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A BILL FOR

An Act amending the state school foundation program by provid-

ing that special methods of computing state school founda-
tion aid will be continued for only two years, providing two
alternate dates for determining enrollment, including in
enrollment certain pupils for which the school district pays
tuition to attend an Iowa area school, excluding pupils
attending a university laboratory school from any district's
enrollment, defining miscellaneous income and other terms,
adding new definitions, excluding miscellaneous income from
certain computations, limiting proposed and actual expendi-
tures, establishing state percent of growth at five percent
for the school year beginning July 1, 1973, limiting state
percent of growth to é maximum of five percent for the
school year beginning July 1, 1974, providing greater egqual-
ization by increasing the allowable growth for districts
whose district cost per pupil is below state cost per pupil,
establishing the state cost per pupil for certain years,
reguiring the use of budget‘amounts.rather than actual ex-
penditures for certain computations, revising the determi-
nation of district cost, district cost per pupil, and the
additional school district property tax levy, revising

and clarifying the duties and powers of the school budget
review committee, reqguiring the school budget review com-
mittee to permit or increase allowable growth in certain

hardship situations related to the exclusion of miscella-
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neous income from certain computations, permitting the
school budget review committee to establish a modified
allowable growth under certain conditions, clarifying
the sources of funds for additional state aid, revising the
procedures for establishing, increasing, or continuing
a school district income surtax, repealing the require-
ment for a tentative budget, and making related technical

and procedural changes.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QOF IOWA:
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Section 1. Section four hundred forty-two point one
(442.1), Code 1973, is amended to read as follows:

442,1 STATE SCHOOL FOUNDATION PROGRAM. This chapter es-
tablishes a state school foundation program. For each school
year, each school district in the state is entitled to receive
state school foundation aid, which shall be an amount per
pupil in-£faii-enreiimen® equal to the difference between the
amount per pupil in~falti-errelimere of foundation property
tax pius-misceliareous-ineome in the district, and the state
foundation base or the district cost per pupil, whichever
is less. However, for the school years beginning July 1,
1973, and July 1, 1978, only, if the amount 50 detexrmined

for any district is less than two hundred dollars per pupil
in~fatrl-enretimens, the district is entitled to receive not
less than two hundred dollars per pupil zr-falii-enreiiment
except when a district's total general fund millage rate é€ex
any-~8cheoi-yeary 1s reduced to ninety percent or less of the
district's total general fund millage rate for the school
year beginning July 1, 1970. 1In this case the district 1is
entitled to receive only that portion of the two hundred dol-
lars per pupil hecessary to retain that ten percent reduction.

In making computations and payments under this chapter, the

state comptroller shall round amcunts to the nearest whole
dollar, )
Sec. 2. Section four hundred forty-two point three (442.3),

Code 1973, is amended to read as follows:

442.3 STATE FOUNDATION BASE. The state foundation base
for the school year beginning July 1, 1372, 1is seventy percent
of the state cost per pupil. For each succeeding school year
the state foundation base shall be increased by the amount
of one percent of the state cost per pupil, up to a maximum
of eighty percent of the state cost per pupil. The district
foundation base is the larger of the state foundation base
or the amount per pupil in-fali-enreliment which the district

will rececive from foundation property taxy-miseellaneeus
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1 *mneemey and state school foundation aid.

2 Sec. 3. Section four hundred forty-two point four (442.4),
3 Code 1973, is amended to read as follows:

4 L42,4 FALEL ENROLLMENT. Faii Except as otherwise provided
5 in this section, enrollment shall be determined by adding
6
7
8

the resident pupils apd-éhe~soubd-gLf-seate-puepits who are
enrolled on the second Friday ef-Sepeerber-af-each-year of

January in the base year or the second Friday of September

¢ 1n the budget year, whichever number is larger, in public

i¢c elementary and secondary schools of the district, in pub- ‘
11 lic elementary and secondary schools in another district or

12 state for which tuition is paid by the district, and in special

13 education programs for which tuition is paid by the district ‘
1 whether the special education program is conducted by a county

15 board of education or another schoel district. The September

16 enrollment may be estimated for budget purposes but actual

1 enrollment shall be used for final computations. If actual ‘
18 September enrollment is higher than the enrollment estimated

19 for the certified budget, the certified budget may be amended

20 as provided in section twenty-four point nine (24.9) of the

21 Code.
22 Resident pupils of high school age for which the district

23 pays tuition to attend an Iowa area school shall be counted
24 in the enrollment of the district on a full-~time equivalent

25 basis as of the same date.

26 Shared-time and part-time pupils of school age shall be
27 counted as of the same date in the proportion that the time
28 for which they are enrclled or receive instruction for the
29 school year bears to the time that full-~time pupils carrying
30 a normal course schedule, at the same grade level, in the

31 same school district, for the same school year, are enrolled

32 and receive instruction.

33 Each school district shall certify its €a%#: enrollment
34 to the state department of public instruction by January .

35 twenty-fifth and September 25 twenty-fifth of each year, and
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the information shall be promptly forwarded to the state
comptroller.

Pupils attending a university laboratory school shall be
reported directly to the department of public¢ instruction
by the laboratory school, and shall not be counted in any
district's enrollment.

Sec. 4. Section four hundred forty-two point five (442.5),
Code 1973, as contained in Acts of the General Assembly, 1972

O ~ ™o W N e

Session, chapter one thousand one hundred seven (1107), sec-
tion two (2), is amended by striking the section and insert-
ing in lieu thereof the following:

442.5 MISCELLANEOUS INCOME--EXPENDITURES.

1. As used in this chapter:

a. "Miscellaneous income” means all receipts deposited
to the general fund of a school district which are not obtained
from state aid provided under section four hundred forty-two
point one (442,1) or four hundred forty-two point eleven
(442.11) of the Code, or from property tax.

b. "Expenditures" means the total amounts paid out of
thhe general fund of a school district, exclusive of amounts
paid for the following purposes, for which special levies
are authorized:

(1) A contract for the use of a library under section
two hundred ninety-eight point seven (298.7) of the Code.

(2} Public recreation places and playgrounds, and public
educational and recreational activities undexr chapter three
hundred (300) of the Code.

(3) A judgment under sections two hundred ninety-eight
point fifteen (298.15) through two hundred ninety-eight point
seventeen (298.17) of the Code.

(4) Tort liability under chapter six hundred thirteen
A (613A) of the Code,.

2. The proposed expenditures in a certified budget may
not exceed the district cost for the budget year plus the
anticipated miscellaneous income for the budget year and any

CPA-34047 \ /T
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unspent balance from the preceding year's budget, Actual

expenditures during a school year may not exceed the district

cost for that year plus the actual miscellaneous income

received for that year and any unspent balance from the

preceding year's budget. If actual miscellaneous income for ,
a school year exceeds the anticipated miscellaneous income

in the certified budget for that year, a school district may

W ~N v P W N

amend its certified budget.
! 9 Sec. 5. Section four hundred forty-two point six (442.6),
10 Code 1973, is amended to read as follows:
11 442.6 DISTRICT COST--DISTRICT COST PER PUPIL--BASE YEAR-
12 -—BUDGET YEAR. As used in this chaptery: Zdistersee 1.
13 "District cost” and "district cost per pupil" mean means-the
14 tokei-expenditures-fer-the-eurrene-year-er-antterpated-expends-
! 15 %tures-fer-the-budgee-year-of-a~distriet-whieh-are-payabie
16 frem-the-schesi-generai~fund the amounts computed as provided
17 in section four hundred forty-two point nine (442.9) of the .

18 Code.
19 2. "Base year" means the school year ending during the

20 Calendar year in which a budget is certified.

21 3. "Budget year" means the school year beginning during

22 the calendar year in which a budget is certified.

23 Sec. 6, Section four hundred forty-two point seven (442.7),
24 Code 1973, is amer.ded to read as follows:

25 442.7 ALLOWABLE GROWTH. Each year the state comptroller
26 shall compute the state percent of growth by adding the per-

27 cents of increase for the second and third years of the most

28 recent three~year period for which accurate figures are

29 available, for each of the following sources of revenue, and

30 dividing the total by four:

31 1. ©State general fund revenues, adjusted for changes in

32 rates or basis,.

‘33 2, Statewide assessed valuation of taxable property,

34 adjusted for statewide changes in assessment practices. .
35 Each year the state comptroller shall compute the dollar
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equivalent of the state percent of growth by multiplying the
state cost per pupil for the preceding school year by the
current state percent of growthy-execepet-that-this-deiiar
equivaient-igs-irmived-to-a-—maxrmun~amount-of-forey—-airx-dot-
taps-€for-the-school-year-beginning-on~-duty-dy-193235-forey—
erght-dotiars-for-the-schooi-year-beginning-on-dury~3p-4973;

and-fxf¢y-one—~dotiara~fop-the--sechool-year-beginning—en-Juty

o ~N ™ W Y

47y-3954, As used in this chapter, "allowable growth" means
the dollar equivalent of the state percent of growth.

However, except as otherwise provided in this section,

the state percent of growth for a school district is estab-

lished at five percent for the school year beginning July

1, 1973, and the state percent of growth is limited to a

maximum of five percent for the school year beginning July
1, 1974,

For each school district whose district cost per pupil

is below the state cost per pupil for the budget year,

"allowable growth™ means the lesser of the dollar eguivalent

of the state percent of growth multiplied by one hundred

twenty-five percent, or the amount required to make the dis-

trict cost per pupil equal to the state cost per pupil.

If the school budget review committee has established a

modified allowable growth for a district, "allowable growth®

for the district means its modified allowable growth.

Sec. 7. Section four hundred forty-two point eight (442.8),
Code 1973, is amended to read as follows:

442.8 STATE COST PER PUPIL. The state cost per pupil
for the school year beginning July 1, 493%% 1972, is nine
hundred ewenéy three dollars. The state cost per pupil for
the school year beginning em July 1, #8%2 1373, and for each

succeeding school year is the previous year's state cost per

pupil plus the allowable growth. If the state percent of

growth is zero or less, the state cost per pupil shall be
the same as the previous year's state cost per pupil.

Sec. 8, Section four hundred forty-two point nine (442.9),

CPADAPAT 1/T712




subsection one (1), Code 1973, is amended to read as follows:
442.9 MAXIMOM-~-GENBRAL-PUND-BUBSE®-AND DISTRICT COST PER
PUPIL=~DISTRICT COST--ADDITIONAL SCHOOL DISTRICT PROPERTY
TAX LEVY.
1. The state comptroller shall determine the additional
school district property tax levy for each school district,
which is in addition to the foundation property tax lewvy,

W~ W R e

as follows:

9 a. The district cost per pupil in-faii-epreiimemt-for

10 the-eurrené-seheoi-year~ending~dune-3d-eaeh for the budget
11 yearr-pius-the-atlowable-growthy-determines is equal to the
12 district cost per pupil for the seheei base year begenning
13 Suiyp-3-ezaeh~year plus the allowable growth. However, if-ghe
14 disersct-cese-per-pupit-in~fali-enrslinene-€fop~thae-currens

15 seheoi~-year-~ending-dune-3b~-ecach-year-exesedo-one-hundred-ten
1¢ pereené-of~che-gtate—eose-per-pupity~the-gechogi~budgetr~review
17 coemmittee-shail-veview-the-proposed-budget-and-estabiioh~the .
18 ameunt-ef-aiiewab}e—greweh £er—that-atstrtet—-nee to-exceed
| 19 the-iimitations-in-seetsen-b43:37 in determln;_g ‘the district

20 cost per pupil for the budget year beginning July 1, 1973,
21 district cost per pupil in the base year means the general
22 fund budget for the school year beginning July 1, 1971, as
23 authorized and funded under Acts of the General Assembly,

24 1971 Session, chapter seventy-twe (72), including additional —
25 approved funding authorized by the school budget review

26 committee, less the amount of adjusted miscellaneous income

27 including adjustments pursuant to section four hundred forty-

28 two point twenty-five (442.25) of the Code, divided by the

29 fall enrollment certified in September of 1971, plus the

30 allowable growth for the school vear beginning July 1, 1972,

31 as_computed on the basis of state cost per pupil excluding

32 miscellanecus income.

33 b. The district cost per-pupi: for the budget year is

34 equal to the district cost per pupil for the budget vear .
35 multiplied by the number-ef-pupiis-in-fali enrollment fews
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the-gehosi-year-beginning~duty-I-caeh-yeary-determines—the
maximam~diotsict-cose-Sor-caeh-diseriet. A school district
may not exeeed increase its max:mum district cost umiess

addzerenai for the budget year except to the extent that

excess millage is authorized ems-suppiementat-gseate-aid-is
distributed-to-ghe~digteriet by the school budget review
committee as provided in section 442.13, subsection 5y-er

o~ N W R

nptesg-an-additionat-ameount-+9-raigsed-by-a-schoet-distkriee

9 zinceme-surtax-appreved-by-the-voters eight (8).

10 c. The éxa¢rret-~foundation-base-mulitpiied-by-the-numbesx
11 ef-gupiis~in-faii-enreliment;-ard-the-preducty-pius-any-meneys
12 exeruded-from-miseeiiancous-iacomer—gubsracted-£ron-the-teager

13 of-ehe-aetuat-or-maximur amount to be raised by the additional

14 school district property tax levy is equal to the district

15 cost for the sehee: budget year kegirring-duly-i-each-yearsy

16 determires-che-anoune-eo-be-rarsed-by-the-additironat-secheoo
D 17 distriet-properey-tax—tevyy-subjeee-¢e , less the product

18 of the state or district foundation base and the enrollment.

19 However, said amount shall be adjusted in accordance with

20 the maximunm millage- provided in section 442.10-;-ary-addiereral
21 miiiege-authoriscd-by-the-echeot-budget-revievw-ecormiittec—under
22 seectiron-4L2:33;-9ubseekion-Sy-paragrapk-Laty-2» and the maximum

23 millage reduction provided in section 442.21,

24 Sec. 9. Section four hundred forty-two polint ten (442,10),
) 25 Code 1973, is amended to read as follows:

26 442.10 MAXIMUM MILLAGE LEVY. For the purpose of deter-
b 27 mining the maximum millage levy for the general fund in a

28 school district, the state comptroller shall determine the

29 sum of the foundation property tax levy and the additional

30 property tax levy, in mills. When this total millage rate

31 levy exceeds the district general fund levy in mills for the

32 school year which began July 1, 1970, he shall adjust the

33 district general fund millage levy to a rate egual to the
O 34 millage levy for the school year beginning July 1, 1970,

35 uvniess-eddierenal except that excess millage is-appreoved
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authorized by the school budget review committee, as provided
in section 442,13, subsection Sy-pamagraph-iall eight (8),
may be added to that rate.

Sec. 10. Section four hundred forty-two point eleven
(442,.11), Code 1973, is amended to read as follows:

442,11 GUARANTEED STATE AID. For the school year be-
ginning July 1, 1972, and for the next four succeeding school
years, the state shall provide specific funds, called
guaranteed state aid, to any school district in which the
amount to be raised by the maximum millages-eseiuding-any
addieionai-mititage-approved-by-the-sehoei-pudget~review
committees levy plus the dietrieels-miseellaneous-ineome-and
state school foundation aid, does not meet the aesunat-eor
maximum district costy-whiehever-is-iess,

There is hereby appropriated from the general fund of the

state to the department of public instruction moneys suffi-

cient to pay the guaranteed state aid provided in this sec- .
tion. The state comptroller shall pay this aid ne-tater-~then
May-+5-gf-cach-yeary-beginntng~in~3+933-£for-the-scheoi~vear
peginpninrg-duty-~-3+9-349372 in installments, at the same time as

the installments of state school foundation aid are paid.
Sec. 11. Section four hundred forty-two point thirteen
(442,.13), Code 1973, is amended to read as follows:
442,13 DUTIES OF THE COMMITTEE.
1. The school budget review committee may recommend the

revision of any rules, regulations, directives, or forms re-
lating to school district budgeting and accounting, confer
with local school boards or their representatives and make
recommendations relating to any budgeting or accounting
matters, and may direct the superintendent of public
instruction or the state comptroller to make studies and
investigations of school costs in any school district,

2. The committee shall report to each session of the gen-
eral assembly, which report shall include any recommended .
changes in laws relating to school districts, and shall spe-

10
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cify the number of hearings held annually, the reasons for
the committee's recommendations, and other infeormation as
the committee deems advisable.
37--Phe-commrbbee-ohati-review-the-proposed-ov-certifred
budgee-of-any-ascheet~districe—ité-tha-disenieb—cost-per—-pupi
tn-esbimated-fari-enrotiment-has-rpereased-ever—ehe-distrrct
copk-per~-pup:i-in-falri-epveiiment-for-the~previous-year-by
more—-+han-~+the-atiowablie-growth-of-ehe-distriees
br--Phe-commitrae-may-review-the-proposecd-or-ecertifred
hudged-af-any-acheani-digtriee-ap-folliowar
gr——tf-ehe-hudges-ghoews-drgeriet-eoota-per-pupit-+n—-e3ei-
maked-falti-enroiinent-ef-mere—than-the-scate—cose-per-pupiri;
kBr-—-Fé-2n-the-gJudgment-of-the-commitrear—-the-budget-shows
the-dratrret-ecost-to-be-unreasenabliy«high-in-relatron-to—the
comparakive-cope-fackera-of-gimitar-disericesr—even~xrf-the
digkrice-conb-per-pupri-¢n-cseimated-£fati-enrotinent-does
net-execed-the-geate-eatk-per—pupiic
S5c:——Pha-cammittec-may~authosize-a-aeheoi-budget-in-—exeess
of-iimieations—-provided-~in-secetions—442:5-and~442-36~0f~this
divigien-as-feitewas
ar—-Ef-a-nonpubire-sehesi-etosca-whetiy-or-in-pare;-the
commratec-may-—autherige—an—inerecase~in-the-sechooi-general
fypd-mittage-beyond-the-marximum-permitted-under-seetien-442<-305
buu-eply-te-the-antene-necessary-to-ecover-the—-eoast-of-abscrp-
+ng-the~former-gonpubiie-sehooi-pupita~inee-the-pubtie-sechool
syseemr—-Fhe-sehoot-beard-ohati-estabiish-the-amount-oé-neceg-
sary-inereasad-cest—te—-the-garisfaction-of-the-school-budgedt
review-eomnittec—befove~an-tnerease-in-mitlage—ita-avethorigceds
brs--Addseionai-suppiemental-seate-atd-may-be—-paid-to-any
district-Sron~any-diseretionansy~fundas-appropriated-apeeificatriy
to-the-commeetee—for-ehias-purposes
6r—-Ff-the-commnittee-does-not-aubhorize—a-senoeot-distrietls
budgeey-ite-shati-gtate-stg-recommendations—in-terme—-of-a-ope-
etfre~redueecion—-in-che-digerice—coses—and-in-terne-of-a—-pro—

tected-reduction-rn-the~miltiage-rate—of-the-seheot-distrrer;

11
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amd-shatri-notify-the-gehoot-board-of-ies-recommendations
throvgh-the-seate-comperoliery

Fr--Fhe-commitbecr-when-Haksng-dectsions~-retakrng-to~seheol
pudgetsy-shaii-conoirder-each-distrietla-cireumstaneas-and
faces-whieh-are~unique -and~-unusunaty~ineiuding-bue-pot-timited
te-any~unusuai-itnereases-er-deereases-in-enroiimentsy-naturad
disastersr-unucuai—transpereation-probiemsy-and-initial-staff-
ing-prebiemsx

3. The committee shall meet beginning not later than March
first of each year, shall review the proposed budget and
certified budget of each school district, and may make recom-
mendations. The committee may make decisions affecting bud-
gets to the extent provided in this chapter. The costs and
computations referred to in this section relate to the bud-

get year unless otherwise expressly stated.

4. TIf the district cost per pupil exceeds one hundred
ten percent of the state cost per pupil, the committee shall
establish a modified allowable growth by reducing the allow-
able growth. In making decisions under this subsection, the

committee shall permit allowable growth to the extent neces-
sary to prevent severe hardship to a district whose district

cost per pupil would not have exceeded one hundred ten per-

cent of the state cost per pupil if miscellaneous income were

included in computations under this chapter to the same ex-
tent that it was included for the school year beginning July
1, 1972,

5. The committee may establish a modified allowable growth

by reducing the allowable growth:
a. If the district cost per pupil exceeds the state cost

per pupil,

b. If in the committee's judgment the district cost is
unreascnably high in relation to the comparative cost fac-
tors of similar districts, even if the district cost per pu-
pil does not exceed the state cost per pupil.

6. The committee may establish a modified allowable growth

12
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by increasing the allowable growth for a district which has
unusual circumstances, including but not limited to:

a, Anvy unusual increase or decrease in enrollment.

b. Natural disasters,

€. Unusual transportation problems.

d. Initial staffing problems.
e. The closing of a nonpublic school, wholly or in part.

f. Substantial reduction in miscellanecus income due to

circumstances beyond the control of the district.
g. Necessity for additional funds to permit continuance

of a course or program which provides substantial benefit

to pupils,

h. Unusual need for a new course or program which will

provide substantial benefit to pupils, if the district estab-

lishes such need and the amount of necessary increased cost.

1. Special education or compensatory education programs.

j. Year-round or substantially year-round attendance

programs which apply toward graduation requirements, includ-

ing but not limited to tri-semester or four-guarter programs.
Enrcollment in such programs shall be adjusted to reflect
equivalency to normal school year attendance.

k. An upward revaluation of taxable property in the dis-

trict, which would cause a reduction in state school founda-
tion aid to the district, This paragraph applies only to
districts subject to section four hundred forty-two point
twenty-one (442.21) of the Code and only for the school years
beginning July 1, 1973 and July 1, 1574,

1. Severe hardship due to the exclusjon of miscellanecus

income from computations under this chapter. For the school

year beginning July 1, 1873, the committee shall increase

the district's allowable growth to the extent necessary to

prevent such hardship.
7. To the extent that a modified allowable growth requires
additional state aid under this chapter, it shall be paid

from the appropriation provided in section four hundred forty-

13
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two point twenty-six (442,26} of the Code, or section four
hundred forty-two point eleven (442.11) of the Code if
applicable. However, 1f any funds have been appropriated
specifically to the committee for this purpose, the additional
state aid shall be paid first from the specific appropriation.

B. I1f a nonpublic school closes wholly or in part, the
committee may authorize an increase in the district general
fund millage levy beyond the maximum permitted by section
four hundred forty-two point ten (442.10) of the Code, but
only to the extent necessary to cover the cost of absorbing
the former nonpublic school pupils into the public school

system. The school board shall establish the amount of neces-

sary increased cost to the satisfaction ¢of the schocl budget

review committee before an increase in millage is authorized.

9, The committee may approve or modify the initial base

year district cost of any district which changes accounting

procedures, .;

10, When the committee makes a decision under subsections T ——-
three (3) through nine (9) of this section, it shall make

all necessary changes in the district cost, budget, and millage

levy. It shall give written notice of its decision, includ-

ing all such changes, to the school board through the state

comptroller.

11. All decisions by the committee under this chapter
shall be made in accordance with reasonable and uniform poli-

icies which shall be consistent with this chapter. The

committee shall take into account the intent of this chapter

to equalize educational opportunity, to provide a good

education for all the children of Iowa, to provide property
tax relief, to decrease the percentage of school costs paid

from property taxes, and to provide reasonable control of

school costs. The committee shall also take into account
the fiscal situation of the state and the amount of funds

available. .}

8 12, Failure by any school district to provide informa-
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tion or appear before the committee as reguested for the ac-
complishment of review or hearing shall constitute justifi-
cation for the committee to instruct the state comptroller
to withhold any state aid to that distriet until the commit-
tee's inquiries are satisfied completely.

5 13. The schoel budget review committee may call in any
county board of education for the purpose of reviewing its
budget as it relates to the individual districts within the
county.

Sec, 12, Section four hundred forty-two point fourteen
(442.14) , unnumbered paragraphs one (1}, two (2), and three
(3}, Code 1973, are amended to read as follows:

442,14 ELECTION 29-BXEEEB-MAXIMUM-DEIEFRICE-€06P FOR SCHOOL
DISTRICT INCOME SURTAX. If a schoel board wishes to eneeed

g -Raxinim~digerice-cogtyr—as-dadermined-under-seesiten~443-95
tt-shaii-fivroc-aubmit~ibs-propesed-budgec-to-the-2echoat-budges
review-committecr-~Fhe-commibsca-may-approeve—ehe—-prepesed
budget-or-may-make~other-recenmendadronady-bus-i1f—-the-board
deeiden-chat-the-distries-dhoutd-excecd-reo-nanimum-diseried
“pacr-aRl~tho~cennt teea-has-net~anthorined-an—adédietenat

mitltege~or-supplensntat-ceate—aid~as-provided-in-seceion

44233y -supseseien-5; cpend more than is permitted under
sections four hundred forty-two point one (442.1) through

four hundred forty~two point thirteen (442,13} of the Code,
after review by the school budget review committee, the board
she$ may submit to the voters of the school district, at

a regular or special school election held not later than
September 45 fifteenth, the guestion of whether the proposed
budget shall be approvedy and the excess amount financed by

a school district income surtax of a specified ratey-eor-whethes

the-dratriet-shati-be-Iimrted-to-ea-maximum-digstriet~eon:,

If a majority of those voting approves the proposed budget
and the specified school district income surtax rate, the
surtax, determined as provided in section 442,15, may be im-
posed by resolution of the school board.

15
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If the proposed budget and surtax dees do not receive
approval by a majority of those voting, the school board shall
reduce its gepewar-£fund-bBudget pProposed expenditures to an
amount which does not exceed its mamimum district cost plus
miscellanecus income and any unspent balance'from the preceding

year's budget.
Sec, 13, Section four hundred forty-two point fifteen
(442.15), subsections two (2) and three (3), Code 1973, are

amended to read as follows:

2. A school district income surtax rate approved by the
voters, or as much of it as may be necessary, shall continue
to be in effect in that school district until the school becard
finds that the surtax or a part of it is unnecessary, oOr un-
til the amount of the surtax is altered by another election,
I1f a school board wishes to increase the drstriet-eoats-se
that-thep-cannot-be-met-by-the-combination—ef-maximum-m+iiagey -
stake~aidyr-mraceianesus-ineomey~and-the-appreved school M‘
district income surtax rate, the school board may hold another

election- to-submit’ .£the -question. of whether.to.increase.the.. ... .. .. ..

surtax rate for the district, and may increase the rate only
if an increase 1s approved by a majority of those voting.

3. At least once every five years, if a schocl district
income surtax is found to be necessary, the school board shall
submit to the voters of the school district, at a regular
or special school election held not later than September 45
fifteenth, the question of whether to continue imposition
of the established rate of school district income surtax or
of a lesser rate as necessary. If a majority of those voting
does not approve the proposed school district income surtax
rate, the school board shall reduce its gerepar-fund-budeet
proposed expenditures to an amount which does not exceed its

maxrmom district cost plus miscellaneous income and any unspent
balance from the preceding year's budget.

Sec. 14. Section four hundred forty-two point twenty-one .
(442.21), Code 1973, is amended to read as follows:

16
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@ 442,2 MAXIMUM MILLAGE REDUCTION, if the functioning
of the state school foundation program established by this
chapter causes a reduction in any school district, for the
school year beginning July 1, 1972, of more than ter per-
cent of the district’s total general fund millage for the
school year beginning July 1, 1970, the reduction fcr the
school year beginning July 1, 1972, is limited to that ten

W ~ > W e

percent, and the reduction for each of the school years
9 beginning July 1, 1973, and July 1, 1974, is limited to ten
10 percent of the preceding year's millage. However, if this
11 limitation results in a district millage levy which raises
12 more than the district needs to meet the-iesser-ef its aesua
13 er-meximum district cost, the ten percent limitation does
14 not apply, and the district may reduce its millage as much
15 as can be done without erptitling the district to state school
16 foundation aid. The state comptroller shall compute any

@ 17 maximum millage reduction required by this section, and shall
18 notify the school boards accordingly.
19 Sec. 15. Section four hundred forty-~two point twenty-five
20 (442.25), Code 1973, 1is amended to read as follows:
21 442,25 ESTIMATES OF MISCELLANEOUS AIDS, No later than
22 September 3 first of each vear, the department of public in-
23 struction shall certify vo the state comptrolier the amcunts
24 of any state aids other than the amounts provided in this

25 division that will be received by each school district in

26 the state. In-the-zvenak-apy-cséinate—ef-chate~ardo-in-any
+ 27 geheor-budget~eceriificd-to-ehe—-avditer-gu--previded-by-~sce-
28 <¢ien-2éri¥-is-mere-er-iess-shan-ebe-smount-of--seate-aide
29 certified-te-the-stcte-eerpivollier-sy-the laparemendt-of-puab-
30 Iie-inseruvesicn-as-previded-br-thig-gectrony~the-staze -cemp-
31 é&relier-ehatri-ecextify-to-the  coundy-euwditers~-the-final-mid-
32 iage-fer-cach-sehooi-eistrrets
33 Sec. 16. Section four hundred forty~two point twenty-two
(442.22), Code 1973, is repealed,

COA-3404T 177
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EXPLANATION

This bill amends the state school foundation program to
provide that the so-called *"$200 minimum" state aid will be
paid for only twec more years. It also removes "miscellaneous
income" from the computations. "Miscellaneous income”, "dis-
trict cost", and "district cost per pupil" are redefined,
and the new terms, "expenditures", "base year", and "budget
year" are added. Because miscellaneous income is removed
from the computations, "state cost", which was originally
based upon the inclusion of miscellaneous income, is revised.

Alternative enrollment dates in January and September are
provided under this bill, high school pupils attending an
area school are included in enrollment, and pupils attending
a laboratory school are excluded,

The computation of maximum district cost provides a spe-
cial method for determining the base year district cost for
1973, since miscellaneous income has been removed.

The state percent of growth is established at 5% for 1973,
and the maximum state percent of growth at 5% for 1974.
However, when district cost per pupil is less than state cost
per pupil, the district will receive 125% of allocwable growth,
or whatever part of that is necessary to bring it up to state
cost per pupil. Also, the bill restates and expands the
powers and responsibilities of the school budget review
committee, clearly permitting it to increase allowable growth
for certain districts which experience a hardship due to the
removal of miscellaneous income from the computations, or
for other reasons, and to decrease allowable growth in certain
situations. 1In a few specified situations the committee is
required to take action,

The section requiring tentative budgets to be established
before December first is repealed, and other sections, in-
c¢luding those relating to a school district income surtax,
are amended to improve the accuracy and clarity of the law.

LSB 345.14
ib/mg/5
18
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H—152
Amend House File 359 as follows: 2
1. Page 7, line 11, by striking the words "for . 05?},
a school district"”. _
2. Page 13, by inserting the following after the
period in 1line 27: s
In this situation the conmittee may eitherxr in-
crease the ailowable growth or maintain the same allow- |
able growth and permit the Gistrict to reduce its ! L
general fund millage more than permitted by section =
four hundred fortx-two point twenty-one (442.21) of ¥’.-*
the Code, thus increasing 1ts State SChool roundacion !
a:d to an amount not exceeding the amount of state
schcol foundation aid to the district for the lmmedi- /
ately preceding school year.
3. Page 14, by inserting the following new sub-
section after subsection 8:
NEW SUBSECTION. The committee may authorize a
c¢istrict to spend a reasonable and speclfied amount
from its unexpﬂnced cash kalance for the sole purpose
¢f furnishlng and equippling a new buillding or struc-
ture for which the voters of the oistrict have
apprcvea @ pond 1ssue as provided by law. No other
=\“e1d*ture, including but not limited to expenditures
or salarles or recurring costs, shall be authorized
J“qsr this subsection. Expenaltures autnorlzed under
t“;q subsection shall not be included in allowable
rowth or district ccst, and the porfion of The un-
<3 “nnueé cash balance which 1s authorized Lo be spent
SAzil be regarded as :f it were miscellaneous lncome.
hny part Of such amount which 15 not actually Spent
£r the authorized purpose shall revert Lo 1t8 former
status as part of the unexpended cash balance,
4. Page 14, by inserting the following after
the period in line 26:
A1l such policies of g_enera1 gpplication shall
be stated in rules adopted in accordance with chapter
seventeen 4 (17A) of the Code.
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S 5. Page 14, line 33, by striking the words

& “fiscal situation of the state and the'.

G 5. Page l4, by inserting tnhne fcllowing new

X subsection after subsecticn 1l1l:
4?2 NEW SUBSECTION, O©On or before March first of

43 sach year the_governor shall establish for the fcllow-
44 ing scnool vear a maximum total amount of additional

45 state aid to be paid as a result of increases in

i6 allowable growth by the committee under this section,
47 The governor may increase or decrease the maxImum

43 total amount from time toO time. The maximum total

49 amount shall be the amount which 15 necessary, in

50 the governor's iudgment, to carry out the intent of

51 this chapter and to assure an adequate balance in the
52 general fund of the state. The governor shall notify
53 tne general assembly and the committee of nis acttion.
54 The committee shall not exceed the maximum total

58 amount established by the governor. However, this

56 subsection do=28 not autnorize the governor to take

" 57 any action inconsistent with any specific appropria-
58 tion or direction by the general assembly.
59 7. Section I1, by renumbering the subsections.
H—152 Filed - aotfxm omr By STANLEY of Muscatine
March 8, 1973 @wil-& i?' GRASSLEY of Butler FERGUSOX of Carroll
R-r70 3o STROMER of Hancock CARR—ofDubugue %

ROORDA of Jasper PONCY of Wapello
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Amend the Stanley, et al amendment 3-152 to ?ouse
File 359, filed March 8, 1973,_by gtrlglng all of the |
lines 40 through 58 and inserting 1in lieu thereo y
fOIISnggéy striking all of lines 33 through 32 ond
page 13 and all of lines 1 thr?u%? 5'on page 14 an
i ing in lieu thereof the following: _
1nse§% ghe amount of increased state aid pgld unigrn
allowances made in subsection S1X 56) of this Siﬁ 10
shall be limited to the appropriations made to the
school budget review committee for thls purpose.
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; . GAp T 2, By WELDEN of Hardin
E;;i;12511§37;&§fj: Y STROMER of Hancock

' GRASSLEY of Butler
MILLEN of Van Buren '
SCHROEDER of Pottawattamie
LIPPOLD of Black Hawk
O'HALLORAN of Black Hawk
BYERLY of Polk
CARR of Dubuque
PATCHETT of Johnson
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H—173

Amend House File 359 as follows:

1. Page 7, lines 11 and 12, by striking the words
"state percent of growth for a school district is
established at five percent” and inserting in lieu
thereof the words "allowable growth for a school dis-
trict is established at forty-eight dollars'.

2. PDPage 7, lines 18 and 19, by striking the words
"dollar equivalent of the state percent of growth"
and Inserting in lieu thereof the words Tallowable
10 growth as otherwise computed”. B
11 3. Page 1, line 1ll, amend the title by striking) 5
12 the words "state percent of growth at five percent" { j/ ‘
13  and inserting in lieu thereof the words "allowable _) 7/
14 growth at forty-eight dollars”.

W~ &b
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H—173 Filed - v %// By MENNENGA of Clinton

March 20, 1973 BUTLER of Pottawattamie
O'HALLORAN of Black Hawk
CRAWFORD of Story

I
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Amend the title to House File 359 as follows:

i} 1. Page 2, line 3, by inserting after the word
growth" the following: ", to authorize certain

expenditures by a school district, or to authorize
a limited tax levy for one year"“,

2. Page 2, line 7, by inserting after the word
"budget," the following: "repealing chapter two
hundred eighty-four (284), Code 1973,".

DT AW

H~-199 Filed and adopted By STANLEY of Muscatine
March 23, 1973 T




SENATE AMENDMENT TO HOUSE FILE 359

anmend House File 359 as amended, passed and reprinted by
the
House as follows:
1. Page S5, by striking lines 25 through 27 and
renumbering
the remaining subparagraphs.
2. Page 6, line 5, by inserting after the period the
following: "However, a district may budget and spend a
reasonable and specified amount from its unexpended cash
balance for the sole purpose of contributing to the
construction ¢f a new building or structure for which
the voters of the district have approved a bond issue
as provided by law, or for constructing a new building
or structure if the construction can be done without a
bond issue, and the amount spent shall be regarded as if
it were miscellaneous income."
3. Page 7, line 20, by striking the word "twenty-five"
and inserting in lieu thereof the word "ten".
4. Page 7, line 21, by inserting after the period the
following: "The school budget review committee may also
establish a higher modified allowable growth for such a
school district, 1f the district can demonstrate to the
commlttee that any increase authorized will be used
prudently in accomplishing the district's long-~range
goals for educational opportunities for the pupils of
the district."
5. Page 12, line 35, by inserting after the word "ma
the words "grant supplemental aid from any funds appropri-
ated to the department of public lnstruction for the use
of the school budget review committee for this purpose, or
may" .
6. Page 13, by striking lines 30 through 32, and page
14A, by striking line 1.
7. Page 14A, line 16, by striking the words "a bond
issue”.
8. Page 17A, by striking lines 33 through 35 and insert-
ing in lieu thereof the following:
"Sec. l6. Section four hundred forty-two point twenty-
two (442.22), Code 1973, is repealed."”
9, Page 2, line S and 6, by striking the words "clarifying
the sources of funds for additional state aid", and insert-
ing in lieu thereof the words "or to grant supplemental
aid from funds appropriated for this purpose”".

n 1"

10. Page 2, lines 9 and 10, by striking the words "repealing

chapter two hundred eighty~four (284), Code 1973,".

Received from the Senate
April 5, 1973




1 Amend House File 359, Page 17, lines 8 through 10,
2 by striking the words and figures ", and the reduction
3 for each of the school years beginning July 1, 1973,

4 and July 1, 1974, is limited to ten percent of the

5 preceding year's millage".

H—157 Filed . wtdiamw F/5 By KNOKE of Pottawattamie
March 12, 1973 SCHROEDER of Pottawattamie
HARVEY of Scott

H—162

1 Amend House File 359 as follows:

2 1. Page 3, lines 11 and 12, by striking the

3 words and figures "for the school years beginning

4 July 1, 1973, and July 1, 1974, only,".

5 2. Page 1, lines 1 through 3 amend the title

6 by striking the words "providing that special methods

7 of computing state school foundation aid will be

8 continued for only two years,".

H—162 Filed <t 2 w. & J/2/ By KRAUSE of Palo Alto

March 19, 1973 BRANSTAD of Winnebago
H—165
1 Amend House File 359, page 17, by inserting

2 after line 34 the following new section:

3 "Sec. 17. The committee may, for the school

4 year beginning July 1, 1972, in cases where hardship
5 can be shown because of decrease in allowable budget
6 caused by decrease in enrollment, authorize school

7 boards to levy, in excess ¢of other allowable levies,
8 an amount sufficient to reimburse their general

fund and permit expenditure for the current year

10 of an amount up to ninety-seven percent of the

11 1971-1972 fall enrclliment multiplied by the 1972-

12 1973 per-pupil cost.”

w

H—165 Filed - & &yptl 3oz By WELDEN of Hardin
March 20, 1%73

1 Amend House File 359, page 17, by striking lines

2 33 and 34 and inserting in lieu thereof the following:
3 Sec. 16. Chapter two hundred eighty-four (284),

4 and section four hundred forty-two point twenty-two

5 (442.22), Code 1973, are repealed.

H—175 Filed, offered By SCHROEDER of Pottawattamie
and pending aq%aajuvkz
March 21, 1973 °




H—185

Amend the Schroeder amendment H-175 to House File
359 by striking lines 3, 4 and 5 and inserting in lieu
thereof the following:

Sec. 16. Section two hundred eighty-four point
one (284.1), Code 1973, is amended to read as follows:
284.1 REIMBURSEMENT--BY WHOM COMPUTED. When

unpiateed lands within the boundaries of a school
district are owned by the government of the United
States, by the state, by a county, or by a municipal
corporation located wholly outside said schocol district,
and such lands have been removed from taxation for
school purposes, said school district shall be reim-—
bursed, as hereinafter provided, in an amount which
shall be computed by the county board of supervisors
in the county in which such lands are located, which
computation shall be made on or before the first day
of September in the year in which said deductions are
to be made.
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H—185 Offered and withdrawn By NIEL3EN of Polk

H— 350

1 Amend the Senate amendment to House File 359 as
2 follows:

E—350A

3 1. striking lines 5 through l4.

2. striking lines 15 and l6.

3. striking lines 17 through 24.

4, y striking lines 25 through 29 and inserting
in lieu thereof the following:

"S. Pages 12 and 13, by striking line 35 on
page 12 and lines 1 through 3 on page 13 and inserting
in lieu thereof the following:

‘6. If a district has unusual circumstances,
creating an unusual need for additional funds, includ-
ing but not limited to the following circumstances,
the committee may grant supplemental aid to the dis-
trict from any funds appropriated to the department of
public instruction for the use of the school budget
review committee for this purpose, and such aid shall
be miscellaneous income and shall not be included in
district cost; or may establish a modified allowable
growth for the district by increasing its allowable
growth; ox both.'" )

5. By striking lines 32 and 33 and inserting in
lieu thereof the following:

"7. Page 14A, by striking lines 14 through 16
and inserting in lieu thereof the following:

'or purposes of furnishing, equipping, and con-
tributing to the construction of a new building or
structure for which the voters of the district have
approved a bond issue as provided by law or a tax as
provided in chapter 278 of the Code. No other'."

H— 350B
31 6. By striking lines 34 through 37.
32 7. By striking lines 42 and 43.

H—350 Filed and adopted By STANLEY of Muscatine

April 23, 1973 STROMER of Hancock
FERGUSON of Carroll
PONCY of Wapello
HIGGINS of Scott
CARR of Dubuque




T
l
[
-1
-9

Pt b b
U W OO 00 ~] O T b B

Amend House File 359 as follows:

l. Page 13, line 2, by inserting the words
", creating an unusual need for additional funds"
after the word "circumstances'.

2, Page 13, line 4, by striking the word
"Natural®” and inserting in lieu thereof the words
"Unusual natural”.

3. Page 13, line 6, by striking the worxd
"Initial"” and inserting in lieu thereof the words
"Unusual initial",

4, Page 13, line 10, by striking the word
"Necessity" and inserting in lieu thereof the
words "Un.sual necessity”.

S. "Page 13, line 16, by striking the word
"Special”" and inserting in lieu thereof the
words "

16 Hnusual need for additional funds for

17 special”.

18 6. Page 13, by striking lines 22 through 27.
H—174 Filed - delplut 3/ By HOLDEN of Scott

March 20, 1973

—_— —_— i = O T

H—184
1 Amend the Schroeder amendment H-175 to House File
2 359 by striking lines 3, 4 and 5 and inserting in lieu
3 therecof the following:
4 Sec. 16. Section two hundred eighty-four point
5 one (284.1l), Code 1973, is amended to read as follows:
6 284.,1 REIMBURSEMENT--BY WHOM COMPUTED. When
7 unpiatted platted lands within the boundaries of a
8 school district are owned by the government of the
S United States, by the state, by a county, or by a
10 municipal corporation located wholly outside said
11 school district, and such lands have been removed from
12 taxation for school purposes, said school district
13 shall be reimbursed, as hereinafter provided, in an
14 amount which shall be computed by the county board of
15 supervisors in the county in which such lands are
16 located, which computation shall be made on or before
17 the first day of September in the year in which said
18 deductions are to be made.
H—184 Offered and withdrawn By NIELSEN of Polk

March 22, 1973 -
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An Act amending the state school foundation program by provid-

HGUSE FILE 359

By COMMITTEE ON EDUCATION

) (AS AMENDED AND PASSED BY THE HOUSE)
AP 41- -} 3-_7_‘5

TR~/
Passed House, Date...2¥3.-.7.3...... Passed Senate, Date. #5573, (757)
Vote: Ayes.....7=2... Nays.../...... Vote: Ayes. 8. .. .. Nays.Q.oo.oooooe.
A ed 5. T -7 3 .
PPIOVEA o STt odinio by oo o/ 30275 (20 3%)

s/

A BILL FOR

ing that special methods of computing state school founda-
tion aid will be continued for only two years, providing two
alternate dates for determining enrollment, inciuding in
enrollment certain pupils for which the school district pays
tuition to attend an Jowa area school, excluding pupils
attending a university laboratory school from any distriet’s
enrollment, defining miscellaneous income and other terms,
adding new definitions, excluding miscellaneous income from
certain computations, limiting proposed and actual expendi-
tures, establishing state percent of growth at five percent
for the school year beginning July 1, 1973, limiting state
percent of growth to a maximum of five percent for the
school year beginning July 1, 1974, providing greater equal-
ization by increasing the allowable growth for districts
whose district cost per pupil is below state cost per pupil,
establishing the state cost per pupil for certain years,
requiring the use of budget amounts rather than actual ex-
penditures for certain computations, revising the determi-

nation of district cost, district cost per pupil, and the

additional school district property tax levy, revising

and clarifying the duties angl powers of the school budget
review committee, requiﬁné the school budget review com-
mittee to permit or increase allowable growth in certain

hardship situations related to the exclusion of miscella-




H. F. 359 O S

neous income from certain computations, permitting the

school budget review committee to establish a modified

allowable growth, to authorize certain expenditures by

a school district, or to authorize a limited {ax levy

for one year under certain conditions, clarifying

the sources of funds for additional state aid, revising the
procedures for establishing, increasing, or continuing

a school district income surtax, repealing the require-

W 00 < ;M o o W Y

ment for a tentative budget, repealing chapter two
hundred eighty-four {284), Code 1973,
and making related technical

e
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and procedural changes.
Be It Enacted by the General Assembly of the State of Towa:
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—3— H. F. 359
Section 1. Section four hundred forty-two point one
{442.1), Code 1973, iz amended to read as follows:

44231 STATE SCHOOL FOURNDATION PROGRAM. This chaptei'
es-
tablishes a state school foundation program. For each school

- vear, each school district in the state js entitled to receive

state school foundation aid, which shall be an amount per
pupil {in fall enrollment] equal to the difference between the
amount per pupil [in fall enrollment] of foundation property
tax [plus miscellaneous income] in the district, and the state
foundation base or the district cost per pupil, whichever

is less. However, for the school years beginning July 1,

1978, and July 1, 1974, only, if the amount zo determined

for any district 1°- less than two hundred dollars per pupil

[in fall enrollment], the district is entitled to receive not

less than two hundred dollars per pupil [in fall enrcliment]}
except when a district’s total general fund millage rate [for
any school year,) is reduced to ninety percent or less of the
district’s total general fund millage rate for the school

year beginning July 1, 1970, In this cage the district is

entitled to receive only that portion of the two hurdred dol-
Jars per pupil necessary to retain that ten percent reduction.
In making computations and payments under this chapter, the
state compiroller shall round amounts to the nearest wiole
dollar.

Sec. 2. Section four hundred forty-two point three (442.3),
Code 1978, is amended to read as follows:

4423 STATE FOUNDATION BASE. The state foundation base
for the school year beginning July 1, 1972, is seventy percent - '
of the state cost per pupil. For each succeeding school year
the state foundation base shall be increased by the amount
of one percent of the state cost per pupil, up to 2 maximum
of eighty percent of the state cost per pupil. The district
foundation base is the larger of the state foundation base
or the amouht per pupil (in fall enrollment] which the district

will receive from foundation property tax[, miscellaneous
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. 359 —d—
income,] and state school foundation aid.
See. 3. Section four hundred forty-two point four (442.4),
Code 1973, is amended to read as follows:

4424 [FALL] ENROLLMENT. (Fall] Fzcept as otherwise pro-
vided

in this section, enrollment shal! be determined by adding
the resident pupils [and the out-of-state pupils] who are
enrolled on the second Friday {of September of each year] of
January in the base year or the second Friday of September
in the budget year, whichever number s larger, in public
elementary and secondary schools of the district, in pub-
lic elementary and secondary schools in another district or
state for which tuition is paid by the district, and in special
education programs for which tuition is paid by the district
whether the special education program is conducted by a county
board of education or another school district. The September
enrollment may be estimatad for budget purposes but actual
enrollment shall be used for final computations. If ectual
September enrollment is higher than the enrollment estimated
for the certified budget, the certified budget may be amended
as provided i section twenty-four point nine (24.9) of the
Code.

Resident pupils of high sehool age for which the district
pays tuwition to attend an fowa area school shall be counted
in the enrollment of the district on a full-time equivalent
basis as of the same date.

Shared-time and part-time pupils of school age shall be
counted as of the same date in the proportion that the time
for which they are enrolled or receive instruction for the
school year bears to the time that full-time pupils carrying
a normal course schedule, at the same grade level, in the
same school district, for the same school year, are enrolled

and receive instruction,
Each school district shall certify its [fall] enrollment

to the state depariment of public instruction by January
twenty-fifth and September [25] twenty-fifth of each year, and
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the information shall be promptly forwarded to the state
comptroller.

Pupils attending a university laboratory school shall be
reported directly to the department of public instruction
by the laboratory school, and shall not be counted in any
district’'s enrollment.

Sec. 4. Section four hundred forty-two point five (442.5),
Code 1978, as contained in Acts of the General Assembly, 1972
Session, chapter one thousand one hundred seven (1107), sec-
tion two (2), is amended by striking the section and insert-
ing in lieu thereof the following:

442.5 MISCELLANEQOUS INCOME—EXPENDITURES,

1. Asused in this chapter:

a. “Miscellaneous income” means all receipts deposited
to the general fund of a school district which are not obtained
from state aid provided under section four hundred forty-two
point one {442.1) or four hundred forty-two point eleven
(442.11) of the Code, or from property tax.

b. “Expenditures” means the total amounts paid ocut of
the general fund of a school district, exclusive of amounts
paid for the following purposes, for which special levies-
are aythorized:

(1) A contract for the use of a library under section
two hundred ninety-eight point seven (298.7) of the Code.

(2) Public recreation places and playgrounds, and public
educational and recreational activities under chapter three
hundred (300) of the Code,

{3) A judgment under sections two hundred ninety-eight
point fifteen (298.15) through two hundred ninety-eight point
seventeen (298.17) of the Code.

(4) Tort liability under chapter six hundred thirteen
A (613A) of the Code.

2. The proposed expenditures in a certified budget may
not exceed the district cost for the budget year plus the

anticipated miscellaneous income for the budget vear and any
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unspent balance from the preceding year’s budget. Actual
expenditures during a school year may not exceed the district
cost for that year plus the actual miscellaneous income
received for that year and any unspent balance from the
preceding year’s budget. If actual miscellaneous income for
a school vear exceeds the anticipated miscellaneous income
in the certified budget for that year, a school district may
amend its certified budget.

Sec. 5. Section four hundred forty-two point six (442.6},
Code 1973, is amended to read as follows:

442.6 DISTRICT COST—DISTRICT COST PER PUPIL—BASE
YEAR—

BUDGET YEAR. Asused in this chapter{,] [“district] 1.
“Digtrict cost” and “district cost per pupil” mean [means the
total expenditures for the current year or anticipated expendi-
tures for the budget year of a district which are payable

from the school general fund] the amounts computed as provided
in section fowr hundred forty-two point nine (442.9) of the

Code.

2. “Base year'’ means the school year ending during the
calendar year in which a budget is certified.

3. “Budget year” means the school year beginning during
the calendar year in which a budget s certified.

Sec. 6. Section four hundred forty-two point seven (442.7),
Code 19732, is amended to read as follows:

4427 ALLOWARBLE GROWTH. Each year the state comptroller
shall compute the state percent of growth by adding the per-
cents of increase for the second and third years of the most
recent three-year period for which accurate figures are
available, for each of the following sources of revenue, and
dividing the total by four:

1. State general fund revenues, adjusted for changes in
rates or basis.

2. Statewide assessed valuation of taxable property,

adjusted for statewide changes in agsessment practices.

Each year the state comptroller shall compute the dollar
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equivalent of the state percent of growth by multiplying the
state cost per pupil for the preceding school year by the
current state percent of growth[, except that this dollar

equivalent is limited to a maximum amount of forty-six dol-

lars for the school year beginning on July 1, 1973, forty-

eight dollars for the school year beginning on July 1, 1973,
and fifty-one dollars for the school year beginning on July

1, 1974]. As used in this chapter, “allowable growth” means

@O g o b W R

the dollar equivalent of the state percent of growth.

-
L]

However, except as otherwise provided in this section,

-t
[y

the state percent of growth 18 estab-
lished at five percent for the school year beginning July

fd e
[ T oV

1, 1873, and the state percent of growth is limited to a
mazimum of five percent for the school year beginning July
1,1974.

For each school district whose district cost per pupil

VR
U
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15 below the state cost per pupil for the budget year,

[
I

“allowable growth™ means the lesser of the dollar equivalent

et
o0

of the state percent of growth multiplied by one hundred

[
=]

twenty-five percent, or the amount required to make the dis-

(3]
(=)

b
-t

trict cost per puptl equal to the state cost per pupil.

[
(24

If the school budget review commitice has established a
modified allowable growth for a district, “‘allowable growth”

for the distriet means its modified allowable growth.

[T T ]
D W

Sec. 7. Section four hundred forty-two point eight (442.8),
Code 1973, is amended to read as folloves:

442.8 STATE COST PER PUPIL. The state cost per pupil
for the school year beginning July 1, [1971] 1972, is nine

g 3 8

29 hundred [twenty] three dollars. The state cost per pupil for
80 the school year beginning [on] July 1, [1972] 1473, and for each
31 succeeding school year is the previous year’s state cost per
32 pupil plus the allowable growth. If the state percent of
33 growth is zero or less, the state cost per pupil shall be
1’ 34 the same as the previous year’s state cost per pupil.
35 Sec. 8. Section four hundred forty-two point nine (442.9),
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1 subsection one (1), Code 1973, is amended to read as {ollows: .’
2 4429 [MAXIMUM GENERAL TFUND BUDGET AND DIS-

TRICT COST PER
3 PUPIL—DISTRICT COST—ADDITIONAL SCHOOL DISTRICT
PROPERTY

4 TAXLEVY.

8 1. The state comptroller shall determine the additional -
6 school district property tax levy for each school district,

-1

which is in addition to the foundation property tax levy,

as follows:

=]

9 a. The diatrict cost per pupil [in fall enrollment for
10 the current school vear ending June 30 each] for the budget
11 year[, plus the allowable growth, determines] is equal to the
12 district cost per pupil for the [school] base year [beginning
13 July 1 each year] plus the allowable growth. However, [if the
14 district cost per pupil in fall enrollment for the current
15 school year ending June 30 each year exceeds one hundred ten
16 percent of the state cost per pupil, the school budget review
17 committee shall review the proposed budget and establish the
18 amount of allowable growth for that district, not to exceed
19 the limitations in section 442.7] in determining the district
20 cost per pupil for the budget year beginning July 1, 19738,
21  district cost per pupil in the base year means the yeneral
22  fund budget for the school year beginning July 1, 1971, as
23  authorized and funded under Acts of the General Assembly,
24 1971 Session, chapter seventy-two (72), ineluding additional
25 approved funding avthorized by the school budget review
26 commattee, less the amount of adjusted miscellaneous inecome
27 including adjustments pursuant to section four hundred forty-
28 two point twenty-five (442.25) of the Code, divided by the
29 fall enrollment certified tn September of 1971, plug the
allowable growth for the school year beginning July 1, 1872,
as computed on the basis of state cost per prpil excluding
miscellanecus income.

h. The district cost [per pupil] for the budget year 18
equal to the district cost per pupil for the budget year

w&gmmww
a W N = O

multiplied by the [number of pupils in fall] enrollment [for




£ B T L S SO 3 I

[+ 2]

10
i1
12
13
14

16
17

19
20
21
22
23
24
25
26

28

30
31
32
33
34

—9— H. F. 359
the school year beginning July 1 each year, determines the
maximum distriet cost for each district]. A school district
may not [exceed] increase its [maximum] district cost [unless
additional] for the budget year except to the extent that
excess millage is authorized [or supplemental state aid is
distributed to the district] by the school budget review
committee as provided in section 442.13, subsection [5, or
unless an additional amount ig raised by a school district
income surtax approved by the voters] eight (8).

c. The [distriet foundation base multiplied by the number
of pupils in fall enrollment, and the product, plus any moneys
excluded from miscellaneous income, subtracted from the lesser
of the actual or maximum] amount {o be raised by the additional
school district property tax levy i equal to the district
cost for the [school] budgetf year [beginning July 1 each year,
determines the amount to be raised by the additional school
district property tax levy, subject to], less the product
of the state or district foundation base and the enrollment.
However, said amount shall be adjusted in accordonce with
the maximum millage provided in section 442.10[, any additional
millage authorized by the school budget review committee under
section 442.13, subsection 5, paragraph “a”, or] and the maximum
millage reduction provided in section 442.21.

Sec. 9. Section four hundred forty-two point ten (442.10),
Code 1973, is amended to read as follows:

442,10 MAXIMUM MILLAGE LEVY. For the purpose of deter-
mining the maximum millage levy for the general fund in 2
school district, the state comptroller shall determine the
sum of the foundation property tax levy and the additional
property tax levy, in mills. When this total millage [rate]
levy exceeds the district general fund levy in mills for the
school year which began July 1, 1970, he shall adjust the
district general fund millage levy to a rate equal to the
millage levy for the school year beginning July 1, 1970,

[unless additional] czcept that excess millage [is approved]
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authorized by the school budget review committee, as provided
in section 442.13, subsection [5, paragraph *“a”] eight (8},
may be added to that rate.

Sec. 10. Section four hundred forty-two point eleven
(442.11}, Code 1973, is amended to read as follows:

44211 GUARANTEED STATE AID. For the school year he-

ginning July 1, 1972, and for the next four succeeding school

vears, the state shall provide specific funds, called

guaranteed state aid, to any school district in which the
amount to be raised by the maximum millage[, excluding any
additional millage approved by the school budget review

committee,] {evy plus the [distriet’s miscellaneous income and]

state school foundation aid, does not meet the [actual or
maximum] district cost[, whichever is less].

There is hereby appropriated from the general fund of the
state to the department of public instruction moneys suffi-
cient to pay the guaranteed state aid provided in this sec-
tion. The state comptroller shall pay this aid [no later than
May 15 of each year, beginning in 1973 for the school year
beginning July 1, 1972] in installments, at the same time as
the installments of state school foundation aid are paid.

Sec. 11. Section four hundred forty-two point thirteen
{442.13), Code 1973, is amended to read as follows:

442,13 DUTIES OF THE COMMITTEE.

1. The school budget review committee may recommend the
revision of any rules, regulations, directives, or forms re-
lating to school district budgeting and accounting, confer
with local school boards or their representatives and make
recommendations relating to any budgeting or accounting
matters, and may direct the superintendent of public
instruction or the state comptroller to make studies and
investigations of school costs in any school district.

2. The committee shall report to each session of the gen-
eral assembly, which report shall include any recommended

changes in laws relating to school districts, and shall spe-
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cify the number of hearings held annually, the reasons for
the committee’s recommendations, and other information as
the committee deems advisable.

[3. The committee shall review the proposed or certified

budget of any school district if the distriet cost per pupil

in estimated fall enroliment has increased ever the district

-

cost per pupil in fall enrollment for the previous year by

[¢]

more than the allowable growth of the distriet,]

{4. The committee may review the proposed or certified
10 budget of any schoaol district as follows:]
11 [a. If the budget shows district costs per pupil in esti-
12 mated fall enrollment of more than the state cost per pupil.]
13 [b. If in the judgment of the committee, the budget shows
i4 the district cost to be unreasonably high in relation to the
16 comparative cost factors of similar disrticts, even of the
16 district cost per pupil in estimated fall enrollment does

@ 17 not exceed the state cost per pupil.]

18 {6. The committee may authorize a school budget in excess
19 of limitations provided in sections 442.9 and 442.10 of this
20 division as follows:]
21 [a. If a ronpublic school closes wholly or in part, the
22 committee may authorize an increase in the school general
23 fund millage beyond the maximum permitted under section 442.10,
24 but only to the extent necessary to cover the cost of absorb-
25 ing the former nonpublic school pupils into the public scheol
26 system. The school board shall establish the amount of neces-
27 sary increased cost to the satisfaction of the school budget
28 review committee before an increase in millage is authorized, }
29 [b. Additional supplemental state aid may be paid to any
30 district from any discretionary funds appropriated specifically
31 to the committee for this purpose.]
32 [6. If the committee does not authorize a school district’s

83 budget, it shall state its recommendations in texrms of a spe-

34 cific reduction in the district cost, and in terms of a pro-
85 jected reduction in the millage rate of the school district,
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and shall notify the school board of its recommendations
through the state comptroller.]

[7. The committee, when making decisions relating to school
budgets, shall consider each district’s circumstances and
facts which are unique and unusual, including but not limited
to any unusual increases or decreases in enrollments, natural
digasters, unusual transportation problems, and initial staff-

ing problemas.]

w 0 S U o W N

8. The commiltee shall meet beginning not later than Mareh

et
<

first of each year, shall review the proposed budget and
certified budget of each school district, and may make recom-

W
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mendations. The committee may make decisions affecting bud-

P
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gets to the extent provided in this chapter. The costs and

ok
-

computations referred to in this section relate to the bud-

Yod
o

get year unless otherwise expressly stated.
4. If the district cost per pupil exceeds one hundred

[
[+

17 ten percent of the state cost per pupil, the committee shall

18 establish a modified allowable growth by reducing the allow-
19 able growth. In making decisions under this subsection, the
20 commitiee shall permit allowable growth to the extent neces-
21 sary to prevent severe hurdship to a district whose district
22  cost per pupil wourld not have exceeded one hundred ten per-

cent of the state cost per pupil if miscellaneois income were

2R

ncluded in computations under this chapter to the same ex-

25 tent that it was included for the school year beginning July

26 1,1972.

27 5. The committee may establish o modified allowable growth
28 by reducing the allowable growth:

29 a. If the district cost per pupil exceeds the state cost

30 per pupil.

31 b. If in the committee’s judgment the district cost is

32  unreasonably high in relation to the comparative cost fue-

33  tors of similar districts, even if the district cost per pu-

34 pil does not cxceed the state cost per pupil.

35 6. The committee may establish o modified allowable growth
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by increasing the cllowable growth for a district which has
unusual circumstances, creating an unusual need for additional
funds, including but not limited to:

a. Any wunusual increase or decrease in enrollment.

b. Unusual naturgl disasters.

¢. Unusual transportation problems.

d. Unusual initial staffing problems.

¢. The closing of a nonpublic school, wholly or in part.

f. Substantial reduction in miscellaneous income due to
circumstances beyond the control of the district.

g. Unusual necessity

for additional funds to permit continuance
of a course or program which provides substantial benefit
to pupils.

k. Unusual need for a new course or program which will
provide substantial benefit to pupils, if the district estab-
lishes such need and the amount of necessary increased cost.

i. Unusual need for additional funds for special

education or compensatory education programs.

i. Year-round or substantially year-round attendance
programs which epply toward gruduation requirements, includ-
ing but not Umited to tri-semester or four-quarter programs.
Enrollment in such programs sholl be adjusted to reflect .
equivalency to normal school year attendance.

k. Severe hardship due to the exclugion of miscelloneous
income from computations under this chapter. For the school
year beginning July 1, 1978, the commaittee shall increase
the district’s allowable growth to the extent necessary to
prevent such hardship.

7. The amount of increased state aid paid under
allowances made in subsection six (6) of this section
shall be limited 1o the appropriations made to the




H. F. 359 —14A—
school budget revieww committee for this purpose.
8. If a nonpublic school closes wholly or in part, the

committee may authorize an increase in the district general

Jund millage levy beyond the maximum permitted by section
four hundred forty-two point ten (442.10) of the Code, but
only to the extent necessary to cover the‘cost of absorbing

the former nonpublic school pupils inte the public school
system. The school board shall establish the amount of neces-
sary tncreased cost to the satisfaction of the sehool budget
review committee before an increase in millage 13 authorized.

9. NEW SUBSECTION. The committce may authorize a
district to spend a reasonable and specified amount
from its unexpended cash balance for the sole purpose
of furnishing and equipping a new building or struc-
ture jor_ which the voters of the district have
approved a bond issue as provided by lme. No other
expenditure, including but not limited to expenditures
for salaries or recurring costs, shall be authorized
under this subsection. Expenditures authorized under
this subsection shall not be included in allowable
growth or district cost, and the portion of the un-
expended cash balance which is authorized to be spent
shall be regarded as if it were miscellaneous income.

Any part of such amount which is not actually spent
for the authorized purpose shall revert to its former
status as part of the unexpected cash balance.

10. The committee may approve or modify the initial base
year district cost of any district which changes accounting
procedures.

11. When the committee makes a decision under gubsections
three (8} through nine (9) of this section, it shall make
all necessary changes in the district cost, budget, and millage
levy. It shall give written notice of its decision, includ-
ing all such changes, to the school board through the state
comptroller.
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12. All decisions by the committee under this chapter
shall be made in accordance with reasonable and uniform poli-
cies which shall be consistent with this chapter. AN
such policies of general application shall be stated in
rules adopted in accordance with chapter seventeen A (174)
of the Code. The
committee shall talke into account the intent of this chapter
to equalize educational opportunity, to provide a good
education for all the children of Iowa, to provide property
tax relief, to decreuse the percentage of school costs paid

from property tazes, and to provide reasonable control of

school costs. The committee shall also take into account
the amount of funds

available.
13, Failure by any scheol district to provide informa-
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tion or appear before the committee as reduested for the ac-
complishment of review or hearing shall constitute justifi-
cation for the committee to instruct the state comptroller

to withhold any state aid to that district untif the commit-
tee’s inquiries are satisfied completely.

[2] 14. The school budget review committee may call in any
county board of education for the purpose of reviewing its
budget as it relates to the individual districts within the
county,

Sec. 12, Section four hundred forty-two point fourteen
(442.14), unnumbered paragraphs one (1), two (2), and three
{3), Code 1973, are amended to read as follows:

442.14 ELECTION [TO EXCEED MAXIMUM DISTRICT COST]
FOR SCHOOL
DISTRICT INCOME SURTAX. 1f a school board wishes to [exceed

its maximum district cost, as determined under section 442.9,
it ghall first submit its proposed budget to the school budget
review committee. The committee may approve the proposed
budget or may make other recommendations, but if the board
decides that the district should exceed its maximum district
cost, and the committee has not authorized an additional
millage or supplemental state aid as provided in section
44213, subsection 5,] spend more than is permitted under
sections four hundred forty-two point one (442.1) through
four hundred forty-fwo point thirteen (442.18) of the Code,
after review by the school budget review committce, the board
[shall) may submit to the voters of the school district, at
a regular or special school election held not later than
September [15] fifteenth, the question of whether the proposed
budget shall be approved(,] and the excess amount financed by
a school district income surtax of a specified rate{, or whether
the district shall be limited to its maximum district cost].

If a majority of those voting approves the proposed budget
and the specified school district income surtax rate, the
surtax, determined as provided in section 442.15, may be im-

posed by resolution of the school board.
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if the proposed budget and surtax [does] do not receive
approval by a majority of those voting, the school board shall

reduce itg [general fund budget) proposed expenditvres to an

N I

amount which does not exceed its [maximum] district cost plus

miscellancous income and any unspent balance from the preceding
year's budget.

Sec. 18. Section four hundred forty-two point fifteen
(442.15), subsections two (2) and three (3), Code 1973, are

w3 & W

amended to read as follows:

10 2, A school district income surtax rate approved by the
11 voters, or as much of it as may he necessary, shall continue
12 to be in effect in that school district until the school board

13  finds that the surtax or a part of it is unnecessary, or un-

14 til the amount of the surtax is altered Ly another election.
15 If a school board wishes to increase the [district costs so
16 that they cannot be met by the combination of maximum millage,
g‘ 17 state aid, miscellaneous income, and the approved] school
18 district income surtax rate, the school hoard may hold another
19 election to submit the question of whether to increase the
20 surtax rate [or the district, and may increass the rate only
2] if an increase isapproved by a majority of those voting,
22 3. At least once every five yeuars, if a school district
23  income surtax is found L ue necessary, the school board shall
24 submit to the voters of the school district, at a regular
25 or special school election held not later than September [15]
26 fifteentk, the question of whether to continue imposition
27 of the established rate of school district income surtax or
28 of a lesser rate as necessary. If a majority of those voting
29 does not approve the proposed school district income surtax
30 rate, the school board shall reduce its [peneral fund budget]
31 proposed expenditures to an amount which does not exceed its
32 [maximum] district cost plus miscellaneous tneome and any unspent
33 belance from the preceding yeer’s budgel.
O 34 Sec. 14. Section four hundred forty-two point twenty-one
35 (442.21), Code 1973, is amended to read as follows:
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442,21 MAXIMUM MILLAGE REDUCTION. If the functioning
of the state school foundation program established by this
chapter causes a reduction in any school district, for the
school year beginning July 1, 1972, of more than ten per-
cent of the district’s total genera} fund millage for the
school year beginning July 1, 1970, the reduction for the
school year beginning July 1, 1972, is limited to that ten
percent, and the reduction for each of the school years
beginning July 1, 1973, and July 1, 1974, i3 limited to ten
percent of the preceding year’s ‘millage. However, if this
limitation results in a district millage levy which raises
more than the district needs to meet [the lesser of] its [actual

or maximum] district cost, the ten percent limitation does

not apply, and the district may reduce its millage as much
as can be done without entitling the district to state school
foundation aid. The state comptroller shall compute any
maximum millage reduction required by this section, and shall
notify the school boards accordingly.

Sec. 15. Section four hundred forty-two point twenty-five
(442.25), Code 1973, is amended to read as follows:

442,25 ESTIMATES OF MISCELLANEOUS AIDS. No later than

September [1] first of each year, the depariment of public in-
struction shall certify to the state comptroller the amounts
of any state aids other than the amounts provided in this
division that will be received by each school district in
the state. {In the event any estimate of state aids in any
school budget certified to the audifor as provided by sec-
tion 24.17 is more or less than the amount of state aids
certified to the state comptroller by the department of pub-
lic instruction as provided by this section, the state comp-
tr-oller ghall certify to the county auditors the final mil-
lage for each school district.]

Sec, 16. Chapter two hundred eighty-four (284), and
section four hundred forty-two point twenty-two (442.22),
Code 1973, are repealed.
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Sec. 17. The committee may, for the scheol year
beginning July 1, 1972, in cases where hardship can be
shown because of decrease in allowable budgetl caused by
decrease in enrollment, authorize school boards {o levy.
in excess of other allowable levies, an amount sufficient
to reimburse their general fund and permi{ expenditure for
the current year of an amount up to nine{y-seven percent
of Lthe 1971-1972 falt encoliment mutiplied by the 1972-
1973 per-pupil cost,

N
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EXPLANATION

This bill amends the state school {oundation program to

provide that the so-called *$200 minimum" state aid will be
paid for only two more years. It also removes “miscellaneous
income” from the computations. “Miscellaneous income”, “dis-
trict cost”, and “district cost per pupil’” are redefined,
and the new terms, ‘‘expenditures”, “base year”’, and “*budget
year” are added. Because miscellaneous income is removed
from the computations, “state cost”, which was originally
based upon the inclusion of miscellaneous income, is revised.
Alternative enroliment dates in January and September are
provided under this hill, high school pupils attending an
area school are included in enrollment, and pupils attending
a luboratory school are excluded.
The computation of maximum district cost provides a spe-

cial method for determining the base year district cost for

1973, since miscellaneous income has been removed.

The state percent of growth is established at 5% for 1973,
and the maximum state percent of growth at 5% for 1974,
However, when district cost per pupil is less than state cost
per pupil, the district will receive 125% of allowable growth,
or whatever part of that is necessary to bring it up to state
cost per pupil. Also, the bill restates and expands the
powers and responsibilities of the school budget review
commiftee, clearly permitting it to increase allowabie growth
for certain distriets which experience a hardship due to the
removal of miscellaneous income from the computations, or
{or other reasons, and to decrease allowable growth in certain
situations. In a few specified situations the committee is
required to take action.

The section requiring teutative budgets to be established
hefore December first is repealed, and other sections, in-

cluding those relating to a school district income surtax,

are amended {¢ improve the accuracy and clarity of the law.
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of the Code. The amount necessary to pay transportation
aid is appropriated each year from the general fund.

2. The remainder of a district's transportation
costs, to the extent not otherwise provided for, shall
be provided for by a transportation property tax levy
certified and collected in the same manner as other
school district general fund property tax levies, The
transportation property tax levy is separate from
the other levies authorized in this chapter and is not
subject to the limitations otherwise imposed in this

3

chapter.

5. Correct section numbers and internal references
as necessary to conform with this amendment.

6. Amend the title, page 2, line 8, by inserting
after the comma the words "providing for a transporta-
tion property tax levy, transportation aid, and making
an appropriation,”.

S—~321 Filed-tdﬂiduww‘ﬂé By TIEDEN
March 29, 1973

5—312

1

2
3
4
5
)

Amend House File 359, as amended and passed by
the House, page 2, line 10, by inserting after the second
comma the following:

"providing a method of adjusting the property

tax base for the purpose of computing state

aid, ",

S—312 Filed . w.Tédiws ¥-3 By SHAFF
March 28, 1973
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Amend House File 35%, as amended and passed by the
House, page 3, by inserting after line 24 the following
new section, and by renumbering the remaining sections.

Sec. . Section four hundred forty-two point
two (442.2), Code 1973, is amended by adding the
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The state comptroller
and each county auditor shall compute the foundation
property tax of twenty mills on the assessed valuation
of all taxable property in the district, including
the assessed valuation of privately-owned water util-
ity property. The foundation property tax of twenty
mills shall be levied against privately-owned water
utility property but shall not be included in the dist-
rict property tax base for purposes of determining
the distriet's state aid.

S§—311 Piled - X5 <. By SHAFF
March 28, 1973
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Amend House File 359, as amended, passed, and
reprinted
by the House, as follows:

1. Page 5, line 18, by inserting after the period
the words "However, the transportation property tax levy
authorized in this chapter is a part of miscellaneous
income."

2. Page 7, lines 28 and 29, by striking the words
"nine hundred twenty three” and inserting in lieu

thereof
the words "nine-hundred-twerty eight hundred sixty-two",

3. Page 8, line 32, by inserting after the period

the

words "In this computation, an amount egqual to the
transportation costs shall be added to the amount of
miscellanecus income which 1is deducted in each case."
4, Page 17A, by inserting after line 32 the
following:
Sec. 16, Chapter four hundred forty-two (442), Code
1973, is amended by adding the following new section:
NEW SECTION. TRANSPORTATION AID.
1. A school district required by chapter two
hundred
eighty-five (285) of the Code to provide transportation
is entitled to transportation aid from the state as pro-
vided in this section. However, no transportation aid
shall be paid to schoeol districts to cover costs incurred
in transporting pupils from home to a bus route, or in
transporting pupils not entitled to free transportation,
but who are transported at the expense of the home dis-

2

trict or the parents. Transportation aid shall be paid
for the preceding school year on the basis of a
percentage
of transportation costs incurred which 1s the same as
the
percentage that the state foundation base is of the state
cost per pupil. The secretary of each district shall, on
or before the first day of July of each year, report to
the state department of public instruction on blanks
furnished by the department, the information it requires
for determining the amount the district shall be reim-
bursed. The department may reguire further supporting
data and information, and shall compute the amount to
which each district is entitled and certify the amounts
for payment to the state comptroller, who shall draw
warrants and deliver them to the districts, as provided
in section four hundred forty-two point twenty-six
(442.26)




§—310

1 Amend House File 359, as amended and passed by the

2 House, page 3, by inserting after line 24 the following

new

3 section, and by renumbering the remaining sections.

4 Sec. . Section four hundred forty-two point

5 two (442.2), Code 1973, is amended by adding the following
6 new unnumbered paragraph: '

7 NEW UNNUMBERED PARAGRAPH, In determining the

8 assessed valuation of all taxable property in a districet,

9 the state coemptroller shall include in the total assessed
10 valuation of the district for the purpose of computing
11 state school aid, the assessed valuation of the property
12 of municipally-owned gas and electric utilities in the
13
14
15
16
17
18

)

district not subject to assessment under chapter four hundred
thirty-seven (437) of the Code. The director of revenue
shall certify to the state comptroller the assessed valuation
of the property of municipally-owned gas and elececric util-
ities not subject to assessment under chapter four hundred
thirty-seven (437) of the Code in each district as determined
19 by using the assessed value per meter in service of an
20 investor owned utility located in the state of Iowa and apply
21 this assessed value to the meters in service of the munici-
22 pally-owned utilities. The state comptrollexr shall compute
23 the foundation property tax of twenty mills on the assessed
24 valuation of all taxable property in the district including
25 the assessed valuation of municipally-owned utility property.

Page 2

1 The foundation property tax of twenty mills shall not be

2 levied against municipally-owned utility property not subject
3 to assessment under chapter four hundred thirty-seven (437)

4 of the Code but shall be included in the district property

5 tax base for purposes of determining the district's state

6 aid.

S-310 Filed - Xt 4.2 By SHAFF
March 28, 1973
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& 1 Amend House File 359, as amended, passed, and

5 reprinted

4 ine 5, by inserting after the
2 by the House, page 6, lin y S riod

the following: “However, a district may budgetsgggd
a reasonable and specified amount from its'unegpenaed
cash balance for the sole purpose of contributing to
the construction of a new building or structure for
which the voters of the district have apprgved a bond
issue as provided by law, or for constructing a new
puilding or structure if the construction can be done
without a bond issue, and the amount spent s?all be
regarded as if it were miscellaneous income.

5—333 Filed - adepZd #5 By POTTER
April 2, 1973 -
S S ———
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§—331

1 Amend House File 359, as amended, passedf and
reprinted

2 by the House, page 3, by striking from lines lG'through

3 18 the words "a district's total general fund millage

4 rate for-any-scheeoi-year; is reduced to ninety percent
' or
5 less of the district's total general fund millage rate™
6 and inserting in lieu thereof the words “a-dtstrzctis.
7 tetal-general-fund-mitinge-rate-£for-any-schoot-year;-is
8
9

the total dollars raised by the district's general fund

millage levy are reduced to ninety percent or less oih
e

10 district*s—tota}-generai-fund-miiiage-rghe total d?llars
11 raised by the district's general fund millage levy".

S—331 Filed, deferred S/ By COLEMAN and PRIEBE
April 2, 1973 w sl VL

§—332

1 Amend the Committee on Schools amendment to House
2 File 359, as amended, passed, and reprinted by the
3 House, by striking from page 2, lines 8 through 16,
4 and inserting in lieu thereof the following:

5 1l. Amend the title, page 2, lines 5 and 6,

6 by striking the words "clarifying the sources of

7 funds for additional state aid"™ and inserting in

8 lieu thereof the words "or to grant supplemental

9 aid from funds appropriated for this purpose" .

S—332 Filed and adopted By HANSEN
April 2, 1973 )

s—328 — —

1 A@end the Committee on Schools
2 File 359, page 2, line 3, by st

Apepdment 5-316 to House
riking the words "for

3 Rurpose, or may". this

5—326 Filed ang lost

- B
April 2, 1973 Y SHAFF
s—327 o
1 Amend House File 359 as passed and reprinted by the

House,
2 page l?, line 35, and page 13, line 1, by striking the
3 following: ‘"establish a modified allowable growth by
4 1increasing the allowabls growtR for a district™.

$—327 Filed and withdrawn By SHAFF
April 2, 1973 -




s—294
1 amend House File 359, as amended, passed, and
reprinted by the

2 House, as follows: o
3 1. Page 3, lines 11 and 12, by striking the
words "for the

4 school vears beginning July 1, 1973, and July 1,
1974, only,".

5 2. Amend the title, page 1, lines 1, 2, and
3 by striking the

6 words "providing that special methods of computing
state school

2 foundation aid will be continued for only two

years,".
S—294 Filed-m&?/ﬁjf‘/} By WINKELMAN
March 27, 1973 Beon bl and CURTIS
2, ;%é DeKOSTER
PRIEBE
GALLAGHER
TIEDEN
SCOTT
HULTMAN
Page 2
1 the words "grant supplemental aid from any funds
appropri-
2 ated to the department of public instruction for the
use of
3 the school budget review committee for this purpose, OJLTJZJ
or y
4 may" .
5 9. Page 13, by striking lines 30 through 32, and
page
6 14A, bv striking line 1.
7 10. Page 17B, by striking lines 36 through 44. = -Ce=*
g 11. Amend the title, page 1, lines 3 and 4, by
strik-
9 ing the words "providing two alternate dates for
determin- &L(G}
10 ing” and inserting in lieu thereof the word W
"redefining". o
11 12. Amend the title, page 2, lines 4, 5, and 6, oﬂwvjp>
by £
12 striking the words "authorize a limited tax levy for ngéb
one
13 year under certain conditions, clarifying the sources
14 of funds for additional state aid" and inserting in
lieu
15 thereof the words "grant supplemental aid from funds
16 appropriated for this purpose”.
S5—316 Filed By COMMITTEE ON SCHOOLS

March 29, 1973 i HANSEN, Chairman




s—316
1 Amend House File 359, as amended, passed and
reprinted

2 by the House, as follows:

3 1. Page 4, lines 8 and 9, by striking the words
"in

4  the base year or the second Friday of September in
the

) budget year, whichever number is larger," and

inserting
6 in lieu thereof the words "preceding the budget
certifica-
7 tion date".
8 2. Page 4, line 15, by striking the words "The
Septem-
9 ber", and by striking lines 16 through 21.
10 3. Page 4, line 34, by inserting after the word
" by "
11 the word and figure "September-25".
12 4, Page 4, line 35, by striking the words and
figure
13  "and September 25 twenty-fifth".
14 5. Page 5, by striking lines 25 through 27 and
renum-
15 bering the remaining subparagraphs.
16 6. Page 7, line 20, by striking the word "twenty-
five"
17 and inserting in lieu thereof the word "ten".
18 7. Page 7, line 21, by inserting after the period
the

19 words "The school budget review committee may also
establish
20 a higher modified allowable growth for such a school
21 district, if the district can demonstrate to the
committee
22 that any increase authorized will be used prudently in
23 accomplishing the district's long-range gcoals for

educa-

24 tional opportunities for the pupils of the district,"
25 8. Page 12, line 35, by inserting after the word
llma:[ll

_ - —_——— .

sS—33¢0

i

#a

1 Amend House File 359 as amended, passed and reprinted by
the

2 House, page 7, by striking all of line 13 after the

' . numeral
3 "1973", and all of lines 14 and 15 and inserting in lieu

4 thereof a period.

S—330 Filed - Xet > By WILLITS
April 2, 1973



s— 335 )
Amend House File 359 as amended, passed and reprinted by
the House as follows:
1. Page 5, by striking lines 7 through 35.
2, Page 6, by striking lines 1l through 8.
3. By renumbering the remaining sections.

§—1335 Filed- ciftlian’ 4/ By HILL
April 3, 1973

amend louse File 359 as passed by the House and

reprinted, page l4A, line 16 by striking the words %
bon

3 issue”.

$—336 Filed and adopted By DODERER
April 3, 1973 _“
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Anend House File 359, as amended, passed and reprinted
by the House as follows:

1. Page 177, line 1, by striking the word "MILLAGE"
and inserting in lieu thereof "MIBBAGE DOLLAR".

2. Page 17A, line 4, by striking the figure "1972"
and inserting in lieu thereof the figures “1932 1973".

3. Page 17A, line 5, by striking the words "dis-
trict's total general fund millage" and inserting in
lieu thereof the words "distrietls-totai~genarai-£und
miiiage total amount in dollars raised by the dis-
trict's general fund miliage levy".

4, Page 17A, 1ine 7, by striking the figure "1972%
and inserting in lieu thereof the figures "%972 1973“.

5. Page 17A, lines 8 and %, by striking the words
and figures "each of the school years beginning July 1,
1873, and" and inserting in lieu therecf the words and
figures "each-sf-the-schesl-years-beginning-duiy-5-39735
and the school vear beginning”.

6. Page 17A, line 10, by striking the word "millage"
and inserting in lieu thereof the words "miliage total
dollar amount".

7. Page 17A, line 17, by striking the word "millage"
and inserting in lieu thereof the words "miiiage dollar”.

1
2
3
4
S
6
2
8
9

§—339 Filed and lost By PRIEBE and COLEMAN
April 3, 1973 o




1 Amend the Senate amendment to House File 359 as
2 follows:
3 1. By striking lines 5 through 14.
4 2. By striking lines 15 and 16.
5 3. By striking lines 17 through 24.
6 4. By striking lines 25 through 29 and in-
7 serting in lieu thereof the following:
8 “5. Pages 12 and 13, by striking line 35 on
9 page 12 and lines 1 through 3 on page 13 and insert-
10 ing in lieu therecf the following:
11 '6., If a district has unusual circumstances,
12 creating an uwnusual need for additional funds, includ-
13 ing but not limited to the following circumstances, the
14 committee may grant supplemental aid to the district
15 from any funds appropriated to the department of public
16 instruction for the use of the school budget review
17 committee for this purpose, and such aid shall be
18 miscellanecus income and shall not be included in
19 district cost; or may establish a modified allowable
20 growth for the district by increasing its allowable
21 growth; or both.'"
22 5. By striking lines 32 and 33 and inserting in
23 lieu therecf the following:
24 “7. Page l4A, by striking lines 14 through 16
25 and inserting in lieu thereof the following:
Page 2
1 'or purposes of furnishing, equipping, and con-
2 tributing to the construction of a new building or
3 structure for which the voters of the district have
4 approved a bond issue as provided by law or a tax as
S provided in chapter 278 of the Code. ©No other'."
6 6. By striking lines 34 through 37.
7 7. By striking lines 42 and 43.
Filed April 26, 1973 S oene e Comeeun s F-2C- 07
§—337
1 Aamend House File 359, as amended and passed by the
House,
2 and reprinted, as follows:
3 1. Page 177, by striking lines 33 through 35 and
inserting
4 in lieu thereof the following:
5 Sec. 16. Section four hundred forty-two point
twenty-two
6 (412.22), Code 1973, is repealed.
7 2. Pacge 2, lines 9 and 10, by striking the words
"repealing
8 ~hapter two hundred eighty-four (284), Code 1973,".
§—337 Filed and adopted By HANSEN
April 3, 1973 TIEDEN
DODERER
MURRAY
BRILES
PLYMAT
GALLAGHER

HOUSE AMENDMENT TC SENATE AMENDMENT TO HOUSE FILE 359

PRIEBE




