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January 31, 1961. Senate File 146 
Passed on File. By CO:'IMITTEE ON BANKS, BClLDING AND LOAl\. 

Passed senatilate;!...~.?.~.kL Passed House. Date~-..:?, .. 1{, .. ~ I 
Vote: Ayes ... ; .......... Nays .. /........ Vote: Ayes .... 9·fJ. .. :-lays ... /.. ..... . 

Approved ........... ,s.~ ... ?:1.~~ .. / .......... . 

A BILL FOR 
An Act to permit banks. subject to the approval of the state 

banking board, to own jointly a company that can provide 
for them from a central processing point, the cooperati \'e 
use of automation equipment for bank bookkeeping work. 

Be It Enacted by the Geneml A88tmhly oj the Slate 0/ 10".a: 

1 Section 1. Subject to the appro\'al of the state banking 

2 board, any bank may purchase capital stock, bonds, debentures 

3 or other such obligations of any corporation operated exclusively 

4 for the purpose of providing for them from a ceijtral processing 

(; point, the cooperative use of automation equipment for bank 

6 bookkeeping work and thus performing a necessary ,en' ice for 

7 the bank and one or more other banks, which service the banks 

8 would otherwise be required to provide for on an indi\'idual 

9 bank basis. 

EXPLA:-:ATIO:-: OF SS:-:ATE FILE 146 

This me.!l!H.:I:e .. ,-,auld ~nQble a ~roup of state banks. as might be authorized by the 
state bankin~ board, to have a common or <.:~ntral bookkeeping' ~en'ice thrcugh th~ use 
of cloctronic equipment that wo~ld not be otherwise economically fea~ible for purchu~e 
or lease by the respective institutions indlvidt:aily. The Federal Reserve Bar.k of Phila­
delphia in its "Busines~ Review." July, 1960, N'pOl"ted in its SUl'vey made in that dis­
trict. that 23 percent of those banks fa\'oring cooperative U8e of automlt.tion ··v.'anted 
to own and operate such machinery with a group of other banli.s.'· It is believed !.hat 
the formation of sueh a company ns cor:templnte<i in this m~~ure :s the most econom­
ical way for medium !>i7.ed and smal1~r banh to obtain th~ coop~rsti\'e l!f>e of automa­
tion equipment for !.heir bookkeeping procef!ses. In some states it is said no enab1in~ 
legislation seem!:; needed, while in other states it does appear necessary. The state of 
Michigan h.as nlready adopted n measure. similnr to this Pl:oposed hill. rOt the banks in 
that state. :\iichigan ha<, thus cleared away any doubt on the matter for its bank!'; 
Thi~ p,ropoeed bill would do the same for the state banks in Iowa. It will be noted that 
the bill provides that the banks must first obtain the appro va! of the state bankin~ 
board before they may invest in any stock of such company. It will be further noted 
from this bnt that any such company must b<? operated exclusively fol' the purpo~e of 
providing for the banks, fl'om a centrnl processing' paint. the (:"oop~r~ti\'e U!>ii! of autQ­
mation equipment for bank bookkeepin~ work. Thii il5 forward-lookin2" bill and will 
enable Iowa state banks to jointly own such automation bookkeeping equ'ipment if th.ey 
should desire to do 30. This bill is recommended by the Iowa Bankers ASSOCIation 
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