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A BILL FOR 
Act relating to the Iowa insurance guaranty association. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 



S.F. 

1 

2 

3 

__ H.F. log9 

Section 1. Section five hundred fifteen B point one 

(S1SB.1), code 1971, is amended to read a~ follows: 

515B.1 SCOPE. This chapter shall apply to all kinds of 

4 direct insurance authorized to be \~ritten on and after :rulv 

5 

6 

1, 1972 hy an insurer licensed to onerate in this state under 

chapter 515 or chapter 520, except life, title, surety, 

7 disability including accident and health, credit, mortgage 

8 guaranty, and ocean marine insurance. 

9 Sec. 2. Section five hundred fifteen B point two (5153.2), 

10 Code 1971, is amended by striking the section and in~ertin~ 

11 in lieu thereof the following: 

12 515B.2 DEFINITIONS. As ~sed in this chapter unless the 

13 context otherwise rec:uires: 

14 1. "Association" means the Iowa insurance ouaranty 

15 association created pursuant to section five hundred fifteen 

16 B pOint three (515B.3). 

17 2. "Commissioner" means the cOl'1!!\issioner of insurance 

18 of this state. 

19 3. "Covered claim" means an unpaid claim, including one 

20 for unearned premiums, which arises out of and is wi thin the 

21 coverage of an inpurance policy to I':hich this chapter applies 

22 issued by an insurer, if such insurer becomes an insolvent 

23 insurer after July 1, 1970, and one of the following conditions 

24 exists: 

25 a. The claimant or insured is a resident of this state 

26 at the time of the insured event. 

27 h. The property from which the claim arises is permanently 

28 

29 

located in this state. 

Such term does not include any amount due any reinsurer, 

30 insurer, insurance pool, or underwritina association, as sub-

31 rogation recoveries or othe~~ise. 

32 4. "Insurer" means an influrer licensed to transact 

33 insurance business in this state under either chanter five 

34 

35 

hundred fifteen (515) or chapter five hundred blenty (520), 

either at the time the policy was issued or \o'hen the insured 

-2-

AI .' 

".' 



S. F. __ H.F. IDt' 

~ 1 event occurred. It shall not include county or state mutual 

2 assessment associations licensed under chapter five hundred 

3 eighteen (518) or chapter five hundred eighteen h (518A), 

• 

• 

4 or fraternal beneficiary societies, orders or associations 

5 licensed under chapter five hundred t\olelve (512), or 

6 corporations operating nonprofit service plans under chapter 

7 five hundred fourteen (514), or life insurance companies or 

8 life, accident or health associations licensed under chaoter 

9 five hundred eight (508) or chanter five hundred ten (510). 

10 5. "Insolvent insurer" means an insurer as herein defined 

11 .,hich has been determined to be insolvent by a court of 

12 competent jurisdiction subseauent to July 1, 1970. 

13 6. "Member insurer" means any insurer as herein defined 

14 which: 

15 a. < .. rites any, kind of insurance to which this chapter 

16 applies, including the exchange of reciprocal or interinsurance 

17 contracts • 

18 b. Is licensed to transact insurance in this state. 

19 7. "Net direct written premiums" means direct gress 

20 premiums written in this state on insurance l)olicies to ,",hich 

21 this chapter appl~es, less return premiums and dividends paid 

22 or credited to policyholders on such direct business. such 

23 term does not include premiums on contracts bet\o1een insurers 

24 or reinsurers. 

25 8, "Person" means any individual, corporation, partnership, 

26 

27 

28 

association, or voluntary organization. 

Sec. 3. Section five hundred fifteen B point three 

(515n.3), Code 1971, is amended to read as follows: 

29 515B. 3 CRE1'.TIO!l OF THE l.SSOCI1\TION. There is created 

30 a nonprofit unincorporated legal entity to be knOlffl as the 

31 Iowa insurance guaranty association. 1'.11 member insurers 

32 as defined in section 515U.2, subsection 5 shall be and reMain 

33 members of the association as a condition of their authority 

34 

35 

to transact insurance in this state. The association shall 

perform its functions under a plan of operation established 
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2 

3 

4 

5 

and approved oursuant to section 515B.6 and shall exercise 

its power~ through a board of directors estahlished under 

section S1SB.4. Except as othenTise nrovided in such nlan 

of operation, annual or special meetinqs of members of the 

association may he held on call as directed hv the . 
6 association's board of directors or bv the cOMMi~sioner of 

7 insurance, unon not less than ten davs' "'ri tten notice by 

8 ordinarv Mail to each member at the memher's nrinclnal office 

9 as shown by the records in the cOl1'Missioner' s office, 

10 ~ecifying the time and place, and in the case of a special 

11 meeting, the purnose, of the meeting. j'embers may vote in 

12 person or by proxy and ten member:; present in person or by 

13 proxy shall constitute a quorum for the transaction of any 

14 business. 

15 Sec. 4. Section five hundred fifteen 3 point four (5153.4), 

16 unnumbered naragraph one (1), Code 1971, is amended to read 

17 as follol>ls: 

18 The board of directors of the a:;sociation shall con:;ist 

19 of not less than five nor more than nine persons serving terMS 

20 as establish~d in the plan of operation. The meMbers of the 

21 board shall be selected hy member insurers suhject to the 

22 approval of the coromi!lsioner. vacancies on the board shall 

23 be filled for the remaining period of the term ift-~fte-sft~e 

24 Mftftfter-fte-~ft~e~a~-ft~~e~ft~Me"eS by majority vote of the 
25 remaining directors. If no members are selected ~li thin sixty 

26 days after July 1, 1970, the commissioner may appoint the 

27 initial members of the board of directors. 

28 Sec. 5. Section five hundred fifteen B point seven 

29 (S1SU.7), subsection three (3), Code 1971, is amended to read 

30 as follo~IS: 

31 3. Any final action, decision or order of the commissioner 

32 under this chapter shall be subject to judicial review in 

33 the Polk count" district court by ~lrit of certiorari on 

34 petition of any aggrieved nerson filed within thirty days 

35 after the taking of such final action or the entry of the 
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1 decision or order anpealed from. The court may !ltav the 

2 effect of the action, decision, or order oendinq the appeal. 

3 The appeal shall be heard on the record before the cOl11l'1issioner 

4 together \·,i th such addi tional evidence as any narty mav !)ro-

5 duce. The court shall hear the matter de novo and mav ~.odifv, 

6 affirm, or reverse the action, decision, or order appealed 

7 from in \;hole or in part. 

S Sec. 6. Chapter five hundred fifteen B (515B), Code 1971, 

9 is amended by adding the following new section: 
10 "ACTIONS Ar,AINST THE ASSOCIATION. Actions against the 

11 association shall be brou.ght againRt it in its own name in 

12 the Polk =unty district court. Service of original notice 

13 in actions against the association may be made on any officer 

14 thereof or upon the commissioner of insurance on its behalf. 

15 The commissioner shall promptly transmit any notice so served 

16 upon him to the association." 

17 

18 

EXPLANJI.TION 

This bill restricts the application of the Iowa insurance 

19 guaranty association act to nonlife companies and reciorocal 

20 or interinsurance exchanges licensed under chapter 515 or 

21 chapter 520, Code 1971, and provides for the holding of annual 

22 or special meetings of the members of the association and 

23 authorizes the filling of vacancies on the board by the re-

24 maining directors and provides the procedure for judicial 

25 revievl of actions t decisions or orders of the commissioner 

26 of insurance under the ]l.ct. 

27 

28 

29 

30 

31 

32 

33 

34 

• 35 
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Amend House File 1089 as follows: 
1. Page 2, lines 4 and 5, by striking the words 

"on and after July 1, 1972". 
2. Page 2, line 6, by adding after the word 

"surety," the word "fidelity,". 
3. Page 3, line 12, by adding a period after the 

word "jurisdiction" and striking the words 
"subsequent to July 1, 1970." 

4. Page 3, by striking lines 13 through 18. 
5. Page 4, line 25, by striking the period after 

the word "directors" and adding", subject to 
the approval of the commissioner." 

Filed -t<~ 01--2J-7.2(f.3~) 
February 10, 1971 

By COMMITTEE ON COMMERCE 

1 Amend House File 1089 as fOllows: 
2 1. Page 3, line 31, by striking the word 
3 "member" .. 

Filed - t< d~ .2-.23 72-
February 16, 1972 

By ALT of Polk 

Amend House Fl.-le 1089 d d d as amen e an passed by the House, 
;,:~!e;~,,~ine 25, by inserting after the word "All" the following: 

Filed - '" _ .e 1!<l/7.>(U, '/ 
March 10, 1972 

By MOWRY 
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