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A BILL FOR 
An Act relating to requiring a Bond of motor vehicle dealers 

engaged in the sale of vehicles for which a Certificate of 
Title is required. 

Be It Enacted by the General Assembly of the State of Iowa: 
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Section 1. Subsection seven (7) of Section three hundred 

twenty-two point four (322.4), Code 1966, is hereby repealed 

and the following enacted in lieu thereof: 

"Before the issuance of a motor vehicle dealer's license 

to a dealer engaged in the sale of vehicles for which a Certi­

ficate of Title is required, under the provisions of Chapter 

three hundred twenty-one (321), the applicant for such license 

shall furnish a surety bond executed by the applicant as prin­

cipal and executed by a corporate surety company, licensed and 

qualified to do business within this state, whic!: bo:::cl shall 

run to the state of Iowa, be in the amount of ten thousand 

dollars and be conditioned upon the faithful compliance by 

said applicant as a dealer, if Llle Ucense be issued to it nr 

him, that such dealer will comply with all of the statutes 

of this state regulating or being appl)cable to the busine~s 

Jf said dealer as a dealer in motor vehicles, and indemnifying 

any person dealing or transacting business w~th said dealer 

ln cr•iinection with any motor vei icle fr0m an\' less or dJmao,e 

occasjoned by the failure of ~uch dealer to comply with any 

of the provisjons of Chapters three hundred twenty-one (321) 

and three hundred twenty-two (322), including, but not limited 
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22 to, the furnishing of a proper and valid Certificate of Title 

23 to the motor vehicle involved in any such transaction, and 

24 that such bond shall be filed with the department prior to the 

25 issuance of license provided by law. The aggregate liability 
·' ,. 

26 of the surety of all persons, however, shall in no event exceed 

27 the amount of said bond.lf 
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Amend Senate File 7 §lf '%¥J:4f'tfa't'rtg there: to 

section: 
"The provisicns of thia act shall apply 

dealers licenses issued for the vear 19S8 

thereafter." 
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and for eacn yea ·· 

.·'~ ..-
lfl 
t ~ 

Amend Senate File 789 by striking the word "repe~led" 
in line two (2) and all of line three (3) and inserting 
in lieu thereof the following: "amended by adding the 

1, 4 following:". 

~ Filed and adopted 
~ May 23, 1967 
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