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A BILL FOR 
1 An Act amending the state school foundation program by relating 

2 expenditures to the lesser of the authorized or certified 

3 budget, permitting districts to spend anticipated receipts 

4 from an income surtax before actual receipt, establishing 

5 allowable growth at eight percent for the school years be-

6 ginning in 1974 and 1975, and providing that no district shall 

7 

8 

9 

receive less than that amount, providing that, for the years 

beginning in 1974 and 1975, no school's enrollment will be 

dropped to less than ninety-eight percent of the prior year's 

10 enrollment, authorizing imposition of a school district income 

11 surtax by a school board instead of by an election, repealing 

12 the maximum millage reduction and a temporary provision, and 

13 making technical amendments. 

14 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

• 25 
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H.F. ~~~~ 

1 Section 1. Section four hundred forty-bm point five 

2 (442.5), subsection two (2), Code 1973, as amended by Acts 

3 of the Sixty-fifth General Assembly, 1973 Session, chapter 

4 two hundred fifty-eight (258), section four (4}, is further 

5 amended to read as follows: 

6 2. The proposed expenditures in a certified budget may 

7 not exceed the district cost for the budget year plus the 

8 anticipated miscellaneous income for the budget year and any 

9 unspent balance from the lesser of the ~~eeea~H~ base year's 

10 certified or authorized budget. Actual expenditures during 

11 a school year may not exceed the district cost for that year 

12 plus the actual miscellaneous income received for that year 

13 and any unspent balance from the lesser of the ~~eeeaift~ base 

14 year's certified or authorized budget. If actual miscellaneous 

15 income for a school year exceeds the anticipated miscellaneous 

16 income in the certified budget for that year, a school district 

17 may amend its certified budget. A school district which 

18 decides to levy an income surtax max include, in the 

19 expenditures of the year prior to actual receipt of such 

20 funds, an estimation of ~he yield of the surtax rate. Actual 

21 expenditures following the last effective year of the approved 

22 surtax must be reduced by the 'amount of such esi:imate. 

23 Sec. 2. Section four hundred forty-two point seven (442.7), 

24 Code 1973, as amended by Acts of the Sixty-fifth General 

25 Assembly, 1973 Session, chapter two hundred fifty-eight (258), 

26 section six (6), is further amended to read as follows: 

27 442.7 ALLOWABLE GROWTH. Each year the state comptroller 

28 shall compute the state percent of growth by adding the per-

29 cents of increase for the second and third years of the most 

30 recent three-year period for which accurate figures are 

31 available, for each of the following sources of revenue, and 

32 dividing the total by four: 

33 1. State general fund revenues, adjusted for changes in 

34 rates or basis. 

35 2. Statewide assessed valuation of taxable property, 
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H.F. ~~~~ 

1 adjusted for statewide changes in assessment practices. 

2 Each year the state comptroller shall compute the dollar 

3 equivalent of the state percent of growth by multiplying the 

4 state cost per pupil for the ~reeee~H~-sefiee± base year by 

5 the e~rreH~ state percent of growth for the budget year. 

6 As used in this chapter, except as otherwise provided in this 

7 section, "allowable growth" means the dollar equivalent of 

8 the state percent of growth. 

9 However, eMee~~-as-e~aefW~se-~re~~aea-~H-~fi~s-seee~eH, 

10 the state percent of growth is established at f~~e-~ereeH~ 

11 £er-~fie-sefiee±-year-ee~~HH~H~-~~~y-47-49~37-aHe-efie-sea~e 

12 pe~eeR~-e£-~~ew~fi-~s-±~m~eea-ee-a-maM~mHM-ef-f~~e-~ereeH~ 

13 re~-~fie-sefiee±-yea~-ee~~RH~H~-~~~y-4,-49~~ eight percent for 

14 the school years beginning July 1, 1974, and July 1, 1975. 

15 For the school years beginning July 1, 1974, and July 1, 

16 1975, each school district whose district cost per pupil is 

17 in excess of one hundred ten percent of the state cost per 

18 pupil for the budget year, is entitled to a minimum "allow-

19 able growth" of the dollar equivalent of the state percent 

2 o of growth. 

21 For each school district whose district cost per pupil 

22 is below the state cost per pupil for the budget year, "allow-

23 able growth" means the lesser of the dollar equivalent of 

24 the state percent of growth multiplied by one hundred twenty-

25 five percent, or the amount required to make the district 

26 cost per pupil equal to the state cost per pupil. 

27 If the school budget review committee has established a 

2 8 modified allowable growth for a district, "allowable growth" 

29 for the district means its modified allowable growth. 

30 Sec. 3. Section four hundred forty-two point nine (442.9), 

31 subsection one (1), paragraphs b and c, Code 1973, as amended 

32 by Acts of the Sixty-fifth General Assembly, 1973 Session, 

33 chapter two hundred fifty-eight (258), section eight (8), 

34 are further amended to read as follows: 

35 b. The district cost for the budget year is equal to the 
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H.F. //,lJ 

1 district cost per pupil for the budget year multiplied by 

2 the enrollment, except that for the budget years beginning 

3 July 1, 1974, and July 1, 1975, the enrollment used shall 

4 be not less than ninety-eight percent of the enrollment used 

5 for the base year. A school district may not increase its 

6 district cost for the budget year except to the extent that 

7 excess millage is authorized by the school budget review 

8 committee as provided in section 442.13, subsection e~~fi~-f8T 

9 seven (7). 

10 c. The amount to be raised by the additional school dis-

11 trict property tax levy is equal to the district cost for 

12 the budget year, less the product of the state or district 

13 foundation base and the enrollment. However, said amount 

14 shall be adjusted in accordance with the maximum millage 

15 provided in section 442.107-afte-~he-maM~m~-m~~~a~e-rea~e-

16 ~~eft-~~ev~aea-~ft-see~~eft-~~~7~~. 

17 Sec. 4. Section four hundred forty-two point ten (442.10), 

18 Code 1973, as amended by Acts of the Sixty-fifth General 

19 Assembly, 1973 Session, chapter two hundred fifty-eight (258), 

20 section nine (9), is further amended to read as follows: 

21 442.10 MAXIMUM MILLAGE LEVY. For the purpose of deter-

22 mining the maximum millage levy for the general fund in a 

23 school district, the state comptroller shall determine the 

24 sum of the foundation property tax levy and the addi t.ional 

25 property tax levy, in mills. When this total millage levy 

26 exceeds the district general fund levy in mills for the school 

27 year which began July 1, 1970, he shall adjust the district 

28 general fund millage levy to a rate equal to the millage levy 

29 for the school year beginning July 1, 1970, except that excess 

30 millage authorized by the school budget review committee, 

31 as provided in section 442.13, subsection e~~fi~-fST seven (7), 

32 may be added to that rate. 

33 Sec. 5. Section four hundred forty-two point thirteen 

34 (442.13), subsection four (4), Code 1973, as amended by Acts 

35 of the Sixty-fifth General Assembly, 1973 Session, chapter 

-4-

CPA-34782 1/71 

• ' 
I 
1 

• 

• 



H. F. 1/J.I 

~ 1 two hundred fifty-eight (258), section eleven (11), is further 

2 amended to read as follows: 

~ 

3 4. If the district cost per pupil exceeds one hundred 

4 ten percen·t of the state cost per pupil, the committee shall 

5 establ.ish a modified allowable growth by reducing the allow-

6 able growth, subject to the minimum for the school years 

7 beginni~July 1, 1974, and July 1, .1975, as provided in 

8 section four hundred forty-two Roint seven (422.7) of the 

9 Code. In making decisions under this subsection, the commit-

10 tee shall permit allowable growth to the extent necessary 

11 to prevent severe hardship to a district whose district cost 

12 per pupil would not have exceeded one hundred ten percent 

13 of the state cost per pupil if miscellaneous income were 

14 included in computations under this chapter to the same extent 

15 that it was included for the school year beginning July 1, 

16 1972. 

17 Sec. 6. Section four hundred forty-two point fourteen 

18 (442.14), Code 1973, as amended by Acts of the Sixty-fifth 

19 General Assembly, 1973 Session, chapter two hundred fifty-

20 eight (258), section twelve (12), is further amended to read 

21 as follows: 

22 442.14 ELECTION FOR SCHOOL DISTRICT INCOME SURTAX. If 

23 a school board wishes to spend more than is permitted under 

24 sections four hundred forty-two point one (442.1) through 

25 four hundred forty-two point thirteen (442.13) of the Code, 

26 after review by the school budget review committee, ~e-eeara 

27 may-a~sm~~-~e-~fie-¥e~era-e~-~fie-eefiee±-a~a~r~e~7-a~-a-re~~±ar 

28 er-a~ee~a±-eefiee±-e±ee~~efi-fie±a-fie~-~a~er-~ftafi-Se~~effiSe~ 

29 £~£~eefi~~,-~fie-~~ea~~eR-e£-wfie~fier-~fie-~re~eaea-5~a~e~-afia±± 

30 5e-a~~re¥ee-aRa the excess amount may be financed by a school 

31 district income surtax of a specified rate. 

32 ~£-a-ma;er~~y-e~-~fieae-¥e~~fi~-a~~re¥ea-~fie-~re~esea-8~a~e~ 

33 aRa-~fie-a~ee~~~ea-sefiee~-a~s~r~e~-~Reeme-s~~~a~-ra~e7-~fie 

34 The surtax, determined as provided in section 442.15, may 

~ 35 be imposed by resolution of the school board. 

-5-
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1 ~~-~fie-~re~esea-5~a~e~-a~a-s~r~ax-ae-He~-reeeive-a~~reva± 

2 5y-a-majefi~y-er-~fiese-ve~iH~7-~fie-sefiee±-5eara-sfia±±-~e6~ee 

3 i~s-~re~ese6-ex~eH6i~~res-~e-aft-ame~H~-wfiiefi-6ees-He~-eHeee6 

4 i~s-eis~rie~-ees~-~±~s-mieee±±aHee~s-ifteeme-aHe-afly-~He~eH~ 

5 5a±aftee-rrem-~e-~reeeeiH~-year~s~e~e~e~. 

6 ~fie-eefiee±-eeara-sfia±±-eer~i~y-~fie-ree~±~-e~-aH-e±ee~ieH 

7 re~~ire6-~H6er-~fiie-see~~eft-~e-~fie-ee~H~y-a~ei~er7-~fie-sefiee± 

8 B~e~e~-review-eemmi~~ee,-afte-~fie-eiree~er-e~-reveH~e,-Wi~fiift 

9 ~eH-eays-fe±±ewiH~-~fie-e±ee~ie~. If a school district income 

10 surtax is a~~revee imposed, t.he school board shall publish 

11 notice of the surtax rate, as provided in chapter 618. 

12 Sec. 7. Section four hundred forty-two point fifteen 

13 (442.15), subsections two (2) and three (3), as amended by 

14 Acts of the Sixty-fifth General Assembly, 1973 Session, chapter 

15 two hundred fifty-eight (258), section thirteen (13), is 

16 further amended to read as follows: 

17 2. A school district income surtax rate a~~revea-ey-~fie 

18 ve~ers, or as much of it as may be necessary, shall continue 

19 to be in effect in that school district until the school board 

20 finds that the surtax or a part of it is unnecessary7-er-~fl~i± 

21 ~fie-ame~H~-e~-~fie-s~r~ax-is-a±~erea-ey-aRe~fier-e±ee~ieH. 

22 ~f-a-eefiee±-eeare-wisfies-~e-ifle~ease-~fie-sefiee±-eis~rie~ 

23 ifteeme-s~r~ax-ra~e7-~fie-sefiee±-eear6-may-fie±a-afte~fier-e%ee~iefl 

24 ~e-s~emi~-~fie-~~es~ieH-ef-Wfte~fier-~e-iHerease-~fie-s~r~ax-ra~e 

25 rer-~fie-eis~rie~7-afta-may-iflerease-~fie-ra~e-eH±y-i~-aft-iHerease 

26 is-a~~revee-ey-a-ma;eri~y-e~-~fiese-ve~ifl~. 

27 a.--A~-%eas~-eHee-every-~ive-years7-i~-a-sefiee±-6is~rie~ 

28 iReeme-s~r~ax-is-re~fl6-~e-ee-Heeeesary7-~fie-sefiee±-5ear6-sfia%% 

29 s~emi~-~e-~fie-ve~ers-e~-~fie-sefiee%-ais~rie~7-a~-a-re~ti±ar 

30 er-s~eeia±-sefiee%-e±ee~ieH-fie%6-fle~-±a~er-~fiaH-Se~~emeer-~i~-

31 ~eeH~fi7-~fie-~tiee~ieR-e~-whe~fier-~e-eefi~ifl~e-im~esi~ieH-e~ 

32 ~fie-es~ae±isfiee-ra~e-e~-sefiee±-aie~rie~-iHeeme-stir~aH-er-ef 

33 a-±eseer-ra~e-ae-Reeessary~--~r-a-ma;eri~y-e~-~fieee-ve~~fl~ 

34 eees-fte~-a~~reve-~fie-~re~esea-sefiee±-eis~rie~-ifteeme-s~r~ax 

35 ra~e7-~fie-sefiee±-5eara-sfia±±-ret!itiee-i~s-~re~ese6-eH~eHai~~res 
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H.F. /IJ-1 

1 ~e-aR-affie~R~-wfiiefi-aees-Re~-e~eeea-~~s-ais~~~e~-eese-~i~e 

2 ffi~eee±iaRee~e-~Reeffie-aRa-aRy-~Rs~eR~-eeiaRee-~reffi-~fie-~~eeea~R~ 

3 year~e-s~a~e~T 

4 Sec. 8. Acts of the Sixty-fifth General Assembly, 1973 

5 Session, chapter two hundred fifty-eight {258), section seven-

6 teen {17), and section four hundred forty-two point twenty-

7 one (442.21), Code 1973, as amended by Acts of the Sixty-fifth 

8 General Assembly, 1973 Session, chapter two hundred fifty-

9 eight (258), section fourteen (14), are repealed. 

10 Sec. 9. This Act, being deemed of immediate importance, 

11 shall take effect and be in force from and after its publi-

12 cation in , a newspaper published in 

13 , Iowa, and in -----------------------
14 newspaper published in 

15 

-----------------------, Iowa. 
------------~---------

EXPLANATION 

' a 

16 This bill amends the school foundation program as fol-

17 lows: 

~ 18 1. The limit on proposed expenditures which is based 

19 partly on the unspent balance in the previous year's budget 

20 will be on the smaller unspent balance in the budget, either 

21 as certified or as finally authorized. 

22 2. A school district which levies an income surtax may 

23 include the anticipated receipts from the surtax in its expen-

24 ditures prior to actually receiving them, and then must drop 

25 them out during the last year they are actually received. 

26 3. Allowable growth will be 8% for the years beginning 

27 in 1974 and 1975, and no school district will receive less 

28 than this amount. 

29 4. For the years beginning in 1974 and 1975 no school's 

30 enrollment will be dropped below 98% of the prior year'p 

31 enrollment. 

32 5. A school district income tax will be authorized, if 

33 needed, by vote of the school board rather than by an elec-

34 tion of the people. 

35 6. The special provision in last session's Act which 
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1 related only to the school year ending last July, is repealed. 

2 7. The maximum millage reduction, which was only for one 

3 more year, is repealed. 

4 

1 

1:> 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

H-2106 
1 Amend House File 1121 as follows: 
2 l. Page 4, by striking lines 33 through 35, and 
3 page 5 by striking lines 1 and 2, and inserting in 
4 lieu thereof the following: 
5 Sec. 5. Chapter two hundred fifty-eight (258), 
6 Acts of the Sixty-fifth General Assembly, first 
7 session 1973, section eleven (11), subsection four 
8 (4) , amending section four hundred forty-two point 
9 thirteen (442.13), Code 1973, is amended as follows: 

10 2. Page 7, by striking all of lines 10 through 
11 14. 

H-2106 Filed- a_~ """/-, 
February 5, 1974 

-8-
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House 11 
February 7, 1974 

HOUSE FILE 1121 

H-2127 
1 Amend House File 1121 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

1. Page 2, by striking line 1 and inserting in 
lieu thereof the following: 

"Section 1. Section four hundred forty-two point 
two (442.2), Code 1973, as amended by Acts of the 
Sixty-fifth General Assembly, 1973 Session, chapter 
two hundred fifty-four (254) , section five (5) and 
chapter two hundred fifty-five (255), section five 
(5), is further amended by adding the following new 
unnumbered paragraph: 

NEV.T UNNUHBERED PARAGRAPH. In determining the assessed 
valuatlon of all taxable property in a district, the 
state comptroller shall include in the total assessed 
valuation of the district for the purpose of computing 
state school aid, the assessed valuation of the property 
of municipally-owned gas and electric utilities in the 
district not subject to assessment under chapter four 
hundred thirty-seven (437) of the Code. The director of 
revenue shall certify to the state comptroller the 
assessed valuation of the property of municipally-owned 
gas and electric utilities not subject to assessment 
under chapter four hundred thirty-seven (437) of the 
Code in each district as determined by using the assessed 
value per meter in service of an investor-owned utility 
located in the state of Iowa and apply this assessed 
value to the meters in service of the municipally-
owned utilities. The state comptroller shall compute 
the foundation property tax of twenty mills on the 
assessed valuation of all taxable property in the 
district including the assessed valuation of 
municipally-owned utility property. The foundation 
property tax of twenty mills shall not be levied 
against municipally-owned utility·property not subject 
to assessment under ch;;J.pter four hundred thirty-seven 
(437) of the Code but shall be included in the district 
property tax base for purposes of determining the 
district's state aid. 

Sec. 2. Section four hundred forty-two point five ... 
2. By renumbering the remaining sections and 

correcting internal references in accordance with this 
amendment. 

3. Amend the title, page 1, line 1, 
after the word "by" the words 11 providing 
inclusion of municipally-owned utilities 

by inserting 
for the 
in assessed 

valuation for the purpose of determining state aid,". 

H-2127 Filed- "ffdld1~.w y1 
February 6, 1974 

By SCHROEDER of Pottawattamie 

----------



House 9 
February 7, 1974 

HOUSE FILE 1121 

H-2124 
1 Amend House File 1121 as follows: 
2 1. Page 2, by striking lines 27 through 35, and 
3 page 3, by striking line 1, and inserting in lieu thereof 
4 the following: 
5 442.7 ALLOWABLE GROWTH. Eaeh-year-tfie-~tate 
6 eem~tre~~e~-sfia~~-eemp~te-tfie-~tate-~eree~t-e£-~rewth 
7 hy-aaa~R~-tfie-pereeRts-e~-~fterea~e-£er-tfie-seeeRa-aftd 
8 tfi~~a-years-e€-tfie-mest-~eeeRt-tfiree-year-per~ea-£er 
9 wfi~efi-aee~rate-£~~~ree-are-a~a~~ah~e-£er-eaefi-e£-tfie 

10 €e~~ew~R~-~e~rees-e€-re~eft~e7-aRa-a~~~afR~-tfie-tetar 
11 :by-£e~r~ 
12 ~.--state-~eRera~-£~~a-re~e~~es 7-aa;~etea-£er 
13 efiaft~es-~ft-ratee-er-oae~e. 
14 ~.--statewfae-asseesea-va~~at~eft-e£-ta~a:e;e-~re~erty7 
15 aa;~stea-£er-etatewiae-efiaR~es-iR-aeeesemeRt-praet~eeSo 
16 The state percent of growth is established at eight 
17 percent for the school year beginning July 1, 1974. 
18 For each succeeding school year, the state comptroller 
19 shall compute the state percent of growth as follows: 
20 1. A state revenue growth percent shall be deter-
21 mined by averaging the percents of increase for the 
22 second and third years of the most recent three-year 
23 period for which accurate figures are available, in 
24 the state general fund revenues, adjusted for changes 
25 in rates or basis, and the statewide assessed valua-
26 tion of taxable pro~erty, adjusted for statewide changes 
27 in assessment pract1ces. 
28 2. An economic index percent shall be determined 
29 b~ computing an annual inflation or deflation projec-
30 t1on for the ensuing fiscal year, based on the most 
31 current economic indexes at the disposal of the state 
32 comptroller. 
33 3. The average of the state revenue growth percent 
34 and the economic index percent shall be the state per-
35 cent of growth. 
36 2. Page 3, by striking lines 9 through 14 and in-
37 serting in lieu thereof the following: 
38 Hewe~er7-eMeept-as-etfierw~se-~re~~aea-iR-tfi~s-see-
39 tieR7-tfie-state-pereeRt-e£-~rewtfi-is-eetao;isfiea-at 
40 £±~e-~ereeRt-£er-tfie-sefiee~-year-:be~~ftftift~-J~~y-~7-~9~~~ 
41 aRa-tfie-etate-pereeftt-e£-~rewtfi-~s-~imftea-te-a-max~-
42 m~m-e£-£±~e-pereeftt-£er-tfie-sehee~-year-:be~±R~iR~ 
43 J~iy-~;-;9~4. 
44 3. Amend the title, page 1, by striking lines 5, 
45 6 and 7 and inserting in lieu thereof the following: 
46 "the state percent of growth at eight percent for 
47 the school year beginning in 1974, establishing a 
48 different method for computing the state percent of 
49 growth in succeeding years, providing that no district 
50 shall receive less than the dollar equivalent of the 
51 state percent of growth for the years beginning in 
52 1974 and 1975, providing that for the years". 

H-2124 Filed - ~~ ~ By BYERLY of Polk 
February 6, 1974 ~mNNENGA of Clinton 



E-2136 
l 
2 
3 

6 
7 
8 
9 

lC 
11 
12 
13 
14 
15 
, r 
.1..'0 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Amend House File 1121 as follows: 
1. Page 2, by stri~ing line l and inserting in lie~ 

"':hereof t:1e fol:owing: 
Section 1, Sec ::.ion fOl.lr hu.."'ldred forty-two po..:..nt c::.·le 

!442.1), Code 1973, as amended by Acts of the Sixty­
::::.f·th General Asser.tbly, 19 7 3 Session, chapter two h·1ndTsd 
fifty-eight {258), section one (1), is further amenJed 
to read as follows: 

442.1 STATE SCHOOL FOUNCATION PROGR&~. This chRp­
ter establishes ~ state school foundation program. For 
a2ch school year, each school district in t~e st2te is 
entitled to receive state school foundation aid, whic~ 
shall 'ae an amount per pupil equal to the difference 
be t·.veen t~-:.e arnoun t per pupil of :oundation prope.rty tax 
in the district, and the state foundation base or the 
district cost per pupil, whichever is less. However, 
~o~-~he-sch~e±-ye~~s-be9~nn~n9-crtl±y-±,-±9~3,-and-otl±y 
±1-~914 7-en±y, if the amount so determined for any 
district is less than two hundred dollars per pupil, 
the district is entitled to receive not less than two 
hundred dollars per pupil except when a district's 
total general fund millage rate is reduced to ninety 
percent or less of the district's total general fund 
~illage rate for the school year beginning July 1, 1970. 
In this case the district is entitled to receive only 
that portion of the two hundred dollars per pupil neces­
sary to retain that ten percent reduction. In making 
computations and payments under this chapter, the state 
comptroller shall round amounts to the nearest whole 
dollars. 

Sec. 2. Section four hundred forty-two point five. 
2. Amend the title, page 1, line 1, by inserting 

after the word "by" the words "continuing the two 
hundred dollar per pupil minimum beyond the school 
year beginning in 1974,". 

H--2136 Filed and a49_pted 
February 7, 1974 

By KRAUSE of Palo Alto 
HANSEN of O'Brien 
MILLER of Calhoun 
BRAUDSTAD of t'7innebago 
MENKE of O'Brien 

H-2147 
1 Amend House File 1121 as follows: 
2 
3 
4 
5 
6 

1. Page 4, line 2, by striking the words 
"for the budget !ears". 

2. Page 4,ine 3, by striking the following: 
"July 1, 1975" and inserting in lieu thereof the 
following: "each year thereafter". 

H-2147 Filed and lost 
February 7, 1974 

By BENNETT of Ida 
KRAUSE of Palo Alto 

H-2133 
1 
2 

Amend House File 1121, page 2,_line.31, py insert­
ing after the word "following 11 the word "individual". 

H-2133 Filed and adopted 
February 7, 19 7 4 

By STROMER of Hancock 
MENNENGA of Clinton 
BYERLY of Polk 
ST&~LEY of Muscatine 



H-2137 
1 Amend House File 1121 as follows: 
2 
3 
4 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

1. Page 2, by striking lines 6 through 14 and 
inserting in lieu thereof ~he following: 

., 2 Q S?~1e- t':eepe.3e.& --ei{f;-27:ta~ t; i..:1r 2: -s ·in~ .. ct...,. ~e 5:~.:. i --E ~~2 ·:1 ~- !c"dcl--
~e~-aay-aa~-exeeecl-~~e-di3~rie~-ees~-fef-~~e-htl~~a~ 
yea f--. £D-±:\:E"t3 -~~~e -·- ·ar; -:;5:: ei13a. ~e a &~m:i: 3 ee?.: :1: anee~c.::;- ·~i~ec~le-· -~e:tt 
~he-~tl~~e~-year-ane-aBy-tinspen~-ba±anee-£reB-~he 
p~eeee±nq-yearis-btia~ee7--~e~tia± The authorized 
expenditures during a schoo~ year may not exceed the 
lssser of th~ bud~for that vear certified under­
section twenty-four polnt se'!!;.nteen (24. ~ 7TPlus 
any allowable amendments pernu tted ln thls sectlon 
of the Code, or the sum of the district cost for that 
year plus the actual miSCellaneous income received 
for that year encl-a~y Elus the actual unspent balance 
from the preceding ye~~Is-etle~e~ year. If actual 
miscellaneous". 

2. Amend the title, page 1, lines 1, 2, and 3, 
by striking the words "relating expenditures to the 
lesser of the authorized or certified budget" and 
inserting in lieu thereof the words "defining author­
ized expenditures". 

H-2137 Filed and adopted 
February 7, 1974 

By BYERLY of Polk 
STROMER of Hancock 

H-2138 
1 Amend the Krause amendment H-2136, to House File 1121 
2 by striking from lines 21 through 27 the followinq: 
3 "except when a district's total general fund millaqe 
4 rate is reduced to ninety percent or less of the 
5 district's total general fund millage rate for the 
6 school year beginning July 1, 1970. In this case the 
7 district is entitled to receive only that portion of 
8 the two hundred dollars per pupil necessary to 
9 retain tllat ten percent reduction" and inserting 

10 in lieu thereof the following: "e~eep~-when-a-~±~~~±e~~~ 
11 ~e~a±-~efie~a±-£~n~-m±±±a~e-~a~e-±s-~ee~eecl-~e-n±neey 
12 ~e~een~-e~-±e~s-ef-the-e±s~~±e~~~-~e~a±-~ene~a±-f~fi~ 
13 m±±±a~e-~eee-fef-ehe-~ehee±-yea~-be~±nn±n~-J~±y-± 7 
14 ±9~e~--fn-ehis-ea3e-the-e±st~±ee-±~-ent±e±e~-ee 
15 ~e,:::ei"ife-en±y-~ha~-f"O~~±en-e£-~he-~we-htlnd~e~-de±±a~~ 
16 pe~-ptip±±-neeesse~y-~e-~e~a±n-~ha~-~en-pe~eene 
17 ~eet\e~±on". 

H--2138 Filed and lost 
February 7, 1974 

H-2129 

By HARVEY of Scott 

1 
2 
3 
4 
5 
6 

. Amend the Crawford amendment, H-2125 to House 
Flle 1121 as follows: 

or". 
1. Line 6, by striking the words "increase 

2. Line 13, by striking the words "increase 
or". 

H-2129 Filed and ad~pted 
February 7, 1974 

By PATCHETT of Johnson 
STROMER of Hancock 
CRAWFORD of Storv 
~lliNNENGA of Clinton 



/ 
H-2132-A 
1 Amend House File 1121 as follows: 
2 1. Page 3, by striking lines 13 and 14 and insert-
3 ing in lieu thereof the following: 
4 "nine percent for the school year beginning.Ju~y 1, 
5 1974, and eight percent ror the school year beglnnlng 
6 ·July 1, 1975. 
H--2132-B 
7 2. Page 3, line 31, by striking the words "para-
8 graphs b and c" and inserting in lieu thereof the words 
9 "paragraph b". 

10 3. Page 3, line 34, by striking the word "are" and 
11 inserting in lieu thereof the word "is". 
12 4. Page 4, by striking lines 10 through 16. 
13 5. Page 7, by striking lines 6 through 9 and in-
14 serting in lieu thereof the followinq: 
15 "teen (17) is repealed." 
16 6. Page 1, amend the title by striking lines 5 and 
17 6 and inserting in lieu thereof the following: 
18 "allowable growth at nine percent for the school 
19 year beginning in 1974 and eight percent for the school 
20 year beginning in 1975, and providing that no district 
21 shall". 
22 7. Page 1, line 12, by striking the words "the 
23 maximum millage reduction and". 
24 8. By renumbering sections and correcting internal 
25 references in accordance with this amendment. 

H--2132-A Filed and lQst 
H--2132-B Filed and withdra\vn 
February 7, 1974 

By HORN of Linn 
CARR of Dubuque 
O'HALLORfu~ of Black Hawk 

H-2135 
l Amend House File 1121 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

1. Page 4, by striking lines 2 through 5 and 
inserting in lieu thereof the following: 

"the enrollment, except that if the en~ollment is 
less for the budget year than for the base-year, an 
enrollment dec~ease of two Eercent or less of the 
base year's enrollment shall be disregarded, and if 
the enrollment decreases b more than two percent of 
t e base years enro mer:t, t.e portlc:c. of the 
decreas~ equal ·;:o t~1o percent of the base ;rear; s en­
rollmem ... shall be dlsregarded. A school dlstrlct 
may not increase its". 

2. Amend the title, page 1, lines 7, 8, 9, and 
10, by striking the words "providing that, for the 
years beginning in 1974 and 1975, no school's enroll­
ment will be dropped to less than ninety-eight percent 
of the prior year's enrollment" and inserting in lieu 
thereof the words "the first two percent of enrollment 
decrease shall be disregarded". 

H--2135 Filed and lost 
February 7, 1974 

By HENNENGA of Clinton 
BYERLY of Polk 



I 
I 

I 
/ 

.-I-2131-A 
1 A."!lend House File 1121 as follows: 
2 1. ?age 2, by striking line 1 a~d i~serting i~ 
3 lieu thereof the following: 
4 ''Section l. Section four hundred forty-two poiLt 
5 three (442.3), Code 1973, as amended by Acts of ~he 
6 -Sixty-fifth General Assembly, 1973 Session, chapter 
7 !:wo hundred fifty-eight (258), section two (2), is 
8 further amended to read as follows: 
9 44 2. 3 STATE E'OUNDATION 3P..SE. The state foundation 

10 base for the school year beginning July 1, 1972, is 
ll se'l2nt~l percer!. t. of the state cost per p~lpil. For each 
12 succeeding school year the state foundation base shall 
13 be lr.creased by the amount of one perce~t of the state 
14 cost ?e r pupil 1 up to a maximum of eiq!-'. c..y percent of 
15 the state cost per pupil, except that for the school 
:6 year beginning July l, 1974, the state foundation base 
:7 ~s seventy-three percent of the state cost ner pupil 
18 and It shall re8aln at seventy-three nercent for ~~e 
:9 school year beginnlng July 1, 1975. The distrlct 
20 foundation base is the larger of the state foundation 
21 base or the amount per pupil which the district will 
22 receive from foundation property tax and state school 
23 foundation aid. 
24 Sec. 2. Section four hundred forty-two point 
25 five". 
H-2131-B 
26 2. Page 3, line 31 1 by striking the words "para-
27 graphs b and c" and inserting in lieu thereof the words 
28 "paragraph b". 
29 3. Page 3, line 34, by striking the word "are" 
30 and inserting in lieu thereof the word "is". 
31 4. Page 4, by striking lines 10 through 16. 
32 5. Page 7, by striking lines 6 through 9 and in-
33 serting in lieu thereof the following: 
34 "teen (17), is repealed." 
35 6. Page 1, line 1, amend the title by inserting 
36 after the word "by" the words "increasing the state 
37 founda~ion base for one year,". 
38 7. Page 1 1 line 12, amend the title by striking 
39 the words "the maximum millacre reduction and". 
40 8. By renumbering secti~ns and correcting internal 
41 references in accordance with this amendment. 

H--2131-A Filed and lgst 
H--2131-B Filed and withdrawn 
February 7 1 19 7 4 

By HORN of Linn 
C\R.'R. of Dubuque 
CONNORS of Polk 

H-2134 
1 
2 
3 
4 
5 

Amend House File 1121 as follows: 
1. Page 4, line 2, by striking the words 

"for the budget years". 
2. Page 4, line 3, by striking the following: 

"·, and July 1, 1975,". 

H-2134 Filed and withdrawn 
February 7, 1974 

By BENNETT of Ida 
KRAUSE of Palo Alto 



H-2123 
1 Amend House File 1121 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

1. Page 2, by striking line 1 and inserting in 
lieu thereof the following: 

Section 1. Section four hundred forty-two point 
four (442.4), unnumbered paragraph one (1), Code 1973, 
2.s amended by Acts of the Sixty-fifth General Assembly, 
1973 Session, chapter two hundred fifty-eight (258), 
section three (3}, is further amended to read as 
follows: 

"Except as otherwise provided in this section, en­
rollment shall be determined by adding the resident 
pupils who are enrolled on the second Friday of 
January in the base year or the second Friday of 
September in the budget year, whichever number is 
larger, in public elementary and secondary schools of 
the district, in public elementary and secondary schools 
in another district or state for which tuition is paid 
by the district, and in special education programs ~e~ 
wh±efi-ttl±t±on-±~-pa±d-by-~he-d±~~~±et-whethe~-the 
s~ee±a±-edtlcat±on-~regram-±~ conducted by a county board 
of education or-anethe~-sehee±~cl±str±e~. The SepteBber 
enrollment may be e8timated for budget purposes but 
actual enrollment shall be used for final computations. 
If actual September enrollment is higher than the en­
rollment estimated for the certified budqet, the 
certified budget may be amended as provided in sec~ion 
twenty-four point nine (24.9) of t.he Code. 

Sec. 2. Section four hundred forty-two point five". 
2. By renumbering the remaining sections and cor­

recting internal references in accordance with this 
amendment. 

3. Amend the title, page 1, line 1, by inserting 
after the word "by" the words "adj t:sting the method 
of determining enrollment in special education 
programs". 

H-2123 Filed - (fc~-i -Y/7 
February 6, 1974 

By DUNTON of Keokuk 

H-2125 
l 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

Amend House File 1121 as follows: 
1. Page 4, lines 3, 4 and S, by striking the words 

"the enrollment used shall be not less than ninety­
ei'4h~ percent of t£:1e enfc 1 lrnent used ~or,;::; ~ase year" 
ana lnser~lng ln ~leu tnereof ~ne woras ~l~tv ~ercent 
of the enrollment increase or decrease, between the 
b d .._ho :~udge-"- ·.roar ~h ~ l c '"'e dl' ~ ~.~,-.a~a"e~' l. n ase year an L. ·- ~, L. :~ _ , "''·a~-1.. ~ -"-·"'< -'-- '-' . 

-" ~ / 
H-2125 Filed- o< c~ ""/7 By CRAWFORD of Story 
February 6, 1974 



H-2120 
1 Amend House File 1121 as follows: 
2 1. Page 2, line 17, by striking the word "which". 
3 2. Page 2, line 18, by striking the word "decides" 
4 and inserting in lieu thereof the words "receiving 
5 voter approval". 
6. 3. Page 5, by striking lines 17 through 35, by 
7 striking page 6, and by striking lines 1 through 3 on 
8 page 7 .. 
9 4. Page 1, amend the title by striking from lines 

10 10 and 11 the words "authorizing imposition of a 
11 school district income surtax by a school board instead 
12 of by an election,". 
13 5. By renumbering sections and correcting internal 
14 references in accordance with this amendment. 

H-2120 Filed- C..~~l "Y/ By KREAMER of Polk 
February 6, 1974 HOLDEN of Scott 

NORPEL of Jackson 
MILLER of Calhoun 
~1IDDLES\tilART of Warren 
DEN HERDER of Sioux 
KNOKE of Pottawattamie 
READINGER of Polk 

II-2126 
1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the title to House File 1121, page 1, by 
striking lines 5 through 9 and inserting in lieu there­
of the following: 

", ::or the school years beginning in 1974 and 1975, 
that the state percent of growth will be eight percent, 
that no school district will receive less than the 
dollar equivalent of the state percent of growth, and 
that no school's enrollment will be dropped to less 
than ninety-eight percent cf the prior year's". 

H-2126 Filed - d.d,-.1-:t£ -0 
/ 

By STROMER of Hancock 
February 6, 1974 

H-2112 
1 Amend House File 1121, page 4, line 3, by 
2 inserting after "1975," the words "fifty percent 
3 of the enrcllment decrease, between the base year 
4 and the budget year, shall be disregarded in 
5 computing enrollment for the budget year, and" 

H-2112 Filed- ,/~-"h By PATCHETT of Johnson 
February 6, 1974 MENNENGA of Clinton 



HOUSE FILE 1121 

By COMMITTEE ON EDUCATION 

(AS AMENDED AND PASSED BY THE HOUSE) 

Passed House, Date ___ }_:-__!~--~]~ Passed Senate, Date . .J:: .. ~.:-.21:(?!§!_) 
Vote: Ayes _____ }__~---·- Nays _ _/_~-------- Vote: Ayes ..... :f..'='. ..... Nays ..... 6 .. ; .... 

-· 
? Appro~¥_/"?.;Ji.Z~-~-~-:--_cm ~ ~ 

~~rv ~4 vqog) ~ ~*c3'l) 
t1-0 

A BILL FOR 
1 An Act amending the state school foundation program by 

2 continuing the two hundred dollar per pupil minimum beyond 

3 the school year beginning in 1974, adjusting the method 

4 of determining enrollment in special education programs, 

5 defining authorized expenditures, permitting districts 

6 to spend anticipated receipts from an income surtax 

7 before actual receipt, establishing, for the school years 

8 beginning in 1974 and 1975, that the state percent of 

9 growth will be eight percent, that no school district will 

10 receive less than the dollar equivalent of the state 

11 percent of growth, and that no school's enrollment will be 

12 dropped to less than ninety-eight percent of the prior 

13 year's enrollment, repealing the maximum millage reduction 

14 and a temporary provision, and making technical amendments. 

15 Be It Enacted by the General Assembly of the State of Iowa: 



H. F. 1121 -2A-

1 Section 1. Section four hundred forty-two point one 

2 (442.1), Code 1973, as amended by Acts of the Sixty-fifth 

3 General Assembly, 1973 Session, chapter two hundred 

4 fifty-eight (258), section one (1), is further amended to 

5 read as follows: 

6 442.1 STATE SCHOOL FOUNDATION PROGRAM. Tllis chapter 

7 establishes a state school foundation program. For each 

8 school year, each school district in the state is entitled 

9 to receive state school foundation aid, which shall be 

10 an amount per pupil equal to the differenee between the 

11 amount per pupil of foundation property tax in the district, 

12 and the state foundation base or the district cost per pupil, 

13 whichever is less. However, [for the school years 

14 beginning July 1, 1973, and July 1, 1974, only,] if the 

15 amount so determined for any district is less than two 

16 hundred dollars per pupil, the district is entitled to 

17 receive not less than two hundred dollars per pupil except 

18 when a district's total general fund millage rate is reduced 

19 to ninety percent or less of the district's total general 

20 fund millage rate for the school year beginning July 1, 1970. 

21 In this case the district is entitled to receive only that 

22 portion of the two hundred dollars per pupil necessary to 

23 retain that ten percent reduction. In making computations 

24 and payments under this chapter, the state comptroller shall 

25 round amounts to the nearest whole dollar. 

26 Sec. 2. Section four hundred forty-two point four 

27 ( 442.4), unnumbered paragraph one (1), Code 1973, as 

!8 amended by Acts of the Sixty-fifth General Assembly, 1973 

29 Session, chapter two hundred fifty-eight (258), section 

30 three ( 3), is further amended to read as follows: 

31 "Except as otherwise provided in this section, en-

32 rollment shall be determined by adding the resident pupils 

33 who are enrolled on the second Friday of January in the 

34 base year or the second Friday of September in the budget 

35 year, whichever number is larger, in public elementary 

.. 



-2B- H. F. 1121 

36 and secondary schools of the district, in public elementary 

37 and secondary schools in another district or state for 

38 which tuition is paid by the district, and in special 

39 education programs [for which tuition is paid by the 

40 district whether the special education program is] conducted 

41 by a county board of education [or another school district]. 

42 The September enrollment may be estimated for budget purposes 

43 but actual enrollment shall be used for final computations. 

44 If actual September enrollment is higher than the 

45 enrollment estimated for the certified budget, the certified 

46 budget may be amended as provided in section twenty-four 

47 point nine (24.9) of the Code. 

48 Sec. 3. Section four hundred forty-two point five 

49 ( 442.5), subsection two (2), Code 1973, as amended by Acts 

50 of the Sixty-fifth General Assembly, 1973 Session, chapter 

51 two hundred fifty-eight (258), section four ( 4), is further 

52 amended to read as follows: 

53 2. [The proposed expenditures in a certified budget 

54 may not exceed the district cost for the budget year 

55 plus the anticipated miscellaneous income for the 

56 budget year and any unspent balance from the preceding 

57 year's budget. Actual] The authorized expenditures 

58 during a school year may not exceed the lesser of the 

59 budget for that year certified under section twenty-

60 four point seventeen (24.17) plus any allowable 

61 amendments permitted in this section of the Code, of the 

62 sum of the district cost for that year plus the actual 

63 miscellaneous income received for that year [and any] plus 

64 the actual unspent balance from the preceding [year's 

65 budget] year. If actual miscellaneous 

66 income for a school year exceeds the anticipated miscellaneous 

67 income in the certified budget for that year, a school district 

68 may amend its certified budget. A school district 

69 receiving voter approval 

70 to levy an income surtax may include, in the 
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71 expenditures of the year prior to actual receipt of such 

72 funds, an estimation of the yield of the surtax rate. Actual 

73 expenditures following the last effective year of the approved 

7 4 surtax must be reduced by the ammmt of such estimate. 

75 Sec. 4. Section four hundred forty-two point seven ( 442.7), 

76 Code 1973, as amended by Acts of the Sixty-fifth General 

77 Assembly, 1973 Session, chapter two hundred fifty-eight (258), 

78 section six (6), is further amended to read as follows: 

79 442.7 ALLOW ABLE GROWTH. Each year the state comptroller 

80 shall compute the state percent of growth by adding the per-

81 cents of increase for the second and third years of the most 

82 recent three-year period for which accurate figures are 

83 available, for each of the following individual 

84 sources of revenue, and 

85 dividing the total by four: 

86 1. State general fund revenues, adjusted for changes in 

87 rates or basis. 

88 2. Statewide assessed valuation of taxable property, 

.. 
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adjusted for statewide changes in assessment practices. 

Each year the state comptroller shall compute the dollar 

equivalent of the state percent of growth by multiplying the 

state cost per pupil for the [preceding school] base year by 

the [current] state percent of growth for the budget year. 

As used in this chapter, except as otherwise provided in this 

section, "allowable growth" means the dollar equivalent of 

the state percent of growth. 

However, [except as otherwise provided in this section,] 

the state percent of growth is established at [five percent 

for the school year beginning July 1, 1973, and the state 

percent of growth is limited to a maximum of five percent 

for the school year beginning July 1, 1974] eight percent foT 

the school years beginning July 1, 197 4, and July 1, 1975. 

For the school years beginning July 1, 197 4, and July 1, 

1975, each school district whose district cost per pupil is 

in excess of one hundred ten percent of the state cost per 

pupil for the budget year, is entitled to a minimum "allow­

able growth" of the dollar equivalent of the state percent 

of growth. 

For each school district whose district cost per pupil 

is below the state cost per pupil for the budget year, "allow­

able growth" means the lesser of the dollar equivalent of 

the state percent of growth multiplied by one hundred twenty­

five percent, or the amount required to make the district 

cost per pupil equal to the state cost per pupil. 

If the school budget review committee has established a 

modified allowable growth for a district, "allowable growth" 

for the district means its modified allowable growth. 

Sec. 5. Section four hundred forty-two point nine (442.9), 

,subsection one (1), paragraphs b and c, Code 1973, as amended 

by Acts of the Sixty-fifth General Assembly, 1973 Session, 

chapter two hundred fifty-eight (258), section eight (8), 

34 are further amended to read as follows: 

35 b. The district cost for the budget year is equal to the 
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1 district cost per pupil for the budget year multiplied by 

2 the enrollment, except that for the budget years beginning 

3 July 1, 197 4, and July 1, 1975, the enrollment used shall 

4 be not less than ninety-eight percent of the enrollment used 

5 for the base year. A school district may not increase its 

6 district cost for the budget year except to the extent that 

7 excess millage is authorized by the school budget review 

8 committee as provided in section 442.13, subsection [eight (8)] 

9 seven (7 ). 

10 c. The amount to be raised by the additional school dis-

11 trict property tax levy is equal to the district cost for 

12 the budget year, less the product of the state or district 

13 foundation base and the enrollment. However, said amount 

14 shall be adjusted in accordance with the maximum millage 

15 provided in section 442.10 [, and the maximum millage reduc-

16 tion provided in second 442.21]. 

17 Sec. 6. Section four hundred forty-two point ten (442.10), 

18 Code 1973, as amended by Acts of the Sixty-fifth General 

19 Assembly, 1973 Session, chapter two hundred fifty-eight (258), 

20 section nine (9), is further amended to read as follows: 

21 442.10 MAXIMUM MILLAGE LEVY. For the purpose of deter-

22 mining the maximum millage levy for the general fund in a 

23 school district, the state comptroller shall determine the 

24 sum of the foundation property tax levy and the additional 

25 property tax levy, in mills. When this total millage levy 

26 exceeds the district general fund levy in mills for the school 

27 year which began July 1, 1970, he shall adjust the district 

28 general fund millage levy to a rate equal to the millage levy 

29 for the school year beginning July 1, 1970, except that excess 

30 millage authorized by the school budget review committee, 

31 as provided in section 442.13, subsection [eight (8)] seven (7), 

32 may be added to that rate. 

33 Sec. 7. Chapter two hundred fifty-eight (258), 

34 Acts of the Sixty-fifth General Assembly, first session 

35 1973, section eleven (11), subsection four (4), amending 

., 
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36 section four hundred forty-two point thirteen (442.13), 

37 Code 1973, is amended as follows: 

H. F. 1121 
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1 4. If the district cost per pupil exceeds one hundred 

2 ten percent of the state cost per pupil, the committee shall 

3 establish a modified allowable growth by reducing the allow-

4 able growth, subject to the minimum for the school years 

5 beginning July 1, 197 4, and July 1, 1975, as provided in 

6 section four hund1·ed forty-two point seven ( 422.7) of the 

7 Code. In making decisions under this subsection, the commit­

S tee shall permit allowable growth to the extent necessary 

9 to prevent severe hardship to a district whose district cost 

10 per pupil would not have exceeded one hundred ten percent 

11 of the state cost per pupil if miscellaneous income were 

12 included in computations under this chapter to the same extent 

13 that it was included for the school year beginning July 1, 

14 1972. 



H. F .. '11S'J. 

1 Sec~ S~ Acts of the Sixty-fifth General Assembly, 1973 

2 Session, chapter two hundred fifty-eight (258), section seven-

3 teen (17), and section four hundred forty-two point twenty-

4 one (442.21), Code 1973, as amended by Acts of the Sixty-fifth 

5 General Assembly, 1973 Session, chapter two hundred fifty-

6 eight (258), section fourteen (14), are repealed. 

7 EXPLANATION 

8 This bill amends the school foundation program as fol-

9 lows: 

10 1. The limit on proposed expenditures which is based 

11 partly on the unspent balance in the previous year's budget 

12 will be on the smaller unspent balance in the budget, either 

13 as certified or as finally authorized. 

14 2. A school district which levies an income surtax may 

15 include the anticipated receipts from the surtax in its expen-

16 ditures prior to actually receiving them, and then must drop 

17 them out during the last year they are actually received. 

18 3. Allowable growth will be 8% for the years beginning 

19 in 1974 and 1975, and no school district will receive less 

20 than this amount. 

21 4. For the years beginning in 1974 and 1975 no school's 

22 enrollment will be dropped below 98% of the prior year's 

23 enrollment. 

24 5. A school district income tax will be authorized, if 

25 needed, by vote of the school board rather than by an elec-

26 tion of the people. 

27 6. The special provision in last session's Act which 
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1 related only to the school year ending last July, is repealed. 

2 7. The maximum millage reduction, which was only for one 

8 more year, is repealed. 
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HOUSE FILE 1121 

s-2295 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Amend House File 1121, as amended, passed and reprinted 
by the House, as follows: .,.::> 3./ ('- 4 -r) 

1. Page 2A, by striking lines 1 through 25 ~ A. -o<~ :rc.__ . 
2. Page 2A, line 27, by striking the words and figure'-~~ 

"paragraph one (1)" and inserting in lieu thereof the 0-..<.-~-
wo:cds and figures "paragraphs one (1) and three (3) ". ~ ~/.

2

( 
3. Page 2A, line 30, by striking the words "is further" ' '· 

and inserting in lieu thereof the word "are". 
4. Page 2B, by inserting after line 47 the following: 
Shared-time and part-time pupils of school age, ir­

respective_ of the districts in which the pupils reside, 
shall be counted as of the smne date in the proportion 
that the time for which they are en rolled or receive 
instruction for the school year bears to the time that 
full-time pupils carrying a normal course schedule, at the 
same grade level, in the same school district, for the 
same school year, are enrolled and receive instruction. 

Sec. Section four hundred forty~two point ·tour ~u~ 
(442.4), Code 1973, as amended by Acts of the General 3 /r.. 
Assembly, 1973 Session, chapter two hundred fifty-eight 
(258), sect.ion three (3), is amended by adding the follovl-
ing new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. 
ning July 1, 1974, and July 1, 
decreasing enrollment from the 

For the budget years begin-
1975, if a district has a 
base year to the budget 
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year, the state comptroller shall determine the final 
enrollment for purposes of computations under this chapter 
by adding to the actual enrollment as otherwise determined 
under this section an additional amount of enrollment 
equal to fifty percent of the decrease to the first two 
percent of decrease, twenty-five percent of the decrease 
to the next three percent of decrease, and ten percent of 
the remaining decrease. _ _ _ _ _ _ __ 

5. Page 3, lines 16, 17, and 18, by striking the wordsD-~ 
"whos~ district _cost per pupil is in excess of s:me hundred 3~ 
te~_£~r~nt of the state cost per pupil for the budge~ 
yec.r , • . _ _ _ _ _ _ _ 

6. Page 4A, lines 2 through 5, by striking the words· c:., _ ~ 
", exce t that for the bud et ears be inn in Jul 1, 19 7 4, ~ 
an J~ .. ,¢.L , t e enro ment use s a e not es~ 
than n~nety-e~ght percent of the enrollment used for the 
base ~ear 11 • _ _ _ 

. Page 4A, line 35, by striking the words and fig~e £.~-p.k 
"subsection four (4)" and inserting in lieu thereof the 3/l 
words and figures "subsections four (4) and five (5)". 

8. Page 4B, line 37, by striking the word "is" and 
inserting in lieu thereof the word "are" . 

9. Page 5, by inserting after line 14 the following: 
5. ~he §ubject to the minimum for the school years 

beginning July 1, 1974, and July 1, 1975, as provided in 
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March 1, 1974 
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section four hundred fortv-two oint seven (442.7) of the 
Code I the comm:CEteernay. estab ~s a modlfled a 
growth by reducing the allowable grOivth: 

a. If the district cost per pupil exceeds the state cost per pupil. 

b. If in the committee's judgment the district cost is 
unreasonably high in relation to the comparative cost 
factors of similar districts, even if the district cost 
per pupil does not exceed the state cost per pupil. _____ . __ -

10. Renumber sections and correct internal- references F- ~.f{; 
in accordance with this amendment. 

11. Amend the title, page 1, lines 2 and 3, ·by st-riking-a~w~c&.~ 
the words "continuing the two hundred dollar per pupil ~ 
minimum beyond the school year beginning ip 1_97 4 ,_:_•. _ _ _ _ 

12. Amend the title, page 1, line 4, by inserting G _ ~-~ ~ 
before the comma the words and figures "and in school I _, 
districts which have a decreasing enrollment for the 
school years beginning July 1, 1974, and July ],., 1975". 

13. Amend the title, page 1, line 9, by striking the 
comma and inserting the word "and". 

14. Amend the title, page 1, lines 11, 12, and 13, by 
striking the words "and that no school's enrollment will 
be dropped to less than ninety-eight percent of the prior 
year's enrollment,". 

S-2295 Filed 
February 28, 1974 By COMHITTEE ON SCHOOLS 

-- ·--·-----~---- -·--------·--- ____ , --

S-2326 
1 Amend House File 1121, as amended, 
2 printed by the House, page 3; line 

passed, and re-
13 by striking the 
thereof the words word "eight" and inserting in lieu 3 

t th II 4 "nine and four- en s 

S-2326 Filed-_,(' .-.r-Ii 
March 5, 1974 

By WILLITS 

-~-""'-~~-~~sl···=·2Am32e8-nd the Committee on Schools amendment, S-2295 r to 

1 by adding the following after 2 House File 1121, page , 

3 line 17 : _._ or guardian of any 
4 "Tuition chars_es to t~~ paE_fnLf district Eupii shall 
5 shared-t~me or par~ -~·me 0~ ~ate aid, occasioned by 
6 be reduced by any ~~crea~e us 
7 the counting of sa1d pup1l. 

S-2328 Filed- cid:rUJi -':,<H) 
March 6, 1974 

By KENNEDY, LAMBORN and 
PRIEBE 

···-···----·---

~--2327 Amend House File 1121, as amended,,passed, ~nd 
h ll page 5, by str1k~ng 1n 1ne 2 reprinted by t e ouse, ;nserting in l1eu thereof 3 6 the figures "422.7" and J.. 

. "442 7" 4 the f1gures · · 

S--2327 Filed-tf~ ·3/c,. 
!1ar ch 6 , 19 7 4 

By HANSEN 
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Harch 7, 1974 

HOUSE FILE 1121 

S-2334 
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~~end House File 1121; as amended, passed and re­
printed by the House, as follows: 

l. Page 2B, line 49, by striking the words and 
figure "subsection two ( 2)" and inseJ~ting in lieu thereof 
the words and figures "subsections one (1), paragraph a, 
andtwo (2)". 

2. Page 2B 1 line 51, strike the v10rds "is further" 
and insert in lieu thereof the word "are". 

3. Page 2B 1 insert after line 52 the following: 
a. "Miscellaneous income" means all receipts depos­

ited to the general fund of a school district which are 
not obtained from state aid provided under section four 
hundred forty-two point one (442.1) or four hundred 
forty-two point eleven (442.11) of the Code, or from 
property tax. However; the tran~l?._o:r::,tation -pro~erty tax 
levy authorized in th1s chapter ~s a Eart of mlscella­
neous income. 

4. Page 3, insert after line 29 the following: 
Sec. Section four hundred forty-two point eight 

(442.8), Code 1973, as amended by Acts of the Sixty-fifth 
General Assembly, 1973 Session, chapter two hundred 
fifty-eight (258), section seven (7), is amended to read 
as follows: 

442.8 STATE COST PER PUPIL. The state cost per 
pupil for the school year beginning July 1, 1972, is 
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nine hundred three dollars. The state cost per pupil 
for the school year beginning July 1 1 1973, and for 
each succeeding school year is the previous year's state 
cost per pupil plus the allowable growth. However, for 
the bu~t year b~ginni~~lY_l, 1975 1 the averace 
statevnde per J2Y·Pll~<;2._Si.: of trans2ortation during the 
base year shall be ~~ec?:~_cted~ in~omputing t.he state cost 
per pupil. If the state percent of growth is zero or 
less, the staLe cost per pupil shall be the same as the 
previous year's state cost per pupil. 

5. Page 3, line 31, insert after the word "para­
graphs" the word "a,". 

6. Page 3, insert after line 34 the following: 
a. The district cost per pupil for the budget year 

is equal to the dis'cric·t cost per pupil for the base 
year plus the allowable grm,rth. Hmvever 1 in dete:L-n-:.ining 
the district cost per pupil for th6 budget year beginninq 
July 1, 1973, district cost per pupil in the base year 
means the general fund budget for the school year beginning 
July 1, 1971, as authorized and funded under Acts of the 
General Assembly; 1971 Session, chapter seventy-ti.vo (72), 
including additional approved funding authorized by the 
school budget revie·,v committee 1 less the amount of ad­
justed miscellaneous income including adjustments pur­
suant to section four hundred forty-two point bventy-

' 
I 
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Page 3 

1 five (442.25) of the Code, divided by the fall enroll-
2 ment cer-tified in Sep·tember of 1971? plus the allowable 
3 growth for the school year beginning July 1, 1972, as 
4 computed on the basis of state cost per pupil excluding 
5 misc_;ellaneous income. I:q_~~uting district cos~ 
6 pup1l fo~ the. budget ~~~~ginning_~y 1, 1975, an 
7 amount. equ~l to the d1str1c_::' s per EUJ?J.f cost of trans­
.8 P<;rta~1on ln the base ~~- sh~ll be deducted from the 
9 d1stJ.1ct cost 12e:r; ~il in the base year .. 

10 7. Page ~' 1nsert after line 14 the following: 
11 Sec. • Chap·ter four hundred forty-two ( 4 4 2) , Code 
12 1973, is-affiended by adding the following new section: 
13 Nmv SECTION. TRANSPORTATION AID. 
l4 1. Effective for the school year beginning July 1, 1975, 
15 a school district required by chapter two hundred 
16 eighty-five (285) of the Code to provide transportation 
17 is entitled to transportation aid from the state as pro-
18 vided in this section. However, no transportation aid 
19 shall be paid to school districts to cover costs in-
20 curred in transporting pupils from home to a bus route, 
21 or in transporting pupils not entitled to free trans-
22 portation, but who are transported at the expense of 
23 the home district or the parents. Transportation aid 
24 shall be paid for the preceding school year on the basis 
25 of a percentage of transportation costs incurred which 
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is the same as the percentage that the state foundation 
base is of the state cost per pupil. The secretary of 
each district shall, on or before the first day of July 
of each year, report to the state department of public 
instruct.ion on blanks furnished by the department, the 
informa·tion it requires for determining the amount the 
dis·trict shall be reimbursed. The department may re­
quire further suppor-ting data and information, and shall 
compute the amount to which each district is entitled 
and certify the amounts for payment to the state comp­
troller, who shall draw warrants and deliver them to 
the districts, as provided in section four hundred 
forty-two point twenty-six (442.26) of the Code. The 
a..mount necessary to pay ·tra·c1sportation aid is appro­
pria·ted each year from the general fund. 

2. Effective for the school year beginning July 1, 
1975, the remainder of a dis·t:cic·t' s transporta·tion cos·ts, 
to the extent not other'1Tis2 prov:i.ded for, shall be pro­
vided for by a transportation property tax levy certi­
fied and collected in the smne manner as other school 
district general fund proper-ty tax levies. The trans­
portation property tax levy is separate from the other 
levies authorized in this chapter and is no>c subject -
to the limitations othenvise imposed in this chapter. 

8. Correct section numbers and internal references 
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as necessary to conform T";i th this amendment· . . 
9 A_.~,::ond +-'n e f- ~+-I 0 racro 1 line 13 7 bv J..nsert:t.nq 
.... ll---1 ... ._ ...... ._..J......_. __ , .::".,J- ~ • .t:: 7 ...-.- 4- ..... _ 

a .,:t:· e~ -'-ne corn,r,a +-'n"" r.:on-'1:::; · ·orOVldlna .LOr a "Cra!!::,por ,_c, .L. ..L 1.- ... 4 .!.'-Li. • .._.._,__ 11 _ _. • ._. _ ...J .., • 

tion property tax levy, transportation aid, a~d rnaKl~0 
an appropriation,". 

S--2334 Filed and lost By COLEN.M...."\1 , ;·nNKEL!'1.A.N a.:w 
TIEDE!.~ March 6, 1974 ~ 

s--2335 Filed and lost 
March 6, 1974 

By DODEEER 
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&.end 

HOUSE AMEND~1ENT TO SENATE A.!.Y1...ENDHENT TO 
HOUSE FILE 1121 

·C.}le Senate Amendment to House F~.le =- ~- ::2 ~- as 
follows: 
l. By striking lines 24 ·through 4 0 1 inclusive. 
2. By striking lines 47 'b'trough 51, inclusive. 
3. By striking li:-1es 77 through 87, inclusive. 

Received from the House 
March 20, 1974 

H-2494 
1 Amend the Senate amendment to House File 1121, as 
2 passed by the House and reprinted, by striking all 
3 after the word "decrease" in line 37, all of lines 38, 
4 ' 39 and 40, and inserting in lieu thereof a period. 

H-2494 Filed 
March 14, 1974 

By COMMITTEE ON EDUCATION 
STROMER of Hancock, Chairman 



H-2496 
1 
2 
3 
4 
5. 

Amend Senate Committee on Schools amendment 
S-2295, to pages 2B, 4A: 2nd 1 of House File 1121, 
as amended, passed and reprinted by the House, as 
follows: 

l. Page 1, strike 
6 2. Page 2, strike 
7 3. Page 2, strike 
8 4. Page 3, strike 

H-2496 Filed 
March 14, 1974 

' -' \..:...._t. ,_,_ :__,._ C_ .. -, .~ ..... v'-" 

lines 
lines 
lines 
lines 

18 through 25. 
1 through 8. 
13 through 17. 
15 through 24. 

By PONCY of 1'-lapello 
DJ'I.GGETT of Adams 
Hk~SE~ of O'Brien 
MILLER of Calhoun 
NORLAND of \'l'orth 
HARPER of Davis 
WULFF of Black Ha\.vk 
RINAS of Linn 
PELLETT of Cass 
MENKE of O'Brien 

H-2510 
J_ &-:1end the Senate amend.rnent to House ?i 1_e 1121 as 
2 passed by the Ho~se and reprinted, as follows: 
3 1. By striking all of lines 24 through 40. 
4 2. By striking all of lines 47 through 51. 
5 3. By striking all of lines 77 through 87. 

H-2510 Filed 
;:~arch 15, 1974 

By PONCY of v-lapello 
DAGGETT of Adams 
Hl>.21SEN of 0' Brien 
HIL:;:;ER of Calhoun 
r!OP!..cAND of ~vorth 
HAS?ER of Davis 
WULFF of Black HaHk 

RI:.TAS of Linn 
PELLETT of Cass 
HE~n<::: of 0' B~·ien 

S-2179 
1 Amend House File 1121 as amended, passed and re-
2 printed by the House as follows: 
3 1. Page 2C, line 88, by inserting after 
4 " taxable 11 the word 11 real 11 

• 

the word 

S-2179. Filed- C{4il.J,i 
February 14, 1974 

By GRIFFIN and HANSEN 
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SENATE AMENDMENT TO HOUSE FILE 1121 

Amend House File 1121, as amended, passed, and 
reprinted by the House as follows: 
1. Page 2A, line 27, by striking the words and 
figure "paragraph one (1)" and inserting in lieu 
thereof the following: "paragraphs one (1) and 
three ( 3) ". 
2. Page 2A, line 30, by striking the words "is 
further" and inserting in lieu thereof the word 
"are". 
3. Page 2B, by inserting after line 47 the following: 

Shared-time and part-time pupils of school age, 
irrespective of the districts in >vhich the u ils -
reside, shall be counte as o t e same ate ln the 
proportion that "!:he time for \vhich they are enrolled 
or receive instruction for the school year bears to 
the time that full-time pupils carrying a normal 
course schedule, at the same grade level, in the 
same school district, for the same school year: are 
enrolled and receive instruction.· Tuition charges 
to the parent or guardian of any shared-time or 
part-time out-of-district pupil shall be reduced 
by any increased state aid, occasioned by the count­
ing of said pupil. 

Sec. Section four hundred forty-two point 
four (44~, Code 1973, as amended by Acts of the 
General Assembly, 1973 Session, chapter two hundred 
fifty-eight (258), section three (3) , is amended by 
adding the following new unnumbered paragraph: 

11EvJ UNNUMBERED PARAGRAPH. For the budget years 
beginning July l, 1974, and July 1, 1975, if a dis­
trict has a decreasing enrollment from the base 
year to the budget year, the state comptroller shall 
determine the final enrollment for purposes of 
computations under this chapter by adding to the 
actual enrollment as otherwise determined under this 
section an additional ru'Tlount of enrollment equal to 
fifty percent of the decrease to the first two 
percent of decrease, twenty-five percent of the. 
decrease to the next three percent of decrease, and 
ten percent of the remaining decrease. 
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4. Page 2C, line 88, by inserting after the word 
"taxable" the word "real". 
5. Page 3, lines 16~, and 18, by striking the 
words "whose district cust oer pupil is in excess 
of one hundred ten percent of the state cost per 
p~il f_or the budget year,·'. 
6. Page 4A, lines 2 through 5, by striking the 
·.·wrds ", exceEt that fo~!:he b_~dget years be9inninq 
July 1, 1974, and July 1, 1975, the enrollment 
used shall be not less th_~n ni_nety.::eiSEt percent 
of the enrollment used for the base vear". 
1-:- Pa.ge 4A; line 35, by 6trlklna the words and 
figure "subsection four (4)" and inserting in lieu 
thereof the following: "subsections four (4) and 
five (5) 11

• 

8. Page 4B, line 37, by striking the word 11 iS 11 and 
inserting in lieu thereof the word 11 are". 
9. Page 5, line 6, by st.riking the figures "4 22. 7 11 

and inserting in lieu thereof the figures "442.7". 
10. Page 5, by inserting after line 14 the 
following: 

5. ~he Subject to the minimum for the school 
years b~g?nning July l, 1974, and July 1, 1975, as 
prov1dea ln section four hundred forty-two point 
seven (442.7) of the Cede, the committee may 
establish a mod1f1ed allowable qrowth by reducing 
the allowable growth: 

a. If the district cost per pupil exceeds the 
state cost per pupil. 

b. If.in the committee's judgment the district 
cost is unreasonably high in relation to the 
comparative cost factors of similar districts, even 
if the district cost per pupil does not exceed the · 
state cost per pupil. 
11. Renumber sections and correct internal refer­
ences in accordance with this amendment. 
12. AEend the title, 9age 1, line 4, by inserting 
before the comma the ·.-:ords and figures "and in 
school districts which have a decreasing enrollment 
for the school years beginning July 1, 1974, and 
July 1, 1975". 
13. kuend the title, page 1, line 9, by striking 
the cornma and inserting the word "and". 
14. ~~end the title, page 1, lines 11, 12, and 13, 
by striking the words "and that no school's enroll­
ment will be dropped to less than ninety-eight 
percent of the prior year's enrollment, ... 

Received from the Senate 
March 8, 1974 ~~(1057) 

I 



REPORT OF THE CONFERENCE COMMITTEE ON HOUSE FILE 
To the President of the Senate and the ~peaker of the House 

of Representatives: 
We, the undersigned members of the conference committee ap­

pointed to consider the differences between the Senate and the 
House of Representatives on House File 1121, a bill for an Act 
amending the state school foundation program by continuing the 
two hundred dollar per pupil minimum beyond the school year be­
ginning in 1974, adjusting the method of determining enrollment 
in special education programs and in school districts which 
have a decreasing enrollment for the school years beginning 
July 1, 1974, and July 1, 1975, defining authorized expenditures, 
permitting districts to spend anticipated receipts from an in­
come surtax before actual receipt, establishing, for the school 
years beginning in 1974 and 1975, that the state percent of 
growth will be eight percent and that no school district will 
receive less than the dollar equivalent of the state percent 
of growth, repealing the maximum millage reduction and a 
temporary provision, and making technical amendments, respect­
fully make the following recommendations: 

That the Sixty-fifth General Assembly establish an interim 
study committee to study the following subjects in their relation­
ship to the state school foundation program: 

1. Transportation of students. 
2. Declining enrollment. 
3. Population density. 
4. Costs unique to urban school districts. 
5. The possible restructuring of Iowa's present delivery 

system to ensure quality education for all students. 
That the Sixty-fifth General Assembly appropriate sufficient 

funds to the school budget review committee to bring their 
current funding level to one million dollars. 

That the House recede from its amendment to the Senate amend­
ment to House File 1121 as amended, passed and reprinted by 
the House, and that the Senate amendment to House File 1121 
as amended, passed and reprinted by the House be amended by 
striking lines 24 through 40 and inserting in lieu thereof the 
following: 

Sec. • 
Code 1973,"as 
1973 Session, 
three (3) , is 
paragraph: 

Section four hundred forty-two point four (442.4), 
amended by Acts of the Sixty-fifth General Assembly, 
chapter two hundred fifty-eight (258), section 
amended by adding the following new unnumbered 

NEW UNNUMBERED PARAGRAPH. If a district has a decreasing 
enrollment from the base year to the budget year, the state 
comptroller shall determine the final enrollment for purposes 
of computations under this chapter as follows: 

1. For the budget year beginning July 1, 1974, by adding 
to the actual enrollment·. as otherwise determined under this 
section an additional amount of enrollment equal to fifty per­
cent of the decrease. 

2. For the budget year beginning July 1, 1975, by adding to 
the actual enrollment as otherwise determined under this section 
an additional amount of enrollment equal to fifty percent of the 
decrease to the extent that the decrease is not more than five 
percent of the base year's enrollment, and twenty-five percent 
of the decrease to the extent that the decrease exceeds five 
percent of the base year's enrollment. 

On the part of the Senate: 

WILLARD R. HANSEN, Chairman 
LEONARD C. ANDERSEN 
JAMES W. GRIFFIN 
NORMAN RODGERS 
KENNETH D. SCOTT 

On the part of the House: 

DELWYN STROMER, Chairman d ~~-P i/ 
HORACE DAGGETT -ld ~ ~- '12 
INGWER L. HANSEN ~ ~ <I_{ 
R. G. MILLER 
CHARLES N. PONCY 


