering
counties of adjacent states and every such loan shall comply

with one of the following conditions:
&
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