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January 30, 1961. 
Placed 011 Calendar. 

House File 213 
By COMMITI'EE ON BANKS, 

BUILDING A!\D LOAN. 

Passed House, Date .... !.~.~l..-:~L. Passed Senate, Date ...... ,?:.?.~"../... 

Vote: Ayes .... 9.'2(. Nays .... .!.?. Vote: Ayes ...... f1fl. Nays ..... L .... 
Approved ................. ~ .. ~. !.f.::.l..!... ............. .... .. 

A BILL FOR 
An Act to amend sections five hundred twenty-six point twent~'-five 

(526.25) and six hundred eighty-two point twenty-three (683.23), 
Code 1958, relating to real estate loans by banks and fiduciaries 
and permitting certain loans to be made in amounts up to three­
fourths (%,ths) of appraised value. 

Be It Enacted by the General .4.88embly of the State of Iowa: 

1 Section 1. Section five hundred twenty-six point twenty-five 
(526.25) , 

2 Code 1958, is hereby amended by striking subparagraph "a" from sub-

3 section five (5) and inserting in lieu thereof the following: 

4 "a. Any such loan may be made in an amount not to exceed 

5 seventy-five (75) percentum of the appraised value of the real estate 

6 offered as security and for a term not longer than twenty (20) years if 

7 the loan is secured by an amortized mortgage, deed of trust, or other 

8 such instrument under the terms of which the installment payments 
are 

9 sufficient tn amortize the entire principal of the loan within the period 

10 ending on the date of its maturity.". 

1 Sec. 2. Section six hundred eighty· two point twenty-three 
(682.2:~) , 

2 Code 1958, is hereby amended by striking from subsection five (5) 

3 thereof all following the semi-colon (;) in line eight (8) and inserting 

4 in lieu thereof the following: "any such loan may be made in an 
amount 

5 not to exceed seventY-five (75) percentum of the appraised value of 

6 the real estate offered as security and for a term not longer than 
twenty 

7 (20) years if the loan is secured by an amortized mortgage, deed of 
trust, 

8 or other such instrument under the terms of which the installment pay-
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9 menta are sufficient to amortize the entire principal of the loan within 

10 the period ending on the date of its maturiey.". 

EXPLANATIO:\ OF HOeSE FILE 213 

This measure would penn it Iowa ;$tatk' incO'rporate<i banks to make amorti7..e<i loa.ns 
on improved. real est."\te up to 75 per cent of the appraised value. The present Iowa law 
limits the making of such l.mortized loans up to 60 per cent of the appraised value. On 
September 9,19&9, the President ::.igned Public Law 251 (H.R. 8160) pUl'osed by Cong-r€'1:l1:1 
ilt that time to ::lmend the national banking act ,dtll rtlSpect to real estate mort;,raJ.{e 
I()an~ by national bank:; br providing land we quote from the federal law), "any such 
Joan may ~ made in an amount not to exceed .5 percentum of the apprai.:.ed value of 
the real estate offered 3':' security and for a term not longer than 20 years if the loan 
is s~ured by an amortized mortgage, dQcd of trust, or other such instrument under the 
terms of which the installma-nt payments are sufficient to amortize the e!:tire princip}t,1 
of the loon within the period endin~ on tht! date of its maturity". 

This proposed bill il:l identical, it will bt! noted ·with the one p3~:5e<l by Concres~ as 
above ~ forth. This bill is r~ommended by the Iowa Bankers Association, it being 
underl-ltood thut there i:; nothing in thi!; bill that would requirE" our state banks to loan 
up to 75 per ~ent on an". amortized real estate loan any more than the new national law 
would rt:'quire national banks w do so, This propo5ed bill wi!l put our state in~orporated 
banks in Iowa on a lenciing parity in t.h:s regard wIt.h national banks III our state. 
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