
Chester j. culver

GOVERNOR

Office of the Governor PATTY JUDGE

LT. GOVERNOR

May 9, 2007

The Honorable Michael Mauro

Secretary of State
State Capitol Building
LOCAL

Dear Mr. Secretary:

I hereby transmit:

House File 397, an Act relating to the expenditures allowable from medical assistance
income trusts.

The above House File is hereby approved this date.

Sincerely,

Chester J. Culver

Governor

CJC:bdj

cc: Secretary of the Senate
Chief Clerk of the House
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HOUSE FILE 397

AN ACT

RELATING TO THE EXPENDITURES ALLOWABLE FROM MEDICAL ASSISTANCE

INCOME TRUSTS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OP IOWA;

Section 1. Section 633C.3f subsection 1, Code 2007, is

amended to read as follows:

1. Regardless of the terms of a medical assistance income

trust, if the beneficiary's total monthly income is less than

the average statewide charge for nursing facility services to

a private pay resident of a nursing facility, then, during the

life of the beneficiary, any property received or held by the

trust shall be expended only as follows, as applicable, and in

the following order of priority:

a. A reasonable amount may be paid or set aside each month

for necessary expenses of the trust, not to exceed ten dollars

per month without court approval.

b. From the remaining principal or income of the trust, an

amoant-suffieient-to-bring-fche-benefieiaify'-s-avaiiabie-ineome

ap-te-three-hundred-pereent-©f-fche-bene§±t-f©r-an-individual

ander-the-fedeifai-suppiemenfca±-seeurity-ine©me-pif©gram-sha±i

be~paid-t©-©r-©therwtse-made-avaiiabie-t©-the-benefieiary-©n-a

m©nth±y~basis7-t©-be-e©anted-as-ine©ffle-©r-a-res©aree-tn

determ±ning-e±ig±bi±tty-f©r-medieai-assistanee-under-chapter

249A amounts mav be paid for expenses that qualify as required

deductions from income pursuant to 42 C.F.R. S 435.725fc) or

435.726(c) for purposes of determining the amount bv which

medical assistance payments under chapter 249A for

institutional services or for home and community-based

services provided under a federal waiver will be reduced based

on the beneficiary's income.
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c. If the beneficiary is an institutionalized individual

or receiving home and communitv-based services provided under

a federal waiver, the remaining principal or income of the

trust shall be paid directly to the provider of institutional

care or home and communitv-based services, on a monthly basis,

for any cost not paid by-fche-benefietary-from-the

benefieiary-'-s-avaiiabie-ineome under paragraph "b", to reduce

any amount paid as medical assistance under chapter 249A.

d. Any remaining principal or income of the trust may, at

the trustee's discretion or as directed by the terms of the

trust, be paid directly to providers of other medical care or

services that would otherwise be covered by medical

assistance, paid to the state as reimbursement for medical

assistance paid on behalf of the beneficiary, or retained by

the trust.

PATRICK J. MURPHY
V

Speaker of the House

P. KIBBIE

President of the Senate

I hereby certify that this bill originated in the House and

is known as House File 397, Eighty-second General Assembly.

MARK BRANDSGARD

Chief Clerk of the House

Approved , 2007

'U
CHESTER J. CULVER

Governor


