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SENATE FILE 344

AN ACT
RELATING TO THE REQUIREMENTS OF CERTAIN FINANCIAL ASSISTANCE
PROGRAMS ADMINISTERED BY THE DEPARTMENT OF ECONOMIC
DEVELOPMENT INCLUDING A REORGANIZATION OF THE GROW IOWA
VALUES FUND AND CREATING A GROW IOWA VALUES FINANCIAL
ASSISTANCE PROGRAM.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

DIVISION I
GROW IOWA VALUES FUND REORGANIZATION
Section 1. NEW SECTION. 15G.108A DEFINITIONS.
For purposes of this chapter, unless the context otherwise

requires: )

1. "Base employment level" means the number of full-time
equivalent positions at a business, as established by the
department and a business using the business's payroll
records, as of the date a business applies for financial
assistance under the program.

2. "Benefit" means nonwage compensation provided to an
employee. Benefits typically include medical and dental
insurance plans, pension, retirement, and profit-sharing
plans, child care services, life insurance coverage, vision
insurance coverage, disability insurance coverage, and any
other nonwage compensation as determined by the board.

3. "Board" means the Iowa economic development board.

4. "County wage" means the county wage calculation
performed by the department pursuant to section 15G.112,
subsection 3.

5. "Created job" means a new, permanent, full-time
equivalent position added to a business's payroll in excess of
the business's base employment level.
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6. "Department" means the department of economic
development.
7. "Financial assistance" means assistance provided only

from the funds, rights, and assets legally available to the
department pursuant to this chapter and includes but is not
limited to assistance in the form of grants, loans, forgivable
loans, and royalty payments.

8. "Fiscal impact ratio" means a ratio calculated by
estimating the amount of taxes to be received from a business
by the state and dividing the estimate by the estimated cost
to the state of providing certain financial incentives to the
business, reflecting a ten-year period of taxation and
incentives and expressed in terms of current dollars. For
purposes of the grow Iowa values financial assistance program,
"fiscal impact ratio" does not include taxes received by
political subdivisions.

9. "Full-time equivalent position" means a non-part-time
position for the number of hours or days per week considered
to be full-time work for the kind of service or work performed
for an employer. Typically, a full-time equivalent position
requires two thousand eighty hours of work in a calendar year,
including all paid holidays, vacations, sick time, and other
paid leave.

10. "Fund" means the grow Iowa values fund created in
section 15G.1l1l1.

11. "Maintenance period" means the period of time between
the project completion date and maintenance period completion
date.

12. "Maintenance period completion date" means the date on
which the maintenance period ends.

13. "Project completion date" means the date by which a
recipient of financial assistance has agreed to meet all the
terms and obligations contained in an agreement with the
department as described in section 15G.112, subsection 1,
paragraph "d".

1l4. "Project completion period" means the period of time
between the date financial assistance is awarded and the
project completion date.

15. "Qualifying wage threshold" means the county wage or
the regional wage, as calculated by the department pursuant to
section 15G.112, subsection 3, whichever is lower.
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16. "Regional wage" means the regional wage calculation
performed by the department pursuant to section 15G.112,
subsection 3.

17. "Retained job" means a full-time equivalent position,
in existence at the time an employer applies for financial
assistance which remains continuously filled or authorized to
be filled as soon as possible and which is at risk of
elimination if the project for which the employer is seeking
assistance does not proceed.

Sec. 2. Section 15G.111, Code 2009, is amended to read as
follows:

15G.111 APPROPRIATIONS GROW IOWA VALUES FUND --
APPROPRIATION —-- ALLOCATION OF FUND MONEYS.

t+--as--Por-the-fiscat-period-beginning-Juty-7-26677—-and

ending-dune-307-20157;-there-is-appropriated-each-fisecai-year
from-the-grow-Ifowa-vatues-fund-created-in-section-156-1687—-the
fottowing-amounts—for-the-purposes-designateds
tty--FPor-each-£fiseat-year-of-the-fiseat-period-beginning
Juty-1+7-20077-and-ending-June-367;-20097-teo-the-department-of
economte—-devetopment-thirty-mittion-dottars—for-the-fottowing
programs—admintistered-by-the-departments
tay--Fhe-targeted-smati-business-finanetat-assistance
program-estabiished-pursuant-to—-section-15+-24%7~
tby-—-Fhe-community-economie-betterment-program—-estabiished
ptrsuant-to-seetion-15+31%~
tey——-Fhe-entrepreneurial-ventures-assistance-program
estabiished-pursuant-to-seetion-15+3359+
{tdy--Fhe-vatue-added-agricutturat-products—and-processes
finaneial-assistance-program-estabtished-pursuant-to-seetion
15E<-333s
te}y--Fhe-physicat-infrastructure-finaneiat-assistanece
program-estabtished-pursuant-te—-seection-15E+-175+
t£y--Fhe-tean-and-credit-guarantee-program-estabiished
pursuant-to-section—-15E<-224~
t2y--Por-each-fiseal-year—-of-the-fiscal-period-beginning
duty-17-26097-and-ending-dune-367-20157-to-the-department-of
economiec-development-thirty-two-mittiteon-dottars—-for-the
fortowing-programs—administered-by-the-departments
tay--Phe-targeted-smati-business-financiat-assistance

program-established-pursuant-to-seection-15+24%~
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tby--Fhe-community-economiec-betterment-program—estabiished
pursuant-to-section-15+327+

tey--The-entrepreneuriat-ventures-assistance-program
estabiished-pursuant-to-section-15+339+

tdy--FPhe-vatue-added-agricutturat-produets-and-processes
finanecial-assistance-program-established-pursuant-to-seection
T5E-33+

tey--Fhe-physiecat-infrastructure—£finaneciat-assistance
program-estabiished-pursuant-to-section-15E+175+

t£y--Fhe-toan—and-eredit-guarantee-program—estabiished
pursuant-to-section—1i5E-224~

br--Eaeh-year—-that-meneys—are—-appropriated-under—-this
subseetiony-the-department-shati-alttecate-a-percentage-of-the
moneys—for-each-of-the-folltowing-types-of-activitiess

{1)--Business-start-ups~

t2+--Business-expansion~

t3y--Business-modernizations

{4}--Business-attractions

t+5y--Business—-retentions

t6y—--Marketing~

t7y-—-Research-and-development~

ev——-Fhe-department-shati-require-an-appticant-for-moneys
appropriated-under—-this-subsection-te-inetude-in-the
apptication-a-statement-regarding-the-intended-return-on
investments——-A-recipient-of-moeneys-appropriated-under—-this
subsection-shali-annualiy-submit-a-statement-to—-the-department
regarding—-the-progress-achieved-on-the-intended-return-on
investment-stated-in-the-applications——-A-reecipient-of-moneys
appropriated-under—-this-subseection-shati-atseo-annuatiy-submit
a-statement-teo-the-department-regarding-the-type-and-amount-of
funds-spent-on-any-major-maintenance;-repairy-or-renovation-of
any-new-or-existing-buitding+--Fhe-departmenty—in-cooperation
with-the-department-of-reventey—shaitt-devetop-a-method-of
tdentifying-and-tracking-each-new-job-created-and-the

| teveraging-of-moneys—-through-finanetat-assistance-from-moneys

| appropriated-under—-this-subsections——-Fhe-department-of

economie-devetopment-shati-identify-research-and-deveiopment
activities-funded-through-financial-assistance-from—not-more
than-ten-percent-eof-the-moneys—appropriated-under—-this

subseectiony;—andy—-instead-eof-determining-return-on-investment
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and-job-ecreation-for-the-identified-fundingy7-determine-the
potentiat-impact-on-the-statels-econemy---Fhe-department's
annuai-project-status-report-satisfies-the-reporting
requirement-contained-in-this-seetions
d---fhe-department-may-use-moneys—appropriated-under—this
subsection-to-procure-technicat-assistance-from-either-the
ptbtie-or-private-sector;-for-information-technotegy-purposessy
for-a-statewide-tabeor-shed-studyr—and-£for-ratts—atry-or-river
pert—transportation—-retated-purposesT—-—-Fhe-use-of-moneys
appropriated-for-ratt;-air;-or-river-port
transportatien-retated-purposes—-must-be-direectiy-retated-to-an
econcmie—devetopment-project—and-the-moneys-must-be-used-to
teverage-other-financialt-assistance-moneys~
e--—-0f-the-moneys—-appropriated-under-this-subseetionsy-the
department-may-use-up-teo-one-and-ene-hatf-perecent-for
admintstrative-purposess
f---Phe-fowa-economic-devetopmnent-board-shati-approeve-or
deny-apptications-for-financial-assistance-provided-with
moneys-appropriated-under—this-subseetions--in-providing-such
finaneial-assistance;-the-board-shatit;-whenever—-possibiey
coordinate-the-assistance-with-other-programs—-administered-by
the-department-of-economic-devetopmenty—inetuding—the
community-econemte-betterment-program-estabtished-in-seetion
15+317-and-the-valtue-added-agricutturat-produets—and-processes
finanectal-assistance-program—established-in-seetion-15E8+3131+
gv-—-It-ts-the-potiey-of-this-state-to-expand-and-stimultate
the-state-economy-by-advaneingr;-promotingy;-and-expanding
biotechnology-industries—in-this-states—-Po-imptement-this
potieyr—the-Tfowa-economic—-devetopment-board-shati-consider
| providing-assistance-to-prejeects-that-inerease-vatue-added
ineome-to-individuals-er-organtzations—inveived-in
agrieuttural-business-or-biotechnotogy-projeectss——Such-a
projeet—-need-not-ecreate-jobs-specifie-to-the-project-sites
hewever;-suech-a-project-must-foster-the-knoewiedge-and
ereativity-necessary-to-promote—-the-statets-agrieuntturat
economy—-and-to—-increase-emptoyment—-in-urban-and-rurat-areas—as
a-resutts
2--—as—--Por—-the-fiscat-period-beginning-duty-17-28657-and
ending-dune-367-28157-there—-is—appropriated-each-fiseat-year
frem-the-grow-Ifowa-vatues—-fund-created-in-seection-156-168-to

the-department-of-econemie-devetoprent
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l. FUND CREATED. A grow Iowa values fund is created in
the state treasury under the control of the department of

economic development consisting of the following:

a. The moneys appropriated to the department pursuant to
gection 15G.110.
b. Pavyvments of interest, repayments of moneys loaned, and

recaptures of grants and loans made pursuant to this chapter.

c. All moneys accruing to the department, including

payments of interest, repayments of moneys loaned, rovyalty

payments received, and recaptures of grants, loans, or other

forms of financial assistance provided to recipients, from the

department's administration of the following preexisting

programs:
(1) The community economic betterment program established

pursuant to section 15.317, Code 2009.

(2) The entrepreneurial ventures assistance program
established pursuant to section 15.339, Code 2009.

(3) The value-added agricultural products and processes
financial assistance program established pursuant to section
15E.111, Code 2009.

(4) The physical infrastructure assistance program
established pursuant to section 15E.175, Code 2009.

(5) The loan and credit guarantee program established
pursuant to section 15E.224, Code 2009.

2. FUND ADMINISTRATION.

a. The department shall administer the fund consistent

with the provisions of this chapter and with other pertinent

Acts of the general assembly, including providing financial

assistance awards pursuant to section 15G.112.
b. Moneys credited to the fund are not subject to section

8.33. Notwithstanding section 12C.7, interest or earnings on

moneys in the fund shall be credited to the fund.

c. Of the moneys accruing to the fund pursuant to

subsection 1, paraqgraph "c¢", the department, with the approval

of the board, may allocate an amount necessary to fund

administrative and operations costs. An allocation pursuant

to this section may be made in addition to any allocations

made pursuant to subsection 4, paragraph "a'"

3. APPROPRIATION. For each figscal year of the fiscal
period beginning July 1, 2009, and ending June 30, 2015, there
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is appropriated from the fund to the department of economic

development for purposes of making expenditures pursuant to

this chapter fifty million deollars.
4, DEPARTMENTAL PURPOSES. Of the moneys appropriated to
the department pursuant to subsection 3, the department shall

allocate thirty-two million dollars each fiscal vyear as

follows:
a. For administrative costs, an amount not more than one

and one-half percent of the monevys subiject to allocation under

this subsection.

b. For awards of financial assistance pursuant to section

15G.112, an amount approved by the board.

c. For marketing proposals pursuant to section 15G.109, an

amount approved by the board.

d. For a statewide labor shed study conducted in

coordination with the department of workforce development, an

amount approved by the board.

e. For responding to opportunities and threats, as

described in section 15G.113, an amount approved by the board.

f. For procuring technical assistance from either the

public or private sector and for information technology

purposes, an amount approved by the board.
g. For covering existing gquarantees made under the loan

and credit quarantee program established pursuant to section
15E.224, Code 2009, an amount approved by the board.

h. During the fiscal vear beginning July 1, 2009, and

ending June 30, 2010, for deposit in the renewable fuel

infrastructure fund as provided in section 15G.205, two

million dollars. This paragqraph is repealed on July 1, 2010.
5. BOARD OF REGENTS INSTITUTIONS. Of the moneys

appropriated to the department pursuant to subsection 3, the
department shall allocate five million dollars each fiscal

ear for financial assistance to institutions of higher
learning under the control of the state board of regents.
a. The financial assistance allocated pursuant to this

subsection is for capacity building infrastructure in areas

related to technology commercialization, for marketing and
business development efforts in areas related to technology
commercialization, entrepreneurship, and business growth, and
for infrastructure projects and programs needed to assist in
the implementation of activities under chapter 262B.
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b. In allocating moneys to institutions under the control
of the state board of regents, the board shall require the
institutions to provide a one-to-one match of additional
moneys for the activities funded with moneys appropriated
under this subsection.

¢. The state board of regents shall annually prepare a
report for submission to the governor, the general assembly,
the department, and the legislative services agency regarding
the activities, projects, and programs funded with moneys
approprtated allocated under this subsection.

b+ d. The state board of regents may aititecate disburse
any moneys appropriated allocated under this subsection and
received from the department for financial assistance to a
single biosciences development organization determined by the
department to possess expertise in promoting the area of
bioscience entrepreneurship. The organization must be
composed of representatives of both the public and the private
sector and shall be composed of subunits or subcommittees in
the areas of existing identified biosciences platforms,
education and workforce development, commercialization,
communication, policy and governance, and finance. Such
financial assistance shall be used for purposes of activities
related to biosciences and bioceconomy development under
chapter 262B, and to accredited private universities in this
state.

3+--Por-the-fiscalt-period-beginning-duity-17;-26657—-and
ending-dune-367-26155;-there-is—-appropriated-each-£fiseat-year
frem-the-grow-fowa-vatues—-fund-ereated-in-section-156-188-teo
the-department-of-econoemie-develeopment

6. STATE PARKS. Of the moneys appropriated to the
department pursuant to subsection 3, the department shall

allocate one million dollars each fiscal year for purposes of

providing financial assistance for projects in targeted state
parks, state banner parks, and destination parks.

a. The department of natural resources shall submit a plan
to the department-of-eceonemic-devetepment board for the
proposed expenditure of moneys appreoepriated-under received
from the department pursuant to this subsection. The plan

shall focus on improving state parks, state banner parks, and
destination parks for economic development purposes. The
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board shall approve, deny, modify, or defer proposed

expenditures under the plan. Based on the repert plan

submitted and the action of the board in regard to the plan,

the department of economic development shall provide financial
assistance to the department of natural resources for support
of state parks, state banner parks, and destination parks.

b. For purposes of this subsection, "state banner park"
means a park with multiple uses and which focuses on the
economic development benefits of a community or area of the
state.

4s--FPer-the-£iscat-period-beginning-duty-317;-20857r—and
ending-dune-367-20157-there-ts—appropriated-each-£isecat-year
from-the-grow-fowa-vaiues—fund-created-in-seetion-156+-168-to
the-cffice-of-the-treasurer-of-state

7. CULTURAL TRUST FUND. Of the moneys appropriated to the

department pursuant to subsection 3, the department shall

allocate one million dollars each fiscal year for deposit in

the Iowa cultural trust fund created in section 303A.4. The
board of trustees of the Iowa cultural trust shall annually

prepare a report for submission to the governor, the general

assembly, the department, and the legislative services agency

regarding the activities, proijects, and programs funded with

moneys allocated under this subsection.
5+--Por-the-fiseal-period-beginning-duty-17-286857-and

ending-dune-307-26157-there-is—appropriated-each-£fisecat-year
from-the-grow-fewa-vatues—£fund-created-in—-seetton-156+188-to
the-department-ocf-econemie—-devetopment

8. COMMUNITY COLLEGES. Of the moneys appropriated to the

department pursuant to subsection 3, the department shall
allocate seven million dollars each fiscal year for deposit

into the workforce training and economic development funds of
the community colleges created pursuant to section 260C.18A.

6s——&v——For—-the-£fiscai-perrod-beginnitg-Juty-17-20057—-and
ending-dune-367-26157-there-its—appropriated-each-fiscat-year
from-the-grow-Ifowa-vatues—fund-ereated-in-section-156-168-to
the-department-of-economie-development

9. REGIONAL FINANCIAL ASSISTANCE. Of the moneys
appropriated to the department pursuant to subsection 3, the

department shall allocate one million dollars each fiscal year

for providing economic development region financial assistance
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under section 15E.232, subsections 3, 5, 6, 7, and 8, and

under section 15E.233, and for providing financial assistance

for business accelerators pursuant to section 15E.351.

b+ a. Of the moneys appreopriated allocated in this
subsection, the department shall transfer three hundred fifty
thousand dollars each fiscal year for the fiscal period
beginning July 1, 2665 2009, and ending June 30, 2015, to Iowa
state university of science and technology, for purposes of
providing financial assistance to establish small business
development centers in areas of the state previously served by
a small business development center, to develop business
succession plans, and to maintain existing small business
development centers. Of the three hundred fifty thousand
dollars transferred each fiscal year pursuant to this
paragraph, not more than one hundred thousand dollars shall be
used for business succession activities. Financial assistance
for a small business development center shall not exceed fifty
thousand dollars per fiscal year and shall not be awarded
unless the city or county where the center is located or
scheduled to be located demonstrates the ability to obtain
local matching moneys on a dollar-for-dollar basis for at
least twenty-five percent of the cost of the center.

e b. Of the moneys apprepriated allocated under this
subsection, the department may use up to fifty thousand
dollars each fiscal year during the fiscal period beginning
July 1, 2665 2009, and ending June 30, 2015, for purposes of
providing training, materials, and assistance to Iowa business
resource centers.

F+-—av—--FPor-the-fiscal-period-beginning-Juty-t7-26667-and
ending-dune-307-20097-there-is—-appropriated-for-each-fiseal
year—-£from-the-grow—-fowa-vatues-fund-ereated-in-section-156-168
two-mittion-dottars-for-deposit-in-the-renewabte-fuet
infrastructure-£fund-as-provided-in-seection-156+265+

bs--Fhis-subseection-is-repeated-on-Juity-17-2869~

8---Por—-the-fiscal-period-beginning-duty-17-26877-and
ending-dune-307-20157-there-is—appropriated-for-each-fiseat
year—from—-the-grow-Ifowa-vatues—fund-created-in-section-156-168
to-the-department-of-economiec-devetopment

10. COMMERCIALIZATION SERVICES. Of the moneys

appropriated to the department pursuant to subsection 3, the
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department shall allocate three million dollars for the

purpose of providing the commercialization services described
in section 15.411, subsections 2 and 3.

9+--Por-the-fiscat-peried-beginning-Juty-17-2668+-and
ending-dune—-36+7-20157-frem—the-moneys—-appropriated-each-fisecat
year—from-the-grow-Ifewa-vatues-fund-created-in-section
156<-1687-to-the-department—-for-program—-administration-pursuant
to-subsection-t;-paragraph-ta'y-the-department-may-aittoecate-up
to-five-mititon-deottars-to-projects—guatifying-for-assistance
under-the-physicat-infrastructure-£finaneciat-assistance-progran
established-pursuant—-to-section-15E-175-whichy-notwithstanding
seectien-156-1127-shalti-net-be-subjeect-teo-job-or-wage
regquirements-—-—-Fhe-department-may-attocate-moneys—-from—the
grow—-Ifowa-vatues-fund-abeve-five-mitiion-dottars—each-year—-to
projects-quatifying-for-assistance-under—-the-physicat
infrastructure-£financtal-assistance-program-but-such-projects
shati-be-subject-to-the-job-and-wage-requirements-of-seetion
156+112+

10---Notwithstanding-seection-8+-337;-moneys—that-remain
unexpended-at-the-end-of-a-fiseat-year—shati-net-revert-te—-any
fund-but-shalti-remain-avaitabite-for-expenditure-for-the
designated-purposes-during-the-suceceeding-£fiseat-year~

Sec. 3. Section 15G.112, Code 2009, is amended by striking
the section and inserting in lieu thereof the following:

15G.112 GROW IOWA VALUES FINANCIAL ASSISTANCE PROGRAM.

1. PROGRAM ESTABLISHED.

a. The department shall establish and administer a grow
Iowa values financial assistance program for purposes of
providing financial assistance from the fund to applicants.
The financial assistance shall be provided from moneys
credited to the grow Iowa values fund and not otherwise
obligated or allocated pursuant to section 15G.111.

b. The program shall consist of the components described
in subsections 4 through 9. Each fiscal year, the department,
with the approval of the board, shall allocate an amount of
financial assistance from the fund that may be awarded under
each component of the program to qualifying applicants.

c. In making awards of financial assistance pursuant to
subsections 4 and 5, the department shall calculate the fiscal

impact ratio, and in reviewing each application to determine
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the amount of financial assistance to award, the board shall
consider the appropriateness of the award to the fiscal impact
ratio of the project and to other factors deemed relevant by
the board.

d. For each award of financial assistance under the
program, the department and the recipient of the financial
assistance shall enter into an agreement describing the terms
and obligations under which the financial assistance is being
provided. The department may negotiate, subject to approval
by the board, the terms and obligations of the agreement. An
agreement shall contain but need not be limited to all of the
following terms and obligations:

(1) A project completion date.

(2) A maintenance period completion date.

(3) The number of jobs to be created or retained.

(4) The amount of financial assistance to be provided
under the program.

(5) An amount of matching funds from a city or county.

The department shall adopt by rule a formula for determining
the amount of matching funds required.

e. The department may enforce the terms and obligations of
agreements described in paragraph "d".

f. A recipient of financial assistance shall meet all
terms and obligations in an agreement by the project
completion date, but the board may for good cause extend the
project completion date.

g. During the maintenance period, a recipient of financial
assistance shall continue to comply with the terms and
obligations of an agreement entered into pursuant to paragraph
nar.

h. If a business that is approved to receive financial
assistance experiences a layoff within this state or closes
any of its facilities within this state, the board has the
discretion to reduce or eliminate some or all of the amount of
financial assistance to be received. If a business has
received financial assistance under this part and experiences
a layoff within this state or closes any of its facilities
within this state, the business may be subject to repayment of

' all or a portion of the incentives that the business has

received.
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2. STANDARD PROGRAM REQUIREMENTS. In addition to the
eligibility requirements of the individual program components
applicable to the financial assistance sought, a business
shall be subject to all of the following requirements:

a. The business shall submit to the department with its
application for financial assistance a report describing all
violations of environmental law or worker safety law within
the last five years. If, upon review of the application, the
board finds that a business has a record of violations of the
law, statutes, rules, or regulations that tends to show a
consistent pattern, the board shall not make an award of
financial assistance to the business unless the board finds
either that the violations did not seriously affect public
health, public safety, or the environment, or, if such
violations did seriously affect public health, public safety,
or the environment, that mitigating circumstances were
present.

b. The business shall not have closed, or substantially
reduced, operations in one area of this state and relocated
substantially the same operations in a community in another
area of this state. However, this paragraph shall not be
construed to prohibit a business from expanding its operation
in a community if existing operations of a similar nature in
this state are not closed or substantially reduced.

c. The proposed project shall not negatively impact other
businesses in competition with the business being considered
for assistance. The department shall make a good faith effort
to identify existing Iowa businesses within an industry in
competition with the business being considered for financial
assistance. The department shall make a good faith effort to
determine the probability that the proposed financial
assistance will displace employees of the existing businesses.
In determining the impact on businesses in competition with
the business being considered for financial assistance, jobs
created or retained as a result of other jobs being displaced
elsewhere in the state shall not be considered direct jobs
created or retained.

d. The business shall only employ individuals legally
authorized to work in this state. 1In addition to any and all
other applicable penalties provided by current law, all or a
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portion of the assistance received by a business which has
received financial assistance under the program and is found
to knowingly employ individuals not legally authorized to work
in this state is subject to recapture by the department.

3. COUNTY AND REGIONAL WAGE CALCULATIONS.

a. In administering the financial assistance program, the
department shall annually calculate a county wage and a
regional wage for each county for purposes of determining the
eligibility of applicants for financial assistance under the
program.

(1) The county wage and the regional wage shall be an
hourly wage rate based on data from the most recent four
quarters of wage and employment information from the quarterly
covered wage and employment data report issued by the
department of workforce development.

(2) The department shall not include the value of benefits
when calculating the county wage or the regional wage.

b. The county wage shall be the average of the wages paid
for jobs performed in the county by employers in all
employment categories except the employment categories of
government, agriculture, and mining.

c. The regional wage shall be calculated as follows:

(1) Multiplying by four the county wage of a county.

(2) Adding together the county wage of each of the
counties adjacent to the county.

(3) Adding the result obtained in subparagraph (1) to the
result obtained in subparagraph (2).

(4) Dividing the result obtained in subparagraph (3) by
the sum of the number of counties adjacent to the county plus
four.

4. ONE HUNDRED THIRTY PERCENT WAGE COMPONENT.

a. In order to qualify for financial assistance under this
component of the program, a business shall meet all of the
following requirements:

(1) The business shall create or retain jobs as part of a
project, and the jobs created or retained shall meet one of
the following requirements:

(a) If the business is creating jobs, the business shall
demonstrate that the jobs will pay at least one hundred
percent of the qualifying wage threshold at the start of the




Senate File 344, p. 15

project completion period, at least one hundred thirty percent
of the qualifying wage threshold by the project completion
date, and at least one hundred thirty percent of the
qualifying wage threshold until the maintenance period
completion date.

(b) If the business is retaining jobs, the business shall
demonstrate that the jobs retained will pay at least one
hundred thirty percent of the qualifying wage threshold
throughout both the project completion period and the
maintenance period.

(2) The business shall provide a sufficient package of
benefits to each employee holding a created or retained job.
The board, at the recommendation of the department, shall
adopt rules determining what constitutes a sufficient package
of benefits.

(3) The business shall demonstrate that the jobs created
or retained will have a sufficient impact on state and local
government revenues as determined by the department after
calculating the fiscal impact ratio of the project.

(4) The business shall not be a retail business or a
business where entrance is limited by a cover charge or
membership requirement.

b. A business providing a sufficient package of benefits
to each employee holding a created or retained job shall
qualify for a credit against any of the one hundred thirty
percent qualifying wage threshold requirements described in
paragraph "a", subparagraph (l1). The credit shall be
calculated and applied as follows:

(1) By multiplying the qualifying wage threshold of the
county in which the business is located by one and
three-tenths.

(2) By multiplying the result of subparagraph (1) by
one-tenth.

(3) The amount of the result of subparagraph (2) shall be
credited against the amount of the one hundred thirty percent
qualifying wage threshold requirement that the business is
required to meet under paragraph "a", subparagraph (1).

(4) The credit shall not be applied against the one
hundred percent of qualifying wage threshold requirement
described in paragraph "a", subparagraph (1).
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c. Notwithstanding the qualifying wage threshold
requirements described in paragraph "a", subparagraph (1), if
a business is also the recipient of financial assistance under
another program administered by the department, and the other
program requires the payment of higher wages than the wages
required under this subsection, the business shall be required
to pay the higher wages.

d. An applicant may apply to the board for a waiver of the
qualifying wage threshold requirements of this subsection.

5. ONE HUNDRED PERCENT WAGE COMPONENT. 1In order to
qualify for financial assistance under this component of the
program, a business shall meet all of the following
requirements:

a. The business shall create or retain jobs as part of a
project, and the jobs created or retained shall meet one of
the following qualifying wage thresholds:

(1) If the business is creating jobs, the business shall
demonstrate that the jobs pay at least one hundred percent of
the qualifying wage threshold at the start of the project
completion period, by the project completion date, and until
the maintenance period completion date.

(2) If the business is retaining jobs, the business shall

' demonstrate that the jobs retained will pay at least one

hundred percent of the qualifying wage threshold throughout
both the project completion period and the maintenance period.

b. The business shall provide a sufficient package of
benefits to each employee holding a created or retained job.
The board, at the recommendation of the department, shall

adopt rules determining what constitutes a sufficient package

. of benefits.

c. The business shall demonstrate that the jobs created or
retained will have a sufficient impact on state and local
government revenues as determined by the department after
calculating the fiscal impact ratio of the project.

d. The business shall not be a retail business or a

business where entrance is limited by a cover charge or

| membership requirement.

6. ENTREPRENEURIAL COMPONENT.
a. In order to qualify for financial assistance under the
entrepreneurial component of the program, a business shall

meet all of the following requirements:
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(1) The business shall be an early-stage business. For
purposes of this subparagraph, "early-stage business" means a
business that has been competing in a particular industry for
three years or less.

(2) The business shall have consulted with and obtained a
letter of endorsement from either a business accelerator
approved by the department or from an entrepreneurial
development organization recognized by the department.

b. Notwithstanding subsection 1, paragraph "d4d",
subparagraph (5), a business applying for financial assistance
under the entrepreneurial component is eligible for financial
assistance regardless of whether the business has received
matching funds from a city or county.

c. In awarding financial assistance under the
entrepreneurial component of the program, the department and
the board shall give priority to businesses in those sectors
of the Iowa economy with the greatest potential for growth and
expansion. Sectors having such potential include but are not
limited to biotechnology, recyclable materials, software
development, computer-related products, advanced materials,
advanced manufacturing, and medical and surgical instruments.

7. INFRASTRUCTURE COMPONENT. In order to qualify for
financial assistance under the infrastructure component of the
program, a business or community shall be engaged in a
physical infrastructure project. For purposes of this
subsection, "physical infrastructure project" means a project
that creates necessary infrastructure for economic success
throughout Iowa, provides the foundation for the creation of
jobs, and that involves the investment of a substantial amount

' of capital. Physical infrastructure projects include but are

not limited to projects involving any mode of transportation;
public works and utilities such as sewer, water, power, or
telecommunications; physical improvements that mitigate,
prevent, or eliminate environmental contamination; and other
similar projects deemed to be physical infrastructure by the
department.

8. VALUE-ADDED AGRICULTURE COMPONENT.

a. In order to qualify for financial assistance under the
value-added agriculture component of the program, a business
shall be a production facility engaged in the process of
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adding value to agricultural products. Projects considered
eligible under this subsection include but are not limited to
innovative agricultural products and processes, innovative and
new renewable fuels, agricultural biotechnology, biomass and
alternative energy production, and organic products and
emerging markets. Financial assistance is available for
project development as well as project creation.

b. The board and the department shall not award financial
assistance under the value-added agriculture component in an
amount exceeding fifty percent of the total capital investment
in a project.

c. Notwithstanding subsection 1, paragraph "d",
subparagraph (5), a business applying for financial assistance
under the value-added agriculture component is eligible for
financial assistance regardless of whether the business has
received matching funds from a city or county.

9. DISASTER RECOVERY COMPONENT. In order to qualify for
financial assistance under the disaster recovery component of
the program, a business shall meet all of the following
conditions:

a. The business is located in an area declared a disaster
area by a federal official.

b. The business has sustained substantial physical damage
and has closed as the result of a natural disaster.

c. The business has a plan for reopening that includes
employing a sufficient number of the employees the business
employed before the natural disaster occurred. The department
shall adopt rules governing the number of employees that is
sufficient under this paragraph.

d. The business will pay wages at the same level after
reopening as the business paid before the natural disaster
occurred.

Sec. 4. NEW SECTION. 15G.113 OPPORTUNITIES AND THREATS.

1. The department, with the approval of the board, may

award financial assistance from the fund to a business, an
individual, a development corporation, a nonprofit
organization, an organization established in section 28H.1l, or
a political subdivision of this state if, in the opinion of
the department, a project presents a unique opportunity for
economic development in this state, or if the project
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addresses a situation constituting a threat to the continued
economic prosperity of this state.

2. The board shall adopt rules governing the eligibility
of projects for financial assistance pursuant to this section.

Sec. 5. NEW SECTION. 15G.114 RULES.

1. The board, upon the recommendation of the department,

shall adopt rules for the administration of this chapter in
accordance with chapter 17A.

2. To the extent necessary, the rules shall provide for
the inclusion of uniform terms and obligations in agreements
between the department and the recipients of financial
assistance under the grow Iowa values financial assistance
program, the high quality jobs program, and the enterprise
zone program. For purposes of this section, "terms and
obligations" includes but is not limited to the created or
retained jobs, qualifying wage thresholds, project completion
dates, project completion periods, maintenance periods, and
maintenance period completion dates that are applicable to the
grow Iowa values financial assistance program, the high
quality job creation program, and the enterprise zone program.

Sec. 6. NEW SECTION. 15G.115 APPLICATIONS -- ADVISORY
BODY RECOMMENDATIONS -- FINAL BOARD ACTIONS.

1. The department shall accept and process applications

for financial assistance under the grow Iowa values financial
assistance program. After processing the applications, the
department shall prepare them for review by advisory
committees and for final action by the board as described in
this section.

2. a. Each application from a business for financial

assistance under the grow Iowa values financial assistance

? program shall be reviewed by the due diligence committee

established by the board pursuant to section 15.103,
subsection 6. The due diligence committee shall make a
recommendation on each application to the board.

b. Each application from a business for financial
assistance under the value-added agriculture component of the
grow Iowa values financial assistance program shall be
reviewed by the agricultural products advisory council
established in section 15.203, which shall make a

recommendation on each application to the board.
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3. In overseeing the administration of the grow Iowa
values fund and grow Iowa values financial assistance program
pursuant to this chapter, the board shall do all of the
following:

a. At the first scheduled meeting of the board after the
start of a new fiscal year, take final action on all of the
following:

(1) The department's recommendations for the annual fiscal
year allocation of moneys in the fund, as provided in section
15G.111, subsection 4. The board may adjust the allocation of
moneys during the fiscal year as necessary.

(2) The department's recommendations for the allocation of
moneys among the program components referred to in section
15G.112, subsection 1, paragraph "b". The board may adjust
the allocation of moneys during the fiscal year as necessary.

b. Consider the recommendation of the due diligence
committee and the agricultural products advisory council on
each application for financial assistance, as described in
subsection 2, and take final action on each application.

c. Take final action on the required plans for proposed
expenditures submitted by the entities receiving moneys
allocated under section 15G.111, subsections 5 through 8.

d. Take final action on any rules recommended by the
department for the implementation of the provisions of this
chapter.

Sec. 7. Section 260G.6, Code 2009, is amended to read as
follows:

260G.6 PROGRAM-EAPITAL-FUNBS-ALEOEATION FUND ESTABLISHED
—— ALLOCATION OF MONEYS.

l. An accelerated career education fund is established in

the state treasury under the control of the department of
economic development consisting of moneys appropriated to the

department for purposes of funding the cost of accelerated

career education program capital projects.

2. Proijects funded pursuant to this section shall be for

vertical infrastructure as defined in section 8.57, subsection

6, paragraph "c".

3. If moneys are appropriated by the general assembly to
support program capital costs, the moneys shall be allocated
according to rules adopted by the department of economic
development pursuant to chapter 17A.
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4. 1In order to receive sueh moneys pursuant to this

section, a program agreement approved by the community college
board of directors must shall be in place, program capital
cost requests shall be approved by the Iowa economic
development board created in section 15.103, program capital
cost requests shall be approved or denied not later than sixty
days following receipt of the request by the department of
economic development, and employer contributions toward
program capital costs shall be certified and agreed to in the
agreement.

Sec. 8. Sections 15.315 through 15.325, 15.338, 15.339,
15E.111, 15E.112, 15E.175, 15E.221 through 15E.227, and
15G.108, Code 2009, are repealed.

Sec. 9. FUND AND ACCOUNT BALANCE TRANSFERS.

1. Notwithstanding any provision of law to the contrary,
effective July 1, 2009, the unencumbered or unobligated
balance remaining in any of the funds or accounts associated
with the following programs on June 30, 2009, shall be
transferred to the grow Iowa values fund established in
section 15G.112:

a. The community economic betterment program established
pursuant to section 15.317.

b. The entrepreneurial ventures assistance program
established pursuant to section 15.339.

c. The value-added agricultural products and processes
financial assistance program established pursuant to section
15E.111.

d. The physical infrastructure financial assistance
program established pursuant to section 15E.175.

e. The loan and credit guarantee program established
pursuant to section 15E.224.

2. If any moneys in the loan and credit guarantee fund
established pursuant to section 15E.227 are obligated or

. encumbered at the close of the fiscal year ending June 30,

2009, but subsequently become unencumbered or otherwise cease
to be obligated, such moneys shall be transferred to the grow
Iowa values fund established in section 15G.112 as soon as
practicable.

3. Effective July 1, 2009, all unencumbered and
unobligated moneys appropriated to the department of economic
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development pursuant to 2008 Iowa Acts, chapter 1179, section
1, subsection 5, and 2008 Iowa Acts, chapter 1179, section 9,
subsection 2, shall be transferred to the accelerated career
education fund established in section 260G.6, subsection 1.
DIVISION II
HIGH QUALITY JOBS PROGRAM

Sec. 10. Section 15.326, Code 2009, is amended to read as
follows:

15.326 SHORT TITLE.

This part shall be known and may be cited as the "High
Quality Job-Ereation-Aet! Jobs Program".

Sec. 1l1. Section 15.327, Code 2009, is amended to read as
follows:

15.327 DEFINITIONS.

As used in this part, unless the context otherwise

requires:

1. "Benefit" has the same meaning as defined in section
15G.108A.
¥+ 2. "Community" means a city, county, or entity

established pursuant to chapter 28E.

2+ 3. "Contractor or subcontractor" means a person who
contracts with the eligible business or subcontracts with a
contractor for the provision of property, materials, or
services for the construction or equipping of a facility of
the eligible business.

4, "Created job" has the same meaning as defined in
section 15G.108A.

3+ 5. "Department" means the Iowa department of economic
development.

4+ 6. "Eligible business" means a business meeting the
conditions of section 15.329.

7. "Fiscal impact ratio" has the same meaning as defined
in section 15G.108A.
8. "Maintenance period completion date" has the same

meaning as defined in section 15G.108A.

5+ 9. "Program" means the high quality jeb-ereatien jobs
program.
6« 10. "Project comptetion-means-the-first-date-upen

whieh-the-average-annuatized-production-of-£finished-preduect

for-the-preeeding-ninety-day-perioed-at-the-manufacturing
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facttity-operated-by-the-etitgibte-business-is-at-teast-£iftry
percent-of-the-inttiat-design-capaectty-of-the-faecittity-——Fhe
etigibte-business-shati-inform-the-department-of-revenue-in

writing-within-two-weeks-of-projeet completion date" has the

same meaning as defined in section 15G.108A.

7+ 1ll1l. "Qualifying investment" means a capital investment
in real property including the purchase price of land and
existing buildings and structures, site preparation,
improvements to the real property, building construction, and
long-term lease costs. "Qualifying investment" also means a

capital investment in depreciable assets.

12, "Qualifvying wage threshold" has the same meaning as
defined in section 15G.108A.
13. "Retained job" has the same meaning as defined in

section 15G.108A.
Sec. 12. Section 15.329, subsections 1, 2, and 5, Code
2009, are amended to read as follows:

1. To be eligible to receive incentives under this part, a
business shall meet all of the following requirements:

a. If the qualifying investment is ten million dollars or
more, the community has approved by ordinance or resolution
the start-up, location, or expansion of the business for the
purpose of receiving the benefits of this part.

b. The business has not closed or substantially reduced
its-operation operations in one area of the this state and

relocated substantially the same operation operations in the a

community in another area of this state. This subsection-deoes

paragraph shall not be construed to prohibit a business from

expanding its operation in the a community if existing

operations of a similar nature in the this state are not

closed or substantially reduced.
e-——Fhe-business-is-not-a-retatt-or-service-business~
2+--In-additien-to-the-requirements-of-subseetion-t7-a

| business-shali-do-at-least-four-of-the-fotltoewing—in-erder-teo

| be-eligibte-for-ineentives-under—the-programs
ar---0ffer—-a-pension-or-profit-sharing-ptan-to—-fuiti-time

ermpioyees+
br——t:¥y--Produce-eor-manufacture-high-vatue-added-goods-or

serviees-or-be-engaged-in-one-of-the-fottowing-industriess
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tay--vatue-added-agrieultturat-produects~

tb}y--insurance-and-financtal-serviees~

tey--Piastics~

tdy——Metatss

tey--Printing-paper-or-packaging-products~

t£y--Brugs-and-pharmaceutiecais<

tgr——-Seftware-devetopments

thy-—-Instruments—and-measuring-devices-and-mediecat
instruments<

tiy--Reeyeting-and-waste-management~

t3y-—-Fetecommunieations<

tky--Frueking-and-warehousing~

t2y--Retaii-and-service-businesses-shali-not-be-etigibie
for-benefits-under-this-part~

e-—--Provide-and-pay-at-least-eitghty-percent-of-the-cost-of
a-standard-medical-and-dentalt-insurance-ptan-for-ati-futi-time
empteoyees-working-at-the-faeitity-in-which-the-new-investment
eceurreds

d---Make-echitd-eare-services—avattablte-to-its-empltoyeess

e-——Invest-annuatity-no-tess—than-one-percent-of-pretax
profitsy;-from-the-facittity-toecated-to-fowa-or-expanded-under
the-programy;-in-research-and-devetopment-in-fowax

fr-—Invest-annuatiy-ne-tess—-than-one-percent-of-pretax
profitsy-from-the-facitity-toecated-to-towa-or-expanded-under
the-programy-in-worker—training-and-skitis-enhanecements

g---Have-an-active-produectivity-and-safety-improvement

| pregram—-invoilving-management-and-worker-participation-and

| eooperation-with-benehmarks-for-gauging—-ecomptiance~

h+---Oeccupy-an-existing-faeitityr—at-teast-one-of-the
buttdings-of-whiech-shati-be-vacant-and-shati-contain-at-teast
twenty-thousand-square—feet~

c. The business shall create or retain jobs as part of a

project, and the -jobs created or retained shall meet one of

the following qualifying wage thresholds:

(1) If the business is creating jobs, the business shall

demonstrate that the jobs will pay at least one hundred
percent of the gqualifving wage threshold at the start of the

| project completion period, at least one hundred thirty percent

of the qualifyving wage threshold by the project completion

date, and at least one hundred thirty percent of the
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qualifying wage threshold until the maintenance period

completion date.

(2) If the business is retaining jobs, the business shall

demonstrate that the jobs retained will pay at least one

hundred thirty percent of the qualifying wage threshold

throughout both the proiject completion period and the

maintenance period.

d. The business shall provide a sufficient package of

benefits to each emplovee holding a created or retained -Fjob.

The board, at the recommendation of the department, shall

adopt rules determining what constitutes a sufficient package

of benefits.
e. The business shall demonstrate that the jobs created or

retained will have a sufficient impact on state and local

government revenues as determined by the department after

calculating the fiscal impact ratio of the proiject.

f. The business shall not be a retail business or a

business where entrance is limited by a cover charge or

membership requirement.

g. Notwithstanding the gqualifying wage threshold

requirements in paragraph "c¢", if a business is also the

recipient of financial assistance under another program

administered by the department, and the other program requires

the payment of higher wages than the wages required under this

subsection, the business shall be required to pay the higher

wages.
2. A business providing a sufficient package of benefits

to each employee holding a created or retained job shall

gqualify for a credit against the qualifying wage threshold

requirements described in subsection 1, paragraph "c¢". The

credit shall be calculated in the manner described in section

15G.112, subsection 4, paragraph "b".
5. The department shall also consider a variety of

factorsy including but not limited to the following in
determining the eligibility of a business to participate in
the program:

a. The quality of the jobs to be created or retained. 1In
rating the quality of the jobs, the department shall place

greater emphasis on those jobs that have a higher wage scale,
have a lower turnover rate, are full-time or career-type
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positions, provide comprehensive health benefits, or have
other related factors which could be considered to be higher
in quality, than to other jobs. Businesses that have wage
scales substantially below that of existing Iowa businesses in
that area should be rated as providing the lowest quality of
jobs and should therefore be given the lowest ranking for
providing such assistance.

b. The impact of the proposed project on other businesses
in competition with the business being considered for
assistance. The department shall make a good faith effort to
identify existing Iowa businesses within an industry in
competition with the business being considered for assistance.
The department shall make a good faith effort to determine the
probability that the proposed financial assistance will
displace employees of the existing businesses. In determining
the impact on businesses in competition with the business
being considered for assistance, jobs created or retained as a

result of other jobs being displaced elsewhere in the state
shall not be considered direct jobs created or retained.

c. The economic impact to the this state of the proposed
project. In measuring the economic impact, the department
shall place greater emphasis on projects which have-greater
consisteney-with-the-state-strategie-ptan-than-other-projeets~
Greater—-consisteney-may-ineiude-any-or-att-of demonstrate the

following:

(1) A business with a greater percentage of sales
out-of-state or of import substitution.

(2) A business with a higher proportion of in-state
suppliers.

(3) A project which would provide greater diversification
of the state economy.

(4) A business with fewer in-state competitors.

(5) A potential for future job growth.

(6) A project which is not a retail operation.
+——-If-a-business-has;-within-three-years-of-appiiecation
for-assistanecey-acguired-er-merged-with-an-fewa-corporation-or
company-and-the-business-has-made-a-good-faith-effort-te-hire

the-workers—-of-the-acquired-or-merged-company~
e---Whether-a-business-provides-for-a-preference-for-hiring
restdents—-of-the-states—except-for-out—-of-state-empioyees

effered-a-transfer-to-Tfowaxs
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fv--Whether-att-known-required-envirenmental-permits-have
been-issued-and-regutations-met-before-moneys—are-relteaseds-

Sec. 13. Section 15.330, subsection 4, Code 2009, is
amended to read as follows:

4. A-business-creating-fifteen-or-fewer—new-high-quatity
jobs-shati-have-up-to-three-years-to-coemptete-a-project—-and
shatt-be-required-to-maintain-the-jJobs-for-an-additional-twe
yearss——A-business-creating-sixteen-or-more-new-high-quality
jobs-shati-have-up-to-five-years—-to-compitete-a-project-and
shati-be-required-to-maintain-the-jobs-for-an—additienat-twe

yearss A project completion date, a maintenance period

completion date, the number of jobs to be created or retained,

or certain other terms and obligations described in section

15G.112, subsection 1, paragraph "d", as the department deems

necessary in order to make the requirements in project

agreements uniform. The department, with the approval of the

board, may adopt rules as necessary for making such

requirements uniform. Such rules shall be in compliance with

the provisions of this part and with the provisions of chapter

15G.

Sec. 1l4. Section 15.331A, subsection 2, Code 2009, is
amended by adding the following new paragraph:

NEW PARAGRAPH. c. The eligible business shall inform the

department of revenue in writing within two weeks of project

completion. For purposes of this section, "project
completion" means the first date upon which the average

annualized production of finished product for the preceding

ninety-day period at the manufacturing facility operated by
the eligible business is at least fifty percent of the initial
design capacity of the facility.

Sec. 15. Section 15.333, subsection 1, unnumbered
paragraph 1, Code 2009, is amended to read as follows:

An eligible business may claim a tax credit equal to a
percentage of the new investment directly related to new jobs

created or retained by the location or expansion of an

eligible business under the program. The tax credit shall be
amortized equally over five calendar years. The tax credit
shall be allowed against taxes imposed under chapter 422,

' division II, III, or V, and against the moneys and credits tax

imposed in section 533.329. If the business is a partnership,
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S corporation, limited liability company, cooperative
organized under chapter 501 and filing as a partnership for
federal tax purposes, or estate or trust electing to have the
income taxed directly to the individual, an individual may
claim the tax credit allowed. The amount claimed by the
individual shall be based upon the pro rata share of the
individual's earnings of the partnership, S corporation,
limited liability company, cooperative organized under chapter
501 and filing as a partnership for federal tax purposes, or
estate or trust. The percentage shall be determined as
provided in section 15.335A. Any tax credit in excess of the
tax liability for the tax year may be credited to the tax
liability for the following seven years or until depleted,
whichever occurs first.

Sec. 16. Section 15.335A, Code 2009, is amended to read as
follows:

15.335A TAX INCENTIVES.

1. Tax incentives are available to eligible businesses as
provided in this section. The incentives are based upon the
number of new-high-guaiity jobs created or retained that pay

at least one hundred thirty percent of the gqualifving wage

threshold as computed pursuant to section 15G.112, subsection

4, and the amount of the qualifying investment made according
to the following schedule:

av-—-—-Phe-number-of-new-high-quatity-jobs-ecreated-with-an
annuat-wages—ineluding-benefits;-equat-to-or-greater—than-one
hundred-thirty-percent-of-the-average-county-wage—-is—-one-of
the-fottowing=:

t3¥ a. The number of jobs is zero and economic activity
is furthered by the qualifying investment and the amount of
the qualifying investment is one of the following:

tay¥ (1) Less than one hundred thousand dollars, then the
tax incentive is the investment tax credit of up to one
percent.

tby¥ (2) At least one hundred thousand dollars but less
than five hundred thousand dollars, then the tax incentives
are the investment tax credit of up to one percent and the
sales tax refund.

fe¥ (3) At least five hundred thousand dollars, then the
tax incentives are the investment tax credit of up to one
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percent, the sales tax refund, and the additional research and
development tax credit.

+2¥ b. The number of jobs is one but not more than five
and the amount of the qualifying investment is one of the
following:

ta¥ (1) Less than one hundred thousand dollars, then the
tax incentive is the investment tax credit of up to two
percent.

+b3 (2) At least one hundred thousand dollars but less
than five hundred thousand dollars, then the tax incentives
are the investment tax credit of up to two percent and the
sales tax refund.

+e¥ (3) At least five hundred thousand dollars, then the
tax incentives are the investment tax credit of up to two
percent, the sales tax refund, and the additional research and
development tax credit.

3% c¢. The number of jobs is six but not more than ten
and the amount of the qualifying investment is one of the
following:

+a¥ (1) Less than one hundred thousand dollars, then the
tax incentive is the investment tax credit of up to three
percent.

+b¥ (2) At least one hundred thousand dollars but less
than five hundred thousand dollars, then the tax incentives
are the investment tax credit of up to three percent and the
sales tax refund.

+e¥ (3) At least five hundred thousand dollars, then the
tax incentives are the investment tax credit of up to three
percent, the sales tax refund, and the additional research and
development tax credit.

+4y d. The number of jobs is eleven but not more than
fifteen and the amount of the qualifying investment is one of
the following:

+ta¥ (1) Less than one hundred thousand dollars, then the
tax incentive is the investment tax credit of up to four
percent.

+by (2) At least one hundred thousand dollars but less
than five hundred thousand dollars, then the tax incentives
are the investment tax credit of up to four percent and the

sales tax refund.
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te¥ (3) At least five hundred thousand dollars, then the
tax incentives are the investment tax credit of up to four
percent, the sales tax refund, and the additional research and
development tax credit.

+5% e. The number of jobs is sixteen er but not more than

thirty and the amount of the qualifying investment is one of
the following:

ta¥ (1) Less than one hundred thousand dollars, then the
tax incentive is the investment tax credit of up to five
percent.

k¥ (2) At least one hundred thousand dollars but less
than five hundred thousand dollars, then the tax incentives
are the investment tax credit of up to five percent and the
sales tax refund.

te¥ (3) At least five hundred thousand dollars, then the
tax incentives are the investment tax credit of up to five
percent, the sales tax refund, and the additional research and
development tax credit.

bs--fn-tieu-of-paragraph-tal's—the-number-of-new—-high
quatity-jobs-ereated-with-an—annuat-wagey-inetuding-benefitsy
equat-te-or-greater—than-one-hundred-sixty-percent-of-the

average-county-wage-is-one-of-the-fotitowings

3y f£. The number of jobs is twenty-ene thirty-one but
not more than thirty forty and the amount of the qualifying
investment is at least ten million dollars, then the tax
incentives are the local property tax exemption, the
investment tax credit of up to six percent, the sales tax
refund, and the additional research and development tax
credit.

£2¥ g. The number of jobs is thirty-ene forty-one but not
more than ferty sixty and the amount of the qualifying
investment is at least ten million dollars, then the tax
incentives are the local property tax exemption, the
investment tax credit of up to seven percent, the sales tax
refund, and the additional research and development tax
credit.

£3¥ h. The number of jobs is ferty-one sixty-one but not
more than f£ifty eighty and the amount of the qualifying
investment is at least ten million dollars, then the tax

incentives are the local property tax exemption, the
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investment tax credit of up to eight percent, the sales tax
refund, and the additional research and development tax
credit.

t4y i. The number of jobs is f£ifty-ene eighty-one but not
more than sixty one hundred and the amount of the qualifying

investment is at least ten million dollars, then the tax
incentives are the local property tax exemption, the
investment tax credit of up to nine percent, the sales tax
refund, and the additional research and development tax
credit.

5% Jj. The number of jobs is at least sixty-ene one
hundred one and the amount of the qualifying investment is at

least ten million dollars, then the tax incentives are the
local property tax exemption, the investment tax credit of up
to ten percent, the sales tax refund, and the additional
research and development tax credit.

2. For purposes of this section:

a. "Additional research and development tax credit" means
the research activities credit as provided under section
15.335.

bs--lAverage-county-wagel-means-the-annuatizedy-average
heturiy-wage-based-on-wage-infermation-compited-by-the
department-of-workforece-devetopments

e-—--4Benefits!-means-ati-of-the-fotrtowings
t+1y--Medieal-and-dentat-insurance-ptans--—-if-an-emptoyer
effers-medicat-insurance-under-both-singte-and-famity-coverage
ptans;-the-empioyer—shati-be-given-eredit-for-providing
| medieal-insurance-under—-£famity-coverage-ptans—-to—-ati-new
ermptoyeess

t+2)--Pension-and-profit—-sharing-ptanss<

{3)y--Ehittd-eare-servicess

t4y--bife-insurance-coverages

t5y--6ther-benefits—identified-by-rute-of-the-department-of
revenaes

b. "Benefits" means the same as defined in section
15G.108A.

‘ c. "County wage" means the same as defined in section
| 15G.108A.
d. "Investment tax credit" means the investment tax credit

or the insurance premium tax credit as provided under section
15.333 or 15.333A, respectively.
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e. "Local property tax exemption" means the property tax
exemption as provided under section 15.332,

f. "Qualifying wage threshold" means the same as defined
in section 15G.108A.

g. "Regional wage" means the same as defined in section
15G.108A.

£+ h. "Sales tax refund" means the sales and use tax
refund as provided under section 15.331A or the corporate tax
credit for certain sales taxes paid by third-party developers
as provided under section 15.331C.

3. A community may apply to the Iowa economic development
board for a project-specific waiver from the average-—county

wage-cateutations qualifying wage threshold requirement

provided in subsection 1 in order fer-an-etigibte-business-teo

reeetve to seek tax incentives for an eligible business. The

board may grant a project-specific waiver from the average

county-wage-cateuntations qualifying wage threshold requirement

in subsection 1 for the remainder of the a calendar year,
based on average county wage or regional wage calculations
brought forth by the applicant county includingy but not
limited toy any of the following:

a. The average county wage calculated without wage data
from the business in the county employing the greatest number
of full-time employees.

b. The average regional wage calculated without wage data
from up to two adjacent counties.

c. The average county wage calculated without wage data
from the largest city in the county.

d. A qualifying wage guideline for a specific project
based upon unusual economic circumstances present in the city
or county.

e. The annualized, average hourly wage paid by all
businesses in the county located outside the largest city of
the county.

f. The annualized, average hourly wage paid by all
businesses other than the largest employer in the entire
county.

4---Average-wage—-cateutations-made-under-this-seection-shatt
be-calteutated-quarterty-using-wage—-data-submitted-to-the
department-of-workforece-devetopment-during—the-previous—-£four

quarterss
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5+ 4. Each calendar year, the department shall not
approve more than three million six hundred thousand dollars
worth of investment tax credits for projects with qualifying
investments of less than one million dollars.

6= 5. The department shall negotiate the amount of tax
incentives provided to an applicant under the program in
accordance with this section and section 15G.112, as

applicable.

DIVISION III
ENTERPRISE ZONES

Sec. 17. Section 15E.193, subsections 1 and 2, Code 2009,
are amended to read as follows:

1. A business which is or will be located, in whole or in
part, in an enterprise zone is eligible to receive incentives
and assistance under this division if the business has not
closed or reduced its operation in one area of the state and
relocated substantially the same operation into the enterprise
zone and if the business meets all of the following
requirements:

a. Is not a retail business or a business where entrance
is limited by a cover charge or membership requirement.

br—-Provides—ati-£futi-time-emptoyees-with-the-option-of
choosing-one-of-the-fotlowing=+

{1y--Phe-business-pays-eitghty-percent-of-both-of-the
fottowing~

tay-—-Fhe-cost-of-a-standard-medicalt-insuranee-ptans

tby-—-Fhe-cost-of-a-standard-dentat-insurance-ptan-or-an
eqtuivatent-ptans

t2y--Fhe-business-provides-the-empltoyee-with-a-monetartty
equivatent-plan-to-the-pltan-previded-for-in-subparagraph-{tt}y~

es—-Pays—-an-average-wage-that-is-at-or-greater—than—-ninety
percent-of-the-tesser-ocf-the-average-county-wage-or—average

| regienat-wage;—as-determined-by-the-departments—-Howeversy—the

| wage-paid-by-the-business-shalti-not-be-tess-than-seven-doiiars

and-£fifty-ecents-per-hour~
b. (1) The business shall provide a sufficient package of

benefits to each employvee holding a created or retained -job.

| For purposes of this paragraph, "created job" and "retained

job" have the same meaning as defined in section 15G.108A.
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(2) The board, upon the recommendation of the department,

shall adopt rules determining what constitutes a sufficient

package of benefits.

Cc. The business shall pay a wage that is at least ninety

percent of the qualifying wage threshold. For purposes of

this paragraph, "qualifving wage threshold" has the same

meaning as defined in section 15G.108A.

d. Creates or retains at least ten full-time equivalent

positions and maintains them fer-at-ieast-ten-yearss—--For-an
existing-business—-in-counties-with-a-poputation-of-ten
thousand-or-tess-or-in-cities-with-a-poputation-ocf-twe
thousand-or-ltess;-the-commission-may-adept-a-provisien-that
atlows-the-business-to-ereate-at-teast-five-inttiat-jobs-with
the-additionat-jobs-to-be-added-in-five-years-——Ffhe-business
shati-inetude-in-its-strategic-ptan-the-timetine-for-job
ereattons——-If-the-extsting-business-faiis-to-meet—-the-ten-job
ereation-requirement-within-the-five-year-periods;-att
ineentives-or-assistanee-witl-cease-immediatety until the
maintenance period completion date. For purposes of this
paragraph, "maintenance period completion date" and "full-time
equivalent position" have the same meanings as defined in
section 15G.108A.

e. Makes a capital investment of at least five hundred

thousand dollars. If-the-business-witt-be-oeceupying-a-vacant
buitding-suitable-for-industriai-usey—the-fair-market-vatue-of
the-buitding-and-iand;-not-to-exceed-two-hundred-£fifty
thotusand-dottars;-shati-be-counted-toward-the-capttal
investment-requirements-—-An-existing-business-that-has-been
eperating-in-the-enterprise-zone-for-at-teast-five-years-is
exempt-£frem-the-eapitat-investment-requirement-of-this
paragraph-eof-up-te-twe-hundred-fifty-thousand-dottars-of-the
fair-market-vatuey;-as-estabtished-by-an-appraisat;-of-the
buitding-and-tand~

f. If the business is only partially located in an
enterprise zone, the business must be located on contiguous
parcels of land.

2. In addition to meeting the requirements under
subsection 1, an eligible business shall provide the

enterprise zone commission with all of the following:
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a. The long-term strategic plan for the business which
shall include labor and infrastructure needs.

b. Information dealing with the benefits the business will
bring to the area.

c. Examples of why the business should be considered or
would be considered a good business enterprise.

d. The impact the business will have on other businesses

in competition with it. The enterprise zone commission shall

make a good faith effort to identify existing Iowa businesses

within an industry in competition with the business being

considered for assistance. The enterprise zone commission

shall make a good faith effort to determine the probability

that the proposed financial assistance will displace employees

of the existing businesses. In determining the impact on

businesses in competition with the business being considered

for assistance, jobs created or retained as a result of other

jobs being displaced elsewhere in the state shall not be

considered direct jobs created or retained.
e-——An-affidavit-that-it-has—net7-within-the-tast-£five

yearsT—vioiated—state—erwfederai—environmentai—ané-wcrker
safety-statutes;-rutesy-and-regutations-or-if-sueh-vietatien
has-oceurred-that-there-were-mitigating-eircumstances-or—such
vietations-did-net-seriousiy-affeet-pubtic-heatth-or-safety-or
the-environments

e. A report describing all violations of environmental law

or worker safetyv law within the last five vears. If, upon

review of the application, the enterprise zone commission

finds that a business has a record of violations of the law,

statutes, rules, or requlations that tends to show a

consistent pattern, the enterprise zone commission shall not

make an award of financial assistance to the business unless
the board finds either that the violations did not seriously

affect public health, public safety, or the environment, or,

if such violations did seriously affect public health, public
safety, or the environment, that mitigating circumstances were

present.

DIVISION IV
CONFORMING AMENDMENTS
Sec. 18. Section 15.103, subsection 6, Code 2009, is

amended to read as follows:
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6. As part of the organizational structure of the
department, the board shall establish a due diligence
committee and a loan and credit guarantee committee composed
of members of the board. The committees shall serve in an
advisory capacity to the board and shall carry out any duties
assigned by the board in relation to programs administered by
the department. The loan and credit guarantee committee shall

advise the board on the winding up of loan quarantees made

under the loan and credit guarantee program established

pursuant to section 15E.224, Code 2009, and on the proper

amount of the allocation described in section 15G.111,

subsection 4, paragraph "g".

Sec. 19. Section 15.104, Code 2009, is amended by adding
the following new subsection:

NEW SUBSECTION. 1. Perform duties related to the
administration of the grow Iowa values fund and grow Iowa

values financial assistance program as described in chapter
15G.

Sec. 20. Section 15.104, subsection 9, paragraphs a and b,
Code 2009, are amended to read as follows:

a. FINANCIAL ASSISTANCE PRO6RAMS. Data on all assistance
provided to business-finance-projects-under-the-community
econemie-betterment-program-estabiished-in-seetion-15-3175
eligible businesses under the high quality jeb-ereatien jobs
program described in section 15.3267-and-etigibte-faciltities
tnder-the-vatue-added-agriculttural-products—and-processes
finaneiat-assistance-program-estabiished-in-seection-15E+31%.

b. PROJECTS FUNDED THROUGH THE GROW IOWA VALUES FUNB

FINANCIAL ASSISTANCE PROGRAM ESTABLISHED IN SECTION 15G.112.

For each job creation or retention business finance project
receiving moneys from the grow Iowa values fund ereated-in
seetton-156+1688, the following information:

(1) The net number of new jobs created as of June 30 of
the prior year. For the purposes of this subparagraph, "net
number of new jobs" is the number of new or retained jobs as
identified in the contract.

(2) The number of jobs created, as of June 30 of the prior
year, that are at or above the qualifying wage threshold for
the project. For the purposes of this subparagraph,
"qualifying wage threshold" means-the-wage-that-meets-the
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required-percentage-of-the-average-county-or-average-regionat
wvage—-for-the-programs-or—funding-seurees—-inveived-with-the
projeet has the same meaning as defined in section 15G.108A.

(3) The number of retained jobs, as of June 30 of the
prior year. For the purposes of this subparagraph, "retained
jobs" means the number of retained jobs as identified in the
contract.

(4) The total amount expended by a business, as of June 30
of the prior year, toward the total project cost as identified
in the contract.

(5) The project's location.

(6) The amount, if any, of private and local matching
funds, as of June 30 of the prior year.

(7) The amount spent on research and development
activities, as of June 30 of the prior year.

Sec. 21. Section 15.104, subsection 9, paragraphs i and j,
Code 2009, are amended to read as follows:

i. GROW IOWA VALUES FUND EXPENDITURES. Detailed financial
data that delineate expenditures made under each component of
the grow Iowa values fund created in section #56-1%68 15G.111.

j. RENEWABLE FUEL PROGRAMS. A detailed accounting of
expenditures in support of renewable fuel infrastructure
programs, as provided in sections 15G.203 and 15G.204. The
renewable fuel infrastructure board established in section
15G.202 shall approve that portion of the department's annual
report regarding projects supported from the grow Iowa values
fund created in section %56+%68 15G.111. This paragraph is
repealed on July 1, 2012.

Sec. 22. Section 15.116, Code 2009, is amended to read as
follows:

15.116 TECHNOLOGY COMMERCIALIZATION COMMITTEE.

To evaluate and approve funding for the projects and
programs under referred to in section 15G.111, subsection 2

10, the economic development board shall create a technology
commercialization committee composed of members with expertise
in the areas of biosciences, engineering, manufacturing,
pharmaceuticals, materials, information solutions, software,
and energy. At least one member of the technology
commercialization committee shall be a member of the economic

development board. An organization designated by the
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department, composed of members from both the public and
private sectors and composed of subunits or subcommittees in
the areas of already identified bioscience platforms,
education and workforce development, commercialization,
communication, policy and governance, and finance, shall
provide funding recommendations to the technology
commercialization committee.

Sec. 23. Section 15.203, Code 2009, is amended by adding
the following new subsection:

NEW SUBSECTION. 5. The agricultural products advisory

council shall review applications for financial assistance

under the value-added agriculture component of the grow Iowa
values financial assistance program established in section
15G.112,

Sec. 24. Section 15.313, subsection 1, Code 2009, is
amended to read as follows:

1. a. An Iowa strategic investment fund is created as a
revolving fund consisting of any money appropriated by the
general assembly for that purpose and any other moneys
available to and obtained or accepted by the department from
the federal government or private sources for placement in the
fund. Fhe-fund-shali-aise-incitude-att-of-the-fotrtowing+

t3y--Ati-unencumbered-and-unebtigated-£funds-frem-the
speeital-community-economie-betterment-program-fund-created
under-1996-fowa-Acts;—chapter-12627-seection-t7-subseection-18+
remaining-en-gune-307-1992;-ati-repayments-ef-teans-oer-other
awards-made-under—the-communtty-economie-betterment-aceount-or
under-the-community-ecenemic-betterment-program-during-any
fiseat-year-beginning-on-oer-after-duity-17-19857-and-recaptures
of-awards~

t2¥--Ati-unencumbered-and-uncbtigated-funds-£frem-the
targeted-smali-business—-financiat-assistance-programy-the
finaneing-rurat-ecenemiec-development-or—-suceesser—-teoan
program;—-and-the-valtue-added-agricutturat-produects-and
processes-financtat-assistance-fund-remaining-en-dune-36y
1992;-and-ati-repayments-of-teans-or-other-awvards-or
recaptures-of-awards-made-under—these-programs~

b. Notwithstanding section 8.33, moneys in the strategic
investment fund at the end of each fiscal year shall not
revert to any other fund but shall remain in the strategic

investment fund for expenditure for subsequent fiscal years.
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Sec. 25. Section 15A.7, subsection 3, Code 2009, 1is
amended to read as follows:

3. That the employer shall agree to pay wages for the jobs
for which the credit is taken of at least the average county

wage or average the regional wage, as calculated by the

department pursuant to section 15G.112, subsection 3,

whichever is lowery-as-compilted-annuaitity-by-the-department-of
economic-devetopment-for-the-community-econoemiec—-betterment
program. Por-the-purpeoses-of-this-seetiony-the-average
regionat-wage-shalti-be-compited-based-upon-the-service
detivery-areas-in-seetion-84B+2+ Eligibility for the
supplemental credit shall be based on a one-time determination
of starting wages by the community college.

Sec. 26. Section 15E.120, subsection 5, Code 2009, is
amended to read as follows:

5. Loan repayments received by the Iowa department of
economic development shall be deposited into a special account
to be used at its discretion as matching funds to attract
financial assistance from and to participate in programs with
national rural development and finance corporations. Funds in
this special account shall not revert to the state general
fund at the end of any fiscal year. If the programs for which
the funds in the special account are to be used are terminated
or expire, the funds in the special account and funds that
would be repaid, if any, to the special account shall be
transferred or repaid to the-community-economie-betterment
aceount-of the strategic investment fund established in
seection 15.313,

Sec. 27. Section 15E.231, subsection 1, unnumbered
paragraph 1, Code 2009, is amended to read as follows:

In order for an economic development region to receive
moneys £rem under the grow Iowa values fund-ereated financial
assistance program established in section #56+%68 15G.112, an

economic development region's regional development plan must
be approved by the department. An economic development region
shall consist of not less than three counties, unless two
contiguous counties have a combined population of at least
three hundred thousand based on the most recent federal
decennial census. An economic development region shall
establish a focused economic development effort that shall
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include a regional development plan relating to one or more of
the following areas:

Sec. 28. Section 15E.351, subsection 1, Code 2009, is
amended to read as follows:

1. The department shall establish and administer a
business accelerator program to provide financial assistance
for the establishment and operation of a business accelerator
for technology-based, value-added agricultural, information
solutions, alternative and renewable energy including the
alternative and renewable energy sectors listed in section
476.42, subsection 1, paragraph "a", or advanced manufacturing
start-up businesses or for a satellite of an existing business
accelerator. The program shall be designed to foster the
accelerated growth of new and existing businesses through the
provision of technical assistance. The department shati-use
moneys—-appropriated-to-the-department-from-the-grow-Iowa
vatues-fund-pursuant-te-seetion-156+-1117-subseetion-, subject
to the approval of the economic development board, te may
provide financial assistance under this section from moneys

allocated for regional financial assistance pursuant to

section 15G.111, subsection 9.

Sec. 29. Section 159A.6B, unnumbered paragraph 2, Code
2009, is amended to read as follows:

The office may execute contracts in order to provide
technical support and outreach services for purposes of
assisting and educating interested persons as provided in this
section. The office may also contract with a consultant to
provide part or all of these services. The office may require
that a person receiving assistance pursuant to this section
contribute up to fifty percent of the amount required to
support the costs of contracting with the consultant to
provide assistance to the person. The office shall assist the
person in completing any technical information required in
order to receive assistance by the department of economic
development pursuant to the value-added agrieulturait-preduets

and-proecesses agriculture component of the grow Iowa values

financial assistance program ereated established pursuant to
section #5E+**% 15G.112. The office shall cooperate with the

department of economic development, the department of natural
resources, and regents institutions or other universities and

l
|
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colleges as-previded-in-seetiton-15E<s3*¥7 in order to carry out
this section.

Sec. 30. Section 266.19, Code 2009, is amended to read as
follows:

266.19 RENEWABLE FUEL -- ASSISTANCE.

The university shall cooperate in assisting renewable fuel
production facilities supporting livestock operations managed
by persons receiving assistance pursuant to the value-added

agrieutturat-products-and-processes agriculture component of

the grow Iowa values financial assistance program established
in section #5E+3#%* 15G.112.

Sec. 31. Section 455B.104, subsection 2, Code 2009, is
amended to read as follows:

2. The department shall assist persons applying for
assistance to establish and operate renewable fuel production
facilities pursuant to the value-added agrieuttural-produets

and-preeesses agriculture component of the grow Iowa values

financial assistance program established in section 15Es*%%
15G.112.

Sec. 32. Section 455B.433, Code 2009, is amended to read
as follows:

455B.433 PHYSICAL INFRASTRUCTURE ASSISTANCE -- FUNDING --
LIABILITY.

1. The department of natural resources shall work in
conjunction with the Iowa department of economic development
to identify environmentally contaminated sites which qualify

for the physiteat infrastructure assistanee component of the

grow Iowa values financial assistance program under
established in section #5E<+%7#5 15G.112. The department shall
provide an assessment of the site and shall provide any

emergency response activities which the department deems
necessary. The department may take any further action,
including remediation of the site, that the department deems
to be appropriate and which promotes the purposes of the
physteatr infrastructure assistanee-program component.

2. The department shall be reimbursed from the physteat
infrastrueture-assistanee grow Iowa values fund under created

in section #5E+%?#5 15G.111 for any costs incurred pursuant to

this section.
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3. A person shall not have standing pursuant to section
455B.111 to commence a citizen suit which is based upon
property that is part of the physteat infrastructure

assistanee component of the grow Iowa values financial

assistance program pursuant-te established in section %5E+%?5
15G.112.

Sec. 33. CONDITIONAL ENACTMENTS.

1. If 2009 Iowa Acts, Senate File 142, is enacted, the
section of that Act amending section 15G.111 is repealed and

section 15G.111, subsection 10, as enacted in this Act, is
amended to read as follows:

10. COMMERCIALIZATION SERVICES. Of the moneys
appropriated to the department pursuant to subsection 3, the
department shall allocate three million dollars for the
purpeose-of-providing-the-cemmereciatization-services-deseribed

in-seetion-15+411;-subseetions-2-and-3 deposit in the

innovation and commercialization development fund created in

section 15.412.
2. If 2009 Iowa Acts, Senate File 142, is enacted, section

15.116, as amended in this Act, is amended to read as follows:
15.116 TECHNOLOGY COMMERCIALIZATION COMMITTEE.
To evaluate and approve make recommendations to the board

on appropriate funding for the projects and programs referred

to-in-seection-156+111;-subseetien-18 applying for financial

assistance from the innovation and commercialization

development fund created in section 15.412, the economic

development board shall create a technology commercialization
committee composed of members with expertise in the areas of
biosciences, engineering, manufacturing, pharmaceuticals,
materials, information solutions, software, and energy. At
least one member of the technology commercialization committee
shall be a member of the economic development board. An
organization designated by the department, composed of members
from both the public and private sectors and composed of
subunits or subcommittees in the areas of already identified
bioscience platforms, education and workforce development,
commercialization, communication, policy and governance, and
finance, shall provide funding recommendations to the

technology commercialization committee.
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3. If 2009 Iowa Acts, Senate File 142, is enacted, section
15G.115, subsection 2, as enacted in this Act, is amended by
adding the following new paragraph:

NEW PARAGRAPH. c¢. Each application for financial
assistance from funds allocated by the department for deposit

in the innovation and commercialization development fund
pursuant to section 15G.111, subsection 10, shall be reviewed
by the technology commercialization committee established in

section 15.116, which shall make a recommendation on each
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application to the board.
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