
OFFICE OF'' TrIE G()\¡ERNORTERRY E. BRANSTAD
GOVERNOR

KIM REYNoLDS
LT. GOVERNOR

April 19,2012

The Honorable Mau Schultz

Secretary of State of Iowa
.State Capitol Building
LOCAL

Dear Mr. Secretary:

I hereby transmit:

Senate File2329, an Act relating to the rebate of state sales ta¡< to the owner or operator of a

baseball and softball touÍrament facility and movie site.

The above Senate File is hereby approved this date.

Sincerely,

fv¿W
Tetry E. Branstad

Governor

Secretary ofthe Senate

Clerk of the House

srATE CAPTTOL DES MOtNES, IOWA 50319 515.24t.521I FAX 515.725.3527 WWW.GOVERNOR.TOWA.GOV



Senate File 2329

AN ACT

RELATING TO THE REBATE OF STATE SAT,ES TAX TO THE OWNER OR

OPERATOR OF A BASEBALL AND SOFTBAT,L TOURNAI{ENT FACILITY AND

I,ÍOVIE SITE.

BE IT ENACTED BY THE GENERAL ASSEI¡1BLY OF TEE STATE OF IOWA:

Section 1. FINDINGS. The general assembly finds that a

baseball and softball tournament facility and movie site in
Iowa would result in a substantial economic benefit to the
state and would offer thousands of competitors and visitors the
opportunity to experience and discover lowa.

The general assembly further finds that the development
of the baseball and softball tournament facility and movie
site, including a year-round training facility, would enhance
the economic development of the area through an increase in
tour ism.

The general assembly further finds that the rebate of state
sales tax collected at the baseball and softball tournament
facility and movie site to assist in the development of such
facility and complex would further tourism and is a public
purpose for which state funds may be used.

The general assenbly further finds that the rebate of state
sales tax to the baseball and softball tournament facility and

movie site should be considered a program to be used as a means

to increase tourism into the state.
Sec. 2. Section 423.2, subsection 11' Code Supplement 20II'-

is amended to read as follows:
11. â, (1) All revenues arising under the operation of the

provisions of this section shall be deposited into the general
fund of the state.

(2) Subsequent to the deposit into the general fund of



ii
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the state, the director shall credit an amount equal to the
product of the sales tax rate imposed in this section times
the sales price of the tangible personal property or services
furnished to purchasers at a baseball and softball tournament
facility and movie site meeting the qualifications of section
423.4' subsection 10, into the baseball and softball tournament
facility and movie site sales tax rebate fund created under
section 423.4, subsection 10, paragraph "e". The director
shalI credit the moneys beginning the first day of the quarter
following the effective date of this Act. This subparagraph is
repealed June 30, 2024, or thirty days following the date on
which sixteen nillion five hundred thousand dollars in total
rebates have been provided under section 423.4, subsection
10, or thirty days following the date on which rebates cease
as provided in section 423.4, subsection 10, paragraph "c",
subparagraph (4), whichever is earliest.

b. Subsequent to the deposit into the general fund of the
state pursuant to paragraph "a",
the department shalI do the following in the order prescribed:

(1) Transfer the revenues collected under chapter 42382*he

(2) Transfer from the remaining revenues the amounts
required under Article VII, section 10, of the Constitution
of the State of lowa to the natural resources and outdoor
recreation trust fund created in section 461.31, if applicable.

( 3 ) Transfer one-sixth of €'u€h the remaining revenues to the
secure an advanced vision for education fund created in section
423F..2. This par€€r€ph subparagraph (3) is repealed December

31, 2029.
(4) Transfer to the baseball and softball tournament

facility and movie site sales tax rebate fund that portion of
the sales tax receipts described in paragraph i", subparagraph
(2), remaining after the transfers required under subparagraphs
(1), (2), and (3) of this paragraph "Þ". this subparagraph is
repealed June 30, 2024, or thirty days following the date on

which sixteen million five hundred thousand dollars in total
rebates have been provided under section 423.4' subsection
10, or thirty days following the date on which rebates cease
as provided in section 423.4, subsection 10, paragraph "c",
subparagraph (4), whichever is earliest.

Sec. 3. Section 423.4, Code Supplement 201f is amended by

adding the following new subsection:
NEW SUBSECTION. 10. a. For purposes of this subsection:
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(1) "Baseba.Ll. and softþaLL tournament facÍJity and movie
sÍte" means a baseball and softball tournament complex and
tourist destinaLionr which facility is located on a maximum of
two hundred seventy-nine acres, located inside or within three
miles of the city lirnits of a city with a population of at least
four thousand but not more than five thousand five hundred
residents, which city is located in a county with a population
of at least ninety-three thousand but not more than one hundred
thousand residents and where the construction on the baseball
and softball tournament facility conmenced not later than one
year following the enactment of this Act, and the cost of the
construction upon completion $¡as at least thirty-eight million
dol1ars.

(2) "Change of contro.L" means any of the following:
(a) Any change in the ownership of the original or any

subsequent legal entity that is the ov¡ner or operator of the
baseball and softball tournament facility and movie site such
that more than fifty-one percent of the equity interests in the
1egaI entity cease to be owned by individuals who are residents
of lowar ârr lo$la corporation, or combination of both.

(b) The original ov¡ners of the legal entity that is the
owner or operator of the baseball and softball tournament
facility and movie site shaIl collectively cease to own more

than fifty percent of the voting equity interests of such Iegal
entity or sha11 otherwise cease to have effective control of
such 1ega1 entity.

(3) "for,/a corporation" means a corporation incorporated
under the laws of lowa where more than fifty-one percent of
corporation's equity interests are owned by individuals who

residents of lowa.
(4) "Oriner or operator" means a Êor-profit Iegal entity

where more than fifty-one percent of its equity interests
are ov¡ned by individuals who are residents of lowar ân lowa
corporation, or combination of both and that is the owner or
operator of a baseball and softball tournament facility and
movie site and is primarily a promoter of baseball and softball
tournaments.

(5) '-PopuLation" means the population based upon the 2010

certified federal census.
b. The owner or operator of a baseball and softball

tournament facility and movie site may apply to the department
for a rebate of sales tax imposed and collected by retailers
upon sales of any goods, vrares, merchandise, admission tickets,

the
are
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or services furnished to purchasers at the baseball and
softball tournament facility and movie site.

c. The rebate may be obtained only in the following amounts
and manner and only under the following conditions:

(1) on forms furnished by the department within the tirne
period provided by the departnent by rule, which time period
shall not be longer than quarterly.

(2') The owner or operator shall provide information as
deemed necessary by the department.

( 3 ) The transactions for which sales tax was collected and
the rebate is sought occurred on or after January 1, 2Ol4¡
but before January 1 , 2024. However, not more than sixteen
million five hundred thousand dollars in total rebates shall be
provided pursuant to this subsection.

(4) Notwithstanding subparagraph (3), the rebate of sales
tax shaIl cease for transactions occurring on or after the
date of the change of control of the baseball and softball
tournament facility and movie site.

d. To assist the department in determining the amount
of the rebate, the owner or operator shaIl identify to the
department retailers located at the baseball and softball
tournament facility and movie site who will be collecting sales
tax. The department sha11 verify such identity and ensure
that all proper permits have been issued. For purposes of
this subsection, advance ticket and admissions sales shaIl be
considered occurring at the baseball and softball tournament
facility and movie site regardless of where the transactions
actually occur.

e, There is established within the state treasury under the
control of the department a baseball and softball tournament
facility and movie site sales tax rebate fund consisting of
the amount of st,ate sales tax revenues transferred pursuant
to section 423.2, subsection 11, paragraph "b", subparagraph
(4). An account is created within the fund for each baseball
and softball tournament facility and movie site meeting the
qualifications of this subsection. l,loneys in the fund sha1l
only be used to provide rebates of state sales tax pursuant
to this subsection, and only the state sales tax revenues in
the baseball and softball tournament facility and movie site
rebate fund are subject to rebate under this subsection. Not
more than sixteen million five hundred thousand dollars in
total rebates shal1 be paid from the fund. Any moneys in the
fund which represent state sales tax revenue for which the time

il
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period in paragraph "c" for receiving a rebate has expired,
or which otherwise represent state sales tax revenue that has
become ineligible for rebate pursuant to this subsection, shall
inmediately revert to the general fund of this state.

f. Upon determining that the conditions and requirements
of this subsection and the department are met, the department
shal1 issue a warrant from the applicable account within the
baseball and softball tournament facility and movie site rebate
fund to the o!ûner or operator in the amount equal to the amount
claimed and verified by the department.

g. This subsection is repealed June 30, 2024t or thirty
days following the date on which sixteen million five hundred
thousand dollars in total rebates have been providedr or thirty
days following the date on which rebates cease as provided in
paragraph oc", subparagraph (,4), whichever is the earliest.

Speaker of the House

r.s

I hereby certify that this
known as Senate File 2329,'

bill originated in the
Eighty-fourth General

Senate and

Assembly.

Secretary of the Senate
Approved À,¿ f lt , 2oLz
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Governor
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Piesident of the Senate
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