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7S A BILL FOR e 1

An Act relating to manufacturer’s samples of cigarettes and

Jand

little cigars.
BE IT ENACTED BY THE GENERAL ASSEMBLY OQF THE STATE OF IOWA: !

Section 1, Section ninety-eight point thirty-nine (98.3%), ‘
Code 1973, is amended to read as follows:

98.32 MANUFACTURER'S SAMPLES. The director may authorize
a manufacturer to distribute in the state through his factory
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representative, fresz sample packages of cigarettes or little

9 cigars containing $£ive four cigarettes or little cigars or

10 lessy~when-guek-itnédividuat~packagaz~bear-a-stanp-egual-cs

11 ehe-tax~heresa-smposed., Such packages of cigarettes or little

12 cigars shall be shipped to a distributor that has a permit to

13 stamp cigarettes or little cigars with Towa tax. The man-

14  ufacturer shipping cigarettes or little cigars under this

i5 section shall send an affidavit to the director stating the
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1 guantity and to whom the cigarettes or little cigars were

17 shipped, The distrikutor receiving the shipment shall send

18 an afficdavit to the director stating the quantity and from

19 whom the cigarettes or little cigars were shipped, These

20 affidavits shall be duly notarized and subritted to the di-

21  rector at time of shipment and receipt of cigarettes or little

22  cigars. The distributor shall pay the tax on sample cigarettes

23  ox little cigars by separate remittance along with the affi-
' 24  davit. An acknowledgment in a foxm prescribed by the di-

25 rector that the tax has been paid shall be placed by the
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distribuitor on each carton of sample cigareties ox little

cigars before distributicn cf sample cigarettes or littlie

cigars. Such packages shall bear the werd "Sample® in
latters easily read. Such—authsgrey Authoritv granted under

this section for disbursement and payment of sample packages
may b2 withdrawn at any time in the discretion of the directer.
EXPLANATION

This bill eliminates the requirement to carry an inventory
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of stamps for sample cigarettes or little cigars. This
creates an administrative savings for both the Department

of Revenue and the Comptrollier's Office. It is difficult

to determine the amount of inventory of sample cigarette

or little cigar stamps because of tine fluctuating market

for these types of cigarettes or little cigars. 1In the

bill. there is a check and balance system enabling the De-
partment to maintain control on what sample cigarettes or
little cigars are shipped into and received within the state,
Iowa is one of six states which has the reguirement for sample
cigarette or little cigar stamps. The other states’ re-

quirements are similar to this proposed bill.
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HOUSE AMENDMENT TO SENATE FILE 1213

Amend Senate File 1213, as passed by the Senate, as
follows:

1. Page 1, by inserting after line 3 the following:

"Section . Section ninety-eight point fourteen (98.14),
subsection one (1), Code 1973, is amended to read as
follows:

l. No reetati-permit; state permit; or manufacturer's
permit shall be issued until the applicant therefor shall file
a bond, with good and sufficient surety, to be approved by the
director er-the-bedy-eranting-ehe-permte, which bond shall be
in favor of the state and-fer-the-benefrt-of-the-ecounty;-creys
or-townr-as-the-case-may-ke; and conditioned upon the payment
of taxes, damages, fines, penalties, and costs adjudged against
the permit holder for violation of any of the provisions of
this chapter.

Said bonds shall be on forms prescribed by the director
and in the following amounts:

ar-~Retati-permie;-not-iess-than-five-hundred-doiiarss

by a. State permit, not less than five hundred dollars.

ex b. Manufacturer’'s permit, not less than five thousand
dollars.™

2. Amend the Title, page 1, line 2, by inserting after
the word "cigars" the words "and repealing the retailers'
cigarette bond".

Received from the House
May 2, 1974

H—2965
1 Amend Senate File 1213, as passed by the Senate, as
2 follows:
3 1. Page 1, by inserting after line 3 the following:
4 "Section . Section ninety-eight point fourteen
5 (98.14), subsection one {l), Code 1973, is amended to
6 read as folliows:
7 1. Yo reteti-permets state permit; or manufacturer's
8 permit shall be issued until the applicant therefor
] shall file & bond; with good and suffiicient surety,
1¢ to be approved by the director erxr-the-beody-granting
11 che-permze, which bond shall be in favor of the state
1 and-for-tiha-benfrp-af-the~county; -ttty -9 towns—as
12 the-eagze-may-ber and conditiconed upon the payment of
14 taxes, damages, fines, penalties, and costs adjudged
15 against the permit holder for violation of any of the
16 provisions of this chapter.
17 Said bonds shall be on forms prescribed by the
18 director and in the foliowing amounts:
19 - arv-—Retari-permits-net-tess-chan~-five-hundred
20 dotiarss
21 b= a. State permit, not less than five hundred
22 dollars., :
23 cr b. Manufacturer's permit, not less than five
24 thousand dollars.”
25 2. 2Amend the Title, page 1, line 2, by inserting
25 after the word "cigars" the words "and crepealing the
27 retailers' cigarestte bonrnd".
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