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A BILL FOR 
1 An 1\ct relating to the rate of interest on public utility refund~ 

2 to customers. 

3 BE IT ENACTED BY THE CEUEPJ\L ASSE~~BLY OF' THE STJ'.TE OF JONA: 

4 Section 1. Section four hundred ni.netv A point six 

5 (4901' .• 6), unnumbered paraqraph six (6), Code 1971, i~ amended 

6 to read as follol~1s: J 
7 However, a public utility shall have the riqht at any tiM 

8 after said rates, charges, schedules or requlation~ have been 

9 suspended for ninety days to place in effect any or all of 

10 such suspended rates, charges, schedules or regulations bv 

11 filing \"i th the commission a bond or other undertaking appro ed ~ 

12 by the commission conditioned upon the refund in a manner 

13 to be prescribed by the commission of any amounts collected 

14 thereunder in excess of the amounts which would have been 

15 collected under rates, charges, schedules or resmlations 

16 finally approved by the commission. The coP1tlission shall 

17 establish a rate of interest to be paid by a public utility 

18 to persons receiving refunds. 

19 EXPLl\Nl\TION 

20 'rIle law presently allows public utili ties to iIT1.pose ne"., 

21 utility rates prior to the approval of these rates hv the 

.' ) 

. ' 

; 

22 Iowa State Commerce Commission. If the Cnrnrniss ion finds these' 

23 rates to be exc~ssive, it may order the public utility to 

24 refund all or part of the moneys collected from the public 

25 utility's customerf>. This bill provides that Hhen moneys 



s. F. 1"/.3 H. r. 

1 are refunded, the commission shall set the rate of intcre~t 

2 to be paid on the rc funds. 
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House 5 
February 2, 1972 
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SENATE FILE 1013 

Amend Senate File 1013 as follows: 
1. Page 1, line 5, by striking the words and figure 

"unnumbered paragraph six (6) ,". 
2. Page l, by striking lines 7 through 20, inclu­

sive, and inserting in lieu thereof the following: 
490A.6 CHANGE OF RATES--HEARING. No public utility 

subject to rate regulation shall make effective any 
new or changed rate, charge, schedule or regulation 
except by filing the same t~i th the commission at - ieast 
tk~~ty-~ays-~~~er-te-the-e£fee~ye-~ate-thereef~--The 
eomm~ss~on7-fo~-90oe-ea~se-shown7-may-a:l::l:ew-ehanges 
in-~ateS7-ehargeS7-sehee~ies-or-re9~ifttiens-te-beeome 
e££eet~ye-en-±ess-than-~irty-days~-not~ee and, after 
public hearings, the commission issues an order 
author1zin9 new or changed rates, charges, schedules, 
or regulat10ns. 

All public utilities, including those exempted from 
rate regulation by the provisions of section 490A.l, 
shall give written notice of any proposed increase of 
any rate or charge to all affected customers served 
by the public utility at least thirty days prior to 
the effective date thereof and, in cases of utilities 
sub'ect to rate reCiulation, at least thirty days rior 
to f111ng the propose 1ncrease Wlt t e commlSS1on. 
If the public utility 1S subject to rate regulation, 
the notice to affected customers shall also state that 
the customer has a right to file a written objection 
to such rate increase. end-that-he-mey-re~~est-the 
ee~iss~en-to-he%e It-is mandatory that a public hearing 
be held to determine if such rate increase should be 
allowed and the notice to each customer shall state 
such fact. The commission shall prescribe the ~anner 
and method that the wri tten notice to each af fected 
customer of the public utility shall be served. 
~othing in this chapter shall be taken to prohibit 

a public utility from establishing a sliding scale of 
rates and charges or from making provision for the auto­
matic adjustment of rates and charges for public utility 
service provided that a schedule showing such sliding 
scale or automatic adjustment of rates and charges is 
first filed with the commission. 

Whenever there is filed with the commission by any 
public utility Subject to rate regulation any new or 
changed rates, charges, schedules or regulations, the 
commission may,-~~~e~-te-t~e-effeet~~e-eate-thereo£, 
shall docket the case as a formal proceeding and set 
the case for hearing. The commission shall give such 
notice of such formal proceedings as it deems 
appropriate. The decision of the con~ission shall be 
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made within twelve months following the filing of the 
a plicatlon for rate chan e with the commIssion, except, 
t at t e commISSIon may, for cause, e ay t e decIsIon 
beyond twelve months. 

After the initiation of such formal proceedings and 
pending the final decision thereon, the commission may, 
a~-any-~~me-before-~~e1-beeeme-e£fee~i~e7 shall suspend 
the operation of such new or changed rates, charges, 
schedules or regulations7-b~~-no~ for a period ionge~ 
than of twelve months from the date when they would 
have become effective if not suspended. 

However, if the commission has not issued the order 
on the rate a llcatlon flIed b the ublic utllit 
WIthIn twe ve mont s from t e date the a llcatlon was 
flIed, a publIC Utl lty shal have t e rIght a~ any 
time-a£ter-5eie-ra~e57-ehar~e57-5ehee~res-er-re~~~ations 
ha~e-been-s~s~eneee-£or-ninety-eeys to place in effect 
any or all of such suspended rates, charges, schedules 
or regulations by filing with the commission a bond 
or other undertaking approved by the commission 
conditioned upon the refund in a manner to be prescribed 
by the commission of any amounts collected thereunder 
in excess of the amounts which would have been collected 
under rates, charges, schedules or regulations finally 
approved by the commission. The commission shall 
establish a rate of interest to be pald by a public 
utility to persons receiving refunds. Such rate of 
Interest shall be not less than fIve percent per annum 
nor more than nine percent fer annum. 

If, after hearing and deCIsion on all issues pre­
sented for determination in such rate proceeding, the 
commission shall find the rates, charges, schedules 
or regulations of the utility to be unlawful, the same 
shall be set aside and the commission shall by order 
authorize and direct the utility to file rates, charges, 
schedules or regulations which, when approved by the 
commission and placed in effect, will satisfy the 
requirements of this chapter. The rates, charges, 
schedules or regulations so approved shall be lawful 
and effective unless changed as herein provided. In 
the event a petition for rehearing is filed or an appeal 
is taken from an order concerning rates, charges, 
schedules or regulations which are in effect under bond, 
those rates, charges, schedules or regulations may be 
continued in effect by the utility under the terms of 
a bond or other undertaking pending final determination 
of the application for rehearing or appeal from an order 
of the commission. 

The rovisions of this section shall apply in all 
t e rate app 1catlon 1S I e on or after 

July 1, 1972. However, the commission shall establish 
the rate of interest to be paid by a public utility 
to rsons receivln refunds on new rates, char es, 
sc edules, and regulatIons lmp emented prIor to JUl~ 
1, 1972 and being collected on or after July 1, 197 . 

3. Amend t~le ti tIe, page 1, line 1, by stnking 
everything after the word "rela~_ng" and inserting in 
lieu thereof the words "to public utility rate 
regulation." 

j ' / f-·., 
/.:: .' ....,.",...;' :.-... ~.: .... ; '7.A.: .... -> '/ 

Filed . ~,,;'-' ~ ~ By DUNTON of Keokuk 
February 1, 1972 "o·~ 
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SENATE FILE 1013 

;'.mend S~nate File 1013, as passed by the Senate, 
line 16, by inserting after the period the following: 

"Ir. the event the commission determines that :.he 
rate~, charges, schedules, or regulatl0ns so pu~ into 
effect by a publ~c utility were unreasonable or 
grossly disproport~on~te to the rates, chargesr 
schedules, or regulat~ons allowed, the COmmlSSlon 
shall further set an additional rate of return co eaell 
customer as a penalty to such public utility in 
addition to any interest allowed." 

Filed - .;:"~ .~'.~ -: By GLUBA of Scott 
SMALL of Johnson January 28, 1972 

SE~ATE FILE 1013 

1 Amend Senate File 1013, as passed by the Senate 
2 page 1, line 16, by inserting after the period the 
3 following: 
4 "However, prior to the expiration of such ninety 
5 (90) day per~od, the comm~SSLon shall hold a pre11min-
6 ary hear~ng upon reasonable notLce to all 1nterested 
7 part~es. At such fiear1ng the commlss~on shall reVlew 
8 the apphcatl0n of the utLl1ty and receLve all other 
9 relevant and materlal eVLdence, wh1ch is then known, 

10 ertaln1n to the need and amount of such ~ncreased 
11 rates, c arges, sc edu es, or re u at~ons. T e 
12 commLSSlon shall, by order, before t e explrat~on of 
13 such ninet (90) da s, allow onl that art of, or all 
14 0 tle requestea ~ncreased rates, c arges, sc edules, 
15 or regulations that it, at that t1me, finds reasonably 
16 probable to be allowed. The comm1ssion may upon final 
17 hearlng further increase or decrease the rates, charqes, 
18 schedules or regulations allowed to go into effect 
19 upon its preliminary order." 

Filed ':\-~':'.' .. :0 Z. 

January 28, 1972 
By SMALL of Johnson 

GLUBA of Scott 
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.;'''!lend Senate 
by the Sena te 

1. Line 5, 
and inserting 
repealed." 

SE~ATE FILE 1013 

File 1013 as amended 
as follows: 

and passed 

by striking the 
in lieu thereof 

word lIamended li 

the words "hereby 

2. By striking all of Section 1 after line 
5 and i:1serting in lie'l thereof t!le followina: 

"Sec. 2. Section four hundred ninety A point 
six (490.6), unnumbered paragraph seven (7), Code 
1971, is amended by striking all of the paragraph 
after the period in unnumbered line thirteen (13) " 

F i 1 ec . If..J--..J ~---J'.A~'~ ';',j. ~ 
January 28, 1972 

By WILLITS of Polk 
PELTON of Clinton 
JESSE of Polk 



1 Amend Senate File 1013, as amended and passed 
2 by the Senate, by adding to Section one (1) the 
3 following new sentence: 
4 "Any refunds ordered that cannot be delivered 
5 to the customer within one year after such order 
6 because the customer has moved, died, or otherwise 
7 cannot be found shall revert to the state of Iowa 
8 under the provisions of chapter five hundred fifty-
9 six (556) of the Code, the limitations contained 

10 thereln to the contrary notwithstanding." 
, 

Filed -- .. -.~ - /.: I . _ 
BLOUIN of Dubuque By 

-',nuary 31, 1972 
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Amend Senate File 1013, line 18 after the period by 
adding the following: "Such rate shall not exceed nine 
cents on the hundred by the year." 

Filed By COMMITTEE ON COMMERCE 
January 13, 1972 ~-'i_J~",,-. 'I/'} 

SENATE FILE 1013 

Amend Senate File 1013, line 18 after the period by adding 
the following: "Such rate of interest shall be not less 
than five percent per annum, nor more than nine percent per 

annum .. " 

Filed By RABEDEAUX 

January 19, 1972 

SENATE FILE iOl3 

1 Amend Senate File 1013, as follows: 
2 1. Line 5, by striking the word "amended:: and inserting 
3 in lieu thereof !le words "hereby repealed. 
4 2. By striking all on lines 6 through 18. 

Filed By GLENN 

January 19, 1972 

1 Amend Senate File 1013, line 18, after the period by adding 
2 the following: 
3 "Such rate of interest shall be not less than five ercent 
4 Fer annum, nor more t an n~ne percent per annum. 

Filed «.-L4 .,..."-L..I /.,,, By RABEDEAUX 
J.anuary 25, 1972 <I 

1 Am~nd Senate File 1013, line 16, by adding after the first 
2 word, "commission." the follO\~ing: 
3 "In the event the commission determines that the rates, 
4 cnar$es, ~c~edules, or regulatfons so put into effect by a 
5 Fubl~c utIlI ty I>'ere unreasonable or grossly disproport~onate 
6 to the rate~, charges, schedules, or re,]ulatlons allowed, 
7 the commlSSlon shall further set an add~tional rate of return 
6 to each customer as a penalty to such public utility In 
9 addition to any interest allowed." 

Filed and lost. 
January 26, 1972 

By GAUDINEER 

1 Amend Senate File 1013, line 9 by striking the 
2 word "ninety· and inserting in lieu thereof the 
3 words ""ine~y" , "one hundred eighty". 

Fi led and los t. 
January 26, 1972 

By OODERER nad PALMER 
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Amend Senate File 1013, page I, line 16, oy inse~~in~ 
after the period (.), the following: 

"However, prior to the expiration of such ninety 
da er~od, the commlss~on shall hold a rellmLnar 
upon reasonable notlce to all lntereste partles. 
hearing the commission 511a11 review the application of the 
utilit:r and receivp. all other relevant and material evidence, 
which 15 then known, pertaining to the need and amount of 
such increased rates, charges, schedules, or regUlations. 
The cOIT,mission shall, border, before the ex iration of 
such nlnety (90 days, allow only that part of, or all of 
the requested increased rates, charges, schedules, or regu­
latlons that it, at that time, finds reasonably probabl~ 
to be allowed. The commisslon may upon final hearing further 
increase or decrease t.he rates, ch3rges, schedules or regUla­
tions allowed to go into effect upon its preliminary order. Ii 

Filed and lost 
January 26, 1972 

By GAUDINEER 


