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A BILL FOR

An Act relating to optional payment of accumulated contributions

upon death of an active member of the Iowa public employees’
retirement system.
Be It Enacted by the General Assembly of the State of Iowa:
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This is a Companion Bill; for complete text see Senate File 14,

EXPLANATION OF HOUSE FILE 14

Section 97B.52 presently requires a lump sum payment of accumulated
employee and employer contributions to the beneficiary upon the death of
an active IPERS member prior to retirement. This bill permits selection
of the following optional methods of death benefits:

1. Lump sum.

2. Monthly life annuity with no certainty period.

3. Monthly life annuity with a ten-year certainty period.

The monthly benefit provided in the two additional alternatives would
be the actuarial equivalent of the lump sum benefit otherwise payable.
The bill provides that the active member may specify which of the op-
tions is to be paid the beneficiary, and the decision of the active member
cannot be changed by the beneficiary. The beneficiary may elect the option
if the active member does not specify the method of payment. The Em-
ployment Security Commission is granted authority to require payment
in a lump sum if the calculated monthly annuity under the other two
options is less than $10.

For further information, see the report of the Legislative Research
Committee.




