TERRY E. BRANSTAD OFFICE OF THE GOVERNOR

GOVERNOR

KIM REYNOLDS
LT. GOVERNOR

April 2, 2015

The Honorable Paul Pate
Secretary of State of Iowa
State Capitol Building
LOCAL

Dear Mr. Secretary:
I hereby transmit:

House File 395, an Act relating to the regulation of pharmacy benefits managers and including
effective date provisions.

The above House File is hereby approved this date.
Sincerely,

?u:;i W

erry E. Branstad

Govemnor
cc: Secretary of the Senate
Clerk of the House
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House File 395

AN ACT
RELATING TO THE REGULATION OF PHARMACY BENEFITS MANAGERS AND
INCLUDING EFFECTIVE DATE PROVISIONS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 510B.3, subsection 1, Code 2015, is
amended to read as follows:

l. The commissioner shall enforce the provisions of this
chapter. After notice and hearing, the commissioner may impose
any or all of the sanctions set out in section 507B.7 and may

suspend or revoke a pharmacy benefits manager s certificate

of registration as a third-party administrator pursuant to
chapter 510, upon finding that the pharmacy benefits manager
violated any of the requirements of this chapter or of chapter
510 pertaining to third-party administrators.

Sec. 2. Section 510B.3, Code 2015, is amended by adding the
following new subsections:

NEW SUBSECTION. 1lA. A pharmacy benefits manager, as an
agent or vendor of an insurance company, is subject to the

commissioner’s authority to conduct an examination pursuant to
chapter 507. The procedures set forth in chapter 507 regarding
examination reports shall apply to an examination of a pharmacy
benefits manager under this chapter.

NEW SUBSECTION. 1B. A pharmacy benefits manager is subject
to the commissioner’s authority to conduct an investigation
pursuant to chapter 507B. The procedures set forth in chapter
507B regarding investigations shall apply to an investigation
of a pharmacy benefits manager under this chapter.

NEW SUBSECTION. 1C. A pharmacy benefits manager is subject
to the commissioner”s authority to conduct an examination,
audit, or inspection pursuant to chapter 510 for third-party
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administrators. The procedures set forth in chapter 510 for
third-party administrators shall apply to an examination,

audit, or inspection of a pharmacy benefits manager under this
chapter.

NEW SUBSECTION. 1D. When the commissioner conducts an
examination of a pharmacy benefits manager under chapter 507;
an investigation under chapter 507B; or an examination, audit,
or inspection under chapter 510, all information received from
the pharmacy benefits manager, and all notes, work papers, or
other documents related to the examination, investigation,

audit, or inspection of the pharmacy benefits manager are
confidential records under chapter 22 and shall be accorded
the same confidentiality as notes, work papers, investigatory
materials, or other documents related to the examination of an
insurer as provided in chapter 507.

Sec. 3. EFFECTIVE UPON ENACTMENT. This Act, being deemed of
immediate importance, takes effect upon enactment.
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KRAIG PAULSEN
Speaker of the House

President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 395, Eighty-sixth General Assembly.

CARMINE BOAL
Chief Clerk of the House

Approved A?Yil ‘2 s 2015

% Gponatis

TERRY E. BRANSTAD

Governor




