
• 
.. 

April 28, 1967 
Place On Calendar 

Passed House, Date~------------~-

Vote: Ayes-..... _____ _ Nays:..__ ____ _ 

House File 702 

By COMMITTEE ON TAX REVISION 

Passed Senate, Date -------------
Vote: Ayes ______ _ Nays -------

Approved~-----------------------------

A BILL FOR 
An Act relating to the establishment of a new tax on intangibles 

and for the modification of existing taxes on sales, personal 
incomes and corporate incomes, to provide for property tax 
replacement, equalization and allied purposes. 

t....~. Be It Enacted by the General Assembly of the State of Iowa: 

1 

2 

Section 1. Section three hundred ninety-five point 

twenty-two (395.22), Code 1966, is hereby amended by 

3 inserting in line nineteen (19) before the word "and" the 

4 words "and all moneyed capital subject to the tax imposed 

5 by section five (5) of this Act". 

1 Sec. 2. Section four hundred twenty point two hundred 

2 four (420.204), Code 1966, is hereby amended as follows: 

3 1. By inserting in line two (2) after the word "except" 

4 the words "moneyed capital subject to the tax imposed by 

5 section five (5) of this Act and". 

6 2. By striking lines twenty-one (21) through twenty-four 

7 (24) and inserting in lieu thereof the following: 

8 "such city the portion of the tax on moneys and credits 

9 collected within the city as the aggregate levy". 
10 

11 

12 

13 
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3 

3. By adding thereto the following new sentence: 

"The provisions relating to the distribution of funds 

shall not apply to the distribution of a city's share of the 

tax imposed by section five (5) of this Act." 

Sec. 3. Chapter four hundred twenty-two (422), Code 1966, 

is hereby amended by adding thereto sections four (4) through 

thirteen (13) of this Act as a new division. 
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DIVISION I 

1 Sec. 4. As used in this division, unless the context 

2 o the rw i s e r e qui res : 

3 1. "Intangible personal property" means property on which 

4 dividends or interest is received. 

5 

6 
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2. "Person" includes any resident of the state, fiduciary, 

partnership, association, corporation, and any other group 

acting as a unit which is organized under the laws of this 

state or whose principal place of business is located within 

this state. 

3. "Taxable situs" means the residence of the owner of 

intangible personal property. 

4. "Receipts" mean dividends or interest received as a 

result of ownership or beneficial interest in intangible 

personal property whether received in money, credits, or 

15 property. 

16 5. The definitions contained in section four hundred 

17 twenty-two point four (422.4), subsections three (3) through lit 
18 twelve (12), of the Code shall apply to this division. 

1 

2 

3 

4 

5 

Sec. 5. A four (4) percent tax is hereby imposed on all 

income received from interest and dividends by persons in this 

state. Organizations and corporations exempt from paying the 

business tax on corporations under section four hundred twenty­

two point thirty-four (422.34) of the Code shall also be 

6 exempt from paying the receipts tax. The receipts tax shall 

7 be applicable to interest and dividends taxable as net income 

8 for income tax purposes under section four hundred twenty-two 

9 point seven (422.7) of the Code. 

10 

11 

12 

13 

14 

Any person whose total tax under the provisions of this 

section is less than one dollar shall not be required to file 

the return required by this division. 

All intangible property of persons residing in other states 

used in or arising out of business transacted in this state 
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by or on behalf of such nonresident shall be taxed on the 

annual yield thereof, and the taxable situs shall be the 

location of the business. 

All intangible personal property of persons residing in 

this state but used in or arising out of business transacted 

in another state by or on behalf of such persons and taxed 

in the other state shall not be subject to the receipts 

tax in this state. 

Intangible personal property in the hands of an executor 

or an administrator shall be subject to the receipts tax at 

the residence of the decedent at the time of death. 

Sec. 6. Every person who receives income from interest and 

dividends subject to the payment of the tax during the tax 

year shall file a tax return and shall forward the amount of 

the tax to the commission. The filing shall be made on the 

individual or corporate income tax form or separate form 

made available by the commission. The taxpayer shall make 

a separate itemized accounting of all stocks, bonds, 

certificates, notes, securities, debentures, deposits, and 

other moneyed capital not exempt under the provisions of this 

division from which dividends and interest were received 

during the tax year, the market or real value of all such 

moneyed capital as of January 1 of the year for which the 

tax return is filed, and the amount of tax due. In listing 

the value of all moneyed capital, the taxpayer shall list 

the market value of the capital, or, if there is no readily 

ascertainable market value, he shall list the book value of 

the moneyed capital. The amount of the tax shall be paid at 

the same time and in the same manner provided for final 

returns of individual and corporate income taxes. 

Sec. 7. For each county, municipal corporation, and school 

district of the state, the commission shall make a separate 

listing of total market or book value of all moneyed capital 

from which residents of the respective county, municipal 
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5 

6 

7 

coporation, and school district received dividends and interest 

subject to the tax. The commission shall make a separate list 

of the total amount of tax collected from each city and town 

8 in each county and the total amount of tax collected in all 
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remaining taxing districts outside of cities and towns in 

each county. Receipts from the tax shall be returned to the 

county from which paid. 

Sec. 8. On the first day of the second month following 

the end of each calendar quarter, the commission shall certify 

to the state comptroller the amount determined to be due each 

county and the comptroller shall thereupon draw warrants for 

the said amount and transmit same to the appropriate county 

treasurer. The amount transmitted shall be apportioned as 

prescribed in section four hundred twenty-nine point three 

(429.3) of the Code. 

Sec. 9. Upon termination of the tax prescribed in section 

thirty-five B point eleven (35B.ll) of the Code, the commission 

shall on or before August 1 of each year certify to each county 

auditor the total value of all moneyed capital subject to the 

5 payment of the receipts tax which taxpayers in the county 

6 reported on tax returns filed during the current tax year. The 

7 report shall show the total value of such moneyed capital 

8 reported by taxpayers in each municipal corporation and school 

9 district in the county and ·the total amount in the county. 

10 Such reported value plus the valuation of those moneys and 

11 credits taxed under the provisions of sections four hundred 

12 thirty point seven (430.7), four hundred thirty A point three 

13 (430A.3), four hundred thirty A point seven (430A.7), four 

14 hundred thirty-one point ten (431.10), four hundred thirty-one 

15 

16 

17 

point thirteen (431.13), four hundred thirty-two point five 

(432.5), four hundred thirty-two point eight (432.8), and 

five hundred thirty-three point twenty-two (533.22) of the Code 

18 shall be included on the tax lists prepared by the county 
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19 auditor. The valuations shall be used in the computation 

20 of the maximum amount of indebtedness a county or other 

21 political or municipal corporation shall be allowed as 

22 provided in section three (3) of article eleven (XI) of the 

23 constitution of the state of Iowa and sections four hundred 

24 seven point one (407.1) and four hundred seven point two 

25 (407.2) of the Code. If any county or other political or 

26 municipal corporation defaults in the payment of bonded 

27 indebtedness, such corporation may levy a tax, not to exceed 

28 five (5) mills, on all moneyed capital within its taxing 

29 area so long as the bonded indebtedness is in default. 

1 Sec. 10. Every person who is liable for any tax pursuant 

2 to the provisions of this division and who fails to pay the 

3 tax when due shall pay interest penalty on the delinquency at 

4 the rate of one (1) percent per month but not to exceed ten 

5 (10) percent per annum. The method of collecting the tax and 

6 interest penalty shall be the same as provided by sections 

7 four hundred twenty-two point twenty-five (422.25), four 

8 .hundred twenty-two point twenty-eight (422.28), four hundred 

9 twenty-two point thirty (422.30), and other related sections 

10 of the Code. 

1 Sec. 11. No estate in which there are receipts subject 

2 to taxation under this division shall be closed without the 

3 payment of the tax levied under this division, both in 

4 respect to the liability of the estate and the decedent prior 

5 to his death. In all estates in which there are receipts 

6 subject to taxation under this division, a return shall be 

7 filed by the fiduciary with the filing of the final fiduciary 

8 return or with the filing of any annual fiduciary return 

9 required by law . 

1 Sec. 12. If any taxpayer fails to make the return required 

2 by this division, or makes an insufficient return, the 

3 commission shall, at any time within three (3) years after 

4 the return of such taxpayer is required by law to be filed, 
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5 make the assessment or additional assessment of such receipts 

6 tax and shall notify the taxpayer of such action and the 

7 reason therefor, in conformity with section four hundred 

8 twenty-two point twenty-eight (422.28) of the Code. 

1 Sec. 13. In order to ascertain the correct amount of 

2 receipts tax due any county or political subdivision of this 

3 state, the commission may exam1ne any papers or records, 

4 including federal and state income tax records, belonging to 

5 any person who owns or controls any intangible property the 

6 receipts from which are taxable under the provisions of this 

7 division, and utilize such information to carry out the 

8 provisions of this division. Such use shall not be deemed a 

9 violation of section four hundred twenty-two point twenty 

10 (422.20) or four hundred twenty-two point sixty-five (422.~~) 

11 of the Code. 

DIVISION II 

1 Sec. 14. Section four hundred twenty-two point one (422.1), 

2 

3 

4 

5 

1 

2 

3 

4 

1 

2 

3 

Code 1966, is hereby amended by adding a reference to the 

division created by section three (3) of this Act which shall 

be designated as follows: 

"Dividends and interest or receipts tax." 

Sec. 15. Section four hundred twenty-two point fiv~ (422.5), 

Code 1966, is hereby amended by striking all of lines twenty­

nine (29) through forty-four (44) effective for all taxable 

years beginning on and after January 1, 1967. 

Sec. 16. Section four hundred twenty-two point twenty-one 

(422.21), Code 1966, is hereby amended by striking all of 

lines twenty-one (21) through twenty-four (24). 

1 Sec. 17. Section four hundred twenty-two point sixty-two 

2 (422.62), Code 1966, is hereby amended by striking all of 

3 lines eleven (11) through nin~teen (19) and inserting in lieu 

4 thereof the words "under chapter three hundred six B (306B) of 

5 the Code shall be paid. Annually on November 1 of each year". 
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1 Sec. 18. Section four hundred twenty-two point seventy-

2 one (422.71), Code 1966, is hereby repealed effective for 
3 the taxable year beginning on and after January 1, 1967, 

4 except that section four hundred twenty-two point seventy-

5 one (422.71), Code 1966, shall remain in effect for 

6 purposes of distribution of funds collected under lines 

7 twenty-nine (29) through forty-four (44) of section four 

8 hundred twenty-two point five (422.5), Code 1966, until 
9 such funds are exhausted. 

1 Sec. 19. Section four hundred twenty-seven point one 

2 (427.1), subsection twenty (20), Code 1966, is hereby amended 

3 by adding thereto the following: 

4 "Such stock shall not be exempt from the receipts tax 

5 imposed by section five (5) of this Act unless such 

6 exemption is otherwise provided by law." 

1 Sec. 20. Section four hundred twenty-eight point three 

2 (428.3), Code 1966, is hereby amended by inserting in line 

3 five ( 5) after the word "property" the words "subject to a 

4 property or moneys and credits tax". 

1 Sec. 21. Section four hundred twenty-eight point eight 

2 (428.8), Code 1966, is hereby amended by inserting in line 

3 three (3) after the word "stocks" the words "subject to the 
4 moneys and credits tax and". 

1 Sec. 22. Section four hundred twenty-eight point eleven 

2 (428.11), Code 1966, is hereby amended by inserting in line 

3 four (4) after the word "credits" the words "subject to a 

4 property or moneys and credits tax". 

1 Sec. 23. Section four hundred twenty-eight point twenty-

2 three (428.23), Code 1966, is hereby amended as follows: 

3 1. By inserting in line six (6) after the word "credits" 

the words "subject to the moneys and credits tax". 4 

5 

6 

7 

2~ By striking all of such section after the word 

"individuals" in line seven (7) and inserting in lieu thereof 
a period. 
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1 Sec. 24. Section four hundred twenty-nine point two 

2 (429.2), Code 1966, is hereby amended as follows: 

3 1. By striking from 1 ine nineteen ( 19) the words "five 

4 mills" and inserting in lieu thereof the words "one (1) mill". 

5 2. By striking all of such section after the word "resides.". 

6 in line twenty-one (21). 

7 3. By adding thereto the following: 

8 "The tax of one (1) mill imposed in this section shall be 

9 and is the same as imposed in section thirty-five B point 

10 eleven (35B.ll) of the Code and shall not be levied in 

11 addition thereto. The tax collected shall be remitted to the 

12 treasurer of state and applied to the payment of principal and 

13 interest of the bonds provided for in chapter thirty-five B 

14 (35B) of the Code. The one (1) mill moneys and credits tax 

15 herein provided shall not be levied by any county board of 

16 supervisors after the payment in full of such bonds." 

1 Sec. 25. Section four hundred twenty-nine point three 

2 (429.3), Code 1966, is hereby amended by striking all of lines 

3 one (1) through three (3) and inserting in lieu thereof the 

4 following: 

5 ''The tax imposed by sections four hundred thirty point seven 

6 (430.7), four hundred thirty A point three (430A.3), four 

7 hundred thirty A point seven (430A.7), four hundred thirty-one 

8 point ten (431.10), four hundred thirty-one point thirteen 

9 (431.13), four hundred thirty-two point five (432.5), four 

10 hundred thirty-two point eight (432.8), and five hundred 

11 thirty-three point twenty-two (533.22) of the Code shall be 

12 levied by the board". 

1 Sec. 26. Section four hundred thirty point seven (430.7), 

2 Code 1966, is hereby amended by inserting in line ten (10) 

3 after the word "credits" the words "at five (5) mills on the 

4 dollar in addition to any other tax on moneys and credits 

5 provided by law". 

1 Sec. 27. Section four hundred thirty A point seven (430A.7), 

• 
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Code 1966, is hereby amended as follows: 

1. By inserting in line four (4) after the word "hereof" 

the following: 

"shall be assessed and taxed in the manner prescribed in 

sections four hundred thirty-one point one (431.1) through 

four hundred thirty-one point five (431.5) of the Code 

8 except such corporations". 

9 2. By adding thereto the following: 

10 "Any corporation required or electing to be assessed and 

11 taxed under this section in the manner prescribed in sections 

12 four hundred thirty-one point one (431.1) through four hundred 

13 thirty-one point five (431.5) of the Code shall be taxed at 

14 the rate of five (5) mills on the dollar of actual valuation, 

15 such tax to be considered a tax upon the moneys and credits of 

16 such corporations, to be apportioned as prescribed by law, and 

17 to be in addition to any other tax on moneys and credits 

18 provided by law." 

1 Sec. 28. Section four hundred thirty-one point one (431.1), 

2 Code 1966, is hereby amended by inserting in line seven (7) 

3 after the word "credits" the words "as prescribed in section 

4 four hundred twenty-nine point two ( 429. 2) of the Code". 
1 Sec. 29. Section four hundred thirty-two point five 

2 (432.5), Code 1966, is hereby amended by inserting in line 

3 four (4) after the word "taxation" the words "as moneys and 

4 credits and shall be taxed at five (5) mills on the dollar 

5 of actual valuation in addition to any other tax on moneys 

6 and credits provided by law. The assessment for taxation 

7 shall be". 

1 

2 

3 

4 

Sec. 30. Section four hundred thirty-two point eight 

(432.8), Code 1966, is hereby amended by adding thereto the 

following sentence: 

"Moneys and credits shall be taxed at five (5) mills on 

5 the dollar of actual valuation in addition to any other tax 

6 on money and credits provided by law." 
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1 Sec. 31. Section four hundred thirty-three point one 

2 (433.1), Code 1966, is hereby amended by striking subsections 

3 eight (8) through ten (10). 

1 Sec. 32. Section four hundred thirty-three point four 

2 (433.4), Code 1966, is hereby amended by inserting in line 

3 twenty-four (24) before the word "; and" the following: 

4 "except moneyed capital subject to the tax imposed by 

5 section thirty-eight (38) of this Act". 

1 Sec. 33. Section four hundred thirty-six point eleven 

2 (436.11), Code 1966, is hereby amended by inserting in line 

3 nineteen (19) after the word "taxed" the words "except capital 

4 stock shall be subject to the tax provided for in section five 

5 (5) of this Act". 

1 Sec. 34. Section four hundred forty-one point forty-five 

2 (441.45), Code 1966, is hereby amended by striking lines 

3 twenty-three (23) through twenty-nine (29). 

1 Sec. 35. Section four hundred forty-four point two (444.2), 

2 Code 1966, is hereby amended by inserting in line thirteen 

3 (13) after the number "429. 2" the words "nor including moneyed 

4 capital subject to the tax provided for in section five (5) 

5 of this Act". 

1 Sec. 36. Section four hundred forty-four point three (444.3), 

2 Code 1966, is hereby amended as follows: 

3 1. By striking all of lines fifteen (15) through seventeen 

4 (17) and inserting in lieu thereof the words "provided in 

5 section four hundred twenty-nine point two (429.2) of the 

6 Code and shall". 

7 2. By striking all of such section after the word "made." 

8 in line twenty-one (21). 

1 Sec. 37. Section four hundred forty-four point five (444.5), 

2 Code 1966, is hereby amended by inserting in line six (6) 

3 after the number "429.2" the words "or its due proportion of 

4 the tax imposed by section five (5) of this Act". 
1 Sec. 38. Section five hundred thirty-three point twenty-

• 

• 

• 



• 

i' '.' 

j 
·~· 

' ,I 

·I 
e 

2 

3 

4 

-11- H.F. 702 

two (533.22), Code 1966, is hereby amended by inserting in 

line four (4) after the word "credits." the following: 

"Moneys and credits shall be taxed at five (5) mills on 

5 the dollar of actual valuation in addition to any other tax 
6 

1 

2 

3 

4 

5 

6 

7 

8 

on moneys and credits provided by law." 

DIVISION III 
Sec. 39. Section four hundred twenty-two point forty­

three (422.43), Code 1966, is amended as follows: 

1. By striking from lines two (2) and three (3) the 

words '', beginning the first day of April, 1937, a tax 

of two" and inserting in lieu thereof the words "a tax of 
three". 

2. By striking from lines twenty-two (22) and twenty-three 

(23) the words "beginning with the first day of July, 1947, 

9 a tax of two" and inserting in lieu thereof the words "a 
10 tax of three". 

1 Sec. 40. Section four hundred twenty-three point two 

2 (423.2), Code 1966, is amended by striking from lines three 

3 (3), four (4) and five (5) the words "on or after April 16, 

4 1937, for use in this state, at the rate of two" and 

5 inserting in lieu thereof the words "for use in this state 
6 at the rate of three". 

1 Sec. 41. Section four hundred twenty-three point thirteen 

2 (423.13), Code 1966, is amended by striking from line thirty-

3 one (31) the word "two" and inserting in lieu thereof the 
4 word "three". 

DIVISION IV 
1 Sec. 42. Section four hundred twenty-two point five 

2 (422.5), Code 1966, is amended as follows: 

3 1. Subsection one (1), lines two (2) and three (3), 

4 by striking the words "three-fourths of one percent" and 

5 inserting in lieu thereof the words "one percent". 

6 2. Subsection two (2), lines two (2) and three (3), by 

7 striking the words "one and one-half percent" and inserting 
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8 in lieu thereof the words "two percent". 

9 3. Subsection three (3), lines two (2) and three (3), by 

10 striking the words 11 two and one-fourth percent" and inserting 

11 in lieu thereof the words "three percent". 

12 4. Subsection four (4), line two (2), by striking the word 

13 "three 11 and inserting in lieu thereof the word "four". 

14 5. Subsection five (5), lines two (2) and three (3), by 

15 striking the words "three and three-fourths percent" and 

16 inserting in lieu thereof the words "five percent". 

17 Further amend said subsection five (5), lines four (4) 

18 and five (5), by striking the words "three and three-fourths 

19 percent" and inserting in lieu thereof the words "five percent". 

DIVISION V 

1 Sec. 43. Section four hundred twenty-two point thirty-

2 two (422.32), Code 1966, is hereby amended by adding thereto 

3 the following new subsections: 

4 5. The words "business income" means income arising from 

5 transactions and activity in the regular course of the 

6 corporation's trade or business and includes income from 

7 tangible and intangible property if the acquisition, management, 

8 and disposition of the property constitute integral parts of 

9 the corporation's regular trade or business operations. 

10 6. The words "commercial domicile" mean the principal 

11 place from which the trade or business of the corporation 

12 is directed or managed. 

13 7. The word "compensation" means wages, salaries, commissions, 

14 and any other form of remuneration paid to employees for 

15 personal services. 

16 8. The words "nonbusiness income" means all income other than· 

17 business income. 

18 9. The word "sales" means all gross receipts of the corpora-

19 tion not allocated under subsections three (3) through seven 

20 (7) of section forty-four (44) of this Act. 

• 
• 

• 

• 

• 

• 



• 21 

22 

23 

24 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

" 
28 

29 

30 

-13- H.F. 702 

10. The word "staten means any state of the United States, 

the District of Columbia, the Commonwealth of Puerto Rico, 

any territory or possession of the United States and any 

foreign country or political subdivision thereof." 

Sec. 44. Section four hundred twenty-two point thirty­

three (422.33), Code 1966, is hereby amended by striking all 

of such section after the word "year." in line seven (7) and 

inserting in lieu thereof the following: 

I. Any corporation having income from business activity 

which is taxable in this state or taxable both within and 

without this state shall allocate and apportion its net 

income as provided in this division. 

2. For purposes of allocation and apportionment of 

income under this division, a corporation is taxable in 

another state if: 

a. In that state the corporation is subject to a net 

income tax, a franchise tax measured by net income, a 

franchise tax for the privilege of doing business, or a 

corporate stock tax. 

b. That state has jurisdiction to subject the 

corporation to a net income tax regardless of whether, in 

fact, that state does or does not. 

3. Rents and royalties from real or tangible personal 

property, capital gains, interest, dividends, or patent or 

copyright royalties, to the extent that they constitute 

nonbusiness income, shall be allocated as provided in 

subsections four (4) through seven (7) of this section. 

4. a. Net rents and royalties from real property 

located in this state are allocable to this state. 

b. Net rents and royalties from tangible personal 

property are allocable to this state: 

(I) If and to the extent that the property is utilized 

in this state. 

(2) In their entirety if the corporation's commercial 
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31 domicile is in this state and the corporation is not organized 

32 under the laws of or taxable in the state in which the property 

33 1s utilized. 

34 c. The extent of utilization of tangible personal property 

35 1n a state is determined by multiplying the rents and royalties 

36 by a fraction, the numerator of which is the number of days of 

37 physical location of the property in this state during the 

38 rental or royalty period in the taxable year and the denominator 

39 of which is the number of days of physical location of the 

40 property everywhere during all rental or royalty periods in the 

41 taxable year. If the physical location of the property during 

42 the rental or royalty period is unknown or unascertainable by 

43 the corporation tangible personal property is utilized in the 

44 state in which the property was located at the time the rental 

45 

46 

47 

or royalty 

5. a. 

located in 

payor obtained possession. 

Capital gains and losses from sales of real property 

this state are allocable to this state. 

48 b. Capital gains and losses from sales of tangible personal 

49 property are allocable to this state if: 

SO (1) The property had a situs in this state at the time of 

51 the sale. 

52 (2) The corporation's commercial domicile is in this state 

53 and the corporation is not taxable in the state in which the 

54 property had a situs. 

55 c. Capital gains and losses from sales of intangible personal 

56 property are allocable to this state if the corporation's 

57 commercial domicile is in this state. 

58 6. Interest and dividends are allocable to this state if 

59 the corporation's commercial domicle is in this state. 

60 7. a. Patent and copyright royalties are allocable to this 

61 state: 

62 (1) If and to the extent that the patent or copyright is 

63 utilized by the payor of such patent and copyright royalties 

64 in this state. 

• 
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65 (2) If and to the extent that the patent or copyright 1s 

66 utilized by the payor in a state in which the corporation is 

67 not taxable and the corporation's commercial domicile is in 

68 this state. 

69 b. A patent is utilized in a state to the extent that it 

70 1s employed in production, fabrication, manufacturing, or 

71 other processing in the state or to the extent that a patented 

72 product is produced in the state. If the basis of receipts 

73 from patent royalties does not permit allocation to states 

74 or if the accounting procedures do not reflect states of 

75 utilization, the patent is utilized in the state in which 

76 the corporation's commercial domicile is located. 

77 c. A copyrig~t is utilized in a state to the extent that 

78 printing or other publication originates in the state. If 

79 the basis of receipts from copyright royalties does not 

80 permit allocation to states or if the accounting procedures 

81 do not reflect states of utilization, the copyright is 

82 utilized 1n the state in which the corporation's commercial 

83 domicile 1s located. 

84 8. All business income shall be apportioned to this state 

85 by multiplying the income by a fraction, the numerator of 

86 which is the property factor plus the payroll factor plus the 

87 sales factor, and the denominator of which is three. 

88 9. The property factor is a fraction, the numerator of 

89 which is the average value of the corporation's real and 

90 tangible personal property owned or rented and used in this 

91 state during the tax period and the denominator of which is 

92 the average value of all the corporation's real and tangible 

93 personal property owned or rented and used during the tax 

94 period. 

95 10. Property owned by the corporation is valued at its 

96 original cost or three point seven (3.7) times the assessed 

97 value, whichever is greater. Property rented by the 

98 corporation is valued at eight (8) times the net annual rental 

99 rate. Net annual rental rate is the annual rate paid by the 

100 corporation less any annual rental rate received by the 
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101 corporation from subrentals of rented property or like or 

102 similar property. 

103 11. The average value of property shall be determined by 

104 averaging the values at the beginning and ending of the tax 

105 period but the tax commission may require the averaging of 

106 monthly values during the tax period if reasonably required to 

107 reflect properly the average value of the corporation's 

108 property. 

109 12. The payroll factor is a fraction, the numerator of 

110 which is the total amount paid in this state during the tax 

111 period by the corporation for compensation, and the 

112 denominator of which is the total compensation paid everywhere 

113 during the tax period. 

114 13. Compensation is paid in this state if: 

115 a. The individual's service is performed entirely within 

116 the state. 

117 b. The individual's service 1s performed both within and 

118 without the state, but the service performed without the state 

119 is incidental to the individual's service within the state. 

120 c. Some of the service is performed in the state and (1) 

121 the base of operations, or, if there is no base of operations, 

122 the place from which the service is directed or controlled is 

123 in the state, or (2) the base of operations or the place from 

124 which the service is direct~d or controlled is not in any state 

125 in which some part of the service is performed, but the 

126 individual's residence is in this state. 

127 14. The sales factor is a fraction, the numerator of which 

128 is the total sales of the corporation in this state during the 

129 tax period, and the denominator of which is the total sales of 

130 

131 

132 

133 

134 

the corporation everywhere during the tax period. 

15. Sale5 of tangible personal property are in this state 

if: 

a. The property is delivered or shipped to a purchaser, 

other than the United States government, within the state 

• 
• 



, 
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135 regardless of the f.o.b. point or other conditions of the 

136 sale. 

137 

138 

139 

140 

141 

142 

143 

b. The property is shipped from an office, state, 

warehouse, factory, or other place of storage in this state 

and (1) the purchaser is the United States government or (2) 

the corporation is not taxable in the state of the purchaser. 

16. Sales, other than sales of tangible personal property, 

are in this state if: 

a. The income-producing activity is performed in this 

144 state. 

145 b. The income-producing activity is performed both in and 

146 outside this state and a greater proportion of the income-

147 producing activity is performed in this state than in any 

148 

149 

150 

151 

152 

153 

154 

other state, based on costs of performance. 

17. If the allocation and apportionment provisions of 

this division do not fairly represent the extent of the 

corporation's business activity in this state, the corporation 

may petition for or the tax commission may require, in 

respect to all or any part of the corporation's business 

activity, if reasonable: 

155 a. Separate accounting. 

156 b. The exclusion of any one or more of the factors. 

157 c. The inclusion of one or more additional factors which 

158 will fairly represent the corporation's business activity in 

159 this state. 

160 d. The employment of any other method to effectuate an 

161 equitable allocation and apportionment of the corporation's 

162 income. 

EXPLANATION 

This bill provides four methods of increasing state tax 
revenue. 

The first and second divisions would impose a tax on intangible 
personal property, defined as property on which dividends or 
interest is received. Thes~ receipts, if subject to income 
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taxation, would then be taxed at a uniform rate of four (4) 
percent. Those taxpayers who have less than $25.00 of such 
receipts, or who owe less than $1.00 by application of the four 
(4) percent tax rate, would not be required to file a return. 

The third division increases the state sales and use tax. 

The fourth division increases the state personal income tax 
to the so-called 100% level. 

The fifth division replaces the present single-factor 
corporation tax with a corporation based on a three-factor 
formula. 

• 

~., . 
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II 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
.11 
12 
13 
14 

15 
16 
17 

"18 
19 
20 

21 
22 
23 

24 
25 
26 

Amend House File 702 as follows: 
1. By inserting after section forty-one (41) the follow­

ing new section: 
"Section four hundred twenty-two point twelve (422.12), 

Code 1966, is hereby amended by adding the following new 
subsection: 

'The tax collected under division four (IV) of chapter 
four hundred twenty-two (422) of the Code shall be subject 
to a deduction, or refund, if such deduction exceeds the tax 
liability, given for each person or dependent, (as defined 
in subsections one (1) through three (3D based upon the net 
income of a person, required to and filing a personal income 
tax return, in the following manner: 
With a net income of: Tax deduction or refund 

fifteen hundred (1500) dollars 
but less than three thou­
sand (3000) dollars 

three thousand (3000) dollars 
but less than four thou­
sand (4000) dollars 

four thousand (4000) dollars 
but less than five thou­
sand (5000) dollars 

five thousand (5000) dollars 
but less than six thou~ 
sand (6000) dollars 

twelve (12) dollars per 
person 

nine (9) dollars per 
person 

six (6) dollars per 
person 

three (3) dollars per 
person 

27 six thousand (6000) dollars no tax deduction 
28 and over 
29 'When a dependent files his own return and claims his own 
30 exemption and when a taxpayer is entitled to claim a depend-
31 ency deduction, the dependent shall not be entitled to claim 
32 the deduction or the refund that might result from the bene-
33 fit of such deduction. The taxpayer entitled to claim the 
34 dependency deduction shall be accorded the deduction or 
35 refund resulting from the deductions for the tax collected 
36 under division four (IV) of chapter four hundred twenty-two 
37 (422) of the Code in accordance with the aforementioned re-
38 quirements of this subsection."' 
39 2. B y renumbering the remaining sections in accordance 
40 with this amendment. 

Filed- ~4.-<v~ t7 ~~S"- 1 ~~ 
May 3, 1967 GALLAGHER of Black Hawk 

1 Amend House File 702 by striking all of Division V and 
inserting 

2 in lieu thereof the following section: 
3 Section four hundred twenty-two point thirty-three (422.33}, 
4 Code 1966, is hereby amended by striking from line six (6) the 
5 word "four" and inserting in lieu thereof the word "eight". 

Filed-~ TU-v"'-"',~ s--/-!>­
May 3, 19 G7 ROORDA of Jasper. 



' ,, 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

Amend House File 702 as follows: By strik. b . 
1 of Section 4 and insertin in . lng su sectlon 
"Int .bl g lleu thereof the following· 

ang1 e personal property" means m · · 
except those which under the t• ~neys on deposlt; bonds~ 
United States or of this st cons ltutlon or laws of the 

a~~on bhy the s~ate of Iowa; a~:r:~;i~=~:~to!r~:d~~~~~~=~s tax-
o er t an cap1tal notes issued b b k ' 
notes· debentures· . . y an s or trust companies; 
sales' contracts whi~~n~~~~e~; accounts receivable; conditional 
pay; real estate and chatte~n~~;porate~ therein promises to 
red stocks." tgages, and common and prefer-

F i 1 e d ·- .:toLt-"t'...-1. <)..., 0-v"'-<.<\J,.J. 4 e.{J--y')'\..A • .._d...!_~._ ·'I ;z/u.- ~~.... .b-~ 9 
May 4, 19.67 (} 

REDFERN of Lee. 

1 Amend House File 702 by adding to division three (III) the 
2 following new sections and renumbering the remaining sections: 
3 1. Section four hundred twenty-two point forty-five 

{422.45), 
4 Code 1966, is hereby amended by adding thereto the following 
5 new subsections: 
6 a. 11That part of the gross receipts from the sale of imple-
7 ments of husbandry which represent trade-in allowances to 
8 purchasers of implements of husbandry in sales in Iowa." 
9 b. 11That part of the gross receipts from the sale of house-

10 hold appliances which represents trade-in allowances to 
purchasers 

11 of household appliances in sales in Iowa. 11 

12 2. Section four hundred twenty-two point forty-two 
13 (422.42), Code 1966, is hereby amended by adding thereto the 
14 following new subsections: 
15 a. "'Implements of husbandry' means every device which is 
16 primarily designed for agricultural purposes and exclusively 
17 used by the owner thereof in the conduct of his agricultural 
18 operations except vehicles subject to registration under 
19 chapter three hundred twenty-one {321) of the Code." 
20 bo uvHousehold appliance' means every piece of equipment 
21 ordinarily used in the home and which is operated by the use 
22 of gas, oil, electricity or any combination thereof. 11 

23 3. Section four hundred twenty-three point four (423.4), 
24 subsection six (6), Code 1966, is hereby amended by striking 
25 the period in line four (4) and adding the following: 
26 11

, except that nothing in section four hundred twenty-two 
27 point forty-five {422.45), Code 1966, as amended·shall exempt 

~ 28 implements of husbandry or household appliances from use 
29 tax." 

Filed Ul~S-I..L 
May 5, 1967 MILLER of Page 

1 
2 
3 

Amend House File 702 by striking from line twelve (12) of 
Section 4 the word "mean", and inserting in lieu thereof the 
words "means income in the form of". 

Filed_ <:LA .. "f:.t~l cJ C!c.-,·•'-""J;JX:v tf..-0<' ... .-v-1..~- .!i--9 
May 8, 1967 REDFERN of Lee. 



1 I 

1 Amend House File 702 by striking the words "shall also" in 
section 

2 five (5), line five (5), and inserting in lieu thereof the 
words 

3 

4 

", chattel loan companies licensed under Chapter five hundred 
thirty­

six (536)- o~ the Code and industrial loan companies licensed 

5 
under 

Chapter five hundred thirty-six A (536A) of the Code shall". 

Filed - ~~ 7 ~~ 4 ::t;lv- ~~ ~--q 
May 8, 1961 McCARTNEY of Floyd. 

1 Amend House File 702 by adding to division three (III) 
2 the following new sections and renumbering the remaining sections: 
3 1. Section four hundred twenty-three point one (423.1), Code 
4 1966, is hereby amended as follows: 
5 a. By striking lines sixteen (16) through twenty-two (22) 
6 of subsection one (1) and inserting in lieu thereof the follow-
7 ing: 
8 "for generating electric current, or (c) chemicals, solvents, 
9 sorbents, or re-". 

10 b. By striking subsection ten (10) of such section. 
11 c. By striking subsection eleven (11) of such section. 
12 2. Section four hundred twenty-three point three (423.3), 
13 Code 1966, is hereby amended by striking lines six (6) through 
14 thirteen (13). 
15 3. Section four hundred twenty-three point four (423.4), 
16 Code 1966, is hereby amended by striking subsection five (5) 
17 of such section. 

Filed - £--"' .>-1~ (~~) 
May 8, 1967 uJ~, • ....Js- /7 DISTELHORST of Des Moines 

1 House File 702 is hereby amended by adding thereto the 
2 following new sections: 
3 1. "Section four hundred thirty-two point one (432.1), 
4 Code 1966, is hereby amended as follows: 
5 "1. By striking from lines three (3) and four (4) the 
6 words 'fraternal beneficiary associations,'. 
7 "2. By striking from subsection one (1), lines four (4) 
8 through seven (7), the following: 
9 ',not including fraternal beneficiary associations, or 

10 the gross payments or deposits collected from holders of 
11 fraternal beneficiary association certificates,'. 
12 2. "Section five hundred twelve point twelve (512.12), 
13 Code 1966, is hereby amended by inserting in line five (5) 
14 after the word 'companies,' the following: 
15 'except as provided by section four hundred thirty-two 
16 point one (432.1) of the Code and'." 

Filed- ~ .;..;ck~ c.S""- /0' 

May 9, 1967 FISCHER of Grundy. 



1 
2 
3 

Amend the Redfern amendment to House File 702 filed May 
4 by inserting in line three (3) following the word "on" , 
the words "interest bearing". 

REDFERN of Lee. 

1 Amend House File 702 by striking in line eleven (11) of 
2 Section 5 the word "one" and inserting in lieu thereof the 
3 word "ten". 

REDFERN of Lee. 

1 
2 
3 
4 
5 
6 
7 
8 

Amend House File 702 by striking in Section five (5) 
all of lines ten (10) through twelve (12) and inserting in 
lieu thereof the following: "There shall be deducted from 
the tax computed under the provisions of this division fifty 
(50) dollars. 

Any person whose total tax under the provisions of this 
division is less than one (1) dollar shall not be required to 
file the return required by this division." 

F i 1 e d - -rJ.,o-f- o._d_rl f] C'4-VY"'-' .... ,;J.::t:::A .. .- :;-~7 

May 9, 1967 MciNTYRE of Linn. 

1 Amend House File 702 as follows: 
2 1. By striking the period in line twenty-two (22) of 
3 Section 5, following the word "state" and inserting in lieu 
4 thereof the following: ", being specifically allocated to 

5 the other state." 
6 2. By striking the period in line twenty-five (25) of 
7 Section 5, following the word "death" and inserting in lieu 
8 thereof the following: " subject to Section 11 hereof." 
9 3. By striking in lines five (5) and nineteen (19) of 

10 Section 6 the word "individual" and inserting in lieu thereof 

11 the word "personal". 
12 4. By striking lines one (1) and two (2) of Section 8 and 
13 inserting in lieu thereof the following: "On the first day 
14 of August following the end of each fiscal year, the commission 

15 shall certify". 
16 5. By inserting in line six (6) of Section 8 following the 
17 period the following: "Subsequent distribution determinable 
18 prior to January 31, of the subsequent year may be made in 
19 accordance herewith." 
20 6. By striking in line eight (8) of Section 11 the word 
21 "or" and inserting in lieu thereof the word "and".-
22 7. By striking in line five (5) of Section 13 the words 
23 "or controls" and inserting in lieu thereof the following: 
24 ", controls or has a right, title or interest in". 
25 8. By striking Section 31 and renumbering the remaining 

26 sections . 

. ·F ·1· d .. ',J-{J 
1 e . ._,.7-'l'-·" 

May 9, 1967 
REDFERN of Lee. 



1 ~ouse File 702 is hereby amended bycadding thereto the 
2 following new sections: 
3 1. "Section four hundred thirty-two point one (432.1), 
4 Code 1966, is hereby amended as follows: 
5 "1. By striking from lines three (3) and four (4) the 
6 words 'fraternal beneficiary associations,'. 
7 "2. By striking from subsection one (1), lines four (4) 
8 through seven (7), the following: 
9 ', not including fraternal beneficiary associations, or 

10 the gross payments or deposits collected from holders of 
11 fraternal beneficiary association certificates,'. 
12 "3. By inserting in subsection one (1), line twenty-six 
13 (26) after the word 'annuitants' the following: 
14 ',and all premiums received by fraternal beneficiary 
15 associations which limit life insurance policies or certiti-
16 cates issued on the life of one person to a sum not in excess 
17 of five thousand (5,000) dollars."' 
18 2. "Section five hundred twelve point twelve (512.12), 
19 Code 1966, is hereby amended by inserting in line five (5) 
20 after the word 'companies,' the following: 
21 'except as provided by section four hundred thirty-two 
22 point one (432.1) of the Code and'." 

Filed-w~ ..s--;s 
May 9, 1967 FISCHER of Grundy. 

1 House File 702 is hereby amended by adding thereto the 
2 following new section: 
3 "A tax of two (2) percent on all contributions of members 
4 __ to benevolent associations, including contributions for 

5 . expenses and for other purposes, shall be paid annual3y to 
6 the commissioner of insurance. The payment shall be :,:ad;: L. 
7 conjunction with an annual statement which each L,,,ne <·~ent 

8 association shall be required to file in such manner and in 
9 such form as the commissioner may require. Benevolent associa-

10 tions shall be subject to the terms and conditions of c~apters 
11 four hundred twenty-three (423), five hundred five (505), five 
12 hundred seven (507), five hundred seven B (507B), and five 
13 hundred twenty-two (522) of the Code, as applicable to mutual 
14 insurance companies. 
15 "For the purpose of this section, 'benevolent association' 
16 means any group of persons, whether or not incorporated, the 
17 members of which shall make voluntary contributions through 
18 the association to the beneficiaries of deceased members. 
19 'Member' means any person who participates in any plan or 
20 agreement to make voluntary contribution through a benevolent 
21 association under which all or a part of the proceeds are to 
22 be passed on to the beneficiaries of a deceased participant." 

Fi 1 ed - £ o-:vlr 0"-ls--' / 
May 9, 1967 FISCHER of Grundy. 



1 Amend Hriuse File 702, Division III, Section 39, by adding 
2 the following new paragraph thereto: 
3 3. By adding at the end of the last paragraph the following: 
4 "When a return is filed and the taxes shown due thereon are 
5 paid in full on or before the due date, the retailer shall be 
6 allowed a credit or discount equal to two (2) percent of the 
7 sales tax shown due on such return. This credit or discount 
8 shall be allowed the retailer for prompt payment of the tax 
9 and as partial remuneration for collecting the tax, keeping 

10 the records, and promptly filing the returns required by this 
11 chapter." 

Filed - /'~ .5-to 

May 9, 1967 BAKER of Boone. 

1 Amend House File 702 by inserting the following new sections 
2 after section forty-one (41) and renumbering the remaining 
3 sections: 
4 A. Section three hundred two point three (302.3), Code 
5 1966, is amended by adding at the end of subsection two (2) 
6 the words ", except fines for violation of traffic weight laws". 
7 B. Section six hundred sixty-six point three (666.3), Code 
8 1966, is amended by adding at the end thereof after the word 
9 "fund" the words "and specifically fines collected for viola-

10 tion of motor vehicle weight laws shall be placed in the 
11 basic school tax equalization funds of the various counties". 

FileP,- ~-0...l-~-+-.1"-"""d.-v.- ~- ('•-~ .~--to 

May 9, 1967 

1 Amend Hduse File 702 as follows: 

PIERSON of Mahaska. 

2 1. By inserting at the end of Section 39, in Division 
3 III, the following new paragraph: 
4 "3. By adding thereto the following paragraph: 
5 "The rate of tax on the sale of tangible. personal property 
6 used in the performance of a building or construction contract 
7 executed prior to July 1, 1967 shallbe two (2) percent." 
8 2. By inserting at the end of Section 40, in Division III, 
9 the following new paragraph: 

10 "Section four hundred twenty-three point two (423.2), Code 
11 1966, is further amended by adding the following new subsection: 
12 "The rate of tax on the sale of tangible personal property 
13 used in the performance of a building or construction contract 
14 executed prior to July 1, 1967, shall be two (2) percent." 

PETERSEN of Dallas. 

1 Amend House File 702 by adding thereto the following new 
2 section: 
3 "Section ninety-eight point eight (98.8), subsection one 
4 (1), Code 1966, is hereby amended by striking from lines five 
5 (5) through eight (8) the following sentence: 
6 "'Stamps shall be sold to such permit holders at a dis-
7 count of not to exceed five percent from the face value.'" 

Filed-~~r~ s--Is­
May 10, 1967 FISCHER of Grundy. 



1 Amend House File 702, Division IV, Section 42, 
2 as follows: 
3 1. By striking all of subsections one (1) and 
4 two ( 2) • 
5 2. By striking all of subsection five (5), 
6 thereof and inserting in lieu thereof the following: 
7 "By striking all of subsection five (5) and 
8 inserting in lieu thereof the following: 
9 'On the fifth thousand dollars of taxable 

10 income, or any part thereof, five percent. 
11 On the sixth thousand dollars of taxable 
12 income, or any part thereof, five percent. 
13 On the seventh thousand dollars and all in 
14 excess thereof, six percent.'" 
15 3. By renumbering the remaining subsecti~ns 
16 of Section 42 in accordance with this amendment. 

Filed - W~-._/ 5'-1..::.­
May 9, 1967 BOWIN of Black Hawk. 

1 Amend the Redfern amendment to House File 702, filed May 
2 9, 1967 as follows: 

3 1. By inserting in line two (2) after the word "one" 
4 the word "dollar". 
5 
6 2. By inserting in line three (3) 

word "dollars". after the word "ten" the 

Filed and adopted 
May 10, 1967 

1 
2 
3 
4 
5 

REDFERN of Lee. 

Amend the Baker amendment file May to House File 702 
by adding thereto the following: 

"The maximum amount of credit or discount allowed to the 
retailer under this Act shall not exceed three hundred dollars, 
($300) for any one year." 

VAN DRIE of Story. 

1 Amend House File 702, Division I, Section 7, as follows: 
2 By striking from line eleven (11) the words "county from 
3 which paid" and inserting in lieu thereof the words "basic school 
4 tax equalization fund of the basic school tax unit of origin 
5 and it shall be included along with the funds of the income tax 
6 revenue refunded from the state in computations determining the 
7- amount of additional state equalization aid required in the 
8 school districts of the several basic school tax units". 

F i 1 e d -- 4L<-I!.c-;P--:6--J "(t} e~:-VV\.4.;u.ftC.v '->---d, 

May 10, 1967 
PETERSEN of Dallas. 



1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

AmeQ.til House File 
(41) the following 

•sections: 

702 by i~serting after section forty-one 
new sections and renumbering the remaining 

A. Section four hundred twenty-two point sixty-two (422.62), 
Code 1966, is amended as follows: 

Insert in the seventh (7th) l~ne fr~m the end of said 
section, after the word nreceiptsn, the words "from two-thirds 
of the sales taxes".•" , . 

B. Section three hundred twelve point one (312.1), Code 
1966, is amended as follows: 

1. Insert at the beginning of subsection three (3) the 
words "Two-thirds of". 

2. Insert in subsection four (4), line three (3), after 
. th"e··word· "percent" the words. "of two-thirds". 

C. Section four hundred twenty-three point twenty-four 
(423.24), Code 1966, is amended as follows: 

1. Insert at the beginning the words "Two-thirds of". 
2. Add in line seven (7) after the word "fund" the words 

'', one-third of such revenue shall be credited to the general 
fund of the state". 

Filed,....,.....,~,.,.,. 
May 10, ·rf67 PETERSEN of Dallas. 

1 Amend House File 702 by inserting after line ten (10) of 
2 sect ion thirty-nine ( 39) the followi,ng subsection: 
3 ''3. By inserting after line seventy-two (72) the follow-
4 ing paragraph: 
5 "'There is hereby imposed a tax of three (3) percent upon 
6 the gross receipts from the sale or furnishing of trading 
7 ~tamp~ by any person, firm, or corporation to a retailer 
8 within the state. The supplier shall include the tax in the 
9 cost of the trading stamps sold and shall collect the tax 

10 from the retailer. Each person, firm, or corporation con~ 
11 ducting a retail business within the state of Iowa shall, 
12 at the time of making his or its quarterly sales tax return, 
13 report the amount of expenditures for all trading stamp• 
14 acquired and the name and address of the supplier theredf, 
15 for the preceding quarter. The commission shall ther~upon 
16 the amount of tax due ther~on and collect same from 
17 In within the 

, . . : .. 'c~;<jf,,'!f,4w.1"' 'l! :If·'<'· 
v·ied ~.~pn 't'Qe t r9-ding s tanips 

general: fund of the state. t'ir · 

Filed ' 6JI.J':1 +~,JT-41. ~ <t...A ot"-.t- $'-/..-
May 10, ~- FISCHER of Grundy. 

1 Amend House File 702 as follows: 
2 By striking all of lines seven and eight of section ei 
3 and inserting in lieu thereof, the following: 
4 " prescribed in section seven (7) of this act." 

Filed-~~~ S-''
0 

May 10, 1196 7 REDFERN of Lee. 



1 Amend House File 702 as follows: 
2 1. By striking all of Division II, except the caption 
3 "Division II", and substituting in lieu thereof the follow-

4 
5 
6 

new section: 
Sec. 14. Section four hundred twenty-two point 

(422.9), Code 1966, is hereby amended by striking 
nine 
all of 

ing 

sub-
7 section two (2) after the comma in line five (5) thereof 

8 substituting in lieu thereof the following: 
and 

"after first 
subtracting 

9 
10 
11 

the deduction for Iowa income taxes." 
2. By renumbering the remaining sections in accordance 

with this amendment. 

Filed- ~-~S"-/.fr 
May 11, 1967 PETERSEN of Dallas. 

MILLEN of Van Buren. 
VAN NOSTRAND of Pottawattamie. 
WOOD of Scott. 

1 Amend the title to House File 702 by inserting in line 
2 two (2) after the word "on" the word "cigarette,". 

Filed .... ,;('~ s· -t'.s­
~:~"~; May 11, 1967 FISCHER of Grundy. 

1 Amend the Redfern amendment to House. File 702, filed May 
2 4 by striking in line ten (10) the words "and chattel mort-
3 gages" and inserting in lieu thereof the following: "mort-
4 gages and security interests in personal property". 

Filed 
May 11, 1967 REDFERN of Lee. 

1 Amend House File 702 by striking all after the caption 
2 "Division V" and substituting in lieu thereof the following 

new 
3 sections: 
4 Sec. 43. Section four hundred twenty-two point thirty-
5 three (422.33), Code 1966, is hereby amended by striking in 
6 line six (6) thereof the word "four (4)" and substituting in 
7 lieu thereof the word "six (6)". 
8 Sec. 44. Section four hundred twenty-two point thirty-
9 five (422.35), Code 1966, is hereby amended by striking from 

10 subsection four (4) thereof the first three (3) lines and the 
11 word "and" in line four (4). 

F i 1 e d- uJ.~~ <5--/.>­

May 11, 1967 PETERSEN of Dallas. 
MILLEN of Van Buren. 
VAN NOSTRAND of Pottawattamie. 
WOOD of Scott. 



l 
2 
3 
4 
5 

__ Amend the Petersen et al amendment to House File 702, 
t~led May 11, 1967 by striking in line fifteen (15) the 
words and figures "five thousand (5000)" and inserting 
in lieu thereof the words and figures "six thousand 
(6000) 11

o 

F i 1 e d · .<.-J A..J..~......J SAs­

May 12, 1967 

.:<•J. -

GALLAGHER of Black Hawk .. · 

1 Amend the Gallagher amendment of May 3, 1967 to House 
2 File 702 by striking all of lines fifteen, (15) sixteen, 
3 (16) and seventeen (17) and inserting in lieu thereof 
4 the following: 
5 "Less than three thou- twelve (12) dollars per 
6 sand (3000) dollars person 

Filed · t't.~7 ~~ .. r-h­
May 12, 1967 GALLAGHER of Black Hawk. 

1 House File 702 is hereby amended by adding thereto the 
2 following new sections: 
3 1. "Section four hundred thirty-two point one (432.1), 
4 Code 1966, is hereby amended as follows: 
5 "1. By striking from lines four (4) and five (5) the 
6 words 'and nonprofit hospital and medical service corpora-
7 tions,'. 
8 "2. By adding thereto the following new subsection: 
9 'Two (2) percent of the gross amount of premiums, assess-

10 ments, fees, and subscription received during the preceding 
11 calendar year by every nonprofit medical service corporation 
12 and every nonprofit hospital service corporation organized 
13 under chapter five hundred fourteen (514) on contracts of 
14 insurance and subscribers' certificates on risks resident in 
15 this state, without deducting any amounts paid for reinsurance 
16 but deducting amounts returned upon cancelled contracts and 
17 certificates and rejected applications.'" 
18 2. "Chapter five hundred fourteen (514), Code 1966, is 
19 hereby amended by adding the following new section: 
20 'Nothing contained in this chapter shall be construed to 
21 exempt any corporation organized under this chapter from the 
22 provisions of section four hundred thirty-two point one 
23 (432 .1) of the Code.'" 

F i 1 e d - af' ,_...._..-~-- ...s--1 ..>~ ( ~"-'~-~v..-) 
May 12, 1967 uJ"d:/JJLC~ :J--11 MILLER of Des Moines. 



1 Amend House File 702 by adding to division three (III) the 
2 following new sections and renumbering the remaining sections: 
3 1. Subsection four (4) of section four hundred twenty-two 
4 point forty-five (422.45), Code 1966, is hereby amended by 

adding 
5 a comma (,) after the word "property" in 1 ine two (2) and 

inserting 
6 the following "other than implements of husbandry or household 
7 applianc _s". 
8 2. Section four hundred twenty-two point forty-five 

(422.45). 
9 Code 1966, is hereby amended by adding thereto the following 

new 
10 subsections: 
11 a. "That part of the gross receipts from the sale of 
12 implements of husbandry which represent trade-in allowances to 
13 purchasers of implements of husbandry in sales in Iowa." 
14 h. "That part of the gross receipts from the sale of house-
IS hold appliances which represents trade-in allowances to 

purch~sers 
16 of household appliances in sales in Iowa." 
17 3. Section four hundred twenty-two point forty-two 

(422.42); 
18 Code 1966, is hereby amended by adding thereto the following 

new 
19 subsections: 
20 a. " 'Implements of husbandry' means every device which is 
21 primarily designed for agricultural purposes except vehicles 

sub-
22 ject to registration under chapter three hundred twenty-one 

(321) 
23 of the Code." 
24 h. " 'Household appliances' means every piece of equipment 
25 ordinarily used in the home and which is operated by the use of 
26 gas, oil, electricity or any combination thereof." 
27 4. Section four hundred twenty-three point four (423.4), 
28 subsection six (6), Code 1966, is hereby amended by striki~g 
2 9 the period in 1 ine four (4) and adding the following: ", 

except 
30 that nothing in section four hundred twenty-two point 

forty- five 
31 (422.45), Code 1966, as amended shall exempt implements of 
32 husbandry or household appliances from use tax." 

Filed- !i~ ?-~v~~.d-u:4s~~/;z 
May 12, 1967 - MILLER of Page. 



1 
2 Amend the title to House File 702 by adding in line two (2) 

after the word "Sales" the words "and use taxes". 

Filed·-~ 7 ~~6""-,;.>­
May 15, 1~6 7 

MILLER of Page. 

1 Amend House File 702 by striking all of sections one (1) 
2 to thirty-eight (38), inclusive. 
3 Amend the title by striking the words "relating to the 
4 establishment of a new tax on intangibles and". 
5 Renumber the remaining divisions of the bill. 

PETERSEN of Dallas. 

1 Amend House File 702 as follows: 
2 1. Strike from section forty-two (42), lines fourteen (14) 
3 to nineteen (19), inclusive, and insert: 
4 5. Strike subsection five (5) and insert the following: 
5 "5. On the fifth thousand dollars of taxable income, or 
6 any part thereof, five percent. 
7 "6. On the sixth thousand dollars of taxable income, or 
8 any part thereof, six percent, and on all taxable income in 
9 excess of six thousand dollars, six percent." 

10 6. Renumber the following subsection. 

Filed -Ci._~ 7 e~S-·/,r 
May 15, 1967 

BOWIN of Black Hawk. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

Amend House File 702 by adding the following new section 
after section 41. 

1. Section four hundred twenty-two point forty three (422.43), 
Code 1966, is hereby amended by adding the following subsection: 

The f~llowing tax brackets shall be used in computing the 
sales ~ax due the commission as previously provided by the Code: 

Thereafter, 

0--.33 no tax 
.34--.66 .Ole tax 
.67--.99 .02c tax 

the tax shall 
1. 00--1.33 
1. 34--1.66 
1. 6 7--1.99 

be computed as follows: 
.03c tax 
.04c tax 

from 

.05c tax 
and one cent (.01) additional tax on each additional thirty-three 
(.33) cents of sale. 

2. By renumbering the subsequent sections of the bill. 

Filed - ~_.;-~-IS" 

May 15, 1967 MILLER of Des Moines. 



1 Amend House File 702 as follows: 
2 1. By striking all of Division I, except the caption 
3 "Division I", and substituting in lieu thereof the following 
4 new section: 
5 Sec. 4. Section four hundred twenty-two point twelve 
6 (422.12), Code 1966, is hereby amended by adding the follow-

7 new subsection: 
8 The tax collected under division four (IV) of chapter four 
9 hundred twenty-two (422) of the Code shall be subject to a '. 

10 deduction, or refund, if such deduction exceeds the tax li­
ability, 

11 given for each person or dependent, as defined in subsec­
tions 

12 one (1) through three (3), in the amount of seven dollars 
fifty 

13 cents ($7.50), provided that the adjusted gross income of a 
14 person required to and filing a personal income tax return 

does 
15 not exceed the amount of five thousand (5000) dollarsw 
16 When a dependent files his own return and claims his own 
17 exemption and when a taxpayer is entitled to claim a depen-

dency 
18 deduction, the dependent shall not be entitled to claim the 
19 deduction or the refund that might result from the benefit 

of 
20 such deduction. The taxpayer entitled to claim the dependenci 
21 deduction shall be accorded the deduction or refund resulting 
22 from the deductions for the tax collected under division four 

(IV) 
23 of chapt< four hundred twenty-two (422) of the Code in 

accordance 
24 with the aforementioned requirements of this subsection. 
25 2. By renumbering the remaining sections in accordance 
26 with this amendment. 

Filed- ~i.I-U-..cL<~ ~--,.!>­
May 11, 1967 PETERSEN of Dallas. 

MILLEN of Van Buren. 
VAN NOSTRAND of Pottawattamie. 
WOOD of Scott. 
BOWIN of Black Hawk. 

1 Amend House File 702 as follows: 
2 1. By st~iking Sections thirty nine (39), fourty (40), and 
3 fourty one (41). 

Filed - K~ s-- t.r 
May 15, 19 6 7 JOHNSTON of Polk, MALONEY of Polk, 

BAKER of Boone, FRANKLIN of Polk, 
PALMER of Polk, RENDA of Polk, 
BEARDSLEY of Polk, NOLIN of Carroll, 
TAPSCOTT of Polk, McNAMARA of Lynn, 
BREITBACH of Dubuque, STEFFEN of 
Chickasaw, RADL of Lynn, GALLAGHER of 
Black Hawk, PONCY of Wapello, 
MIDDLESWART of Warren, OLMALLEY of 
P~lk, HANSON of Benton, GANNON of 
Jasper, COCHRAN of Webster, MILLER 
of Des Moines, and REDFERN of Lee. 



1 Amend House File 702 as follows: 
2 1. By adding after Section 3 the following new section. 
3 "Sec. 4 Section four hundred twenty-two point forty-two (422.42) 
4 Code 1966 is hereby amended by inserting in line seven (7) of 
5 paragraph three (3) after the word "include" the words "bread, 
6 milk or milk products, meat or meat products" 
7 2. By renumbering the remaining sections. 

Filed- .;(,...A--S"-ti-6 7 
May 17, 1967 JOHNSTON of Polk. 

1 Amend House File 702 by adding a new section after Section 
2 1, as follows: 
3 "When a return is filed and the taxes shown due thereon are 
4 paid in full on or before the due date, the retailer shall be 
5 allowed a credit or discourt equal to two (2) percent of the sales 

6 shown due on such return. 
tax 

This credit or discount shall be allowed 
the 

7 retailer for prompt payment of the tax and as partial remuneration 
for 

8 collecting the tax, keeping the records, and promptly filing the 

9 required by this chapter." 
10 Further amend by renumbering the remaining sections. 

Filed and lost 
May 17, 1967 BAKER of Boone. 

1 Amend the title to House File 702 by striking all 
2 after the word "Act" and inserting in lieu thereof 
3 the following: "for the modification of existing sales 
4 and use taxes, and taxes on personal income and 
5 corporate income; to provide for property tax 
6 replacement, and allied purposes. 

Filed and adopted 
May 17, 1967 PETERSEN of Dallas. 

returns 
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HOUSE FILE 702 
April 28, 1967 
Place On Calendar By COMMITTEE ON TAX REVISION 

""lt...~. ~ ~ .5'-~d-
';Jl~~~-f (As Amended and Passed by the House) 

Passed House, Date~----~~--~/~7--~'~z ____ __ Passed Senate, Date --------------------
Vote: Ayes 3'1 Nays .3/ Vote: Ayes Nays 

-c/·/~,1 Approved 

~x)"', 
t! .- 6 ~ A BILL FOR y 

-----

An Act for the modification of existing sales and use taxes, 
and taxes on personal income and corporate income; to 
provide for property tax replacement, and allied purposes. 

Be ·It Enacted by the General Assembly of the State of Iowa: 

1 

2 

3 

4 

5 

6 

7 

8 

~t 
!Qii 
i·~ 

<. 

,tl; 
' .~.i~ 
1'~ ... . ;J 
14 

15 

1 

2 

3 

4 

5 

6 

Section 1. Section four hundred twenty-two point forty· 

three (422.43), Code 1966, is amended as follows: 

1. By striking from lines two (2) and three (3) the 
words ", beginning the first day of April, 1937, a tax 
of two" and inserting in lieu thereof the words "a tax of 
three". 

2. By striking from lines twenty-two (22) and twenty-three 

(23) the words "beginning with the first day of July, 1947, 

a tax of two" and inserting in lieu thereof the words "a 

tax of three". 

3. By adding thereto the following paragraph: 

"The rate of tax on the sale of tangible personal 
property used in the performance of a building or 

construction contract executed prior to July 1, 1967, 
shall be two (2) percent." 

Sec. 2. Section four hundred twenty-three point two 

(423o2), Code 1966, is amended as follows: 

1. By striking from lines three (3), four (4) and 

five (5) the words "on or after April 16, 1937, for 

use in this state, at the rate of two" and inserting 
in lieu thereof the words "for use in this state at the 
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7 rate of three". 

8 2. By adding the following new subsection: 

9 "The rate of tax on the sale of tangible personal 

10 property used in the performance of a building or 

11 construction contract executed prior to July 1, 1967, 

12 shall be two (2) percent." 

1 Sec. 3. Section four hundred twenty-three point thirteen 

2 (423.13), Code 1966, is amended by striking from line thirty-
3 one (31) the word "two" and inserting in lieu thereof the 
4 word "three". 

1 Sec. 4. Section four hundred twenty-two point forty-

2 five (422.45), Code 1966, is amended as follows: 

3 1. By inserting in subsection four (4), line two (2), 

4 after the word "property" the following: ", other than 

5 implements of husbandry or household appliances,". 
6 2. By adding thereto the following new subsections: 

7 a. That part of the gross receipts from the sale of 

8 implements of husbandry which represents trade-in 

9 allowances to purchasers of implements of husbandry in 

10 sales in Iowa. 

11 b. That part of the gross receipts from the sale of 

12 household appliances which represents trade-in allowances 

13 to purchasers of household appliances in sales in Iowa. 
1 Sec. s. Section four hundred twenty-two point forty-

2 two (422o42), Code 1966, is hereby amended by adding 
3 thereto the following new subsections: 
4 1. "Implements of husbandry" means every device which 
5 is primarily designed for agricultural purposes except 

6 vehicles subject to registration under chapter three 

7 hundred twenty-one (321) of the Code. 

8 2. "Household appliances" means every piece of 

9 equipment ordinarily used in the home and which is 

10 operated by the use of gas, oil, electricity or any 

11 combination thereof. 

' 
' 

. 
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1 

2 
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2 

3 
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5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
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16 

• 17 

18 
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Sec. 6. Section four hundred twenty-three point four 

(423.4), subsection six (6), Code 1966, is hereby 
amended by striking the period in line four (4) and 

adding the following: ", except that nothing in 
section four hundred twenty-two point forty-five 

H.F. 702 

(422.45), Code 1966, as amended shall exempt implements of 

husbandr· ~r household appliances from use tax." 

Sec. 7. Section four hundred twenty-two point sixty­

two (422.62), Code 1966, is amended by inserting in the 

seventh (7th) line from the end of said section, after 

the word "receipts", the words "from two-thirds of the 

sales taxes". 
Sec. 8. Section three hundred twelve point one (312.1), 

Code 1966, is amended by inserting in subsection four (4), 

line three (3), after the word "percent" the words "of 

two-thirds". 

Sec. 9. Chapter four hundred twenty-two (422), Code 

1966, is hereby amended by adding to division four (IV) 

thereof the following new sections "A" to "J", inclusive: 

A. For the purpose of these sections and unless otherwise 
required by the context: 

1. "Person" includes any individual, firm, copartnership, 
joint venture, association, corporation, estate, trust, 

business trust, receiver, syndicate or any other group 

acting as a unit. 

2. "Services" means all acts or services rendered, 

furnished or performed for a valuable consideration by 

any person engaged in any business or occupation 

specifically enumerated. The tax shall be due and 

collectible when the service is rendered, furnished, or 

performed for the ultimate user thereof. 

3. "User" means the person for whom or for whose 

benefit the service is rendered or performed. 

4. "Business" shall include all activities engaged in 

or caused to be engaged in with the object of gain, benefit, 
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20 or advantage, direct or indirecto 
21 

22 

s. "Taxpayer" means any person obligated to account to 
the state department of revenue for taxes collected, to be 

23 collected, or due under these sections. 
24 6. "Tax" means the tax payable by the person procuring 
25 or for whose benefit a service is rendered or performed 
26 subject to tax; or the aggregate amount of taxes due from 
27 the person rendering, performing, or furnishing services 
28 during the period for wh~ch he is required to report his 
29 collections as the context may require. 
30 7. "Value of services" means the price to the user 
31 exclusive of any direct tax imposed by the federal 
32 government or by this chapter. 
33 8. "Gross taxable services" means the total amount 
34 received in money, credits, 'property, or other consideration 
35 value in money from services rendered or performed in 
36 this state and embraced within the provisions of these 
37 sections. However, the taxpayer may take credit in his 
38 report of gross taxable services for an amount equal to 
39 the value of services rendered or performed when the 
40 full value of services thereof is refunded either in cash 
41 or by credit. When services are made under conditional 
42 contract or under other contract or agreement, where the 
43 payment of the principal sum thereunder is extended over 
44 a period longer than sixty days from the date of the 
45 contract or agreement, only such portion of the value of 
46 services thereof shall be accounted for the purpose of 
47 imposition of the tax imposed by these sections as has 
48 actually been received in cash by the taxpayer during the 
49 

50 

51 

52 

53 

period for which the tax imposed by these sections is 
due and payable. Taxes paid on gross taxable services 
represented by accounts found to be worthless and actually 
charged off for income tax purposes may be credited upon 

a subsequent payment of the tax herein, but if any such 

• 

• 
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55 

-5- H.F. 702 

accounts are thereafter collected by the taxpayer, a tax 

shall be paid upon the amounts so collected. 

56 B. It shall be unlawful for any person to engage in 

57 the business of selling, rendering, or performing services 

58 subject to taxation under these sections after July 1, 1967 

59 without first obtaining a permit under the provisions of 

60 section JUT hundred twenty-two point fifty-three (422.53) 

61 of the Code. All provisions relating to the issuance of 

62 licenses as included in section four hundred twenty-two 

63 point fifty-three (422.53) of the Code shall apply to 
64 permits involving the sale, rendering, or performance of 

65 services. No person already holding a permit under the 
66 provisions of section four hundred twenty-two point 

67 fifty-three (422.53) of the Code shall be required to 

68 obtain an additional permit, but shall report the tax 

69 upon services provided for in these sections together with 

70 retail sales which are reported for taxation. 

71 C. There is hereby levied and imposed upon 

72 specifically enumerated services rendered or performed in 
73 this state and measured by the amounts therefor a tax 

74 in the amount of three percent, which shall be collected 

75 by the state department of revenue. All fees, taxes, 

76 interest, and penalties imposed by these sections shall 

77 be collected as provided by section four hundred twenty-

78 two point sixty-two (422.62) of the Code by the state 

79 department of revenue and placed in the general fund of 
80 the state. 

81 This tax shall be specifically imposed on the following 

82 services which are not coin operated: dry cleaning and 
83 laundering; automobile repairing; machinery repairing of 

84 all kinds; farm implement repairing; repairing of household 
85 

86 

87 

appliances, televisions and radios • 

D. Persons rendering, performing, or selling services 

taxable hereunder shall as far as practicable add the 
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88 

89 

90 

91 

92 

93 

tax imposed under these sections or the average equivalent 
thereof the value of services or charges showing such tax 

as a separate and distinct item and when added such tax 

shall constitute a part of the value of service or charge. 

The tax shall be a debt from the user to the person 

rendering or performing service until paid and shall be 

94 recoverable at law in the same manner as other debts. 

95 E. It shall be unlawful for any person rendering or 

96 performing service to advertise or hold out or state to 
97 the public or to any user, directly or indirectly, that 
98 the tax or any part thereof imposed by these sections 

99 will be assumed or absorbed by him or that it will not 

100 be added to the value of service rendered, or if added 

101 that it or any part thereof will be refunded. 

102 F. To provide uniform methods of adding the tax 

103 or the average equivalent thereof to the value of service, 

104 it shall be the duty of the state department of revenue 

105 to formulate and promulgate appropriate rules and 
106 regulations to effectuate the purposes of these sections. 

107 G. The service tax imposed under the provisions of 

108 these sections shall include a payment of sales or use 

109 tax, as the case may be, as a portion of the service tax. 

110 The state department of revenue shall provide uniform 
111 forms for the return required, and such forms shall also 

112 provide for the return of any sales pr use tax paid 
113 upon materials or supplies involved in such service. No 

114 tax shall be imposed by these sections upon any service 
115 otherwise subject to taxation under the sales or use tax 

116 laws, and all exemptions from taxation under the sales and 

117 use tax laws shall apply to the sales of services taxable 

118 under these sections. The tax imposed by these sections 

119 shall be in addition to all licenses and taxes imposed by 

120 

121 

law except as otherwise provided. 
H. All services rendered to the state of Iowa or any 

• 
~·· 

• 
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of the tax-levying political subdivisions thereof shall 

be exempt from taxation under the provisions of these 

sections. 

H.F. 702 

I. The provisions of divisions four (IV) and five (V) 

of chapter four hundred twenty-two (422) of the Code 

relating to retail sales tax and administration thereof 

shall apA:y to the collection of the tax imposed by 

these sections insofar as practicable. 
J. The provisions of chapter four hundred twenty­

three (423) of the Code shall apply to the collection and 
administration of the tax imposed by these sections 

insofar as they are applicable. 

Sec. 10. Section four hundred twenty-three point two 

(423.2), Code 1966, is hereby amended by adding thereto 

the following: 

"An excise tax is hereby imposed on the use in this 

state of personal services purchased or rendered on and 

after July 1, 1967 at the rate of three percent of the 

purchase price of such services. Such tax is hereby 

imposed upon every person using such services within 

the state until such tax has been paid directly to 
the person rendering such services or to the state 

department of revenue. The items subject to use tax 
on services shall be the same as those subject to a 
service tax upon services as enumerated in chapter four 

hundred twenty-two (422) of the Code as amended, but 

the use tax shall only apply in such cases where the 

services rendered are by nonresidents who do not maintain 

a permanent place of business within the state. The 

revenue hereunder shall be placed in the general fund of 

the state." 

Sec. 11. Section four hundred twenty-two point five 

(422.5), Code 1966, is amended as follows: 

1. Subsection one (1), lines two (2) and three (3); 

by striking the words "three-fourths of one percent" and 
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5 inserting in lieu thereof the words "one percent". 

6 2. Subsection two (2), lines two (2) and three (3), by 

7 striking the words "one and one-half percent" and inserting 

8 in lieu thereof the words "two percent". 

9 3. Subsection three (3), lines two (2) and three (3), by 

10 striking the words "two and one-fourth percent" and inserting 

11 in lieu thereof the words "three percent". 

12 4. Subsection four (4), line. two (2), by striking the word 

13 "three" and inserting in.lieu thereof the word "four". 

14 5. Strike subsection five (5) and insert the following: 

15 "5. On the fifth thousand dollars of taxable income, 

16 or any part thereof, five percent. 

17 "6. On the sixth thousand dollars of taxable income, 

18 or any part thereof, six percent, and on all taxable income 

19 in excess of six thousand dollars, six percent." 

20 6. Renumber the following subsection. 

1 Sec. 12. Section four hundred twenty-two point thirty-

2 three (422.33), Code 1966, is hereby amended by striking 

3 from line six (6) the word "four" and inserting in lieu 

4 thereof the word "eight". 

EXPLANATION 

This bill provides for an increase in the sales and use tax to the 

• 

.t ... . . 
·V 
I 

3% level and its extension to the services of dry cleaning and laundering; 
automobile repairing; machinery repairing of all kinds; farm implement 
repairing; repairing of household appliances, televisions and radios. 
The bill would also increase personal income tax rates to their former 
level with the addition of a new bracket of 6% on incomes in excess of 
five thousand dollars. The bill finally increases the corporate income 
tax rate to a level of 8%. 

1 
2 
3 
4 
5 
6 

Amend House File 702 as follows: 
By inserting at the end of section four (4) the 

following as a new subsection: 
"c. 'Property and services used by the 

the repair or conditioning of the property accepted 
as part consideration shall not be subject to tax.' 

lit ~!~:d 20, 1967 CT I~ ... ,. T. By KYHL - I 



I 
1 Amend House File 702 by striking all of Division IV and 
2 inserting in lieu thereof the following: 
3 lo Section four hundred twenty-two point four (422 .. 4), 
4 Code 1966, is hereby amended as follows: 
5 (l)o By striking subsection one (1) and inserting in 
6 lieu thereof the following: 
7 11 The words 'taxable income' mean the net income as defined 
8 in section four hundred twenty-two point seven (422 .. 7) of the 
9 Code, minus the deductions allowed by the provisions of sec-

10 tion four hundred twenty-two point nine (422 .. 9) of the Code 
11 and the personal exemption and dependency exemption allowances 
12 in accordance with section four hundred twenty-two point twelve 
13 (422 .. 12) of the Code, in the case of individuals; in the case 
14 of estates or trusts, the words 'taxable income' mean the tax-
15 able income as properly computed for federal income tax 

purposes 
16 in accordance with the Internal Revenue Code of 1954, 
17 with the adjustments provided for in section four hundred 
18 twenty-two point seven (422 .. 7) of the Code plus the Iowa in-
19 come tax deducted in computing the taxable income in accor-
20 dance with the Internal Revenue Code of 1954 and minus the 
21 federal income taxes as provided in section four hundred 

22 
23 
24 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

twenty-
two point nine (422 .. 9) of the Code .. " 

(2). By striking from lines five (5) and six (6) of sub­
section nine (9) the words "the territories of Alaska and 

Hawaii," .. 
(3)o By striking subsection eleven (11) and inserting 

in lieu thereof the following: 
"The terms 'head of household' and 'surviving spouse' shall 

have the same meanings as provided by the Internal Revenue 
Code of 1954 .. " 

(4).. By adding thereto the following new subsection: 
"The term 'gross income' shall have the same meaning as 

provided in the Internal Revenue Code of 1954 .. " 
2.. Section four hundred twenty-two point five (422 .. 5), 

Code 1966, is hereby amended as follows: 
(1) By striking lines twelve (12) through twenty-eight (28) 

and inserting in lieu thereof the following: 
"defined and determined in accordance with the following 

tables: 
"1.. Single person not qualifying as head of household or 

surviving spouse; married person filing separate return. 
If the Taxable Income is: The Tax is: 
Not Over $500 1% of Taxable Income 
Over 
$ 500 

1,000 
1,500 

But Not Over 
$ 1,000 

1,500 
2,000 

$ 5 .. 00 plus 2% 
15 .. 00 plus 3% 
30 .. 00 plus 4% 

Of Excess Over 
$ 500 

1,000 
1,500 



47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 

2,000 
3,000 
4,000 
6,000 
8,000 

10,000 

3,000 
4,000 
6,000 
8,000 

50.00 plus 5% 
100.00 plus 6% 
160.00 plus 7% 
300.00 plus 8% 
460.00 plus 9% 
640.00 plus 10% 

2,000 
3,000 
4,000 
6,000 
8,000 

10,000 
"2o Married 

10,000 
Over 

persons filing jointly; single person qualifying 
as a surviving spouse. 
If the Taxable Income is: 
Not Over $1,000 
Over But Not Over 
$ 1,000 $ 2,000 

2,000 3,000 
3,000 4,000 
4,000 6,000 
6,000 8,000 
8,000 12,000 

12,000 16,000 
16,000 20,000 
20,000 Over 

"3o Heads of Households 
If the Taxable Income is: 
Not Over $500 

The Tax is: 
1% of Taxable Income 

$ 10.00 plus 2% 
30.00 plus 3% 
60.00 plus 4% 

100.00 plus 5% 
200.00 plus 6% 
320.00 plus 7% 
600.00 plus 8% 
920.00 plus 9% 

1,280.00 plus 10% 
only. 
The Tax is: 
1% of Taxable Income 

Of Excess 
$ 1,000 

2,000 
3,000 
4,000 
6,000 
8,000 

12,000 
16,000 
20,000 

Over 

Over But Not Over Of Excess Over 
$ 500 $ 1,000 $ 5.00 plus 1.90% $ 500 

1,000 1,500 14.50 plus 2.75% 1,000 
1,500 2,000 28.25 plus 3.50% 1,500 
2,000 3,000 45.75 plus 4.40% 2,000 
3,000 4,000 89o75 plus 5.00% 3,000 
4,000 8,000 139.75 plus 5.95% 4,000 
8,000 12,000 377.75 plus 7.00% 8,000 

12,000 16,000 656o75 plus 8.10% 12,000 
16,000 20,000 981.75 plus 9o50% 16,000 
20,000 Over 1,36lo75 plus 10.00% 20,000 

{2). By inserting in line forty-six (46) after the word 
"provided" the following: 

", except that amounts of less than one (1) dollar need not 
be collected." 

"Optional schedules provided under the terms of section 
four hundred twenty-two point twenty-one {422.21) of the Code 
may be utilized for determination of tax at the option of the 
taxpayer, where applicable". 

{3). Section four hundred twenty-two point twenty-one 
{422.21), Code 1966 is hereby amended in line thirty-nine {39) 
following the word "schedules" the words "on the median figure 
of such schedule ranges of taxable income and". 

3o Section four hundred twenty-two point nine {422o9), 
Code 1966, is hereby repealed and the following enacted in 
lieu thereof: 

"Taxable income shall be computed by subtracting from the 
net income determined under section four hundred twenty-two 



98 point seven (422.7) of the Code, the sum of the amounts al-
99 lowable as personal deductions under the optinal standard 

100 deductions as provided herein, or the sum of the itemized 
101 deductions as provided herein, and the sum of the personal 
102 and dependency exemption amounts allowable under section four 
103 hundred twenty-two point twelve (422.12) of the Code. 
104 "1 An optional standard deduction equal to ten (10) per-
lOS cent of the net income, not to exceed one thousand (1,000) 
106 dollars in the case of single taxpayers, heads of households, 
107 and married couples filing joint returns: and, in the case 
108 of married couples where each files a separate return of in-
109 come, an optional standard deduction equal to ten (10) per-
110 cent of the net income shown on each separate return but not 
111 in excess of five hundred (500) dollars on each such separate 
112 return. 
113 "2. The total of contributions, interest, taxes, medical 
114 expense, child-care expense, losses, and miscellaneous ex-
115 penses deductible for federal income tax purposes under the 
116 Internal Revenue Code of 1954, reduced to the extent of the 
117 state income taxes included therein and increased to the 
118 extent of the federal income tax paid on income taxed by this 
119 division in the year for which the return is being prepared 
120 on a cash basis, or the amount of federal income tax accrued 
121 against income taxed by this division in the year for which 
122 the return is being prepared on an accrual basis. 
123 "3. Itemized deductions provided for in subsection two 
124 (2) of this section may be utilized in computing taxable in-
125 come irrespective of whether such deductions have been itemized 
126 on any return of income made pursuant to the Internal Revenue 
127 Code of 1954, but if husband and wife elect to make separate 
128 returns of income and either one of them employs the optional 
129 standard deduction, then both must use the optional standard 
130 deduction. 
131 "4. A taxpayer affected by section four hundred twenty-two 
132 point eight (422.8) subsection one (1) of the Code, shall be 
133 entitled to compute his taxable income in the manner outlined 
134 in paragraph one (1) and subsections one (1) and two (2) of 
135 this section. 
136 "5. A taxpayer affected by section four hundred twenty-
137 two point eight (422.8), subsection two (2) of the Code shall 
138 be permitted to deduct only such portion of the itemized deduc-
139 tions provided for in subsection two (2) of this section as is 
140 fairly and equitably allocable to Iowa and such allocation shall 
141 be limited to that proportion of the total deductions as the 
142 income within the state bears to the total income of such tax-
143 payer. The optional standard deduction of such taxpayer shall 
144 be limited to ten (10) percent of the income of such taxpayer 
145 allocable to Iowa subject tothe limitations of subsection one 
146 (1) of this section." 
147 4. Section four hundred twenty-two point twelve 
148 (422.12), Code 1966, is hereby repealed and the following en-
149 acted in lieu thereof: 



150 "There shall be deducted from net income the following 
151 amounts as exempt income: 
152 "1. A personal exemption of the following amounts: 
153 "a. For a single individual, head of household, and hus-
154 band and wife filing separate returns, eight hundred (800) dol-
155 lars. 
156 "b. For husband and wife and qualified surviving 
157 spouse filing a joint return, one thousand six hundred (1,600) 
158 dollars. 
159 "c. For a single individual, husband, wife, or head 
160 of household, an additional exemption of eight hundred (800) 
161 dollars for each of said individuals who is blind at the 
162 close of the tax year. For the purpose of this subsection, 
163 an individual is blind only if his central visual acuity does 
1~4 not exceed twenty two-hundredths (20/200) in.the better eye with 
165 correcting lenses, or if his visual acuity is greater than 
166 twenty two-hundredths (20/200) but is accompanied by a limi-
167 tation in the fields of vision such that the widest diameter 
168 of the visual field subtends an angle no greater than twenty 
169 (20) degrees. 
170 "2. For each dependent, an additional four hundred (400) 
171 dollars. As used in this section, the term 'dependent' shall 
172 have the same meaning as provided by the Internal Revenue Code 
173 of 1954." 
174 5. Section four hundred twenty-two point thirteen 
175 (422.13), Code 1966, is hereby amended by striking subsections one 
176 (1) and two (2) and inserting in lieu thereof the following: 
177 "1. Every individual having a gross income of three thou-
178 sand (3,000) dollars, or more, or a net income for the tax 
179 year from sources taxable under this division, of eight hundred 
180 (800) dollars; except that any individual who has attained the 
181 age of sixty-five (65) years before the close of his tax year 
182 or on the first day following the close of his tax year shall 
183 be required to make a return only if he has, for the tax year, 
184 a net income from sources taxable under this division of one 
185 thousand six hundred (1,600) dollars, or more. 
186 "2. A husband and wife may make a single joint return of 
187 income under the requirements of this division, even though 
188 one spouse has neither net income nor deductions, if said 
189 husband and wife are eligible to file such joint return under 
190 provisions of the Internal Revenue Code of 1954." 
191 6. Section four hundred twenty-two point fourteen 
192 (422.14), subsection one (1), Code 1966, is hereby amended as 
193 follows: 
194 (1). By striking from line five (5) the word '.'taxable" 
195 and inserting in lieu thereof the word "net". 
196 (2). By striking from line six (6) the word "six" and 
197 inserting in lieu thereof the word "eight (8)". 
198 7. Section four hundred twenty-two point fifteen 
199 (422.15), subsection one (1), Code 1966, is hereby amended as 
200 follows: 
201 (1). By striking from lines thirteen (13) and fourteen (14) 



202 the words "one thousand dollars and over" and inserting in 
203 lieu thereof the following: 
204 "five hundred (500) dollars or over, except in the case of 
205 dividends and interest where the amount shall be ten (10) 
206 dollars or more". 
207 (2). By adding thereto the following new sub-
208 section: 
209 "4. Irrespective of the foregoing provisions, where an 
210 amount of income tax has been withheld from the income of a 
211 payee or where an amount has been required by this division 
212 to be withheld from the income of a payee, information returns 
213 shall be filed in accordance with this section as though re-
214 quired under the provisions hereof." 
215 8. Section four hundred twenty-two point twenty-one 
216 (422.21), Code 1966, is hereby amended by inserting in line 
217 thirty-nine (39) after the word "schedules" the words "on the 
218 median figure of such schedule ranges of taxable income and". 
219 9. Section four hundred twenty-two point twenty-two 
220 (422.22), Code 1966, is hereby amended by adding thereto the 
221 following: 
222 "If a taxpayer's federal income tax returns are audited 
223 and such audits result in changes which will affect the tax-
224 payer's Iowa income tax liability, then such federal findings 
225 shall be reported to the Iowa income tax division within four 
226 (4) months after final disposition of such federal findings 
227 between the taxpayer and the Internal Revenue Service. Neglect 
228 or failure to report such findings within the time specified 
229 herein shall empower the tax commission, upon such discovery 
230 of such fact or facts, to assess and collect the additional 
231 taxes due, based upon such finding of fact, at the time of said 
232 finding of fact, irrespective of limitations imposed in sec-
233 tion four hundred twenty-two point twenty-five (422.25) of the 
234 Code and such additional tax, when determined, shall be sub-
235 ject to the provisions of section four hundred twenty-two point 
236 twenty-five (422. 25), subsection two (2), of the Code." 
237 10. Section four hundred twenty-two point twenty-five 
238 (422.25), subsection one (1), Code 1966, is hereby amended as 
239 follows: 
240 (1). By inserting in line two (2) after the. word 
241 "filed" the words "or due to be filed, whichever is the latter". 
242 (2). By inserting in line twenty-three (23) after 
243 the word "determination." the following: 
244 "The date of final determination as referred to herein shall 
245 be taken and considered to be that date when the factors of 
246 disposition of such controversy are made available to the state 
247 tax commission by the Internal Revenue Service.". 
248 11. Section four hundred twenty-two point twenty-five 
249 (422. 25), subsection five (5), Code 1966, is hereby amended 
250 by adding thereto the following: 
251 "Failure to supply any information, to pay any tax, or to 
252 make, sign, or file any return or supplemental return, when 
253 such failure continues for a period of three (3) years from 



254 the date such return was required to be filed, shall be prima 
255 facie evidence of a violation of this subsection. 
256 12. If any provisions of this Act or the application 
257 of such provision to any person or circumstance shall be held 
258 invalid, the remainder of this Act or the application of such 
259 provision to persons or circumstances other than those to 
260 which it is held invalid shall not be affected thereby. 

261 EXPLANATION 

262 This amends Division II of Chapter 422 of the Code to 
263 provide equal treatment of taxpayers subject to income tax 
264 through the employment of appropriate scales of rates, ratios 
265 of deduction, and a requirement of reporting in conformity with 
266 enforcement necessity. 

Filed ·ore.;..'' ,:,--p-~7 
May 5, 1967 REDFERN of Lee. 

1 Amend the Redfern amendment to House File 702 filed May 
2 5 by striking in lines onehundred nineteen (119) and one 
3 hundred twenty-one (121) the word "in" and inserting in lieu 
4 thereof, in each line the word "for". 

Filed -~ .,-_/.J 
May 9, 1967 

REDFERN of Lee. 
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Amend House File 610 as follows: 
1. Section 2, by striking from line 10 the word "the" 

and inserting the word "a". 
Section 2, by inserting in line 14 preceding the 

word "design" the word "planning,"· 
Section 2, by striking from lines 20 and 21 the 

words "to the extent that" and inserting in lieu thereof the 
the words "in which". 

2. Section 3, by striking from line 2 the word and 
figure "three (3)" and inserting in lieu thereof the following: 
"five (5) "• · 

Section 3, by striking from line 7 the words "or 
eligible for registration". 

Section 3, line 13, by inserting after the word 
"serve" the words "more than". 

3. Section 4, by striking from both line 4 and line 5 
the word "another" and inserting in each line the words "two 
members "• 

4. Section 7, by striking from lines 3 and 4 the words 
", open to public inspection at all reasonable times,". 

Section 7, by inserting a period in line 4 after 
the word "proceedings" and by striking the remainder of the 
sentence. 

5. Section 10, by striking from line 5 the word and 
figures "ten (10)" and inserting in lieu thereof "thirty (30)". 

6. Section 11, by striking all of lines 7 and 8. 
7.. Section 15, by striking from line 1 the words "As soon 

as practicable," and inserting the words "Two weeks"., 
8., Section 19 9 by striking all of said section after the 

word "required," in line 13 and inserting in lieu thereof the 
following: "he shall be required to pay a penalty of not to 

exceed one hundred percent (100%) of the annual fee." 
9. Section 20, by striking all of said section. 
10. Section 21, line 4, by striking the words "and may be 

increased or decreased by the board". 
Section 21, by striking from lines 11 and 12 the words 

", but the board may reduce the fee to not less than ten (10) 
dollars". 

11. Section 23, by striking from line 1 the words "of each 
month" and inserting in lieu thereof the words "after the end 
of each quarter". 

12. ~~ction 27, by striking all of subsection six (6). 
13. Section 29, by striking all of subsection two (2) and 

by striking from line 7 the figure "1.". 
14. Section 30, by striking from line 22 the last word 

"The'', 
also all of lines 23 through 30. 

15. Section 31, by striking therefrom all of the first 
sentence and inserting in lieu thereof the following: 
"Corporations shall be registered to practice landscape 
architecture in their corporate name if two officers, owning 
collectively more than fifty percent (50%) of the corporate 
stock are registered landscape architects, and provided further 
that their names shall appear as part of the corporate name." 

16. Section 32, by striking from line 4 the words 
"Associates 



54 whose names do" and inserting in lieu thereof the words "An 
55 associate whose name does"; also by striking from-line 5 the 
56 word "must" and inserting in lieu thereof the word "shall". 
57 17. Section 33, by striking all of said section. 
58 18. By renumbering sections in accordance with this 

amendment. 
59 
60 
61 

19. By adding the following section: 
"If any provisions of this Act, or the application of such 

provisions to any persons or circumst~nces, shall be held 

62 
invalid, 

the remainder of this Act, or the application of such 

63 
provisions to 

persons or circumstances other than those to which it is 

64 shall not be thereby affected." 
invalid, 

Filed 
May 12, 1967 COMMITTEE ON JUDICIARY. 

1 Amend House File 702 by adding to division three (III~}-ithe 
2 following new sections and renumbering the- remaining ~-secti-ons: 
3 le Chapter four hundred twenty-two (4~2), Code 1966, is 
4 hereby amended by adding to division fo~r (IV) thereof the 
5 following new sections "A" to "J", inclusive: 
6 A. For the purpose of these sections and unless other-
7 wise required by the context: 
8 "1. 'Person' includes any individual, firm, copartner-
9 ship, joint venture, association, corporation, estate, trust, 

10 business trust, receiver, syndicate or any other group acting 
11 as a unit. 
12 "2. 'Services' means all acts or services rendered, 
13 furnished or performed for a valuable consideration by any 

person 
14 engaged in any business or occupation specifically enumerated. 
15 The tax shall be due and collectible when the service is 

rendered, 
16 furnished, or performed for the ultimate user thereof. 
17 "3. 1 User 1 means the person for whom or for whose 
18 benefit the service is rendered or performed. 
19 114. 'Business' shall include all activities engaged 
20 in or caused to be engaged in with the object of gain, benefit, 
21 or advantage, direct or indirect. 
22 "5. 'Taxpayer 1 means any person obligated to account 
23 to the state departme!l_~ of revenue for taxes collected, to be 
24 collected~ or due under these sections. 
25 "6. 'Tax 1 means the tax payable by the person procuring 
26 or for whose benefit a service is rendered or performed subject 
27 to tax; or the aggregate amount of taxes due from the person 



29 
.30 

31 
32 
33 
34 
35 
36 
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45 
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~48 

48 
49 
so 
51 

rendering, performing, or furnishing services during the 
period 

for which he is required to report his collections as the 
context may require. 

117. 'Value of services a means the price to the user 
exclusive of any direct tax imposed by the federal government 
or by this chapter. 

"8. 'Gross taxable services' means the total amount 
received in money, credits, property, or other consideration 
value in money from services rendered or performed in this 
state and embraced within the provisions of these sections. 
However, the taxpayer may take credit in his report of gross 
taxable services for an amount equal to the value of services 
ren~ered o~ performed when the full value of services thereof 
is refunded either in cash or by credit. ~hen services are 
a.ade under conditional contract or under other contract or 
agreeaent, where the payment of the principal sum thereunder 
is extended over a period longer than sixty days from the date 
of the contract or agreement, only such portion of the value of 

. services thereof shall be accounted for the purpose of imposi­
-~lbn of the tax imposed by these sections as has actually been 
received in cash by the taxpayer during the period for which 
the tax imposed by these sections is due and payable. Taxes 
paid 9n gross taxable services represented by accounts found 
to be worthless and actually charged off for income tax 

purposes 
:52 
53 
54 

:55 
i56 
:57 
:sa 

1 may be credited upon a subsequent payment of the tax herein, 
·but if any such accounts are thereafter collected by the tax­
payer, a tax shall be paid upon the amounts so collected. 11 

59 ' 
160 
'61 
•62 
1
63 

:64 
65 ' 

.6,6 
67 

. ;68 
69 

.:~ '70 

71 
72 
73 
74 
75 

B. It shall be unlawful for any person to engage in the 
business of selling, rendering, or performing services subject 
to taxation under these sections after July 1, 1967 without 
first obtaining a permit under the provisions of section four 
hundred twenty-two point fifty-three (422.53) of the Code. All 
provisions relating to the issuance of licenses as included in 
section four hundred twenty-two point fifty-three (422.53) of 
the Code shall apply to permits involving the sale, rendering, 
or performance of services. No person already holding a permit 
under the provisions of section four hundred twenty-two point 
fifty-three (422o53) of the Code shall be required to obtain 
an additional permit, but shall report the tax upon services 
provided for in these sections together with retail sales which 
are reported for taxation • 

c. There is hereby levied and imposed upon specifically 
enumerated services rendered or performed in this state and 
measured by the amount therefor a tax in the amount of three 
percent, which shall be collected by the state department of 
revenue. All fees, taxes, interest, and penalties imposed by 
these sections shall be collected as provided by section four 
hundred twenty-two point sixty-two (422.62) of the Code by the 
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state department of revenue and placed in the general fund of 
the state. 

This tax shall be specifically imposed on services rendered 
by laundries and dry cleaners; automobile repairs and services; 
machinery repairs of all kinds; farm implement repairs; repairs 
to household appliances and equipment including television and 
radio repairs. 

Do Persons rendering, performing, or selling services 
taxable hereunder shall as far as practicable add the tax 

imposed 
under th c sections or the average equivalent thereof the 

value 
of services or charges showing such tax as a separate and dis­
tin~t item and when added such tax shall constitute a part of 
che value of service or charge. The tax shall be a debt from 
the user to the person rendering or performing service until 
paid and shall be recoverable at law in the same manner as 
other debts. 

E. It shall be unlawful for any person rendering or per­
forming service to advertise or hold out or state to the 

public 
or to any user, directly or indirectly, that the t~x or any 
part thereof imposed by these sections will be assumed or 
absorbed by him or that it will nut be added to the value of 
service rendered, or if added that it or any part 
be refundedo 

F. To provide uniforru e tho d s '·' f B d d i n the ta 
aver 'C:C: ,.:Lv len·;: thereof \,) tht:: (I f 
le th d0 .y o~ the state ;~partn~e::n.t: ,::_,f :c 

:r· u 1 e s ._) _;_: t..' ~~ t~ c;: 1 :L' i Tl t3 

(' 

of !"I" ' ~ J • 

the r ~ o f ~" i 11 

() tb 

• !1 

,.; .. 2 or 1.:. :9 Jaws, and all exemptions f.> ;n t C~ ion unde'.~ L i"'· 

113 sales and use tax laws shall apply to rh sa~es Rer ces 
114 taxable under these sections. ThP t2x imposed by these sec-
115 tions shall be in addition to all llcenses and taxes imposed 

16 by law except as otherwise provided. 
117 H. All services rendered to the state of Iowa or any of 
118 the tax-levying political subdivisions thereof shall be exempt 
119 from taxation under the provisions of these sections. 
120 I. The provisions of divisions four (IV) and five (V) of 
121 chapter four hundred twenty-two (422) of the Code relating to 
122 retail sales tax and administration thereof shall apply to the 
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c~llection of the tax imposed by these sections insofar as 
practicable. ., 

J. The provisions of chapter four hundred twenty-three 
(423) of the Code shall apply to the collection and administra­
tion of the tax imposed by these sections insofar as they are 
applicable. 

2. Section four hundred twenty-three point two (423.2), 
Code 1966, is hereby amended by adding thereto the following: 

"An excise tax is hereby imposed on the use in this state 
of personal services purchased or rendered on and after July 1, 
1967 at the rate of three percent of the purchase price of such 
services. Such tax is hereby imposed upon every person using 
such services within the state until such tax has been paid 
directly to the person rendering such services or to the state 
department of revenue. The items subject to use tax on serv­
ices shall be the same as those subject to a service tax upon 
services as enumerated in chapter four hundred twenty-two (422) 
of the Code as amended, but the use tax shall only apply in 
such cases where the services rendered are by nonresidents who 
do not maintain a permanent place of business within the state • 
The revenue hereunder shall be placed in the general fund of 
the stateo 

PETERSEN of Dallas. 
VAN NOSTRAND nf Pct~AW8t t~miP. 

1 Amend the amendment to House File 702 by Petersen 
2 of Dallas and Van Nostrand, filed May 12th, by striking 
3 the period at the end of line eighty-two (82) and 
4 inserting the following: "all rental services excluded"." 

Filed- ti_d.~ .!.--/S 

May 15, 1967 VETTER of Washington. 

1 Amend House File 702, the Peterson-Van Nostrand amendment 
2 filed May 12, 1967 by striking from line eighty (80) the words 

''farm 
3 implement repairs,". 

Filed - ;(~ .S-/~ 
May 15, 1967 MALONEY of Polk. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the Petersen-Van Nostrand Amendment to House File 
702 filed May 12, lines seventy-eight (78) through eighty-two 
(82), by striking everything after the word "imposed" in 
line seventy-eight (78) and substituting in lieu thereof the 
following: 

"on the following services which are not coin operated: 
dry cleaning and laundering; automobile repairing; machinery 
repairing of all kinds; farm implement repairing; repairing of 
household appliances, televisions and radios." 

Filed -~1<>-to 
May 15, 1~67 PETERSEN of Dallas. 



1 Amend House File 702 as follows: 
2 1. By striking sections one (1) through forty-one (41) 
3 and inserting in lieu thereof the following: 
4 "DIVISION I 
5 "Section 1. Section three hundred twelve point one (312.1), 
6 subsection four (4), Code 1966, is hereby amended by striking 
7 from line two (2) the word 'ten' and inserting in lieu thereof 
8 the words 'six and one-half (6 1/2)'. 
9 "Sec. 2. Section four hundred twenty-two point nine (422.9), 

10 subsection two (2), paragraph a, Code 1966, is hereby amended 
11 by inserting in line two (2) after the word 'taxes' the follow-
12 ing: 
13 "'and any sales tax credit allowed under section eight (8) 
14 of this Act.' 
15 "Sec. 3. Section four hundred twenty-two point twelve 
16 (422.12), Code 1966, is hereby amended by inserting in line 
17 four (4) after the word 'division,' the words 'the sales tax 
18 credit allowed under section eight (8) of this Act and'. 
19 "Sec. 4. Section four hundred twenty-two point forty-three 
20 (422.43), Code 1966, is hereby amended as follows: 
21 "1. By striking from lines two (2) and three (3) the words 
22 ', beginning the first day of April, 1937, a tax of two' and 
23 inserting in lieu thereof the words 'a tax of three (3)'. 
24 "2. By striking from line seventeen (17) the word 'and'. 
25 "3. By inserting in line twenty-one (21) after the word 
26 'division' the following: 
27 "'; and a like rate of tax upon the gross receipts from 
28 laundry, dry cleaning, and pressing services and from repair 
29 and maintenance services on vehicles and machinery. For 
30 purposes of this division, such services shall be regarded as 
31 a sale of merchandise at retail'. 
32 "4. By striking from lines twenty-two (22) and twenty-three 
33 (23) the words 'beginning with the first day of July, 1947, a 
34 tax of two' and inserting in lieu thereof the words 'a tax 
35 of three (3)'. 
36 "Sec. 5. Section four hundred twenty-two point sixty-two 
37 (422.62), Code 1966, is hereby amended by striking from line 
38 fifty-three (53) the word 'ten' and inserting in lieu thereof 
39 the words 'six and one-half (6 1/2)'. 

40 "Sec. 6. Section four hundred twenty-three point two 
41 (423.2), Code 1966, is hereby amended by striking from lines 
42 three (3), four (4), and five (5) the words 'on or after April 
43 16, 1937, for use in this state, at the rate of two' and 
44 inserting in lieu thereof the words 'for use in this state at 
45 the rate of three (3)'. 
46 "Sec. 7. Section four hundred twenty-three point thirteen 



47 (423.13), Code 1966, is hereby amended by striking from line 
48 thirty-one (31) the word 'two' and inserting in lieu thereof 
49 the war~ '~hree (3)'. 
50 "Sec. Chapter four hundred twenty-two (422), division 
51 four (IV), Code 1966, is hereby amended by adding thereto the 
52 following section: 
53 "'Every resident of the state who is gainfully employed or 
54 who is required to file an Iowa income tax return and who has 
55 an adjusted gross income for the tax year of six hundred (600) 
56 dollars or more but less than six thousand (6,000) dollars as 
57 computed for federal income tax purposes under the Internal 
58 Revenue Code of 1954, may claim a credit for sales tax paid 
59 .to the state of Iowa. The credit shall be allowed as follows: 
60 "'1. A single resident or a married resident whose spouse 
61 claims the credit shall be entitled to a credit of seven 
62 dollars fifty cents ($7.50). 
63 "'2. A married resident whose spouse does not claim the 
64 credit or a head of household shall be entitled to a credit 
65 of fifteen dollars ($15.00). 
66 "'3. A married resident or head of household shall be 
67 entitled to an additional seven dollars fifty cents ($7.50) 
68 for each dependent not claiming the credit. No more than one 
69 (1) person shall claim the credit for such dependent. 
70 "'The credit allowed under this section to a husband and 
71 wife whose Iowa taxable incomes are determined separately shall 
72 be divided between them as they may elect. No individual 

claimed 
73 as a personal exemption on another individual's income tax 
74 return shall be entitled to a credit or refund for himself 
75 under the provisions of this section. 
76 "'Credits or refunds allowed by this section shall be 
77 aggregated and claimed on income tax returns provided for 
78 under this chapter, or if an individual is not required to 
79 file an Iowa income tax return, the claim for refund shall be 
80 filed on such forms as shall be prescribed by the commission 
81 for that purpose. 
82 "'Any resident filing an Iowa income tax return shall 
83 deduct the allowed credit from the computed tax after the 
84 deduction of all other credits. Any resident entitled to a 
85 credit in excess of a computed tax shall receive from the com-
86 mission a refund in the excess amount. The credit or refund 
87 allowed under this section shall not exceed the amount of 
88 the sales and use taxes actually paid by the resident taxpayer 
89 filing a return or claim. All sales tax credit refunds shall 
90 be paid in the same manner as state income tax refunds.'" 
91 2. By renumbering the remaining divisions and sections in 

92 accordance with this amendment. 

Filed - :J;;d..,J,~ S"-!5" 
May 12, 1967 BOWIN of Black Hawk 

VOORHEES of Black Hawk 
CONKLIN of Black Hawk 
STORY of Black Hawk. 
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1 Amend House File 702 by adding to division three (III) the 
2 following new sections and renumbering the remaining sections:· 
3 1. Chapter four hundred twentv-two (422). Code 1966. is 
4'· hereby amended by adding to division four (IV) thereof the 
5 following new sections "A" to "K", inclusive: 
6 A. For the purpose of these sections and unless other-
7 wise required by the context: 
8 "1. 'Person' includes any individual, firm, copartnership, 
9 joint venture, association, corporation, estate, trust, business 

10 trust, receiver, syndicate or any other group acting as a unit. 
11 "2. 'Services' 11eans all acts or services rendered, fur-
12 nished or performed for a valuable consideration by any person 
13 engaged in any business or occupation not specifically exempted. 
14 The tax shall be due and collectible when the service is rendered, 
15 furnished, or performed for the ultimate user thereof. 
16 "3. 'User' means the person for whom or for whose 
17 benefit the service is rendered or performed. 
18 "4. 'Business' shall include all activities engaged 
19 in or caused to be engaged in with the object of gain, benefit, 
20 or advantage, direct or indirect. 
21 "5. 'Taxpayer' means any person obligated to account 
22 to the state department of revenue for taxes collected, to be 
23 collected, or due under these sections. 
24 "6. 'Tax' means the tax payable by the per son procuring 
25 or for whose benefit a service is rendered or performed subject 
26 to tax; or the aggregate amount of taxes due from the person 
27 rendering, performing, or furnishing services during the period 
28 for which he is required to report his collections as the 
29 context may require. 
30 "7. 'Value of services' means the price to the user 
31 exclusive of any direct tax imposed by the federal government 
32 or by this chapter. 
33 "8. 'Gross taxable services' means the total amount 
34 received in money, credits, property, or other consideration 
35 value in money from services rendered or performed in this 
36 state and embraced within the provisions of these sections. 
37 However, the taxpayer may take credit in his report of gross 
38 taxable services for an amou~t equal to the value of services 
39 rendered or performed when the full value of services thereof 
40 is refunded either in cash or by credit. When services are 
41 made under conditional contract or under other contract or 
42 agreement, where the payment of the principal sum thereunder 
43 is extended over a period longer than sixty days from the date 
44 of the contract or agreement, only such portion of the value of 
45 services thereof shall be accounted for the purpose of imposi-
46 tion of the tax imposed by these sections as has actually been 
47 received in cash by the taxpayer during the period for which 
48 the tax imposed by these sections is due and payable. Taxes 
49 paid on gross taxable services represented by accounts found 
50 to be worthless and actually charged off for income tax purposes 
51 may be credited upon a subsequent payment of the tax herein, 
52 but if any such accounts are thereafter collected by the tax-
53 payer, a tax shall be paid upon the amounts so collected. 11 

54 B. It shall be unlawful for any person to engage in the 



55 business of selling, rendering, or performing services subject 
56 to taxation under these sections after July 1, 1967 without 
57 first obtaining a permit under the provisions of section four 
58 hundred twenty-two point fifty-three (422.53) of the Code. All 
59 provisions relating to the issuance of licenses as included in 
60 section four hundred twenty-two point fifty-three (422.53) of 
61 the Code shall apply to permits involving the sale, rendering, 
62 or performance of services. No person already holding a permit 
63 under the provisions of section four hundred twenty-two point 
64 fifty-three (422.53) of the Code shall be required to obtain 
65 an additional permit, but shall report the tax upon services 
66 provided for in these sections together with retail sales which 
67 are reported for taxation. 
68 C. There is hereby levied and imposed upon services 
69 rendered or performed in this state and measured by the amounts 
70 therefor a tax in the amount of three percent, which shall be 
71 collected by the state department of revenue. All fees, taxes, 
72 interest, and penalties imposed by these sections shall be 
73 collected and disposed of as provided by section four hundred 
74 twenty-two point sixty-two (422.62) of the Code by the state 
75 department of revenue in the same manner as are taxes upon 
76 retail sales or use taxes. 
77 "1. This tax shall be specifically imposed upon all 
78 sales of newspaper and magazine advertising and advertising 
79 over radio and television. In the case of a newspaper or 
80 magazine, the amount of the tax shall be determined through 
81 an allocation of the receipts from such advertising based upon 
82 the circulation of the publication within the state of Iowa. 
83 The tax shall also be imposed upon all receipts from advertis-
84 ing displayed upon billboards or other outdoor advertising. 
85 There shall be deducted from the gross receipts of such adver-
86 tising any amounts paid by the taxpayer as a commission to 
87 advertising agencies through which such business is received. 
88 "2. This tax shall be specifically imposed upon the 
89 constructing, repairing, decorating, or improving of new or 
90 existing buildings or other structures under, upon, or above 
91 real property including the installing or attaching of any 
92 article of tangible personal property therein or thereto 
93 whether or not such personal property becomes a part of the 
94 realty by virtue of installation. This tax shall also be 
95 imposed upon the charges made for clearing land and the moving 
96 of earth for the purpose of construction or improving real 
97 property. 
98 "3. This tax shall be specifically imposed upon the 
99 value of services rendered or performed by any person engaged 

100 in business of a professional, technical, or scientific nature 
101 where services are rendered or performed on a fee basis or for 
102 consideration in the nature of a retainer including but not 
103 limited to abstractors, accountants, architects, engineers, 
104 real estate brokers, shorthand reporters, lobbyists, auction­
lOS eers and any other business of a professional, technical, or 
106 scientific nature in which services are rendered or performed 



107 on a price or fee basis or for a consideration in the nature 
108 of a retainer. The services of any one licensed under chapters 
109 one hundred thirty-five B (135B), one hundred thirty-five C 
110 (135C), one hundred forty-seven (147), and six hundred ten 
111 (610) of the Code, nor the services of a minister, priest, 
112 rabbi, or a religious organization shall not be subject to 
113 the tax imposed by thses sections, but anything sold by them 
114 except in connection with the services performed shall be 
115 subject to the tax provided. 
116 "4. This tax shall be specifically imposed upon 
117 intrastate services rendered by transportation agencies includ-
118 ing railroads, truck lines, air lines, bus lines, and commer-
119 cial haulers. These sections shall also apply to that portion 
120 of services of this character rendered during the course of 
121 interstate business which may be allocated upon the basis of 
122 the receipts derived from sale of such services upon that 
123 ·portion of the transportation performed within the state of 
124 Iowa. However, all delivery services performed for retail 
125 stores shall be exempt from the tax and other provisions of 
126 these sections. 
127 D. Persons rendering, performing, or selling services 
128 shall as far as practicable add the tax imposed under these 
129 sections or the average equivalent thereof the the value of 
130 services or charges showing such tax as a separate and dis-
131 tinct item and when added such tax shall constitute a part of 
132 the value of service or charge. The tax shall be a debt from 
133 the user to the person rendering or performing service until 
134 paid and shall be recoverable at law in the same manner as 
135 other debts. However, persons engaged in a business of a pro-
136 fessional, technical, or scientific nature subject to taxation 
137 under these sections may, if they so desire, make service return 
138 upon the gross proceeds received by them and are not required 
139 to include the tax in their billings to clients. 
140 E. It shall be unlawful for any person rendering or per-
141 forming service to advertise or hold out or state to the public 
142 or to any user, directly or indirectly, that the tax or any 
143 part thereof imposed by these sections will be assumed or 
144 absorbed by him or that it will not be added to the value of 
145 service rendered, or if added that ~t or any part thereof will 
146 be refunded. 
147 F. To provide uniform methods of adding the tax or the 
148 average equivalent thereof to the value of service, it shall 
149 be the duty of the state department of revenue to formulate 
150 and promulgate appropriate rules and regulations to effectuate 
151 the purposes of these sections. 
152 G. The service tax imposed under the provisions of these 
153 sections shall include a payment of sales or use tax, as the 
154 case may be, as a portion of the service tax. The state 
155 department of revenue shall provide uniform forms for the return 
156 required, and such forms shall also provide for the return of 
157 any sales or use tax paid upon materials or supplies involved 
158 in such service. No tax shall be imposed by these sections 
159 upon any service otherwise subject to taxation under the sales 
160 or use tax laws, and all exemptions from taxation under the 



161 sales and use tax laws shall apply to the sales of services 
162 taxable under these sections. The tax imposed by these sec-
163 tions shall be in addition to all licenses and taxes imposed 
164 by law except as otherwise provided. 
165 H. All services rendered to the state of Iowa or any of 
166 the tax-levying political subdivisions thereof shall be exempt 
167 from taxation under the provisions of these sections. 
168 I. In computing the tax imposed by these sections, 
169 there may be deducted from the measure of tax the following: 
170 Amounts derived as compensation for services rendered to 
171 patients by a hospital or other institution devoted to the care 
172 of human beings with respect to the prevention or treatment of 
173 disease, sickness, or suffering if such hospital or institution 
174 is operated by the United States or any of its instrumentalities 
175 or by the state or any of its political subdivisions. 
176 J. The provisions of divisions four (IV) and five (V) of 
177 chapter four hundred twenty-two (422) of the Code relating to 
178 retail sales tax and administration thereof shall apply to the 
179 collection of the tax imposed by these sections insofar as 
180 practicable. 
181 K. The provisions of chapter four hundred twenty-three 
182 (423) of the Code shall apply to the collection and administra-
183 tion of the tax imposed by these sections insofar as they are 
184 applicable. 
185 2. Section four hundred twenty-three point two (423.2), 
186 Code 1966, is hereby amended by adding thereto the following: 
187 "An excise tax is hereby imposed on the use in this state 
188 of personal services purchased or rendered on and after July 1, 
189 1967 at the rate of three percent of the purchase price of such 
190 services. Such tax is hereby imposed upon every person using 
191 such services within the state until such tax has been paid 
192 directly to the person rendering such services or to the state 
193 department of revenue. The items subject to use tax on serv-
194 ices shall be the same as those subject to a sales tax upon 
195 services as enumerated in chapter four hundred twenty-two (422) 
196 of the Code as amended, but the use tax shall only apply in 
197 such cases where the services rendered are by nonresidents who 
198 do not maintain a permanent place of business within the state." 
199 3. Section four hundred twenty-two point forty-five (422.45), 
200 Code 1966, is amended by striking subsection two (2). 

Filed - tJ .~ .J--;.:.­
May 5, 1967 MILLER of Page 

1 Amend the Miller of Page amendment to House File 702, 
2 filed May 5, 1967 as follows: 
3 1. By striking the comma in line one hundred nine (109) 
4 and inserting in lieu thereof the word "and". 
5 2. By striking from lines one hundred ten (110) and one 
6 hundred eleven (111) the following: "one hundred forty-

·.7 seven (147), and six hundred ten (610)". 

Filed -~d,~-7~v~cf~ s--IA-(,7 
May 12, 1967 STROTHMAN of Henry. 



1 Amend the Miller amendment to House File 702, filed 
2 May 5, 1967 as follows: 
3 By adding at the end of line seventy-six (76), the 
4 following sentence: 
5 "This tax shall not apply in the performance of a 
6 building or construction contract executed prior to 
7 July 1, 1967." 

Filed 
May 11, 1967 MILLER of Page. 
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. Aaea• •ouae File 702.as follows: 
1. Aaeud the title by striking all after the 

word "Act" and inserting in lieu thereof the following: 
· "for the •edification of existing use and sales 
taxes, personal incomes and corporate incomes, to provide 
for property tax replacement, equalization and allied 
purposes." 

2. Amend by striking all of Sections 1 through 
38~ . 

3. Section 39, by inserting at the end thereof 
'the following new paragraph: 

"3. By adding thereto the following paragraph: 
"The rate of tax on the sale of tangible personal 

property used in the performance of a building or con­
struction contract executed prior to July 1, 1967, shall 
be two (2) percent." 

4. Section 40, by inserting at the end thereof 
the following ~ew paragraph: 

"Section four hundred twenty-three point two 
(423.2), Code 1966, is further amended by adding the 
following new subsection: 

"The rate of tax on the sale of tangible personal 
property used in the performance of a building or 
construction contract executed prior to July 1, 1967, 

shall be two (2) percent." 
5. Amend by inserting following Section 41 the 

following new sections: 
(1) Subsection four (4) of section four hundred 

twenty-two point forty-five (422.45), Code 1966, is 
hereby amended by adding a comma (,) after the word 
"property" in line two (2) and inserting the following: 
"other than implements of husbandry or household 
appliances". 

(2) Section four hundred twenty-two point forty­
five (42 .5), Code 1966, is hereby amended by adding 
theretr the following new subsections: 

a. "That part of the gross receipts from the 
sale of implements of husbandry which represent trade­
in allowances to purchasers of implements of husbandry 
in sales in Iowa." 

.£. "That part of the gross receipts from the sale 
of household appliances which represents trade-in 
allowances to purchasers of household appliances in sales 
in Iowa." 

(3) Section four hundred twenty-two point forty­
two (422.42), Code 1966, is hereby amended by adding 
thereto the fol~owing new subsections: 

a. "'Implements of husbandry' means every device 
which is primarily designed for agricultural purposes 
except vehicles subject to registration under chapter 
three hundred twenty-one (321) of the Code." 

b. "'Household appliances' means every piece 
of equipment ordinarily used in the home and which is 
operated by the use of gas, oil, electricity or any 
combination thereof." 

(4) Section four hundred twenty-three point 
four (423.4), subsection six (6), Code 1966, is hereby 
amended by striking the period in line four (4) •nd 
adding the following: ", except that nothing in 
section four hundred twenty-two point forty-five 
(422.45), Code 1966, as amended shall exempt implements 
of husbandry or household appliances from use tax." 

(5) Section four hundred twenty-two point sixty­
two (422.62). Code 1966, is amended as follows: 
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Insert in the seventh (7th) line from the end of 
said section, after the word "receipts", the words 
"from two-thirds of the sales taxes". 

(6) Section three hundred twelve point one (312.1}, 
Code 1966, is amended as follows: 

a. Insert at the beginning of subsection three 
(3) the words "Two-thirds of". 

b. Insert in subsection four (4), line three (3),. 
after the word "percent" the words "of two-thirds". 

(7) Section four hundred twenty-three point twenty-
fDur (423.24), Code 1966, is amended as follows: • 

Insert at the beginning the words "Two-thirds a. 
of11 • 

b. Add in line seven (7) after the word "fund" 
the words ", one-third of such revenue shall be credited 
to the general fund of the state". 

(8) Chapter four hundred twenty-two (422), Code 
1966, is hereby amended by adding to division four (IV) 
thereof the following new sections "A" to "J", inclusive: 

A. For the purpose of these sections and unless 
otherwise required by the context: 

"1. 'Person' includes any individual, firm, 
copartnership, joint venture, association, corporation, 
estate, trust, business trust, receiver, syndicate or 
any other group acting as a unit. 

"2. 'Services' means all acts or services rendered, 
furnished or performed for a valuable consideration by 
any person engaged in any business or occupation 
specifically enumerated. The tax shall be due and 
collectible when the service is rendered, furnished, or 
performed for the ultimate user thereof. 

"3. 'User' means the person for whom or for whose 
benefit the service is rendered or performed. 

"4. 'Business' shall include all activities engaged 
in or caused to be engaged in with the object of gain, 
benefit, or advantage, direct or indirect. 

"5. 'Taxpayer' means any person obligated to 
account to the state department of revenue for taxes 
aollected, to be collected, or due under these sections. 

"6. 'Tax' means the tax payable by the person pro­
curing or for whose benefit a service is rendered or per­
formed subject to tax; or the aggregate amount of taxes 
due from the person rendering, performing, or furnishing 
services during the period for which he is required to 
report his collections as· the context may require. 

"7. 'Value of services' means the price to the 
us~r exclusive of any direct tax imposed by the federal 
government or by this chapter. 

"8. 'Gross taxable services' means the total amount 
received in money, credits, property, or other considera­
tion value in money from services rendered or performed in 
this state and embraced within the provisions of these 
sections. However, the taxpayer may take credit in his 
report of gross taxable services for an amount equal 
to the value of services rendered or performed when the 
full value of s.ervices thereof is refunded either in cash 
or by credit. When services are made under conditional 
contract or under other contract or agreement, where the 
payment of the principal sum thereunder is extended over 
a period longer than sixty days from the date of the 
contract or agreement, only such portion of the value of 
services thereof shall be accounted for the purpose of 
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imposition of the tax imposed by these sections as has 
actually been received in cash by the taxpayer during the 
period for which the tax imposed by these sections is 
due and payable. Taxes paid on gross taxable services 
represented by accounts found to be worthless and 
actually charged off for income tax purposes may be 
credited upon a subsequent payment of the tax herein, 
but if any such accounts are thereafter collected by 
the taxpayer, a tax shall be paid upon the amounts so 
collected." 

B. It ·bJll be unlawful for any person to engage 
in the "" u,;iness of selling, rendering, or performing 
services subject to taxation under these sections after 
July 1, 1967 without first obtaining a permit under the 
provisions of section four hundred twenty-two point 
fifty-three (422.53) of the Code. All provisions re­
lating to the issuance of licenses as included in section 
four hundred twenty-two point fifty-three (422.53) of 
the Code shall apply to permits involving the sale, 
rendering, or performance of services. No person 
already holding a permit under the provisions of section 
four hundred twenty-two point fifty-three (422.53) of 
the Code shall be required to obtain an additional per­
mit, but shall report the tax upon services provided for 
in these sections together with retail sales which are 
reported for taxation. 

C. There is hereby levied and imposed upon 
specifically enumerated services rendered or performed in 
this state and measured by the amounts therefor a tax 
in the amount of three percent, which shall be collected 
by the state department of revenue. All fees, taxes, 
interest, and penalties imposed by these sections shall 
be collected as provided by section four hundred twenty­
two point sixty-two (422.62) of the Code by the state 
department of revenue and placed in the general fund of 
the state. 

This tax shall be specifically imposed on the 
following services which are not coin operated: dry 
cleaning and laundering; automobile repairing; machinery 
repairing of all kinds; farm implement repairing; re­
pairing of household appliances, televisions and radios. 

D. Persons rendering, performing, or selling 
services taxable hereunder shall as far as practicable 
add the tax imposed under these sections or the average 
equivalent thereof the value of services or charges 
showing such tax as a separate and distinct item and 
when added such tax shall constitute a part of the value 
of service or charge. The tax shall be a debt from the 
user to the person rendering or performing service until 
paid and shall be recoverable at law in the same manner 
as other debts. 
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E. It shall be unlawful for any person rendering or 
performing service to advertise or hold out or state to 
the public or to any user, directly or indirectly, that 
the tax or any part thereof imposed by these sections 
will be assumed or absorbed by him or that it will not 
be added to the value of service rendered, or if added 
that it or any part thereof will be refunded. 

F. To provide uniform methods of adding the tax 
or the average equivalent thereof to the value of service, 
it shall be the duty of the state department of revenue 
to formulate and promulgate appropriate rules and 
regulations to effectuate the ,purposes of these sections. 

G. The service tax imposed under the provisions 
of these.sections shall include a payment of sales or 
use tax, as the case may be, as a portion of the service 
tax. The state department of revenue shall provide 
uniform forms for the return required, and such forms 
shall also provide for the return of any sales or use 
tax paid upon materials or supplies involved in such 
service. No tax shall be imposed by these sections upon 
any service otherwise subject to taxation under the sales 
or use tax laws, and all exemptions from taxation under 
the sales and use tax laws shall apply to the sales of 
services taxable under these sections. The tax imposed 
by these sections shall be in addition to all licenses 
fnd taxes imposed by law except as otherwise provided. 

H. All services rendered to the state of Iowa or 
any of the tax-levying political subdivisions thereof 
shall be exempt from taxation under the provisions of 
these sections. 

I. The provisions of divisions four (IV) and 
five (V) of chapter four hundred twenty-two (422) of 
the Code relating to retail sales tax and administration 
thereof shall apply to the collection of the tax imposed 
by these sections insofar as practicable. 

J. The provisions of chapter four hundred twenty-
three (423) of the Code shall apply to the collection and 
administration of the tax imposed by these sections insofar 
as they are applicable. 

(9) Section four hundred twenty-three point two 
(423.2), Code 1966, is hereby amended by adding thereto 
the following: 

"An excise tax is hereby imposed on the use in 
this state of personal services ~urchased or rendered 
on and after July 1, 1967 at the rate of three percent 
of the purchase price of such services. Such tax is 
hereby imposed upon every person using such services 
within the state until such tax has been paid directly 
to the person rendering such services or to the state 
department of revenue. The items subject to use tax 
on services shall be the same as those subject to a 
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229 service tax upon services as enumerated in chapter four 
230 hundred twenty-two (422) of the Code as amended, but 
231 the use tax shall only apply in such cases where the 
232 services rendered are by nonresidents who do not maintain 
233 a permanent place of business within the state. The 
234 revenue hereunder shall be placed in the general fund 
235 of the state." 
236 6. Strike from Section 42, lines fourteen (14) 
237 to nineteen (19), inclusive, and insert: 
238 5. Strike subsection five (5) and insert the 
239 followin 
240 "5. _•a the fifth thousand dollars of taxable 
241 income, or any part thereof, five percent. 
242 "6. On the sixth thousand dollars of taxable 
243 income, or any part thereof, six percent, and on all 
244 taxable income in excess of six thousand dollars, six 
245 percent." 
246 7. Amend by striking all of Division V, 
247 Sections 43 and 44, and inserting in lieu thereof the 
248 following section: 
249 Section four hundred twenty-two point thirty-
250 three (422.33), Code 1966, is hereby amended by 
251 striking from line six (6) the word "four" and in-
252 serting in lieu thereof the word "eight". 
253 8. Renumber the remaining sections of the bill 
254 in accordance with these amendments. 

MAURICE E. BARINGER, CHAIRMAN 
COMMITTEE OF THE WHOLE. 

Amen? ~eport of Committee of the Whole on House File 702 
~y sl~r1k1ng all of paragraph one (1) thereof and substituting 
1n 1eu thereof the following: 

1. Amend the title by striking all after the d "Act" 
ana inserting in lieu thereof the follo . . wor 

11 • • • w1ng. 
for the mod:f1cat1on of existing taxes on sales and 

use, personal 1ncome and corporate income, to provide for 
property tax replacement, equalization and allied " 

Further amend Report of Committee of the Wh 1 puHrposes. 
File 702 b t ·k· f o e on ouse 
11 • • 1,' s rl lng rom paragraph eight (8) thereof the word 

rema1n1ng . 

Filed-~ 5~/~ 
May 16, 1~67 

WOOD of Scott. 



1 Amend the amendments to House File 702 proposed by 
2 the committee of the whole as follows: 
3 1. By striking from section {6) of amend•ent 5 
4 the paragraph designated as "a". 
5 2. By ~ciking all of section (7) of amendment 5. 

Filed. tid.c.d;1 b--~~ 
May 16, 1967 WELDEN of Bardin. 

MILLER of Page. 

1 Amend the committee of the whole amendments to House File 702 
2 as follows: Amendment 5, by striking from the second paragraph 
3 of section "C" the following words: "machinery repairing of all 
4 kinds; farm implement repairing;". 

Filed- q(o-J- ~l'f 
May 16, 1967 COCHRAN of Webster, WINKELMAN 

of Calhoun, NELSON of Cherokee, 
STROTHMAN of Henry, STOKES of 
Plymouth, HANSON of Mitchell, 
NIELSEN of Shelby, PIERSON of. 
Mahaska, CHRISTENSEN of Union­
Clark, and KIILSHOLM of Kossuth. 

1 Amend Report of Committee of the Whole on House File 702 
2 as follows: 
3 1. By striking from Section C, line two (2), the words 
4 "specifically enumerated" and add in lieu thereof the word 
5 "all". 
6 2. Further amend Section C by striking lines eleven (11), 
7 twelve (12), thirteen (13), fourteen (14), and fifteen (15). 

Filed - .t'__, S-17 
May 17, 1967 DISTELHORST of Des Moines. 
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An Act for the modification of existing sales and use taxes, and 
taxes on personal income and corporate income; to provide for 
property tax replacement, and allied purposes. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 
2 

3 

4 

5 

6 

7 

8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

DIVISION I 

Section 1. Definitions. When used in section 1 to 9, 

unless the context clearly indicates otherwise, the 

following terms shall have the meanings, respectively, 

ascribed to them in this section: 

1. "Tobacco products" means cigars; cheroots; stogies, 

periques; granulated, plug cut, crimp cut, ready rubbed, 

and other smoking tobacco; snuff; snuff flour; cavendish; 

plug and twist tobacco; fine-cut and other chewing 

tobaccos; shorts; refuse scraps, clippings, cuttings and 

sweepings to tobacco, and other kinds and forms of 

tobacco, prepared in such manner as to be suitable for 

chewing or smoking in a pipe or otherwise, or both for 

chewing and smoking; but shall not include cigarettes 

as defined in Iowa Statutes, Section 98.1, Subsection 1. 

2. "Person" means any individual, firm, association, 

partnership, joint stock company, joint adventure, 

corporation, trustee, agency, or receiver, or any legal 

representative of any of the foregoing. 

3. "Manufacturer" means a person who manufactures 

and sells tobacco products. 
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21 

22 

4. "Distributor" means any and each of the following: 

a. Any person engaged in the business of selling 

23 tobacco products in this state who brings, or causes 

24 to be brought, into this state from without the state 

25 any tobacco products for sale; 

26 b. Any person who makes, manufactures, or fabricates 

27 tobacco products in this stace for sale in this state; 

28 c. Any person engaged in the business of selling 

29 tobacco products without this state who ships or trans-

30 ports tobacco products to retailers in this state, to 

31 be sold by those retailers. 

32 5. "Sub jobber" means any person, other than a 

33 manufacturer or distributor, who buys tobacco products 

34 from a distributor and sells them to persons other 

35 than the ultimate consumers. 

3 6 6. "Retailer" means any person engaged in the business 

37 of selling tobacco products to ultimate consumers. 

3 8 7. "Sale" means any trans fer, exchange, or barter, 

39 in any manner or by any means whatsoever, for a consider-

40 ation, and includes and means all sales made by any 

41 person. It includes a gift by a person engaged in the 

42 business of selling tobacco products, for advertising, 

43 as a means of evading the provisions of sections 1 to 

44 9, or for any other purposes whatsoever. 

45 8. "Wholesale sales price" means the established 

46 price for which a manufacturer sells a tobacco product 

47 to a distributor, exclusive of any discount or other 

48 reduction. 

49 9. "Business" means any trade, occupation, activity, 

SO or enterprise engaged in for the pyrpose of selling or 

51 distributing tobacco products in this state. 

52 10. "Place of business" means any place where tobacco 

53 products are sold or where tobacco products are manu-

54 factured, stored, or kept for the purpose of sale or 

"'-
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consumption, including any vessel, vehicle, airplane, 

train, or vending machine. 

H.F. 702 

11. "Retail outlet" means each place of business from 

which tobacco products are sold to consumers. 

12. "Director" means the state tax commission or 

the director of the department of revenue. 

13. "Consumer" means any person who has title to or 

possession of tobacco products in storage, for use or 

other consumption in this state. 

14. "Storage" means any keeping or retention of 

tobacco products for use or consumption in this state. 

15. "Use" means the exercise of any right or power 

incidental to the ownership of tobacco products. 

Sec. 2. Tax on tobacco products. 

1. A tax is hereby imposed upon all tobacco products 

in this state and upon any person engaged in business 

as a distributor thereof, at the rate of ten percent 

of the wholesale sales price of such tobacco products. 

Such tax, shall be imposed at the time the distributor 

(1) brings, or causes to be brought, into this state 

from without the state tobacco products for sale; (2) 

makes, manufactures, or fabricates tobacco products 

in this state for sale in this state; or (3) ships or 

transports tobacco products to retailers in this state, 

to be sold by those retailers. 

2. A tax is hereby imposed upon the use or storage 

by consumers of tobacco products in this state, and upon 

such consumers, at the rate of ten percent of the cost 

of such tobacco products. 

The tax imposed by this subsection shall not apply 

if the tax imposed by subsection 1 on such tobacco 

products has been paid. 

This tax shall not apply to the use or storage of 

tobacco products in quantities of: 
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22 (1.) Less than 25 cigars; 

23 (2.) Less than 10 oz. snuff or snuff powder; 

24 (3.) Less than 1 lb. smoking or chewing tobacco or 

25 other tobacco products not specifically mentioned herein, 

26 in the possession of any one consumer. 

27 3. Any tobacco product with respect to which a tax 

28 has once been imposed under sections 1 to 9 shall 

29 not again be subject to tax under sections 1 to 9. 

30 4. The tax imposed by this section shall not apply 

31 with respect to any tobacco product which under the 

32 constitution and laws of the United States may not be 

33 made the subject of taxation by this state. 

34 5. The tax imposed by this section shall be in 

35 addition to all other occupation or privilege taxes or 

36 license fees now or hereafter imposed by any city, 

37 village, borough or township. 

1 Sec. 3. Licenses; distributors, subjobbers. 

2 1. From and after 12:01 o'clock a.m. on August 1, 1967, 

3 no person shall engage in the business of a distributor 

4 or subjobber of tobacco products at any place of business 

5 without first having received a license from the director 

6 to engage in that business at that place of business. 

7 2 .. Every application for such a license shall be 

8 made on a form prescribed by the director and shall 

9 state the name and address of the applicant; if the 

10 applicant is a firm, partnership, or association, the 

11 name and address of each of its members; if the applicant 

12 is a corporation, the name and address of each of its 

13 officers; the address of its principal place of business; 

14 the place where the business to be licensed is to be 

15 conducted; and such other information as the director 

16 may require for the purpose of the administration of 

17 sections 1 to 9. 

18 3. A person without this state who ships or trans- • 
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ports tobacco products to r~tailers in this state, to 

be sold by those retailers, may make application for 

license as a distributor, be granted such a license 

by the director, and thereafter be subject to all the 

provisions of sections 1 to 9 and entitled to act as 

a licensed distributor, provided he files proof with h 

his application that he has appointed the secretary 

of state for the service of process relating to any 

matter or issue arising under sections 1 to 9. A 

foreign corporation applying for a distributor's 

license need not qualify as such if it files the proof 

of appointment of the secretary of state for service 

of process as provided in this subdivision. 

4. Each application for a distributor's license 

shall be accompanied by a fee of $25 

, except that no applicant holding a permit pursuant to 

chapter ninety-eight (98) of the Code shall be required 

to pay an additional fee. The application 

shall also be accompanied by a corporate surety bond 

issued by a surety licensed to do business in this state, 

in the sum of $1,000, conditioned upon the true 

and faithful compliance by the distributor with all the 

provisions of sections 1 to 9 and the payment when 

due of all taxes, penalties and accrued interest arising 

in the ordinary course of business or by reason of any 

delinquent money which may be due the State of Iowa. 

This bond shall be in a form to be fixed by the director 

and approved by the attorney general. Whenever it is 

the opinion of the director that the bond given by a 

licensee is inadequate in amount to fully protect the 

state, he shall require either an increase in the amount 

of said bond or additional bond, in such amount as he 

deems sufficient. Any bond required by this subdivision, 

or a reissue thereof, or a substitute therefore, shall 
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53 be kept in full force and effect during the entire 

54 period covered by the license. 

55 A separate application for license shall be made 

56 for each place of business at which a distributor 

57 proposes to engage in business as such under sections 

58 1 to 9. 

59 5. Each application for a subjobber's license shall 

60 be accompanied by a fee of $10 

61 , except that no applicant holding a permit pursuant to 

62 chapter ninety-eight (98) of the Code shall be required 

63 to pay an additional fee. 

64 6. A distributor or subjobber applying for a license 

65 between January 1 and June 30 of any year shall be re-

66 quired to pay only one-half of the license fee provided 

67 for herein. 

68 7. The director, upon receipt of the application 

69 (and bond, in the case of the distributor) in proper 

70 form, and payment of the license fee required by sub-

71 section 4 or subsection 5, shall unless otherwise pro-

72 vided by sections 1 to 9, issue the applicant a 

73 license in form as prescribed by him, which license 

74 shall permit the applicant to whom it is issued to 

75 engage in business as a distributor or subjobber at the 

76 place of business shown in his application. The director 

77 shall assign a permit number to each person licensed as 

78 a distributor at the time of issuance of his first license, 

79 which shall be inscribed upon all licenses issued to 

80 that distributor. 

81 8. Each license shall expire on June 30 following its 

82 date of issue unless sooner revoked by the director or 

83 unless the business with respect to which the license 

84 was issued is transferred. In either case the holder 

85 of the license shall immediately surrender it to the 

86 director. 
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9. Each license shall ba prominently displayed on the 

the premises covered by the license. 

10. No license shall be transferable to any other 

person. 

11. The director may revoke, cancel, or suspend the 

license or licenses of any distributor or subjobber for 

violation of any of the provisions of sections 1 to 9, 

or any other act applicable to the sale of tobacco pro­

ducts, or any rule or regulations prmulgated by the 

director in furtherance of sections 1 to 9. No license 

shall be revoked, cancelled, or suspended except after 

notice and a hearing by the director as provided in 

section 7. 

12. No license shall be issued under section 1. 

to 9. to any person within one year of the date of 

final determination of a revocation of any previous 

license held by him. 

13. When the surety upon any bond issued pursuant 

to the provisions of sections 1 to 9 shall have ful­

filled the conditions of such bond and compensated the 

state for any loss occasioned by any act or omission 

of the person bonded under sections 1 to 9, such 

surety shall be subrogated to all the rights of the 

state in connections with the transaction wherein 

such loss occurred. 

Sec. 4. Licensees, duties. 

1. Every distributor shall keep at each licensed 

place of business complete and accurate records for 

that place of business, including itemized invoices, 

of tobacco products held, purchased, manufactured, brought 

1n or caused to be brought in from without the state, or 

shipped or transported to retailers in this state, and 

of all sales of tobacco products made, except sales to 

the ultimate consumer. 



H.F. 702 -8-

10 When a licensed distributor sells tobacco products 

11 exclusively to the ultimate consumer at the address given 

12 in the license, no invoice of those sales shall be re-

13 quired, but itemized invoices shall be made of all tobacco 

14 products transferred to other retail outlets owned or 

15 controlled by that licensed distributor. All books, 

16 records and other papers and documents required by this 

17 subdivision to be kept shall be preserved for a period 

18 of at least one year after the date of the documents, 

19 as aforesaid, or the date of the entries thereof appear-

20 ing in the records, unless the director, in writing, 

21 authorized their destruction or disposal at an earlier 

22 date. At any time during usual business hours, the 

23 director, or his duly authorized agents or employees, 

24 may enter any place of business of a distributor, 

25 without a search warrant, and inspect the premises, 

26 the records required to be kept under this subdivision 

27 and the tobacco products contained therein, to determine 

28 whether or not all the provisions of sections 1 to 9 

29 are being fully complied with. If the director, or any 

30 such agent or employee, is denied free access or is 

31 hindered or interfered with in making such examination, 

32 the license of the distributor at such premises shall 

33 be subject to revocation by the director. 

34 2. Every person who sells tobacco products to persons 

35 other than the ultimate consumer shall render with 

36 each sale itemized invoices showing the seller's name 

37 and address, the purchaser's name and address, the 

38 date of sale, and all prices and discounts. He shall 

39 preserve legible copies of all such invoices for one 

40 year from the date of sale. 

41 3. Every retailer and subjobber shall procure itemized 

42 invoices of all tobacco products purchased. The invoices 

43 shall show the name and address of the seller and the 

·~--------------............ 
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44 date of purchase. The reta~ler and subjobber shall 

45 preserve a legible copy of each such invoice for one 

46 year from the date of purchase. Invoices shall be 

47 available for inspection by the director or his authorized 

48 agents or employees at the retailer's or subjobber's 

49 place of business. 

50 4. Records of all deliveries or shipments of tobacco 

51 products from any public warehouse of first destination 

52 in this state which is subject to the provisions of and 

53 licensed under Iowa Statutes, Chapter 554, shall be 

54 kept by the warehouse and be available to the director 

55 for inspection. They shall show the name and address 

56 of the consignee, the date, the quantity of tobacco 

57 ·products delivered, and such other information as the 

58 commissioner may require. These records shall be pre-

59 served for one year from the date of delivery of the 

60 tobacco products. 

61 5. The transportation of tobacco products into this 

62 state by means other than common carrier must be re-

63 ported to the director within 30 days with the 

64 following exceptions: 

65 (1) The transportation of not more than 50 cigars, 

66 not more than ten ounces of snuff or snuff powder, or 

67 not more than one pound of smoking or chewing tobacco 

68 or other tobacco products not specifically mentioned 

69 herein; 

70 (2) Transportation by a person with a place of 

71 business outside the state, who is licensed as a 

72 distributor under section 3, or tobacco products 

73 sold by such person to a retailer in this state. 

74 Such report shall be made on firms provided by the 

75 director. 

76 Common carriers transporting tobacco products into 

77 this state shall file with the director reports of all 
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78 such shipments other than those which are delivered to 

79 public warehouses of first destination in this state 

80 which are licensed under the provisions of Iowa Statutes, 

81 Chapter 554. Such reports shall be filed on or before 

82 the tenth day of each month and shall show with respect 

83 to deliveries made in the preceding month: the date, 

84 point of origin, point of delivery, name of consignee, 

85 description and quantity of tobacco products delivered, 

86 and such information as the director may otherwise 

87 require. 

88 Any person who fails or refuses to transmit to the 

89 director the required reports or whoever refuses tc 

90 permit the examination of the records by the director 

91 shall be guilty of a misdemeanor. 

1 Sec. 5. Distributors, monthly returns. 

2 1. On or before the twentieth day of each calendar 

3 month every distributor with a place of business 1n 

4 this state shall file a return with the director showing 

5 the quantity and wholesale sales price of each tobacco 

6 product (1) brought, or caused to be brought, into 

7 this state for sale; and (2) made, manufactured or fab-

8 ricated in this state for sale in this state, during 

9 the preceding calendar month. Every licensed distributor 

10 outside this state shall in like manner file a return 

11 showing the quantity and wholesale sales price of each 

12 tobacco product shipped or transported to retailers in 

13 this state to be sold by those retailers, during the 

14 preceding calendar month. Returns shall be made upon 

15 forms furnished and prescribed by the director and shall 

16 contain such other information as the director may re-

17 quire. Each return shall be accompanied by a remittance 

18 for the full tax liability shown therein, less a discount 

19 as fixed by the director not to exceed five percent of 

20 the tax. 
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21 2. As soon as practicable after any return is filed, 

22 the director shall examine each return and correct it, 

23 if necessary, according to his best judgment and in-

24 formation. If the director finds that any amount of 

25 tax is due from the taxpayer and unpaid, he shall notify 

26 the taxpayer of the deficiency, stating that he proposes 

27 to assess the amount due together with interest and 

28 penalties as hereinafter provided. If a deficiency dis-

29 closed by the director's examination cannot be allocated 

30 by him to a particular month or months, he shall notify 

31 the taxpayer of the deficiency, stating his intention to 

32 assess the amount due for a given period without allocating 

33 it to any particular month or months. If any taxpayer 

34 making any return shall die or shall become incompetent 

35 at any time before the 

36 director issues his notice that he proposes to assess 

37 an amount due, that notice shall be issued to the 

38 administrator, executor, or other legal representative, 

39 as such, of that taxpayer. 

40 3. If, within 20 days after mailing of notice of the 

41 proposed assessment, the taxpayer or his legal repre-

42 sentative shall file a protest to said proposed assess-

43 ment and request a hearing thereon, the director shall 

44 give notice to that taxpayer or legal representative 

45 of the time and place fixed for the hearing, shall 

46 hold a hearing on such protest, and shall issue a final 

47 assessment to the taxpayer or legal representative for 

48 the amount found to be due as a result of the hearing. 

49 This hearing shall be held within 45 days after filing 

SO of the protest. If a protest is not filed within the 

51 time herein prescribed, the director shall issue a 

52 final assessment to the taxpayer or legal representative, 

53 as such. Any such assessment made by the director shall 

~ 54 be prima facie correct and valid, and the taxpayer shall 
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55 have the burden of establishing its incorrectness or 

56 invalidity in any action or proceedings in respect 

57 thereto. 

58 4. If any taxpayer required by sections 1 to 9 to 

59 file any return shall fail to do so within the time 

60 prescribed by sections 1 to 9, he shall, on the 

61 written demand of the director, file such return within 

62 20 days after the mailing of such written demand and at 

63 the same time pay the tax due on the basis thereof. 

64 If such taxpayer shall fail within that time to file 

65 such return, the director shall make for him a return, 

66 from his own knowledge and from such information a:. he 

67 can obtain through testimony, or otherwise, and assess 

68 a tax on the basis thereof, which tax shall be paid 

69 within ten days after the director has mailed to such 

70 taxpayer a written notice of the amount thereof and 

71 demand for its payment. Any such return or assessment 

72 made by the director on account of the failure of the 

73 taxpayer to make a return shall be prima facie correct 

74 and valid, and the taxpayer shall have the burden of 

75 establishing its incorrectness or invalidity 1n any 

76 action or proceeding in respect thereto. 

77 5. All taxes shall be due and payable not later than 

78 the twentieth day of the month following the calendar 

79 month in which they were incurred, and thereafter shall 

80 bear interest at the rate of one percent per month. 

81 Where, under the provisions of subdivisions 2 and 3 

82 of this section, the amount of tax due for a given 

83 period is assessed without allocating it to any particu-

84 lar month or months, the interest shall commence to run 

85 from the date of such assessment. 

86 The director shall have power to reduce or abate 

87 interest when in his opinion the facts warrant such 

88 reduction or abatement. The exercise of this power ~hall 

• 
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89 be subject to the approval of the attorney general. 

90 6. The director in issuing his final assessment 

91 pursuant to subdivision 3 shall add to the amount of 

92 tax found due and unpaid a penalty of ten percent thereof, 

93 except that, if he finds that the taxpayer has made a 

94 false and fraudulent return with intent to evade the 

95 tax imposed by sections 1 to 9, the penalty shall be 

96 25 percent of the entire tax as shown by the return as 

97 corrected. The director in assessing a tax on the 

98 basis of a return made pursuant to subdivision 4 shall 

99 add to the amount of tax found due and unpaid a penalty 

100 of 25 percent thereof. 

101 The director shall have power to abate penalties, 

102 when in his opinion their enforcement would be unjust 

103 and inequitable. The exercise of this power shall be 

104 subject to the approval of the attorney general. 

105 7. The director may recover the amount of any tax 

106 due and unpaid, interest, and any penalty in a civil 

107 action. The collection of such a tax, interest, or 

108 penalty shall not be a bar to any prosecution under 

109 sect]ons 1 to 9. 

110 8. On or before the 20th day of each calendar month, 

111 every consumer who, during the preceding calendar 

112 month, has acquired title to or possession of tobacco 

113 products for use or storage in this state, upon which 

114 tobacco products the tax imposed by section 2 has not 

115 been paid, shall file a return with the director showing 

116 the quantity of tobacco products so acquired. The return 

117 shall be made upon a form furnished and prescribed by 

118 the director, and shall contain such other information 

119 as the director may require. The return shall be 

120 accompanied by a remittance for the full unpaid tax 

121 liability shown by it. 

1 Sec. 6. Refunds, credits. Where tobacco products 
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2 upon which the tax imposed by sections 1 to 9 has been 

3 reported and paid, are shipped or transported by the 

4 distributor to consumers, to be consumed without the 

5 state, or to retailers or subjobbers without the state, 

6 to be sold by those retailers, or subjobbers without 

7 the state, or are returned to the manufacturer by the 

8 distributor or destroyed by the distributor, refund 

9 of such tax or credit may be made to the distributor 

10 in accordance with regulations prescribed by the 

11 director. Any over-payment of the tax imposed under 

12 section 2 may be made to the taxpayer in accordance 

13 with regulations prescribed by the director. The 

14 director shall cause any such refund of tax to be paid 

15 out of the general revenue fund, and so much of said 

16 fund as may be necessary is hereby appropriated for 

17 that purpose. 
1 Sec. 7. Investigations and hearings, testimonial 

2 powers. 
3 1. The director, or his duly authorized agents, may 

4 conduct investigations, inquiries, and hearings for the 

5 purpose of enforcing the provisions of sections 1 to 9, 

6 and, in connection with such investigations, inquiries, 

7 and hearings, he and his duly authorized agents shall 

8 have all the powers conferred upon him and his examiners 

9 by Iowa Statutes, and the provisions of such shall apply 

10 to all investigations, inquiries and hearings. 

11 2. Every hearing conducted under sections 1 to 9 · 

12 shall be preceded by ten days' notice in writing of the 

13 subject of the hearing, including, in the case of 

14 suspension or revocation, of a license, a statement of 

15 the nature of the charges against the licensee. The 

16 notice shall be sent by registered mail to the last 

17 known address of the licensee or other person involved 

18 in the hearing, and the service shall be complete upon 

• 
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19 mailing. After every hearing the director shall make his 

20 findings and his order in writing. The findings and 

21 order shall be filed in the office of the director, 

22 and a copy sent by mail or otherwise to the person 

23 to whom the notice was directed. 

24 3. The director may exchange information with the 

25 officers and agencies of other states administering 

26 laws relating to the taxation of tobacco products. 

27 4. No person shall be excused from testifying or 

28 from producing, pursuant to a subpoena, any books, 

29 papers, records, or memoranda in any investigation or 

30 upon any hearing, upon the ground that the testimony 

31 or evidence, documentary or otherwise, may tend to 

32 incriminate him or subject him to a criminal penalty, 

33 but no person shall be prosecuted or subjected to any 

34 criminal penalty for or on account of any 

35 transaction made or thing concerning which he may testify 

36 or produce evidence, documentary or otherwise, before 

37 the director or an employee or agent thereof; provided 

38 that such immunity shall extend only to a natural person 

39 who, 1n obedience to a subpoena, gives testimony under 

40 oath or produces evidence, documentary or otherwise, 

41 pursuant to a subpoena. No person so testifying shall 

42 be exempt from prosecution and punishment for perjury 

43 committed in so testifying. 

44 5. Any person aggrieved by an order of the director 

45 fixing a tax, penalty or interest under section 2 may, 

46 within 30 days from the date of notice of the order, 

47 appeal to the board of review in the manner provided 

48 by law. Any other order of the director under sections 

49 1 to 9 shall be subject to rev1ew by certiorari. 

1 Sec. 8. Enforcement. 

2 1. The director shall enforce the provisions of 

3 sections 1 to 9. He may prescribe rules and regulations 
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4 not inconsistent with the provisions of sections 1 to 

5 9 for its detailed and efficient administration. In 

6 the enforcement of sections 1 to 9 the director may 

7 call upon any county attorney or the attorney general 

8 for assistance. The director may bring injunction 

9 proceedings to restrain any person from acting as a 

10 distributor or subjobber without complying with the 

11 provisions of sections 1 to 9. 

1 Sec. 9. Violations, penalties. 

2 1. Any person who in any manner knowingly attempts 

3 to evade the tax imposed by sections 1 to 9 or who 

4 knowingly aids or abets in the evasion or attempted 

5 evasion of the tax or who knowingly violates the pro-

6 visions of section 3, subsection 1, or sections 1 to 9, 

7 shall be 

8 imprisoned in the county jail for a term of not more 

9 than one (1) year or fined not to exceed one thousand 

10 (1,000) dollars, or both. 

11 2. Any person who otherwise violates any provisions 

12 of sections 1 to 9 shall be guilty of a misdemeanor. 

DIVISION II 

1 Sec. 10. Section ninety-eight point six (98.6), Code 

2 of Iowa, is hereby amended by striking lines six (6) through 

3 twenty-five (25) of subsection one (1) of such section and 

4 inserting in lieu thereof the following: 

5 "Class A. On cigarettes weighing not more than three (3) 

6 pounds per thousand, five (5) mills on each such cigarette." 

7 "Class B. On cigarettes weighing more than three (3) 

8 pounds per thousand, six ( 6) mi 11 s on each such c ig a ret te." 

1 Sec. 11. Any licensed distributor, or permit holder 

2 having in his possession on.· gust 1, 1967, or thereafter, 

3 any cigarettes for the purpose of distribution or sale, upon 

4 which the full amount of the tax imposed by this Act has not 

5 been paid, shall make a return to the state department of 

• 

·-
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6 revenue listing the entire amount of such cigarettes on 

7 hand, the amount of tax which has been paid upon such 

8 cigarettes under the provisions of chapter ninety-eight 

9 (98) of the Code, and the amount of additional tax due upon 

10 such cigarettes as provided by the provisions of the Act, 

11 the state department of revenue shall have the power to 

12 prescribe rules and regulations providing for the collection 

13 of such additional tax, either through the affixing of 

14 additional stamps or additional meter impressions or by 

15 the collection of the amount due in cash. 

1 Sec. 12. On and after August 31, 1967, the provisions 

2 of subsection one (1) of section ninety-eight point thirty-

3 six (98.36) of the Code shall apply upon the possession of 

4 any cigarette upon which the full amount of tax as provided 

5 by this Act has not been paid. 

DIVISION III 

l Sec. 13. Section one hundred twenty-four point twenty-

2 five (124.25), Code of Iowa, is hereby amended by striking 

3 from lines eight (8) and nine (9) the words "two and forty-

4 eight hundredths" and inserting in lieu thereof the words 

5 "three and seventy-two hundredths". 

6 The effective date of this section shall be August 1, 1967. 

DIVISION IV 

1 Sec. 14. Section four hundred twenty-two point five 

2 (422.5), Code of Iowa, is amended as follows: 

3 1. Strike subsection five (5) and insert the following 
4 subsectons: 

5 

6 

7 

8 

9 

"a. 

income, 

cent. 

"b. 

or any 

On 

or 

On 

part 

the fifth and sixth thousand dollars of taxable 
any part thereof, three and three-fourths per-

the seventh thousand dollars of taxable income, 
thereof, four and one-half percent, and on all 

10 taxable income in excess of seven thousand dollars, four and 

~ 11 one-half percent. This additional tax shall be effecitve. 
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12 for all taxable years ending after January 1, 1967, except 

13 that for taxable years beginning before January 1, 1967, and 

14 ending thereafter, shall be collected on the basis of the 

15 proportion which the number of months in any such fiscal 

16 year, commencing with the month of January, 1967, bears to 

17 the total year. 

18 2. Strike from lines one (1) and two (2) of subsection 

19 six (6) the words "in subsection 5 hereof" and insert in 

20 lieu thereof the words "in the above subsections of this 

21 section". 

1 Sec. 15. Section four hundred twenty-two point twelve 

2 (422.12), Code of Iowa, is amended by: 

3 1. Striking from lines one (1) and two (2) of subsec-

4 tion three (3) the words "seven dollars fifty cents" and 

5 inserting in lieu thereof the words "ten dollars" 

DIVISION V 

1 Sec. 16. Section four hundred twenty-two point thirty-

2 three (422.33), Code of Iowa, is hereby amended as follows: 

3 1. By striking all of lines five (5) through seven (7), 

4 inclusive, and insert in lieu thereof the following: 

5 "This state, annually in an amount computed by applying 

6 the following rates of taxation to the net income received 

7 by the corporation during the income year". 

8 "On the first twenty-five thousand dollars ($25,000.00) 

9 of taxable income, or any part thereof, the rate of four 

10 percent (4%). 

11 "On taxable income between twenty-five thousand dollars 

12 ($25,000.00) and one hundred thousand dollars ($100,000.00) 

13 or any part thereof, the rate of six percent (6%). 

14 "On taxable income of one hundred thousand dollars 

1'l ($100,000.00) or more, the rate of eight percent (8%)." 

16 "The foregoing provisions of this section shall become 

17 effective for all taxable years ending after January 1, 

18 1967, except that for taxable years beginning before Jan-
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uary 1, 1967, and ending ~hereafter, the tax collected 

shall be collected on the basis of the proportion which 

the number of months in any such fiscal year commencing 

with the month of January, 196 7, bears to the total year." 

Sec. 17. Section four hundred twenty-two point thirty­

five (422.35), Code of Iowa, is hereby amended as follows: 

1. Amend line thirty (30) by inserting after the word 

"subtract" the words and figures "fifty (50) percent of 
the" 

2. The provisions of this section shall become effective 

as to returns made for the calendar year 1967, or as to 

any returns made for a fiscal year beginning after Jan-
uary 1, 1967." 

DIVISION VI 

Sec. 18. Chapter four hundred twenty-two (422), Code of 

Iowa, is amended by adding the following sections: 

"In addition to the other provisions of this chapter, 

every resident individual shall be entitled to a sales tax 

refund for each taxable year with respect to himself and 

each of the persons for whom he would be entitled to claim 

as a personal exemption for purposes of the personal income 

tax imposed under division two (II) of this chapter, whether 

or not such resident individual is required to file a 

personal income tax return or pay such tax. 

The amount of refund shall be computed in accordance with 
the following table: 

If the taxable income of 

the resident individual for 

the taxable year is 

Under $1,000 

Over $1,000, but under $2,000 

The refund allowed to 

resident individual for 

himself and for each 

person for whom he is 

entitled to claim a 

personal exemption is: 

$12. 

11. 
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21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Over 

Over 

Over 

Over 

Over 

Over 

Over 

Over 

Over 

Over 

$2,000, but 

$2,500, but 

$3,000, but 

$3,500, but 

$4,000, but 

$5,000, but 

$5,500, but 

$6,000, but 

$6,500, but 

$7,000 

-20-

under $2,500 10. 

under $3,000 9. 

under $3,500 8 . 

under $4,000 7 

under $5,000 6 

under $5,500 5. 

under $6,000 4 . 

under $6,500 3. 

under $7,000 2 . 

0. 

31 "The amount of the refund provided for in this section 

32 shall be allowed as a credit against the personal income 

33 tax imposed under this chapter, pTovided the resident 

34 individual claims the refund on his income tax return re-

35 quired to be filed under section four hundred twenty-two 

36 point thirteen (422.13), Code of Iowa. If the income tax 

37 due a resident individual shown by his tax return is less 

38 than the full amount of the refund to which he is entitled 

39 under this section, the excess of the refund over the 

40 income tax otherwise due shall be refunded to him by the 

41 department of revenue. 

42 "If any resident individual entitled to a refund under 

43 this section is not otherwise required by section four hun-

44 dred twenty-two point thirteen (422.13), Code of Iowa, to 

45 file an income tax return, the refund to which he is en-

46 titled shall be refunded to him upon furnishing the depart-

47 ment of revenue with proof of his taxable income and the 

48 number of his personal exemptions. 

49 "For the purpose of this section, the term "resident 

50 individual" is defined as a person who has resided in the 

51 state of Iowa for the full taxable year. The term "taxable 

52 income" shall have the same meaning as defined in section 

53 four hundred twenty-two point foqr (422.4), Code of Iowa. 

54 The term "personal exemption" shall have the same meaning 

• 
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as defined in section fou~ hundred twenty-two point twelve 

(422.12), Code of Iowa. 

"The department of revenue shall make all rules and 

regulations with respect to the refunds for this section, 

including the manner and requirements for claiming credit 

for or refund of the amount thereof in the same manner as 

state income tax refunds, and in accordance with the pro­

visions of sections four hundred twenty-two point sixteen 

(422.16) and four hundred twenty-two point sixty-seven 

(422.67), Code of Iowa. 

DIVISION VI 

Sec. 19. Amend section four hundred twenty-two point 

forty-two (422.42), Code of Iowa, by adding thereto the 

following subsections: 

"1. 'Services' means all acts or services rendered, 

furnished, or performed, other than for an 'employer' as 

defined in section four hundred twenty-two point four 

(422.4), subsection fifteen (15), for a valuable con­

sideration by any person engaged in any business or occupa­

tion specifically enumerated in this division. The tax 

shall be due and collectible when the service is rendered, 

furnished, or performed for the ultimate user thereof. 

"2. 'User' means the immediate recipient of the services 

who is entitled to exercise a right of power over the pro­

duct of such services. 

"3. 'Value of services' means the price to the user 

exclusive of any direct tax imposed by the federal govern­

ment or by this division. 

"4. 'Gross taxable services' means the total amount 

received in money, credits, property, or other consideration, 

valued in money, from services rendered, furnished, or 

performed in this state and embraced within the provisions 

of this division. However, the taxpayer may take credit in 

his report of gross taxable services for an amount equal 
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24 to the value of services rendered, furnished, or performed 

25 when the full value of such services thereof is refunded 

26 either in cash or by credit. When services are made under 

27 conditional sales contract or under other contract or agree-

28 ment, wherein the payment of the principal sum thereunder 

29 is extended over a period longer than sixty (60) days from 

30 the date of the contract or agreement, only such portion 

31 of the value of services thereof shall be accounted, for 

32 the purpose of imposition of the tax imposed by this 

33 division, as has actually been received by the taxpayer 

34 during the quarterly period for which the tax imposed by 

35 this division is due and payable. Taxes paid on gross 

36 taxable services represented by accounts found to be 

37 worthless and actually charged off for income tax purposes 

38 may be credited upon a subsequent payment of the tax due 

39 hereunder, but if any such accounts are thereafter col-

40 lected by the taxpayer, a tax shall be paid upon the amounts 

41 so collected." 

1 Sec. 20. Section four hundred twenty-two point forty-

2 three (422.43), Code of Iowa, is hereby amended by adding 

3 after the period "." in line eighty (80) thereof the fol-

4 lowing: "The tax herein imposed shall, on and after 

5 October 1, 1967, be at the rate of three percent (3%). 

6 "There is hereby imposed, beginning the first day of 

7 October, 1967, a tax of three percent (3%) upon the gross 

8 receipts from the rendering, furnishing, or performing of 

9 services as defined in section four hundred twenty-two 

10 point forty-two (422.42)." 

11 The rate of tax on the sale of tangible personal property 

12 used in the performance of a building or construction contract 

13 executed prior to October 1, 1967 shall be two (2) percent. 

14 The rate of tax on services used in the performance of a 

15 building or construction contract executed prior to October 

16 1, 1967 shall be zero (0) percent. 
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Sec. 21. Section four hundred twenty-two point forty­

four (422.44), Code of Iowa, is hereby amended by inserting, 

after the word "property" in line two (2) thereof, the 

expression "or services"; and by inserting, after the word 

"consumersn, in line four (4) thereof, the \vord "users". 

Sec. 22. Section four hundred twenty-two point forty­

five (422.45), Code of Iowa, is amended, as to the various 

subsections thereof, as follows: 

1. Subsection one (1) is hereby amended by inserting 

in line two (2) thereof, after the word "property", the 

expression "services rendered, furnished, or performed". 

2. Subsection three (3) is hereby stricken and the follow­

ing inserted in lieu thereof: 

"3. The gross receipts from sales of educational, religious, 

or charitable activities, where the entire proceeds therefrom 

are expended for educational, religious, or charitable pur­

poses." 

3. Subsection five (5) is hereby amended by inserting 

in line one (1) thereof, after the word "receipts", the 

expression "or from services rendered, furnished, or per­

formed and". 

4. Subsection five (5) is further amended by inserting 

in line thirteen (13) thereof, after the word "merchandise", 

the expression "or from services rendered, furnished, or 

performed and". 

5. Subsection five (5) is further amended by inserting 

in line nineteen (19) thereof, after the word "merchandise", 

the expression "or from services rendered, furnished, or 

performed and". 

6. Subsection seven (7) is amended by inserting in line 

fourteen (14) thereof, after the word "merchandise", the 

expression "or from services rendered, furnished, or performed 

and". 

7. Subsection seven (7) is further amended by inserting 
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30 in line twenty (20) thereof, after the word "merchandise", 

31 the expression "or from services rendered, furnished, or 

32 performed and". 

33 8. Subsection seven a. (7a.) is amended by inserting in 

34 line four (4) thereof, after the word "merchandise", the 

35 expression "or from services rendered, furnished, or per-

36 formed and". 

37 9. Subsection seven b. (7b.) is amended by inserting 

38 1n line six (6) thereof, after the word "merchandise,", the 

39 expression "or from services rendered, furnished, or per-

4 0 formed," 

1 Sec. 23. Section four hundred twenty-two point forty-

2 three (422.43), Code of Iowa, is hereby amended by striking 

3 from lines nineteen (19) through twenty-one (21) the ex-

4 pression "and athletic events, except as otherwise provided 

5 in this division" and inserting in lieu thereof the follow-

6 ing: ", athletic events, fairs, and educational, religious, 

7 and charitable activities; and a like rate of tax upon that 

8 part of private club membership fees or charges paid for 

9 the privilege of participating in any athletic sports pro-

10 vided club members." 

1 Sec. 24. Section four hundred twenty-two point forty-

2 six (422.46), Code of Iowa, is hereby amended by inserting 

3 in line five ( 5) thereof, after the word "property", the 

4 expression "or from services rendered, furnished, or performed". 

1 Sec. 25. Section four hundred twenty-two point forty-

2 three (422.43), Code of Iowa, is amended by adding thereto 

3 the following: 

4 "The following enumerated services shall be subject 

5 to the tax herein imposed on gross taxable services: 

6 alteration and garment repair; armored car; automobile 

7 repair; battery, tire and allied; investment counseling; 

8 

9 

bank service charges; barber and beauty; boat repair; 

car wash and wax; carpentry; roof, shingle, and glass 
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repair; dance schools and dance studios; dry cleaning, 

pressing, dyeing, and laundering; electrical repair and 

installation; engraving, photography, and retouching; 

equipment rental except that which was contracted for 

prior to June 15, 1967, but in no case beyond June 15, 

1969; excavating and grading; farm implement repair of 

all kinds; flying service; furniture, rug, upholstery 

repair and cleaning; fur storage and repair; golf and 

country clubs and all commercial recreation; house and 

building moving; household applicance, television, and 

radio repair; jewelry and watch repair; machine operator; 

machine repair of all kinds; meat, fish and fowl processing; 

motor repair; motorcycle, scooter, and bicycle repair; news­

paper, shopper's guides and newspapers circulated free or 

without charge to the public, magazine, radio, movie, and 

television advertising, to include such advertisement and 

service rendered, furnished, or performed by the state of 

Iowa, its boards and commissions or any installation there­

of; outdoor and point-of-purchase advertising; oilers and 

lubricators; office and business machine repair; painting, 

papering, and interior decorating; parking lots; pipe 

fitting and plumbing; wood preparation; private employment 

agencies; printing and binding; promotion and direct mail; 

sewing and stitching; sign painting; shoe repair and shoe­

shine; storage warehouse and storage locker; telephone 

answering service; test laboratories; termite bug, roach, 

and pest eradicators; tin and sheet metal repair; turkish 

baths, massage, and reducing salons; vulcanizing, recapping, 

and retreading; warehouses; weighing; welding; well drilling; 

wrapping, packing, and packaging of merchandise; wrecking 

service; wrecker and towing; buildings and structures 

erected for the improvement of realty." 

Sec. 26. Section four hundred twenty-two point 

forty-seven (422.47), Code of Iowa, is hereby amended 
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3 as follows: 

4 1. By striking from line four (4) of subsection 

5 one (1) thereof the expression "or merchandise" and 

6 inserting in lieu thereof the expression "merchandise, 

7 or services rendered, furnished, or performed". 

8 2. By striking from lines nine (9) and ten (10) 

9 the expression "or merchandise" and inserting in lieu 

10 thereof the expression "merchandise, or services ren-

11 dered, furnished, or performed". 

1 Sec. 27. Subsection one (1) of section four hun-

2 dred twenty-two point fifty-one (422.51), Code of Iowa, 

3 is hereby repealed and the following enacted in lieu 

4 thereof: 

5 "Each person subject to sections four hundred twenty-

6 two point fifty-two (422.52) and four hundred twenty-

7 two point fifty-three (422.53) and in accordance with 

8 the provisions thereof shall, on or before the last day 

9 of the month following the close of each calendar 

10 quarter during which such person is or has become or 

11 ceased being subject to the provisions of such sections 

12 make, sign, and file a return for such calendar quarter 

13 in such form as may be required. Such returns shall 

14 show information relating to gross receipts including 

15 goods wares, and services converted to the use of such 

16 person, the amounts of gross receipts excluded and 

17 exempt from the tax, the receipts subject to tax, a 

18 calculation of tax due, and such other information 

19 for the period covered by the return as may be re-

20 quired. Persons required to file, or committed to 

21 file by reason of voluntary action or by order of 

22 the department of revenue, monthly deposits of taxes 

23 due under this Division shall be entitled to take 

24 credit against the total quarterly amount of tax due 

25 such amount as shall have been deposited by such persons 

• 
l 
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26 during such calendar quarte~. The balance remaining 

27 due after such credit for monthly deposits shall be 

28 entered on the return; provided, however, that such 

29 person may be granted an extension of time not ex-

30 ceeding thirty (30) days for filing such quarterly 

31 return, upon a proper showing of necessity therefor. 

32 If such extension be granted such person shall have 

33 paid by the twentieth (20th) day of the month follow-

34 ing the close of such quarter ninety (90) percent of 

35 the estimated tax due. 

1 Sec. 28. Subsection two (2) of section four hundred 

2 twenty-two point fifty two (422.52), Code of Iowa, is 

3 hereby amended by striking from line one (1) thereof 

4 the word "retailers" and inserting in lieu thereof 

5 the phrase "permit holders". 

1 Sec. 29. Section four hundred twenty-two point 

2 fifty-two (422.52), Code of Iowa, is hereby amended 

3 by adding thereto the following subsection: 

4 

5 

"Beginning October 1, 1967, the provisions of sub­

section one (1) of this section, according to the 

6 context, shall apply to persons having receipts from 

7 rendering, furnishing, or performing services enumer-

8 ated in section twenty-five (25) of this Act." 

1 Sec. 30. Section four hundred twenty-two point 

2 fifty-three (422.53), Code of Iowa, is hereby amended by 

3 adding thereto the following subsection: 

4 "Beginning October 1, 196 7, the pro vis ions of subsection 

5 one (1) of this section, dealing with lawful right of 

6 a retailer to transact business, according to the 

7 context, shall apply to persons having receipts from 

8 rendering, furnishing, or performing services enumerated 

9 in section twenty-five (25) of this Act, except that no 

10 person holding a permit pursuant to subsection one (1) 

11 of this section shall be required to obtain any separate 



H.F. 702 - 28-

12 sales tax permit for the purpose o£ engaging in business 

13 involving such services." 

1 Sec. 31. Section four hundred twenty-two point fifty-

2 eight (422.58), Code of Iowa, is hereby amended by 

3 striking from line one (1) thereof the word "retailers", 

4 and inserting in lieu thereof the words "permit holders". 

1 Sec. 32. Subsection two (2) of section four hundred 

2 twenty-two point fifty-eight (422.58), Code of Iowa, is 

3 hereby amended by inserting in line five (5), after 

4 the word "retail", the expression", or engage in the 

5 rendering, furnishing, or performing services enumerated 

6 in section twenty-five (25) of this Act,". 

1 Sec. 33. Sub-part (c) of subsection one (1) of section 

2 four hundred twenty-three point one (423.1), Code of 

3 Iowa, is hereby repealed. 

1 Sec. 34. Subsection ten (10) of section four 

2 hundred twenty-three point one (423.1), Code of Iowa, 

3 is hereby repealed, and the following subsection enacted 

4 in lieu thereof: 

5 "10. Definitions contained in section four hundred 

6 twenty-two point forty-two (422.42) shall apply to 

7 the provisions of this chapter according to their 

8 context." 

1 Sec. 35. Section four hundred twenty-three point 

2 two (423.2), Code of Iowa, is hereby amended by adding 

3 thereto the following: 

4 "Beginning October 1, 1967 an excise tax is hereby 

5 imposed on the use in this state of services enumerated 

6 in section four hundred twenty-two point forty-three 

7 (422.43), Code of Iowa, as amended, at the rate of three 

8 percent. Said tax shall be applicable where services are 

9 rendered, furnished, or performed in this state or where 

10 the product or result of 

11 such service is used in this state. Such tax is imposed 
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12 on every person using such- services or the product of 

13 such services in this state until such user has paid 

14 such tax either to an Iowa use tax permit holder or has 

15 paid such tax to ~he department of revenue. 

1 Sec. 36. Section four hundred twenty-three point 

2 two (423.2), Code of Iowa, is hereby amended by striking 

3 from line five (5) the word "two" and inserting the word 
4 "three". 

5 The rate of tax on the sale of tangible personal pro-

6 perty used in the performance of a building or construe­

? tion contract executed prior to October 1, 1967 shall be 
8 two (2) percent. 

1 Sec. 37. Subsection five (5) of section four 

2 hundred twenty-three point four (423.4), Code of Iowa, 

3 is hereby repealed and the following subsection inserted 
4 in lieu thereof: 

5 "5. Services exempt from taxation by provisions 

6 of section four hundred twenty-two point forty-five 
7 (422.45)." 

1 Sec. 38. Section four hundred twenty-three point 

2 six (423.6), Code of Iowa, is amended by adding thereto 
3 the following subsection: 

4 "4. The tax on services imposed in section four 

5 hundred twenty-three point two (423.2) shall be 

6 collected, remitted, and paid to the department of 

7 revenue of this state in the corresponding manner as 

8 use tax on tangible personal property is collected, 

9 remitted and paid under provisions of this chapter." 

1 Sec. 39. Section four hundred twenty-three point 

2 three (423.3), Code of Iowa, is hereby amended by 

3 striking all of lines six (6) through thirteen (13) 

4 and inserting in lieu thereof the following: 

5 "Services purchased from the same source or sources 

~ 6 shall be subject to service tax imposed by this 
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7 chapter and apply to the user thereof." 

1 Sec. 40. Section four hundred twenty-three 

2 point thirteen (423.13), Code of Iowa, is hereby 

3 amended by striking from line thirty-one (31) the 

4 word "two" and inserting in lieu thereof the word "three". 

1 Sec. 41. Section four hundred twenty-three point 

2 thirteen (423.13), Code of Iowa, is hereby amended by 

3 striking from lines one (1) and two (2) the word 

4 "retailer" and inserting in lieu thereof the phrase 

5 "permit holder". 
1 Sec. 42. Section four hundred twenty-three point 

2 nine (423.9), Code of Iowa, is hereby amended by 

3 adding thereto the following additional paragraph: 

4 "Every person rendering, furnishing, or performing 

5 services enumerated in section four hundred twenty-two 

6 point forty-three (422.43), Code of Iowa, as amended, 

7 maintaining a place of business in this state shall be 

8 subject to the provisions of the preceding paragraph." 

1 Sec. 43. Section four hundred twenty-three point 

2 ten (423 .10), Code of Iowa, is hereby amended by adding 

3 thereto the following: 
4 "The discretionary power granted therein is extended 

5 to apply in the case of persons rendering, furnishing 

6 or performing services enumerated in section four 

7 hundred twenty- two point forty- three ( 42 2. 43), Code 

8 of Iowa, as amended." 
1 Sec. 44. Section four hundred twenty- three point · 

2 fourteen (423.14), Code of Iowa, is hereby amended by 

3 inserting, after the word "property" in line two (2) 

4 thereof, the expression "services enumerated in section 

5 

6 

1 

2 

four hundred twenty-two point forty-three (422.43), 

Code of Iowa, as amended." 
Sec. 45. Section four hundred twenty-three point 

fifteen (423.15), Code of Iowa, is hereby amended 

• 

• 
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3 by striking from line six (6) thereof, the word 

4 "retailer" and inserting in lieu thereof the phrase 

5 "permit holder". 

1 Sec. 46. Section four hundred twenty-three point 

2 twenty-one (423.21), Code of Iowa, is hereby amended 

3 by adding thereto the following: 

4 "The preceding requirements shall likewise apply 

5 to users and persons rendering, furnishing, or 

6 performing service enumerated in section four hundred 

7 twenty-two point forty-three (422.43), Code of Iowa, 

8 as amended". 

1 Sec. 47. Section four hundred twenty-three 

2 point twenty-two (423.22), Code of Iowa, is hereby 

3 amended by adding thereto the following: 

4 "The preceding provision shall apply to users 

5 and persons supplying services enumerated in section 

6 four hundred twenty-two point forty-three (422.43), 

7 Code of Iowa, as amended." 

1 Sec. 48. Section four hundred twenty-two point 

2 forty-five (422.45), subsection seven (7) Code of 

3 Iowa, is hereby amended by striking the period in 

4 line twenty-four (24) thereof and adding in lieu 

5 thereof the following: "; and excepting such goods, 

6 wares and merchandise used in the performance of any 

7 contract for a 'project' under chapter four hundred 

8 nineteen (419) of the Code as defined therein other 

9 than goods, wares or merchandise used in the performance 

10 of any contract for any 'project' under said chapter 

11 four hundred nineteen (419) of the Code for which a 

12 bond issue was or will have been approved by a 

13 municipality prior to July 1, 1968. 

1 Sec. 49. If any section, subsection, paragraph, 

2 sentence, clause or phase of this Act is for any 

3 reason held to be unconstitutional or invalid, such 
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4 unconstitutionality or invalidity shall not affect the 

5 constitutionality or validity of the remaining 

6 portions of this Act. The general assembly hereby 

7 declares that it would have passed this Act and each 

8 section, subsection, paragraph) sentence, clause or 

9 phrase hereof, irrespective of whether anyone or more 

10 of the sections, subsections, paragraphs, sentences, 

11 clauses or phrases be declared unconstitutional. 

1 Sec. 50. Section four hundred twenty-two point sixty-

2 two (422.62), Code of Iowa, is amended by inserting in 

3 line fifty-eight (58) after the word "receipts" the words 

4 "from two thirds of the sales taxes". 

1 Sec. 51. All of the powers, duties, responsibilities, and 

2 functions reposed in the state department of revenue, department 

3 of revenue, director, or director of revenue in this Act and 

4 House File 686, Acts of the 62nd General Assembly shall be 

5 reposed in and exercised by the Iowa Tax Commission until 

6 January 1, 1968. 

1 Sec. 52. This Act, being deemed of immediate 

2 importance, shall be in full force and effect from 

3 and after its passage and publication in the Telegraph 

4 Herald, a newspaper published at 

5 Dubuque, Iowa, and in the New Hampton Tribune 

6 a newspaper published at New Hampton, Iowa. 

:~ 

i 

·' I 



1 Amend House File 702 as amended and passed by the House as 
2 follows: ,;CJ 
3 1. By striking section eleven (11) and by inserting in r~ 
4 lieu thereof the following: 
5 "Sec. 11. Section four hundred twenty-two point five / 
6 (422.5), Code 1966, is amended as follows: 
7 "1. By adding the following subsection after subsection 
8 five (5) and by renumbering the remaining subsections: 
9 'On the sixth thousand dollars of taxable income, or any 

10 part thereof, four and one half (4 1/2) percent, and on all 
11 taxable income in excess of six thousand dollars, four and 
12 one half (4 1/2) percent.' 
13 "2. By striking all after the word "percent" on line 
14 three (3) of subsection five (5) and inserting in lieu 
15 thereof a period (.)." 
16 2. By striking section twel~e (12) and by inserting in 
17 lieu thereof the following: 
18 "Sec. 12. Section four hundred twenty-two point thirty-
19 two (422.32), Code 1966, is hereby amended by adding thereto 
20 the following new subsections: 
21 "5. The words ''business income" means income arising 
22 from transactions and activity in the regular course of the 
23 corporation's trade or business and includes income from 
24 tangible and intangible property if the acquisition, manage-

25 ment, and disposition of the property constitute integral 
26 parts of the corporation's regular trade or business opera-
27 tions. 
28 "6. The words "commercial domicile" mean the principal 
29 place from which the trade or business of the corporation 
30 is directed or managed. 
31 "7. The word "compensation" means wages, salaries, 
32 commissions, and any other form of remuneration paid to em-
33 ployees for personal services. 
34 "8. The words "nonbusiness income" means all income 
35 other than business income. 
36 "9. The word "sales" means all gross receipts of the 
37 corporation not allocated under subsections three (3) 
38 through seven (7) of section forty-four (44) of this Act. 
39 "10. The word "state" means any state of the United 
40 States, the District of Columbia, the Commonwealth of Puer-
41 to Rico, any territory or possession of the United States 
42 and any foreign country or political subdivision thereof." 
43 3. By adding the following sections: 
44 "Sec. 13. By striking section four hundred twenty-two 
45 point thirty-three (422.33), Code 1966, and by inserting in 
46 lieu thereof the following: 
47 'A tax is hereby imposed upon the net income of each 
48 corporation organized under the laws of this state, and upon 
49 every foreign corporation doing business in this state, an-
50 nually at the following rates: 
51 Under $25,000 ............ 4% 
52 $25,000 to $100,000 ...... 6% 
53 Over $100,000 ........•... 8% 
54 "1. Any corporation having income from business activity 
55 which is taxable in this state or taxable both within and 
56 without this state shall allocate and apportion its net 
57 income as provided in this division. 
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"2. For purposes of allocation and apportionment of 
income under this division, a corporation is taxable in 
another state if: 

"a. In that state the corporation is subject to a net 
income tax, a franchise tax measured by ne~ income, a 
franchise tax for the privilege of doing business, or a 
corporate stock tax. 

"b. That state has jurisdiction to subject the cor­
poration to a net income tax regardless of whether, in 
fact, that state does or does not. 

"3. Rents and royalties from real or tangible personal 
property, capital gains, interest, dividends, or patent or 
copyright royalties, to the extent that they constitute 
nonbusiness income, shall be allocated as provided in 
subsections four (4) through seven (7) of this section. 

"4. a. Net rents and royalties from real property 
located in this state are allocable to this state. 

"b. Net rents and royalties from tangible personal 
property are allocable to this state: 

"(1) If and to the extent that the property is utilized 
in this state. 

"(2) In their entirety if the corporation's commercial 
domicile is in this state and the corporation is not or­
ganized under the laws of or taxable in the state in which the 
property is utilized. 

"c. The extent of utilization of tangible personal pro­
perty in a state is determined b¥ multiplying the rents and 
royalties by a fracti@n, the numerator of which is the num­
ber of days of physical location of the property in this 
state during the rental or royalty period in the taxable 
year and the denominator of which is the number of days of 
physical location of the property everywhere during all ren­
tal or royalty periods in the taxable year. If the physical 
location of the property during the rental or royalty period 
is unknown or unascertainable by the corporation, then the 
tangible personal property is utilized in the state in which 
the property was located at the time the rental or royalty 
payor obtained possession. 

"5. "a. Capital gains and losses from sales of real 
property located in this state are allocable to this state. 

"b. Capital gains and losses from sales of tangible 
personal property are allocable to this state if: 

"(1) The property had a situs in this state at the time 
of the sale. 

"(2) The corporation's commercial domicile is in this 
state and the corporation is not taxable in the state in 
which the property had a situs. 

"c. Capital gains and losses from sales of intangible 
personal property are allocable to this state if the cor­
poration's commercial domicile is in this state. 

"6. Interest and dividends are allocable to this state 
if the corporation's commercial domicle is in this state. 

"7. "a. Patent and copyright royalties are allocable 
to this state: 

"(1) If and to the extent that the patent or copyright 
is utilized by the payor of such patent and copyright royal­
ties in this state. 
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115 "(2) If and to the extent that the patent or copy-- y:6 
116 right is utilized by the payor in a state in which the cor-~~ 
117 poration is not taxable and the corporation's commercial 
118 domicile is in this state. 
119 "b. A patent is utilized in a state to the extent that 
120 it is employed in production, fabrication, manufacturing, 
121 or other processing in the state or to the extent that a 
122 patented product is produced in the state. If the basis of 
123 receipts from patent royalties does not permit allocation 
124 to states or if the accounting procedures do not reflect 
125 states of utilization, the patent is utilized in the state 
126 in which the corporation's commercial domicile is located. 
127 "c. A copyright is utilized in a state to the extent 
128 that printing or other publication originates in the state. 
129 If the basis of receipts from copyright royalties does not 
130 permit allocation to states or if the accounting procedures 
131 do not reflect states of utilization, the copyright is 
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utilized in the state in which the corporation's commercial 
domicile is located. 

"8. All business income shall be apportiqned to this 
state by multiplying the income by a fraction, the numerator 
of which is the property factor plus the payroll factor plus 
the sales factor, and the denominator of which is three. 

"9. The property factor is a fraction, the numerator 
of which is the average value of the corporation's real 
and tangible personal property owned or rented and used in 
this state during the tax period and the denominator of 
which is the ~verage value of all the corporation's real and 
tangible personal property owned or rented and used during 
the tax period. 

"10. Property owned by the corporation is valued at its 
original cost or three point seven (3.7) times the assessed 
value, whichever is greater. Property rented by the cor­
poration is valued at eight (8) times the net annual rental 
rate. Net annual rental rate is the annual rate paid by the 
corporation less any annual rental rate received by the 
corporation from subrentals of rented property or like or 
similar property. 

"11. The average value of property shall be determined 
by averaging the values at the beginning and ending of the 
tax period but the tax commission may require the averaging 
of monthly values during the tax period if reasonably re­
quired to reflect properly the average value of the cor­
poration's property. 

"12. The payroll factor is a fraction, the numerator 
of which is the total amount paid in this state during the 
tax period by the corporation for compensation, and the 
denominator of which is the total compensation paid every­
where during the tax period. 

"13. Compensation is paid in this state if: 
"a. The individual's service is performed entirely 

within the state. 
"b. The individual's service is performed both within 

and without the state, but the service performed without 
the state is incidental to the individual's service within 
the state. 
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"c. Some of the service is performed in the state and L_ 
(1) the base of operations, or, if there is no base of ~ 
operations, the place from which the service is directed or ~ 
controlled is in the state, or (2) the base of operations or~ 
the place from which the service is directed or controlled ~ 
is not in any state in which some part of the service is 
performed, but the individual's residence is in this state. 

"14. The sales factor is a fraction, the numerator of 
which is the total sales of the corporation in this state 
during the tax period, and the denominator of which is the 
total sales of the corporation everywhere during the tax 
period. 

"15. Sales of tangible personal property are in this 
state if: 

"a. The property is delivered or shipped to a purchaser, 
other than the United States government, within the state 
regardless of the f.o.b. point or other conditions of the 
sale. 

"b. The property is shipped from an office, state, 
warehouse, factory, or other place of sto~age in this state 
and (1) the purchaser is the United States government or 
(2) the corporation is not taxable in the state of the pur­
chaser. 

"16, Sales, other than sales of tangible personal pro­
perty, are in this state if: 

"a. The income-producing activity is performed in this 
state. 

"b. The income-producing activity is performed both in 
and outside this state and a greater proportion of the 
income-producing activity is performed in this state than 
in any other state, based on costs of performance. 

"17. If the allocation and apportionment provisions of 
this division do not fairly represent the extent of the cor­
poration's business activity in this state, the corporation 
may petition for or the Department of Revenue may require, 
in respect to all or any part of the corporation's business 
activity, if reasonable: 

"a. Separate acooui).ting. 
"b. The exclusion of any one or more of the factors. 
"c. The inclusion of one or more additional factors 

which will fairly represent the corporation's business acti­
vity in this state. 

"d. The employment of any other method to effectuate an 
equitable allocation and apportionment of the corporation's 
income. 

"Sec. 14. By striking subsection four (4) of section 
four hundred twenty-two point thirty-five (422.35) of the 
1962 Code of Iowa and by inserting in lieu thereof the fol­
lowing: 

"4. Subtract the percent, as hereinafter set out, of 
federal income taxes paid or accrued, as the case may be, 
during the tax year adjusted by federal income tax refunds 
and add the Iowa income tax deducted in computing said 
taxable income: 

19 67 ........••............. 75% 
19 68 . •••..••..•....•....... 50% 
19 69 ....................... 25% 
1970 and thereafter ••...••.. O 
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T"Sec. 15. Amend the 1962 Code of Iowa as follows: ·.A:J .I 
"1. By striking subsection ten (10) of section four hun-'~<'\.~ 

dred twenty-three point one (423.1). ~~· 
"2. By striking lines six (6) through thirteen (13) of 

section four hundred twenty-three point three (423.3). 
"3. By striking subsection five (5) of section four hun­

dred twenty-three point four (423.4)." 

EXPLANATION 

237 is amendment' repeals the one factor 
~an-d the increase in the individual income tax. It replaces • 
239 this loss of revenue by a graduated three factor income tax 
240 and eliminates the deductibility of the federal income tax 
241 by corporations. It also adds a new bracket on the indi-
242 vidual income tax and repeals the exemption in the use tax ~ 
243 for items not readily available. 

Filed 

June 15, 1967 B NEU and SHIRLEY~--------~ L-----------~----------------------------~ 
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HOUSE FILE 702 

Amend the Frommelt, Rigler amendment to House 
File 702 as follows: 

"1. By striking section 22, subsection 3 and 
inserting in lieu thereof the following: 

'3. Strike subsection 3 of four hundred twenty­
two point forty-five (422.45) and inserting in lieu 
thereof: 

3. The gross receipts from sales of educational, 
religious, or charitable activities, where the entire 
proceeds therefrom are expended for educational, 
religious, or charitable purposes. 1 

2 . Amend sec t ion 2 3 b y s t r i king 1 in e s s i x ( 6 ) 
and seven (7) and inserting in lieu thereof "ing: 
", athletic events including those of educational 
institutions, fairs; and a like rate of tax upon that"." 

Filed and adopted 
June 28, 1967 By FROMMELT 

HOUSE FILE 702 

1 Amend the Frommelt, Rigler amendment to House 
2 File 702 as follows: 
3 "1. By striking from section 3, subsection 3, 
4 line six (6) the figures "24" and "32" and inserting 
5 in lieu thereof the figures "1" and "9". 
6 2. By striking in section 3, subsection 12, lines 
7 one (1) and two (2) the figures "24" and "32" and 
8 inserting in lieu thereof the figures "1" and "9". 
9 3. By striking in section 4, subsection 2, line 

10 two (2) "consumver" and inserting in lieu thereof 
11 "consumer". 
12 4. By striking in section 4, subsection 5, line three (3) 

13 words "of taxation" and inserting in lieu thereof the 
14 word "director". 

Filed and adopted 
June 28, 1967 By FROMMELT 

HOUSE FILE 702 

the 

1 Amend the Frommelt and Rigler amendment to House File 702 
filed 

2 6-28-67 as follows: 
3 In Division V, Section 16, strike lines 3 through 6 
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4lt 4 inclusive and insert in lieu thereof the following: 
5 "1. By striking all of 1ines 5 through 7 inclusive 
6 and inserting in lieu thereof the following: 
7 'this state, annually in an amount computed by applying 
8 the following rates of taxation to the net income received 
9 by the corporation during the income year'". 

Filed and adopted 
June 28, 1967 By DeKOSTER 

HOUSE FILE 702 

1 Amend the Frommelt, Rigler amendment to House 
2 File 702, by striking in section 22, subsection 
3 5, line two (2) the word and figure "nineteen (19)" 
4 and inserting in lieu thereof the word and figure 
5 "thirteen (13)". 

Filed and adopted 
June 28, 1967 By FROMMELT 

HOUSE FILE 702 

1 Amend the Frommelt-Rigler amendment to House File 702 
2 at Section twenty-two (22) as follows: 
3 1. In subsection four (4) at line three (3) strike 
4 the word "or". 
5 2. In subsection seven (7) line four (4) strike the 
6 word "and". 
7 3. In subsection ten (10) at line two (2) strike the 
8 word and figure "four (4)" and insert in lieu thereof the 
9 word and figure "six (6)". 

Filed and adopted 
June 28, 1967 By DeKOSTER 

HOUSE FILE 702 

1 Amend the Senate amendment to House File 702 as follows: 
2 Amend section twenty-five (25) by adding the following 
3 services: optometry, safety deposit rentals, anesthetists, 
4 laboratory technicians, tv repair, water softerners, baby 
5 sitting, practical nursing tree services, landscapers, rubbish 
6 services, and travel agents. 

Filed and lost 
June 28, 1967 By REPPERT 
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HOUSE FILE 702 

1 
2 
3 

Amend the Senate amendment to House File 702 as follows: 
1. Amend section twenty-five (25) by striking from line 

thirty-four (34) the word "warehouse" and the semi-colon (;). 

Filed and lost 
June 28, 1967 By REPPERT 

HOUSE FILE 7 02 

Amend House File 702 as follows: 1 
2 
3 

1. By deleting the words "golf and country clubs" 
from line twenty-one (21) of section twenty-five (25). 

Filed and withdrawn 
June 28, 1967 By BUREN 

HOUSE FILE 702 

1 Amend the Frommelt-Rigler amendment filed June 28 to House 
2 File 702 by striking from line 7 of section 25 the words 

3 and". 

Filed and adopted 
June 28, 1967 

"brokerage 

By FROMMELT and RIGLER 

HOUSE FILE 702 

1 Amend the Frommelt and Rigler amendment to House File 702, 
2 filed June 28, 1967, as follows: 
3 1. By inserting in section twenty-five (25) before the 
4 word "alteration" in line six (6) the following: 
5 "services rendered by teachers holding certificates of 
6 qualification as referred to in chapter two hundred forty-nine 
7 (249) of the Code; services rendered by instructors in all 
8 classifications in institutions under the control of the state 
9 board of regents;". 

Filed and lost 
June 28, 1967 By MURRAY 
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HOUSE FILE 702 

Amend the Murray amendment, filed June 28, 1967, amending 
the Frommelt and Rigler amendment to House File 702, filed 
June 28, 1967, as follows: 

1. By adding the following at the end thereof: 
"2. By adding the following after the word 'thereof.' in 

line eleven (11) of section nineteen (19): 
'For the purpose of this Act teachers shall not be consid­

ered to be working for an employer.'" 

Filed and ruled out of order 
June 28, 1967 By MURRAY 
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HOUSE FILE 702 

Amend the Frommelt and Rigler amendment to House File 702 as 
follows: 

1. By striking all of Sections fourteen (14) and fifteen (15) 
and by inserting in lieu thereof the following: 

"Sec. 14. Section four hundred twenty-two point four (422.4), 
Code 1966, is hereby amended as follows: 

1. By striking subsection one (1) of such section and insert­
ing 

in lieu thereof the following: 
'In the case of individuals, the words "taxable income" mean 

the net income as defined in section four hundred twenty-two 
point seven (422.7) minus the deductions allowed by section 
four hundred twenty-two point nine (422.9) and the personal 
exemption and dependency exemption allowances in accordance 
with section four hundred twenty-two point twelve (422.12). 
In the case of estates or trusts, the words "taxable income" 
mean the taxable income as properly computed for federal income 
tax purposes under the provisions of the Internal Revenue Code 
of 1954, with the adjustments specified in section four hun­
dred twenty-two point seven (422.7) plus the Iowa income tax 
deducted in computing the taxable income under the provisions 
of the Internal Revenue Code of 1954 and minus federal income 
taxes as provided in Section four hundred twenty-two point nine 
(422.9). 

2. By striking from lines five (5) and six (6) of subsection 
nine (9) of such section the words 'the territories of Alaska 
and Hawaii,'. 

3. By striking all of subsection eleven (11) of such section 
and inserting in lieu thereof the following: 

'The following terms shall have the same meanings as provided 
by the Internal Revenue Code of 1954. 

'a. "Gross income". 
'b. "Head of household". 
'c. "Surviving spouse". 
4. By striking from line four (4) of subsection seventeen (17) 

of such section the figure '1964' and inserting in lieu thereof 
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36 the figure '1966'. 
37 "Sec. 15. Section four hundred twenty-two point five (422.5), 
38 Code 1966, is hereby amended by striking lines twelve (12) 

through 
39 thirty-one (31) and inserting in lieu thereof the following: 
40 'defined and determined in accordance with the following 
41 tables and provisions: 
42 '1. Single person not qualifying as head of household or sur-
43 viving spouse; married person filing separate return. 
44 If the taxable income is The tax is 
45 not over $500 1% of taxable income 
46 Over but not over of excess over 
47 $ 500 $ 1,000 $ 5.00 plus 2% $ 500 
48 1,000 1,500 15.00 plus 3% 1,000 
49 1,500 2,000 30.00 plus 4% 1,500 
50 2,000 3,000 50.00 plus 5% 2,000 
51 3,000 4,000 100.00 plus 6% 3,000 
52 4,000 6,000 160.00 plus 7% 4,000 
53 6,000 8,000 300.00 plus 8% 6,000 
54 8,000 10,000 460.00 plus 9% 8,000 
55 10,000 14,000 640.00 plus 10% 10,000 
56 14,000 18,000 1,040.00 plus 11% 14,000 
57 18,000 or over 1,480.00 plus 12% 18,000 
58 '2. Married persons filing jointly; single person qualifying 
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a surviving spouse. 
If the taxable income is: 

not over $1,000 
Over but not over 
$ 1,000 $ 2,000 

2,000 3,000 
3,000 4,000 
4,000 6,000 
6,000 8,000 
8,000 12,000 

12,000 16,000 
16,000 20,000 
20,000 28,000 
28,000 36,000 
36,000 or over 
'3. Heads of households 

If the taxable income is: 
Not over $500 

Over 
$ 500 

1,000 
1,500 
2,000 
3,000 
4,000 
8,000 

12,000 
16,000 
20,000 
26,000 

but not over 
$ 1,000 

1,500 
2,000 
3,000 
4,000 
8,000 

12,000 
16,000 
20,080 
26,000 
or over 

oniy. 

as 

The tax is: 
1% of taxable income 

over of excess 
$ 10.00 plus 2% 

30.00 plus 3% 
60.00 plus 4% 

100.00 plus 5% 
200.00 plus 6% 
320.00 plus 7% 

$ 1,000 
2,000 
3,000 
4,000 
6,000 
8,000 

600.00 plus 8% 
920.00 plus 9% 

1,280.00 plus 10% 
2,080.00 plus 11% 
2,960.00 plus 12% 

The tax is: 
1% of taxable 

$ 5.00 plus 
14.50 plus 
28.25 plus 
45.75 plus 
89.75 plus 

139.75 plus 
377.75 plus 
657.75 plus 
981.75 plus 

1,361.75 plus 
2,006.75 plus 

income 
of excess 
1. 90% $ 
2.75% 
3.50% 
4.40% 
5.00% 
5.95% 
7.00% 
8.10% 
9.50% 

10.75% 
12.00% 

12,000 
16,000 
20,000 
28,000 
36,000 

over 
500 

1,000 
1,500 
2,000 
3,000 
4,000 
8,000 

12,000 
16,000 
20,000 
26,000 
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'4. Optional schedules provided under the provisions of sec­
tion four hundred twenty-tw9 point twenty-one (422.21), Code 

1966, 
may be utilized for determination of tax at the option of the 

tax-
payer, where applicable. 

'5. In addition to the tax imposed herein above, on all tax­
able income in excess of nine thousand (9,000) dollars, three­
fourths (3/4)'. 

Sec. 16. Section four hundred twenty-two point eight (422.8) 
Code 1966, is hereby amended by adding to subsection two (2) of 
such section the following: 

'Distributions, earnings, or allocations from corporations 
electing to have their income taxed in the hands of the stock­
holders under the provisions of subsection five (5) of section 
four hundred twenty-two point thirty-six (422.36) of the Code 
shall be allocated to Iowa for taxation in the hands of such 
nonresident stockholders in the same proportion as provided in 
this subsection, and such distributions, earnings, or alloca-

tions 
of income from the corporation to the stockholders shall be sub­
ject to the provisions of section four hundred twenty-two point 
sixteen (422.16), Code 1966, provided further that such alloca­
tions to stockholders shall retain their identity as to class 
or type of income in the hands of the stockholders.' 

Sec. 17. Section four hundred twenty-two point nine (422.9), 
Code 1966, is hereby repealed and the following new section en­
acted in lieu thereof: 

'Taxable income shall be computed by subtracting from the net 
income determined under section four hundred twenty-two point 
seven (422.7) of the Code the sum of the personal and dependency 
exemptions amounts allowed under the provisions of section four 
hundred twenty-two point twelve (422.12) of the Code plus the 
sum of one (1) of the following: 

'1. An optional standard deduction equal to ten (10) percent 
of the net income, not to exceed one thousand (1,000) dollars 
in the case of single taxpayers, heads of households and married 
couples filing joint returns; and, in the case of married couples 
where each files a separate return of income, an optional stand­
ard deduction equal to ten (10) percent of the net income shown 
on each separate return but not in excess of five hundred (500) 
dollars on each separate return. 

'2. The total amount of contributions, interest, taxes, 
medical 

expense, child-care expense, losses and miscellaneous expenses 
deductible for federal income tax purposes under the Internal 
Revenue Code of 1954, reduced to the extent of the state income 
taxes included therein and increased to the extent of the 

federal 
income tax paid on income taxed by this division in the year for 
which the return is being prepared on a cash basis, or the amount 
of federal income tax accrued against income taxed by this 
division in the year for which the return is being prepared 
on an accrual basis. 
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'Itemized deductions provided for in subsection two (2) 
above may be utilized in computing taxable income irrespective 
of whether such deductions have been itemized on any return of 
income made pursuant to the Internal Revenue Code of 1954, but 
if husband and wife elect to make separate returns of income 
and either one of them employs the optional standard deduction, 
then both must use the optional standard deduction. 

'A taxpayer affected by subsection one (1) of section four 
hundred twenty-two point eight (422.8) of the Code may compute 
his taxable income in the manner outlined in paragraph one (1) 
and subsections one (1) and .two (2) of this section. 

'A taxpayer affected by subsection two (2) of section four 
hundred twenty-two point eight (422.8) of the Code may deduct 
only such portion of the itemized deductions provided for in 
subsection two (2) above as is fairly and equitably allocable 
to Iowa and such allocation shall be limited to that proportion 
of the total deductions as the income within the state bears to 
the total income of such taxpayer. The optional standard de­
duction of such taxpayer shall be limited to ten (10) percent 
of the income of such taxpayer allocable to Iowa subject to the 
limitations of subsection one (1) of this section.' 

Sec. 18. Section four hundred twenty-two point twelve (422.12), 
Code 1966, is hereby repealed and the following section enacted 
in lieu thereof: 

'There shall be deducted from net income the following amounts 
as exempt income: 

'1. A personal exemption in the following amounts: 
'a. For a single individual, head of household and husband 

and wife filing separate returns, six hundred (600) dollars each. 
'b. For husband and wife and qualified surviving spouse fil­

ing joint return, twelve hundred (1,200) dollars. 
'c. For a single individual, husband, wife, or head of house­

hold, an additional exemption of six hundred (600) dollars for 
each said individual who has attained the age of sixty-five (65) 
years before the close of the tax year or on the first (1st) day 
following the end of the tax year. 

'd. For a single individual, husband, wife, or head of house­
hold, an additional exemption of six hundred (600) dollars. for 
each of said individuals who is blind at the close of the tax 
year. For the purpose of this subsection, an individual is 
blind only if his central visual acuity does not exceed twenty­
two-hundredths (20/200) in the better eye with correcting lenses, 
or if his visual acuity is greater than twenty-two hundredths 
(20/200) but is accompanied by a limitation in the fields of 
vision such that the widest diameter of the visual field subtends 
an angle no greater than twenty (20) degrees. 

'2. For each dependent, an additional six hundred (600) dol­
lars. As used in this section, the word "dependent" shall have 
the same meaning as provided by the Internal Revenue Code of 
19 54. ' 

Sec. 19. Section four hundred twenty-two point thirteen 
(422.13), 

Code 1966, is hereby amended by striking subsections one (1) and 
two (2) of such section and inserting in lieu thereof the follow­
ing subsections: 

1. 'Every individual having a net income for the tax year 
from sources taxable under this division of six hundred (600) 
dollars shall make and sign a return except that any individual 
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who has attained the age of sixty-five (65) years before the 
close 

of his tax year or on the first day following the close of his 
tax year shall be required to make and sign a return only if he 
has, for the tax year, a net income from sources taxable under 
this division of twelve hundred (1,200) dollars, or more.' 

2. 'A husband and wife may make a single joint return of in­
come under the requirements of this division, even though one 
spouse has neither net income nor deductions, if the husband 
and wife are eligible to file a joint return under the provisions 
of the Internal Revenue Code of 1954.' 

Sec. 20. Section four hundred twenty-two point fourteen 
(422.14), Code 1966, is hereby amended by striking from line 
five (5) of subsection one (1) of such section the word 'taxable' 
and inserting in lieu thereof the word 'net'. 

Sec. 21. Section four hundred twenty-two point fifteen 
(422.15), Code 1966, is hereby amended as follows: 

1. By striking from lines thirteen (13) and fourteen (14) of 
subsection one (1) of such section the words 'one thousand dol­
lars or over' and inserting in lieu thereof the following· 

'six hundred (600) dollars or over, except in the case of 
dividends or interest where the amount shall be ten (10) dol­
lars or over'. 

2. By adding to such section the following subsection: 
'Irrespective of the foregoing provisions, where an amount 

of income tax has been withheld from the income of a payee or 
where an amount has been required by this division to be with­
held from the income of a payee, information returns shall be 
filed in accordance with this section as though required under 
the provisions hereof.' 

Sec. 22. Section four hundred twenty-two point twenty-one 
(422.21), Code 1966, is hereby amended by striking from line 
twenty-two (22) the words "subsection 6" and inserting in lieu 
thereof the words "subsection five (5). 

Sec. 23. Section four hundred twenty-two point twenty-two 
(422.22), Code 1966, is hereby amended by adding thereto the 
following: 

'If a taxpayer's federal imcome tax returns are audited and 
such audits result in changes which will affect the taxpayer's 
Iowa income tax liability, the taxpayer shall report such fed­
eral findings to the Iowa income tax division within four (4) 
months of the date of final disposition of the federal findings 
between the taxpayer and the Internal Revenue Service. Neglect 
or failure to report such findings within the time specified 
shall empower the tax commission, upon such discovery of such 
fact or facts, to assess and collect the additional taxes due, 
based upon such finding of fact at the time of said finding 
of fact irrespective of limitations imposed in section four hun­
dred twenty-two point twenty-five (422.25) of the Code, and such 
additional tax when determined shall be subject to the provisions 
of subsection two (2) of section four hundred twenty-two point 
twenty-five (422.25) of the Code.' 

Sec. 24. Section four hundred twenty-two point twenty-five 
(422.25), Code 1966, is hereby amended as follows: 

------~-~····---~------------------------------~~-~--,·---~~.~ -~~~~ 
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1. By inserting in line two (2) of subsection one (1) of such 
section after the word 'filed' the words 'or is due to be filed, 
whichever last occurs,'. 

2. By inserting in line twenty-three (23) of subsection one 
(1) after the word 'determination.' the following: 

'The date of final determination as referred to herein shall 
be the date when the factors of disposition of such controversy 
are made available to the state tax commission by the Internal 
Revenue Service.' 

3. By adding to subsecti~n five (5) of such section the fol-

lowing: 
'Failure to pay such tax, to supply such information, or to 

make, sign, or file such return, when such failure continues for 
a period of three (3) years from the date such act was required 
to be performed, shall be prima facie evidence of willful failure 
to do such act at the time or times required by law.' 

Sec. 25. Section four hundred twenty-two point thirty-two 
(422.32), Code 1966, is hereby amended by striking from line 
three (3) of subsection four (4) of such section the words 'Dec­
ember 31, 1964' and inserting in lieu thereof the words 'Dec-
ember 31, 1966.' 

Sec. 26. Section four hundred twenty-two point sixty-two 
(422.62), Code 1966, is hereby amended by striking from line 
thirteen (13) the words 'subsection 6' and inserting in lieu 
thereof the words 'subsection five (5)'. 

2. By renumbering the remaining sections in conformity with 

this amendment. 

Filed and lost 
June 28, 1961 By KLEFSTAD, FREY, and 

RENO 

~ .. 

e 
June 28, 1967, to House File 702 as follows: 
By striking from line five (5) of section fourteen (14) 

the words "and sixth" and by inserting in lieu thereof the 
words ", sixth and seventh". 

2. By striking from line eight (8) of section fourteen 
(14) the word "seventh" and by inserting in lieu thereof the 

word "eighth". 

Filed and adopted 
June 29, 1967 By FROMMELT 

-Rigler amen me 
File.702, section 25, by striking line 36 
and 1nserting in lieu thereof the following• 

"d . . 1se; wrecking service; wrecker and towing· 
~uildings and structures erected for the ' :~ 

~~~;::;~::;;;:t:; realty." By FROMMELT ~ 
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e HOUSE FILE 702 

1 Amend the Committee amendment to House File 702 by 
2 striking Division I. 

Filed and lost 
June 28, 1967 By REPPERT 

HOUSE FILE 702 

1 Amend the Senate amendment to House File 702 as follows: 
2 Amend section twenty-five (25) by striking from lines seven 
3 (7) and eight (8) the words "brokerage and investment counsel-
4 ing;". 

Filed and withdrawn 
June 28, 1967 By REPPERT 

HOUSE FILE 7 02 

1 Amend the Frommelt, Rigler amendment to House File 702, 
2 Division VI, Section twenty-five (25), line eight (8) by strik-
3 ing the words, "barber and". 

Filed and lost 
June 28, 1967 By GAUDINEER 

HOUSE FILE 702 

1 Amend the Frommelt and Rigler amendment to House File 
2 702 filed June 28 by striking in line eight (8) of section 
3 twenty-five (25) thereof the words "barber and beauty". 

Filed and lost 
June 2 8, 19 6 7 By SHIRLEY and KRUCK 

HOUSE FILE 7 02 

1 Amend section thirteen (13) of the Frommelt-Rigler amendment 
to House File 702 

2 filed 6/28/67 by striking all of line five (5) and inserting 
3 in lieu thereof the words "three and ten hundredths". 

Filed and lost 
June 2 8 , 19 6 7 By FREY 
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HOUSE FILE 702 

1 
2 
3 

Amend the Frommelt-Rigler amendment to House File 702, 
Sec. 25, by inserting in line twenty-three (23) after the 
word "radio," the word "movie,". 

Filed and adopted 
June 28, 1967 By KIBBIE 

HOUSE FILE 702 

1 Amend the Senate amendment to House File 702 as follows: 
2 l. Amend section twenty-two (22) by striking subsection two 
3 (2) and renumbering the following sections. 
4 2. Amend section twenty-five (25) by striking all of line 
5 nine (9) following the semi-colon(;) and the firPt word and 
6 semi-colon (;) in line ten (10). 
7 3. Further amend section twenty-five (25) by striking from 
8 line twelve (12) the second word and semi-colon(;). 
9 4. Further amend section twenty-five (25) by striking from 

10 line fifteen (15) the word "hauling" and the semi-colon ( ;) • 

Filed and adopted 
June 28, 1967 By REPPERT 

HOUSE FILE 702 

1 Amend the Frommelt and Rigler amendment to House File 702, 
2 filed June 28, 1967, as follows: 
3 1. By adding in line twenty-four (24) of section twenty-
4 five (25) after the word "advertising;" the words "outdoor 
5 and point-of-purchase advertising;". 

Filed and adopted 
June 28, 1967 By ELY 

HOUSE FILE 702 

1 Amend the Frommelt, Rigler amendment to House File 702, 
2 Sec. 25 by inserting in line twenty-three (23) after the 
3 word "newspaper," the words "shopper's guides and newspapers 
4 circulated free or without charge to the public,". 

Filed and adopted 
June 28, 1967 By KIBBIE 
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HOUSE FILE 7 02 

1 Amend the Frommelt-Rigler amendment to House File 702 as 
follows: 

2 
3 
4 
5 
6 

1. By striking from Section 25 lines twenty-three (23) and 
twenty-four (24) the words "newspaper, magazine, radio, and 
television advertising;". 

2. Further amend Section 25 by striking from line twenty­
eight (28) the words "promotion and direct mail;" 

Filed and lost 
June 28, 1967 By LAMBORN, ERSKINE and 

POTGETER 

HOUSE FILE 702 

1 Amend the Frommelt-Rigler amendment to House File 
2 702 as follows: 
3 Amend Division VI by adding the following: 
4 "Section four hundred twenty-two point sixty-
5 two (422.62), Code of Iowa, is amended by inserting 
6 in line fifty-eight (58) after the word "receipts" 
7 the words "from two thirds of the sales taxes"." 

Filed and adopted 
June 2 8, 19 6 7 By KIBBIE 

HOUSE FILE 702 

1 Amend the Frommelt-Rigler amendment to House File 702, 
2 filed June 28, 1967, as follows: 
3 In section 35, strike lines 8 and 9 and insert in lieu 
4 thereof the following: 
5 ''percent. Said tax shall be applicable where services 
6 are rendered, furnished, or performed in this state or where 
7 the product or result of". 

Filed and adopted 
June 28, 1967 By STANLEY and FROMMELT 

HOUSE FILE 702 

1 Amend the Frommelt, Rigler amendment to House File 
2 702 as follows: 
3 1. By inserting after Division VII (7), Section 
4 twenty (20), paragraph two (2), the following new 
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5 paragraphs: 
6 "The rate of tax on the sale of tangible personal 
7 property used in the performance of a building or construction 
8 contract executed prior to October 1, 1967 shall be two (2) 
9 percent." 

10 "The rate of tax on services used in the performance 
11 of a building or construction contract executed prior to 
12 October 1, 1967 shall be zero (0) percent. 

Filed and adopted 
June 28, 1967 By KRUCK 

HOUSE FILE 702 

1 Amend the Frommelt, Rigler amendment to House File 
2 702 as follows: 
3 1. By inserting after Division VII (7), Section 
4 thirty-six (36), paragraph one (1), the following new 
5 paragraphs: 
6 "The rate of tax on the sale of tangible personal 
7 property used in the performance of a building or construction 
8 contract executed prior to October 1, 1967 shall be two (2) 
9 percent." 

10 "The rate of tax on tangible personal property not 
11 readily obtainable in Iowa used in the performance of a 
12 building or construction contract executed prior to 
13 October 1, 1967 shall be zero (0) percent." 

Filed and division 1 adopted 
Division 2 withdrawn 
June 2 8, 19 6 7 By KRUCK 

HOUSE FILE 702 

1 Amend the Frommelt-Rigler amendment to House File 702, 
2 filed June 28, 1967, as follows: 
3 1. Strike all of section 33. 
4 2. Strike section 34 and insert in lieu thereof the 
5 following: 
6 "Sec. 34. Section four hundred twenty-three point one 
7 (423.1), Code of Iowa, is hereby amended by adding the 
8 following subsection: 
9 'Definitions contained in section four hundred 

10 twenty-two point forty-two (422.42) shall apply to the 
11 provisions of this chapter according to their context, but 
12 in event of conflict the provisions of this chapter shall 
13 control. 1

" 

Filed and lost 
June 28, 1967 

tAfir·. 

By RILEY, KOSEK, JEPSEN 
and MESSERLY 
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~ HOUSE FILE 702 

1 Amend the Frommelt and Rigler amendment to House File 702, 
2 filed June 28, 1967, as follows: 
3 1. By inserting in section twenty-five (25) before the 
4 word "alteration" in line six (6) the following: 
5 "legal services rendered by a licensed attorney of the 
6 state of Iowa; medical, dental or related services rendered 
7 by a person licensed and qualified in any of the healing arts 
8 by the state of Iowa;". 

Filed and lost 
June 28, 1967 By HILL 

HOUSE FILE 702 

1 Amend the Messerly-Murray amendment to the 
2 Frommelt-Rigler amendment to House File 702 by 
3 inserting in line four (4) before the word "services" 
4 the words "all licensed professional" and striking 
5 the remainder thereof after the word "services". 

Filed and ruled out of order 
June 28, 1967 By JEPSEN 

HOUSE FILE 702 

1 Amend the Senate amendment to House File 702 as follows: 
2 Amend section twenty-five (25) by striking from line twenty-
3 three (23) the last five (5) words and by striking from line 
4 twenty-four (24) the first word and semi-colon (;). 

Filed and ruled out of order 
June 28, 1967 By REPPERT 

HOUSE FILE 702 

1 Amend section twenty-five (25) of the Frommelt-
2 Rigler amendment to House File 702 by striking from 

• 3 line eleven (11) the following: "contractors;" 

Filed and adopted 
June 28, 1967 By HOUGEN 
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2 
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HOUSE FILE 702 

Amend the Frommelt-Rigler Amendment to House File 702 as 
follows: 

By adding to Section twenty-five (25) a new sentence at 
the end thereof as follows: "This tax is also specifically 
imposed on services rendered by those licensed under Chapter 
six hundred ten (610) of the Code." 

Filed and lost 
June 28, 1967 By MESSERLY 

1 
2 
3 
4 
5 
6 
7 
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10 
11 
12 

HOUSE FILE 702 

Amend the Frommelt-Rigler amendment filed June 
28, 1967, section 3, subsection 4 by striking the 
period (.) in line two (2) and inserting in lieu 
thereof ", except that no applicant holding a 
permit pursuant to Chapter 98 shall be required 
to pay an additional fee". 

Further amend the Frommelt-Rigler amendment, 
section 3, subsection 5 by striking in line two 
(2) the period (.)and inserting the following: 
", except that no applicant holding a permit 
pursuant to Chapter 98 shall be required to pay 
an additional fee". 

Filed and adopted 
June 28, 1967 By FROMMELT 

HOUSE FILE 702 

1 Amend the Frommelt and Rigler Amendment to House 
2 File 702 as follows: 
3 Insert in Sec. 25, line 21, after the word 
4 "advertising" the following: whether published 
5 or operated within or without the State of Iowa; 

Filed and withdrawn 
June 28, 1967 By WALSH 

HOUSE FILE 702 

1 Amend the Frommelt, Rigler amendment to House File 702, 
2 section twenty-five (25), line twenty-four (24) by inserting 
3 after the word, "advertising" the following: 
4 ", to include such advertisement and service rendered, 
5 furnished, or performed by the state of Iowa, its boards 
6 and commissions or any installation thereof". 

Filed and adopted 
June 28, 1967 By GAUDINEER 
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HOUSE FILE 702 

1 
2 
3 
4 
5 
6 
7 

Amend the Frommelt Rigler amendment to House File 702 
filed June 28, 1967, as follows: 

By s t r i king from sec t ion nine ( 9) 1 in e seven (7 ) the 
words, "guilty of a gross misdemeanor" and by inserting in 
lieu thereof the words, "imprisoned in the county jail for 
a term of not more than one (1) year or fined not to ex­
ceed one thousand (1,000) dollars, or both". 

Filed and adopted 
June 28, 1967 By GAUDINEER 

HOUSE FILE 702 

1 Amend the Frommelt-Rigler amendment to 
2 House File 702 as follows: 
3 1. By inserting in section twenty-five 
4 (25), line sixteen (16) after the word "kinds;" 
5 the following: "auctioneering;". 

Filed and lost 
June 28, 1967 By COLEMAN 

HOUSE FILE 702 

1 Amend the Frommelt Rigler amendment to House File 702 
2 filed June 28, 1967, as follows: 
3 1. By adding the following new section thereto: 
4 "All of the powers, duties, responsibilities, and functions 
5 reposed in the state department of revenue, department of rev-

enue 
6 director, or director of revenue in this Act and House File 

686, 
7 Acts of the 62nd General Assembly shall be reposed in and exer-

cised 
8 by the Iowa Tax Commission until January 1, 1968". 

Filed and adopted 
June 28, 1967 By GAUDINEER 

HOUSE FILE 702 

1 Amend the Frommelt and Rigler amendment to House File 702 
2 filed June 28, 1967 as follows: 
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1. By striking 
following: "five 
following: "four 

2. By striking 
following: "six" 

from line six (6) of section ten (10) the 
(5)" and by inserting in lieu thereof the 
and one-half (4~)". 
from line eight (8) of section ten (10) the 
(6)" and inserting in lieu thereof the fol-

low-
8 ing: "five and one-half (5\)". 

Filed and lost 
June 28, 1967 By REPPERT 

'" HOUSE FILE 702 

• 

1 Amend House File 702 by adding the following new 
2 section thereto: 
3 Section four hundred twenty-two point forty three 
4 (422.43) is amended by striking from line thirty-five 
5 (35) the words "bowling alleys." 

Filed and withdrawn 
June 28, 1967 By MURRAY and JEPSEN 

HOUSE FILE 702 

1 Amend the Frommelt-Rigler amendment to 
2 House File 702, section 48, by inserting a 
3 period (.) after "1968" in line 13 and 
4 striking the remainder of said section." 

Filed and adopted 
June 28, 1967 By FROMMELT 

HOUSE FILE 702 

1 Amend the Frommelt Rigler amendment filed June 28, 1967, 
2 as follows: 
3 1. Strike the semi-colon (;) after "equipment rental" 
4 in line fourteen (14) of section twenty-five (25) in 
5 division six (6) and insert the following "except that 
6 which was contracted for prior to June 15, 1967, but in 
7 no case beyond June 15, 1969;". 

Filed and adopted 
June 28, 1967 By HEYING 

~ ..• 
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SENATE CLIP SHEET 

Thursday, June 29, 1967 

SENATE AMENDMENT TO HOUSE FILE 702 

Amend House File 702 as follows: 
By striking all after the enacting clause and inserting 

in lieu thereof the following: 
DIVISION I 

Sec. 1. Definitions. When used in section 1 to 9, 
unless the context clearly indicates otherwise, the 
following terms shall have the meanings, respectively, 
ascribed to them in this section: 

1. "Tobacco products" means cigars; cheroots; stogies, 
periques; granulated, plug cut, crimp cut, ready rubbed, 
and other smoking tobacco; snuff; snuff flour; cavendish; 
plug and twist tobacco; fine-cut and other chewing 
tobaccos; shorts; refuse scraps, clippings, cuttings and 
sweepings to tobacco, and other kinds and forms of 
tobacco, prepared in such manner as to be suitable for 
chewing or smoking in a pipe or otherwise, or both for 
chewing and smoking; but shall not include cigarettes 
as defined in Iowa Statutes, Section 98.1, Subsection 1. 

2. "Person" means any individual, firm, association, 
partnership, joint stock company, Joint adventure, 
corporation, trustee, agency, or receiver, or any legal 
representative of any of the foregoing. 

3. "Manufacturer" means a person who manufactures 
and sells tobacco products. 

4. "Distributor" means any and each of the following: 
a. Any person engaged in the business of selling 

tobacco products in this state who brings, or causes 
to be brought, into this state from without the state 
any tobacco products for sale; 

b. Any person who makes, manufactures, or fabricates 
tobacco products in this state for sale in this state; 

c. Any person engaged in the business of selling 
tobacco products without this state who ships or trans­
ports tobacco products to retailers in this state, to 
be sold by those retailers. 

5. "Subjobber" means any person, other than a 
manufacturer or distributor, who buys tobacco products 
from a distributor and sells them to persons other 
than the ultimate consumers . 

6. "Retailer" means any person engaged in the business 
of selling tobacco products to ultimate consumers. 

7. "Sale" means any transfer, exchange, or barter, 
in any manner or by any means whatsoever, for a consider­
ation, and includes and means all sales made by any 
person. It includes a gift by a person engaged in the 
business of selling tobacco products, for advertising, 
as a means of evading the provisions of sections 1 to 
9, or for any other purposes whatsoever. 
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8. "Wholesale sales price" means the established 
price for which a manufacturer sells a tobacco product 
to a distributor, exclusive of any discount or other 
reduction. 

9. "Business" means any trade, occupation, activity, 
or enterprise engaged in for the purpose of selling or 
distributing tobacco products in this state. 

10. "Place of business" means any place where tobacco 
products are sold or where tobacco products are manu­
factured, stored, or kept for the purpose of sale or 
consumption, including any vessel, vehicle, airplane, 
train, or vending machine. 

11. "Retail outlet" means each place of business from 
which tobacco products are sold to consumers. 

12 • "Director" me an s the state tax commission or 
the director of the department of revenue. 

13. "Consumer" means any person who has title to or 
possession of tobacco products in storage, for use or 
other consumption in this state. 

14. "Storage" means any keeping or retention of 
tobacco products for use or consumption in this state. 

15. "Use" means the exercise of any right or power 
incidental to. the ownership of tobacco products. 

Sec. 2. Tax on tobacco products. 
1. A tax is hereby imposed upon all tobacco products 

in this state ard upon any person engaged in business 
as a distribute- thereof, at the rate of ten percent 
of the wholesal, sales price of such tobacco products. 
Such tax, shall be imposed at the time the distributor 
(1) brings, or causes to be brought, into this state 
from without the state tobacco products for sale; (2) 
makes, manufactures, or fabricates tobacco products 
in this state for sale in this state; or (3) ships or 
transports tobacco products to retailers in this state, 
to be sold by those retailers. 

2. A tax is hereby imposed upon the use of storage 
by consumers of tobacco products in this state, and upon 
such consumers, at the rate of ten percent of the cost 
of such tobacco products. 

The tax impos 'd by this subsection shall not apply 
if the tax impo~ed by subsection 1 on such tobacco 
products has been paid. 

This tax shall not apply to the use or storage of 
tobacco products in quantities of: 

(1.) Less than 25 cigars; 
(2.) Less than 10 oz. snuff or snuff powder; 
(3.) Less than 1 lb. smoking or chewing tobacco or 

other tobacco products not specifically mentioned herein, 
in the possession of any one consumer. 

3. Any tobacco product with respect to which a tax 
has once been imposed under sections 1 to 9 shall 
not again be subject to tax under sections 1 to 9. 
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4. The tax imposed by this section shall not apply 
with respect to any tobacco product which under the 
constitution and laws of the United States may not be 
made the subject of taxation by this state. 

5. The tax imposed by this section shall be in 
addition to all other occupation or privilege taxes or 
license fees now or hereafter imposed by any city, 
village, borough or township. 

Sec. 3. Licenses; distributors, subjobbers. 
1. From and after 12:01 o'clock a.m. on August 1, 1967, 

no person shall engage in the business of a distributor 
or subjobber of tobacco products at any place of business 
without first having received a license from the director 
to engage in that business at that place of business. 

2. Every application for such a license shall be 
made on a form prescribed by the director and shall 
state the name and address of the applicant; if the 
applicant is a firm, partnership, or association, the 
name and address of each of its members; if the applicant 
is a corporation, the name and address of each of its 
officers; the address of its principal place of business; 
the place where the business to be licensed is to be 
conducted; and such other information as the director 
may require for the purpose of the administration of 
sections 1 to 9. 

3. A person without this state who ships or trans­
ports tobacco products to retailers in this state, to 
be sold by those retailers, may make application for 
license as a distributor, be granted such a license 
by the director, and thereafter by subject to all the 
provisions of sections 24 to 32 and entitled to act as 
a licensed distributor, provided he files proof with 
his application that he has appointed the secretary 
of state for the service of process relating to any 
matter or issue arising under sections 1 to 9. A 
foreign corporation applying for a distributor's 
license need not qualify as such if it files the proof 
of appointment of the secretary of state for service 
of process as provided in this subdivision. 

4. Each application for a distributor's license 
shall be accompanied by a fee of $25. The application 
shall also be accompanied by a corporate surety bond 
issued by a surety licensed to do business in this 
state, in the sum of $1,000, conditioned upon the true 
and faithful compliance by the distributor with all the 
provisions of sections 1 to 9 and the payment when 
due of all taxes, penalties and accrued interest arising 
in the ordinary course of business or by reason of any 
delinquent money which may be due the State of Iowa. 
This bond shall be in a form to be fixed by the director 
and approved by the attorney general. Whenever it is 
the opinion of the director that the bond given by a 
licensee is inadequate in amount to fully protect the 
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state, he shall require either an increase in the amount 
of said bond or additional bond, in such amount as he 
deems sufficient. Any bond required by this subdivision, 
or a reissue thereof, or a substitute therefor, shall 
be kept in full force and effect during the entire 
period covered by the license. 

A separate application for license shall be made 
for each place of business at which a distributor 
proposes to engage in business as such under sections 
1 to 9. 

5. Each application for a subjobber's license shall 
be accompanied by a fee of $10. 

6. A distributor or subjobber applying for a license 
between January 1 and June 30 of any year shall be re­
quired to pay only one-half of the license fee provided 
for herein. 

7. The director, upon receipt of the application 
(and bond, in the case of the distributor) in proper 
form, and payment of the license fee required by sub­
section 4 or subsection 5, shall unless otherwise pro­
vided by sections 1 to 9, issue the applicant a 
license in form as prescribed by him, which license 
shall permit the applicant to whom it is issued to 
engage in business as a distributor or subjobber at the 
place of business shown in his application. The director 
shall assign a permit number to each person licensed as 
a distributor at the time of issuance of his first license, 
which shall be inscribed upon all licenses issued to 
that distributor. 

8. Each license shall expire on June 30 following its 
date of issue unless sooner revoked by the director or 
unless the business with respect to which the license 
was issued is transferred. In either case the holder 
of the license shall immediately surrender it to the 
director. 

9. Each license shall be prominently displayed on 
the premises covered by the license. 

10. No license shall be transferable to any other 
person. 

11. The director may revoke, cancel, or suspend the 
license or licenses of any distributor or subjobber for 
violation of any of the provisions of sections 1 to 9, 
or any other act applicable to the sale of tobacco pro­
ducts, or any rule or regulations prmulgated by the 
director in furtherance of sections 1 to 9. No license 
shall be revoked, cancelled, or suspended except after 
notice and a hearing by the director as provided in 
section 7. 

12. No license shall be issu~d under sections 24 
to 32 to any person within one year of the date of 
final determination of a revocation of any previous 
license held by him. 
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13. When the surety upon any bond issued pursuant 
to the provisions of sections 1 to 9 shall have ful­
filled the conditions of such bond and compensated the 
state for any loss occasioned by any act or omission 
of the person bonded under sections 1 to 9, such 
surety shall be subrogated to all the rights of the 
state in connections with the transaction wherein 
such loss occurred. 

Sec. 4. Licensees, duties. 
1. Every distributor shall keep at each licensed 

place of business complete and accurate records for 
that place of business, including itemized invoices, 
of tobacco products held, purchased, manufactured, brought 
in or caused to be brought in from without the state, or 
shipped or transported to retailers in this state, and 
of all sales of tobacco products made, except sales to 
the ultimate consumer. 

When a licensed distributor sells tobacco products 
exclusively to the ultimate consumer at the address given 
in the license, no invoice of those sales shall be re­
quired, but itemized invoices shall be made of all tobacco 
products transferred to other retail outlets owned or 
controlled by that licensed distributor. All books, 
records and other papers and documents required by this 
subdivision to be kept shall be preserved for a period 
of at least one year after the date of the documents, 
as aforesaid, or the date of the entries thereof appear­
ing in the records, unless the director, in writing, 
authorized their destruction or disposal at an earlier 
date. At any time during usual business hours, the 
director, or his duly authorized agents or employees, 
may enter any place of business of a distributor, 
without a search warrant, and inspect the premises, 
the records required to be ke?t under this subdivision, 
and the tobacco products contained therein, to determine 
whether or not all the provisions of sections 1 to 9 
are being fully complied with. If the director, or any 
such agent or employee, is denied free access or is 
hindered or interfered with in making such examination, 
the license of the distributor at such premises shall 
be subject to revocation by the director. 

2. Every person who sells tobacco products to persons 
other than the ultimate consumer shall render with 
each sale itemized invoices showing the seller's name 
and address, the purchaser's name and address, the 
date of sale, and all prices and discounts. He shall 
p~eserve legible copies of all such invoices for one 
year from the date of sale. 

3. Every retailer and subjobber shall procure itemized 
invoices of all tobacco products purchased. The invoices 
shall show the name and address of the seller and the 
date of purchase. The retailer and subjobber shall 
preserve a legible copy of each such invoice for one 
year from the date of purchase. Invoices shall be 



Senate 6 

260 
261 
262 
263 
264 
265 
266 
267 
268 
269 
270 
271 
272 
273 
274 
275 
276 
277 
278 
279 
280 
281 
282 
283 
284 
285 
286 
287 
288 
289 
290 
291 
292 
293 
294 
295 
296 
297 
298 
299 
300 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
311 
312 
313 
314 

available for inspection by the director or his authorized 
agents or employees at the retailer's or subjobber's 
place of business. 

4. Records of all deliveries or shipments of tobacco 
products from any public warehouse of first destination 
in this state which is subject to the provisions of and 
licensed under Iowa Statutes, Chapter 554, shall be 
kept by the warehouse and be available to the director 
for inspection. They shall show the name and address 
of the consignee, the date, the quantity of tobacco 
products delivered, and such other information as the 
commissioner may require. These records shall be pre­
served for one year from the date of delivery of the 
tobacco products. 

5. The transportation of tobacco products into this 
state by means other than common carrier must be re­
ported to the of taxation within 30 days with the 
following exceptions: 

(1) The transportation of not more than 50 cigars, 
not more than ten ounces of snuff or snuff powder, or 
not more than one pound of smoking or chewing tobacco 
or other tobacco products not specifically mentioned 
herein; 

(2) Transportation by a person with a place of 
business outside the state, who is licensed as a 
distributor under section 3, or tobacco products 
sold by such person to a retailer in this state. 

Such report shall be made on firms provided by the 
director. 

Common carriers transporting tobacco products into 
this state shall file with the director reports of all 
such shipments other than those which are delivered to 
public warehouses of first destination in this state 
which are licensed under the provisions of Iowa Statutes, 
Chapter 554. Such reports shall be filed on or before 
the tenth day of each month and shall show with respect 
to deliveries made in the preceding month; the date, 
point of origin, point of delivery, name of consignee, 
description and quantity of tobacco products delivered, 
and such information as the director may otherwise 
require. 

Any person who fails or refuses to transmit to the 
director the required reports or whoever refuses to 
permit the examination of the records by the director 
shall be quilty of a misdemeanor. 

Sec. 5. Distributors, monthly returns. 
1. On or before the twentieth day of each calendar 

month every distributor with a place of business in 
this state shall file a return with the director showing 
the quantity and wholesale sales price of each tobacco 
product (1) brought, or caused to be brought, into 
this state for sale; and (2) made, manufactured or fab­
ricated in this state for sale in this state, during 
the preceding calendar month. Every licensed distributor 
outside this state shall in like manner file a return 

L 
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showing the quantity and wholesale sales price of each 
tobacco product shipped or transported to retailers in 
this state to be sold by those retailers, during the 
preceding calendar month. Returns shall be made upon 
forms furnished and prescribed by the director and shall 
contain such other information as the director may re­
quire. Each return shall be accompanied by a remittance 
for the full tax liability shown therein, less a discount 
as fixed by the director not to exceed five percent of 
the tax. 

2. As soon as practicable after any return is filed, 
the director shall examine each return and correct it, 
if necessary, according to his best judgment and in­
formation. If the director finds that any amount of 
tax is due from the taxpayer and unpaid, he shall notify 
the taxpayer of the deficiency, stating that he proposes 
to assess the amount due together with interest and 
penalties as hereinafter provided. If a deficiency dis­
closed by the director's examination cannot be allocated 
by him to a particular month or months, he shall notify 
the taxpayer of the deficiency, stating his intention to 
asseis the amount due for a given period without allocating 
it to any particular month or months. If any taxpayer 
making any return shall die or shall become incompetent 
at any time before the 
director issues his notice that he proposes to assess 
an amount due, that notice shall be issued to the 
administrator, executor, or other legal representative, 
as such, of that taxpayer. 

3. If, within 20 days after mailing of notice of the 
proposed assessment, the taxpayer or his legal repre­
sentative shall file a protest to said proposed assess­
ment and request a hearing thereon, the director shall 
give notice to that taxpayer or legal representative 
of the time and place fixed for the hearing, shall 
hold a hearing on such protest, and shall issue a final 
assessment to the taxpayer or legal representative for 
the amount found to be due as a result of the hearing. 
This hearing shall be held within 45 days after filing 
of the protest. If a protest is not filed within the 
time herein prescribed, the director shall issue a 
final assessment to the taxpayer or legal representative, 
as such. Any such assessment made by the director shall 
be prima facie correct and valid, and the taxpayer shall 
have the burden of establishing its incorrectness or 
invalidity in any action or proceedings in respect 
thereto. 

4. If any taxpayer required by sections 1 to 9 to 
file any return shall fail to do so within the time 
prescribed by sections 1 to 9, he shall, on the 
written demand of the director, file such return within 
20 days after the mailing of such written demand and at 
the same time pay the tax due on the basis thereof. 
If such taxpayer shall fail within that time to file 
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such return, the director shall make for him a return, 
from his own knowledge and from such information as he 
can obtain through testimony, or otherwise, and assess 
a tax on the basis thereof, which tax shall be paid 
within ten days after the director has mailed to such 
taxpayer a written notice of the amount thereof and 
demand for its payment. Any such return or assessment 
made by the director on account of the failure of the 
taxpayer to make a return shall be prima facie correct 
and valid, and the taxpayer shall have the burden of 
establishing its incorrectness or invalidity in any 
action or proceeding in respect thereto. 

5. All taxes shall be due and payable not later than 
the twentieth day of the month following the calendar 
month in which they were incurred, and thereafter shall 
bear interest at the rate of one percent per month. 

Where, under the provisions of subdivisions 2 and 3 
of this section, the amount of tax due for a given 
period is assessed without allocating it to any p1.rticu­
lar month or months, the interest shall commen~e to run 
from the date of such assessment. 

The director shall have power to reduce or abate 
interest when in his opinion the facts warrant such 
reduction or abatement. The exercise of this power shall 
be subject to the approval of the attorney general. 

6. The director in issuing his final assessment 
pursuant to subdivision 3 shall add to the amount of 
tax found due and unpaid a penalty of ten percent thereof, 
except that, if he finds that the taxpayer has made a 
false and fraudulent return with intent to evade the 
tax imposed by sections 1 to 9, the penalty shall be 
25 percent of the entire tax as shown by the return as 
corrected. The director in assessing a tax on the 
basis of a return made pursuant to subdivision 4 shall 
add to the amount of tax found due and unpaid a penalty 
of 25 percent thereof. 

The director shall have power to abate penalties, 
when in his opinion their enforcement would be unjust 
and inequitable. The exercise of this power shall be 
subject to the approval of the attorney general. 

7. The director may recover the amount of any tax 
due and unpaid, interest, and any penalty in a civil 
action. The collection of such a tax, interest, or 
penalty shall not be a bar to any prosecution under 
sections 1 to 9. 

8. On or before the 20th day of each calendar month, 
every consumer who, during the preceding calendar 
month, has acquired title to or possession of tobacco 
products for use or storage in this state, upon which 
tobacco products the tax imposed by section 2 has not 
been paid, shall file a return with the director showing 
the quantity of tobacco products so acquired. The return 
shall be made upon a form furnished and prescribed by 
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the director, and shall contain such other information 
as the director may require. The return shall be 
accompanied by a remittance for the full unpaid tax 
liability shown by it. 

Sec. 6. Refunds, credits. Where tobacco products 
upon which the tax imposed by sections 1 to 9 has been 
reported and paid, are shipped or transported by the 
distributor to consumers, to be consumed without the 
state, or to retailers or subjobbers without the state, 
to be sold by those retailers, or subjobbers without 
the state, or are returned to the manufacturer by the 
distributor or destroyed by the distributor, refund 
of such tax or credit may be made to the distributor 
in accordance with regulations prescribed by the 
director. Any over-payment of the tax imposed under 
section 2 may be made to the taxpayer in accordance 
with regulations prescribed by the director. The 
director shall cause any such refund of tax to be paid 
out of the general revenue fund, and so much of said 
fund as may be necessary is hereby appropriated for 
that purpose. 

Sec. 7. Investigations and hearings, testimonial 
powers. 

1. The director, or his duly authorized agents, may 
conduct investigations, inquiries, and hearings for the 
purpose of enforcing the provisions of section 1 to 9, 
and, in connection with such investigations, inquiries, 
and hearings, he and his duly authorized agents shall 
have all the powers conferred upon him and his examiners 
by Iowa Statutes, and the provisions of such shall apply 
to all such investigations, inquiries and hearings. 

2. Every hearing conducted under sections 1 to 9 
shall be preceded by ten days' notice in writing of the 
subject of the hearing, including, in the case of 
suspension or revocation, of a license, a statement of 
the nature of the charges against the licensee. The 
notice shall be sent by registered mail to the last 
known address of the licensee or other person involved 
in the hearing, and the service shall be complete upon 
mailing. After every hearing the director shall make his 
findings and his order in writing. The findings and 
order shall be filed in the office of the director, 
and a copy sent by mail or otherwise to the person 
to whom the notice was directed. 

3. The director may exchange information with the 
officers and agencies of other states administering 
laws relating to the taxation of tobacco products. 

4. No person shall be excused from testifying or 
from producing, pursuant to a subpoena, any books, 
papers, records, or memoranda in any investigation or 
upon any hearing, upon the ground that the testimony 
or evidence, documentary or otherwise, may tend to 
incriminate him or subject him to a criminal penalty, 
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but no person shall be prosecuted or subjected to any 
criminal penalty for or on account of any 
transaction made or thing concerning which he may testify 
or produce evidence, documentary or otherwise, before 
the director or an employee or agent thereof; provided 
that such immunity shall extend only to a natural person 
who, in obedience to a subpoena, gives testimony under 
oath or produces evidence, documentary or otherwise, 
pursuant to a subpoena. No person so testifying shall 
be exempt from prosecutiori and punishment for perjury 
committed in so testifying. 

5. Any person aggrieved by an order of the director 
fixing a tax, penalty or interest und~r section 2 may, 
within 30 days from the date of notice of the order, 
appeal to the board of review in the manner provided 
by law. Any other order of the director under sections 
1 to 9 shall be subject to review by certiorari. 

Sec. 8. Enforcement. 
1. The director shall enforce the provisions of 

sections 1 to 9. He may prescribe rules and regulations 
not inconsistent with the provisions of sections 1 to 
9 for its detailed and efficient administration. In 
the enforcement of sections 1 to 9 the director may 
call upon any county attorney or the attorney general 
for assistance. The director may bring injunction 
proceedings to restrain any person from acting as a 
distributor or subjobber without complying with the 
provisions of sections 1 to 9. 

Sec. 9. Violations, penalties. 
1. Any person who in any manner knowingly attempts 

to evade the tax imposed by sections 1 to 9 or who 
knowingly aids or abets in the evasion or attempted 
evasion of the tax or who knowingly violates the pro­
visions of section 3, subsection 1, or sections 1 to 9, 
shall be guilty of a gross misdemeanor. 

2. Any person who otherwise violates any provisions 
of sections 1 to 9 shall be guilty of a misdemeanor. 

DIVISION II 
Sec. 10. Section ninety-eight point six (98.6), Code 

of Iowa, is hereby amended by striking lines six (6) through 
twenty-five (25) of subsection one (1) of such section and 
inserting in lieu thereof the following: 

"Class A. On cigarettes weighing not more than three (3) 
pounds per thousand, five (5) mills on each such cigarette." 

"Class B. On cigarettes weighing more than three (3) 
pounds per thousand, six (6) mills on each such cigarette." 

Sec. 11. Any licensed distributor, or permitholder 
having in his possession on August 1, 1967, or thereafter, 
any cigarettes for the purpose of distribution or sale, upon 
which the full amount of the tax imposed by this Act has not 
been paid, shall make a return to the state department of 
revenue listing the entire amount of such cigarettes on 
hand, the amount of tax which has been paid upon such 
cigarettes under the provisions of chapter ninety-eight 



Senate 11 

-529 
530 
531 
532 
533 
534 
535 
536 
537 
538 
539 
540 
541 
542 
543 
544 
545 
546 
547 
548 
st;;fJ 
55,0 
55:1 
55i2 j 

553 
-554 

5.55 
. 5$6 
* ' <557 
}li 5 §a 

559 
560 
561 
562 
563 
564 
565 
566 
567 
568 
569 
570 
571 
572 
573 
574 
575 
576 
577 
578 

as79 
•sao 

581 

(98) of the Code, and the amount of additional tax due upon 
such cigarettes as provided by the provisions of the Act, 
the state department of revenue shall have the power to 
prescribe rules and regulations providing for the collection 
of such additional tax, either through the affixing of 
additional stamps or additional meter impressions or by 
the collection of the amount due in cash. 

Sec. 12. On and after August 31, 1967, the provisions 
of subsection one (1) of section ninety-eight point thirty­
six (98.36) of the Code shall apply upon the possession of 
any cigarette upon which the full amount of tax as provided 
by this Act has not been paid. 

DIVISION III 
Sec. 13. Section one hundred twenty-four point twenty­

five (124.25), Code of Iowa, is hereby amended by striking 
from lines eight (8) and nine (9) the words "two and forty­
eight hundredths" and inserting in lieu thereof the words 
"three and seventy-two hundredths". 

The effective date of this section shall be August 1, 1967. 
DIVISION IV 

Sec. 14. Section four hundred twenty-two point five 
(422.5), Code of Iowa, is amended as follows: 

1. Strike subsection five (5) and insert the following 
subsections: 

"a. On the fifth and sixth thousand dollars of taxable 
income, or any part thereof, three and three-fourths per­
cent • 

"b. On the seventh thousand dollars of taxable income, 
or any part thereof, four and one-half percent, and on all 
taxable income in excess of seven thousand dollars, four and 
one-half percent. This additional tax shall be effective 
for all taxable years ending after January 1, 1967, except 
that for taxable years beginning before January 1, 1967, and 
ending thereafter, shall be collected on the basis of the 
proportion which the number of months in any such fiscal 
year, commencing with the month of January, 1967, bears to 
the total year. 

2. Strike from lines one (1) and two (2) of subsection 
six (6) the words "in subsection 5 hereof" and insert in 
lieu thereof the words "in the above subsections of this 
section". 

Sec. 15. Section four hundred twenty-two point twelve 
(422.12), Code of Iowa, is amended by: 

1. Striking from lines one (1) and two (2) of subsec­
tion three (3) the words "seven dollars fifty cents" and 
inserting in lieu thereof the words "ten dollars" 

DIVISION V 
Sec. 16. Section four hundred twenty-two point thirty­

three (422.33), Code of Iowa, is hereby amended as follows: 
1. By striking all of lines six (6) and seven (7) and 

inserting in lieu thereof the following: 
"the following rates on the net income received by such 

corporation during the income year: 

... 
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"On the first twenty-five thousand dollars ($25,000.00) 
of taxable income, or any part thereof, the rate of four 
percent (4%). 

"On taxable income between twenty-five thousand dollars 
($25,000.00) and ~ne hundred thousand dollars ($100,000.00) 
or any part thereof, the rate of six percent (6%). 

"On taxable income of one hundred thousand dollars 
( $10 0 , 0 0 0 . 0 0) or roo r e , the rate of eight percent ( 8%) . " 

"The foregoing provisions of this section shall become 
effective for all taxable years ending after January 1, 
1967, except that for taxable years beginning before Jan­
uary 1, 1967, and ending thereafter, the tax collected 
shall be collected on the basis of the proportion which 
the number of months in any such fiscal year commencing 
with the month of January, 1967, bears to the total year." 

Sec. 17. Section four hundred twenty-two point thirty­
five (422.35), Code of Iowa, is hereby amended as follows: 

1. Amend line thirty (30) by inserting after the word 
"subtract" the words and figures ''fifty (50) percet t of 
the" 

2. The provisions of this section shall become effective 
as to returns made for the calendar year 1967, or as to 
any returns made for a fiscal year beginning after Jan­
uary 1, 1967." 

DIVISION VI 
Sec. 18. Chapter four hundred twenty-two (422), Code of 

Iowa, is amended by adding the following sections: 
"In addition to the other provisions of this chapter, 

every resident individual shall be entitled to a sales tax 
refund for each taxable year with respect to himself and 
each of the persons for whom he would be entitled to claim 
as a personal exemption for purposes of the personal income 
tax imposed under division two (II) of this chapter, whether 
or not such resident individual is required to file a 
personal income tax return or pay such tax. 

The amount of the refund shall be computed in accordance with 
the following table: 
If the taxable income of The refund allowed to 
the resident individual for resident individual for 
the taxable year is 

Under $1,000 
Over $1,000, but under 
Over $2,000, but under 
Over $2,500, but under 
Over $3,000, but under 
Over $3,500, but under 
Over $4,000, but under 
Over $5,000, but under 
Over $5,500, but under 
Over $6,000, but under 
Over $6,500, but under 

$2,000 
$2,500 
$3,000 
$3,500 
$4 ;000 
$5,000 
$5,500 
$6,000 
$6,500 
$7,000 

himself and for each 
person for whom he is 
entitled to claim a 
personal exemption is: 

$12. 
11. 
10. 

9. 
8. 
7 • 
6. 
5. 
4. 
3. 
2. 

._;;, 
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Over $7,000 0. 
"The aaount of the refund provided for in this section 

shall be allowed as a credit against the personal incoae 
tax iaposed under this chapter, provided the resident 
individual claims the refund on his incoae tax return re­
quired to be filed under section four hundred twenty-two 
point thirteen (422.13), Code of Iowa. If the incoae tax 
due a resident individual shown by his tax return is less 
than the full aaount of the refund to which he is entitled 
under this section, the excess of the refund over the 
incoae tax otherwise due shall be refunded to hi• by the 
departaent of revenue. 

"If any resident individual entitled to a refund under 
this section is not otherwise required by section four hun­
dred twenty-two point thirteen (422.13), Code of Iowa, to 
file an incoae tax return, the refund to which he is en­
titled shall be refunded to him upon furnishing the depart­
aent of revenue with proof of his taxable incoae and the 
nuaber of his personal exemptions. 

"For the purposes of this section, the ter• "resident 
individual" is defined as a person who has resided in the 
state of Iowa for the full taxable year. The term "taxable 
incoae" shall have the same meaning as defined in section 
four hundred twenty-two point four (422.4), Code of Iowa. 
The term "personal exeaption" shall have the saae aeaning 
as defined in section four hundred twenty-two point twelve 
(422.12), Code of Iowa. 

"The departaent of revenue shall aake all rules and 
regulations with respect to the refunds for this section, 
including the manner and requirements for claiaing credit 
for or refund of the amount thereof in the saae aanner as 
state income tax refunds, and in accordance with the pro­
visions of sections four hundred twenty-two point sixteen 
(422.16) and four hundred tventy-tvo point sixty-seven 
(422.67), Code of Iowa. 

DIVISIOB VI 
Sec. 19. Amend section four hundred twenty-two point 

forty-two (422.42), Code of Iova, by adding thereto the 
following subsections: 

"1. 'Services' means all acts or services rendered, 
furnished, or performed, other than for an 'eaployer' as 
defined in section four hundred twenty-two point four 
(422.4), subsection fifteen (15), for a valuable con­
sideration by any person engaged in any business or occupa­
tion specifically enuaerated iu this division. The tax 
shall be due and collectible when the service is rendered, 
furnished, or performed for the ultimate user thereof. 

"2. 'User' means t:he iamediate recipient: of t:he services 
vho is entitled t:o exercise a right of power over t:he pro­
duct: of such services. 

"3. 'Value of services' means the price to the user 
exclusive of any direct tax iaposed by the federal govern­
ment: or by this division. 
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"4. 'Gross taxable services' •eans the total amount 
received in money, credits, property, or other consideration, 
valued in •oney, fro• services rendered, furnished, or 
performed in this state and embraced within the provisions 
of this division. However, the taxpayer may take credit in 
his report of gross taxable services for an amount equal 
to the value of services rendered, furnished, or performed 
when the full value of such services thereof is refunded 
either in cash or by credit.· When services are made under 
conditional sales contract or under other contract or agree­
ment, wherein the payment of the principal sum thereunder 
is extended over a period longer than sixty (60) days from 
the date of the contract or agreement, only such portion 
of the value of services thereof shall be accounted, for 
the purpose of imposition of the tax imposed by this 
division, as has actually been received by the taxpayer 
during the quarterly period for which the tax imposed by 
this division is due and payable. Taxes paid on gross 
taxable services represented by accounts found to be 
worthless and actually charged off for income tax purposes 
•ay be credited upon a subsequent payment of the tax due 
hereunder, but if any such accounts are thereafter col­
lected by the taxpayer, a tax shall be paid upon the amounts 
so collected." 

Sec. 20. Section four hundred twenty-two point forty­
three (422.43), Code of Iowa, is hereby amended by adding 
after the period n." in line eighty (80) thereof the fol­
lowing: "The tax herein imposed shall, on and after 
October 1, 1967, be at the rate of three percent (3%). 

"There is hereby imposed, beginning the first day of 
October, 1967, a tax of three percent (3%) upon the gross 
receipts from the rendering, furnishing, or performing of 
services as defined in section four hundred twenty-two 
point forty-two {422.42)." 

Sec. 21. Section four hundred twenty-two point forty­
four (422.44), Code of Iowa, is hereby amended by inserting, 
after the word "property" in line two (2) thereof, the 
expression "or services"; and by inserting, after the word 
"consumers", in line four (4) thereof, the word "users". 

Sec. 22. Section four hundred twenty-two point forty­
five (422.45), Code of Iowa, is amended, as to the various 
subsections thereof, as follows: 

1. Subsection one (1) is hereby a•ended by inserting 
in line two (2) thereof, after the word "property", the 
expression "services rendered~ furnished, or performed". 

2. Subsection two (2) is hereby repealed. 
3. Subsection three (3) is hereby repealed. 
4. Subsection five (5) is hereby amended by inserting 

in line one (1) thereof, after the word "receipts", the 
expression "or from services rendered, furnished, or per­
formed and ... 

5. Subsection five (5) is further amended by inserting 
in line nineteen (19) thereof, after the word "merchandise", 
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the expression "or from services rendered, furnished, or 
performed and". 

6. Subsection five (5) is further amended by inserting 
in line nineteen (19) thereof, after the word "merchandise", 
the expression "or from services rendered, furnished, or 
performed and". 

7. Subsection seven (7) is amended by inserting in line 
fourteen (14) thereof, after the word "merchandise", the 
expression "or from services rendered, furnished, or performed 
and". 

8. Subsection seven (7) is further amended by inserting 
in line twenty (20) thereof, after the word "merchandise", 
the expression "or from services rendered, furnished, or 
performed and". 

9. Subsection seven a. (7a.) is amended by inserting in 
line four (4) thereof, after the word "merchandise", the 
expression "or from services rendered, furnished, or per­
formed and". 

10. Subsection seven b. (7b.) is amended by inserting 
in line four (4) thereof, after the word "merchandise,", the 
expression "or from services rendered, furnished, or per­
formed," 

Sec. 23. Section four hundred twenty-two point forty­
three (422.43), Code of Iowa, is hereby amended by striking 
from lines nineteen (19) through twenty-one (21) the ex­
pression "and athletic events, except as otherwise provided 
in this division" and inserting in lieu thereof the follow­
ing: ", athletic events, fairs, and educational, religious, 
and charitable activities; and a like rate of tax upon that 
part of private club membership fees or charges paid for 
the privilege of participating in any athletic sports pro­
vided club members." 

Sec. 24. Section four hundred twenty-two point forty-
six (422.46), Code of Iowa, is hereby amended by inserting 
in line five (5) thereof, after the word "property", the 
expression "or from services rendered, furnished, or performed". 

Sec. 25. Section four hundred twenty-two point forty­
three (422.43), Code of Iowa, is amended by adding thereto 
the following: 

"The following enumerated services shall be subject 
to the tax herein imposed on gross taxable services: 
alteration and garment repair; armored car; automobile 
repair; battery, tire and allied; brokerage and invest­
ment counseling; bank service charges; barber and beauty; 
boat repair; cab, bus, and intrastate commercial trans­
portation; car wash and wax; carpentry; roof, shingle, 
and glass repair; contractors; dance schools and dance 
studios; delivery; dry cleaning, pressing, dyeing, and 
laundering; electrical repair and installation; en­
graving, photography, and retouching; equipment rental; 
excavating, grading, and hauling; farm implement repair 
of all kinds; flying service; furniture, rug, upholstery 
repair and cleaning; fur storage and r9pair; golf and 
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country clubs and all commercial recreation; house and 
building moving; household appliance, television, and 
radio repair; jewelry and watch repair; machine opera­
tor; machine repair of all kinds; meat, fish and fowl 
processing; motor repair; motorcycle, scooter, and bi­
cycle repair; newspaper, magazine, radio, and television 
advertising; oilers and lubricators; office and business 
machine repair; painting, papering, and interior decor­
ating; parking lots; pipe fitting and plumbing; wood 
preparation; private employment agencies; printing and 
binding; promotion and direct mail; sewing and stitch­
ing; sigh painting; shoe repair and shoeshine; storage 
warehouse and storage locker; telephone answering ser­
vice; test laboratories; termite, bug, roach, and pest 
eradicators; tin and sheet metal repair; turkish baths, 
massage, and reducing salons; vulcanizing, recapping, 
and retreading; warehouses; weighing; welding; well 
drilling; wrapping, packing, and packaging of merchan­
dise; and wrecking service. 

Sec. 26. Section four hundred twenty-two point 
forty-seven (422.47), Code of Iowa, is hereby amended 
as follows: 

1. By striking from line four (4) of subsection 
one (1) thereof the expression "or merchandise" and 
inserting in lieu thereof the expression "merchandise, 
or services rendered, furnished, or performed". 

2. By striking from lines nine (9) and ten (10) 
the expression "or merchandise" and inserting in lieu 
thereof the expression "merchandise, or services ren­
dered, furnished, or performed". 

Sec. 27. Subsection one (1) of section four hun­
dred twenty-two point fifty-one (422.51), Code of Iowa, 
is hereby repealed and the following enacted in lieu 
thereof: 

"Each person subject to sections four hundred twenty­
two point fifty-two (422.52) and four hundred twenty­
two point fifty-three (422.53) and in accordance with 
the provisions thereof shall, on or before the last day 
of the month following the close of each calendar 
quarter during which such person is or has become or 
ceased being subject to the provisions of such sections, 
make, sign, and file a return for such calendar quarter 
in such form as may be required. Such returns shall 
show information relating to gross receipts including 
goods wares, and services converted to the use of such 
person, the amounts of gross receipts excluded and 
exempt from the tax, the receipts subject to tax, a 
calculation of tax due, and such other information 
for the period covered by the return as may be re­
quired. Persons required to file, or committed to 
file by reason of voluntary action or by order of 
the department of revenue, monthly deposits of taxes 
due under this Division shall be entitled to take 
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credit against the total quarterly amount of tax due 
such amount as shall have been deposited by such persons 
during such calendar quarter. The balance remaining 
due after such credit for monthly deposits shall be 
entered on the return; provided, however, that such 
person may be granted an extension of time not ex­
ceeding thirty (30) days for filing such quarterly 
return, upon a proper showing of necessity therefor. 
If such extension be granted such person shall have 
paid by the twentieth (20th) day of the month follow­
ing the close of such quarter ninety (90) percent of 
the estimated tax due. 

Sec. 28. Subsection two (2) of '.section four hundred 
twenty-two point fifty two (422.52), Code of Iowa, is 
hereby amended by striking from line one (1) thereof 
the word "retailers" and inserting in lieu thereof 
the phrase "permit holders". 

Sec. 29. Section four hundred twenty-two point 
fifty-two (422.52), Code of Iowa, is hereby amended 
by adding thereto the following subsection: 

"Beginning October 1, 1967, the provisions of sub­
section one (1) of this section, according to the 
context, shall apply to persons having receipts from 
rendering, furnishing, or performing services enumer­
ated in section twenty-five (25) of this Act." 

Sec. 30. Section four hundred twenty-two point 
fifty-three (422.53), Code of Iowa, is hereby amended by 
adding thereto the following subsection: 

"Beginning October 1, 1967, the provisions of subsection 
one (1) of this section, dealing with lawful right of 
a retailer to transact business, according to the 
context, shall apply to persons having receipts from 
rendering, furnishing, or performing services enumerated 
in section twenty-five (25) of this Act, except that no 
person holding a permit pursuant to subsection one (1) 
of this section shall be required to obtain any separate 
sales tax permit for the purpose of engaging in business 
involving such services." 

Sec. 31. Section four hundred twenty-two point fifty­
eight (422.58), Code of Iowa, is hereby amended by 
striking from line one (1) thereof the word "retailers", 
and inserting in lieu thereof the words "permit holders". 

Sec. 32. Subsection two (2) of section four hundred 
twenty-two point fifty-eight (422.58), Code of Iowa, is 
hereby amended by inserting in line five (5), after 
the word "retail", the expression", or engage in the 
rendering, furnishing, or performing services enumerated 
in section twenty-five (25) of this Act,". 

Sec. 33. Sub-part (c) of subsection one (1) of section 
four hundred twenty-three point one (423.1), Code of 
Iowa, is hereby repealed. 

Sec. 34. Subsection ten (10) of section four 
hundred twenty-three point one (423.1), Code of Iowa, 
is hereby repealed, and the following subsection enacted 



Senate 18 

902 
903 
904 
905 
906 
907 
908 
909 
910 
911 
912 
913 
914 
915 
916 
917 
918 
919 
920 
921 
922 
923 
924 
925 
926 
927 
928 
929 
930 
931 
932 
933 
934 
935 
936 
937 
938 
939 
940 
941 
942 
94 3 
944 
945 
946 
947 
948 
949 
950 
951 
952 
953 
954 
955 
956 

in lieu thereof: 
"10. Definitions contained in section four hundred 

twenty-two point forty-two (422.42) shall apply to 
the provisions of this chapter according to their 
context." 

Sec. 35. Secti~n four hundred twenty-three point 
two (423.2), Code of Iowa, is hereby amended by adding 
thereto the following: 

"Beginning October 1, 1967·an excise tax is hereby 
imposed on the use in this state of services enumerated 
in section four hundred twenty-two point forty-three 
(422.43) 1 Code of Iowa, as amended, at the rate of three 
percent applicable where services rendered, furnished 
or performed in this state and where the product of 
such service is used in this state. Such tax is imposed 
on every person using such services or the product of 
such services in this state until such user has paid 
such tax either to an Iowa use tax permit holder or has 
paid such tax to the department of revenue. 

Sec. 36. Section four hundred twenty-three point 
two (423.2), Code of Iowa, is hereby amended by striking 
from line five (5) the word "two" and inserting the word 
"three". 

Sec. 37. Subsection five (5) of section four 
hundred twenty-three point four (423.4), Code of Iowa, 
is hereby repealed and the following subsection inserted 
in lieu thereof: 

"5. Services exempt from taxation by provisions 
of section four hundred twenty-two point forty-five 
(422.45)." 

Sec. 38. Section four hundred twenty-three point 
six (423.6), Code of Iowa, is amended by adding thereto 
the following subsection: 

"4. The tax on services imposed in section four 
hundred twenty-three point two (423.2) shall be 
collected, remitted, and paid to the department of 
revenue of this state in the corresponding manner as 
use tax on tangible personal property is collected, 
remitted and paid under provisions of this chapter." 

Sec. 39. Section four hundred twenty-three point 
three (423.3), Code of Iowa, is hereby amended by 
striking all of lines six (6) through thirteen (13) 
and inserting in lieu thereof the following: 

"Services purchased from the same source or sources 
shall be subject to service tax imposed by this 
chapter and apply to the user thereof." 

Sec. 40. Section four hundred twenty-three 
point thirteen (423.13), Code of Iowa, is hereby 
amended by striking from Line thirty-one (31) the 
word "two" and inserting in lieu thereof the word "three". 

Sec. 41. Section four hundred twenty-three point 
thirteen (423.13), Code of Iowa, is hereby amended by 
striking from lines one (1) and two (2) the word 
"retailer" and inserting in lieu thereof the phrase 
"permit holder". 
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Sec. 42. Section four hundred twenty-three point 
nine (423.9), Code of Iowa, is hereby amended by 
adding thereto the following additional paragraph: 

"Every person rendering, furnishing, or performing 
services enumerated in section four hundred twenty-two 
point forty-three (422.43), Code of Iowa, as amended, 
maintaining a place of business in this state shall be 
subject to the provisions of the preceding paragraph." 

Sec. 43. Section four hundred twenty-three point 
ten (423.10), Code of Iowa, is hereby amended by adding 
thereto the following: 

"The discretionary power granted therein is extended 
to apply in the case of persons rendering, furnishing 
or performing services enumerated in section four 
hundred twenty-two point forty-three (422.43), Code 
of Iowa, as amended." 

Sec. 44. Section four hundred twenty-three point 
fourteen (423.14), Code of Iowa, is hereby amended by 
inserting, after the word "property" in line two (2) 
thereof, the expression "services enumerated in section 
four hundred twenty-two point forty-three (422.43), 
Code of Iowa, as amended." 

Sec. 45. Section four hundred twenty-three point 
fifteen (423.15), Code of Iowa, is hereby amended 
by striking from line six (6) thereof, the word 
"retailer" and inserting in lieu thereof the phrase 
"permit holder". 

Sec. 46. Section four hundred twenty-three point 
twenty-one (423.21), Code of Iowa, is hereby amended 
by adding thereto the following: 

"The preceding requirements shall likewise apply 
to users and persons rendering, furnishing, or 
performing service enumerated in section four hundred 
twenty-two point forty-three (422.43), Code of Iowa, 
as amended". 

Sec. 47. Section four hundred twenty-three 
point twenty-two (423.22), Code of Iowa, is hereby 
amended by adding thereto the following: 

"The preceding provision shall apply to users 
and persons supplying services enumerated in section 
four hundred twenty-two point forty-three (422.43), 
Code of Iowa, as amended." 

Sec. 48. Section four hundred twenty-two point 
forty-five (422.45), subsection seven (7) Code of 
Iowa, is hereby amended by striking the period in 
line twenty-four (24) thereof and adding in lieu 
thereof the following: "; and excepting such goods, 
wares and merchandise used in the performance of any 
contract for a 'project' under chapter four hundred 
nineteen (419) of the Code as defined therein other 
than goods, wares or merchandise used in the performance 
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1008 of any contract for any 'project' under said chapter 
1009 four hundred nineteen (419) of the Code for which a 
1010 bond issue was or will have been approved by a 
1011 municipality prior to July 1, 1968, or for any 
1012 subsequent 'project' commenced within three (3) years 
1013 from July 1, 1968, which will constitute a part of 
1014 or be operated in connection with the 'project' 
1015 previously so approved." 
1016 Sec. 49. If any section, subsection, paragraph, 
1017 sentence, clause or phase of this Act is for any 
1018 reason held to be unconstitutional or invalid, such 
1019 unconstitutionality or invalidity shall not affect the 
1020 constitutionality or validity of the remaining 
1021 portions of this Act. The general assembly hereby 
1022 declares that it would have passed this Act and each 
1023 section, subsection, paragraph, sentence, clause or 
1024 phrase hereof, irrespective of whether anyone or more 
1025 of the sections, subsections, paragraphs, sentences, 
1026 clauses or phrases be declared unconstitutional. 
1027 Sec. 50. This Act, being deemed of immediate 
1028 importance, shall be in full force and effect from 
1029 and after its passage and publication in the Telegraph-
1030 Herald, a newspaper published at 
1031 Dubuque, Iowa, and in the New Hampton Tribune, 
1032 a newspaper published at New Hampton, Iowa. 

Filed - u~ 6-t?<.E' {-0-4-J ~)~ ~<1'~ t:.-dt1; ~0.:-~ 
June 28, 1~67 By FROMMELT and RIGLER 
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Amend the Senate Amendment to House File 702 as follows: 
1. Strike all of section 33. 
2. Strike section 34 and insert in lieu thereof the 

following: 
Sec. 34. Section four hundred twenty-three point one 

(423.1), Code 1966, is hereby amended by adding the follow­
ing subsection: 

"Definitions contained in section four hundred twenty­
two point forty-two (422.42) of the Code shall apply to the 

provisions of this chapter according to their context, but 
in event of conflict the provisions of this chapter shall 
control." 

Filed_ ;( o...vl- b- c1q 
June 29, 1967 SHEPHERD of Lee. 

LIPSKY of Linn. 
CAMP of Clinton. 

1 Amend the Senate Amendment to House File 702 as 
2 follows: 

3 1. By inserting in section twenty-five (25) before the 
4 word "alteration" in line six (6) the following: 
5 "legal services rendered by a licensed attorney of the 
6 state of Iowa; medical, dental or related services rendered 
7 by a person licensed and qualified in any of the healing arts 
8 by the state of Iowa;". 

Filed - ;r"~A- 6-;Lt:j 
June 29, 1967 GLENN of Polk. 

BENNETT of Polk. 

1 Amend Senate amendment to House File 702, Section 25, 
2 by striking in line eight (8) the words "barber and beauty;". 
3 Further amend Section 25, by striking from line thirty-
4 eight (38) the word "warehouses;". 

F i 1 e d - .x;-;,_.__1- ~ - -' '1 
June 29, 1967 RENDA of Polk. 

GRASSLEY of Butler. 
GLENN of Polk. 
CAFFREY of Polk. 
BENNETT of Polk. 



1 
2 
3 
4 
5 

Amend the Senate Amendment to House File 702 as follows: 
1. Section 22 by inserting after line 12 the following 

subsections: 
(1.) By inserting in subsection four (4), 

after the word "property" the following: " 
line two (2), 
other than imple-

ments 
6 of husbandry or household appliances,". 
7 2. Section 22, by adding thereto the following subsections: 
8 a. That part of the gross receipts from the sale of imple-

ments 
9 of husbandry which represents trade-in allowances to purchasers 

10 of implements of husbandry in sales in Iowa. 
11 b. That part of the gross receipts from the sale of house-
12 hold appliances which represents trade-in allowances to pur-

chasers 
13 of household appliances in sales in Iowa. 
14 3. By renumbering the remaining subsections of Section 22. 
15 4. By inserting after Section 22 the following new sections: 
16 (1.) Section four hundred twenty-two pqint forty-two (422.42), 
17 Code 1966, is hereby amended by adding thereto the following new 
18 subsections: 
19 ~· "Implements of husbandry" means every device which is 
20 primarily designed for agricultural purposes except vehicles 
21 subject to registration under chapter three hundred twenty-one 
22 (321) of the Code. 
23 b. "Household appliances" means every piece of equipment 
24 ordinarily used in the home and which is ooerated bv the use of 
25 gas, oil, electricity or any combination thereof. 
26 (2.) Section four hundred twenty-three point four (423.4), 
27 subsection six (6), Code 1966, is hereby amended by striking 
28 the period in line four (4) and adding the following: " except 
29 that nothing in section four hundred twenty-two point forty-five 
30 (422.45), Code 1966, as amended shall exempt implements of 
31 husbandry or household appliances from use tax." 
32 5. By renumbering all sections following Section 22: 

Filed 
77 ; qq 

d C>--',_k i;} - i'- • 

June 29, 1967 MILLER of Page. 



., 1 
/'·' 2 Amend the Senate amendment to House File 702 by 

inserting in line twenty-five (25) of section twenty­
five (25) after the word "advertising" the words 
"including newspapers without the state on that part of 
their circulation in Iowa". 

3 
4 

\. 5 
I 

Filed -- ::;;..·~ ~-.;J<J 
June 29, 1967 

HARBOR of Fremont-Mills. 
SCHROEDER of Pottawattamie. 
GITTINS of Pottawattamie. 
ALLEN of Pottawattamie 

1 Amend Senate Amendment to HF 702 by striking all of 
2 section twenty-five (25) after the word "towing" in line 
3 forty (40). 

F i 1 e d - :;<cJ.-.zJ- 0- .29 
June 29, 1967 

YODER of Johnson. 

1 
2 
3 

Amend Senate amendment 
line thirty-four (34) by 
and storage locker;" 

to House File 702, Section 25, 
striking the words "storage warehouse 

Filed - c/ ~-~-- (: · c::' '7 
June 29, 1967 

RENDA of Polk. 

1 Amend the Senate amendment to House File 702 in 
2 Division I, section 4, sub-section five (5), line 
3 seventy-six (76) by striking the word "Common" and 
4 inserting in lieu thereof the word "All:'. 
F i 1 e d ~ 'ol'o..-.a4- (.- .7 <t 
June 29, 1967 

BENNETT of Polk. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

Amend the Frommelt and Rigler amendment, as amended and 
passed June 28, 1967, to House File 702 as follows: 

1. By inserting in line seven (7) of section twenty-five 
(25) after the word "counseling" the following: "(excluding 
investment services of trust departments)". 

2. By inserting in line twenty-three (23) of section 
twenty-five (25) after the word "paper," the following: 
"directories,". 

3. By inserting in line twenty-three (23) of section 
twenty-five (25) after the word "newspapers" the words 
"whether or not". 

4. By inserting in line twenty-eight (28) of section 
twenty-five (25) after the word "purchase" the word "perfor­
mance". 

Filed and adopted 
June 29, 1967 By FROMMELT 



1 Amend Senate Amendment to House File 702, Section 25, 
2 by striking the period in line forty-one (41) and adding the 
3 following, "; and all licensed professional services." 

Filed - /c,..,-f-. 0- Ol '} 

Jun.: 29, 1967 RENDA of Polk. 
GLENN of Polk. 
CAFFREY of Polk. 
BENNETT of Polk. 

1 Amend Senate amendment to House File 702, Division 
2 Six (VI) by striking all of Section 25. 

Filed -/~ ~-;rl' 
June 29, 1967 

BENNETT of Polk. 
RENDA of Polk. 
GLENN of Polk. 
CAFFREY of Polk. 

1 Amend Senate Amendment to House File 702, 
2 Section Twenty Five (25) by striking the word 
3 "news-" in line Twenty-two (22) and lines Twenty-
4 three (23) through the word "advertising;" in line 
5 Twenty-eight (28). 

Filed- c:;;-'· . ..,~1-- C,-:>i!1 

June 29, 1967 
PELTON of Clinton. 

1 Amend the Senate amendment to House File 702, Sec. 25, by 

striking 
2 from line eight (8) the words "bank service charges;". 

Filed - /',._-c.L-1- 0-,J'! 
June 29, 1967 OSSIAN of Montgomery. 

1 Amend the Senate Amendment to House File 702, 
2 section 18, by striking from lines eight (8) and 
3 nine (9) the words "whether or not 11 and inserting in 
4 lieu thereof the word "when". 

F i 1 e d - ;;::__.._/-- c; -,~ 1 
June 29, 1967 

KOCH of Woodbury. 

1 Amend the Senate Amendment to House File 702 by striking 
2 all of Section 17 and renumbering the remaining sections. 

Filed- ;;(~ (,--~'1 
June 29, 1967 SHAW of Scott. 
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HOUSE CLIP SHEET 

Friday, June 30, 1967 

SENATE AMENDMENT TO HOUSE FILE 702 

1 Amend House File 702 as follows: 
2 By striking all after the enacting clause and inserting 
~~n lieu thereof the following: 

4 DIVISION I 
.5 ~, 

6''!J 

7 
8 
9 

10 
11, 
12 
13 
14 
15 
16 
17 
18 
19 

,

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Sec. 1. Definitions. When used in section 1 to 9, 
unless the context clearly indicates otherwise, the 
following terms shall have the meanings, respectively, 
ascribed to them in this section: 

1. "Tobacco products" means cigars; cheroots; stogies, 
periques; granulated, plug cut, crimp cut, ready rubbed, 
and other smoking tobacco; snuff; snuff flour; cavendish; 
plug and twist tobacco; fine-cut and other chewing 
tobaccos; shorts; refuse scraps, clippings, cuttings and 
sweepings to tobacco, and other kinds and forms of 
tobacco, prepared in such manner as to be suitable for 
chewing or smoking in a pipe or otherwise, or both for 
chewing and smoking; but shall not include cigarettes 
as defined in Iowa Statutes, Section 98.1, Subsection 1. 

2. "Person" means any individual, firm, association, 
partnership, joint stock ~ompany, joint adventure, 
corporation, trustee, agency, or receiver, or any legal 
representative of any of the foregoing. 

3. "Manufacturer" means a person who manufactures 
and sells tobacco products. 

4. "Distributor" means any and each of the following: 
a. Any person engaged in the business of selling 

tobacco products in this state who brings, or causes 
to be brought, into this state from without the state 
any tobacco products for sale; 

b. Any person who makes, manufactures, or fabricates 
tobacco products in this state for sale in this state; 

c. Any person engaged in the business of selling 
tobacco products without this state who ships or trans­
ports tobacco products to retailers in this state, to 
be sold by those retailers. 

5. "Subjobber" means any person, other than a 
manufacturer or distributor, who buys tobacco products 
from a distributor and sells them to persons other 
than the ultimate consumers. 

6. "Retailer" means any person engaged in the business 
of selling tobacco products to ultimate consumers. 

7. "Sale" means any transfer, exchange, or barter, 
in any manner or by any means whatsoever, for a consider­
ation, and includes and means all sales made by any 
person. It includes a gift by a person engaged in the 
business of selling tobacco products, for advertising, 
as a means of evading the provisions of sections 1 to 
9, or for any other purposes whatsoever. 
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8. "Wholesale sales price" means the established 
price for which a manufacturer sells a tobacco product 
to a distributor, exclusive of any discount or other 
reduction. 

9. "Business" means any trade, occupation, activity, 
or enterprise engaged in for the purpose of selling or 
distributing tobacco products in this state. 

10. "Place of business" means any place where tobacco 
products are sold or where tobacco products are manu­
factured, stored, or kept for the purpose of sale or 
consumption, including any vessel, vehicle, airplane, 
train, or vending machine. 

11. "Retail outlet" means each place of business from 
which tobacco products are sold to consumers. 

12 • "Director" me an s the s tate tax co mm is s ion or 
the director of the department of revenue. 

13. "Consumer" means any person who has title to or 
possession of tobacco products in storage, for use or 
other consumption in this state. 

14. "Storage" means any keeping or retention of 
tobacco products for use or consumption in this state. 

15. "Use" means the exercise of any right or power 
incidental to the ownership of tobacco products. 

Sec. 2. Tax on tobacco products. 
1. A tax is hereby imposed ~pan all tobacco products 

in this state and upon any person engaged in business 
as a distributor thereof, at the rate of ten percent 
of the wholesale sales price of such tobacco products. 
Such tax, shall be imposed at the time the distributor 
(1) brings, or causes to be brought, into this state 
from without the state tobacco products for sale; (2) 
makes, manufactures, or fabricates tobacco products 
in this state for sale in this state; or (3) ships or 
transports tobacco products to retailers in this state, 
to be sold by those retailers. 

2. A tax is hereby imposed upon the use or storage 
by consumers of tobacco products in this state, and upon 
such consumers, at the rate of ten percent of the cost 
of such tobacco products. 

The tax imposed by this subsection shall not apply 
if the tax imposed by subsection 1 on such tobacco 
products has been paid. 

This tax shall not apply to the use or storage of 
tobacco products in quantities of: 

(1.) Less than 25 cigars; 
(2.) Less than 10 oz. snuff or snuff powder; 
(3.) Less than 1 lb. smoking or chewing tobacco or 

other tobacco products not specifically mentioned herein, 
in the possession of any Dne consumer. 

3. Any tobacco product with respect to which a tax 
has once been imposed under sections 1 to 9 shall 
not again be subject to tax under sections 1 to 9. 
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4. The tax imposed by this section shall not apply 
with respect to any tobacco product which under the 
constitution and laws of the United States may not be 
made the subject of taxation by this state. 

5. The tax imposed by this section shall be in 
addition to all other occupation or privilege taxes or 
license fees now or hereafter imposed by any city, 
village, borough or township. 

Sec. 3. Licenses; distributors, subjobbers. 
1. From and after 12:01 o'clock a.m. on August 1, 1967, 

no person shall engage in the business of a distributor 
or subjobber of tobacco products at any place of business 
without first having received a license from the director 
to engage in that business at that place of business. 

2. Every application for such a license shall be 
made on a form prescribed by the director and shall 
state the name and address of the applicant; if the 
applicant is a firm, partnership, or association, the 
name and address of each of its members; if the applicant 
is a corporation, the name and address of each of its 
officers; the address of its principal place of business; 
the place where the business to be licensed is to be 
conducted; and such other information as the director 
may require for the purpose.of the administration of section 

3. A person without this state who ships or trans­
ports tobacco products to retailers in this state, to 
be sold by those retailers, may make application for 
license as a distributor, be granted such a license 
by the director, and thereafter be subject to all the 
provisions of sections 1 to 9 and entitled to act as 
a licensed distributor, provided he files proof with h 
his application that he has appointed the secretary 
of state for the service of process relating to any 
matter or issue arising under sections 1 to 9. A 
foreign corporation applying for a distributor's 
license need not qualify as such if it files the proof 
of appointment of the secretary of 3tate for service 
of process as provided in this subdivision. 

4. Each application for a distributor's license 
shall be accompanied by a fee of $25, 
except that no applicant holding a permit pursuant to 
chapter ninety-eight (98) of the Code shall be required 
to pay an additional fee. The application 
shall also be accompanied by a corporate surety bond 
issued by a surety licensed to do business in this 
state, in the sum of $1,000, conditioned upon the true 
and faithful compliance by the distributor with all the 
provisions of sections 1 to 9 and the payment when 

1 to 9. 

due of all taxes, penalties and accrued interest arising 
in the ordinary course of business or by reason of any 
delinquent money which may be due the State of Iowa. 
This bond shall be in a form to be fixed by the director 
and approved by the attorney general. Whenever it is 
the opinion of the director that the bond given by a 
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licensee is inadequate in amount to fully protect the 
state, he shall require either an increase in the amount 
of said bond or additional bond, in such amount as he 
deems sufficient. Any bond required by this subdivision, 
or a reissue thereof, or a substitute therefor, shall 
be kept in full force and effect during the entire 
period covered by the license. 

A separate application for license shall be made 
for each place of business at which a distributor 
proposes to engage in business as such under sections 
1 to 9. 

5. Each application for a subjobber's license shall 
be accompanied by a fee of $10, 
except that no applicant holding a permit pursuant to 
chapter ninety-eight (98) of the Code shall be required 
to pay an additional fee. 

6. A distributor or subjobber applying for a license 
between January 1 and June 30 of any year shall be re­
quired to pay only one-half of the license fee provided 
for herein. 

7. The director, upon receipt of the application 
(and bond, in the case of the distributor) in proper 
form, and payment of the license fee required by sub­
section 4 or subsection 5, shall unless otherwise pro­
vided by sections 1 to 9, issue the applicant a 
license in form as prescribed by him, which license 
shall permit the applicant to whom it is issued to 
engage in business as a distributor or subjobber at the 
place of business shown in his application. The director 
shall assign a permit number to each person licensed as 
a distributor at the time of issuance of his first license, 
which shall be inscribed upon all licenses issued to 
that distributor. 

8. Each license shall expire on June 30 following its 
date of issue unless sooner revoked by the director or 
unless the business with respect to which the license 
was issued is transferred. In either case the holder 
of the license shall immediately surrender it to the 
director. 

9. Each license shall be prominently displayed on 
the premises covered by the license. 
10. No license shall be transferable to any other 

person. 
11. The director may revoke, cancel, or suspend the 

license or licenses of any distributor or subjobber for 
violation of any of the provisions of sections 1 to 9, 
or any other act applicable to the sale of tobacco pro­
ducts, or any rule or regulations promulgated by the 
director in furtherance of sections 1 to 9. No license 
shall be revoked, cancelled, or suspended except after 
notice and a hearing by the director as provided in 
section 7. 

12. No license shall be issued under sections 1. 
to 9. to any person within one year of the date of 
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final determination of a revocation of any previous 
license held by him. 
13. When the surety upon any bond issued pursuant 

to the provisions of sections 1 to 9. shall have ful­
filled the conditions of such bond and compensated the 
state for any loss occasioned by any act or omission 
of the person bonded under sections 1 to 9, such 
surety shall be subrogated to all the rights of the 
state in connections with the transaction wherein 
such loss occurred. 

Sec. 4. Licensees, duties. 
1. Every distributor shall keep at each licensed 

place of business complete and accurate records for 
that place of business, including itemized invoices, 
of tobacco products held, purchased, manufactured, brought 
in or caused to be brought in from without the state, or 
shipped or transported to retailers in this state, and 
of all sales of tobacco products made, except sales to 
the ultimate consumer. 

When a licensed distributor sells tobacco products 
exclusively to the ultimate consumer at the address given 
in the license, no invoice of those sales shall be re­
quired, but i~emized invoices shall be made of all tobacco 
products transferred to other retail outlets owned or 
controlled by that licensed distributor. All books, 
records and other papers and documents required by this 
subdivision to be kept shall be preserved for a period 
of at least one year after the date of the documents, 
as aforesaid, or the date of the entries thereof appear­
ing in the records, unless the director, in writing, 
authorized their destruction or disposal at an earlier 
date. At any time during usual business hours, the 
director, or his duly authorized agents or employees, 
may enter any place of business of a distributor, 
without a search warrant, and inspect the premises, 
the records required to be kept under this subdivision, 
and the tobacco products contained therein, to determine 
whether or not all the provisions of sections 1 to 9 
are being fully complied with. If the director, or any 
such agent or employee, is denied free access or is 
hindered or interfered with in making such examination, 
the license of the distributor at such premises shall 
be subject to revocation by the director. 

2. Every person who sells tobacco products to persons 
other than the ultimate consumer shall render with 
each sale itemized invoices showing the seller's name 
and address, the purchaser's name and address, the 
date of sale, and all prices and discounts. He shall 
preserve legible copies of all such invoices for one 
year from the date of sale. 

3. Every retailer and subjobber shall procure itemized 
invoices of all tobacco products purchased. The invoices 
shall show the name and address of the seller and the 
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date of purchase. The retailer and subjobber shall 
preserve a legible copy of each such invoice for one 
year from the date of purchase. Invoices shall be 
available for inspection by the director or his authorized 
agents or employees at the retailer's or subjobber's 
place of business. 

4. Records of all deliveries or shipments of tobacco 
products from any public warehouse of first destination 
in this state which is subject to the provisions of and 
licensed under Iowa Statutes, Chapter 554, shall be 
kept by the warehouse and be available to the director 
for inspection. They shall show the name and address 
of the consignee, the date, the quantity of tobacco 
products delivered, and such other information as the 
commissioner may require. These records shall be pre­
served for one year from the date of delivery of the 
tobacco products. 

5. The transportation of tobacco produc~s into this 
state by means other than common carrier must ~e re­
ported to the director within 30 days with the 
following exceptions: 

(1) The transportation of not more than 50 cigars, 
not more than ten ounces of snuff or snuff powder, or 
not more than one pound of smoking or chewing tobacco 
or other tobacco products not specifically mentioned 
herein; 

(2) Transportation by a person with a place of 
business outside the state, who is licensed as a 
distributor under section 3, or tobacco products 
sold by such person to a retailer in this state. 

Such report shall be made on firms provided by the 
director. 

Common carriers transporting tobacco products into 
this state shall file with the director reports of all 
such shipments other than those which are delivered to 
public warehouses of first destination in this state 
which are licensed under the provisions of Iowa Statutes, 
Chapter 554. Such reports shall be filed on or before 
the tenth day of each month and shall show with respect 
to deliveries made in the preceding month; the date, 
point of origin, point of delivery, name of consignee, 
description and quantity of tobacco products delivered, 
and such information as the director may otherwise 
require. 

Any person who fails or refuses to transmit to the 
director the required reports or whoever refuses to 
permit the examination of the records by the director 
shall be guilty of a misdemeanor. 

Sec. 5. Distributors, ~onthly returns. 
1. On or before the twentieth day of each calendar 

month every distributor with a place of business in 
this state shall file a return with the director showing 
the quantity and wholesale sales price of each tobacco 
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product (1) brought, or caused to be brought, into 
this state for sale; and (2) made, manufactured or fab­
ricated in this state for sale in this state, during 
the preceding calendar month. Every licensed distributor 
outside this state shall in like manner file a return 
showing the quantity and wholesale sales price of each 
tobacco product shipped or transported to retailers in 
this state to be sold by those retailers, during the 
preceding calendar month. Returns shall be made upon 
forms furnished and prescribed by the director and shall 
contain such other information as the director may re­
quire. Each return shall be accompanied by a remittance 
for the full tax liability shown therein, less a discount 
as fixed by the director not to exceed five percent of 
the tax. 

2. As soon as practicable after any return is filed, 
the director shall examine each return and correct it, 
if necessary, according to his best judgment and in­
formation. If the director finds that any amount of 
tax is due from the taxpayer and unpaid, he shall notify 
the taxpayer of the deficiency, stating that he proposes 
to assess the amount due together with interest and 
penalties as hereinafter provided. If a deficiency dis­
closed by the director's examination cannot be allocated 
by him to a particular month or months, he shall notify 
the taxpayer of the deficiency, stating his intention to 
assess the amount due for a given period without allocating 
it to any particular month or months. If any taxpayer 
making any return shall die or shall become incompetent 
at any time before the 
director issues his notice that he proposes to assess 
an amount due, that notice shall be issued to the 
administrator, executor, or other legal representative, 
as such, of that taxpayer. 

3. If, within 20 days after mailing of notice of the 
proposed assessment, the taxpayer or his legal repre­
sentative shall file a protest to said proposed assess­
ment and request a hearing thereon, the director shall 
give notice to that taxpayer or legal representative 
of the time and place fixed for the hearing, shall 
hold a hearing on such protest, and shall issue a final 
assessment to the taxpayer or legal representative for 
the amount found to be due as a result of the hearing. 
This hearing shall be held within 45 days after filing 
of the protest. If a protest is not filed within the 
time herein prescribed, the director shall issue a 
final assessment to the taxpayer or legal representative, 
as such. Any such assessment made by the director shall 
be prima facie correct and valid, and the taxpayer shall 
have the burden of establishing its incorrectness or 
invalidity in any action or proceedings in respect 
thereto. 

4. If any taxpayer required by sections 1 to 9 to 
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file any return shall fail to do so within the time 
prescribed by sections 1 to 9, he shall, on the 
written demand of the director, file such return within 
20 days after the mailing of such written demand and at 
the same time pay the tax due on the basis thereof. 
If such taxpayer shall fail within that time to file 
such return, the director shall make for him a return, 
from his own knowledge and from such information as he 
can obtain through testimony, or otherwise, and assess 
a tax on the basis thereof, which tax shall be paid 
within ten days after the director has mailed to such 
taxpayer a written notice of the amount thereof and 
demand for its payment. Any such return or assessment 
made by the director on account of the failure of the 
taxpayer to make a return shall be prima facie correct 
and valid, and the taxpayer shall have the burden of 
establishing its incorrectness or invalidity in any 
action or proceeding in respect thereto. 

5. All taxes shall be due and payable not later than 
the twentieth day of the month following the calendar 
month in which they were incurred, and thereafter shall 
bear interest at the rate of one percent per month. 

Where, under the provisions of subdivisions 2 and 3 
of this section, the amount of tax due for a given 
period is assessed without allocating it to any particu­
lar month or months, the interest shall commence to run 
from the date of such assessment. 

The director shall have power to reduce or abate 
interest when in his opinion the facts warrant such 
reduction or abatement. The exercise of this power shall 
be subject to the approval of the attorney general. 

6. The director in issuing his final assessment 
pursuant to subdivision 3 shall add to the amount of 
tax found due and unpaid a penalty of ten percent thereof, 
except that, if he finds that the taxpayer has made a 
false and fraudulent return with intent to evade the 
tax imposed by sections 1 to 9, the penalty shall be 
25 percent of the entire tax as shown by the return as 
corrected. The director in assessing a tax on the 
basis of a return made pursuant to subdivision 4 shall 
add to the amount of tax found due and unpaid a penalty 
of 25 percent thereof. 

The director shall have power to abate penalties, 
when in his opinion their enforcement would be unjust 
and inequitable. The exercise of this power shall be 
subject to the approval of the attorney general. 

7. The director may recover the amount of any tax 
due and unpaid, interest, and any penalty in a civil 
action. The collection of such a tax, interest, or 
penalty shall not be a bar to any prosecution under 
sections 1 to 9. 

8. On or before the 20th day of each calendar month, 
every consumer who, during the preceding calendar 
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month, has acquired title to or possession of tobacco 
products for use or storage in this state, upon which 
tobacco products the tax imposed by section 2 has not 
been paid, shall file a return with the director showing 
the quantity of tobacco products so acquired. The return 
shall be made upon a form furnished and prescribed by 
the director, and shall contain such other information 
as the director may require. The return shall be 
accompanied by a remittance for the full unpaid tax 
liability shown by it. 

Sec. 6. R funds, credits. Where tobacco products 
upon which the tax imposed by sections 1 to 9 has been 
reported and paid, are shipped or transported by the 
distributor to consumers, to be consumed without the 
state, or to retailers or subjobbers without the state, 
to be sold by those retailers, or subjobbers without 
the state, or are returned to the manufacturer by the 
distributor or destroyed by the distributor, refund 
of such tax or credit may be made to the distributor 
in accordance with regulations prescribed by the 
director. Any over-payment of the tax imposed under 
section 2 may be made to the taxpayer in accordance 
with regulations prescribed by the director. The 
director shall cause any such refund of tax to be paid 
out of the general revenue fund, and so much of said 
fund as may be necessary is hereby appropriated for 
that purpose. 

Sec. 7. Investigations and hearings, testimonial 
powers. 

1. The director, or his duly authorized agents, may 
conduct investigations, inquiries, and hearings for the 
purpose of enforcing the provisions of sections 1 to 9, 
and, in connection with such investigations, inquiries, 
and hearings, he and his duly authorized agents shall 
have all the powers conferred upon him and his examiners 
by Iowa Statutes, and the provisions of such shall apply 
to all such investigations, inquiries and hearings. 

2. Every hearing conducted under sections 1 to 9 
shall be preceded by ten days' notice in writing of the 
subject of the hearing, including, in the case of 
suspension or revocation, of a license, a statement of 
the nature of the charges against the licensee. The 
notice shall be sent by registered mail to the last 
known address of the licensee or other person involved 
in the hearing, and the service shall be complete upon 
mailing. After every hearing the director shall make his 
findings and his order in writing. The findings and 
order shall be filed in the office of the director, 
and a copy sent by mail or otherwise to the person 
to whom the notice was directed. 

3. The director may exchange information with the 
officers and agencies of other states administering 
laws relating to the taxation of tobacco products. 
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4. No person shall be excused from testifying or 
from producing, pursuant to a subpoena, any books, 
papers, records, or memoranda in any investigation or 
upon any hearing, upon the ground that the testimony 
or evidence, documentary or otherwise, may tend to 
incriminate him or subject him to a criminal penalty, 
but no person shall be prosecuted or subjected to any 
criminal penalty for or on account of any 
transaction made or thing concerning which he may testify 
or produce evidence, documentary or otherwise, before 
the director or an employee or agent thereof; provided 
that such immunity shall extend only to a natural person 
who, in obedience to a subpoena, gives testimony under 
oath or produces evidence, documentary or otherwise, 
pursuant to a subpoena. No person so testifying shall 
be exempt from prosecution and punishment for perjury 
committed in so testifying. 

5. Any person aggrieved by an order of the director 
fixing a tax, penalty or interest under section 2 may, 
within 30 days from the date of notice of the order, 
appeal to the board of review in the manner provided 
by law. Any other order of the director under sections 
1 to 9 shall be subject to review by certiorari. 

Sec. 8. Enforcement. 
1. The director shall enforce the provisions of 

sections 1 to 9. He may prescribed rules and regulations 
not inconsistent with the provisions of sections 1 to 
9 for its detailed and efficient administration. In 
the enforcement of sections 1 to 9 the director may 
call upon any county attorney or the attorney general 
for assistance. The director may bring injunction 
proceedings to restrain any person from acting as a 
distributor or subjobber without complying with the 
provisions of sections 1 to 9. 

Sec. 9. Violations, penalties. 
1. Any person who in any manner knowingly attempts 

to evade the tax imposed by sections 1 to 9 or who 
knowingly aids or abets in the evasion or attempted 
evasion of the tax or who knowingly violates the pro­
visions of section 3, subsection 1, or sections 1 to 9, 
shall be 
imprisoned in the county jail for a term of not more 
than one (1) year or fined not to exceed one thousnad 
(1,000) dollars, or both. 

2. Any person who otherwise violates any provisions 
of sections 1 to 9 shall be guilty of a misdemeanor. 

DIVISION II 
Sec. 10. Section ninety-eight point six (98.6), Code 

of Iowa, is hereby amended by striking lines six (6) through 
twenty-five (25) of subsection one (1) of such section and 
inserting in lieu thereof the following: 

"Class A. On cigarettes weighing not more than three (3) 
pounds per thousand, five (5) mills on each such cigarette." 
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"Class B. On cigarettes weighing more than three (3) 
pounds per thousand, six (6) mills on each such cigarette." 

Sec. 11. Any licensed distributor, or permit holder 
having in his possession on August 1, 1967, or thereafter, 
any cigarettes for the purpose of distribution or sale, upon 
which the full amount of the tax imposed by this Act has not 
been paid, shall make a return to the state department of 
revenue listing the entire amount of such cigarettes on 
hand, the amount of tax which has been paid upon such 
cigarettes under the provisions of chapter ninety-eight 
(98) of the Code, and the amount of additional tax due upon 
such cigarettes as provided by the provisions of the Act, 
the state department of revenue shall have the power to 
prescribe rules and regulations providing for the collection 
of such additional tax, either through the affixing of 
additional stamps or additional meter impressions or by 
the collections of the amount due in cash. 

Sec. 12. On and after August 31, 1967, the provisions 
of subsection one (1) of section ninety-eight point thirty­
six (98.36) of the Code shall apply upon the possession of 
any cigarette upon which the full amount of tax as provided 
by this Act has not been paid. 

DIVISION III 
Sec. 13. Section one hundred twenty-four point twenty­

five (124.25), Code of Iowa, is hereby amended by striking 
from lines eight (8) and nine (9) the words "two and forty­
eight hundredths" and inserting in lieu thereof the words 
"three and seventy-two hundredths". 

The effective date of this section shall be August 1, 1967. 
DIVISION IV 

Sec. 14. Section four hundred twenty-two point five 
(422.5), Code of Iowa, is amended as follows: 

1. Strike subsection five (5) and insert the following 
subsections: 

"a. On the fifth, sixth and seventh thousand dollars of taxable 
income, or any part thereof, three and three-fourths per-
cent. 

"b. On the eighth thousand dollars of taxable income, 
or any part thereof, four and one-half percent, and on all 
taxable income in excess of seven thousand dollars, four and 
one-half percent. This additional tax shall be effective 
for all taxable years ending after January 1, 1967, except 
that for taxable years beginning before January 1, 1967, and 
ending thereafter, shall be collected on the basis of the 
proportion which the number of months in any such fiscal 
year, commencing with the month of January, 1967, bears to 
the total year. 

2. Strike from lines one (1) and two (2) of subsection 
six (6) the words "in subsection 5 hereof" and insert in 
lieu thereof the words "in the above subsections of this 
section". 

Sec. 15. Section four hundred twenty-two point twelve 
(422.12), Code of Iowa, is amended by: 
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1. Striking from lines one (1) and two (2) of subsec­
tion three (3) the words "seven dollars fifty cents" and 
inserting in lieu thereof the words "ten dollars" 

DIVISION V 
Sec. 16. Section four hundred twenty-two point thirty­

three (422.33), Code of Iowa, is hereby amended as follows: 
1. By striking all of lines five (5) through seven (7), 

inclusive, and insert in lieu thereof the following: 
"this state, annually in an amount computed by applying 

the following rates of taxation to the net income received 
by the corporation during the income year". 

"On the first twenty-five thousand dollars ($25,000.00) 
of taxable income, or any part thereof, the rate of four 
percent (4%). 

"On taxable income between twenty-five thousand dollars 
($25,000.00) and one hundred thousand dollars ($100,000.00) 
or any part thereof, the rate of six percent (6%). 

"On taxable income of one hundred thousand dollars 
($100,000.00) or more, the rate of eight percent (8%)." 

"The foregoing provisions of this section shall become 
effective for all taxable years ending after January 1, 
1967, except that for taxable years beginning before Jan­
uary 1, 1967, and ending thereafter, the tax collected 
shall be collected on the basis of the proportion which 
the number of months in any such fiscal year commencing 
with the month of January, 1967, bears to the total year." 

Sec. 17. Section four hundred twenty-two point thirty­
five (422.35), Code of Iowa, is hereby amended as follows: 

1. Amend line thirty (30) by inserting after the word 
"subtract" the words and figures "fifty (50) percent of 
the" 

2. The provisions of this section shall become effective 
as to returns made for the calendar year 1967, or as to 
any returns made for a fiscal year beginning after Jan­
uary 1, 1967." 

DIVISION VI 
Sec. 18. Chapter four hundred twenty-two (422), Code of 

Iowa, is amended by adding the following sections: 
"In addition to the other provisions of this chapter, 

every resident individual shall be entitled to a sales tax 
refund for each taxable year with respect to himself and 
each of the persons for whom he would be entitled to claim 
as a personal exemption for purposes of the personal income 
tax imposed under division two (II) of this chapter, whether 
or not such resident individual is required to file a 
personal income tax return or pay such tax. 

The amount of refund shall be computed in accordance with 
the following table: 
If the taxable income of 
the resident individual for 
the taxable year is 

The refund allowed to 
resident individual for 
himself and for each 
person for whom he is 
entitled to claim a 
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Under $1,000 
personal exemption is: 

$12. 
Over $1,000, but under $2,000 11. 
Over $2,000, but under $2,500 10. 
Over $2,500, but under $3,000 9. 
Over $3,000, but under $3,500 8. 
Over $3,500, but under $4,000 7. 
Over $4,000, but under $5,000 6. 
Over $5,000, but under $5,500 5. 
Over $5,500, but under $6,000 4. 
Over $6,000, but under $6,500 3. 
Over $6,500, but under $7,000 2. 
Over $7,000 0. 

"The amount of the refund provided for in this section 
shall be allowed as a credit against the personal income 
tax imposed under this chapter, provided the resident 
individual claims the refund on his income tax return re­
quired to be filed under section four hundred twenty-two 
point thirteen (422.13), Code of Iowa. If the income tax 
due a resident individual shown by his tax return is less 
than the full amount of the refund to which he is entitled 
under this section, the excess of the refund over the 
income tax otherwise due shall be refunded to him by the 
department of revenue. 

"If any resident individual entitled to a refund under 
this section is not otherwise required by section four hun­
dred twenty-two point thirteen (422.13), Code of Iowa, to 
file an income tax return, the refund to which he is en­
titled shall be refunded to him upon furnishing the depart­
ment of revenue with proof of his taxable income and the 
number of his personal exemptions. 

"For the purposes of this section, the term "resident 
individual" is defined as a person who has resided in the 
state of Iowa for the full taxable year. The term "taxable 
income" shall have the same meaning as defined in section 
four hundred twenty-two point four (422.4), Code of Iowa. 
The term "personal exemption" shall have the same meaning 
as defined in section four hundred twenty-two point twelve 
(422.12), Code of Iowa. 

"The department of revenue shall make all rules and 
regulations with respect to the refunds for this section, 
including the manner and requirements for claiming credit 
for or refund of the amount thereof in the same manner as 
state income tax refunds, and in accordance with the pro­
visions of sections four hundred twenty-two point sixteen 
(422.16) and four hundred twenty-two point sixty-seven 
(422.67), Code of Iowa. 

DIVISION VI 
Sec. 19. Amend section four hundred twenty-two point 

forty-two (422.42), Code of Iowa, by adding thereto the 
following subsections: 

"1. 'Services' means all acts or services rendered, 
furnished, or performed, other than for an 'employer' as 
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defined in section four hundred twenty-two point four 
(422.4), subsection fifteen (15), for a valuable con­
sideration by any person engaged in any business or occupa­
tion specifically enumerated in this division. The tax 
shall be due and collectible when the service is rendered, 
furnished, or performed for the ultimate user thereof. 

"2. 'User' means the immediate recipient of the services 
who is entitled to exercise a right of power over the pro­
duct of such services. 

"3. 'Value of services' means the price to the user 
exclusive of any direct tax imposed by the federal govern­
ment or by this division. 

"4. 'Gross taxable services' means the total amount 
received in money, credits, property, or other consideration, 
valued in money, from services rendered, furnished, or 
performed in this state and embraced within the provisions 
of this division. However, the taxpayer may take credit in 
his report of gross taxable services for an amo'mt equal 
to the value of services rendered, furnished, o1· performed 
when the full value of such services thereof is refunded 
either in cash or by credit. When services are made under 
conditional sales contract or under other contract or agree­
ment, wherein the payment of the principal sum thereunder 
is extended over a period longer than sixty (60) days from 
the date of the contract or agreement, only such portion 
of the value of services thereof shall be accounted, for 
the purpose of imposition of the tax imposed by this 
division, as has actually been received by the taxpayer 
during the quarterly period for which the tax imposed by 
this division is due and payable. Taxes paid on gross 
taxable services represented by accounts found to be 
worthless and actually charged off for income tax purposes 
may be credited upon a subsequent payment of the tax due 
hereunder, but if any such accounts are thereafter col­
lected by the taxpayer, a tax shall be paid upon the amounts 
so collected." 

Sec. 20. Section four hundred twenty-two point forty­
three (422.43), Code of Iowa, is hereby amended by adding 
after the period "." in line eighty (80) thereof the fol­
lowing: "The tax herein imposed shall, on and after 
October 1, 1967, be at the rate of three percent (3%). 

"There is hereby imposed, beginning the first day of 
October, 1967, a tax of three percent (3%) upon the gross 
receipts from the rendering, furnishing, or performing of 
services as defined in section four hundred twenty-two 
point forty-two (422. 42)." 

The rate of tax on the sale of tangible personal property 
used in the performance of a building or construction contract 
executed prior to October 1, 19~7 shall be two (2) percent. 

The rate of tax on services used in the performance of a 
building or construction contract execut~d prior to October 
1, 1967 shall be zero (O) percent. 
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Sec. 21. Section four hundred twenty-two point forty­
four (422.44), Code of Iowa, is hereby amended by inserting, 
after the word "property" in line two (2) thereof, the 
expression "or services"; and by inserting, after the word 
"consumers", in line four (4) thereof, the word "users". 

Sec. 22. Section four hundred twenty-two point forty­
five (422.45), Code of Iowa, is amended, as to the various 
subsections thereof, as follows: 

1. Subsection one (1) is hereby amended by inserting 
in line two (2) thereof, after the word "property", the 
expression "services rendered, furnished, or performed". 

2. Subsection three (3) is hereby stricken and the follow­
ing inserted in lieu thereof: 

"3. The gross receipts from sales of educational, religious, 
or charitable activities, where the entire proceeds therefrom 
are expended for educational, religious, or charitable pur­
poses." 

3. Subsection five (5) is hereby amended by inserting 
in line one (1) thereof, after the word "receipts", the 
expression "or from services rendered, furnished, or per­
formed and". 

4. Subsection five (5) is further amended by inserting 
in line thirteen (13) thereof, after the word "merchandise", 
the expression "from services rendered, furnished, or 
performed and". 

5. Subsection five (5) is further amended by inserting 
in line nineteen (19) thereof, after the word "merchandise", 
the expression "or from services rendered, furnished, or 
performed and". 

6. Subsection seven (7) is amended by inserting in line 
fourteen (14) thereof, after the word "merchandise", the 
expression "or from services rendered, furnished, or performed 
and". 

7. Subsection seven (7) is further amended by inserting 
in line twenty (20) thereof, after the word "merchandise", 
the expression "or from services rendered, furnished, or 
performed". 

8. Subsection seven a. (7a.) is amended by inserting in 
line four (4) thereof, after the word "merchandise", the 
expression "or from services rendered, furnished, or per­
formed and". 

9. Subsection seven b. (7b.) is amended by inserting 
in line six (6) thereof, after the word "merchandise,", the 
expression "or from services rendered, furnished, or per­
formed," 

Sec. 23. Section four hundred twenty-two point forty­
three (422.43), Code of Iowa, is hereby amended by striking 
from lines nineteen (19) through twenty-one (21) the ex­
pression "and athletic events, except as otherwise provided 
in this division" and inserting in lieu thereof the follow-
ing: ", athletic events including those of educational institutior 
fairs; and a like rate of tax upon that 
part of private club membership fees or charges paid for 
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the privilege of participating in any athletic sports pro­
vided club members." 

Sec. 24. Section four hundred twenty-two point forty-
six (422.46), Code of Iowa, is hereby amended by inserting 
in line five (5) thereof, after the word "property", the 
expression or from services rendered, furnished, or performed". 

Sec. 25. Section four hundred twenty-two point forty­
three (422.43), Code of Iowa, is amended by adding thereto 
the following: 

"The following enumerated services shall be subject 
to the tax herein imposed on gross taxable services: 
alteration and garment repair; armored car; automobile 
repair; battery, tire and allied; investment counseling 
(excluding investment services of trust departments); 
bank service charges; barber and beauty; boat repair; 
car wash and wax; carpentry; roof, shingle, and glass 
repair; dance schools and dance studios; dry cleaning, 
pressing, dyeing, and laundering; electrical repair and 
installation; engraving, photography, and retouching; 
equipment rental except that which was contracted for 
prior to June 15, 1967, but in no case beyond June 15, 
1969; excavating and grading; farm implement repair of 
all kinds; flying service; furniture, rug, upholstery 
repair and cleaning; fur storage and repair; golf and 
country clubs and all commercial recreation; house and 
building moving; household appliance, television, and 
radio repair; jewelry and watch repair; machine operator; 
machine repair of all kinds; meat, fish and fowl processing; 
motor repair; motorcycle, scooter, and bicycle repair; news­
paper, directories, shopper's guides and newspapers 
whether or not circulated free or 
without charge to the public, magazine, radio, movie, and 
television advertising, to include such advertisement and 
service rendered, furnished, or performed by the state of 
Iowa, its boards and commissions or any installation there­
of; outdoor and point-of-purchase performance advertising; 

oilers and 
lubricators; office and business machine repair; painting, 
papering, and interior decorating; parking lots; pipe 
fitting and plumbing; wood preparation; private employment 
agencies; printing and binding; promotion and direct mail; 
sewing and stitching; sign painting; shoe repair and shoe­
shine; storage warehouse and storage locker; telephone 
answering service; test laboratories; termite, bug, roach, 
and pest eradicators; tin and sheet metal repair; turkish 
baths, massage, and reducing salons; vulcanizing, recapping, 
and retreading; warehouses; weighing; welding; well drilling; 
wrapping, packing, and packaging of merchandise; wrecking 
service; wrecker and towing; buildings and structures 
erected for the improvement of realty." 

Sec. 26. Section four hundred twenty-two point 
forty-seven (422.47), Code of Iowa, is hereby amended 
as follows: 
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1. By striking from line four (4) of subsection 
one (1) thereof the expression "or merchandise" and 
inserting in lieu thereof the expression "merchandise, 
or services rendered, furnished, or performed". 

2 • By s t r i king from 1 in e s nine ( 9 ) and ten ( 1 0) 
the expression "or merchandise" and inserting in lieu 
thereof the expression "merchandise, or services ren­
dered, furnished, or performed". 

Sec. 27. Subsection one (1) of section four hun­
dred twenty-two point fifty-one (422.51), Code of Iowa, 
is hereby repealed and the following enacted in lieu 
thereof: 

"Each person subject to sections four hundred twenty­
two point fifty-two (422.52) and four hundred twenty­
two point fifty-three (422.53) and in accordance with 
the provisions thereof shall, on or before the last day 
of the month following the close of each calendar 
quarter during which such person is or has become or 
ceased being subject to the provisions of such sections, 
make, sign, and file a return for such calendar quarter 
in such form as may be required. Such returns shall 
show information relating to gross receipts including 
goods wares, and services converted to the use of such 
person, the amounts of gross receipts excluded and 
exempt from the tax, the receipts subject to tax, a 
calculation of tax due, and such other information 
for the period covered by the return as may be re­
quired. Persons required to file, or committed to 
file by reason of voluntary a~tion or by order of 
the department of revenue, monthly deposits of taxes 
due under this Division shall be entitled to take 
credit against the total quarterly amount of tax due 
such amount as shall have been deposited by such persons 
during such calendar quarter. The balance remaining 
due after such credit for monthly deposits shall be 
entered on the return; provided, however, that such 
person may be granted an extension of time not ex­
ceeding thirty (30) days for filing such quarterly 
return, upon a proper showing of necessity therefor. 
If such extension be granted such person shall have 
paid by the twentieth (20th) day of the month follow­
ing the close of such quarter ninety (90) percent of 
the estimated tax due. 

Sec. 28. Subsection two (2) of section four hundred 
twenty-two point fifty two (422.52), Code of Iowa, is 
hereby amended by striking from line one (1) thereof 
the word "retailers" and inserting in lieu thereof 
the phrase "permit holders". 

Sec. 29. Section four hundred twenty-two point 
fifty-two (422.52), Code of Iowa, is hereby amended 
by adding thereto the following subsection: 

"Beginning October 1, 1967, the provisions of sub­
section one (1) of this section, according to the 
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context, shall apply to persons having receipts from 
rendering, furnishing, or performing services enumer­
ated in section twenty-five (25) of this Act." 

Sec. 30. Section four hundred twenty-two point 
fifty-three (422.53), Code of Iowa, is hereby amended by 
adding thereto the following subsection: 

"Beginning October 1, 1967, the provisions of subsection 
one (1) of this section, dealing with lawful right of 
a retailer to transact business, according to the 
context, shall apply to persons having receipts from 
rendering, furnishing, or performing services enumerated 
in section twenty-five (25) of this Act, except that no 
person holding a permit pursuant to subsection one (1) 
~f this section shall be required to obtain any separate 
sales tax permit for the purpose of engaging in business 
involving such services." 

Sec. 31. Section four hundred twenty-two point fifty­
eight (422.58), Code of Iowa, is hereby amended by 
striking from 1 in e one (1 ) there o f the word "r e t a i 1 e r s 11 

, 

and inserting in lieu thereof the words "permit holders". 
Sec. 32. Subsection two (2) of section four hundred 

twenty-two point fifty-eight (422.58), Code of Iowa, is 
hereby amended by inserting in line five (5), after 
the word "retail", the expression", or engage in the 
rendering, furnishing, or performing services enumerated 
in section twenty-five (25) of this Act,". 

Sec. 33. Sub-part (c) of subsection one (1) of section 
four hundred twenty-three point one (423.1), Code of 
Iowa, is hereby repealed. 

Sec. 34. Subsection ten (10) of section four 
hundred twenty-three point one (423.1), Code of Iowa, 
is hereby repealed, and the following subsection enacted 
in lieu thereof: 

"10. Definitions contained in section four hundred 
twenty-two point forty-two (422.42) shall apply to 
the provisions of this chapter according to their 
context." 

Sec. 35. Section four hundred twenty-three point 
two (423.2), Code of Iowa, is hereby amended by adding 
thereto the following: 

"Beginning October 1, 1967 an excise tax is hereby 
imposed on the use in this state of services enumerated 
in section four hundred twenty-two point forty-three 
(422.43), Code of Iowa, as amended, at the rate of three 
percent. Said tax shall be applicable where services are 
rendered, furnished, or performed in this state or where 
the product or result of 
such service is used in this state. Such tax is imposed 
on every person using such. services or the product of 
such services in this state unt~l such user has paid 
such tax either to an Iowa use tax permit holder or has 
paid such tax to the department of revenue. 
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Sec. 36. Section four hundred twenty-three point 
two (423.2), Code of Iowa, is hereby amended by striking 
from line five (5) the word "two" and inserting the word 
"three". 

The rate of tax on the sale of tangible personal pro­
perty used in the performance of a building or construc­
tion contract excuted prior to October 1, 1967 shall be 
two (2) percent. 

Sec. 37. Subsection five (5) of section four 
hundred twenty-three point four (423.4), Code of Iowa, 
is hereby repealed and the following subsection inserted 
in lieu thereof: 

"5. Services exempt from taxation by provisions 
of section four hundred twenty-two point forty-five 
(422.45)." 

Sec. 38. Section four hundred twenty-three point 
six (423.6), Code of Iowa, is amended by adding thereto 
the following subsection: 

"4. The tax on services imposed in section four 
hundred twenty-three point two (423.2) shall be 
collected, remitted, and paid to the department of 
revenue of this state in the corresponding manner as 
use tax on tangible personal property is collected, 
remitted and paid under provisions of this chapter." 

Sec. 39. Section four hundred twenty-three point 
three (423.3), Code of Iowa, is hereby amended by 
striking all of lines six (6) through thirteen (13) 
and inserting in lieu thereof the following: 

"Services purchased from the same source or sources 
shall be subject to service tax imposed by this 
chapter and apply to the user thereof." 

Sec. 40. Section four hundred twenty-three 
point thirteen (423.13), Code of Iowa, is hereby 
amended by striking from 1 ine thirty- one (31) the 
word "two" and inserting in lieu thereof the word "three". 

Sec. 41. Section four hundred twenty-three point 
thirteen (423.13), Code of Iowa, is hereby amended by 
striking from lines one (1) and two (2) the word 
"retailer" and inserting in lieu thereof the phrase 
"permit h o 1 de r". 

Sec. 42. Section four hundred twenty-three point 
nine (423.9), Code of Iowa, is hereby amended by 
adding thereto the following additional paragraph: 

"Every person rendering, furnishing, or performing 
services enumerated in section four hundred twenty-two 
point forty-three (422.43), Code of Iowa, as amended, 
ffiaintaining a place of business in this state shall be 
subject to the provisions of the preceding paragraph." 

Sec. 43. Section four hundred twenty-three point 
ten (423.10), Code of Iowa, is hereby amended by adding 
thereto the following: 
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"The discretionary power granted therein is extended 
to apply in the case of persons rendering, furnishing 
or performing services enumerated in section four 
hundred twenty-two point forty-three (422.43), Code 
of Iowa, as amended." 

Sec. 44. Section four hundred twenty-three point 
fourteen (423.14), Code of Iowa, is hereby amended by 
inserting, after the word "property" in line two (2) 
thereof, the expression "services enumerated in section 
four hundred twenty-two point forty-three (422.43), 
Code of Iowa, as amended. 

Sec. 45. Section four hundred twenty-three point 
fifteen (423.15), Code of Iowa, is hereby amended 
by striking from line six (6) thereof, the word 
"retailer" and inserting in lieu thereof the phrase 
"permit h o 1 de r ". 

Sec. 46. Section four hundred twenty-three point 
twenty-one (423.21), Code of Iowa, is hereby amended 
by adding thereto the following: 

"The preceding requirements shall likewise apply 
to users and persons rendering, furnishing, or 
performing service enumerated in section four hundred 
twenty-two point forty-three (422.43), Code of Iowa, 
as amended". 

Sec. 47. Section four hundred twenty-three 
point twenty-two (423.22), Code of Iowa, is hereby 
amended by adding thereto the following: 

"The preceding provision shall apply to users 
and persons supplying services enumerated in section 
four hundred twenty-two point forty-three (422.43), 
Code of Iowa, as amended." 

Sec. 48. Section four hundred twenty-two point 
forty-five (422.45), subsection seven (7) Code of 
Iowa, is hereby amended by striking the period in 
line twenty-four (24) thereof and adding in lieu 
thereof the following: "; and excepting such goods, 
wares and merchandise used in the performance of any 
contract for a 'project' under chapter four hundred 
nineteen (419) of the Code as defined therein other 
than goods~ wares or merchandise used in the performance 
of any contract for any 'project' under said chapter 
four hundred nineteen (419) of the Code for which a 
bond issue was or will have been approved by a 
municipality prior to July 1, 1968. 

Sec. 49. If any section, subsection, paragraph, 
sentence, clause or phase of this Act is for any 
reason held to be unconstitutional or invalid, such 
unconstitutionality or invalidity shall not affect the 
constitutionality or validity of the remaining 
portions of this Act. The general assembly hereby 
declares that it would have passed this Act and each 
section, subsection, paragraph, sentence, clause or 
phrase hereof, irrespective or whether anyone or more 
of the sections, subsections~ paragraphs, sentences, 
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clauses or phrases be declared unconstitutional. 
Sec. 50. Section four hundred twenty-two point sixty­

two (422.62), Code of Iowa, is amended by inserting in 
line fifty-eight (58) after the word "receipts" the words 
"from two thirds of the sales taxes". 

Sec. 51. All of the powers, duties, responsibilities, and 
functions reposed in the state department of revenue, department 
of revenue, director, or director of revenue in this Act and 
House File 686, Acts of the 62nd General Assembly shall be 
reposed in and exercised by the Iowa Tax Commission until 
January 1, 1968. 

Sec. 52. This Act, being deemed of immediate 
importance, shall be in full force and effect from 
and after its passage and publication in the Telegraph 
Herald, a newspaper published at 
Dubuque, Iowa, and in the New Hampton Tribune 
a newspaper published at New Hampton, Iowa. 

As Adopted by the Senate _ ~ ....c~ "- ~"' 


