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An Act to repeal the five (5) mills moneys and cre%}\g‘) 5\\‘\4&&& ‘ \'\?(ﬁi 7

provided in section four hundred twenty-nine point -\ cenN gy .QLLL",&"'\,M&L*J 4y
two (429.2), Code 1962, as to individuals, estates and EY 37
trusts and to increase the income tax rate on upper

bracket incomes as a replacement and to provide for the

return of the amount collected by such tax for allocation

among the taxing districts as provided in section four

hundred twenty-nine point three (429.3), Code 1962.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section four hundred twenty-nine point two
(429.2), Code 1962, is hereby amended by adding thereto the
following:

“For the year 1966 and subsequent years, the property of

and trustee, including property held by an agent or nominee
thereof, described in and subjected to ta{(ation at the rate

of five (5) mills by this section shall not be assessed and
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5 an individual, administrator, executor, guardian, conservator,
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no tax shall be levied or collected thereon from any individual ‘
10 or any such fiduciary by reason of this section or section
11 four hundred twenty-nine point three (429.3) or subsections
12 four (4), five (5), seven (7) and eight (8) of sectiqn four hundted
13 twenty-seven point thirteen (427.13) of the code. 7
Sec. 2. Section four hundred twenty-eight point ’twenty-
three (428.23), Code 1962, is hereby amended by striking the
period (.) in line seven (7) thereof and adding thereto the

following:
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“except that the tax imposed by section four hundred
twenty-nirne ‘point two (429.2), of the Code shall be applicable
thereto.” ) o

Sec. 3. Sectlon four hundred twenty-two pomt five (422.5),
Code 1962, is hereby amended by inserting immediately
following _subparagraph five (5) thereof, the following:

«g. In addition to the tax imposed in subparagraph five (5)
hereof, on all taxable income in excess of nine thousand dollars “
($9,000.00), three-fourths per cent (34%). This -additional ‘
tax shall be effective for all taxable years ending after ] anuary
1, 1965, except that for taxable years beginning before January
1, 1965, and ending thereafter, shall be collected on the basis
of the prbportion which the number of months in any such ’
fiscal year,’commencing With the month of Januarfr, 1965,
bears to the total year. This additional tax shall be in lieu of

all taxes 1mposed by section four hundred twenty-nine point two

Y

(429.2) of the Code on the property therein descrlbed of 1nd1v1duals,

administrators, executors, guardlans, conservators, trustees

or an agent or nominee thereof.”

Sec. 4. Section four hundred twenty-two point ttventy-one

(422.21), ‘Code 1962, is hereby amended by adding to the first

paragraph thereof the following:

“Each return by a taxpayer upon whom a tax is 1mposed by

’ subparagraph six (6) of section four hundred twenty-two pomt'

five (422.5) of the Code shall show the county of the‘residence
of the taxpayer -
Sec. 5 Sectlon four hundred twenty-two point s1xty-two

(422.62), ‘Code 1962, is hereby amended by 1nsert1ng after
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the period (.) in line six (6) thereof, the following:
“The amount of the proceeds of the additional tax imposed
by subparagraph six (6) of section four hundred twenty-two

point five (422.5) of the Code shall be certified by the commission

"'to the treasurer of the bstate and the amount thereof withdrawn

and credited to a permanent fund hereby created in the office
of the treasurer to be known as the Moneys and Credits Tax
Replacement Fund.”

Sec. 6. Section four hundred forty-four point three (444.3),
Code 1962, is hereby amended by inserting after the figures
“429.2” in line fifteen (15) thereof, the following:

“and for ye(ars' commencing with the year 1966 from the
Moneys and Credits Tax Replacement Fund”.

Sec. 7. Section four hundred forty-four point three (444.8),
Code 1962, is further hereby amended by adding thereto the
following:

“For years éommencing with the year 1966, in computing
the amount to be derived from the Moneys and Credit Tax
Replacement Fund the county auditor shall use the amount of
the tax to be derived from the property described fn and subject
to taxation under section four hundred twenty-nine point two
(429.2) of the Code owned or held by individuals, administrators,
executors, guardians, conservators, trustees or an agent or
nominee thereof which was used in computing the tax rate in
such district for the year 1965. If any taxing district or part
thereof shall have been merged or consolidated with another
district or shall cease to exist, the tax to be derived from the
Moneys and Credit Tax Replacement Fund for such taxing

district shall be allocated to or among the surviving or successor
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17 districts by the county auditor.
18 The county auditor at the time of the delivery of the tax list
19 to the county treasurer shall furnish the county treasurer with-
20 the amount of tax to be derived from the Moneys and Credits
91 Tax Replacement Fund used by the county auditor in determining
99  the tax rate in each taxing district in the county.”
Sec. 8. Section four hundred forty-one point forty-five
(441.45), Code 1962, is hereby amended by inserting after
line twenty-two (22) thereof the following new subsection:
«5. The aggregate taxable value of the property described
in and subject to taxation under section four hundred twenty-nine
point two (429.2) of the Code owned or held by individuals,
administrators, executors, guardians, conservators, trustees
or an agent or nominee thereof which was assessed by any , .

such assessor for the year 1965.”

1962, is hereby amended by adding thereto the following new
section:

“The commission shall determine the percentage which
the aggregate taxable value for the year 1965 of the property
described in and subject to taxation under section four hundred
twenty-nine point two (429.2) of the Code owned or held by

individuals, administrators, executors, guardians, conservators,
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1 Sec. 9. Chapter four hundred twenty-two (422), Code
2

3

4

5

6

7

8

9

trustees or an agent or nominee thereof in each county bears
10 to the total aggregate taxable value of such property reported
11 from all of the counties in the state and shall certify the
12 percentage for each -county to the state comptroller prior to
18 January 1, 1967. In January of 1967 and in January of each -

14 succeeding year thereafter, the state comptroller shall apply
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15 said percentage to the money which shall have accumulated
16 in the Moneys and Credits Tax Replacement Fund prior to
17 such January and thereby determine the amount thereof due
18 to each county. The state comptroller shall draw warrants on
19 the Moneys and Credits Tax Replacement Fund in such amounts

’ 5@%ayable to the county treasurer of each county and transmit

4 ;1 them. The county treasurer shall apportion these amounts

in the manner provided in section four hundred twenty-nine
point three (429.3) of the Code in the proportions the Moneys
and Credits Tax Replacement Fund has been allocated to
each taxing district as shown by the information furnished
to the county treasurer by the county auditor.”

Sec. 10. Section four hundred twenty point two hundred
four (420.204), Code 1962, is hereby amended by inserting
after the comma (,) in line twenty-two (22) thereof, the following;

“and such city’s share of the Moneys and Credits Tax
Replacement Fund.”

Sec. 11. This Act being deemed of immediate importance
shall be in full force and effect from and after its passage and

publication in the ... » & Newspaper

published at , Iowa, and in the

» & newspaper published at

s JOWA,
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SENATE FILE 583

Senate File 583 is hereby amended as follows:

1. Amend the title by striking ai] after the word “Act” in
line one (1) and inserting in liey thereof the words «
to the moneys and credits tax and establishing 3 ¢h

2. Amend by striking all after the enacting clause and insert-
ing in liey thereof the following:

“Section 1, Section four hundred twenty-nine point two (429.2),
Code 1962, is hereby amended as follows:

1. By striking from line ninete ‘five mills’
and inserting in ljey thereof the words ‘one (1) mill’,

2. By adding the following thereto:

‘The millage tax provided for in thig section shall be ang is
the same ag provided for ip section thirty-five B point eleven

. nd shall not be levied in addition thereto,

The millage rate shal] be remitted to the treasurer of state and

applied to the Payment of principal and interest of the Korean
War Veterang’ s.’

f the following:

‘The taxes impogsed by sectiong four hundred thirty point seven
(430.7), four hundred thirty-one poj i
hundred thirty-two point eight .
three point twenty-two (533.22) sha
dollar in addition to any other tax On moneys and credits provided
by law and those taxes, together with the taxes imposed by sec-

i d thirt i (430A.3), four hundred

hereby amended by inserting in line
‘“transacted.’ the following sentence:
‘Such moneys and credits shall be taxed at a rat
mills in addition to any other tax on

of the Code.’
Chapter four hundred twenty-two (422), Code 1962, i
nded by adding the following new section to Division II

“Every individua] taxpayer subject to filing an Iows income
tax return shaj make a separate accounting, on his tax return,

i nd dividends received during the tax year and forward
to the tax commission, as g surtax, three (3) percent of the amount
thereof. The provisions of this section shall not be applicable
to the first two hundred (200) dollars of such interest and dividends
for every individual taxpayer, interest and dividends Teceived on
United States government Securities, interest and dividends received
on bonds or certificates issueq by any Mmunicipality, school dis-
trict, drainage or levee district, river-front improvement commis-
sion or county within the state of Towa, and interest and divi-

state general fund.
‘“The state tax commission sha]l
amount of said surtax i
day of each calendar qu state treasurer and
state comptroller the amounts determineq as due each county and
the comptroiler shall thereupon draw warrants for the sajd amounts

and transmit same to the vari0u§ Wun ‘ . Ve
U8 thuy W A o ot o,

r@ﬁﬁm‘ers. Eac}l county auditor shall apportion said
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funds @n the same manner as receipts from moneys and credits arey
apportioned as provided in section four hundred twenty-nine point}‘
three (429.3) of the Code.’

«Qee. 5. If any provisions of this Act or the application of
such provision to any person or circumstance shall be held invalid,
the remainder of this Act or the application of such provision to
persons or circumstances other than those to which it is held in-
valid shall not be affected thereby.”

By STEPHENS,

oy

SENATE FILE 583

Amend Senate File 583 as follows:

1. Amend Senate File 583 by adding the following sections.
Qection 1. A tax credit shall be given in full on the taxes of
the first ten thousand dollars ($10,000) of each taxpayer’s assessed
valuation of personal property designated in the Code of lowa.

Sec. 2. An annual tax shall be levied on the personal property
as designated in the Code, owned by any taxpayer, but such tax
shall be demanded only of that portion of the personal property in
excess of ten thousand (10,000) dollars assessed valuation.

Sec. 3. There shall be levied and collected an annual county tax
based on adjusted gross income as shown on the state income tax
return. Such tax shall be determined as follows:

1. If the state income return shows an adjusted gross income of
over one thousand (1,000) dollars but not over two thousand (2,000)
dollars the tax shall be ten (10) dollars.

2. i e tax return shows an adjusted gross income
of over two thousand (2,000) dollars but not over three thousand
(3,000) dollars the tax shall be twenty (20) dollars.

3. If the state income tax return shows an adjusted gross income
of over three thousand (3,000) dollars but not over four thousand

(4,000)
dollars the tax shall be forty (40) dollars.

4. 1f the state income tax return shows an adjusted gross income
of over four thousand (4,000) dollars but not over five thousand
(5,000) dollars the tax shall be fifty (50) dollars.

5. If the state income tax return shows an adjusted gross income
of over five thousand (5,000) dollars but not over six thousand
(6,000) dollars the tax shall be sixty dollars.

6. 1f the state income tax return shows an adjusted gross income
of over six thousand (6,000) dollars but not over seven thousand
(7,000) dollars the tax shall be seventy-five (75) dollars.

7. If the state income tax return shows an adjusted gross income
of over seven thousand (7,000) dollars but not over eight thousand
(8,000) dollars the tax shall be one hundred (100) dollars.

8. If the state income tax return shows an adjusted gross income
of over eight thousand (8,000) dollars but not over nine thousand
(9,000) dollars the tax shall be one hundred twenty-five (125) dollars.

9. If the state income tax return shows an adjusted gross income
of over nine thousand (9,000) dollars but not over ten thousand

(10,000) dollars the tax shall be one hundred fifty (150) dollars.

10. If the state income tax return shows an adjusted gross income
of over ten thousand (10,000) dollars but not over eleven thousand
(11,000) dollars the tax shall be one hundred seventy-five (175) dollars.

11. If the state income tax return shows an adjusted gross income
of over eleven thousand (11,000) dollars but not over twelve thou-
sand (12,000) dollars the tax shall be two hundred (200) dollars.

12. If the state income tax return shows an adjusted gross income
of over twelve thousand (12,000) dollars but not over thirteen thou-
sand (13,000) dollars the tax shall be two hundred twenty-five (225)
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of over thirteen thousand (13,000) dollars but not over fourteen
thousand (14,000) dollars the tax shall be two hundred fifty (250)
dollars. AR — —
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Amend Senate File 583 by striking all after the enacting clause
and inserting in lieu thereof the following:

Section 1. Section four hundred twenty-nine point two (429.2),
Code 1962, is hereby amended as follows:

1. By striking from line nineteen (19) the words “five mills”
and inserting in lieu thereof the words “one (1) mill”,

2. By adding the following thereto:

“The millage tax of one (1) mill imposed in this section shall
be and is the same as imposed in section thirty-five B point
eleven (35B.11) of the Code and shall not be levied in addition
thereto. The tax collected shall be remitted to the treasurer of
state and applied to the payment of principal and interest of the
bonds provided for in chapter thirty-five B (35B) of the Code.

The one (1) mill moneys and credits tax herein provided shall not
be levied by the county board of supervisors after the payment in
full of the bonds provided for in chapter thirty-five B (35B) of
the Code.”

Sec. 2. Section four hundred twenty-nine point three (429.3),
Code 1962, is hereby amended by striking all of lines one (1) and
two (2) and the words “and credits and” from lines three (3) and
inserting in lieu thereof the following : 7

“The tax imposed by sections four hundred thirty point seven
(430.7), four hundred thirty A point three (430A.3), four hundred
thirty A point seven (430A.7), four hundred thirty-one point ten
(431.10), four hundred thirty-one point thirteen (431.18), four
hundred thirty-two point five (432.5), four hundred thirty-two
point eight (432.8), and five hundred thirty-three point twenty-
two (533.22) of the Code”.

Sec. 3. Section four hundred thirty point seven (430.7), Code
1962, is hereby amended by inserting in line ten (10) after the
word “credits” the words “at five (5) mills on the dollar in
addition to any other tax on moneys and credits provided by law”,

Sec. 4. Section four hundred thirty A point seven (430A.7),
Code 1962, is hereby amended as follows:

1. By inserting in line four (4) after the word “hereof” the
words “shall be assessed and taxed in the manner prescribed in
sectiong four hundred thirty-one point one (431.1) to four hundred
thirty-one point five (431.5), inclusive, of the Code, except such
corporations”.

2. By adding thereto the following :

“Any corporation required or electing to be assessed and taxed
under this section in the manner prescribed in sections four
hundred thirty-one point one (431.1) to four hundred thirty-one
point five (431.5), inclusive, of the Code, shall be taxed at the
rate of five (5) mills on the dollar of actual valuation, such tax
to be considered a tax upon moneys and credits of such corporations,
to be apportioned as prescribed by law, and to be in addition to
any other tax on moneys and credits provided by law.”

Sec. 5. Section four hundred thirty-

Code 1962, is hereby amended
the word “credits” the words *
dred twenty-nine point two (429.2) of the Code”.
Sec. 6. Section four hundred thirty-two point five (432.5),

Code 1962, is hereby amended by inserting in line four (4) after
the word “taxation” the words “ag moneys and credits and shall
be t}a‘xed at five (5) mills on the dollar of actual valuation, in
addition to any other tax on moneys and credits provided by law.
The assessment for taxation shall be”,

Sec. 7. Section four hundred thirty-two point eight (432.8),

Eode 1962, is hereby amended by adding thereto the following sen-
ence:

“Moneys and credits shall be taxed at five (5) mills on the

Nar of actual valuation in addition to any other tax on moneys
and credits provided by law.”

Sec. 8. Section five hundred thirty-three point twenty-two
(538.22), Code 1962, is hereby amended by agding in linZ four (4)
after the word “credits.” the following sentence:

“Moneys and credits shall be taxed at five (5) mills on the

dollar of actual valuation in addition to an m
i y other t
and eredits provided by law.” % on moneys
— T =S provided |
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Sec. 9. Chapter four hundred twenty-two (422), Code 1962, is
hereby amended by adding thereto the following new division:

1. “A five (5) percent surtax is hereby imposed on all income
received from interest and dividends on and after January 1, 1966
by persons of the state. Organizations and corporations exempt
from paying the business tax on corporations under section four
hundred twenty-two point thirty-four (422.34) of the Code shall
also be‘exempt from paying the five (5) percent surtax, except the
exemption shall not apply to those institutions required to pay
the surtax under section four hundred twenty-seven point one
(427.1), subsection eleven (11), of the Code. For the purpose of
this division, the term ‘person’ includes any resident of the
state, fiduciary, partnership, association, corporation, and any
other group acting as a unit organized under the laws of this state
or whose principal place of business is located within this state.
The words, terms, and phrases defined in subsections four (4),
five (5), six (6), seven (7), and eight (8) of section four hun-
dred twenty-two point four (422.4), division two (II), of the Code
shall have the meanings ascribed to them in said sections except
where the context clearly indicates a different meaning.”

2. “All interest and dividends received by any person within
a tax year shall be subject to the five (5) percent surtax, except
that the first two hundred (200) dollars received during the tax
year by every individual taxpayer shall be exempt from the surtax.
No deduction other than the two hundred (200) dollar exemption
shall be allowed in computing the amount of surtax due.

“The surtax shall not be applicable to interest and dividends
received on those United States government gecurities which are
deducted in computing net income under section four hundred twenty-
two point seven (422.7) of the Code.”

3. “Every person who receives an income from interest and
dividends on and after January 1, 1966 subject to the payment of
the surtax shall file a surtax return and shall forward the amount
of surtax due, if any, to the state tax commission. The surtax
shall be paid at the same time and in the same manner as personal
and corporate income taxes due on the tax return. The filing
shall be made on the personal or corporate income tax form made
available by the state tax commission and may be file

same tax form filed by the taxpayer if the taxpayer is required
to make a personal or corporate jncome tax filing. The taxpayer
shall make a separate itemized accounting of all stocks, bonds,
certificates, notes, securities, debentures, deposits, and other
moneyed capital not exempt under the provisions of this division
and the market or real value of all such moneyed capital as of
January 1 of the year in which the tax return is filed. In list-
ing the value of all moneyed capital, the taxpayer shall list the
market value of the capital. If there is no market value, the
actual value of the moneyed capital shall be listed. The state
tax commission shall make a separate list of the total amount of
tax collected from each city and town in each county and the total
amount of tax collected in all remaining taxing districts outside

of cities and towns in each county. Receipts from the surtax
shall be returned to the county from which paid and shall be ap-
portioned as prescribed in section four hundred twenty-nine point
three (429.3) of the Code.”

4. “In the year 1967, the state tax commission shall estimate
prior to April 15 and October 15 the amounts of revenue collected
from the surtax during such year from each county of the state
and shall certify said amounts 1o the state comptroller. In no
event shall the estimate for a county exceed one-half (%) the
total amount of revenue from the levy on moneys and credits dis-
tributed to taxing districts by the county treasurer in 1966.

The state comptroller shall after each certification draw warrants
upon the general fund of the state payable to the county treasurer
in each county in the amounts certified for the county. On Decem-
ber 31, 1967, the state tax commission shall determine the balance
due each county and shall certify such balances to the state comp-
troller. The comptroller shall draw warrants upon the general
fund payable to the county treasurers for the balances so certified.
At the time of each certification to the compftroller, the tax
commission shall forward a duplicate of the certification for the
county to the county treasurer which shall also include the total
amount of reveue collected from the surtax, or the estimate
thereof, from each city or town within the county and the total
amount collected from all remaining taxing distrets outside cities
and towns within the county.”

t




5. “In the year 1968 and each yeay thereatter, the state tax
commission prior to April 15 and October 15 shall estimate the
amount of revenue collected from the surtax during such year from
each county of the state. On April 15, the tax commission shall
certify to the comptroller an amount equal to forty (40) percent
of the total amount collected from the surtax during the brevious
year from each county, or the amount actually collected to date
from the county of the year of collection but not to exceed forty

i dollections in the county.
e tax commission shall esti-
and shall certify for each

the surtax in each county exceed the
state tax commission and paid by the state comptroller, the dif.
ference shalj be forwarded to the respective counties immediately
thereafter. All certifications by the tax commission and a]]
s by the state comptroller shall pe made in the manner pre-
subsection four (4) of this section.”
Section four hundred twenty-two point one (422.1),
8 hereby amended by adding reference to the division
v this Aect which shall be designated as follows:

“Dividends and interest surtax.”

Sec. 11. Section three hundred ninety-five point twenty-two
(395.22) Code 1962, s hereby amended by inserting in line nine-
teen (19) before the word “and” the words “and alj moneyed capj-
tal subject to the surtax provided for in section nine (9) of
this Act”.

Sec. 12, Section four hundred twenty point two hundred four
(420.204), Code 1962, is amended as follows:

1. By inserting in line two (2) after the word “except” the
words “moneyed capital subject to the surtax provided for in
section nine (9) of this Aet and”,

2. By striking from line twenty-one (21) the word “five-mill”,

3. By adding thereto the following sentence:

“The provisions relating to the distribution of funds shal]
not apply to the distribution of a city’s share of the surtax
provided for in section nine (9) of this Act.”

Sec. 13.  Section four hundred twenty-seven point one (427.1),
Code 1962, ended by chapters two hundred sixty-eight (268)
and two hundred sixty-nine (269), Acts of the Sixtieth General
Assembly, is hereby amended ag follows:

1. By adding to subsection five (5) of such section the
following :

ds from such bonds or certificates shaj)
¢ exempt from the surtax provideq for in section hine (9) of
this Act unless such exemption jg otherwise provided by law.”

2. By adding to subsection eleven (11) of such section the
following:

by law,”
-eight point three (428.3),
ing in line five (5) after
t to a Property or moneys

w four hundmﬂ EW@”W-A!QM point eight (428.8),
T— \
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Code 1962, is hereby amended by inserting in line three (8) after
the word “gtocks” the words “gubject to the moneys and credits
tax”.
Sec. 16. Section four hundred twenty-eight point eleven
(428.11), Code 1962, is hereby amended by inserting in line four
(4) after the word “credits” the words “subject to a property or
moneys and credits tax”.
Sec. 17. Section four hundred twenty-eight point twenty-three
(428.23), Code 1962, is hereby amended by inserting in line six
(6) after the word “credits” the words “subject to the moneys and
credits tax”.
230 Sec. 18. Section four hundred thirty-three point one (433.1),
931 Code 1962, is hereby amended by striking subsections eight (8),
232 nine (9), and ten (10) of such section.
233 Sec. 19. Section four hundred thirty-three point four (4334),
234 Code 1962, is hereby amended by inserting in line twenty-four (24)
935 before the semicolon the following:
236 “gxcept moneyed capital subject to the surtax provided for in
237 section nine (9) of this Act”.
238 Sec. 20. Section four hundred thirty-six point eleven (486.11),
239 Code 1962, is hereby amended by inserting in line nineteen (19)
240 after the word “taxed” the words “except capital stock shall be
241 subject to the surtax provided for in section nine (9) of this
242 Act”.
243 Sec. 21. Section four hundred forty-four point two (
244 Code 1962, is hereby amended by inserting in line thirteen (13)
945 after the number “429.2” the words ‘‘nor including moneyed capital
246 subject to the surtax provided for in section nine (9) of this
247 Act”.
248 Sec. 22. Seetion four hundred forty-four point three (444.3),
949 Code 1962, is hereby amended by inserting in line fifteen (15)
250 after the number “429.2” the words “and any moneyed capital derived
951 from the surtax provided in section nine (9) of this Act”.
252 Sec. 23. Section four hundred forty-four point five (444.5),
953 Code 1962, is hereby amended by inserting in line gix (6) after
954 the number %499.2” the words “or its due proportion of surtax
2565 provided for in section nine (9) of this Act”.

Filed J wﬂ 5/;17

&
May 27, 1966. REDFERN of Lee.

SENATE FILE 583

1 Amend Senate File 583 by inserting in line 23 of section eight

2 (8) after the word “auditor” the words “except that the tax derived
g from the moneys and credits tax replacement fund on properties

4 secured by deed, title bond, mortgage or otherwise shall be

5 allocated to the county wherein the property is located.”

Filed and lost
May 27, 1965. ANDERSON of Ringgold-Taylor.




