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" 6. 'C) ",x.vY> • :/ i '1 • A BILL FOR 
An Act relating to investment of funds of life insurance companies. 

Be It Resolved by the General Assembly of the State of Iowa: 

1 Section 1. Section five hundred ele,-en point eight (511.8), 

2 Code 1962, is hereb~' amended by striking paragraph "a" of sub-

3 section five (5) thereof and inserting in lieu thereof the fol-

4 lowing: 

5 "If fixed interest-bearing obligations, the net earnings of 

6 the issuing, assuming of guaranteeing corporation available for 

7 its fixed charges for a period of Ii ve fiscal years next pre-

8 ceding the date of acquisition of the obligations by such in sur-

9 ance company shall have averaged per year not leRg than one and 

10 one-half times such average annual fixed charges of the issuing, 

, 11 assuming or guaranteeing corporation applicable to such period, 

12 and, during at least one of the last two years of such period, 

• 13 its net earnings shall have been not less than one and one-half 

14 times its fixed charges for such year; or if, at the date of 

15 acquisition, the obligations are adequately secured and have 

16 in\'estment qualities and characteristics wherein the speculative 

17 elements are not predominant." 

1 Sec. 2. Section five hundred eleven point eight (511.8) Code 

2 1962, is hereby further amended by striking the first paragraph 

3 of paragraph "b" of subsection five (5) thereof and insertinR: in 
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4 lieu ther~f the following: 

5 HIf adjustment, income or other contingent interest obliga-

6 tiuns, the n('t l.)arJling~ of the issuing, a:s~uming or guarante<!ing 

7 eorporatiull available for its fixed th;\rg~s for a period of Jl\'e 

8 fiscal yea!" lItxt preceding the date of acquisition of the obli-

9 gation:; by such in~urance company :-::hall have averaged per year 

10 not les~ than one and one-half tirne~ ,uch average annual fixed 

11 charg-es of the i~i'5uing, :l!".:o,uming or guaranteeing c:()rporation and 

12 it!". average annual maximum contingent intere~t applicable to sut.:h 

l:l period and. during at least one of the last two years of such 

14 period. its net earnings shall have been not less than one and 

15 one-half time" the ,urn of its fixed charges and maximum contin-

16 gent interest for such year," 

1 Sec. g. Section five hundred eleven point eight (511.8), Code 

2 1962, is hereby farther amended by striking the last paragraph of 

3 paragraph "h" of subsection five (5) thereof and in:-ertinn- in 

4 lieu thereof the foJlowing: 

5 "The term 'fixed charges' as used herein shall Include inter-

6 ",t on unfunded debt and funded deut on a parity with 01' having 

7 a priority to the obligation under consideration." 

1 See. 1. Section five hundred fleven point eight (511.8), Code 

2 19G2, i, herehy further amended by inserting after the word 

3 "indcbledne",," in line foul' (4) of paragraph "d" of subsection 

·1 nine (9) then'of the following: ", or in th" acquisition or di,-

5 position of teal prope!'t)' acquired pursuant to subsection four-

o teen (14)". 

Sec. 5. Section five hundred clc\'Cn point eight (;)lUl), LOcle-

2 1~Hi2, i:-5 hp.reby further amended hy gtriking paragraph "f" of ~ub­

;; ~(ction nifl~ (9) thereof and iu:;crting in lieu thf>reof the f01-
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1 lowing: 

5 "!londi', notes, obligations Or other evidence" of inuebtcdness 

I) ~ecured by mortg-agt"s Or deeds of trust which are a tirst lien 

7 upon unencumbered personal or real property or both personal and 

iI. real property. including a leasehold of real estate, within the 

9 L~nit-ed States of America, Or any insular territori.:tl pv:s:scs-

10 sion of the l.:nited States of Amel'ica, Or the Dominion of Canada, 

j I under lease. pllrcha:::c contract, Or le.\:se JJurchase contract t() any 

12 g'overnmenlal body or insu'ument;,lity whose obligation~ qualify 

13 under subsections one (1), two (2) Or three (3) of thi" section, 
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or to a corporation whoge obligations qualify under paragraph 

",," of subsection five (5) of this section, if the terms of the 

bond, nOk or othe" evidence of indebtedness pro\'ide [or the 

amortization otlring the initial, ftxect period of the lease or 

contract of one hunored percent of the indeutedness and there i; 

pledged or as~igr.erl, ''" additional security fO!' the loan, snf-

titient of ~he rental~ payable under the lease, or of contract 

payrnents, to pro\'ide the required payments on the loan necessary 

to permit such amorti,arioll, including but not limited to Pity-

mcnts of principal, int~re::;t:, ground rents and taxe~ other than 

Ul(.~ income taxes of the horrO\ver; provided, howe\"er, that \rhere 

tht=> :-;ec:urity (;oll::;ists of a first mortgage Dr deed of trust lien 

em a fee intere~t in reftl prop~rly oniy. the bond. Ilote or othet· 

,=,vidence of indebtedneg~ may provide for the amorti~ation during 

the initial, fixed perioo of the lea;;" or contract of le6S than 

one hunnred percent of the indebtedness if there is to be left 

urwmortiz('u at the end of such period an amount not greater than 

the appraised \'"Ine of the land only, exclu,ive of all improve, 

ment,;, and if there is pledged or assigned, as additional '~cu-
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:1:3 rit)' for the loan, sufficient of the rentals payable under the 

34 leMe, or of contract payments, to provide the required payment.~ 

35 on the Joan nece.~sary to permit such amortization, including but 

36 not limited to payments of principal, interest, and taxes other 

37 than the incorr:e taxes of the borrower. Investments made in 

38 accordance with the provisions of this paragraph shall not be 

39 eligible in excess of ten percent of the legal reserve." 

1 Sec. 6. Section five hundred eleven point eight (511.8), Code 

2 1962, is herebY further amended by in~erting before the word 

:) "The" in line sixteen (16) of subsection fourteen (14) the fol-

4 lowing new sentence: "Legal title to such real property may be 

;; acquired to a ('ontract of sale." 
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