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Act relating to bonded warehouses for agricultural products.

It Enacted by the General Assembly of the State of Iowa:

Section 1. Section five hundred forty-three point two
(543.2), Code 1966, is amended by striking from line eleven
(11) the word '"three'" and inserting in lieu thereof the
word "six". |

Sec. 2. Section five hundred forty-three point eleven
(543.11), Code 1966, is amended by striking all of said sec-
tion after the word "unless'" in line fifteen (15) and insert-
ing in lieu thereof the following:

"such additional insurance 1is provided within five days
after notice by certified mail the license of the warehouse-
man concerned shall be automatically suspended. If addi-
tional bond is not provided within thirty days after receiving
notice by certified mail the warehouse license shall be sus-
pended. If such additional bond is not filed within another
sixty days the warehouse license shall be automatically re-
voked."

Sec. 3. Section five hundred forty-three point seventeen
(543.17), Code 1966, is amended by adding at the end thereof
the following:

"Notwithstanding any of the above provisions of this sec-
tion, an agreement may be made at the time of delivery of the

grain to the elevator that payment will be deferred to a

future date."
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Sec. 4. Section five hundred forty-three point thirty-
one (543.31), Code 1966, is amended by inserting in line one
(1) after the word "upon" the words 'application accompanied

by a fee of five dollars and".

five (543.35), Code 1966, is amended by striking from line

1

2

3

4

1 Sec. 5. Section five hundred forty-three point thirty-
2

3 nine (9) the word '"always" and inserting in lieu thereof

4

the words "for the ten previous years'.

EXPLANATION

This bill makes some needed revisions in the bonded warehouse

law. It upgrades inspections so that they will be needed only

once in six months instead of three months. It provides auto-

matic suspension of license in case of insufficient bond or in- :
surance. It provides a 90-day notice and a 30-day period after o
notice in which a depositor can remove his products. It pro-

vides for a deferred payment contract. It provides a fee for |
issuance of a weigher's and grader's license and provides a time
limit of ten years for keeping records.
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Amend House File 201 as follows:

1. By striking all after the enacting clause and by in-
serting in lieu thereof the following:

Section 1. Section five hundred forty-three point two
(543.2), Code 1966, is hereby amended as follows:

1. By inserting in line eight (8) following the word
"thereof." the following: "If upon any such inspection a
deficiency is found to exist as to the quantity or quality
of agricultural products stored, the commission shall have
the authority to, and may require an inspector to remain at
the licensed warehouse and supervise all operations conducted
thereat involving agricultural products stored under the

provisions of this chapter until such deficiency is corrected." .

2. By striking from line eleven (11) the word "three" and
by inserting in lieu thereof the word "six".

Sec. 2. Section five hundred forty-three point eleven
(543.11), Code 1966, is hereby amended by striking all of
said section after the figures "543.15" in line fifteen (15)
and by inserting in lieu thereof the following:

", If such additional insurance is not provided within
five days after notice by certified mail the license of the
warehouseman concerned shall be automatically suspended. If
such additional insurance is not filed within another twenty-
five days, the warehouse license shall be automatically revok-
ed. If additional bond is not provided within thirty days
after receiving notice by certified mail the warehouse license
shall be suspended. If such additional bond is not filed
within sixty days the warehouse license shall be automatic-
ally revoked. When a license is so revoked, the commission
shall notify each holder of an outstanding warehouse receipt
of such revocation. The commission shall further notify each
receipt holder that his grain must be removed from the ware-
house not later than the thirtieth day following the initial
revocation as herein set forth. Such notice shall be by
ordinary mail sent to the last known address of each recedipt
holder.

"Whenever the commission shall receive notice from a
surety that it has cancelled the bond of a warehouseman, the

commission shall automatically suspend the warehouse license
if a new bond is not received by the commission within thirty
days of receipt of the notice of cancellation. The commission
shall cause an inspection of the licensed warehouse immediate-
ly at the end of such thirty-day period. If a new bond is not
received within sixty days of receipt of the notice of cancel-
lation the commission shall revoke the warehouse license. The
commission shall cause a further inspection of the licensed
warehouse at the end of such sixty-day period. When a license
is so revoked the commission shall give notice of such revoca-
tion to each holder of an outstanding warehouse receipt. The
commission shall further notify each receipt holder that his
grain must be removed from the warehouse not later than the
ninetieth day following receipt of notice of cancellation, by
the commission. Such notice to each receipt holder shall be
sent by ordinary mail to the last known address of each receipt
holder. The commission shall cause a final inspection of the
licensed warehouse immediately after the end of such ninety-
day period."

Sec. 3. "Section five hundred forty-three point thirteen
(543.13), Code 1966, is hereby amended as follows:

1. By inserting in line seven (7) following the word




62 "No bond shall be cancelled by the surety on less than

63 ninety (90) days notice by certified mail to the commission
64 and the principal.’

65 2. By adding at the end thereof the following:

66 '"Notwithstanding any other provisions of this chapter, the
67 bond provided in this section shall cover all bulk grain

68 deposited with a licensed warehouseman.'"

69 Sec. 4. Section five hundred forty-three point seventeen
70 (543.17), Code 1966, is hereby amended as follows:
71 1. By adding at the end thereof the following:
72 "Notwithstanding any of the above provisions of this sec-

73 tion, a written agreement may be made at the time of the

74 delivery of any bulk grain to the warehouseman that payment
75 will be deferred to a future date. Such agreement shall con-
76 tain a statement therein informing the seller that the ware-
77 houseman is not required to carry insurance or bond on such
78 grain for the benefit of the seller and that the payment for
79 such grain becomes a common claim against the warehouseman.

80 "The agreement in addition to such other information as

81 may be required shall contain the following:

82 "l1. The seller's, or depositor's, name and address.

83 . "2. The conditions of delivery.

84 "3, The amount and kind of grain delivered.

85 "4. The price per bushel or basis of value.

86 "5, The date payment is to be made."

87 "Such agreement must be signed by both parties and executed
88 in triplicate. One copy shall be retained by the warehouseman,

89 one copy shall be delivered to the seller and one copy shall
90 be forwarded to the commission within five days from execu-
91 tion of such agreement.'

1"t

92 2. By striking from line fourteén (14) the word "ten" and
93 by inserting in lieu thereof the word "thirty".
94 3. By striking from line sixteen (16) the word "nine" and
95 by inserting in lieu thereof the word "twenty-nine'.
96 4, By striking from line seventeen (17) the word "tenth"
97 and by inserting in lieu thereof the word "thirtieth".
98 5. By striking from line twenty-six (26) the word "ten"
99 and by inserting in lieu thereof the word "thirty".
100 6. By striking all after the period in line sixty-five
101 (65) through the period in line seventy-two (72).
102 Sec. 5. Section five hundred forty-three point fifteen
103 (543.15), Code 1966, is hereby amended as follows:
104 1. By inserting in line sixteen (16) following the word
105 "commission." the following:
106 "No insurance policy shall be cancelled by the insurance

107 company on less than fifteen days notice by certified mail to
108 the commission and the principal unless such policy is being
109 replaced with another policy and evidence of the new policy
110 1is filed with the commission at the time of cancellation of
111 the policy on file."

112 2. By striking the last sentence and by inserting in lieu

113 thereof the following:

114 "Claimants against such insurance shall have precedence

115 4din the following order:

116 "l. Holders of warehouse receipts other than the warehouseman
117 and owners of bulk grain other than the warehouseman.

118 "2. Owners of all other agricultural products as their

119 dinterests appear.
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"3. Warehousemen who have warehouse receipts.,

"4. Warehousemen owners of bulk grain."

Sec. 6. Section five hundred forty-three point seven
(543.7), Code 1966, is hereby repealed.

Sec. 7. Section five hundred forty-three point thirty-
three (543.33), Code 1966, is hereby amended by adding a new
subsection as follows:

"For the cost of maintaining an inspector at a licensed
warehouse to superv1se the correction of a def1c1ency, thirty
dollars per day.'

Sec. 8. Section five hundred forty-three point thirty-
five (543.35), Code 1966, line nine (9), is hereby amended by
striking the word "always" and by inserting after the word
"available" the words "for the six previous years"

Sec. 9. Chapter five hundred forty-three (543), Code
1966, is hereby amended by adding the following new sections

-thereto:

"Fdilure to pay the annual fee provided for in section
five hundred forty-three point thirty-three (543.33) of the
Code on or before the date the same shall become due shall
cause a license to terminate. The annual fee shall become
due on June 30 each year.

"Nothing in this chapter shall be construed to imply any
guarantee or obligation on the part of the state of Iowa, or

any of its agencies, employees or officials, elther elective
or appointive, in respect of any agreement or undertaking to
which the provisions of this chapter relate."

Sec. 10. Section five hundred forty-three point twenty-
eight (543.28), Code 1966, is hereby amended by striking from
lines twenty-six (26) and twenty-seven (27) the words '"issuance
of the warehouse receipt" and by inserting in lieu thereof the
words "delivery to the warehouse"

Sec. 11. Section five hundred forty-three point thirteen
(543.13), subsection one (1), Code 1966, is hereby amended by
striking all of such subsection after the word "follows:'" in

line five (5) and inserting in lieu thereof the following:

"a. TFor intended storage of bulk graim in any quantity
less than twenty thousand (20,000) bushels, the minimum amount
of the bond shall be six thousand (6,000) dollars plus one
thousand (1,000) dollars for each two thousand (2,000)
bushels or fraction thereof in excess of twelve thousand
(12,000) bushels up to a total of twenty thousand (20,000)
bushels.

"L, TFor intended storage of bulk grain in any quantity
not less than twenty thousand (20,000) bushels and not more
than fifty thousand (50,000) bushels, the minimum amount of
the bond shall be ten thousand (10,000) dollars plus one
thousand (1,000) dollars for each three thousand (3,000)
bushels or fraction thereof in excess of twenty thousand
(20,000) bushels up to a total of fifty thousand (50,000)
bushels.

"o, Y¥or intended storage of bulk grain in any quantity
not less than fifty thousand (50,000) bushels and not more
than seventy thousand (70,000) bushels, the minimum amount
of the bond shall be twenty thousand (20,000) dollars plus
one thousand (1,000) dollars for each four thousand (4,000)
bushels or fraction thereof in excess of fifty thousand
(50,000) bushels up to a total of seventy thousand (70,000)
bushels.
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"d. For intended storage of bulk grain in any quantity
not less than seventy thousand (70,000) bushels, the mini-
mum amount of the bond shall be twenty-five thousand (25,000)
dollars plus one thousand (1,000) dollars for each five
thousand (5,000) bushels or fraction thereof in excess of
seventy thousand (70,000) bushels."”

Sec. 12, Chapter five hundred forty-three (543), Code
1966, is hereby amended by adding thereto the following:

"A licensed warehouseman may store grain in any other
licensed warehouse in addition to his own facilities, subject
to the following conditions:

1. He must obtain from such warehouseman a non-negotiable
warehouse receipt and such receipt must show clearly the
following notation: 'held in trust for' (customer's name and
address).

2. Any grain stored by a licensed warehouseman in facilities
licensed by another warehouseman shall be stored within a

radius of twenty-five (25) statue miles from the central
facility of the warehouseman where it was originally received
for storage.

3. At such time as the warehouseman may begin to use the
additional facilites described in this section, he must
furnish additional bond acceptable to the commission to cover

‘the increase in his gross capacity.

4, A licensed warehouseman shall not accept grain for
storage from another licensed warehouseman while he has grain

stored under the provisions of this section."
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Amend House File 201 as follows:

1. By striking all after the enacting clause and by in-
serting in lieu thereof the following:
Section 1. Section five hundred forty-three point two

(543.2), Code 1966, is hereby amended as follows:

1. By inserting in line eight (8) following the word
"thereof." the following: "If upon any such inspection a
deficiency is found to exist as to the quantity or quality
of agricultural products stored, the commission shall have
the authority to, and may require an inspector to remain at
the licensed warehouse and supervise all operations conducted
thereat involving agricultural products stored under the
provisions of this chapter until such deficiency is
corrected."”

2. By striking from iine eleven (11) the word "three'-
and by inserting in lieu thereof the word "six".
Sec. 2. Section five hundred forty-~three point eleven

(543.11), Code 1966, is hereby amended by striking all of
said section after the figures '"543.15" in line fifteen (15)
and by inserting in lieu thereof the following:

". If such additional insurance is not provided within

five days after notice by certified mail the license of the
warehouseman concerned shall be automatically suspended. 1If
such additional insurance is not filed within another twenty-
five days, the warehouse license shall be automatically revok-

. ed. If additional bond is not provided within thirty days

after receiving notice by certified mail the warehouse license
shall be suspended. If such additional bond is not filed
within sixty days the warehouse license shall be automatic-
ally revoked. When a license is so revoked, the commission
shall notify each holder of an outstanding warehouse receipt
of such revocation. The commission shall further notify each
receipt holder that his grain must be removed from the ware-
house not later than the thirtieth day following the initial
revocation as herein set forth. Such notice shall be by
ordinary mail sent to the last known address of each receipt
holder.

"Whenever the commission shall receive notice from a
surety that it has cancelled the bond of a warehouseman, the
commission shall automatically suspend the warehouse license
if a new bond is not received by the commission within thirty
days of receipt of the notice of cancellation. The commission
shall cause an inspection of the licensed warehouse immediate-
ly at the end of such thirty-day period. If a new bond is not
received within sixty days of receipt of the notice of cancel-
lation the commission shall revoke the warehouse license. The
commission shall cause a further inspection of the licensed
warehouse at the end of such sixty-day period. When a license
is so revoked the commission shall give notice of such revoca-
tion to each holder of an outstanding warehouse receipt. The
commission shall further notify each receipt holder that his
grain must be removed from the warehouse not later than the
ninetieth day following receipt of notice of cancellation, by

the commission. Such notice to each receipt holder shall be
sent by ordinary mail to the last known address of each receipt
holder. The commission shall cause a final inspection of the

licensed warehouse immediately after the end of such ninety-
day period."
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59 Sec. 3. "Section five hundred forty-three point thirteen
60 (543.13), cCode 1966, is hereby amended as follows:

61 l. By inserting in lien seven (7) following the word

62 "state" the following:

63 'No bond shall be cancelled by the surety on less than

64 ninety (90) days notice by certified mail to the commission
65 and the principal.’

66 2. By adding at the end thereof the following:

67 'Notwithstanding any other provisions of this chapter, the
68 bond provided in this section shall cover all bulk grain

69 deposited with a licensed warehouseman,'" '

70 Sec. 4. Section five hundred forty-three point seventeen
71 (543.17, Code 1966, is hereby amended as follows:
72 1. By adding at the end thereof the following:
73 "Notwithstanding any of the above provisions of this sec-

74 tion, a written agreement may be made at the time of the

75 delivery of any bulk grain to the warehouseman that payment
76 will be deferred to a future date. Such agreement shall con-
77 tain a statement therein informing the seller that the ware-—
78 houseman is not required to carry insurance or bond on such
79 grain for the benefit of the seller and that the payment for
80 such grain becomes a common claim against the warehouseman.

81 "The agreement in addition to such other information as

82 may be required shall contain the following:

83 1. The seller's, or depositor's name and address.

84 "2. The conditions of delivery.

85 "3. The amount and kind of grain delivered.

86 "4. The price per bushel or basis of value.

87 "5. The date payment is to be made."

88 "Such agreement must be signed by both parties and executed
89 in triplicate. One copy shall be retained by the warehouseman,

90 one copy shall be delivered to the seller and one copy shall
91 be forwarded to the commission within five days from execu-
92 tion of such agreement."

93 2. By striking from line fourteen (14) the word "ten" and
94 by inserting in lieu thereof the word "thirty".

95 3. By striking from line sixteen (16) the word "nine'" and
96 by inserting in lieu thereof the word "twenty-nine'".

97 4. By striking from line seventeen (17) the word "tenth"
98 and by inserting in lieu thereof the word "thirtieth".

99 5. By striking from line twenty-six (26) the word "“"ten"
100 and by inserting in lieu thereof the word "thirty".

101 6. By striking all after the period in 1line sixty-five
102 (65) through the period in line seventy-two (72).

103 Sec. 5. Section five hundred forty-three point fifteen
104 (543.15), Code 1966, is hereby amended as follows:

105 1. By inserting in line sixteen (16) following the word
106 "commission." the following:

107 "No insurance policy shall be cancelled by the insurance

108 company on less than fifteen days notice by certified mail to
109 the commission and the principal unless such policy is being
110 replaced with another policy and evidence of the new policy
111 is filed with the commission at the time of cancellation of
112 the policy on file."

113 2. By striking the last sentence and by inserting in lieu

114 thereof the following:

115 "Claimants against such insurance shall have precedence

116 in the following order:

117 "l. Holders of warehouse receipts other than the warehouseman

118 and owners of bulk grain other than the warehouseman.

1710 "o Arrm nen . ~ € -1 ST T T
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120 interests appear.

121 "3 Warehousemen who have warehouse receipts.

122 "4, Warehousemen owners of bulk grain."

123 Sec. 6. Section five hundred forty-three point seven
124 (543.7), Code 1966, is hereby repealed. ' '

125 Sec. 7. Section five hundred forty-three point thirty-

126 three (543.33), Code 1966, is hereby amended by adding a new
127 subsection as follows:

128 "For the cost of maintaining an inspector at a licensed
N 129 warehouse to supervise the correction of a deficiency,- - thirty
‘ 130 dollars per day."
131 Sec. 8. Section five hundred forty-three point thirty-

132. five (543.35), Code 1966, line nine (9), is hereby amended by
133 striking the word "always" and by inserting after the word

134 "available" the words "for the six previous years".

135 Sec. 9. Chapter five hundred forty-three (543), Code 1966,
136 1is hereby amended by adding the following new sections there-
137 to:

138 "Failure to pay the annual fee provided for in section five

139 hundred forty-three point thirty-three (543.33) of the Code on
140 or before the date the same shall become due shall cause a

141 1license to terminate. The annual fee shall become due on June 3
142 each year.m
143 "Nothing in this chapter shall be construed to imply any

144 guarantee or obligation on the part of the state of Towa, or
145 any of its agencies, employees or officials, either elective
146 or appointive, in respect of any agreement or undertaking to
147 which the provisions of this chapter relate.”

148 Sec. 10. Section five hundred forty-three point twenty-—

149 eight (543.28), Code 1966, is hereby amended by striking from
150 1lines twenty-six (26) and twenty-seven (27) the words "issuance
151 of the warehouse receipt" and by inserting in lieu thereof the
152 words "delivery to the warehouse'.

153 Sec. 11. By adding the following new section:

154 "Section five hundred forty-three point thirteen (543.13),
155 subsection one (1), Code 1966, is hereby amended by striking
156 all of such subsection after the word "follows:" in line

157 five (5) and inserting in lieu thereof the following:

158 "a. TFor intended storage of bulk grain in any quantity

159 1less than twenty thousand (20,000) bushels, the minimum amount
160 of the bond shall be six thousand (6,000) dollars plus one
161 thousand (1,000) dollars for each two thousand (2,000)
162 ©bushels or fraction thereof in excess of twelve thousand
163 (12,000) bushels up to a total of twenty thousand (20,000)
164 bushels.
165 "b. For intended storage of bulk grain in any quantity
166 not less than twenty thousand (20,000) bushels and not more
167 than fifty thousand (50,000) bushels, the minimum amount of
168 the bond shall be ten thousand (10,000) dollars plus one
169 thousand (1,000) dollars for each three thousand (3,000)
170 Dbushels or fraction thereof in excess of twenty thousand
171 (20,000) bushels up to a total of fifty thousand (50,000) .
172 Dbushels.
173 "¢. For intended storage of bulk grain in any quantity
174 not less than fifty thousand (50,000) bushels and not more
175 than seventy thousand (70,000) bushels, the minimum amount of
176 the bond shall be twenty thousand (20,000) dollars plus one
177 thousand (1,000) dollars for each four thousand (4,000)
178 bushels or fraction thereof in excess of fifty thousand
179 (50,000) bushels up to a total of seventy thousand (70,000)
180 hiichela.
|15 ——————————
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181 "d. TFor intended storage of bulk grain in any gquantity
182 not less than seventy thousand (70,000) bushels, the minimum
— 183 amount of the bond shall be twenty-five thousand (25,000)
184 dollars plus one thousand (1,000) dollars for each five

185 thousand (5,000) bushels or fraction thereof in excess of
186 seventy thousand (70,000) bushels."

Filed - éWw dninde d b6-2¢f A

June 23, 1967 By POTGETER, MURRAY, LODWICK,
CLARKE, BALLOUN, ELVERS, SHAFF,
and LAMBORN

1 Amend the Potgeter, Murray, et al amendment to

2 House File 201, filed June 23, 1967, as follows:

3 1. By adding the following at the end thereof:

4 "Sec. 11. Chapter five hundred forty-three (543),
5 Code 1966, is hereby amended by adding thereto the

6 following:

7 'A licensed warehouseman may store grain in any

8 other licensed warehouse in addition to his own

9 facilities, subject to the following conditions:
10 1. He must obtain from such warehouseman a non-
11 negotiable warehouse receipt and such receipt must
12 show clearly the following notation: "held in trust
13 for" (customer's name and address).
14 2. Any grain stored by a licensed warehouseman in

15 facilities licensed by another warehouseman shall be

16 stored within a radius of twenty-five (25) statute miles
17 from the central facility of the warehouseman where it
18 was originally received for storage.

19 3. At such time as the warehouseman may begin to use
20 the additional facilities described in this section, he
21 mnmust furnish additional bond acceptable to the commission
22 to cover the increase in his gross capacity.

23 4., A licensed warehouseman shall not accept grain for
24 storage from another licensed warehouseman while he has
25 grain stored under the provisions of this section.'"

Filed and adopted
June 26, 1967 By HEABERLIN and LUCKEN




e 1966,

5 following at the end thereof:

6 Any warehouseman may buy, sell, and .deliver grain

7 provided it is paid for within ten (10) days from time

8 of purchase.'" -

Filed - &Jbaﬂédwn,élgél

June 22, 1967 By SHAFF and LAMBORN
1 Amend the Murray, et al amendment, filed June 16, 1967,
2 to House File 201 as follows:

3 l. By adding the following new section thereto:

4 "Sec. 10. Section five hundred forty-three point

5 seventeen (543.17), Code 1966, is hereby amended by adding
6 the following at the end thereof:

7 '"Any warehouseman may buy, sell, and deliver grain

8 provided it is paid for within ten (10) days from time of
9 purchase.'"

Filed . g fhidrmps -2
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wito the following conditions:

June 22, 1967 By SHAFF and LAMBORN

Amend the Murray, et al amendment to House File 201, filed
June 16, 1967, as follows:

By adding the following at the end thereof: :

“"Sec. 10. Chapter five. hundred forty-three (543), Code
1966, is hereby amended by adding thereto the following:

'A licensed warehouseman may store grain in any other )
licenged,warehogsg infaddit103~taphis'ﬂﬁhﬂﬁﬁdii&ﬁié%,*@ﬁ@ﬂi%ﬁﬂ

"1. He must obtain from such warehouseman a non-negétisble
warehouse receipt and such receipt must show clearly the

following notation: "held in trust for" (customer's name and
address).
2. Any grain stored by a licensed warehouseman in facili~-

ties licensed by another warehouseman shall be stored within
a2 radius of twenty-five (25) statute miles from the central
facility of the warehouseman where it was originally received
for storage.

3. At such time as the warehouseman may begin to use the
additional facilities described in this section, he must furnish
additional bond acceptable to the commission to cover the
increase in his gross capacity.

4. A licensed warehouseman shall not accept grain for
storage from another licensed warehouseman while he has grain
stored under the provisions of this section.'"

B piled A drgronits - 2 +
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1 Amend House File 201 as follows:

2 1. By strikin .
g all of section four (4
3 renumbering the following section. (47, and by

Filed

March 2, 1967
By POTGETER and BALLOUR

" Amend the Murray, et al amendment to House File 201 filed
June 16, 1967 as follows:

1. By striking all of Section 1, paragraph 1, after the
colon (:) in line 7, and inserting imn lieu thereof the follow-
ing:

"If upon any such inspection a deficiency is found to
exist as to the quantity in excess of one thousand (1,000)
bushels of agricultural products stored, the commission shall
require an inspector to remain at the licensed warehouse and

¥

\ooo\lc\m:-\umr—')

10 supervise all operations conducted thereat involving agricul-
11 tural products stored under the provisions of this chapter

12 until such deficiency is corrected.

13 "If upon any such inspection a deficiency is found to

14 exist as to the quality of agricultural products stored, or
15 a deficiency is found to exist as to quantity of less than

16 one thousand (1,000) bushels of agricultural products stored,
17 the commissicn shall have the authority to, and may require
18 an inspector to remain at the licensed warehouse and super-
19 wvise all operations conducted thereat involving agricultural
20 products stored under the provisions of this chapter until

21 such deficiency is corrected."

22 2. By adding after the period (.) in line 68 the follow-
23 1ing:

24 "The agreement in addition to such other information as
25 may be required shall contain the following:

26 "l. The seller's, or depositor's, name and address.

27 "2. The date of delivery.

28 "3. The amount and kind of grain delivered.

29 "4. The grade and moisture content of the grain.

30 "5. The price per bushel or basis of value.

31 "6. The date payment is to be made."

32 3. By striking lines 96 through 102 and inserting in

33 1lieu thereof the following:

34 "Claimants against such insurance shall have precedence
35 in the following order:

36 "1. Holders of warehouse receipts other than the ware-
37 houseman.

38 2. Owners of bulk grain other than the warehouseman.

39 "3. Warehousemen who have warehouse receipts.

40 "4, Warehousemen owners of bulk grain.

41 "5. Owners of all other agricultural products as their
42 1interests appear."

43 4, By inserting after the period (.) in line 121 the

44 following sentence: '"'The annual fee shall become due on
45" June 30 each year."

46 5. By adding the following new section:

47 "Section five hundred forty-three point thirteen (543.13),
48 subsection one (1), Code 1966, is hereby amended by striking
49 all of such subsection after the word "follows:" in line

50 five (5) and inserting in lieu thereof the following:
51 "a. TFor intended storage of bulk grain in any quantity




52
53
54
55
56
57
58
59
60
61
62
63
64

- 65
66
67
68
69
70
71
72
73
74
75
76
77
78
79

less than twenty thousand (20,000) bushels, the minimum
amount of the bond shall be six thousand (6,000) dollars plus
one thousand (1,000) dollars for each two thousand (2,000)
bushels or fraction thereof in excess of twelve thousand
(12,000) bushels up to a total of twenty thousand (20,000)
bushels.

"b. For intended storage of bulk grain in any quantity
not less than twenty thousand (20,000) bushels and not more
than fifty thousand (50,000) bushels, the minimum amount of
the bond shall be ten thousand (10,000) dollars plus one
thousand (1,000) dollars for each three thousand (3,000)
bushels or fraction thereof in excess of twenty thousand
(20,000) bushels up to a total of fifty thousand (50,000)

bushels.

"c. TFor intended storage of bulk grain in any quantity
not less than fifty thousand (50,G00) bushels and not more
than seventy thousand (70,000) bushels, the minimum amount of
the bond shall be twenty thousand (20,00C) dollars plus one
thousand (1,000) dollars for each four thousand (4,000)
bushels or fraction thereof in excess of fifty thousand
(50,000) bushels up to a total of seventy thousand (70,000)
bushels.

"d. For intended storage of bulk grain in any quantity
not less than seventy thousand (70,000) bushels, the minimum
amount of the bond shall be twenty-five thousand (25,000)
dollars plus one thousand (1,000) dollars for each five
thousand (5,000) bushels or fraction thereof in excess of
seventy thousand (70,000) bushels."

Filed — ‘Cd,&é?%«u«nd 4_17&

June 22, 1967 By LODWICK, CLARKE,

and MURRAY
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Amend House File 201 as follows:

1. By striking all after the enacting clause and by in-
serting in lieu thereof the following:

Section 1. Section five hundred forty-three point two
(543.2), Code 1966, is hereby amended as follows:

1. By inserting in line eight (8) following the word
"thereof." the following: "If upon any such inspection a
deficiency 1is found to exist as to the quantity of agricul-
tural products stored, the commission shall have the authority
to, and may require an inspector to remain at the licensed
warehouse and supervise all operations conducted thereat
involving agricultural products stored under the provisions
of this chapter until such deficiency is corrected."

2. By striking from line eleven (11) the word '"three'" and
by inserting in lieu thereof the word '"six".

Sec. 2. Section five hundred forty~three point eleven
(543.11), Code 1966, is hereby amended by striking all of
said section after the figures '"543.15" in line fifteen (15)
and by inserting in lieu thereof the following:

", 1If such additional insurance is not provided within
five days after notice by certified mail the license of the
warehouseman concerned shall be automatically suspended. 1If
such additional insurance is not filed within another twenty-
five days, the warehouse license shall be automatically revok-
ed. If additional bond is not provided within thirty days
after receiving notice by certified mail the warehouse license
shall be suspended. If such additional bond is not filed
within another sixty days the warehouse license shall be
automatically revoked. When a license is so revoked, the
commission shall notify each holder of an outstanding
warehouse receipt of such revocation. The commission shall
further notify each receipt holder that his grain must be
removed from the warehouse not later than the thirtieth day
following the initial revocation as herein set forth. Such

notice shall be by ordinary mail sent to the last known
address of each receipt holder.

"Whenever the commission shall receive notice from a
surety that it has cancelled the bond of a warehouseman, the
commission shall automatically suspend the warehouse license
if a new bond is not received by the commission with in thirty
days of receipt of the notice of cancellation. The commission
shall cause an inspection of the licensed warehouse immediate-
ly at the end of such thirty-day period. If a new bond is not
received within sixty days of receipt of the notice of cancel-
lation the commission shall revoke the warehouse license. The
commission shall cause a further inspection of the licensed
warehouse at the end of such sixty-day period. When a license
is so revoked the commission shall give notice of such revoca-
tion to each holder of an outstanding warehouse receipt. The
commission shall further notify each receipt holder that his
grain must be removed from the warehouse not later than the
ninetieth day following receipt of notice of cancellation, by
the commission. Such notice to each receipt holder shall be
sent by ordinary mail to the last known address of each receipt
holder. The commission shall cause a final inspection of the
licensed warehouse immediately after the end of such ninety-
day period."
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Sec. 3. Section five hundred forty-three point seventeen
(543.17), Code 1966, is hereby amended as follows:

1. By adding at the end thereof the following:

"Notwithstanding any of the above provisions of this sec-
tion, a written agreement may be made at the time of the
delivery of any bulk grain to the warehouseman that payment
will be deferred to a future date. Such agreement shall con-
tain a statement therein informing the seller that the ware-
houseman is not required to carry insurance or bond on such
grain for the benefit of the seller and that the payment for
such grain becomes a common claim against the warehouseman.

"Such agreement must be signed by both parties and executed
in triplicate. One copy shall be retained by the warehouseman,
one copy shall be delivered to the seller and one copy shall
be forwarded to the commission within five days from execu-
tion of such agreement."

2. By striking from line fourteen (14) the word 'ten
by inserting in lieu thereof the word 'thirty".

3. By striking from line sixteen (16) the word "nine" and
by inserting in lieu thereof the word 'twenty-nine'".

4, By striking from line seventeen (17) the word 'tenth"
and by inserting in lieu thereof the word "thirtieth".

5. By striking from line twenty-six (26) the word "ten
and by inserting in lieu thereof the word '"thirty".

6. By striking all after the period in line sixty-five
(65) through the period in line seventy-two (72).

Sec. 4. Section five hundred forty-three point fifteen
(543.15), Code 1966, is hereby amended as follows: ,

1. By inserting in line sixteen (16) following the word

" and

"commission." the following:

"No insurance policy shall be cancelled by the insurance
company on less than fifteen days notice by certified mail to
the commission and the principal unless such policy is being
replaced with another policy and evidence of the new policy
is filed with the commission at the time of cancellation of
the policy on file."

2. By striking the last sentence and by inserting in lieu
thereof the following:

"Holders of warehouse receipts, if any, and owners, other
than the warehouseman, of bulk grain not covered by warehouse
receipts shall have first claim against such insurance as
their interests may appear, and owners, other than the ware-
houseman, of all other agricultural products not covered by a
warehouse receipt shall have second claim against such insur-=
ance as their interests may appear."

Sec. 5. Section five hundred forty-three point seven
(543.7), Code 1966, is hereby repealed.

Sec. 6. Section five hundred forty-three point thirty-
three (543.33), Code 1966, is hereby amended by adding a new
subsection as follows:

"For the cost of maintaining an inspector at a licensed
warehouse to supervise the correction of a deficiency, thirty
dollars per day."

Sec. 7. Section five hundred forty-three point thirty-
five (543.35), Code 1966, line nine (9), is hereby amended by
striking the word "always" and by inserting after the word
"available" the words '"for the six previous years".

Sec, 8., Chapter five hundred forty-three (543), Code 1966,
is hereby amended by adding the following new sections there-
to:




— the annua z S :
£ A 119 hundred forty-~three point thirty-three (543.33) of the Code o
E ' 120 or before the date the same shall become due shall cause a
121 license to terminate." .
- 122 "Nothing in this chapter shall be construed to imply any
123 guarantee or obligation on the part of the sta?e of Iowa,.or
124 any of its agencies, employees or officials, either elgctlve
125 or appointive, in respect of any agreement OE undertaking to
126 which the provisions of this chapter relate.
127 Sec. 9. Section five hundred forty-three point tve?ty—
128 eight (543.28), Code 1966, is hereby amended by Strlklﬂg from
129 1lines twenty-six (26) and twenty-seven (27) the‘words issuance
1 130 of the warehouse receipt" and by inserting in lieu thereof the
| 131 words "deliver to the warehouse'.

: d ~ 2WBhgum, b-3&

i .1;1111112 16, 1967 By MURRAY, BALLOUN, CLARK,
] ’

z

t

and POTGETER

filed June 16 as follows:

Nl ‘@¥ Amend the MurrayjBalloun, Clark and Potgeter ammmenm
o | _ '

AR Lt e SR

STREL ARt i L SN iy i e
By striking the word "another" in line 28.

4 By adding the following as a new section following :

5 Sec. 2 and renumbering the following sections: 3
6 "Section five hundred forty-three point thirteen (543.13), =
7 Code 1966, is hereby amended as follows: ' 3

8 1. By inserting in line seven (7) following the word E
9 "state" the following: b
10 "No bond shall be cancelled by the surety on less than %
11 ninety (90) days notice by certified mail to the commission A
12 and the principal.’ 3
13 2. By adding at the end thereof the following: %
i 14 'Notwithstanding any other provisions of this chapter, the é
15 bond provided in this section shall cover all bulk grain 3
¥ 16 deposited with a licensed warehouseman.'" E

17 3. By changing the word "deliver" in line 131 to

; Filed,-zdﬁw@&auﬂﬂévzyﬁ
j June 20, 1967 N L0

"delivery"

P

By BALLOUN

-

Amend House File 201 by striking line 4 after th&Wrd "folloWe

ing"—?
and by inserting 3§
"If upon any such inspection a A
deficiency is found to exist in quality of agricultural products -
stored under the provisions of this chapter the commission may
require an inspector to remain at the licensed warehouse and a2
supervise all operations conducted thereat involving agricuitural

products stored under the provisions of this chapter until such
quality deficiency is corrected."

Filed — ¢ ithdhrowsrn &- 3.2

June 1, 1967 By BALLOUN

and the remainder of paragraph 1 of section 1,
in lieu thereof the following:

LCoNaumpHwWwN
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27

23

Filed
June 10, 1967 - By MURRAY, BALLOUN, CLARKE,

A nd House File 20i as follows: r—

1. Amend section three (3) by striklng lines one (1)
through seven (7), inclusive and by ;nsertlng in lieu thereof
the following: ‘

Section five hundred forty-three point seventeen (543 17),
Code 1966, is hereby amended as follows:

a. By addlng at the end thereof the following:
"Notwithstanding any of the above provisions of this sec-
tion, an agreement may be made at the time of delivery of the

grain to the elevator that payment will be deferred to a
future date."

b. By striking from line fourteen (14) the word "ten
by inserting in lieu thereof the word "thirty (30)".

c. By striking from line sixteen (16) the word "nine'" and
by inserting in lieu thereof the word "twenty-nine (29)".

d. By striking from line seventeen (17) the word "tenth"
and by inserting in lieu thereof the word "thirtieth (30th)".
e. By striking from line twenty-six (26) the word "ten"

and by inserting in lieu thereof the word "thirty (30)"
f. By striking all after the period in line sixty-five
(65) through the period in line seventy-two (72).
2. By adding the following new section:

" and

i Section five hundred forty-th-~ ' ~nty-eight (543.28)%
Code 1966, is hereby amended by s: :kiung trcm lines twenty—six;'ﬂ
(26) and twenty-seven (27) the . ourds "ic. e of the ware- 3

house receipt" and by inserting in lieu thereof the words
"deliver to the warehouse"

and POTGETER 3



1 iEAmend House File 201 as follows: N L ™ - ‘ﬁ!
l. By striking from line 5 in section 1 the words '"quality |

2
3 or".
4 2. By inserting in line 6 of section 1 after the word
"shall"
5 the words "have the authority to, and may". ' ‘
6 3. By striking from line 8 of section 5 the words '"shall
be
7 subject to the approval of the commission and",
8 4, By striking all of section 6.
9 5. By adding the following new sections:
10 "Sec. 6. Section five hundred forty-three point seven §
(543.7),
11 Code 1966, is hereby repealed.
12 "Sec, 7. Chapter five hundred forty-three (543), Code 1966,
13 1is amended by adding the following new sections thereto: :
14 'Failure to pay the annual fee provided for in section five &

15 hundred forty-three point thirty-three (543.33) of the Code on i

i
or f

16 before the date the same shall become due shall cause a

license
17 to terminate. v
18 '"Nothing in this chapter shall be construed to imply any
19 guarantee or obligation on the part of the state of Iowa, or i
: any °

20 of its agencies, employees or officials, either elective or
21 appointive, in respect of any agreement or undertaking to

: which |
22 the provisions of this chapter relate.'" i
23 6, By renumbering the remaining sections in conformity with
24  this amendment. ' é

Filed . zgizhbaon é-42
May 25, 1967 By POTGETER and MURRAY
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‘1!Amend House File 201 by striking all after the enacting clause
dnd adding the following:
Section 1. Section five hundred forty-three point two (543.2),
Code 1966, is hereby amended as follows:
1. By inserting in line eight (8) following the word "thereof."
the following: "If upon any such inspection a deficiency is
found to
exist as to the quality or quantity of agricultural products
- stored,
the commission shall require an inspector to remain at the
F‘ licensed
“warehouse and supervise all operations conducted thereat involving

1
2
3
4
5
6

7

10 agricultural products stored under the provisions of this chapter
11 until such deficiency is corrected."”
12 % 2. By striking from line eleven (11) the word "three'" and in-
13 ®gerting in lieu thereof the word "six".
14 Sec. 2. Section five hundred forty-three point eleven (543.11),
15 3 Code 1966, is amended by striking all of said section after the
16 g figures "543.15" in line fifteen (15) and inserting in lieu there-
: of

17 Kthe following: 1
18 ". 1If such additional insurance is not provided within five

8 days
19 after notice by certified mail the license of the warehouseman

i con-
20 !!%rned shall be automatically suspended. If such additional in-
21 surance is not filed within another twenty-five days, the ware-

house
license shall be automatically revoked. If additional bond is not
provided within thirty days after receiving notice by certified

. mail
the “Woreholife 11iceRNT ¥YATII Pe Puspended. If such additional
bond
is not filed within another sixty days the warehouse license
» shall
26 be automatically revoked. When a license is so revoked, the
com-
27 mission shall notify each holder of an outstanding warehouse
receipt
28 of such revocation. The commission shall further notify each
B - - o receipt holder
29 “that his grain must be removed from the warehouse not later than - -
the
30 thirtieth day following the initial revocation as herein set
, forth.
31 Such notice shall be by ordinary mail sent to the last known
address
32 of each receipt holder. :
33 Whenever the commission shall receive notice from a surety
that
34 41it has cancelled the bond of a warehouseman, the commission
shall
35 automatically suspend the warehouse license if a new bond is
not
36 received by the commission within thirty days of receipt of the
37 notice of cancellation. The commission shall cause an inspec-
tion
38 of the licensed warehouse immediately at the end of such thirty-
. day
39

period.

If a new bond is not received within sixty days of

receipt
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40 of the notice of cancellation the commission shall revoke the
ware-
41 house license. The commission shall cause a further inspection
: of
42 the licensed warehouse at the end of such sixty-day period.
When a
43 license is so revoked the commission shall give notice of such
44 revocation to each holder of an outstanding warehouse receipt.
The
45 commission shall further notify each receipt holder that his
grain
46  must be temoved from the warehouse not later than the ninetieth
day
47 following receipt of notice of cancellation by the commission.
' Such
48 notice to each receipt holder shall be sent by ordinary mail
to the
49 last known address of each receipt holder. The commission
’ shall
50 cause a final inspection of the licensed warehouse immediately
‘ after
' 51 the end of such ninety-day periodgﬁpﬁ o -
52 Sec. 3. Section five hundred forty -three point thirteen |
i 53 Code 1966, is ereby amended as follows:

54

55
56

57
58
59
60

61
62

63
64

65
66

67
68
69

70
71

72
73

e

1. By insertlng in line seven (7) following the Word "5 t AUETTTGHRY
the

following:

"No bond shall be cancelled by the surety on less than ninety

days

notice by certified mail to the commission and the principal."”
2. By adding at the end thereof the following:
"Notwithstanding any other provisions of this chapter, the

bond
provided in this section shall cover all bulk grain deposited
with a
licensed warehouseman."
Sec. 4. Section five hundred forty-three point fifteen
(543.15),

Code 1966, is hereby amended as follows:
1. By inserting in line sixteen (16) following the word
"commission."
the following:
"No insurance policy shall be cancelled by the insurance
company on
less than fifteen days notice by certified wail to the commis-
' sion and

the principal unless such policy is being replaced with another

policy
and evidence of the new policy is filed with the commission at
the [
time of cancellation of the policy on file."
2. By striking the last sentence and inserting in lieu thereof
the
following: :
"Holders of warehouse receipts, if any, and owners, other
than the
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74 warehouseman, of bulk grain not covered by warehouse receipts

shall
i _/x>75 have first claim against such insurance as their interests may
) appear,
76  and owners, other than the warehouseman, of all other agricul-
_ tural
77 products not covered by a warehouse receipt shall have second
: , . ) claim
i 78 against such insurance as their interests may appear." )
‘ 79 Sec. 5. Section five hundred forty-three point seventeen
80 (543.17),
Code 1966, is amended by adding at the end thereof the following:
81 "Notwithstanding any of the above provisions of this section,
a
82 yritten agreement may be made at the time of the delivery of
83 any bulk
grain to the warehouseman that payment will be deferred to a
N 8 s - g future
g ™'dat® "Such™HEYEENERT shall be subject-to the approval of the -
: com-

mission and shall contain a stateﬁzﬁ!féherein informing the

seller
86 that the warehouseman is not required to carry insurance or
: bond on
87 such grain for the benefit of the seller and that the payment
for
88 such grain becomes a common claim against the warehouseman.
89 Such agreement must be signed by both parties and executed
in

90 triplicate. One copy shall be retained by the warehouseman,
one coOpy

91 shall be delivered to the seller and one copy shall be forwarded

to
92° the commission within five days from execution of such agreement."
93 Sec. 6. Section five hundred forty-three point thirty-one
(543.31), %
94 Code 1966, is amended by inserting in line one (1) after the ?
: word

95 "upon" the words "application accompanied by a fee of five
dollars and".

96 Sec. 7. Section five hundred forty-three point thirty-three
‘ (543.33)
97 is amended by adding a new subsection as follows:
98 "For the cost of maintaining an inspector at a licensed i
99 warehouse to supervise the correction of a deficiency, thirty

100 dollars per day."
— 01

Sec. 8. Section five hundred forty-three point thirty-five
102 (543.35), Code 1966, line 9, is amended by striking the word
103 "always" and inserting after the word "available" the words
104 "“for the six previous years".
Filed - ( 5-1-67

april 20, ‘1b§7 COMMITTEE ON COMMERCE.




