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House FiIe 2473

AN ACT

RELATTNG TO ECONOMIC DEVELOPMENT AND THE USE OF FUNDS BY

ESTABLISHTNG PROGRAMS AND FUNDS' AFFECTING PRoGRAl,fs, TAx
INCENTIVES, AND PROJECT CO¡{PLETION AND OTHER AssTsTANCE
ADurNrsrERED BY THE EcoNol'frc DEVELOPI,ÍENT AUTHORTTY, BY

REPLACING REFERENCES TO THE ECONO¡.TIC DEVELOPUENT FUND AND

FINANCIAL ASSISTANCE PROGRA¡,Í' AND BY PROVIDTNG SPENDING
AUTHORITY' By PROVIDING FOR PROPERLY RELATED I{ATTERS, AND

INCLUDTNG EFF'ECTIVE DATE AND RETROACTIVE APPLICABILTTY
PROVISIONS.

BE IT ENACTED BY THE GENERAI, ASSE¡{BIJY OF TIIE STATE OF IOWA:

DIVTSION I
HIGH QUALITY JOBS PROGRA¡{ AND RELATED ASSISTANCE AND PROGRAI{S

Section 1. Section 15.327, subsections 2, S, 7, g, 10, L2,
and 13, code supprement 2011, are amended to read as forlows:

2. *Benefit "
means nonvrage compensation provided to an employee.
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B a1ly include ¡nedical and dental insurance
plans r pênsion, retirement, and profit-shari ng p1ans, child
ca insurance coverage, vision insurance
coverage disability insurance coverase and any other nonwaqe
compensation as deternined by the board.

5. *Created job" iea
+5,Gr+€+ means a new, permanent , fuIl-time equ ivalent position
added to a business's payroll in excess of the business's base
employment level.

7. *Eisca.L inpact ratio"
#*0* means a ratio calculated by estimating the
amount of taxes to be received from a business by the state
and di timate by the estimated cost to the state
of providing certain project completion assistance and tax
incentives to the business, reflectinq a ten-year period and
expressed in terms of current doIlars. For purposes of the
program, "fiscal impact ratio" does not include taxes received
by political subdivisions.

8. *trIaintenance period completion date" @
means the date on which the

maintenance period ends.
10. "eroject completion date"

means the date by which a recipient
of pr ect conpletion assistance has agreed to meet all the
terms and obligations contained in an agreement with the
author i ty .

12. "QualifyÍng r4lage threshota" æi*g--as
means the laborshed wage for an

eligible business.
13. "Retained job" +ñ

# means a fuIl-tirne equivalent position, in
existence at the time an employer appries for financial
assistance which remains continuously filled and which is at
risk of elimination if the project for which the employer is
seeking assistance does not proceed.

sec. 2. section 15.327, code supplement 20rL, is amended by
adding the following new subsections:

NEW SUBSECTION. 1A. "Base emptolzment Level" means the
number of fu1l-time equivalent positions at a business,
as established by the authority and a business using the
business's payroll records, as of the date a business appries
for incentives or project comptetion assistance under the
pr09ram.
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"Business engaqed in disaster recovery"
means a business rocated in an area declared a disaster area
by a federal official, that has sustained substantial physical
damage, that has closed as the resurt of a natural disaster,
and that has a plan for reopening that includes employing a
substantial number of the employees the business ernproyed
before the natural disaster occurred.

NEW SUBSECTION. 6A. -'Financial. assistance" means assistance
provided onry from the funds, rights, and assets tegarly
availabre to the authority pursuant to this chapter and
includes but is not limited to assistance in the form of
grants, 1oans, forgivable Ioans, and royalty payments.

NEW SUBSECTION. 7A. "tull-time equivaLent posi tion" means
a non-part-time position for the number of hours or days per
week considered to be fu1I-time work for the kind of service
or work performed for an emproyer. Typicarly, a fult-time
equivarent position reguires two thousand eighty hours of work
in a calendar year, including a1r paid holidays, vacations,
sick time, and other paid 1eave.

NEW SUBSECTION. 78. ".Fund" means a fund created pursuant

"Laborshed wage" means the wage leve1
represented by those wages within two standard deviations
from the mean vrage within the laborshed area in which the
eligible business is 1ocated, as calcul_ated by the authority,
by rure, using the most current covered v¡age and employment
data available from the department of workforce devetopment for
the laborshed area.

NEW SUBSECTION. 7D. *trlaintenance period" means the period
of time between the project completion date and the maintenance
period completion date.

NEW SUBSECTTON. 9A. "Program support" means the services
necessary for the efficient administration of this part,
incruding the derivery of program services to eligibre
businesses. *Program support " *"y include the administrative
costs of providing project assistance, conducting a statewide
laborshed study in coordination with the department of
workforce development, outreach to business and marketing of
programs' the procurement of technical assistance, and the
implementation of information technology.

NEV{ SUBSECTION. 98. *eroject completion assistance" means
financiat assistance or technical assistance provided to
an eligibre business in order to faciritate the start-rp,
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location, or expansion of the business in this state and
provided in an expedient manner to ensure the successful
completion of the start-up, location, or expansion project.

NEW SUBSECTION. 1OA. *eroject completion period" means the
period of tine between the date financial assistance is awarded
and the project completion date.

sec. 3. section l-5.329, subsection r, unnumbered paragraph
1, Code Supplenent 20LI, is amended to read as follows:

To be eligible to receive incentives or assistance
under this part, a business sha11 meet arl of the forrowing
requirements:

Sec. 4. Section 15.329, subsection lr paraÇraph b, Code
Supplement 20LL, is amended to read as follows:

b, (1) The business

# shatl not be solely relocating operations
from one area of the state while seeki ng state or local
incentives. A project that does not create obs or
involve a substantial amount of new capital investment sha1l
be esumed to be a relocation. In determini ng whether a
busines locating operations for purposes of this
subparag ity shal1 consider a letter of support
for the move from the affected 1oca1 communitv.

(2) The business sha1I not be in the process of reducinq
operat ions in one community while simultaneously applying
for assistance under the pr ram. For purposes of this
subpar reduction in operations within twelve months
before or after an application for assistance is submitted to
the autho e presumed to be a reduction in operations
while s lying for assistance under the program.

(3) This paragraph shall not be construed to prohibit
a business from expanding its operation in a community if
existing operations of a simirar nature in this state are not
closed or substantially reduced.

Sec. 5. Section 1-5.329, subsection lr pâraÇraph c,
subparagraphs (1) and (2), Code Supplement 201I, are amended
to read as follows:

(1) If the business is creating jobs, the business shall
demonstrate that the jobs will pay at reast one hundred percent
of the quarifying erage threshord at the start of the project
conpletion period, at least one hundred tåi.rëy twenty percent
of the quarifying v¡age threshord by the project completion
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date, and at least one hundred t-hi+èy twenty percent of
the quarifying wage threshold untir the maintenance period
completion date.

(2) If the business is retaining jobs, the business
shaI1 demonstrate that the jobs retained will pay at reast
one hundred tåi=ëï twenty percent of the qualifying vrage
threshord throughout both the project completion period and the
maintenance period.

Sec. 6. Section 15.329, subsection 2, Code Supplement 2O1I,
is amended by striking the subsection.

Sec. 7. Section 15.330, Code Supplement 201I, is amended to
read as follows:

15.330 Agreement.
A business shalt enter into an agreement with the authority

specifying the requirements that must be met to confirm
erigibility pursuant to this part. The authority sharl
consult with the community during negotiations relating to the
agreement. The agreement shaIl contain, at a minimum, the
following provisions:

1. A business that is approved to receive incentives
or assistance under this part shalI , f.or the length of the
agreement, certify annually to the
the business with the requirements
business receives a local property
sha1l also certify annually to the
the business with the requirements

2. The repayment of incentives

authority the compliance of
of the agreement. If the
tax exemption, the business
community the complíance of
of the agreement.
or financial assistance

by the business if the business does not meet any of the
requirements of this part or the resulting agreement.

3. rf a business that is approved to receive incentives
or assistance under this part experiences a tayoff within the
state or croses any of its facirities within the state, the
authority shalr have the discretion to reduce or eliminate
some or all of the incentives or assistance. rf a business
has received incentives or assistance under this part and
experiences a layoff within the state or croses any of its
facilities within the state, the business may be subject to
repayment of arl or a portion of the incentives or financial
assistance that it has received.

4. A project completion date, a maintenance period
completion date, the number of jobs to be created or retained,
or certain other terms and obligations ffiion

as the authority
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deems necessary in order to make the requirements in project
agreements uniform. The authority, with the approval of
the board, may adopt rules as necessary for making such
requirementg uniform. such rures shatl be in compliance with
the provisions of this part
+5.e.

5. The amount and type of proiect completion assi stance to
be provided under section 15.3358.

6. The amount of matching funds to be received by a business
from y. The authority shall adopt by rule a
formula for determining the amount of match ing funds required
under the proqram.

7 The business shalI not be relocating or reducinq
operat ions as described in section 15.329, subsection I,
paragraph

8. The proposed project shalI not negativety impact other
businesses in competition with the business being considered
for assistance. The authority shaIl make a good-faith effort
toi fovra businesses within an industry in
competition with the business beinq considered for incentives
or assistance. The authority shall make a good-faith effort
to determine the probability that the proposed incentives or
assistance will displace emplovees of the existinq businesses.
fn determining the impact on businesses in competition with the
business being considered for incentives or assistance, iobs
created or retained as a result of other iobs being displaced
elsewhere in the state shall not be considered direct jobs
created or retained.

9 A report subnitted to the authority with its application
descr ibinq all violations of environmental law or worker
safety law within the last five years. ff, upon review of the
application, the authority finds that a business has a record
of violations of the 1aw, statutes, rules, or requlations that
tends to show a consistent pattern, the authority shalI not
provide incentives or assistance to the business unless the
authority finds either thaÈ the violations did not seriously
affect public health, public safetv t oÍ the environment t oÍ a

if such violations did seriouslv affect public health, public
safety, or the environment, that mitiqatinq circumstances were
present.

10. That the business shaIl only emplov individuals lesally
authorized to work in this state. In addition to any and
all other applicable penalties provided by current law, alI
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or a portion of the incentives or assistance received under
this part by a business that is found to knowingly employ
individuals not legally authorized to work in this state is
subject to recapture by the authoritv or by the department of
revenue.

11. Any terms deemed necessary by the authority to effect
compliance with the eliqibility requirements of section 15.329.

Sec. 8. NEW SECTION. 15.3304 ltaintenance of agreements.
I. An eligible business receiving incentives or assistance

under this part shall meet all terms and obrigations in an
agreement by the project cornpletion date, but the board may
for good cause extend the project completion date or otherwise
amend an agreement.

2. During the maintenance period an eligible business
receiving incentives or assistance under this part shalI
continue to comply with the terms and obligations of an
agreement entered into pursuant to section 15.330.

3. The authority may enforce the terms of an agreement as
necessary and appropriate.

Sec. 9. Section 15.3354, subsection I, unnumbered paragraph
I, Code Supplement 2011, is amended to read as follows:

Tax incentives are availabre to eligibre businesses as
provided in this section. The incentives are based upon the
number of jobs created or retained that pay at 1east one
hundred tbjrÉÈï twenty percent of the qualifying vrage threshord

and
the amount of the qualifying investment made according to the
following schedule:

Sec. 10. Section 15.3354, subsection 2r paraÇraphs b, c,
f, and g, Code Supplement 2011, are amended by striking the
paragraphs.

Sec. 11. Section 15.3354, subsections 3 and 4, Code
Supplement 20LL, are amended by striking the subsections.

Sec. 12. Section 15.3354, subsection 5, Code Supplement
2011, is amended to read as follows:

5. The authority shall negotiate the amount of tax
incentives provided to an applicant under the program
in accordance with this section

Sec. 13. NEV{ SECTION. 15.3358 Assistance for certain
programs and projects.

1. a. Under the authority provided in section 15.106A,
there shall be estabrished one or more funds within the state
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treasury, under the control of the authority, to be used for
purposes of this section.

b. A fund established for purposes of this section shalt
consist of any moneys appropriated to the authority for
purposes of this section, or moneys otherwise accruing to
the authority and deposited in the fund for purposes of this
section.

c. Interest or earnings on moneys in a fund used for the
purposes of this section, and all repayments or recaptures of
the assistance provided under this section, shalr accrue to
the authority and sharl be used for purposes of this section,
notwithstanding section L2C.7. Moneys in a fund are not
subject to section 8.33.

2. a. The moneys in a fund established for purposes of
this section, as described in subsection r, shalr be alrocated
by the authority in appropriate amounts to be used for the
following purposes:

(1) For providing project completion assistance to eligibte
businesses under this part and for program support of such
assistance.

(2) For providing economic development region financial
assistance under section 15I..232, subsections L, 3, 4, 5, and
6.

( 3 ) For providing financial assistance for business
accelerators pursuant to section 15E.35I.

(4) For deposit in the innovation and commercialization
fund created pursuant to section 15.4L2.

(5) For providing financial assistance to businesses
engaged in disaster recovery.

(6) For deposit in the entrepreneur investment awards
program fund pursuant to section 15E.363.

b. Each fiscal year, the authority shall estimate the
amount of revenues available for purposes of this section and
sha1l develop a budget appropriate for the expenditure of the
revenues available.

3. In providing assistance under this section, the
authority shall make a determination as to the amount and
type of assistance that is most appropriate for facilitating
the successful completion of an eligible business's project.
Before making such a determination, the authority sha1l do aII
of the following:

a. Consider a business's eligibility for the tax incentives
available under section 15.3354 and ensure that the amount of
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assistance to be provided appropriatery complements the amount
and type of tax incentives to be provided.

b. consider the amount of private sector investment to be
leveraged by the project, including the erigibre business's
equity investment, debt financing, and any venture capital or
foreign investment availabre, and make a good-faith effort to
provide only the amount of incentives and assistance necessary
to facilitate the project's successful completion.

c. consider the amount and type of the loca1 community
match. The authority may provide assistance to an early-stage
business in a high-growth industry regardless of the amount of
Ioca1 match involved.

d. carculate the fiscal impact ratio of the project and use
it to guide the provision of incentives and assistance under
this part.

e. Evaruate the quality of the project based on the factors
described in section 15.329, subsection 5, and any other
relevant factors.

f. Ensure that the combined amount of incentives and
assistance are appropriate to the size of the project, to
the value of the project, to the fiscar impact ratio of the
project, and to any other relevant factors.

4. Each eligible business receiving assistance under this
section shall enter into an agreement with the authority and
the agreement shall meet the requirements of sections r5.330
and 15.3304.

Sec. 14. NEW SECTION. 15.33SC Economícall y distressed
areag.

1. a. Notwithstanding section l-5.329, subsection t,
paragraph oc", the authority may provide tax incentives or
project completion assistance under this part to an erigible
business paying less than one hundred twenty percent of the
qualifying wage threshold if that business is rocated in an
economically distressed area.

b. A business in an economicalty distressed area receiving
incentives or assistance pursuant to this section sharr be
required to pay at least one hundred percent of the qualifying
wage threshold.

2. For purposes of this section, *economically distressed
area" means a county that ranks among the bottom twenty-five of
all lowa counties, as measured by one of the following:

a. Average monthry unemployment lever for the most recent
twelve-month period.
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b. Average annualized unemployment leveI for the most recent
five-year period.

sec. 15. section 15A.7, subsection 3, code supptement 2olLl
is amended to read as follows:

3. That the employer sharl agree to pay wages for the jobs
for which the credit is taken of at least the ry
.È@ laborshed vrage, as calculated by the authority
pursuant to section iLS€iLI? l-5.327, subsection
å-s.+oçer 7c. Erigibility for the supplemental credit shal1
be based on a one-time determination of starting vrages by the
community co1lege.

Sec. 16. Section 15E.193, subsection tr paraÇraph b,
subparagraph (1), Code Supplenent 2011, is amended to read as
follows:

(1) The business shatl provide a sufficient package of
benefits to each employee hording a created or retained job.
For purposes of this paragraph, '-created job" and *retained job"
have the same meaning as defined in section L5.327 .

sec. L7. section 158.193, subsection rr paraÇraphs c and d,
Code Supplement 2011, are amended to read as follows:

c, The business shall pay a wage that is at reast ninety
percent of the qualifying vrage threshord. For purposes of this
paragraph, *qualifying wage threshoLd" has the same meaning as
def ined in section iLS.€t€* tS.3Z7.

d, creates or retains at least ten full-time equivarent
positions and maintains them until the maintenance period
completion date. For purposes of this paragraph, 'haintenance
period completion date" and "fulL-time equivaLent position" have
the same meanings as def ined in section iLSGI€* ]-5.327 .

Sec. 18. Section 158.23I, unnumbered paragraph 1, Code
Supplement 2011, is amended to read as follows:

rn order for an economic deveropment region to receive

assistance pursuant to
section 15.3358, an economic devel opment region's regional
development plan must be approved by the authority. An
economic deveropment region shall consist of not ress than
three counties, unless two contiguous counties have a combined
popuration of at least three hundred thousand based on the
most recent federar decenniar census. An economic development
region sha1l estabrish a focused economic developrnent effort
that sharr incrude a regionar development pran relating to one
or more of the following areas:
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Sec. 19. Section 158.232, subsections It 3, 4, 5, and 6,
Code Supplement 2011, are amended to read as follows:

1. An economic development region may apply for financial
assistance from a fund established
pursuant to section 15.3358 to assist with the instalta tion
of physical infrastructure needs including, but not linited
to, horizontal infrastructure, water and sewer infrastructure,
and telecommunications infrastructure, related to the
development of furry served business and industriat sites by
one or more of the region's economic development partners
or for the installation of infrastructure related to a
new business location or expansion. In order to receive
financial assistance pursuant to this subsection, the economic
development region must demonstrate all of the following:

a. The ability to provide matching moneys on a basis of a

one dollar contribution of locar matching moneys for every two
dollars received from the economic development fund.

b. The commitment of the specific business partner
including, but not linited to, a letter of intent defining a

capital commitment or a percentage of equity.
c. That all other funding alternatives have been exhausted.
3. An economic development region may apply for financial

assistance from a fund established
pursuant to section 15.3358 to assist an existi ng business
threatened with crosure due to a potentiar consoridation to an
out-of-state location. The economic development region may

appry for financiar assistance from the economic development
fund for the purchase, rehabilitation, or marketing of a

building that has become available due to the closing of an
existing business due to a consolidation to an out-of-state
location. In order to receive financial assistance under this
subsection' an economic development region must demonstrate the
ability to provide loca1 matching moneys on a basis of a one
do1lar contribution of local moneys for every three dollars
received from the economic development fund.

4. An economic development region may apply for financial
assistance from a fund established
pursuant to section 15.3358 to establish and operate an
entrepreneurial initiative. In order to receive financial
assistance under this subsection, an economic development
region must demonstrate the ability to provide 1ocal matching
moneys on a basis of a one dollar contribution of loca1 moneys
for every two dollars received from the economic development
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fund.
5. a. An economic development region may apply for

financial assistance from a fund
established pursuant to section I5.3358 to establish and
operate a business succession assistance program for the
region.

b. In order to receive financial assistance under this
subsection, an economic development region must demonstrate
the abirity to provide Iocal matching moneys on a basis of a
one dorlar contribution of locaI moneys for every two dollars
received from the economic development fund.

6. An economic deveropment region may apply for financial
assistance from a fund established
pursuant to section 15.3358 to i mplement economic devetopment
initiatives that are either unique to the region or innovative
in design and imptementation. rn order to receive financial
assistance under this subsection, an economic development
region must demonstrate the abirity to provide Iocal matching
moneys on a one-to-one basis.

Sec. 20. Section 15E.351, subsection I, Code Supplement
2011, is amended to read as follows:

1. The economic development authority sharl estabrish and
administer a business accelerator program to provide financial
assistance for the establishment and operation of a business
accelerator for technology-based, value-added agriculturar,
information solutions, alternative and renewable energy
including the arternative and renewable energy sectors risted
in section 476.42, subsection t, paragraph "d", subparagraph
(1)' or advanced manufacturing start-up businesses or for a
satellite of an existing business accererator. The program
shaIl be designed to foster the acceterated growth of new
and existing businesses through the provision of technical
assistance. The economic deveropment authority may provide
financiar assistance under this section from moneys arrocated
for =eç¡ioaa* financial assistance for business accelerators
pursuant to section iL5GiL}} 15.3358, subsection g 2.

Sec. 2L . NEV{ SECTION. 15E.362 Entrepreneur investment
awards program.

1. The authority shall establish and administer an
entrepreneur investment awards program for purposes of
providing grants to programs that provide technical and
financial assistance to entrepreneurs seeking to create,
locate, or expand a business in the state if the business
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derives or intends to derive more than ten percent of its gross
sales from markets outside of the state. Financial assistance
under the program shall be provided from the entrepreneur
investment awards program fund created in section 158.363.

2. In determining whether an entrepreneur assistance
proglam qualifies for a grant under the entrepreneur investment
awards program, the authority shalr find that the entrepreneur
assistance program demonstrates all of the following:

a. The entrepreneur assistance program expended at least
five hundred thousand dollars in the program's previous
fiscal year to provide technicar and financiar assistance to
entrepreneurs seeking to create, locate, or expand a business
in the state if the business derives or intends to derive more
than ten percent of its gross sales from markets outside of the
state. The five hundred thousand dollars in expenditures in
the program's previous fiscal year sha1l not include grants
awarded pursuant to this section or any funds invested in
clients' businesses.

b. The entrepreneur assistance program provides services to
meet the broad-based needs of entrepreneurs seeking to create,
locate, or expand a business in the state if the business
derives or intends to derive more than ten percent of its gross
sales from markets outside of the state.

c. The entrepreneur assistance program communicates with
and cooperates with other entrepreneur assistance programs and
similar service providers in the state.

d. The entrepreneur assistance program engages various
funding sources for entrepreneurs seeking to create, Iocate,
or expand a business in the state if the business derives or
intends to derive more than ten percent of its gross sares from
markets outside of the state.

e. The entrepreneur assistance program conmunicates with
and cooperates with various entities for purposes of locating
suitable facilities for clients of the entrepreneur assistance
pr09ram.

f. The entrepreneur assistance program is an Iowa-based
business.

3. In determining whether an entrepreneur assistance
program qualifies for a grant under the entrepreneur investment
awards program, the authority may consider any of the
following:

a. The business experience of the professional staff
employed or retained by the entrepreneur assistance program.
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b. The business plan review capacity of the entrepreneur
assistance program's professional staff .

c. The expertise of the entrepreneur assistance program's
professional staff in alI aspects of business disciplines.

d, The entrepreneur assistance program's professional
staff's access to external service providers including legaI,
accounting, marketing, and financial services.

4. Upon being awarded a grant under this section, the
entrepreneur assistance program shall accept client referrals
from the economic development authority.

5. The amount of a grant awarded to a qualifying
entrepreneur assistance program shal1 not exceed the lesser of
the following for any fiscal year:

a. An amount equal to twenty-five percent of the funds
expended by the qualifying program in the program's previous
fiscal year to provide technical and financial assistance to
entrepreneurs seeking to create, locate, or expand a business
in the state if the business derives or intends to derive more
than ten percent of its grosg sales from markets outside of
the state. For purposes of this paragraph, "funds expended"
sha1l not incrude grants awarded pursuant to this section or
any funds invested in clients' businesses.

b, An amount equal to one hundred percent of funds raised by
the entrepreneur assistance program in the previous fiscat year
from private foundations, federal or local government funds,
financial institutions, or individuals.

c. Two hundred thousand do1lars.
6. The grant awarded to a qualifying entrepreneur

assistance program shatl only be used for the purpose of the
operating costs incurred by the program.

7. The economic developrnent authority board may approve,
deny, or defer each application for a grant from the
entrepreneur investment awards program fund created in section
r58.363.

8. The maximum amount of the total grants awarded by the
authority for the entrepreneur investment awards program shall
not exceed one million dollars in a fiscal year. The authority
shaI1 award the grants on a first-come, first-served basis.

9. The authority rnay contract with outside service
providers for assistance with the grant program described in
this section or may delegate the administration of the program
to the Iowa innovation corporation pursuant to section 15.1068.

10. The authority shall not award a grant to an entrepreneur
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assistance program from the entrepreneur investment awards
program fund after June 30, 20L4. rt is the intent of the
general assembly to review and assess the success of the
entrepreneur investnent awards program based on the report
provided by the economic development authority.

11. The economic development authority sharl conduct a
comprehensive review of the entrepreneur investment awards
program and shaII, by December 31, 20L3, submit a report of the
findings of the review, as welr as any recommendations and cost
projections of its recommendations, to the governor and the
general assembly. The report shalr consist of the folrowing
information:

a. The number of grants awarded, the total amount of the
grants awarded, the total amount expended on the entrepreneur
investment awards program, and the number of entrepreneur
investment awards to entrepreneur assistance programs that v¡ere
the subject of repayment or collection activity.

b. The number of apprications received by the authority for
the program and the status of the applications.

c. For each entrepreneur assistance program receiving moneys
from the entrepreneur investment awards program fund, the
following information :

(1) The amount the entrepreneur assistance program received
from the entrepreneur investrnent awards program fund.

(2) the number of entrepreneurs creating a business in the
state that were assisted by the entrepreneur assistance program
and the number of new jobs associated with the business.

(3) The number of entrepreneurs locating or expanding a
business in the state that vrere assisted by the entrepreneur
assistance program and the number of new or retained jobs
associated with the business.

(4) The entrepreneur assistance program's 1ocation.
(5) The amount' if any, of private and rocat matching funds

received by the entrepreneur assistance program.
d, The number of clients referred by the authority to an

entrepreneur assistance program receiving moneys from the
entrepreneur investment awards program fund.

e. An evaluation of the investment made by the state of rowa
in the entrepreneur investment awards program.

f. Any other information the authority deems relevant to
assessing the success of the entrepreneur investment awards
program.

Sec. 22. NEW SECTION. I58.363 Ent repreneur investment
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awards program fund.
1. An entrepreneur investment awards program fund is

created in the state treasury under the contror of the
authority and consisting of any moneys appropriated by the
general assembly and any other moneys availabte to and obtained
or accepted by the authority for placement in the fund.

2. Payments of interest, repayments of moneys provided, and
recaptures of moneys provided sharr be deposited in the fund.

3. The fund shall be used to provide grants under the
entrepreneur investment awards program estabrished in section
158.362.

4. ¡{oneys in the fund are not subject to section g.33.
Notwithstanding section L2c.7, interest or earnings on moneys
in the fund shall be credited to the fund.

sec. 23- section 159A.68, subsection 2, code supprement
2011, is amended to read as follows:

2. The office may execute contracts in order to provide
technical support and outreach services for purposes of
assisting and educating interested persons as provided in this
section. The office may also contract with a consurtant to
provide part or atl of these services. The office may reguire
that a person receiving assistance pursuant to this section
contribute up to fifty percent of the amount required to
support the costs of contracting with the consultant to provide
assistance to the person. The office shalr assist the person
in compreting any technical information required in order
to receive assistance by the economic development authority
pursuant to

section 15.3358.
Sec. 24. Section 266.l-9, Code Supplement 201I, is amended

to read as follows:
266.L9 Renewable fuel 

- 
assistance.

The university shall cooperate in assisting renewabre fuel
production facilities supporting rivestock operations managed
by persons receiving assistance pursuant to ffi

dever eemeìÈ f+r
section

15.3358.
Sec. 25. Section 4558.]-04t subsection 2, Code Supplement

2011, is amended to read as follows:
2. the department shal1 assist persons applying for

assistance to establish and operate renewable fuel production
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facilities pursuant to

section 15.3358.
sec. 26. REPEAL. section 4558.433, code supplement 2oLrl

is repealed.
sec. 27. RULES. The economic deveroprnent authority shall

adopt rules for the implementation of this division of this
Act.

DIVISTON II
TARGETED INDUSTRIES PROGRAM

Sec. 28. Section 15.102, subsection 11, Code Supplement
20IL, is amended to read as follows:

11. *Targeted industries" means the ffi
in -eeÈien t5¡4i['¡ subseeÈien r industries of advanced
manufactur i n9, biosciences, and information technology.

Sec. 29. Section 15.I068, subsection 2, paragraph d,
subparagraph (1), Code Supplement 2011, is amended by adding
the following new subparagraph divisions:

NEW SUBPARAGRAPH DIVTSION. (g) Services related to
outreach and assistance to businesses for smalr business
innovation research and technology transfer pursuant to section
15.4r1, subsection 5, or serviceg related to accelerating the
generation and development of innovative ideas and businesses
pursuant to section 15.Al-L, subsection 6.

NEW SUBPARAGRAPH DIVISTON. (h) Services related to the
administration of an entrepreneur investment awards program
pursuant to section 158.362.

Sec. 30. Section I5.It7A, subsection 2r paragraph a,
subparagraph (5), Code Supplement 20II, is amended to read as
follows:

(5) The iærr

aegei++e¿z++e director of the department of adm,i+ie.tt€Ë,iv€
s€r+'iæ workforce development, or the director's designee.

Sec. 31. Section 15.411, Code Supplement 20IL, is anended
to read as follows:

15.411 Innovative business deve lopment 
-internships 

- 
technical and fínancial assistance.

1. As used in this part, unless the context otherwise
requires:

a. "rnnovative business" means the same as defined in
section 158.52.

¿ì. b. "rnternship" means temporary employment of a student
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that focuses on providing the student with work experience in
the student's field of study.

2. The authority may contract
with service providers on a case-by-case basis for services
related to statewide commercialization development i++åe

of innovative businesses. Services
provided shaIl include aII of the following:

a, Assistance provided directly to businesses by experienced
serial entrepreneurs for all of the following activities:

(I) Business plan development.
(2) Due diligence.
(3) l{arket assessments.
(4) Technology assessments.
(5) Other planning activities.
b. Operation and coordination of various avaitable

competitive seed and prototype development funds.
c. Connecting businesses to private angel investors and the

venture capital community.
d. Assistance in obtaining access to an experienced pool

of managers and operations talent that can staff, mentor, or
advise start-up enterprises.

e, Support and advice for accessing sources of early stage
financing.

3. The authority shalI establish and administer a program
to provide financial and technical assistance to encourage
prototype and concept development activities by innovative
businesses that have a clear potential to lead to commercially
viable products or services within a reasonable period of time

awarded on a per project uasi:'ä::t;:"::"il:ï:r:t"11 
be

In order to
receive financial assistance, an applicant must demonstrate
the ability to secure one do1lar of nonstate moneys for every
two dollars received from the authority . f'or purposes of this
section, *financial assistance" means assistance provided only
from the funds, rights, and assets legaIIy available to the
authority pursuant to this chapter and includes but is not
limited to assistance in the form of grants, loans, forgivable
Ioans, ârìd royaltv pavments.
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efqt
C +ngermat+on tee

+es

ffii-r*

Egtnelses engag
of irformaÈior Èeehnorogï, serviees ir Èhe sÈaÈe for Èhe -urI2es.e

er+Èy-
6-- 4. The authority shall establish

and administer @i-es an innovative businesses
internship program for rowa students. For purposes of this
subsection, "ronta student" means a student of an rowa community
co1Iege, private coIIege, or institution of higher learning
under the contror of the state board of regents, or a student
who graduated from high schoor in rowa but now attends an
institution of higher learning outside the state of rowa. The
purpose of the program is to tink rowa students to smarr and
medium sized lov¡a firms through
internship opportunities. An Iowa employer may receive
financiar assistance in an amount of one dolrar for every
two dollars paid by the employer to an intern. The amount
of financiar assistance sharl not exceed three thousand one
hundred dollars for any singre internship, or nine thousand
three hundred dollars for any single emproyer. rn order to be
eligible to receive financial assistance under this subsection,
the employer must have five hundred or fewer employees and must
be an innovative business. The
authority shalI encourage youth who reside in economically
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distressed areasr louth adjudicated to have committed a
delinquent act, and youth transitioning out of foster care to
participate in the @iæ internship program.

+€

emenË auÈhor+Èy m

+on

iûî
her+ty spenes Èhe

5. a, (1) The authority shall establish and administer
an outr rogram for purposes of assisting businesses with
applications to the federal smaIl business innovation research
and smaII business technoloqy transfer programs.

(2) r is assistance are to increase the number
of successful se II small business innovation research rant
pr aIs in the state, increase the amount of such qrant
funds awarded in the state, stimulate subseguent investment by
industry, venture capital, and other sources, and encouraqe
businesses to commercialize promi s ing technologies.

b. (1) In administering the program, the authority may
provide technical and financial assistance to businesses.
Financial assistance provided pursuant to this subsection shall
not exceed twenty-five thousand dollars to single business.

(2 ) The authority may require successful applicants to
repay the amount of financial assistance received, but shalI
not require unsuccessful applicants to r such assistance.
Any moneys repaid pursuant to this subsection may be used to
provide financial assistance to other a licants.
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c. The authority may also provide financial assistance
for purposes of helping businesses meet the matching funds
reguirements of the federal small business innovation research
and small business technology transfer programs.

d. The authority may contract with outside service providers
for assistance with the programs described in this subsection
or may delegate the functions to be performed under this
subsection to the corporation pursuant to section I5.I068.

6. a. The authority shall establish and administer a
program to accelerate the generation and development of
innovative ideas and businesses. The program sha1l include
assistance for the expansion of the proof of commercial
relevance concept, the expansion of investment in applied
research, and support for a manufacturinq extension par tner ship
program.

b. The authority may contract with outside service providers
for assistance with the program described in this subsection
or may delegate the functions to be performed under this
subsection to the corporation pursuant to section 15.1068.

:t+ 7. The board sharl adopt rures pursuant to chapter r7A
necessary for the administration of this section.

Sec. 32. Section 15.4L2, subsections 2 and 3, Code
Supplenent 2011, are amended to read as follows:

2. Moneys in the fund are appropriated to the authority and,
with the approval of the board, shall be used to facilitate
agreements, enhance commercialization
å+.ë*s+Èi€s, and increase the availability of skirled workers

in innovative businesses. Such
moneys shall not be used for the support of retail businesses,
health care businesses, or other businesses reguirinq a
professional license.

3. Moneys in the fund nay
also be used for the following purposes:

a. For assistance to entities providing student internship
opportunities.

þ¡ For +ne-eas+ng e

e;----*er--=seruiË in9 management ÈalenÈ ¡

t b. For assistance to entities engaged in prototype and
concept development activities.

+ c. For developing a statewide commercialization network.

tteb+Èt+



House File 2473, p. 22

@iæ
F,-----Fer-i*f-ermaÈien Èeehno+eg

Èeehnolegl¡ aneng researehers and indusÈ-ies-
i' For fund+rg sÈud

eoursewerk relaÈed Èo èhe ÈargeÈed indusÈries-
d. For establishing and administerinq the rograms described

in section 15.411.
Sec. 33. Section 158.52, subsection 1, paragraph c, Code

Supplenent 2011, is amended to read as follows:
c. *rnnovative þusiness" means a business applying novel

or original methods to the manufacture of a product or the
delivery of a service. "rnnovative business" includes but
is not limited to a business engaged in @

the industries of advanced
manufacturing, biosciences, and information technology.

DIVISION ITI
OTHER ECONOI,TIC DEVEI,OPUENT CHANGES

Sec. 34. Section 15.1064, subsection I, paragraph o, Code
Supplement 2011, is amended to read as follows:

o. Establish one or more funds within the state treasury
under the contror of the authority. Moneys deposited in or
accruing to such a fund are appropriated to the authority for
purposes of administering the economic development programs in
this chapter, chapter 158, or such other programs as directed
by law. Notwithstanding section 8.33 or rzc.7, or any other
provision to the contrary, moneys invested by the treasurer
of state pursuant to this subsection sharr not revert to the
general fund of the state and interest accrued on the moneys
shaIl be moneys of the authority and shall not be credited to
the general fund. The nonreversion of moneys allowed under
this paragraph does not apply to moneys appropriated to the
authority by the general assembly.

Sec. 35. Section 15.1078, subsection I, Code Supplement
2011, is amended to read as follows:

1. On or before January 31 of each year, the director
shall submit to the authority board and the general assembly a

report that describes the activities of the authority during
the preceding fiscal year. The report shall include detailed
information about jobs created, capital invested , vrages paid,
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and awards made under the programs the authority administers.
The report may incrude such other information as the director
deems necessary or as otherwise required by raw. subseguent
to submitt ing the report and within the same session of the
general assembly, the director shal1 discuss and review the
report with the general assembly's standing committees on
economic growth and rebuild Iowa.

Sec. 36. NEW SECTION. 15.1I3 Tax lien and delinquency
search requírement.

Before authorizing tax incentives or disbursing moneys to
a person or business apprying for assistance under any of the
authority's programs, the authority sharr conduct a search
for outstanding state or locaI tax riability, tax Iiens, or
other related delinquencies. The authority shall not authorize
tax incentives or disburse moneys if the resurt of the search
shows that the appricant is currently delinquent in the
payment of state or local taxes or is otherwise in substantial
noncompliance with fowa tax 1aw.

Sec. 37. Section 97B.IA, subsection gr paragraph a,
subparagraph (L2), Code Supplement 201I, is amended by striking
the subparagraph.

Sec. 38. REPEAL. Sections 15.I03 and 15.104, Code
Supplement 2011, are repealed.

Sec. 39. HOUSING ENTERPRISE zoNE TAx CREDIT IssUANcE.
1. Notwithstanding section I5E.t938, subsection 4, the

authority may issue a tax credit to an eligibre housing
business for a project not compreted within two years from
the time the business began construction if a city faired to
file the appropriate paperwork with the authority requesting
an extension for the project pursuant to section 158.r938,
subsection 4.

2. The authorization described in subsection I onry appries
to projects for which a city failed to file an extension
between January I, 2007, and January I , 2OOg, and only to
benefits earned for a project between February g, 2005, and
February 8, 2008.

sec. 40. EFFEcrrvE uPoN ENACTMENT. The folrowing provision
or provisions of this division of this Act, being deemed of
imnediate importance, take effect upon enactment:

1. The section of this Act amending section 97B.IA.
Sec. 4L. RETROACTIVE AppLrCABrLITy. The foltowing

provision or provisions of this division of this Act apply
retroactively to JuIy 1, 2011:
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1. The section of this Act amending section 978.1A.
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