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}l4ay 25,2012

The Honorable Matt Schultz

Secretary of State of Iowa

State Capitol
Des Moines, Iowa 50319

Dear Mr. Secretary

I hereby transmit House File 2465, an Act relating to state and local finances by making and adjusting

appropriations, providing for funding of properly tax credits and reimbursements and for other matters

pertaining to taxation, providing for fees and criminal penalties, providing for legal responsibilities,

providing for certain insurance and employee benefits, and providing for properly related matters, and

including effective date and retroactive and other applicability provisions.

House File 2465 is approved on this date with the following exception, which I hereby disapprove.

I am unable to approve of the item designated as Division VIII in its entirety. This item allows a city
subject to a judgment, where the city is required to return previously collected franchise fees revenue, the

ability to impose a franchise fee at the rate of up to 1.5o/o. A referendum approving this increase must be

passed by the voters before a rate greater than 5,0%o can be imposed. I am committed to continuing a tax

and jobs policy discussion with the House and Senate to adopt a package of tax reductions that facilitates

our long-term economic growth and job creation. It is my desire to approach tax policy in a

comprehensive and holistic manner. As such, I urge members of the House and Senate to continue to

work with my office on an overall tax reduction package that both fits within our sound budgeting

principles while reducing those taxes that are impeding our state's ability to compete for new business

and jobs.

For the above reasons, I respectfully disapprove the designated item in accordance with Amendment IV
of the Amendments of 1968 to the Constitution of the State of Iowa. All other items in House File2465
are hereby approved as ofthis date.

Sincerely,

E. BRANSTAD
Governor
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House File 2465

AN ACT

RELATING TO STATE AND I,OCAL FINANCES BY I,IAKING AND ADJUSTING
APPROPRTATIONS' PROVIDTNG FoR FuNDrNc oF PROPERTY TAx
CREDITS AND REIUBURSE¡{ENTS AND FOR OTHER II{ATTERS PERTAINING
TO TAXATION' PROVIDING FOR FEES AND CRII,ÍINAL PENALTIES,
PROVIDING FOR LEGÀL RESPONSTBILITIES, PROVIDING FOR

CERTAIN INSURANCE AND EII{PLOYEE BENEFITS, AND PROVIDTNG FoR
PROPERLY RELATED MATTERS, AND INCLUDING EFFECTIVE DATE AND

RETROACTTVE AND OTHER APPLICABILITY PROVISIONS.

BE IT ENACTED BY THE GENERAL ASSEUBLY OF THE STATE OF IOYIA:

DIVISION I
STANDING APPROPRTATIONS AND RELATED I,ÍATTERS

section 1. GENERAT, AssE¡,tBLy. The appropriations made
pursuant to section 2.L2 for the expenses of the general
assembly and the legislative agencies for the fiscar year
beginning JuIy 1, 2012, and ending June 30, 20L3, are reduced
by the following amount:

$ 1, 6'12,924
Sec. 2. 2011 lowa Acts, chapter 13I, section 42, is amended

to read as follows:
SEC. 42. LIUTTATTON OF STANDING APPROPRIATIONS.

Notwithstanding the standing appropriations in the folrowing
designated sections for the fiscal year beginning July I, 2012,
and ending June 30, 2013, the amounts appropriated from the
general fund of the state pursuant to these sections for the
following designated purposes shall not exceed the forlowing
amounts:

1. For operational support grants and community cultural



House File 2465, p. 2

grants under
subparagraph

section 99F.11, subsection 3, paragraph "d",
(1) :

$

416 ,7 02
2. For regional tourism marketing under section 99F.11,

:::::::::: :: ::::::::: :: : :::::::::::: ::t: $

810,306

-iÞ-+

+on

l: ::: ::::::i: ::: i: :::: :ïl:::l:iïi :::";' 27e 5rz

r0,728,89r
The amount of any reduction in this subsection shall be

prorated among the programs specified in section 279.5L,
subsection Ir paraÇraphs "a", "b", and "c".

6. For payment for nonpublic school transportation under
section 285.22

$ 7,060'931
rf totar approved claims for reimbursement for nonpubric

school pupil transportation exceed the amount appropriated in
accordance with this subsection, the department of education
sha1I prorate the amount of each approved cIaim.

7. For the enforcement of chapter 453D relating to tobacco

::::::: T:::::::::::: ::::: ::::::: ::::::: g æ8
18, 416

8. For reimbursement for the homestead property tax credit
under section 425.I2

s106,983,518
Sec. 3. Section 974.114, subsection 1, Code 2011, is amended

to read as follows:
1. Beginning with the fiscal year commencing July 1, A€l+

2013, and ending June 30 of the fiscal year during which the
board determines that the system's funded ratio of assets
to liabilities is at least eighty-five percent, there is
appropriated from the general fund of the state for each fiscal
year to the retirement fund described in section 974.8, an
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amount equal to five million dollars.
DIVISION II

MISCEIJIJANEOUS PROVISIONS AND APPROPRIATIONS

Sec. 4. WATERSHED IUPROVEI{ENT FUND 
- 

APPROPRIATION. TheTe
is appropriated from the rebuird rowa infrastructure fund to
the department of agriculture and land stewardship for the
fiscal year beginning July 1, 2012, and ending June 30, 20L3,
the foltowing amount, or so much thereof as is necessary, to be
used for the purposes designated, notwithstanding section 8.57,
subsection 6r paraÇraph "c":

For deposit in the watershed improvement fund created in
section 466A.22

$ 1, 000,000
Sec. 5. TUITION GRANTS 

- 
FOR-PROEIT ACCREDITED PRIVATE

INSTTTUTIONS.

1. There is appropriated from the general fund of the state
to the college student aid commission for the fiscal year
beginning July 1, 2012, and ending June 30, 2Ol-3t the following
amount' or go much thereof as is necessary, to be used for the
purposes designated:

For tuition grants for students attending for-profit
accredited private institutions located in rowa under 26L.25,
subsection 2:

$ 500,000
2. l{oneys appropriated in this section sharl supprement and

not supplant moneys appropriated in section 26L.25, subsection
2, for the fiscal year beginning July I, 2OL2, and ending June
30,20l-3.

sec. 6. rowA READTNG RESEARCE CENTER. There is appropriated
from the general fund of the state to the department of
education for the fiscal year beginning JuIy 1, 2012, and
ending June 30, 20l-3, the following amount, or so much thereof
as is necessary, to be used for the purposes designated:

For establishing an Iov¡a reading research center pursuant to
2012 fowa Acts, Senate file 2284, if. enacted:

$ 2,000,000
SEC. 7. JOINT STATE-FEDERAL UORTGAGE SERVICING SETTI,EMENT

UoNEYS 
- 

APPROPRIATIONS.

1. A mortgage servicing settlernent fund is established,
separate and apart from aII other public moneys or funds of
the state, under the control of the department of justice.
The department of justice shall deposit moneys received
by the department from the joint state-federal mortgage
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servicing settlement into the fund. The department of
justice is authorized to make expenditures of moneys in the
fund consistent with the terms of the consent decree signed
in federal court on April 5, 20L2. Any unencumbered or
unobligated moneys remaining in the fund on June 30, 2015,
shall be transferred to the generat fund of the state.

2. A banking division mortgage servicing settlement fund is
established, separate and apart from all other public moneys
or funds of the state, under the control of the division of
banking of the department of conrmerce. The banking division
sha11 deposit moneys received by the division from the joint
state-federal mortgage servicing settlement into the fund.
Moneys deposited in the fund are appropriated to the banking
division to be used as provided in a financial pran deveroped
by the superintendent of banking and approved by the department
of management to support state financial regulation, incruding
oversight of mortgage lending and mortgage servicing, real
estate and real estate appraisal, state chartered banks,
and other financial services regulated by the division of
banking. I'foneys in the fund may also be used to support
financial literacy efforts. The financial pran may be updated
periodically as provided by the superintendent and approved by
the department of management. Notwithstanding section 8.33,
moneys in the fund that remain unencumbered or unobligated at
the close of a fiscar year shalt not revert but sharl remain
available for expenditure for the purposes designated untir
the close of the fiscal year that begins JuIy 1, 20L4. Any
unencumbered or unobrigated moneys remaining in the fund on
June 30, 2015, shall be transferred to the general fund of the
state.

3. There is appropriated from the mortgage servicing
settrement fund to the department of management for the fiscal
year beginning July 1, 2012, and ending June 30, 2013t the
following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For deposit in the rebuild lowa infrastructure fund:
$ 1, 000,000

4. a. The department of justice shall submit a report to
the general assembly detailing the expenditure of moneys from
the mortgage servicing settlement fund by the department of
justice for the previous calendar year and how the expenditures
related to the implementation, monitoring, or enforcement
of the settlement and how expenditures in the current and
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succeeding carendar year will be used for implementation,
monitoring, or enforcement of the settlement. The initial
report shall be submitted on or before January 15, 2013.

b. The division of banking shall submit a report to the
generar assembly detailing the expenditure of moneys from the
banking division mortgage servicing settlernent fund by the
division of banking for the previous calendar year and how

the expenditures related to the implementation, monitoring,
or enforcement of the settlement and how expenditures in
the current and succeeding calendar year wiIl be used for
implementation, monitoring, or enforcement of the settlement.
The initial report sha1l be submitted on or before January 15,
2013.

Sec. 8. DEPARTUENT OF PUBLIC HEALTH 
- 

IOT¡TA YOUTH SUICIDE
PREVENTToN PRoGRAl,l. There is appropriated from the general
fund of the state to the department of public health for the
fiscal year beginning JuIy 1, 2012, and ending June 30, 2OL3l
the following amount, or so much thereof as is necessary, to be
used for the purposes designated:

To contract for a program to develop an lowa youth suicide
prevention program:

I 50,000
1. The department shall establish a request for proposals

process which sha1l be based upon specifications estabrished
under a suicide prevention plan for youth who are targets
of bullying, which was developed in partnership with the
department during the 20IL-20I2 fiscat year and sha1l
include but is not Iimited to an antibultying internet site,
internet-based communications incruding texting capabirities,
and a telephone hotline.

2. The department shall submit to the general assembly
a progress report on or before January 15, 20L3 r providing a

detailed analysis of the program, its budgetary requirements,
and the department's findings and recommendations for
continuation of the program.

Sec. 9. PIJUI{BERS 
- 

LICENSE EXTENSIONS. Until January 1,
20L3, the plumbing and mechanical systems board shall grant a

one-time renewal of an expired Iicense if the person holding
the expired license demonstrates successful passage of a

municipal or block examination. For any licensee receiving a

renewal under this section, the board shall clearly state in
any correspondence for succeeding license renewals that the
provisions of Code section 105.20 shall app1y.
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Sec. 10. 2007 Iowa Acts, chapter 2L9, section 2, subsection
2, paragraph a, as enacted by 2011 Iowa Acts, chapter I33,
sect ion 32, is amended to read as follows:

a. Notwithstanding section 8.33, moneys appropriated
in section 1, gubsection 1, paragraphs "a" and "f" of this
division of this Act that remain unencumbered or unobligated at
the close of the fiscar year for which they were appropriated
shal1 not revert but shall remain availabre for the purposes
designated untir the close of the fiscar year that begins July
1, ¿€l+ 2012, or until the project for which the appropriation
was made is conpleted, whichever is earlier.

Sec. 11. 2010 Iovra Acts, chapter 1193, section 29,
subsection 2, as enacted by 2011 lowa Acts, chapter L27,
section 54, is amended to read as follows:

2. Notwithstanding section 8.33, moneys appropriated in
this section that remain unencumbered or unobligated at the
close of the fiscal year ending June 30,2011, shalI not revert
but shall remain availabte for expenditure for the purposes
designated until the close of the fiscal year ending June 30,
2€r+ 2013.

Sec. L2. 2011 lowa Acts, chapter L27, section 72, subsection
4, paragraph b, unnumbered paragraph 1, as amended by 20L2 lowa
Acts, Senate File 23L3t section 13, if enacted, is amended to
read as follows:

The department shaIl, in coordination with the health
facilities division, make the forrowing information avairabre
to the public by December 31, 20L2, as part of the department's
development efforts to revise the department's internet
webs ite :

Sec. 13. 20l-2 lovra Acts, I{ouse File 675, section 28,
subsection 2, is amended to read as follows:

2. The notice provisions contained in this Act relating to
residential construction apply only to material furnished or
labor performed after the effective date of this Act.

Sec. 14. 20L2 lowa Acts, Senate File 2289, as enacted, is
amended by adding the following new section:

SEC. . EFFECTTVE UPON ENACTI{ENT. This Act, being deemed

of immediate importance, takes effect upon enactment.
See. 15. NEW SECTfON. 158.7I Executive council action.
Notwithstanding section 7D.29, subsection 1, the executive

council in fuII consultation with the attorney general,
and with the agreement of the attorney general, shall take
any action deemed necessary to protect the interests of the
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state with respect to any certificates, tax credits, entities
created, or action taken in reration to this division. such
actions may incrude but are not rimited to initiation of tegal
action, commencement of special investigations, institution
of speciar audits of any invorved entity, or estabrishment of
receiverships. rf such action is taken, the councir may incur
the necessary expense to perform such a duty or cause such a
duty to be performed, and pay the same out of any money in the
state treasury not otherwise appropriated.

Sec. 16. Section 16.27, subsections 4 and 5, Code 20II, are
amended by striking the subsections.

Sec. 17. Section 16.27, subsection 6, Code 2011, is amended
to read as follows:

6. The authority shall cause to be delivered to the
legisrative fiscar committee within ninety days of the close of
its fiscal year its annual report certified by an independent
certified public accountant (who may be the accountant or a
member of the firm of accountants who regurarry audits the
books and accounts of the authority) serected by the authority.

sharl immediaÈery noÈify Èhe general assembl" of this everÈ and

Sec. 18. NEW SECTION. 174.64 Rulemaking internet site.
I. Subject to the direction of the adrninistrative rules

coordinator, each agency shalt make available to the public
a uniform, searchable, and user-friendly rules database,
published on an internet site.

2. An agency's rulemaking internet site shall also make

available to the public all of the following:
a, A brief summary of the rulemaking process, including a

description of any opportunity for public participation in the
process.

b. Process forms for filing comments or complaints
concerning proposed or adopted rules.

c. Process forms and instructions for filing a petition for
rulemaking, a petition for a declaratory order, or a request
for a waiver of an administrative ru1e.
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d. Any other material prescribed by the administrative rules
coordinator.

3. To the extent practicable, the administrative rules
coordinator shal1 create a uniform format for rulemaking
internet sites.

Sec. 19. Section 17A.7, subsection 2, Code 20LI, is amended
by striking the subsection and inserting in 1ieu thereof the
following:

2. Beginning JuIy 1, 2OI2r ovêr each five-year period of
time, an agency shatl conduct an ongoing and comprehensive
review of all of the agency's rules. The goal of the review is
the identification and elimination of at1 rules of the agency
that are outdated, redundant, or inconsistent or incompatible
with statute or its own rules or those of other agencies.
An agency shaIl commence its review by developing a plan of
review in consultation with major stakeholders and constituent
groups. When the agency completes its five-year review of its
ruIes, the agency shall provide a summary of the results to the
administrative rules coordinator and the administrative rules
review committee.

Sec. 20. Section I74.8, subsection 4, Code 2011, is amended
to read as follows:

4. a. The committee shall
@prescribeitsru1esofprocedure.Thecommittee
may employ a secretary or may appoint the administrative code
editor or a designee to act as secretary.

b, The chai rson of the comrnittee shall be chosen as
provided in this parasraph. For the term commencinq with the
conveninq of the first regular session of each general assembly
and ending upon the convening of the second regular session
of that general assembly, the chairperson shal1 be chosen by
the committee from its menbers who are members of the house of
representatives. For the term commencinq with the conveninq
of the second regular session of each general assembly and
ending upon the convening of the first regular session of the
next general assembly, the chairperson shaIl be chosen by the
committee from its members who are members of the senate. A

vacancy shall be filled in the same manner as the oriqinal
appointment and shall be for the remainder of the unexpired
term of the vacancy.

Sec. 2L. Section 978.52A, subsection I, paragraph c,
subparagraph (2), subparagraph division (b), Code 2011, is
amended to read as follows:
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(b) For a member whose first month of entitrement is Jury
2004 or rater, but before Jury 2€-t+ 20L4, covered employment
does not include employment as a licensed health care
professionar by a pubric hospitar as defined in section 249J.3,
with the exception of pubric hospitars governed pursuant to
chapter 226.

Sec. 22. Section I23.49, subsection 2, paragraph d, Code
Supplement 2011, is amended to read as follows:

d. (t) Keep on prernises covered by a riquor control ricense
any alcoholic liquor in any container except the original
package purchased from the division, and except mixed drinks
or cocktails mixed on the premises for immediate consumption
on the licensed premises or as otherwise provided by this
paragraph *d". This prohibition does not apply to conmon
carriers holding a class "D" liquor control license.

(2) l,fixed drinks or cocktails mixed on the premises that are
not for immediate consumption rnay be consumed on the licensed
premises subject to the requirements of this subparagraph
pursuant to rules adopted bv the division. The rules sha1l
provide that the mixed drinks or cocktails be stored, f.or
no longer than seventy-two hours, in a labeled container in
aq s not exceed three gallons. The rules
sha11 also provide that added flavors and other nonbeverage
ingredients included in the mixed drinks or cocktails shal1 not
include hallucinogenic substances or added caffeine or other
added stimulants including but not Iimited to guarana, ginseng,
and taurine. In addition, the rules shall require that the
licensee keep records as to when the contents in a particular
container vrere mixed and the recipe used for that mixture.

Sec. 23. Section 256C.4, subsection 1, Code 20II, is amended
by adding the following nev, paragraphs:

NEV{ PARAGRAPH. g. For the fiscal year beginning JuIy
Ir 2011, and each succeeding fiscal year, of the amount of
preschool foundation aid received by a school district for
a fiscal year in accordance with section 257.16, not more
than five percent may be used by the school district for
administering the district's approved local program.

NEW PARAGRAPH. h. For the fiscal year beginning JuIy
I,20L2, and each succeeding fiscal year, of the amount of
preschool foundation aid received by a school district for a

fiscal year in accordance with section 257.L6, not 1ess than
ninety-five percent of the per pupil amount shaIl be passed
through to a community-based provider for each pupil enrolled
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in the district's approved locar program. For the fiscar year
beginning July I, 20II, and each succeeding fiscat year, not
more than five percent of the amount of preschoor foundation
aid passed through to a community-based provider may be used by
the community-based provider for administrative costs.

Sec. 24. Section 257.35, subsection 7, Code Supplement
20LI, is amended to read as follows:

7. Notwithstanding subsection I, and in addition to the
reduction applicable pursuant to subsection 2, the state aid
for area education agencies and the portion of the combined
district cost calcurated for these agencies for the fiscar year
beginning July 1, 2012, and ending June 30, 2013, shall be
reduced by the department of management by €en twenty milrion
dol1ars. The reduction for each area education agency sharl be
prorated based on the reduction that the agency received in the
fiscal year beginning JuIy 1, 2003.

Sec. 25. Section 257.37, subsections I and 2, Code 20IL, are
amended to read as follows:

1. For the budget year beginning JuIy 1, 1991, and
succeeding budget years, the total amount funded in each area
for media services shall be computed as provided in this
subsection. For the budget year beginning July I, I99I, the
total amount funded in each area for media services in the base
Year

#¡sha11bedividedbytheenro11mentservedinthebase
year to provide an area media services cost per pupil in the
base year, and the department of management shall compute the
state media services cost per pupil in the base year which is
equal to the average of the area media services costs per pupil
in the base year. For the budget year beginning July 1, l-ggl-l
and succeeding budget years, the department of management shal1
compute the allowable growth for media services in the budget
year by multiptying the state media services cost per pupil
in the base year times the state percent of growth for the
budget year, and the total amount funded in each area for nedia
services cost in the budget year equals the area media services
cost per pupil in the base year plus the allowable growth for
media services in the budget year times the enrollment served
in the budget year. Funds shall be paid to area education
agencies as provided in section 257.35.

2. {+ir+1r Up to thirty percent of the budget of an area
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for media services såaJ+ may be expended for nedia resource
material including the purchase or
replacement of materiar required in section 273.6, subsection
1. Funds shall be paid to area education agencies as provided
in section 257.35.

Sec. 26. Section 26I.93, Code 2OIl, is amended to read as
follows:

26L.93 Program established 
- who qualífied.

t. An lowa grant program is established.
2. a. A grant may be awarded to a resident of rowa who is

admitted and in attendance as a furr-time or part-time resident
student at an accredited higher education institution and who
establishes financial need.

b. Top priority in awarding program grants shall be given to
a qualified student who is a resident of lowa; is under the aqe
of twenty-six, or the age of thirty if the student is a veteran
who is eligible for benefits, or has exhausted the benefits,
under the federat post-9/LI Veterans Educational Assistance Act
of 2008; is not a convicted felon as defined in section 9I0.15;
and who meets any of the fol-lowing criteria:

(r) fs the child of a peace officer, as defined in section
974.1, who was killed in the line of duty as determined by
the board of trustees of the lowa department of public safety
peace officers' retirement, accident, and disability system in
accordance with section 974.6, subsection I6.

(21 Is the child of a police officer or a fire fighter, as
defined in section 411.1, who was killed in the line of duty as
determined by the statewide fire and police retirement system
in accordance with section 411.6, subsection 15.

(3) Is the child of a sheriff or deputv sheriff as defined
in section 978.49C, who was killed in the line of duty as
determined by the Iowa public employees' retirement system in
accordance with section 978.52, subsection 2.

(4) Is the child of a fire fiqhter included under section
978.498, who was killed in the line of duty as deternined by
the Iowa blic em ees retirement system in accordance with
section 978.52, subsection 2

3. Grants awarded shaIl be distributed to the appropriate
accredited higher education institution for payment of
educational expenses, including tuition, room, board, and
mandatory fees, with any balance to be distributed to the
student for whom the grant is awarded.

Sec. 27. Section 26L.93A, Code TOLI, is amended to read as
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follows:
261.934 Appropriation 

- 
percentages.

t. Of the funds appropriated to the college student aid
commission to be allocated for the rowa grant program for each
fiscal yearr rnoneys shall be distributed for
grants awarded to gualified students who meet the criteria
established pursuant to section 26I.93, subsection 2, and the
funds remaining shall be distributed as follows:

a Thirty-seven and six-tenths percent sha1I be reserved for
students attending regents institutionsT-*reaëy-Firre.

b. Twenty-five and nine-tenths percent shall be reserved for
students attending community colleges@,irÊ.

c. Thirty-six and five-tenths percent shalI be reserved for
students attending private colleges and universities.

2. Funds appropriated for the lowa grant program shall be
used to supplernent, not supplant, funds appropriated for other
existing programs at the eligible institutions.

Sec. 28. Section 26L.95, subsection 1, Code Z\LL, is amended
to read as follows:

1. The amount of a grant to a qualified full-time student
f or an academic year shatl be t-he as f ollows:

a. For a student who qualifies under section 26I.93,
subsection 2, paragraph oa", the lesser
financial need for that period or up to

b, f'or a student who qualif ies under
subsection 2, paragraph *b", the 1esser of the student's
financial need for that period or not more than the resident
tuition rate established for institutions of higher Iearnins
under the control of the state board of regents.

Sec. 29. Section 32I.208, subsection 6, Code 20II, is
amended to read as follows:

6. This section does not apply to a sn:e¡,mob.tleær
motor vehicle identified in section

321.18, subsection L, 2, 3, 4, 5,
6, or 8.

Sec. 30. Section 4L8.4, subsection 3, paragraph b, as
enacted by 20l-2 fowa Acts, Senate File 22L7, section 5, is
amended to read as follows:

b. For projects proposing to use sales tax increment
revenues or approved by the board to use sales tax increment
revenues, the project, or an earlier phase of the project,
has been approved to receive financial assistance in an
amount equal to at least twenty percent of the total project

of the student's
one thousand dol1ars.
section 26I.931
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cost or thirty million dollars, whichever
financial assistance prosram administered

is less, under a

bv the United States
environrnental protection agency, the federal Water Resources
Development Act, the federal Clean Water Act as defined in
section 4558.29Lt or other federal program providing assistance
specifically for hazard mitigation.

Sec. 3I. Section 422.LLDt subsection 2, Code 20II, is
amended to read as follows:

2. An individual may claim a historic preservation and
cultural and entertainment district tax credit allowed a
partnership, limited liability company, S corporation, estate,
or trust electing to have the income taxed directly to the
individual. The amount claimed by the individual shall be
based upon the pro rata share of the individual's earnings
of a partnership, limited liability company, S corporation,
estate, or trust except when 1ow-income housing tax credits
authorized under section 42 of the rnternal Revenue code are
used to assist in the financing of the housing development in
which case the amount claimed by a partner if the business is a
partnership, a sharehorder if the business is an s corporation,
or a member if the business is a limited liability company
shall be based on the amounts designated by the eligible
partnership, S corporation, or limited liability company.
For tax credits reserved for a fiscal vear beglnnlnq on or
after JuIy 1, 2012, the amount claimed by a partner if the
business is a partnership, a shareholder if the business is
anSco ration t ot ã member if the business is a limited
liability company shall be based on the amounts designated by
the eligible partnership, S corporation, or Iimited liability
company.

Sec. 32. Section 4'16C.3, subsection 4r paragraph b, Code
Supplenent 2011, is amended to read as follows:

b. The maximum amount of energy production capacity
equivalent of alI other facilities the board nay find eligible
under this chapter shall not exceed a combined output of
fifty-three megawatts of nameplate generating capacity and
one hundred sixty-seven billion British thermal units of heat
for a corunercial purpose. Of the maximum amount of energy
production capacity equivalent of all other facilities found
eligibte under this chapter, no more than ten megawatts of
nameplate generating capacity or energy production capacity
equivalent shall be allocated to any one facility. Of the
maximum amount of energy production capacity equivalent of all
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other facilities found eligible under this chapter, fifty-five
billion British thermal units of heat for a commercial purpose
shaII be reserved for an erigibre facility that is a refuse
conversion facility for processed, engineered fuel from a
multicounty sorid waste management pranning area. The maximum
amount of energy production capacity the board may find
eligible for a singte refuse conversion facility is fifty-five
birrion British thermar units of heat for a commerciar purpose.

Sec. 33. Section 476C.3, Code Supplement 201I, is amended by
adding the following new subsection:

NEW SUBSECTTON. 44. Notwithstanding the definition
of *eligribte renewable energy Êacility" in section 476C.I,
subsection 6, unnumbered paragraph 1, of the maximum amount of
energy production capacity equivarent of all other facilities
found eligible pursuant to subsection 4, paragraph *b", an
amount equivalent to ten megawatts of nameplate generating
capacity shall be reserved for natural gas cogeneration
facilities incorporated within or associated with an ethanol
prant to assist the ethanol prant in meeting a low carbon fuel
standard.

Sec. 34. Section 507.14, subsection 4, Code 2011, is amended
to read as follows:

4. Confidential documents, materials, information,
administrative or judicial orders, or other actions may be
disclosed to a regulatory official of any state, federal
agency, or foreign country provided that the recipients are
required, under their Iaw, to maintain their confidentiality.
Confidential records may be disclosed to the national
association of insurance commissioners, the international
association of insurance supervisors, and the bank for
international settlements provided that the asse€jåti€Ê
ee++i+ies associations and bank certifv by vrritten statement
that the confidentiality of the records will be maintained.

Sec. 35. Section 511.8, subsection 19, Code Supplement
2011, is amended to read as fotlows:

19. Other foreÍgn government or corporate obligations,
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d. Bonds or other evidences of indebtedness, not to
include currency, issued, assumed, or guaranteed by a foreign
government other than canada, or by a corporation incorporated
under the laws of a foreign government other than canada. such
governmental obligations must be valid, legally authorized
and issued, and on the date of acquisition have predominantly
investment qualities and characteristics as provided by
rure. such corporate obligations must meet the quarifications
established in subsection 5 for bonds and other evidences of
indebtedness issued, assumed, or guaranteed by a corporation
incorporated under the raws of the united states or canada.
Foreign investments authorized by this subsection are not
eligible in excess of trÈeûb1r twenty-five percent of the
legaI reserve of the life insurance company or association.
Investments in obligations of a foreign government, other
than Canada €rd, the United Kingdom, and foreign governments
rated eAA by Standard and Poor's division of McGraw-HiII
companies, inc., or Aaa by Moody's investors services, inc.,
are not erigible in excess of two percent of the tegal reserve
in the securities of foreign governments of any one foreign
nation. rnvestments in obligations of the united Kingdom are
not erigibre in excess of four percent of the regal reserve.
Investments in obliqations of foreiqn qovernments ra ted either
AAA by Standard and Poor's division of l{cGraw-Hi1l companies,
inc., or Aaa by Moody's investors services, inc., are not
eligible in excess of five percent of the legal reserve.
rnvestments in a corporation incorporated under the laws of a
foreign government other than canada are not eligibre in excess
of two percent of the legal reserve in the securities of any
one foreign corporation.

b. Eligibte investments in foreign obligations under this
subsection are limited to the types of obligations specificalry
referred to in this subsection. This subsection in no way
limits or restricts investments in Canadian obligations and
securities specifically authorized in other subsections of this
sect ion.

c. This subsection shal1 not authorize investment in
evidences of indebtedness issued, assumed, or guaranteed by a

foreign government which engages in a consistent pattern of
gross violations of human rights.

Sec. 36. NEw SECTION. 5]-4C.29 Services provided by a doctor
of chiropracti-c.

1. Notwithstanding the uniformity of treatment requirements



House FiIe 2465, p. 16

of section 514C.6, a policy, contract, or plan providing
for third-party payment or prepayment of health or medical
expenses shalr not impose a copayment or coinsurance amount on
an insured for services provided by a doctor of chiropractic
Iicensed pursuant to chapter 151 that is greater than the
copayment or coinsurance amount imposed on the insured for
services provided by a person engaged in the practice of
medicine and surgery or osteopathic medicine and surgery under
chapter 148 for the same or a simirar diagnosed condition even
if a different nomenclature is used to describe the condition
for which the services are provided.

2. This section applies to the following classes of
third-party payment provider policies, contracts, or plans
delivered, issued for delivery, continued, or renewed in this
state on or after JuIy 1, 201-22

a. Individual or group accident and sickness insurance
providing coverage on an expense-incurred basis.

b. An individual or group hospital or medical service
contract issued pursuant to chapter 509, 5I4, or 514A.

c. An individual or group health maintenance organization
contract regulated under chapter 5148.

d. A plan established pursuant to chapter 509A for public
employees.

e. An organized delivery system licensed by the director of
public health.

3. This section shall not apply to accident-on1y,
specified disease, short-term hospital or medicat, hospital
confinement indemnity, credit, dental, vision, l.fedícare
supplement, long-term care, basic hospital and medical-surgical
expense coverage as defined by the commissioner, disability
income insurance coverage, coverage issued as a supplement
to Iiability insurance, workers' compensation or similar
insurance, or automobile medical payment insurance.

Sec. 37. Section 598.4I, subsection 3, Code 20IL, is amended

by adding the following new paragraph:
NEW PARAGRAPH. K. Whether a parent has allowed a person

custody or control of, or unsupervised access to a child after
knowing the person is required to register or is on the sex
offender registry as a sex offender under chapter 692A.

Sec. 38. REPEAL. 20L2 lowa Acts, House File 2168, section
5, is repealed.

Sec. 39. HOUSING ENTERPRISE ZONE TAX CREDIT ISSUANCE.

1. Notwithstanding section 15E.1938, subsection 4, the
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authority may issue a tax credit to an eligible housing
business for a project not completed within two years from
the time the business began construction if a city faired to
file the appropriate papervrork with the authority requesting
an extension for the project pursuant to section 158.1938,
subsection 4.

2. The authorization described in subsection I onry applies
to projects for which a city failed to file an extension
between January I, 2007, and January t, 2008, and only to
benefits earned for a project between February g, 2005, and
February 8, 2008.

Sec. 40. CODE EDITOR DIRECTM. Sections 572.I,572.9,
572.L0,572.13,572.18,572.22, and 572.24, Code and Code
supplement 2011, as amended by 2012 ro!'¡a Acts, House Fire 6'ls,
sections 21 41 6,8, 15, L6, and 18, if enacted, are amended as
follows:

1. By striking from the sections the words "state
construction registry" and inserting in lieu thereof the words
"mechanica' notice and lien registry".

Sec. 41. CODE EDITOR DIRECTIVE. Sections 572.L3A, 572.l-381
and 572.34, if enacted by 20L2 rowa Acts, House Fire 675,
sections 9, I0, and 25, are amended as follows:

1. By striking from the sections the words "state
construction registry" and inserting in lieu thereof the words
"mechanics' notice and lien registry".

sec. 42. EFFEcrrvE upoN ENACTMENT. The forrowing provision
or provisions of this division of this Act, being deemed of
immediate importance, take effect upon enactment:

1. The section of this division of this Act enacting section
256C.4, subsection 1r paraÇraphs "g" and "h".

2. The section of this division of this Act amending section
4L8.4, subsection 3, paragraph "b", as enacted by 20l-2 lowa
Acts, Senate File 2217, section 5.

3. The section of this division of this Act amending 2oLz
Iowa Acts, Senate File 2289.

4. The section of this division of this Act amending 2010
rowa Acts' chapter 1193, section 29, subsection 2, as enacted
by 2011 lowa Acts, chapter L27, section 54.

5. The section of this division of this Act amending 2OO7

fowa Acts, chapter 2I9, section 2, subsection 2, paragraph a,
as enacted by 2011 lovra Acts, chapter I33, section 32.

6. The section of this division of this Act relating to
joint state-federal mortgage servicing settlement moneys.
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Sec. 43. EFFECTIVE DATE. The sections of this division
of this Act arnending sections 572.L, 572.8, 572.L0, 572.L3,
572.I3A, 572.L38, 572.L8, 572.22, 572.24, and 572.34, take
effect January 1, 2013.

Sec. 44. RETROACTIVE APPLICABILITY. The following
provision or provisions of this division of this Act apply
retroactively to April L9, 20122

1. The section of this division of this Act amending section
4I8.4, subsection 3, paragraph "b", as enacted by 2012 lowa
Acts, Senate File 2217, section 5.

Sec. 45. RETROACTM APPLICABILITY. The following
provision or provisions of this division of this Act apply
retroactively to April L2, 20L22

t. The section of this division of this Act amending 20L2
Iowa Acts, Senate File 2289.

DTVISION TII
CORRECTIVE PROVISIONS

Sec. 46. Section 98.2, subsection 10r paraSraph a, if
enacted by 20J-2 fowa Acts, Senate File 2265, section 2, is
amended to read as follows:

a. *PersonaL appearance" means an act of a party to
physically appear within the presence of a netarf-p,uU+i-e
notarial officer at the time the aerta-i*aÈisaæeer*s notariat
act is performed.

Sec. 47. Section 105.2, subsection 8, Code Supplement 2OLl-I
as amended by 20l-2 Iov¡a Acts, House File 2295, sêction 1, if
enacted, is amended to read as follows:

8. "EydronÍc" means a heating or cooling system that
transfers heating or cooling by circulating fluid through
a closed system, including boilers, pressure vessels,
refrigerated equipment in connection with chilled water
systems, aII steam piping, hot or chilled water piping together
with all control devices and accessories, installed as part
of, or in connection with, âDy heating or cooling system or
appliance whose primary purpose is to provide comfort using
a liquid, $rater, or steam as the heating or cooling media.
*ttydronic" incLudes all Iow-pressure and high-pressure systems
and aII naturalr propânê¡ liquid propane, or other gas lines
associated with any component of a hydronic system. For
purposes of this definition, *primary purpose is to provide
comfort" means a system or appliance in which at least fifty-one
percent of the capacity generated by its operation, on an
annual average, is dedicated to comfort heating or cooting.
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Sec. 48. Section 135.1568, subsection t, paragraph b, if
enacted by 2OL2 lowa Acts, Senate Fite 23L8, section 14, is
amended to read as follows:

b. Require authentication controls to verify the
identity and role of the participant using the Iowa health
information network.

Sec. 49. Section 135C.6, subsection Br paraÇraphs a and
b' code 2011, as amended by 20L2 rowa Acts, senate File 2247,
section 15, are amended to read as follows:

a, Residential programs providing care to not more than
four individuars and receiving moneys appropriated to the
department of human services under provisions of a federarly
approved horne and community-based services waiver for persons
with an intellectual +i+abtLi+i-es disabirity or other medical
assistance program under chapter 249A. In approving a
residential program under this paragraph, the department of
human services shalI consider the geographic location of the
program so as to avoid an overconcentration of such programs
in an area. In order to be approved under this paragraph,
a residential program shall not be required to involve the
conversion of a licensed residential care facility for persons
with an intellectual disability.

b. Not more than forty residential care facilities for
persons with an intellectuar disability that are licensed
to serve not more than five individuars may be authorized
by the department of human services to convert to operation
as a residential program under the provisions of a medical
assistance home and community-based services waiver for persons
with an intellectual +i-saåi+i+iæ disabirity. A converted
residential program operating under this paragraph is subject
to the conditions stated in paragraph "a" except that the
program shal1 not serve more than five individuals.

Sec. 50. Section L44D.3, subsection 4, as enacted by 2OL2

Iowa Acts, House FiIe 2165, section 4, is amended to read as
follows:

4. In the absence of actual notice of the revocation
of a POST form, a health care provider, hospital, health
care facility, or any other person who complies with a pOST

form sha1l not be subject to civil or criminal liability or
professional disciplinary action for actions taken under
this chapter which are in accordance with reasonable medical
standards. A health care provider, hospital, health care
facility, or other person against whom criminal or civil



House File 2465, p. 20

liability or professional disciprinary action is asserted
because of conduct in compliance with this chapter may
interpose the restriction on liabirity in this p€Ëfrraph
subsection as an absolute defense.

Sec. 51. Section 1528.2, subsection Ir paraÇraph a,
subparagraph (2), Code 2011, as amended by 2012 lowa Acts,
senate File 2248, section 2, if enacted, is amended to read as
follows:

(2) Direct and indirect respiratory care services including
but not limited to the administration of pharrnacorogical and
diagnostic and therapeutic agents related to respiratory
care procedures necessary to irnplement a treatment, disease
prevention, pulmonary rehabilitative, or diagnostic regirnen
prescribed by a licensed physiciaDT or surgêon7 or a quatified
health care professional prescriber.

sec. 52. section L52B.3t subsection 1, unnumbered paragraph
L, code 2011, as amended by 2012 rowa Acts, senate File 2249,
section 5, if enacted, is amended to read as follows:

The performance of respiratory care sharr be in accordance
with the prescription of a ricensed physicianz or surgeonz or
a quarified hearth care professional prescriber and includes
but is not limited to the diagnostic and therapeutic use of the
following:

sec. 53. section l-528.3, subsection 2, code 201r, as amended
by 20L2 rowa Acts, senate Fire 2249, section 6, if enacted, is
amended to read as follows:

2. A respiratory care practitioner may transcribe and
implement a written or verbal order from a ricensed physicianT
or surgeon-¡ or a qualified hearth care professionar prescriber
pertaining to the practice of respiratory care.

Sec. 54. Section L528.4, Code 2011, as amended by 2OL2 fowa
Acts, Senate File 2248, section 7, if enacted, is amended to
read as follows:

J-528.4 Location of respiratory care.
The practice of respiratory care may be perforrned in a

hospitar as defined in section 1358.1, subsection 3, and other
settings where respiratory care is to be provided in accordance
with a prescription of a licensed physicianT or surÇêon7 or a
qualified health care professional prescriber. Respiratory
care may be provided during transportation of a patient and
under circumstances where an emergency necessitates respiratory
care.

sec. 55. section 1614.63, code 2011, as amended by 2012 rowa
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Acts, Senate File 231L, section 16, if enacted, is amended to
read as follows:

1614.63 Ríght of purchaser of agricurtural rand to obtain
information.

A prospective purchaser of an interest in agricurtural rand
located in this state is entitled to obtain from the selrer,
or from the office of the soil and water conservation district
in which the land is located, a copy of the most recently
updated farm unit soil conservation ptan, developed pursuant
to section 1614.62, subsection 2, which are is applicable to
the agriculturar land proposed to be purchased. A prospective
purchaser of an interest in agriculturar tand rocated in this
stateisentitIedtoobtainadditiona1copiesM
of the doeune¡Ès document referred to in this section from the
office of the soil and water conservation district in which
the land is locatedr promptly upon request, at a fee not to
exceed the cost of reproducing them. Art persons who identify
themserves to the commissioners or staff of a soit and water
conservation district as prospective purchasers of agricuttural
land in the district shall be given information, prepared in
accordance with rures of the department, which clearry explains
the provisions of section 1614.76.

Sec. 56. Section 203C.14, Code 20LL, as amended by 2012 lovra
Acts, Senate File 23IL, section 102, if enacted, is amended to
read as follows:

2O3C.I4 Suit 
- claims 

- 
notice of revocation.

1. A person injured by the breach of an obligation of a
warehouse operator, for the performance of which a bond on
agricultural products other than butk grain, a deficiency
bond, or an irrevocabre letter of credit has been given under
any of the provisions of this chapter, ßây sue on the bond on
agricultural products other than bulk grain, deficiency bond,
or irrevocable letter of credit in the person's own name in
a court of competent jurisdiction to recover any damages the
person has sustained by reason of the breach.

2. a. Upon the cessation of a warehouse operator's license
due to revocation, cancellation, or expiration, a claim against
the warehouse operator arising under this chapter shaIl be
made in writing with the warehouse operator, with the issuer
of a bond on agricultural products other than bulk grain, a

deficiency bond, or an irrevocable letter of credit, and, if
the claim reÌates to bulk grain, with the department. The

claim must be made within one hundred twenty days after the
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cessation of the license. The failure to make a timery craim
relieves the issuer and, if the craim rerates to bulk grain,
the grain depositors and sellers indemnity fund provided in
chapter 203D of aII obligations to the claimant.

+ b, Upon revocation of a warehouse license, the
department shaI1 cause notice of the revocation to be published
once each week for two consecutive weeks in a nelrrspaper of
general circulation in each of the counties in which the
licensee maintains a business location and in a newspaper
of general circulation within the state. The notice shall
state the name and address of the warehouse operator and the
effective date of revocation. The notice shalt also state that
any claims against the warehouse operator sha1l be made in
writing and sent by ordinary rnail to the warehouse operator, to
the issuer of a bond on agricurturar products other than burk
grain, deficiency bond, or an irrevocable 1etter of credit,
and to the department within one hundred twenty days after
revocation, and the notice sharl state that the failure to make

a timely claim does not relieve the warehouse operator from
liability to the claimant.

c. This e.ar€çira¡>h subsection does not apply if a receiver is
appointed as provided in this chapter pursuant to a petition
which is filed by the department prior to the expiration of
one hundred twenty days after
eaneel+a+ioa cessat ion of warehouse operator's license.

Sec. 57. Section 249A.L2, subsection 5r paraÇraph a,
unnumbered paragraph 1, Code 2011, as amended by 2OIZ lowa
Acts, Senate File 2247, section 10I, is amended to read as
follows:

The mental health and disability services commission sharl
recommend to the department the actions necessary to assist in
the transition of individuars being served in an intermediate
care facility for persons with an intellectual disability,
who are appropriate for the transition, to services funded
under a medical assistance home and community-based services
waiver for persons with an intellectual disability in a

manner which maximizes the use of existing public and private
facilities. The actions may include but are not linited to
subnitting any of the following or a combination of any of the
following as a request for a revision of the medical assistance
home and community-based services waiver for persons with an
intellectual +isabilLi.tsiæ disabil i ty :

Sec. 58. Section 261.1I5, subsection 3r parâÇraphs c and d,
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if enacted by 20l-2 rowa Acts, House File 2459, section 1, are
amended to read as follows:

c. comprete t-he'i+ the residency program requirement with an
Iowa-based residency program.

d. within nine months of graduating from +åei+ the residency
program and receiving a permanent license in accordance with
paragraph *b", engage in the full-time practice of rnedicine
and surgery or osteopathic nedicine and surgery specializing
in family rnedicine, pediatrics, psychiatry, internal medicine,
or generar surgery for a period of sixty consecutive months
in the service commitment area specified under subsection 6,
unless the loan repayment recipient receives a waiver from the
commission to comprete the months of practice required under
the agreement in another service commitment area pursuant to
subsection 6.

Sec. 59. Section 261.115, subsection B, if enacted by ZOI2
Io!,ra Acts, House File 2458, section 1, is amended to read as
follows:

8. Part-time practi agreement amended. A person who
entered into an agreement pursuant to subsection 3 may apply
to the commission to amend the agreement to arlow the person
to engage in less than the fulI-time practice specified in
the agreement and under subsection 3, paragraph *d'. If the
commission determines exceptional circumstances exist, the
commission and the person may consent to amend the agreement
under which the person sha1l engage in less than full-time
practice of medicine and surgery or osteopathic medicine
and surgery specializing in famity medicine, pediatrics,
psychiatry, internal medicine, or general surgery in a service
commitment area for an extended period of part-tine practice
determined by the commission to be proportionar to the amount
of fulI-time practice remaining under the original agreement.

Sec. 60. Section 261.115, subsection 9, paragraph b, if
enacted by 2OI2 lowa Acts, House File 2458, section 1, is
amended to read as follows:

b, Except for a postponement under paragraph oa",

subparagraph (6), an obligation to engage in practice under an
agreement entered into pursuant to subsection 3, shal1 not be
postponed for more than two years from the time the full-time
practice was to have commenced under the agreement.

Sec. 61. Section 273.2, subsection 3, Code Supplement 20]-l-,
as amended by 20L2 fo!,ra Acts, Senate File 2203, section 38, if
enacted, is amended to read as follows:
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3. The area education agency board shall furnish
educational services and programs as provided in
section 273.L, this section, sections 273.3 Lo 273.9, and
chapter 2568 to the pupils enrolled in public or nonpubtic
schoors located within its boundaries which are on the rist of
accredited schools pursuant to section 256.11. The programs
and services provided shall be at least commensurate with
programs and services existing on JuIy 1, I974. The programs
and services provided to pupils enrolled in nonpubric schoors
shaIl be comparable to programs and services provided to pupils
enrolled in pubric schoors within constitutionar guiderines.

Sec. 62. Section 321.188, subsection 6, paragraph c, if
enacted by 2012 lowa Acts, House File 2403, section 1, is
amended to read as follows:

c. An applicant who obtains a skitls test waiver under this
subsection shall take and successfully pass the knowredge test
required pursuant to subsection + 1.

Sec. 63. Section 32L.323A, subsection 3, paragraph c,
subparagraph (1), if enacted by 20L2 lowa Acts, House FiIe
2228, section 3, is amended to read as follows:

(1) For a violation causing damage to the property of
another person, but not resulting in bodily injury to or
death of to another person, the department shall suspend the
violator's driver's license or operating privileges for ninety
days.

Sec. 64. Section 32l-.457, subsection 2, paragraph n,
subparagraph (4), if enacted by 2012 lowa Acts, House File
2428, section 1, is amended to read as follows:

(4) For purposes of this paragraph "n", *fuLL traiLer" means
as def ined in 49 C.F.R. S 39+ 390.5.

Sec. 65. Section 32l-f.7, subsection 3, Code 20IL, as amended
by 2OI2 lowa Acts, House File 2467, section 39, is amended to
read as follows:

3. Duplicate registrations may be issued by a county
recorder or a license agent ard upon the payment of a five
dollar fee plus a writing fee as provided in section 32J-f.29.

Sec. 66. Section 322.5, subsection 6, paragraph b,
subparagraph (2), if enacted by 201-2 Iowa Acts, Senate File
2249, section 4, is amended to read as follows:

(2) The state in which the person is licensed as a motor
vehicle dealer allows a motor vehicle dealer licensed in fowa
to be issued a permit substantially similar to the temporary
permit authorized under this seeÈion subsection.
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Sec. 67. Section 326.3, subsection 19, if enacted by 2OIz
rovta Acts, senate File 2216, section 18, is amended to read as
follows:

19. *OperationaL records" means source documents that
evidence distance traveled by a fleet in each member
jurisdiction, such as fr¡-* fuel reports, trip sheets, and
driver logs, including those which may be generated through
on-board devices and maintained electronicalry, as required by
the audit procedures manual.

Sec. 68. Section 418.4, subsection 1r paraÇraph b, if
enacted by 2OL2 Iovra Acts, Senate Fite 2217, section 5, is
amended to read as follows:

b, A governmental entity as defined in section 4I8.1,
subsection 4r paragraph *c", sharr have the power to construct,
acquirer own, repair, improve, operate, and maintain a project,
may sue and be sued, contract, and acquire and hold real and
personal property, subject to the Iimitation in paragraph
*c", and sha1l have such other powers as may be included
in the chapter 28E agreement. Such a governmental entity
may contract with a city or the county participating in the
chapter 288 agreement to perform any governmentar service,
activity' or undertaking that the city or county is authorized
by law to perform, including but not rimited to contracts for
adninistrative services.

Sec. 69. Section 418.5, subsection 7, if enacted by 2OL2

rowa Acts, senate File 2217, section 6, is amended to read as
follows:

7. A majority of the boarê voting members constitutes a
quorum.

Sec. 70. Section 418.9, subsection 2, paragraph g, if
enacted by 20]-2 Iowa Acts, Senate File 2217, section I0, is
amended to read as follows:

g. Whether the project plan is consistent with the
appl i cab I e c omp r eh e n s i v eræ.ol*a+¡¡*i+e eme r g e ncy €p€r€#i€nÉ pr an
in effect and other applicabre locaI hazard nitigation pIans.

Sec. 7I. Section 504.7L9t subsection 3, as enacted by ZOLT

fowa Acts, Senate File 2260, section 8, is amended to read as
follows:

3. An inspector ßây, but is not required to, be a director,
member, officer, or employee of

the corporation. A person who is a candidate for an office
to be filIed at the meeting sharr not be an inspector at that
meeting.
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Sec. 72. Section 508.37, subsection 5, paragraph c, Code
2011' as amended by 20L2 rowa Acts, senate File 2203, section
105, if enacted, is amended to read as follows:

c. The adjusted premiurns for a poticy providing term
insurance benefits by rider or suppremental policy provision
sha11 be equar to (1) the adjusted premiums for an otherwise
similar policy issued at the same age without such term
insurance benefits, increased during the period for which
premiums for such term insurance benefits are payable,
by (2) the adjusted premiums for such term insurance, the
foregoing itens (I) and (2) being calculated separately and
as specified in paragraphs 'Þ" and '-b" of. this subsection
except that, f.or the purposes of eÊ paragraph oa", subparagraph
(1)' subparagraph divisions (b), (c), and (d), the amount of
insurance or equivalent uniform amount of insurance used in
the calculation of the adjusted premiums referred to in item
(2) in this paragraph shaII be equal to the excess of the
corresponding amount determined for the entire poricy over the
amount used in the calcuration of the adjusted premiums in item
(1) in this paragraph.

Sec. 73. Section 515I.1, subsection 2, if enacted by 20L2
Iowa Acts, House File 2145, section 1, is amended to read as
follows:

2. This +i¡ri-s-ion chapter shall be liberally construed to
promote these purposes.

Sec. 74. Section 5364.10, Code 20II, as amended by 20l-2 Iovra
Acts, Senate File 2203, section 139, if enacted, is amended to
read as follows:

5364.10 Issuance of license.
t. ìt€ The superintendent shalI approve the application and

issue to the applicant a license to engage in the industrial
loan business in accordance with the ovisions of this
chapter, if the superintendent shall find:

a, That the financial responsibility, experience, character
and general fitness of the applicant and of the officers
thereof are such as to command the confidence of the community,
and to warrant the belief that the business will be operated
honestly, f.airly and efficiently within the purpose of this
chapter;

b. That a reasonable necessity exists for a new industrial
loan company in the community to be served;

c. That the applicant has available for the operation of the
business at the specified location paid-in capitat and surplus
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as required by section 5354.8; and
d. That the applicant is a corporation organized for

pecuniary profit under the laws of the state of Iowa.
2.

+s
€å€Ð+€fr The superintendent shall approve or deny an
application for a license within one hundred twenty days from
the date of the filing of such application.

Sec. 75. Section 602.9202, subsection 4, Code 2011, as
amended by 2OI2 lowa Acts, Senate File 2285, section 106, is
amended to read as follows:

4. "senior judge retirement age" means seventy-eight years
of age or, if the senior judge is reappointed as a senior judge
for an additional one-year term upon attaining seventy-eight
years of age, and then to a succeeding one-year term, pursuant
to section 502.9203, eighty years of age.

Sec. 76. Section 617.11, subsection 3, unnumbered paragraph
I, if enacted by 20L2 lovra Acts, House File 2370, section 1, is
amended to read as follows:

If a clain of interest against the property is acquired prior
to the indexing of a petition or municipal infraction citation
affecting real estate and filed by a city and such claim is
not indexed or filed of record prior to the indexing of the
petition or citation, it is subject to the pending action
as provided in subsection 1, unless either of the following
occurs:

Sec. 77. EFFECTM DATE. The section of this division of
this Act amending section 98.2, subsection 10, paragraph a,
takes effect January 1, 2OL3.

Sec. 78. EFFECTIVE UPON ENACTMENT. The section of Ihis
division of this Act amending section 105.2, subsection
8, being deemed of inmediate importance, takes effect upon
enactment.

Sec. 79. RETROACTIVE APPLICABITJITY. The section of Ihis
division of this Act amending section L05.2, subsection 8,
applies retroactively to the effective date of 20L2 Iowa Acts,
House File 2285.

Sec. 80. EFFECTIVE UPON ENACTMENT. The section of this
division of this Act amending section 135.1568, subsection 1,
paragraph "b", being deemed of immediate importance, takes
effect upon enactment.

Sec. 81. RETROACTTVE APPLICABILITY. The section of this
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division of this Act amending section 135.1568, subsection I,
paragraph "b", appties retroactively to the effective date of
2OI2 lowa Acts, Senate File 2318.

Sec. 82. EFFECTIVE UPON ENACTMENT. The section of this
division of this Act amending section 322.5, subsection 6,
paragraph "b", subparagraph (2), being deemed of imrnediate
importance, takes effect upon enactment.

Sec. 83. RETROACTIVE APPLICABILITY. The section of this
division of this Act amending section 322.5, subsection 6,
paragraph "b", subparagraph (21, applies retroactively to the
effective date of 20l-2 fowa Acts, Senate File 2249.

Sec. 84. EFFECTIVE UPON ENACTIIENT. The sections of this
division of this Act amending section 4L8.4, subsection
LI paragraph "b", section 4I8.5, subsection 7, and section
418.9, subsection 2, paragraph "g", being deemed of immediate
importance, take effect upon enactment.

Sec. 85. RETROACTIVE APPTJICABILITY. The sections of
this division of this Act amending section 4L8.4, subsection
I, paragraph "b", section 418.5, subsection 7, and section
418.9, subsecEion 2, paragraph "g", apply retroactively to the
effective date of 20l-2 Iowa Acts, Senate File 2217.

Sec. 86. EFFECTM UPON ENACT¡,ÍENT. The section of this
division of this Act amending section 515I.1, subsection
2, being deemed of immediate importance, takes effect upon
enactment.

Sec. 87. RETROACTIVE APPLICABILITY. The section of this
division of this Act amending section 515I.1, subsection 2,
applies retroactively to the effective date of 2or2 rowa Acts,
House File 2L45.

DIVISION IV
CARRY FORWARD APPROPRIATIONS

Sec. 88. IOWA STATE I{E¡,ÍORIAL 
- 

RESTORATION. There
is appropriated from the general fund of the state to the
department of cultural affairs for the fiscal year beginning
JuIy I,201f, and ending June 30, 2OI2, the following amount,
or so much thereof as is necessary, to be used for the purposes
designated:

For the preservation and restoration of the Iowa state
memorial at Vicksburg national military park:

..... ..... $ 3201000
Notwithstanding section 8.33, moneys appropriated in this

section that remain unencumbered or unobligated at the close of
the fiscal year shall not revert but shall remain available for



House FiIe 2465, p. 29

expenditure for the purposes designated untir the crose of the
fiscal year that begins July I, 2013.

Sec. 89. DEPARTT{ENT OF NATURAL RESOURCES 
- 

ECONOMIC

E¡{ERGENCY FUND. There is appropriated from the rowa economic
emergency fund to the department of natural resources for the
fiscal year beginning July I, 2011, and endíng June 30, 20L2,
the following amount, or so much thereof as is necessary, to be
used for the purposes designated, notwithstanding section 9.55,
subsection 1:

For the repair of damages due to the flooding of the t¿lissouri
river during the calendar year 20Lr in the Lewis and crark,
lake Manawa, and wilson island state parks and recreation area:

$ 2,965,7 43
For purposes of section 8.33, unless specificarly provided

otherwise, unencumbered or unobligated moneys remaining
from the appropriation made in this section shalr not revert
but shal1 remain available for expenditure for the purposes
designated until the close of the fiscal year that ends
two years after the end of the fiscal year for which the
appropriation is made. However, if the project or projects for
which the appropriation was made are compreted in an earlier
fiscal year' unencumbered or unobligated moneys shall revert at
the close of that same fiscal year.

sec. 90. EFFECTTVE uPoN ENAcr¡,fENT. This division of this
Act' being deemed of immediate importance, takes effect upon
enactment.

DIVISION V

TIME SERVED

Sec. 91. Section 907.3, subsection 3, unnumbered paragraph
1, Code Supplement 2011, is amended to read as follows:

By record entry at the time of or after sentencing, the court
may suspend the sentence and place the defendant on probation
upon such terms and conditions as it may require including
commitment to an alternate jait facility or a community
correctionar residentiar treatment facility to be fotlowed
by a period of probation as specified in section 907.7, or
commitment of the defendant to the judicial district department
of correcÈional services for supervision or services under
section 9018.1 at the lever of sanctions which the district
department determines to be appropriate and the payment of
fees imposed under section 905.14. A person so committed who
has probation revoked shalr not be given credit for such time
served. Ho$rever, ur€ a person committed to an arternate jail
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facirity or a community correctional residential treatment
facility who has probation revoked shall be given credit for
time served in the facility. The court shal1 not suspend any
of the following sentences:

Sec. 92. APPLICABILITY AND !ÍAIVER OF RIGHTS. A person
who commits an offense prior to the effective date of this
division of this Act may expressly state to the court, at the
time of sentencing, that the person waives any rights under
Anderson v. state, 801 N.w.2d r, rerating to the catcuration
of credit for time served, and agree to be sentenced using
credits as calculated under section 907.3, as amended by this
division of this Act. rf the court finds the waiver voruntaryr
the sentencing order shaIl reference the person's waiver of
rights under Anderson, and order that credit for time served
be carcurated under section 907.3, as amended by this division
of this Act.

Sec. 93. EFFECTIVE UPON ENACTIÍENT. This division of this
Act, being deemed of immediate importance, takes effect upon
enactment.

DIVISION VI
COUNTY TREASURERS

Sec. 94. Section 1614.35, unnumbered paragraph l, Code
2011, is amended to read as follows:

If the owner of any premises against which a levy exceeding
eæe five hundred dollars has been made and certified sharl,
within thirty days from the date of such levy, agree in writing
in a separate agreement, that in consideration of having a
right to pay the owner's assessment in installments, the
owner will not make any objection as to the legality of the
assessment for benefit, or the levy of the taxes against the
owner's propertyr then such owner shalI have the following
options:

Sec. 95. Section 311.17, subsection 1, Code 20IL, is amended
to read as follows:

1. If an owner other than the state or a county or city,
of any tracts of land on which the assessment is more than
oae five hundred dollars, shalt, within twenty days from the
date of the assessment, agree in writing filed in the office
of the county auditor, that in consideration of the owner
having the right to pay the assessment in installments, the
owner will not make any objection of illegality or irregularity
as to the assessment upon the real estate, and will pay the
assessment plus interest, the assessment shaIl be payable in
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ten equal instalrments. The first instalrment sharl be payabre
on the date of the agreement. The other instalrments shalr be
paid annualry at the same time and in the same manner as the
september semiannual payment of ordinary taxes with interest
accruing as provided in section 384.65, subsection 3. The
rate of interest shaIl be as established by the board, but not
exceeding that permitted by chapter 7 4A.

Sec. 96. Section 311.19, unnumbered paragraph I, Code 2OLL,
is amended to read as follows:

Assessments of one five hundred dollars or less against
any tract of land, and assessments against lands owned by the
state' county¿ or city, shaIl be due and payable from the date
of levy by the board of supervisors, or in the case of any
appeal' from the date of final confirmation of the revy by the
court.

Sec. 97. Section 331.384, subsection 3, Code 2011, is
amended to read as follows:

3. If any amount assessed against property under this
section exceeds o¡e five hundred doIIars, a county may permit
the assessment to be paid in up to ten annual instalrments
in the same manner and with the same interest rateg provided
for assessments against benefited property under chapter 384,
division IV.

Sec. 98. Section 357.20, Code 201I, is amended to read as
follows:

357.2O Due date 
- bonds.

Assessments of +es.++han€Êe five hundred dorrars or ress
will come due at the first taxpaying date after the approvar of
the final assessment, and assessments of ffi
or more than five hundred dollars may be paid in ten annual
installments with interest on the unpaid balance at a rate
not exceeding that permitted by chapter 7qA,. The board of
supervisors sha1l issue bonds against the completed assessment
in an amount equal to the total cost of the project, so that
the amount of the assessment will be approximatery ten percent
greater than the amount of the bonds.

Sec. 99. Section 358.16, subsection 3, Code 2011, is amended
to read as follows:

3. If any arnount assessed against property pursuant to
this section will exceed o.ae five hundred dollars, the board
of trustees may permit the assessment to be paid in up to ten
annual instarrments, in the manner and with the same interest
rates as provided for assessments against benefited property
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under chapter 384, division fV.
Sec. I00. Section 364.13, Code 201I, is amended to read as

follows:
364.13 Installments.
rf any amount assessed against property under section 364.L2

will exceed e¡e five hundred do11ars, a city may pernit the
assessment to be paid in up to ten annual instatlments, in
the same manner and with the same interest rates provided for
assessments against benefited property under chapter 394,
division IV.

Sec. 101. Section 384.60, subsection Ir paraÇraph b, Code
2011, is amended to read as follows:

b. State the number of annual installments, not exceeding
fifteen, into which assessments of oñ€ more than five hundred
dollars offier€ are divided.

Sec. I02. Section 384.65, subsection I, Code 201I, is
amended to read as follows:

1. The first installment of each assessment, or the total
amount if J€s.s.+å¡n-eae five hundred dorrars or ress, is due
and payabre on Jury I next succeeding the date of the levyr
unless the assessment is filed with the county treasurer after
May 31 in any year. The first instalrment shal1 bear interest
on the whole unpaid assessment from the date of acceptance of
the work by the councir to the first day of December following
the due date.

Sec. 103. Sectíon 435.24, subsection 6, paragraph b, Code
20LL, is amended to read as follows:

b. Partial payment of taxes which are delinquent may be
made to the county treasurer. For the instalrment being paid,
payment shall first be applied toward any interest, fees, and
costs accrued and the remainder applied to the tax due. A

partial payment must equal or exceed the interest, fees, and
costs of the installment being paid. A partial payment made

under this paragraph shaIl be apportioned in accordance with
section 445.57, however, such partial payment Ítâyr at the
discretion of the county treasurer, be aDportioned either on
or before the tenth day of the month following the receipt of
the partial payment or on or before the tenth day of the month
following the due date of the next semiannuar tax instarlment.
If the payment does not include the whole of any installment
of the delinquent tax, the unpaid tax shart continue to accrue
interest pursuant to section 445.39. Partial payrnent shall not
be permitted in lieu of redemption if the property has been
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sold for taxes under chapter 446 and under any circumstances
sha11 not constitute an extension of the time period for a sare
under chapter 446.

Sec. 104. Section 445.364, subsection 2, Code 201I, is
amended to read as follows:

2. Partial payrnent of taxes which are delinquent may be
made to the county treasurer. For the installment being paid,
payment shall first be applied to any interest, fees, and costs
accrued and the remainder applied to the taxes due. A partial
payment must equal or exceed the amount of interest, fees,
and costs of the installment being paid. A partial payment
made under this subsection sharl be apportioned in accordance
with section 445.57, however, such partial nt may, at the
discretion of the county treasurer, be apportioned either on
or before the tenth day of the month following the receipt of
the partial payment or on or before the tenth day of the month
following the due date of the next semiannuar tax instarlment.
rf the payment does not include the whole of any instarrrnent
of the delinquent tax, the unpaid tax shalr continue to accrue
interest pursuant to section 445.39. partial payment sharl not
be permitted in lieu of redemption if the properÈy has been
sold for taxes under chapter 446 and under any circumstances
shaIl not constitute an extension of the time period for a sare
under chapter 446.

Sec. 105. Section 445.57, unnunbered paragraph I, Code
2011, is amended to read as follows:

On or before the tenth day of each month, the county
treasurer shaIl apportion all taxes collected during the
preceding month, except partial payment amounts collected
pursuant to section 445.364, subsection I å,nd, partial payments
collected and not yet designated by the count y treasurer
for apportionment pursuant to section 445.36A, subsection
?J partial payments collected pursuant to section 435.24,
subsection 6r paragraph "a

not yet designated by the
, and partial payrnents collected and

county treasurer for apportionment
pursuant to section 435.24 , subsection 6, paraqraph 'Þ', among

the several funds to which they belong according to the amount
levied for each fund, and shall apportion the interest, fees,
and costs on the taxes to the general fund, and shall enter
those amounts upon the treasurer's cash account, and report the
amounts to the county auditor.

Sec. 106. Section 446.32, Code 20LI, is amended to read as
follows:
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446.32 Payment of subsequent taxes by purchaser.
The county treasurer shalr provide to the purchaser of a

parcer sord at tax sale a receipt for the totar amount paid
by the purchaser after the date of purchase for a subsequent
year. Taxes for a subsequent year may be paid by the purchaser
beginning one month and fourteen days folrowing the date
from which an installment becomes derinquent as provided in
section 445.37. Notwithstanding any provision to the contrary,
a subsequent payment must be received and recorded by the
treasurer in the county system no later than +ive 5:00 p.m. on
the last business day of the month for interest for that month
to accrue and be added to the amount due under section 447.r.
However, the treasurer may estabrish a deadrine for receipt of
subsequent payments that is other than +i¡¡e 5:00 p.m. on the
last business day of the month to alrow for timery processing
of the subsequent payments. Late interest sharr be carcurated
through the date that the subsequent payment is recorded by
the treasurer in the county system. rn no instance shalr the
date of postmark of a subsequent payment be used by a treasurer
either to calculate interest or to determine whether interest
shall accrue on the subsequent payment.

Sec. I07. Section 468.57, subsection 1, Code Supplement
2011, is amended to read as follows:

1. rr. the owner of any land against which a levy exceeding
one five hundred dollars has been made and certified sharI,
within thirty days from the date of such levy, agree in
writing endorsed upon any improvement certificate referred
to in section 468.70, or in a separate agreement, that in
consideration of having a right to pay the owner's assessment
in installments, the owner wilr not make any objection as to
the legarity of the assessment for benefit, or the levy of the
taxes against the property, then such owner sha1l have the
following options:

a. To pay one-third of the amount of the assessment at the
time of filing the agreement; one-third within twenty days
after the engineer in charge certifies to the auditor that the
improvement is one-harf completedi and the remaining one-third
within twenty days after the improvement has been completed
and accepted by the board. All installments shart be without
interest if paid at said times, otherwise the assessments shal1
bear interest from the date of the levy at a rate determined by
the board notwithstanding chapter 74A, payable annually, and
be collected as other taxes on real estate, with like interest
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for delinquency.
b. To pay the assessments in not less than ten nor more

than twenty equar installments, with the number of payments and
interest rate determined by the board, notwithstanding chapter
74A. The first installment of each assessment, or the total
amount if +es.s.#aareae five hundred dollars or less, is due
and payable on Juty I next succeeding the date of the Ievy,
unless the assessment is filed with the county treasurer after
l{ay 31 in any year. The first installment sharr bear interest
on the whore unpaid assessment from the date of the tevy as set
by the board to the first day of December following the due
date. The succeeding annual installments, with interest on the
whole unpaid amount, to the first day of December following the
due date, are respectively due on July I annual1y, and must
be paid at the same time and in the same manner as the first
semiannuar payment of ordinary taxes. A1r future instarlments
of an assessment may be paid on any date by payment of the then
outstanding barance plus interest to the next December r, or
additionar annual installments may be paid after the current
instalrment has been paid before December 1 without interest.
A payment must be for the fulr amount of the next instarrment.
rf installments remain to be paid, the next annuar instarrment
with interest added to December 1 wilr be due. After December
L, if a drainage assessment is not derinquent, a property owner
may pay one-ha1f or all of the next annual instaltment of
principar and interest of a drainage assessment prior to the
delinquency date of the installment. When the next installment
has been paid in fu11, successive principal instalrments may

be prepaid. The county treasurer sha1l accept the payments
of the drainage assessment, and sha1l credit the next annual
installment or future installments of the drainage assessment
to the extent of the payment or payments, and shall remit the
payments to the drainage fund. If a property owner elects
to pay one or more principal installments in advance, the
pay schedule shall be advanced by the number of principal
installments prepaid. Each installment of an assessment with
interest on the unpaid balance is delinquent from October 1

after its due date. However, when the last day of September
is a Saturday or Sunday, that amount shalI be delinquent from
the second business day of October. Taxes assessed pursuant
to this chapter which become delinquent sha1l bear the same

delinquent interest as ordinary taxes. When collected, the
interest must be credited to the same drainage fund as the
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drainage special assessment.
DIVISTON VTI

BOARDS AND COI{I.IISSIONS

Sec. 108. Section 288.I, subsection 1, unnumbered paragraph
I, Code 20LL, is amended to read as follows:

{Fhe In accordance with a resolution adopted for this purpose
by the legislative council, an Iowa commission on inter state
cooperation shaIl be appointed to address
the charge and other responsibilities for the commission
outlined in the resolution. =Fb The commission sha1l consist of
thirteen members to be appointed as follows:

Sec. 109. Section 288.4, Code 20Ll-, is amended to read as
follows:

288.4 Report.
1. The commission sha1I report to the governor and to

the
general assembly in accordance with the

commission's charge, and aÈ may report at other times as jt
deens deemed appropriate bv the commission.

2. ìFts The commission's members and the members of aI1
committees which it estabrishes shaIl be reimbursed for their
travel and other necessary expenses in carrying out their
obligations under this chapter and legislative mernbers sharl
be paid a per diem for each day in
which engaged in the performance of their duties, the per diem
and legisrators' expenses to be paid from funds appropriated by
sections 2.10 and 2.12. Expenses of administrative officers,
state officiars, or state employees who are members of the rowa
commission on interstate cooperation or a committee appointed
by the commission shal1 be paid from funds appropriated to
the agencies or departments which persons represent except as
may otherwise be provided by the general assembly. Expenses
of citizen members who may be appointed to committees of
the commission may be paid from funds as authorized by the
general assembly. Expenses of the secretary or employees
of the secretary and support services in connection with
the administration of the commission shaIl be paid from
funds appropriated to the legislative services agency
unless otherwise provided by the general assembly. Expenses
of commission members shall be paid upon approval of the
chairperson or the secretary of the commission.

Sec. 110. Section 216A.I32, subsection I, paragraph c, Code
2011, is amended to read as follows:
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c. (1) The chief justice of the supreme court shall
designate one member who is a district judge and one member
who is either a district associate judge or associate juvenile
judge. r#

rank'ng menber of Èhe house eommitÈee on pub'ie safeÈy serving
during Èhe iniÈiar inÈervar- Non'egislaÈive The members
appointed pursuant to this paÉa€râph subparagraph sharr serve
as ex officio, nonvoting members for four-year terms beginning
and ending as provided in section 69. 19, unress the member

ceases to serve as a # judge.
(2) The chairperson and ranking member of the senate

committee on judiciary shall be ex officio, nonvoting members.
In alternati ng two-year terms, beginning and ending as provided
in section 69.168, the chairperson and ranking member of the
house committee on iudiciarv or of the house committee on
public s 11 be ex officio, nonvoting members f with the
chairperson and ranking member of the house committee on public
safety serving during the term beqinning in January 201I.

sec. 111. REPEAL. section 2494.36, code 201r, is repeared.
ffi 1- ñ1t7Td1^t1 rrllf

,/f

Q::r.
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DIVISION IX
EARLY INTERVENTION BLOCK GRANT PROGRAM

115. Section 256D.9, Code 2011, is amended to read as

256D.9 Future repeal.
This chapter is repealed effective JuIy I, ZO+Z 2013.
sec. 116. EFFEcrrvE DATE. This division of this Act takes

effect June 30, 2012.
DIVISION X

STATE BOARD OF REGENTS

Sec. l-l-7. Section 8D.10, Code 20II, is amended to read as
follows:

8D.10 Report of savings by state agencies.
A state agency which is a part of the network shall annually

provide a written report to the general assembly certifying
the identified savings associated with the state agency's use
of the network. The report shall be delivered on or before
January 15 for the previous fiscal year of the state agency.
This section does not apply to the state board of regents or to
any institution under control of the state board of regents.

Sec. 118. Section 262.93, Code 20LL, is amended to read as
follows:

262.93 Reports to general assenbly.

House File 2465, p. 39
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The college student aid commission and the state board of
regents each shall subnit to the general assembly, by January
15 of each year, a report on the progress and implementation
of the programs which they administer under sections 26r.Lo2
through 261.105 and 262.92. By January 31 of each
year, the state board of regents shall submit a report to the
general assembly regarding the progress and implementation
of the program administered pursuant to section 2 62.82. The
reports sharr incrudez but are not rimited toz the numbers
of students and educators partici pating in the programs and
allocation of funds appropriated for the programs.

Sec. 119. Section 263.19, Code 2011, is amended to read as
follows:

263.L9 Purchases.
Any purchase of

materials, appliances, instruments, or supplies by the
university of lowa hospitals and clinics

shall be made pursuant to open
competitive quotations, and alr contracts for such purchases
shalI be

ergarl zaÈien ero

+ne-'e'::ga*i*a+ioa in compriance with purchasing policies of the
state board of regents.

Sec. 120. Section 432.13, Code 2011, is amended to read as
follows:

432.L3 Premium tax exemption 
- 

ha$rk-i program 
- state

employee benefits.
1. Premiums collected by participating insurers under

chapter 5I4I are exempt from premium tax.
2. Premiums received for benefits acquired on behalf of

state employees by the department of administrative services
pursuant to section 84.402,

subsection 1, and by the state board of regents pursuant to
chapter 262, are exempt from premium tax.

DIVISION XT

NAVIGATOR - TNSURANCE

Sec. I2I. NEW SECTION. 522D.L Defínitíons.
As used in this chapter, unless the context otherwise

requires:
1. "Commissioner" means the commissioner of insurance.
2. "navigator" means a public or private entity or an
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individual that is qualified and ricensed, if appropriate, to
engage in the activities and meet the standards described in 45
c.r'.R. s 155.210.

Sec. I22. NEW SECTION. 522D.2 License reguíred.
A person sharl not act as a navigator in this state unress

the person is licensed by the commissioner as required in this
chapter.

Sec. I23. NEW SECTION. 522D.3 Actions prohibited.
A navigator shall not perform the functions of a person

required to be licensed as an insurance producer under chapter
5228 unress the navigator is ricensed as a navigator pursuant
to this chapter and as an insurance producer pursuant to
chapter 5228.

Sec. I24. NEW SECTION. 522D.4 Application for examination.
1. An individual apptying for a navigator license shall

pass a vrritten examination. The examination shall test
the knowredge of the individuar concerning the duties and
responsibilities of a navigator and the insurance raws and
regurations of this state. The commissioner sharr adopt rures
pursuant to chapter 174 related to the development and conduct
of the examination.

2. The commissioner may make arrangements, including
contracting with an outside testing service or other
appropriate entity, f.or administering examinations and
collecting fees.

3. An individuar apprying for an examination shalr remit a
nonrefundabre fee as established by rule of the commissioner.

4. An individual who fails to appear for the examination as
schedured or fails to pass the examination sharl reapply for an
examination and remit all required fees and forms before being
rescheduled for another examination.

Sec. I25. NEW SECTION. 522D.5 Apptication for license.
1. A person applying for a navigator license shal1 make

apprication to the commissioner on an apprication form approved
by the commissioner and declare under penalty of refusal,
suspension, or revocaÈion of the license that the statements
made on the application are true, correct, and complete to
the best of the individual's knowledge and belief. Before
approving the application, the commissioner sha1l find aII of
the following:

a. The individual is at least eighteen years of age.
b. The individual has not committed any act that is a ground

for denial, suspension, or revocation as set forth in section
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522D.7 .
c, The individuar has paid the license fee, as established

by the commissioner by ru1e.
d. The individuar has successfurly compreted the initial

training and education program for a license as estabrished by
the commissioner by rule.

e. The individual has successfurly passed the examination
as provided in section 522D.4.

f. rn order to protect the public interest, the individual
has the requisite character and competence to receive a license
as a navigator.

2. A public or private entity acting as a navigator may
erect to obtain a navigator ricense. Application shalr be made
using the apprication form approved by the commissioner. prior
to approving the application, the cornmissioner sha1l find both
of the following:

a. The entity has paid the appropriate fees.
b. The entity has designated a Iicensed navigator

responsibre for the entity's compliance with this chapter.
Sec. 126. NEW SECTION. 522D.6 Lícense.
1. A person who meets the requirements of sections 522D.4

and 522D.5, unress otherwise denied ricensure pursuant to
section 522D.7 t shall be issued a navigator ricense. A
navigator license is valid for three years.

2. A navigator license remains in effect unress revoked or
suspended as long as aIl required fees are paid and continuing
education requirements are met by any appricable due date.
A navigator is required to complete continuing education
requirements required by raw in order to be erigible for
license renewal.

3. A licensed navigator who is unable to compry with ricense
renewal procedures due to nilitary service or other extenuating
circumstances may request a waiver of those procedures. The
licensed navigator may arso request a waiver of any examination
requirement or any other penalty or sanction imposed for
failure to comply with renewal procedures.

4. The license sharr contain the licensee's name, address,
personal identification number, the date of issuance, the
expiration date, and any other information the commissioner
deems necessary.

5. A licensee shaIl inform the commissioner by any means
acceptabre to the commissioner of a change of legal name or
address within thirty days of the change. Failure to timery
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inform the commissioner of a change of IegaI name or address
may result in a penalty as specified in section 522D.7.

6. The commissioner sharr require by rure that a licensed
navigator furnish a surety bond or other evidence of financial
responsibility that protects all persons against wrongfur acts,
misrepresentations, errors, omissions, or negligence of the
navigator.

7. In order to assist with the commissioner's duties,
the commissioner may contract with a nongovernmental entity,
including the national association of insurance comrnissioners
or any affiliate or subsidiary the national association of
insurance commissioners oversees, to perform any ministerial
functions, including the collection of fees, related to
navigator ticensing that the commissioner deems appropriate.

Sec. L27. NEW SECTION. 522D.7 License denial, nonrenewal,
or revocation.

1. The commissioner may place on probation, suspend,
revoke' or refuse to issue or renew a navigator's ricense or
may levy a civil penalty as provided in section 522D.g for any
one or more of the following causes:

a. Providing incorrect, misleading, incomplete, or
materially untrue information in the license application.

b, Violating any insurance laws, or violating any
regulation, subpoena, or order of the commissioner or of a
commissioner of another state.

c. Obtaining or attempting to obtain a license through
misrepresentation or fraud.

d. fmproperly withholding, misappropriating, or converting
any moneys or properties received in the course of doing
insurance business.

e. rntentionally misrepresenting the terms of an actual or
proposed insurance contract or application for insurance.

f, Having been convicted of a felony.
g. Having admitted or been found to have committed any

unfair insurance trade practice or fraud.
h. Using fraudulent, coercive, or dishonest practices, or

demonstrating incompetence, untrustworthiness, or financial
irresponsibility in the conduct of business in this state or
elsewhere.

i. Having a navigator license, or its equivalent, denied,
suspended, or revoked in any other stater province, district,
or territory.

j. Forging another's name to an application for insurance or
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to any document related to an insurance transaction.
k. Improperly using notes or any other reference material to

complete an examination for a navigator license.
1. Failing to compry with an administrative or court order

imposing a child support obligation.
m. Failing to comply with an administrative or court order

related to repayment of loans to the correge student aid
commission.

n. Failing to pay state income tax or comply with any
administrative or court order directing payment of state income
tax.

o. Failing or refusing to cooperate in an investigation by
the commissioner.

2. rf the commissioner does not renew a license or denies
an apprication for a license, the commissioner sharr notify
the appricant or ricensee and advise, in writing, the licensee
or applicant of the reason for the nonrenewar of the license
or denial of the application for a license. The ricensee or
applicant may request a hearing on the nonrenewar or deniar. A
hearing shal1 be conducted according to section 5078.6.

3. The license of a public or private entity operating
as a navigator may be suspended, revoked, or refused if the
commissioner finds, after hearing, that an individual navigator
licensee's vioration was known or shourd have been known by a
partner' officer, or manager acting on beharf of the entity
and the violation was not reported to the commissioner and
corrective action was not taken.

4. In addition to, or in lieu of, any applicable denial,
suspension, or revocation of a license, a person, after
hearing, may be subject to a civil penalty as provided in
section 522D.8.

5. The commissioner may conduct an investigation of any
suspected violation of this chapter pursuant to section 5078.6
and may enforce the provisions and impose any penarty or remedy
authorized by this chapter and chapter 5078 against any person
who is under investigation for, or charged with, a violation
of either chapter even if the person's license has been
surrendered or has lapsed by operation of law.

6. a. In order to assure a free flow of information for
accomplishing the purposes of this section, alI complaint
files, investigation files, other investigation reports, and
other investigative information in the possession of the
commissioner or the commissioner's employees or agents that
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relates to licensee discipline are privileged and confidential,
and are not subject to discovery, subpoena, or other means
of legar compursion for their release to a person other
than the ricensee, and are not admissibre in evidence in a
judiciar or administrative proceeding other than the proceeding
invorving licensee discipline. A finat written decision of the
commissioner in a disciplinary proceeding is a public record.

b. rnvestigative information in the possession of the
commissioner or the commissioner's employees or agents that
relates to licensee discipline may be disclosed, in the
commissioner's discretion, to appropriate licensing authorities
within this state, the appropriate Iicensing authority in
another state, the District of columbia, or a territory or
country in which the licensee is ricensed or has applied for
a license.

c, rf the investigative information in the possession of
the commissioner or the commissioner's employees or agents
indicates a crime has been committed, the information sharl be
reported to the proper law enforcement agency.

d. Pursuant to the provisions of section 17A.19, gubsection
6, upon an appeal by the licensee, the commissioner sharl
transmit the entire record of the contested case to the
reviewing court.

e. Notwithstanding the provisions of section I7A.19,
subsection 6, if a waiver of privilege has been invoruntary and
evidence has been received at a disciplinary hearing, the court
shalI issue an order to withhold the identity of the individual
whose privilege r¡ras waived.

Sec. l-28. NEW SECTION. 522D.8 Cease and desist order
penalties.

1. A navigator who, after hearing, is found to have viorated
this chapter r rnây be ordered to cease and desist from engaging
in the conduct resurting in the vioration and may be assessed a
civil penalty pursuant to chapter 5078.

2. rf a person does not comply with an order issued pursuant
to this section, the commissioner may petition a court of
competent jurisdiction to enforce the order. The court sharl
not require the commissioner to post a bond in an action or
proceeding under this section. rf the court finds, after
notice and opportunity for hearing, that the person is not in
compriance with an order, the court may adjudge the person to
be in civil contempt of the order. The court may impose a civil
penarty against the person for contempt in an amount not less
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than three thousand dorrars but not greater than ten thousand
dorlars for each vioration and may grant any other relief that
the court determines is just and proper in the circumstances.

Sec. I29. NEW SECTION. 522D.9 Injunctive relief.
1. A person may bring an action in district court to enjoin

another person from acting as a navigator in vioration of
section 522D.2. However, before bringing an action in district
court to enjoin a person pursuant to this section, the person
sharr file a compraint with the insurance division alreging
that another person is acting as a navigator in violation of
section 522D.2.

2. If the division makes a determination to proceed
administratively against the person for a vioration of section
522D.2, the comprainant shaIl not bring an action in district
court against the person pursuant to this section based upon
the arregations contained in the complaint fired with the
division.

3. If the division does not make a determination to proceed
administratively against the person for a vioration of section
522D.2t the division sha1I issue, by ninety days from the date
of filing of the complaint, a rerease to the comprainant that
permits the comprainant to bring an action in district court
pursuant to this section.

4. The filing of a compraint with the division pursuant
to this section torrs the statute of limitations pursuant to
section 614.r as to the alreged vioration for a period of one
hundred twenty days from the date of firing the complaint.

5. Any action brought in district court by a complainant
against a person pursuant to this section, based upon the
allegations contained in the complaint filed with the division,
shalI be brought within one year after the ninety-day period
following the filing of the complaint with the division, or the
date of the issuance of a rerease by the division, whichever
is earlier.

6. If the court finds that the person is in violation
of section 522D.2 and enjoins the person from acting as a
navigator in viol-ation of that section, the court'g findings of
fact and law' and the judgment and decree, when finar, sha1I
be admissible in any proceeding initiated pursuanÈ to section
522D.8 by the commissioner against the person enjoined and the
person enjoined shall be precluded from contesting in that
proceeding the court's determination that the person acted as a
navigator in violation of section 522D.2.
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Sec. 130. NEÍV SECTION. 522D.IO Rules.
The commissioner may adopt rures pursuant to chapter r7A

as are necessary or proper to carry out the purposes of this
chapter.

Sec. 131. NEW SECTION. 522D.LL Severabilít y.
rf any provision of this chapter or its apprication to any

person or circurnstance is herd invalid by a court of competent
jurisdiction or by federal law, the invalidity does not affect
other provisions or apprications of the chapter that can be
given effect without the invalid provision or apprication, and
to this end the provisions of the chapter are severabre and the
varid provisions or apprications sharl remain in furr force and
effect.

Sec. L32. NEW SECTION. 522D.L2 Future repeal.
If the federal law providing for the sale of qualified health

benefit prans of the state is repealed by federal legislation
or is rured invalid by a decision of the united states supreme
court, the commissioner sharl notify the rovra code editor of
the effective date of the repeal or the date of the ruling.
This chapter is repeared on the effective date of such federal
legisration or the date of the united states supreme court
decision.

DIVTSION XII
CAPITAL GAIN DEDUCTION FOR SALE TO AN IOWA ESOP

Sec. 133. Section 422.7, subsection 2I, Code Supplement
2011, is amended by adding the following nevr paragraph:

NEW PARAGRAPH. e, (1) To the extent not already excluded,
fifty percent of the net capitar gain from the sare or exchange
of employer securities of an rovra corporation to a quatified
rowa employee stock ovrnership pran when, upon completion of
the transaction, the qualified rowa emproyee stock ownership
plan owns at least thirty percent of arl outstanding emproyer
securities issued by the Iowa corporation.

(2) For purposes of this paragraph:
(a) "znployer securities" means the same as defined in

section 409(1) of the Internal Revenue Code.
(b) *rowa corporation" means a corporation whose commercial

domicile, as defined in section 422.32, is in this state.
(c) *Quaiified rowa employee stock ownership pLan" means an

employee stock ownership pIan, as defined in section 4975(e)(7)
of the rnternar Revenue code, and trust that are established
by an rovra corporation for the benefit of the enproyees of the
corporation.
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Sec. 134. RETROACTIVE APPLICABIIJITY. This division of this
Act applies retroactively to January r, 2orz, f.or tax years
beginning on or after that date.
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