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A BILL FOR

1 An Act relating to the rate of interest on public utility refunds

2 to customers,
3 BE IT ENACTED BY THE GENERAIL ASSEMBLY OF THE STATE OF TOWA:
4 Section 1. Section four hundred ninetv A point six
5 (4902.6), unnumbered paraqgraph six (6), Code 1971, is amended
6 to read as follows: ' !
@F3 7 However, a public utility shall have the riaht at anv timd
‘ 8 after said rates, charges, schedules or reaqulations have bheen
9 suspended for ninety days to place in effect anv or all of
10 such suspended rates, charges, schedules or reqgulations bLv
11 filing with the commission a bond or other undertaking approved-
12 by the commission conditioned upon the refund in a manner w3
13 to be prescribed by the commission of anv amounts collected
14 thereunder in excess of the amounts which would have been
15 collected under rates, charges, schedules or requlations
16 finally approved by the commission. The commission shall =
17 establish a rate of interest to be paid by a nublic utility -
18 to persons receiving refunds. ¢
19 EXPLANATION "
20 The law presently allows public utilities to impose new
21 utility rates prior to the approval of these rates bv the -
22 Iowa State Commerce Commission. Tf the Commission finds theseiv
- 23 rates to be excessive, it may order the public utility to o
24 refund all or part of the monevs collected from the public
25 utility's customers. This bill provides that when monevs




s.F. JO/A3 u.F.

are refunded, the Commission shall set the rate of interest

to be paid on the refunds.
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House 5 -:Zfébtﬂfd;z—””

February 2, 1972

SENATE FILE 1013

1 Amend Senate File 1013 as follows:

2 1. Page 1, line 5, by striking the words and figure

3 “unnumbered paragraph six (6),".

4 2. Page 1, by striking lines 7 through 208, inclu-

5 sive, and inserting in lieu thereof the following:

6 490A.6 CHANGE OF RATES--HEARING. No public utility

7 subject to rate regulation shall make effective any

8 new or changed rate, charge, schedule or regulation

9 except by filing the same with the commission at-ieast
10 thirty-days—-prror-te-the-effecrive-date-thereof---7he
11 commisaton-fer-good-cause-shown;-may-atitew-changes

12 in-retess-charges;-scheduies-cr-reguintions-to-become
13 effective-ocn-tess-chan-thtrey-dayalt-nottee and, after
14 public hearings, the commission issues an order
15 authorizing new or changed rates, charges, schedules,
le or regulations.

17 All public utilities, including those exempted from
18 rate regulation by the provisions of section 490A.1,
19 shall give written notice of any proposed increase of
20 any rate or charge to all affected customers served
21 by the public utility at least thirty days prior to
22 the effective date thereof and, in cases of utilities
23 subject to rate reculation, at least thirty davs prior
24 to £filing the proposed increase with the commission.
25 If the public utility is subject to rate regulation,
26 the notice to affected customers shall also state that
27 the customer has a right to file a written objection
28 tc such rate increase. eand-that-he-may-resuesc-the
29 ecemmissiton-to-hoid It is mandatory that a public hearing
30 be held to determine 1f such rate 1ncrease should be
31 allowed and the notice to each customer shall state

32 such fact. The commission shall prescribe the manner
33 and method that the written notice to each affected

34 customer of the public utility shall be served.

35 Nothing in this chapter shall be taken to prohibit
36 a public utility from establishing a sliding scale of
3 rates and charges or from making provision for the auto-
38 matic adjustment of rates and charges for public utility
39 service provided that a schedule showing such s5liding
40 scale or automatic adjustment of rates and charges 1is
41 first filed with the commission.
42 whenever there is filed with the commission by any
43 public utility subject to rate regulation any new or
44 changed rates, charges, schedules or regulations, the
45 commission may;-prier-to-the-ceffective-deate-thereot;
46 shall docket the case as a formal proceeding and set
47 the case for hearing. The commission shall give such
48 notice of such formal proceedings as it deems
49 appropriate. The decision of the commission shall be
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made within twelve months following the filing of the
application for rate change with the commlsslon, except,
that the commission may, for cause, delay the decision
bevond twelve months,

After the Initiation of such formal proceedings and
pending the final decision thereon, the commission mays
at-any-time-before-they-become-effeceive; shall suspend
the operation of such new or changed rates, charges,
schedules or regulations;-buet-not for a period ionger
than of twelve months from the date when they would
have become effective if not suspended.

However, if the commission has not issued the order
on the rate application filed by the public utility
within twelve months from the date the application was
filed, a public utility shall have the right at-any
trme-afrer-satd-rates;-charges;-schedules-er-reauviations
have-been-suspended-for-ninety-days to place in effect
any or all of such suspended rates, charges, schedules
or regulations by filing with the commission a bond
or other undertaking approved by the commission
conditioned upon the refund in a manner to be prescribed
by the commission of any amounts collected thereunder
in excess of the amounts which would have been collected
under rates, charges, schedules or regulations finally
approved by the commission. The commission shall
establish a rate of interest to be paid by a public
utility to persons receiving refunds. Such rate of
interest shall be not less than five percent per annum
nor more than nine percent per annum.

If, after hearing and decision on all issues pre-
sented for determination in such rate proceeding, the
commission shall find the rates, charges, schedules
or regulations of the utility to be unlawful, the same
shall be set aside and the commission shall by order
authorize and direct the utility to file rates, charges,
schedules or regulations which, when approved by the
commission and placed in effect, will satisfy the
requirements of this chapter. The rates, charges,
schedules or regulations so approved shall be lawful
and effective unless changed as herein provided. In
the event a petition for rehearing is filed or an appeal
is taken from an order concerning rates, charges,
schedules or regulations which are in effect under bond,
those rates, charges, schedules or regulations may be
continued in effect by the utility under the terms of
a bond or other undertaking pending final determination
of the application for rehearing or appeal from an order
of the commission.

The provisions of this section shall apply in all
cases 1n which the rate application 1s filed on or after
July 1, 1972. However, the commisgssion shall establish

the rate of interest to be paid by a public utility
to persons receiving refunds on new rates, charges,
schedules, and regulations implemented prior to July
1, 1972 and being collected on or after July 1, 1972.

3. Amend the title, page 1, line 1, by striking
everything after the word "relat.ng" and inserting in
lieu thereof the words "to public utility rate
regulation.”
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By DUNTON of Keokuk




Amend Senate File 1013, as passed by the Senate,
line 16, by inserting after the period the following:

"Ir the event the commission determines that thg
rates, charges, schedules, or regulations so puf iInto
effect by a puplic utility were unreasonable or
grossly disproportionate to the rates, charges!
schedules, or requlations allowed, the commission
shall further set an additional rate of'rgtur? Tto each
customer as a penalty to such public utility in
addition to any interest allowed."

SENATE FILE 1013
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Piled - A ews 7% =2 By GLUBA of Scott
January 28, 1972 SMALL of Johnson

SENATE FILE 1013

Amend Senate File 1013, as passed by the Senate
page 1, line 16, by inserting after the period the
following:

"However, prior to the expiration of such ninety
(90) day périod, the commission shall hold a prelimin-
ary nearing upon reasonable notice to all interosted
parties. At such hearing the commission shall review
tne application of the utility and receive all other
relevant and material evidence, which 1s then known,
pertaining to the need and amount of Such increased
rates, charges, schedules, or regulations. The
commission shall, by order, before the expiration of
such ninety (90) days, allow only that part of, or all
of the requested increased rates, charges, schedules,
or regulations that it, at that time, finds reasonably
probable to be allowed. The commission may upon final
nearing further increase or decrease the rates, charges,
schedules or regulations allowed to ge 1nto effect
upon 1lts preliminary order."

W Em-JOY WU b

Filed a7 iees <i2.72 By SMALL of Johnson
January 28, 1972 GLUBA of Scott

SENATE FILE 1013

Amend Senate File 1013 as amended and passed
by the Senate as follows:

1. Line 5, by striking the word "amended"
and inserting in lieu thereof the words "hereby
repealed, ™

2. By striking all of Section 1 after line
5 and inserting in lien thereof the foliowing:

"Sec. 2. Section four hundred ninety A pofnt
Six (490.6), unnumbered paragraph seven (7), Code
1971, is amended by striking all of the paragraph
after the period in unnumbered line thirteen (13)."
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Filed . LAl s grmans U By WILLITS of Polk
January 28, 19732 PELTON of Clinton
JESSE of Polk
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Amend Senate File 1012, as amended and passed
by the Senate, by adding to Section one (1) the
following new sentence:

"Any refunds ordered that cannot be delivered
to the customer within one year after such order
vecause the customer has moved, died, or otherwise
cannot be found shall revert to the state of Iowa
under the provisions of chapter five hundred fifty-
six (556} of the Code, the limitations contained
therein to the contrary notwithstanding."
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Filed - <hwsr /277 - By BLOUIN of Dubuque
Jrnuary 31, 1972
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1 Amend Senate File 1013, line 18 after the period by
2 adding the following: "Such rate shall not exceed nine
3 cents on the hundred by the year."

Filed
January 13, 1972

7 By COMMITTEE ON COMMERCE
w—(‘iuom. ’// f’

SENATE FILE 1013

Amend Senate File 1013, line 18 after the period by adding

. .t e =

1
i " i 11 be not less
2 the following: Such rate of interest shall
3 than five pegcent per annum, nor more than nine percent perxr
4 annum. "
Filed Wil lrar By RABEDEAUX

January 19, 1972 i

SENATE FILE 1013

Amend Senate File 1013, as follows: . ) _ t

; l. Line 5, by strikiné the word "amended" and inserting i
3 in lieu thereof the words "hereby repealed. !
4 2. By striking all on lines 6 through 18. i
'._ // é J

Filed T By GLENN i

January 19, 1972

1 Amend Senate File 1013, line 18, after the period by adding
2 the following: .

3 "Such rate of interest shall be not less than five percent
4 per_annum, nor more than nine percent per annum,

Filed
January 25, 1972

Amend Senate File
word, "commission."
"In the event the

wdoptad 126
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By RABEDEAUX

1013, line 16, by adding after the first
the following:
commission determines that the rates,

charges, schedules,

or regulations so put into effect by a

public utility were

unreasonable or grossly disproportionate

to the rates, charges, schedules, or regulations allowed,

the commission shall further set an additional rate of return
to each customer as a penalty to such public utility 1in
addition to any interest allowed.”

(Nole ENIN A T B TR S

Filed and lost.

By GAUDINEER
January 26, 1972

1 Amend Senate File 1013, line 9 by striking the
2 word "ninety"” and inserting in lieu thereof the
3  words "ninety" , “one hundred eighty”.

Filed and lost.
Januvary 26, 1972

By DODERER nad PALMER



1 Amend Senate File 1013, page 1, line 16, oy inserting

2 after the period (.), the following:

3 "However, prior to the expiration of such ninety (90)

4 day period, tne commission shall hold a preliminary hearing

5 upon reasonable notice to all interested parties. At such

6 hearing the commission shall review the application of the

7 utility and receive all other relevant and material evidence,
8 wnich 1s then known, pertaining to the need and amount of

9 such 1ncreased rates, charges, schedules, or regglations.

10 The commission shall, by order, before the expiration of
11 such ninety (90} days, allow only that part of, or all of

12 the requested increased rates, charges, schedules, or regu-
13 lations that 1t, at that time, finds reasonably probable

14 to be allowed. The commission may upon final hearing further
1 increase or decrease the rates, charges, schedules or regula-
le tions allowed to go into effect upon its preliminary order.
Filed and lost By GAUDINEER

January 26, 1972




