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A BILL FOR 
1 An Act relating to the maximum interest rate for public bonds. 

2 Be It Enacted by the General Assembly of the State of Iowa: 

3 Section 1. Section thirty-seven point six (37.6), Code 

4 1966, is hereby amended by adding at the end thereof the 

5 following new sentence: 

6 "Such bonds shaH bear interest at a rate not exceeding 

7 six percent per annum." 

8 Sec. 2. Section one hundred eleven A point six (111A.6), 

9 Code 1966, is hereby amended by striking from line ninety (90) 

10 the word "five" and inserting in lieu thereof the word "six". 

11 Sec. 3. Section two hundred eighty A point twenty (280A.20), 

12 Code 1966, is hereby amended by striking from line seven (7) 

13 the word "five" and inserting in lieu thereof the word "six". 

14 Sec. 4. Section two hundred ninety-six point one (296.1), 

15 Code 1966, is hereby amended by striking from line twenty-two 

16 (22) the word "five" and inserting in lieu thereof the word 

17 "six". 

18 Sec. 5. Section two hundred ninety-eight point twenty-

19 two (298.22), Code 1966, is hereby amended by striking from 

20 line nine (9) the word "five" and inserting in lieu thereof 

21 the word "six". 

22 Sec. 6. Section three hundred thirty point seven (330.7), 

23 Code 1966, is hereby amended by striking from line eighteen 

24 (18) the word "five" and inserting in lieu thereof the word 

25 "six". 
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1 Sec. 7. Section three hundred thirty point fourteen 

Z (330.14). Code 1966. is hereby amended by in;;erting in line 

3 forty-eig-ht (48) after the period the following new ,en-

4 t('nce: 

5 "Bond. issued pursuant to the pro\'isiolls of this section 

6 shall bear intere't at a rate not exceeding i'ix percent per 

7 annum." 

8 Sec. 8. Se('tion three hundred thirty point sixteen (330.16). 

9 Code 1966. is hereby amended by striking frum line twenty-eight 

10 (2~) the word "fiw" and in'erting in lieu thereof the word 

11 "six", 

12 Sec. 9. Chapter three hunrlret! forty-fIve (345), Code 

13 1966. is hereby amended by adding thereto the following new 

14 section: 

15 "Bonds issued pursuant to the provisions of th" chaprer 

16 shall bear interest at " rate not exceeding six percent per 

17 annum:-

18 Sec. 10. Section three hundred forty-six point three 

19 (346.3), Code 1966, is hereby amended by etriking from line 

20 ,-"'0 (2) the word "the" and inserting in lieu thereof the 

21 word "six". 

22 Sec. 11. Section three hundred forty-seven point five 

23 (347.5). Code 1966. is hereby amended by striking from line 

24 nine (9) the word "five" and inserting in lieu thereof the 

25 word "six", 

26 Sec. 12. Section three hundred forty-seven A point seven 

27 (:147 A.7). Code 1966. is hereby amended by striking from line 

28 twenty-one (21) the word "five" and inserting in lieu thereof 

29 the word "six". 

30 Sec. 13. Section three hundred sixty-eight point sixteen 

31 (S68.16). Code 1966. is hereby amended by striking from line 

32 ten (10) the word "five" and inserting in lieu thereof the 

33 w()rd "six". 

34 Sec. 14. Section three hundred sixty-eight point twenty-

35 one (368.21). Code 1966. is hereby amended by striking from 
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1 lin~ four (4) the word "four" and inserting in lieu thereof 

2 the word ·'six". 

3 Sec. 15. Section three hundred sixty-eight point twenty-

4 nine (368.29). Code 1966, is hereby amended by striking from 

5 line fourtee'n (14) the word .,ti\~e·' and inserting- in lieu 

6 thereof the word "Rix". 

7 Sec. 16. Section three hundred sixty-eight point sixty-six 

8 (368.66), Code 1966, is hereby amended by striking from !-ine 

9 fifty-seven (57) the word "five" and inserting in lieu theteof 

10 the word "six". 

11 Sec. 17. Section three hundred seventy point seven (370.7), 

12 Code 1966. "s amended by chapter three hundred twenty-two (322), 

13 section one (1), Acts 0) the Sixty-second General Assembly·, is 

14 hereby further amended by striking from line sixteen (1"6) the 

15 word "five" and inserting in lieu thereof the word "six". 

16 Sec. 18. Section three hundred seventy-two point eleven 

17 (372.11). Code 1966, is hereby amended by striking from line 

18 twenty-eight (28) the "'ord "five" and i!')sel'ting in lieu thereof 

] 9 the word "six", 

20 Sec. 19. Section three hundred seventy-two point eighteen 

21 (372.18), Code 1966, is hereby amended by striking from line 

22 thirty-two (32) the word "five" and inserting in lieu thereof 

2;~ the word "six". 

24 Sec. 20. Scction three hundred eighty-one point .'leven 

25 (381.7), Code 1966 .. is hereby amended by striking from line 

26 eighteen (18) the word "fi,'e" and ingerting in lieu thereof the 

27 word "six". 

28 Sec. 21. Section three hl.ndred eighty-one point nineteen 

29 (381.19), Code 1966, is hereby amended by striking from Jine 

30 four (4) the word "fi,'c" and inserting in lieu thereof the 

31 word "six", 

Sec. 22. Section three hundred eighty-four point three 

33 (384.3), s~bgection eleven (11), Code 1966, is hereby amended 

34 h,' striking from line thirty-two (32) the word "five" and in-

35 serling in lieu thereof the word ··six". 
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1 Sec. 23. Section three hundred eighty-six B point ten 

2 (3S(;B.I0). Code 1966. is hereby amended by striking from line 

3 twenty-one (21) the word "five" and inserting in lieu thereof 

4 the word "six". 

5 Sec. 24. Section three hundred eighty-six B point ele\'en 

6 (386B.11). Code 1966. is hereby amended by striking from line 

7 th:rty-eight (38) the word "th'e" and inserting in lieu thereof 

8 the word uS)X". 

9 Sec. 25. Section three hundred ninety point nine (390.9). 

10 Code 1966. is hereby amended by inserting in line thirteen 

11 (1:~) after the word "thereon" the words "at a rate not exceed-

12 ing six percent per annum .... 

13 Sec. 26. Section three hundred ninety point thirteen 

14 (390.13). Code 1966. is hereby amended by striking from line 

15 fifteen (15) the word "five" and inserting in lieu thereof the 

16 word Hsix". 

11 Sec. 27. Section three hund,ed ninety-two point eleven 

18 (382.11). Code 1966. is hereby amended by striking from line 

19 ten (10) the word "th'e" and illserting in lieu thereof the 

20 word ·'six". 

21 Sue. 28. Chapter three hundred ninety-four (394). Code 

22 1966. is hereby amended by adding thereto the following new 

23 section: 

24 "Bonds issued pursuant to the proviSions of this chapter 

25 shall bear interp.st at a rate not exceeding six percent, per 

26 annum." 

St><:, 29. Section three hundred ninety-five point twenty-

28 fivc (395.25). Code 1966. is hereby amended by striking from 

29 line twenty-nine (29) the word "five" and inserting iu lieu 

30 thereof the word "six". 

31 Sec. 30. Section three hundred ninety-,:" point twent>'-

32 two (396.22). Code 1966. i~ herehy "mended by 'trikin!O: from 

33 line eighteen (18) the word "five" and ins.)rtinll' in Ee" 

34 thereof the word "six". 

35 Sec. :n. Section three hundred ninety-eight point six 
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1 (398.6), Code 1966, is hereby amended as follows: 

2 1. By striking from line thirty-three (33) the word "five" 

3 and inserting in lieu thereof the word "six". 

4 2. By striking from line eighty-one (81) the word "five" 

5 and inserting in lieu thereof the word "si,,". 

6 Sec. 32. Section three hundred ninety-nine point eight 

7 (399.8), Code 1966, is her€:by amended by striking from line 

8 elevent (11) the word "five" and inserting in lieu thereof 

9 the \vord Hsix". 

10 Sec. 33. Section three hundred ninety-nine point twenty-

n five (399.25), Code 1966, is hereby amended by striking from 

12 line sixteen (J 6) the word "ft"e" and inserting in lieu thereof 

13 the word "six". 

14 Sec. 34. Section four hundred seven point thirteen (407.13), 

15 Code 1966. is hereby amended by striking from line four (4) the 

16 word "five" and inserting in lieu thereof the word "six". 

17 Sec. 35. Section four hundred eight point two (408.2), 

18 Code 1966, is hereby amended by striking from line til'e (5) 

19 the word "five" and inserting in lieu thereof the word "six". 

20 Sec. 36. Section four hundred eight point seventeen 

21 (408.17). Code 1966. as amended by chapter three hundred thirty-

22 seven (337), section one (1), Acts of the Sixty-second General 

23 Assembly, is hereby further amended by striking from line fif-

24 teen (15) the word "five" and inserting in lieu thereof the 

25 word "six·'. 

26 Sec. 37. Chapter one hundred sixty-four (164), section 

27 seventeen (17), Acts of the Sixty-second General Assembly, is 

28 hereby amended by inserting in line three (3) after the word 

29 "bonds" the words "bearing interest at a rate not exceeding 

30 six percent per annum". 

31 Sec. 38. Chapter two hundred ninety-nine (299), section 

32 three (3), Acts of the Sixty-second General Assembly, is 

33 hereby amended by striking from line thirty-three (33) the 

34 word and figure "five (5)" and inserting in lieu thereof the 

35 word "six", 
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1 Sec 39. Chapter three hundred thirty·three (333), section 

2 one (1), Acts of the Sixty·second General Assembly, is hereby 

3 amended by striking from line thirteen (13) the word and figure 

4 "five (5)" and inserting in lieu thereof the word ·'six". 

5 Sec. 40. This Act, being deemed of immediate importance, 

6 shall be in full force and effect from and after its passage 

7 and publication in The )<ew Hampton Tribune. a newspaper pub· 

8 lished at )l'ew Hampton. Iowa, and in The Clinton Herald, a 

9 newspaper published at Clinton, Iowa. 

EXPLAKATIO:-.i 01" SEKATE FILE 549 

This bill raiRes the maximum rate of interest payable on public bonds 
from five to six percent per annum. 

FISCAL NOTE 

SEN ATE FILE 549 

Date prepared April 14, 1969 
Requested by Senator Griffin. 
Prepared in regard to Senate File 549, a bill for an act relating to the 

maximum interest rate for public bonds. (As amended by Senator 
Griffin) . 

Following is the fiscal effect in dollars of the legislative proposal as 
required by Rule 47: No cost estimate available. 

Filed 
April 14, 1969 

1 Amend Senate File 549 as follows: 

GERRY D. RANKr:~, 
Legi.llltive Fiscal Director 

2 . 1. ~Y striking from page 1, lines 14 through 21. 
3 mcluslVe. 

4 2. Further amend Senate File 549 by renumbering the 
5 remaining sections. 

Filed. c..~4_4 
April 2, 1969 

By GRIFFL'o! 
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April 21. 1969 SENATE FILE 549 

By CO;\OlMITTEE 0:-.1 COMMERCE 
(AS PASSED BY THE SE:-IATE) 

Passed Senate. Date ___________ ........ __ _____ Passed Hou~e. Date ....... ______ ... _ ........ _._ 

Vote: Ayes ______ .. _ .. _. Nays ____ . __ .... ___ Vote: Ayes ._ ........ ____ Nays ._. ____ ...... . 

Appro\"ed .. ______ ............. _______ ............ ______ ._ ........ __ _ 

A BILL FOR 
1 An Act relating to intnest mtes for bonds and other 

2 Qbligati<ms w!Yucd by public corporations and for certain 

8 special assessments [or local public improvement$. 

4 Be It Enacted by the General Assembly of the State of Iowa: 

5 Section 1. Section thirty-seven point six (37.6). Code 

6 1966. is hereby amended by adding at the end thereof the 

7 following new sentence: 

8 "Such bonds shall bear interest at a rate not exceeding 

9 six percent per annum." 

10 Sec. 2. Section one hundred eleven A point six (111A.6). 

11 Code 1966. is hereby amended by striking from line ninety (90) 

12 the word "the" and inserting in lieu thereof the word "six". 

13 Sec. 3. Section two hundred eighty A point twenty (280A.20). 

n Code 1%6. is hereby amended by striking from line seven (7) 

1:; the word "five" and inserting in lieu thereof the word "six". 

16 Sec. 4. Section three hundred thirty point seven (330.7). 

17 Code 1966, is hereby amended by striking from line eighteen 

18 (18) the word "five" and inserting in lieu thereof the word 

19 "six". 
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1 Sec. 5. Section three hundred thirty point fourteen 

2 (330.14). Code 1966. is hereby amended by inserting in line 

3 forty-eight (48) after the period the following new sen-

4 tence: 

5 "Bonds issued pursuant to the provisions of this section 

6 shall bear interest at a rate not exceeding seven percent per 

7 annum." 

8 Sec. 6. Section three hundred thirty point sixteen (330.16). 

9 Code 1966. is hereby amended by striking from line twenty-eight 

10 (28) the word "five" and inserting in lieu thereof the word 

11 "six". 

12 Sec. 7. Chapter three hundred forty-five (345). Code 

13 1966. is hereby amended by adding thereto the following new 

14 section: 

15 "Bonds issued pursuant to the provisions of this chapter 

16 shall bear interest at a rate not exceeding six percent per 

17 annum." 

18 Sec. 8. Section three hundred forty-six point three 

19 (346.3). Code 1966. is hereby amended by striking from line 

20 two (2) the word "five" and inserting in lieu thereof the 

21 word "six". 

22 Sec. 9. Section three hundred forty-seven point five 

23 (347.5). Code 1966. is hereby amended by striking from line 

24 nine (9) the word "five" and inserting in lieu thereof the 

25 word "six". 

26 Sec. 10. Section three hundred forty-seven A point seven 

27 (347 A.7). Code 1966. is hereby amended by striking from line 

28 twenty-one (21) the word "five" and inserting in lieu thereof 

29 the word "six". 

;)0 Sec. 11. Section three hundred sixty-eight point sixteen 

31 (368.16). Code 1966. is hereby amended by striking from line 

32 ten (10) the word "five" and inserting in lieu thereof the 

83 word "six". 

91, Sec. 12. Section three hundred sixty-eight point twenty-

35 one (368.21). Code 1966. is hereby amended by striking from 
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1 line four (4) the word "four" and inserting in lieu thereof 

2 the word "six". 

S. F. 649 

3 Sec. 1$. Section three hundred sixty-eight point twenty-

4 nine (868.29), Code 1966, is hereby amended by striking from 

5 line fourteen (14) the word "five" and inserting in lieu 

6 thereof the word "six". 

7 Sec. 14. Section three hundred sixty-eight point sixty-six 

8 (368.66)' Code 1966, is hereby amended by striking from line 

9 fifty-seven (57) the word "five" and inserting in lieu thereof 

10 the word "seven". 

11 Sec. IS. Section three hundred seventy point seven (370.7), 

12 Code 1966, as amended by chapter three hundred twenty-two (322), 

13 section one (1), Acts of the Sixty-second General Assembly, is 

14 hereby further amended by striking from line sixteen (16) the 

15 word "five" and insel-ting in lieu thereof the word "six". 

16 Sec. 16. Section three hundred seventy-two point eleven 

17 (372.11), Code 1966, is hereby amended by striking from line 

18 twenty-eight (28) the word "five" and inserting in lieu thereof 

19 the word "six". 

20 Sec. 17. Section three hundred seventy-two point eighteen 

21 (872.18), Code 1966, is hereby amended by striking from line 

22 thirty-two (82) the word "five" and inserting in lieu thereof 

23 the word "six". 

21. Sec. 18. Section three hundred eighty-one point Seven 

26 (381.7), Code 1966, is hereby amended by striking from line 

26 eighteen (18) the word "five" and inserting in lieu thereof the 

27 word Hsix". 

28 Sec. 19. Section three hundred eighty-one point nineteen 

29 (881.19), Code 1966, is hereby amended by striking from line 

30 four (4) the word "five" and inserting in lieu thereof the 

31 word "six". 

82 Sec. 20. Section three hundred eighty-four point three 

33 (384.3), subsection eleven (11), Code 1966, is hereby amended 

34 by striking from line thirty-two (32) the word "five" and in-

35 serting in lieu thereof the word "six". .. 
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1 Sec. 21. Section three hundred eighty-six B point ten 

2 (386B.10), Code 1966, is hereby amended by striking from line 

3 twenty-one (21) the word "five" and inserting in lieu thereof 

4 the word "seven". 

5 Sec. 22. Section three hundred eighty-six B point eleven 

6 (386B.11), Code 1966, is hereby amended by striking from line 

7 thirty-eight (38) the word "five" and inserting in lieu thereof 

s the word "set·en". 

9 Sec. 2.~. Section three hundred ninety point nine (390.9), 

10 Code 1966, is hereby amended by inserting in line thirteen 

11 (13) after the word "thereon" the words "at a rate not exceed-

12 ing set-'en percent per annum,". 

13 Sec. 24. Section three hundred ninety point thirteen 

14 (390.13), Code 1966, is hereby amended by striking from line 

15 fifteen (15) the word "five" and inserting in lieu thereof the 

16 word Hsix". 

17 Sec. 25. Section three hundred ninety-two point eleven 

18 (392.11), Code 1966, is hereby amended by striking from line 

19 ten (10) the word "five" and inserting in lieu thereof the 

20 word "six". 

21 Sec. 26. Chapter three hundred ninety-four (394). Code 

22 1966, is hereby amended by adding thereto the following new 

23 section: 

24 "Bonds issued pursuant to the provisions of this chapter 

25 shall bear interest at a rate not exceeding seven percent per 

26 annum-." 

27 Sec. 27. Section three hundred ninety-five point twenty-

28 five (395.25), Code 1966, is hereby amended by striking from 

29 line twenty-nine (29) the word "£,,;e" and inserting in lieu 

30 thereof the word "six". 

31 Sec. 28. Section three hundred ninety-six point twenty-

32 two (396.22), Code 1966, is hereby amended by striking from 

33 line eighteen (18) the word "five" and inserting in lieu 

34 thereof the word "six". 

95 Sec. 29. Section three hundred ninety-eight point six 
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1 (393.6), Code 1966, is hereby amended as follows: 

2 1. By striking from line thirty·three (33) the word "five" 

3 and inserting in lieu thereof the word "seven". 

4 2. By striking from line eighty·one (81) the word "five" 

-5 and inserting in lieu thereof the word "seven". 

6 3. By "hiking ;rom line twenty-thTee (23) the word "six" 

7 and inserting in lieu tkereo f the word "seven". 

8 Sec. 80. Section three hundred ninety-nine point eight 

9 (399.8), Code 1966, is hereby amended by striking from line 

10 eleven (11) the word "five" and inserting in lieu thereof 

11 the word "six". 

12 Sec. 31. Section three hundred ninety·nine point twenty· 

19 five (399.25), Code 1966, is hereby amended by striking from 

14 line sixteen (6) the word "five" and inserting in lieu thel'eof 

15 the word "six". 

16 Sec. 82. Section four hundred seven point thirteen (407.13), 

17 Code 1966, is hereby amended by striking from line four(4) the 

18 word "five" and inserting in lieu thereof the word "six". 

19 Sec. 33. Section four hundred eight point two (408.2), 

20 Code 1966. is hereby amended by striking from line five (5) 

21 the word "five" and inserting in lieu thereof the word "six". 

22 Sec. 8.,. Section four hundred eight point seventeen 

28 (408.17). Code 1966, as amended by chapter three hundred thirty-

21; seven (337), section one 0). Acts of the Sixty-second General 

25 Assembly, is hereby further amended by striking from line fif-

26 teen (15) the word "th'e" and inserting in lieu thereof the 

27 word "six". 

28 Sec. 95. Chapter one hundred sixty. four (64), section 

29 seventeen (17), Acts of the Sixty·second General Assembly, is 

80 hereby amended by inserting in line three (3) after the word 

31 "bonds" the words "bearing interest at a rate not exceeding 

32 six percent per annum". 

88 Sec. Ho. Chapter two hundred ninety-nine (299). section 

81, three (3), Acts of the Sixty·.qecond General A~sembly. is 

85 hereby amended by striking fl'om line thirty·three (33) the 
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1 word and figure "fi,'e (5)" and inserting in lieu thereof the 

2 word "six". 

:I Sec. 97. Chapter three hundred thirty-three (333), section 

4 one (1), Acts of the Sixty· second General Assembly, is hereby 

5 amended by striking from line thirteen (13) the word and figure 

6 "five (5)" and inserting in lieu thereof the word "six". 

7 Sec. 38. Section three hundred forty·seven .4. point two 

8 (947A.2), Code 1966, as amended by Senate File eighty-eight (88), 

9 .4.cts of the Sixty-third Ge.neral Assembly, is hereby amended 

10 as follows: 

11 1. By striking from line fourteen (1J,) the word "six" and 

12 inserting in lieu thereof the word "seven". 

18 2. By striking fTOm line seventy-one (71) the word "six" 

1!, and inserting in lieu thereof the word "seven". 

15 Sec. 89. Section three hundred ninety-seven point thirteen 

16 (397.13), Code 191;6, ill he"eby (J."lelw~d by striking frfr/n line 

17 four (4) the word "six" and inserting in lieu the1'eof the word 

18 Hseven". 

19 Sec. 40. Section th"ee hU/wred eighty-three point ten (888.10), 

20 Code 1966, ill hereby amended by striking from line twelve (12) 

21 the word "8i;>;" and inserting in lieu thereof the word "seven". 

22 Sec. 41. Section three hundred fifty-eight point twenty-one 

23 (358.21), Code 1966, ill hereby amended by striking frmn line 

24 fifty-eight (58) the word "five" and inse'ting in lieu thereof the 

26 Sec. 42. Section three hU/wred ninety-one point fifty-eight 

27 (391.58), Code 1966, is hereby amended by striking frmn line 

28 fit'e (5) the word "six" and inserting in lieu thereof the word 

29 Hseven". 

90 Sec. 43. Section three hundred ninety-one point fifty-nine 

31 (391.59), Code 1966, ill hereby amended by striking from line 

32 twelve (12) the word "six" and inserting in lieu thereof the 

38 word U seven". 

84 Sec . ....,. Section three hundred ninety-one A point twenty-five 

35 (991.4..25), subsection three (3), Code 1966, is he"eby amerwed 
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1 by striking from line t1(,0 (2) the word "Ih'e" and inserting in. 

2 lieu thereof the wOTd "scven". 

3 Sec. 45. Seclion thTee h"nd,.ed ninety-one ,4 paint thirty-three 

4 (391.4.33;. subsection two (E), Code 1966. is hereby amended by 

5 striking ITO'" liM eight (8) the word "five" and inserting in 

6 lieu thereoj the word "seven". 

7 Sec. 46. SectIoil th,.ee hundred ninetll-one .4 point thirty-three 

8 (391.4.88), subsection /0"1' (4). Code 1966. is hereby amended by 

.9 striking from liM nine (9) the u'o1'd "fit'e" and inserting in lieu 

10 thereof the 'word "seven". 

11 Sec, 47. Section three hundred eighty-nine point thirty-tlll'ce 

12 (889.88), Code 1966, is hereby amended by striking lrom line 

18 eleven (11) the u'ord "six" and inserting in lieu thereof the wO/'d 

1~ "seven". 

15 Sec. 48. Section three hundred eighty-nine point thirty-eight 

16 (S89.S8). Code 1966, i8 h~1'eby amended bJ! striking /1'Ont line 

17 ten (10) the word" six" and inse-ding in lieu thereof tke word 

18 "seven". 

19 Sec. 49, Section th,'ee hln.dred ninety-two point eleven (892.11). 

20 Code 1966. ;s he1'eby (mended by sl'I'iking from line ten (10) tke 

21 WQ1'd "fit'e" and insert;"g in lieu thereo; the 'word "sewn". 

22 Sec, 50. Section three hnndred ninety-six point two (396.2), 

28 Code 1966, is hereby amended bJi striking 1'r01n line eight (8) 

24 the word "six" and inserting in lieu thereof the word "seven", 

25 Sec. 51. Section three hundred ninety-.six poillt ten (S96.10), 

26 Code 1966. is hereby a.mended by strilcing from line nine (9) the 

27 word "five" and i'i1,S€rting rf~ lie'll" thereof the 'Word Hseven". 

28 Sec, 52. Section three hundred ninety-six paint elet'en (896.11), 

29 Code 1966. is hereby amended by stril.."ing .from liM thirty-six 

80 (.16) the wOTd "five" and inserting in lieu thereoj a blank space. 

S1 to-wit: H..... " 

32 Sec. 58, Sectir;n jou,' hwui"ed set'enteen po',nt si);ty-eight 

33 (417.68). Code 1966.;s hereby amended by stril.."ing from line 

34 nine (9) the 1/)01'd "s;x" and inseTting in lilL there(,f the word 

85 usc'ven". 



S. F. 549 -8-

1 Sec. 54. Section four hundred twenty point two hundred 

2 fiifty-five (420.255), Code 1966, u; hereby amended by striking 

3 fr01n line sizteen (16), the word "six" and inserting in lieu 

4 thereof the word "seven". 

5 Sec. 55. Section fonr hundred twenty pvint two huoored 

6 filty-eight (420.258), Code 1966, is hereby amended by st1-iking 

7 from line three (3) the word "six" and inserting in lieu thereof 

8 the word f/seven". 

9 Sec. 56. Section four hundred twenty point two hwuired 

10 seventy-six (1,20.276), Code 1966, is hereby ameruied by striking 

11 from line two (2) the word "six" and inserting in lieu thereof the 

12 word uSe'l.,'en". 

19 Sec. 57. Section lour htwdred twenty point two hundred eighty 

14 (420.280), Code 1966, is hereby amended by striking frrym line 

15 thirteen (13) the word "five" and inserting in lieu the1'cof the 

16 word "seven". 

17 Sec. 58. Section four hundred twe-nty point two hundred 

18 eighty-one 420.281), Code 1966, is hereby amended by strilcing 

19 Irom line thirty-one (31) the word "five" and inserting in lieu 

20 thereof a blank space, to-wit: H ...... " 

21 Sec. 59. Section three hundred ninety-seven point thirty-jit'e 

22 (397.85), Code 1966, is hereby amended by striking from line 

28 twelve (12) the word "five" and inserting in lieu thereof the word 

25 Sec. 60. The p"ovisions of this Act shall apply with 

26 respect to assessments where the resolution making the levy 

27 of such assessments is adopted by the city or town council 

28 after the effective date of this Act. The protisions 01 this 

29 Act with respect to bonds shall apply to all bonds sold after 

80 the effective date 01 this Act; provided, however, that no bonds 

31 pa,yable fr01n special a.ssessments shaU be sold bearing a 

82 higher rate of interest than is payable on the a.ssessments 

38 Ir01n which such bonds are made payable . 

.11. Sec. 61. This Act, being deemed of immediate importance, 

35 shall be in full force and effect from and after its passage 
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1 and pUblication in The New Hampton Tribune, a newspaper pub­

!! Hahed at New Hampton, Iowa, and in The Clinton Hearld, a 

S newspaper published at Clinton, Iowa. 

EXPLANATION OF SENATE FILE 549 

This bill raises the maximum rate of interest payable on public bonds 
from five to six percent per annum. 
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SENATE FILE 549 

1 Amend Senate File 549 as follows: 
2 By striking from page 2, line 6, the word "six" and 
3 inserting in lieu thereof the word "seven". 
4 2. By striking fNm page 3, line 10, the word "six" and 
5 
6 
7 

inserting in lieu thereof the word "seven". 
3. By striking from page 4, line 4, the word "six" and 

inserting in lieu thereof the word "seven". 
8 4. By striking from page 4, line 8. the word "six" and 
9 inserting in lieu thereof the word "seven". 

10 5. By striking from page 4, line 12, the word "six" and 
11 inserting in lieu thereof the word "seven". 
12 6. By striking from page 4. line 25, the word "six" and 
13 inserting in lieu thereof the word "seven". 
14 7. By striking from page 5, line 3, the word "six" and 
15 inserting in lieu thereof the word "seven". 
16 8. By striking from page 6, line 5, the word "six" and 
17 inserting in lieu thereof the word "seven". 
18 9. By adding on page 5 after line five the following: 
19 "By striking from line twenty-three (23) the word 
20 'six' and inserting in lieu thereof the word 'seven'." 
21 10. By striking from page 6, lines 5 through 9 inclusive 
22 and by adding the following new section: 
23 Section three hundred forty-seven A point two (347A.2), 
24 Code 1966, as amended by Sena te File 88, Acts of the 63rd 
25 General Assembly. is hereby amended as follows: 
26 1. By striking from line fourteen (J4) the word 
27 "six" and inserting in lieu thereof the word "seven". 
28 2. By striking from line seventy-one (71) the word 
29 "six" and inserting in lieu thereof the word "seven". 
30 11. By adding the following new section: 
31 Section three hundred ninety-sewn point thirteen 
32 (397.13), Code 1966. is hereby amended bl: striking from 
33 line four (4) the word "six" and inserting in lieu thereof 
34 the word "seven". 
35 12. By adding the following new section: 
36 Section three hundred eighty-three point ten (383.10), 
37 Code 1966. is hereby amended by striking from line twelve (12) 
38 the word "six" and inserting in lieu thereof the word "seven". 
39 13. By adding the following new section: 
40 Section three hundred fifty-eight point twenty-one 
41 (358.21), Code 1966, is hereby amended by striking from line 
42 fifty-nine (59) the word "five" and inserting in lieu thereof 
43 
44 
-15 
46 
47 
48 
49 
50 

the word "six". 
14. By adding the following new section: 
Section three hundred ninet~'-one point fifty-eight 

(391.58), Code 1966 is hereby amended by striking from line 
five (5) the word "six" and inserting in lieu thereof the 
word I. seven" . 

15. By adding the following new section: 
Section three hundred ninety-one point fifty-nine 
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51 (391.59), Code 1966 is hereby amended by striking from line 
52 twelve (12) the word "six" and inserting in lieu thereof 
53 
54 
55 
56 
57 
68 
59 
60 

the word "seven". 
16. By adding the following new section: 
Section three hundred ninety-one A point twenty-five 

(391A.25), subsection three (3), Code 1966 is hereby amended 
by striking from line two (2) the word "five" and inserting 
in lieu thereof the word "seven". 

17. By adding the following new section: 
Section three hundred ninety-one A point thirty-three 

61 (391A.33), subsection two (2), Code 1966 is hereby amended 
62 by striking from line eight (8) the word "five" and inserting 
63 in lieu thereof the word "seven". 
64 18. By adding the following new section: 
65 Section three hundred ninety-one A point thirty-three 
66 (391A.33), subsection four (4), Code 1966 is hereby amended 
67 by striking from line nine (9) the word "five" and inserting 
58 in lieu thereof the word "seven". 
69 19. By adding the following new section: 
70 Section three hundred eigthy-nine point thirty-three 
71 (389.33), Code 1966 is hereby amended by striking from line 
72 eleven (11) the word "six" and inserting in lieu thereof the 
73 
74 20. By adding the following new section: 
75 Section three hundred eighty-nine point thirty-eight 
76 (389.38). Code 1966 is hereby amended by striking from line 
77 ten (10) the word "six" and inserting in lieu thereof the 
78 word "seven". 
79 
80 

21. By adding the following new section: 
Section three hundred ninety-two point eleven (892.11), 

81 Code 1966 is hereby amended by striking from line eleven (11) 
82 the word "five" and inserting in lieu thereof the word "seven". 
83 22. By adding the following new section: 
84 Section three hundred ninety-six point two (396.2). 
85 Cede 1966 is hereby amended by striking from line eight (8) 
86 the word "five" and inserting in lieu thereof the word "seven". 
87 23. By adding the following new section: 
88 Section three hundred ninety-six point ten (396.10), 
89 COGe 1966 is hereby amended by striking from line ten (10) 
90 the word "five" and inserting in lieu thereof the word 
91 
92 
93 
94 
95 
96 
97 
98 
99 

100 
101 
102 

Hseven". 
24. By adding the following new section: 
Section three hundred ninety-six point eleven (896.11). 

Code 1966 is hereby amended by striking from line thirty-six 
(36) the word "five" and inserting in lieu thereof a blank 
space, to-wit: "........... ,. 

25. By adding the following new section: 
Section four hundred seventeen point sixty-eight (417.68), 

Code 1966 is hereby amended by striking from line nine (9) 
the word "six" and inserting in lieu thereof the word "seven". 

26. By adding the following new section: 
Section four hundred twenty point two hundred fifty-five 
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103 (420.255). Code 1966 is hereby amended by striking from line 
104 sixteen (16) the word "six" and inserting in lieu thereof 
105 the word "seven". 
106 27. By adding the following new section: 
107 Section four hundred twenty point two hundred fifty-
108 eight (420.258). Code 1966 is hereby amended by striking 
109 from line three (3) the word "six" and inserting in lieu 
11 0 thereof the w<lrd "seven". 
1 1 1 28. By adding the following new section: 
112 Section four hundred twenty point two hundred seventy-
113 six (420.276). Code 1966 is hereby amonded '">V ,:nKing from 
114 line two (2) the word "six" and inserting in lieu thereof 
115 the word "seven". 
116 29. By adding the following new section: 
117 Section four hundred twenty point two hundred eighty 
118 (420.280), Code 1966 is hereby amended by striking from line 
119 thirteen (13) the word "five" and inserting in lieu thereof 
120 the word Hseven". 
121 30. B,' adding the following new section: 
122 Section four hundred twenty point two hundred eighty-
123 one (420.281), Code 1966 is hereby amended by striking from 
124 line thirt,v-one (31) the word "five" and inserting in lieu 
125 thereof a blank space to-wit: "................... .. 
126 31. By adding the following new section: 
127 The provisions of this Act shall apply with respect to 
128 assessments where the resolution making the levy of such 
129 assessments is adopted by the city or town council after 
130 the effective date of this Act. The provisions of this Act 
131 with respect to bonds shall apply to all bonds sold after 
132 the effective date of this Act; provided, however. tbat no 
133 bonds payable from special aasessments shall be sold bearing 
134 a higber rate of interest than is payable on the assessments 
135 from which such bonds are made payable. 
136 32. Amend Page 1. line 1, by striking the words "the maximum 
137 interest rate for public bonds" and inserting in lieu thereof 
138 the words "interest rates for bonds and other obligations 
139 issued by public corporations and for certain special assess-
140 ments for local public improvements". 
141 33. B;' adding the following new section: 
142 This Act being of immediate importance shall be in full 
143 force and effect from and after its passage and publication 
144 in the .............................................. , a newspaper published at 
145 ........................... Iowa, and the ..................................... . 
146 a newspaper published at ..... ............... ............... . ......... Iowa. 

EXPLANATION OF SEc-IATE FILE 549 
The bill increases maximum interest rates on bonds issued by cities. 

towns. ~c~lT!ti~:-:. school districts and subsidiary board:; to ::ix percent 
fOl' general obligation bonds and seven percent for revenue bonds and 
special assessment bonds. This is consistent with Pallt legislative policy 
and recognizes that general obligation bonds ordinarily command more 
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favorable intere~t rates than bonds payable from revenues or special 
assessments, 

Recent advances in rates of interest paid by municipal corporations 
2nd the general public have handicapped municipalities in needed tOn­
struction of local improvements payable from special assessment~. Vnder 
the provisions of this Act property owners would pay seven percent in· 
terest on such assessments and would be given greater encouragement 
to pay in cash, yet the interest rate would compare favorably with mort­
gage financing. This Act would permit special assessment bonds to be 
sold at interest rates fixed at public sale not exceeding seven percent 
which would permit said bonds to be sold in normal market channels. 
It would eliminte the need for contractors to increase bids to hedge 
against the possibility of having to bid on bonds at the presently allowable 
interest rate and thereafter to suffer a di5count in order to re~el! the 
bonds at marketable rates of return, 

Filed -S'~ 1-3-'. ().J-j-J.ti. 4--10 

March 28, 1969 <l~ j.< ~d~ By GRIFFIN 

1 Amend the Griffin amendment to Senate File 549, dated March 28, 
1969 

2 b)' adding the following item and renumbering item 33: 
3 33, Section three hundred ninety-seven point thirty-five (397,35), 

Code 1966, 
4 is hereby amended by stt'iking from line twelve (12) the word "five" 

and 
5 inserting in lieu thereof the word "six", 

Filed ~ b.~ ,/-./t 

April 10, 1969 By KOSEK, ERSKIXE and POTTER 

I Amend the Griffin amendment to Senate File 549, dated :l-larch 
2 28. 1969, as follows: 
3 1. By striking from line 42 the word and figures "fifty-
4 nine (59)" and inserting in lieu thereof the word and 'figures 
5 "tifty~ight (58) ". 
6 2. By striking from line 81 tbe word and figures "eleven 
7 (11)" and inserting in lieu thereof the word and figures "ten 
8 (10)". 
9 3. By striking from line 86 the word "five" and inserting 

1 0 in lieu thereof the word "six", 
11 4. By striking from line 89 the word and ligures "ten (10)" 
12 and inserting in lieu thereof the word and figures "nine (9) ". 

Filed -t/.~ "_16 

April 2, 1969 By GRIFFIN 

1 Amend the Griffin amendment, filed March 28, 1969, to Senate File 
549 

2 1. By striking from lines 3, 5, 7, 9, 11, 13, 15. 17, 20, 27, 29, 34, 
3 38,48,58,58,63,68,73,78,82,86,91,100,105,110.115, 120 the word 
4 "seven" and inserting in lieu thereof the word "eight", 

Filed_ W~'f_IS 
April 8, 1969 By KOSEK 

--

• 

• 



1 Amend the Griffin amendment to Senate File 549, filed 
2 March 28, 1969, by striking section 33 and 
3 inserting in lieu thereof the following: 
4 "33, This Act, being deemed of immediate 
5 importance, ~hall take effect after its passage, 
6 approval, and publication in the Fort Dodge 
7 Messenger, a newspaper published in Fort Dodge, 
8 Iowa, and in the Council Bluffs Nonpareil, a 
9 newspaper published at Council Bluffs, Iowa," 

Filed _ w~",-,'f-'[ 
April 11, 1969 By COLEMAN ---

1 Amend the Griffin amendment to Senate File 549, 
2 filed lfarch 28, 1969, by striking lines 21 and 22 
3 and inserting in lieu thereof the following: 
4 "10, By adding on page 6 the follo'll'ing nev,' section :", 

Filed and adopted 
-1rPriJ 18, 1969 By RIGLER 


