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SENATE FILE 2253

AN ACT

RELATING TO DISCLOSURE REQUIREMENTS FOR THE TRANSFER OF

OWNERSHIP OF A MOTOR VEHICLE AND PROVIDING PENALTIES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 321,69, subsections 1, 2, 3, 4, 7, 8,

and 9, Code Supplement 2003, are amended to read as follows:

1. A certificate of title shall not be issued for a motor

vehicle unless a damage disclosure statement has been made by

the transferor of the vehicle and is furnished with the

application for certificate of title. A damage disclosure

statement must shall be provided by the transferor to the

transferee in a transfer of ownership of a motor vehicle. The

new certificate of title and registration receipt shall state

on the face of-fehe-titie-the-tofeai-eamuiative-doiiar-amount-of

damage-repopted-by-ewners-prior-to-fche-ewner-itsted-on-fche

fp©nt-©f-the-feit±e whether a prior owner had disclosed that

the vehicle was damaged to the extent that it was a wrecked or

salvage vehicle as defined in section 321.52, subsection 4,

paragraph "d".

2. The damage disclosure statement required by this

section shall, at a minimum, state the-t©tai-petaii-d©±±ap

am©unt-©f-aii-damage-fc©-the-vehieie-dttP±ng-the-pep±©d-©f-the

transfep©p-^s-©wnepship-©€-the-vehieie-and whether the

transferor knows if the vehicle was titled as a salvagej^

rebuilt, or flood vehicle in this or any other state prior to

the transferor's ownership of the vehicle and, if not, whether

the transferor knows if the vehicle was damaged to the extent

that it was a wrecked or salvage vehicle as defined in section

321.52, subsection 4, paragraph "d", during or prior to the
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transferor's ownership of the vehicle. Por-fche-parposes-of

this-seetienr-^damage^-refeifs-fce-damage-te-the-vehieie-eattsed

by-fire7-vandai±sm7-eeiia:sion7-weather7-faiiing-obiectS7

sabraersi©n-tn-water7-©i?-Pio©d7-where-the--e©sfc-©f-ifepair-is-six

th©ttsand-d©iiaifs-©r-ffl©ife-per-±neidenfc7-bafc-d©es-n©t-±ne±ttde

n©ifffla±-wea5f-and-teaif7-g±ass-damage7-ineehanieai-5fepaiifs-©r

e±eefertea±-repa±ifs-that-have-n©t-been-eaased-by-fi3?e7

vandaitsm7-e©±iisi©n7-weather7-faiiing-©bgeets7-sabffieifst©n-in

wateif7-©i?-€i©©dT—■"Bamage^-d©es-n©t-ineiade-the~e©sfc-©f

repati?i:ng7-repiaeing7-©r-ife±nsta±±ing-tif es7-±ights7

batfceir±es7-windshi:eids7-wi:nd©ws7-a-s©and-sysfcem7-©if-an

infiafcabie-restifatRt-sysfcemT—A-deteifmi:nati©n-©£-fche-am©ant-©f

damage-t©-a-vehieie-shaii-be~based-©n-estimafce9-©£-the-ifefea±±
eost-©£-i?epaiirtng-the-vehie±e7-ineiading-iab©r7*"pai?tS7-and

©theif-mateifia±S7-i€-the-vehieie-has-n©t-been-repaii?ed-©r-©n
the-aetaai-ffefea±i-e©st-©€-repaiir7-ineiadi:ng-iab©r7-pai?tS7-and
©ther-mateRiais7-i£-tbe-vehie±e-has-been-repairedT—©niy
±ndividaai-ineidenfca-tn-whteh-the-reta3:i-e©st-©€-ifepaii?s-is

six-thoasand-doiiars-or-ffl©re-are-j?eqaired-t©-be-dise±osed-by

th±s-seet±©nT—i£-the-vehie±e-has-inear5fed-damage-©£-stx
fch©asaRd-d©iiaifs-©ir-m©re-per-ineidenfc-in-m©re-than-©ne

ineident7-fche-damage-am©ants-mast-be-e©mbtned-aRd-disei©sed-as

the-t©fcai-©£-aii-9eparafce—ineidentST
3. The damage disclosure statement shall be provided by

the transferor to the transferee at or before the time of

sale. H©weveir7-i^-tbe-tifans€eif©r-has-a-sa±vage-eepfei£ieate-©£
fe itie-£©if-the-vehieie7-bhe-fcifans£er©r-is-n©t-reqaired-t©
diseiose-ander-this-seetion-the-tota±-retaii-eost-©f-repairs
t©-the-vehie±e-daifing-the-peri©d-©£-the-tifansfeif©3f-*-s-©wnership
©P-the-vehieier If the transferor is not a resident of this

state or if the transferee acquired the vehicle by operation
of law as provided in section 321.47, the transferee shall not
be required to submit a damage disclosure statement from the
transferor with the transferee's application for title unless

the state of the transferor's residence requires a damage
disclosure statement. However, the transferee shall submit a

damage disclosure statement with the transferee's application
for title indicating whether a salvage^, ot rebuilt, or flood
title had ever existed for the vehicle and, if not, whether

the vehicle had-ineaififed-"pri©r-damage-©€-six-fchoasand-d©i±ars
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or-mofe-peif-ineidentT was damaged to the extent that it was a

wrecked or salvage vehicle as defined in section 321.52,

subsection 4, paragraph "d", during or prior to the

transferor's ownership of the vehicle and the year, make, and

vehicle identification number of the motor vehicle. The

transferee shall not be required to indicate whether the

vehicle had-ineurred-prior-damage-of-six-thotisand-doiiars-oif

more-per-tneidenfc was damaged to the extent that it was a

wrecked or salvage vehicle as defined in section 321.52,

subsection 4, paragraph "d", under this subsection if the

transferor's certificate of title is from another state and if

it indicates that the vehicle is salvaged and not rebuilt or

is another state's salvage certificate of title.

4. A lessee who has executed a lease as defined in section

321F.1 shall provide a damage disclosure statement to the

lessor at the termination of the lease. The damage disclosure

statement shall be made on a separate disclosure document and

shall state the-tofcai-doi±ar-amottnt-of-a±±-damage-fco-the

vehieie-whieh-oeearred-daifing-the-teifm-©f-the-iease whether

the vehicle was damaged during the term of the lease to the

extent that it was a wrecked or salvage vehicle as defined in

section 321.52, subsection 4, paragraph "d". The lessee's

damage disclosure statement shall not be submitted with the

application for title, but the lessor shall retain the

lessee's damage disclosure statement for five years following

the date of the statement.

7. The damage disclosure statements shall be made on the

back of the certificate of title if the title is available to

the transferor at the time of sale. If the title is not

available at the time of sale or if the face of the

transferor's Iowa title contains no indication that the

vehicle was previously salvaged or titled as saivaged-er a

salvage, rebuilt, or flood vehicle and the transferor knows or

reasonably should know that the vehicle was previously

salvaged or titled as saivaged-or a salvage, rebuilt, or flood

vehicle in another state, the transferor shall make the

disclosure on a separate disclosure document. The damage

disclosure statement forms shall be as approved by the

department. The treasurer shall not accept a damage

disclosure statement and issue a title unless the back of the
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title or separate disclosure document has been fully completed

and signed and dated by the transferee and the transferor, if

applicable. If a separate damage disclosure document from a

prior owner is required to be furnished with the application

for title, the transferor ffltisfc shall provide a copy of the

separate damage disclosure document to the transferee at or

before the time of sale.

In addition to the information required in subsection 2, a

separate disclosure document shall state whether the vehicle's

certificate of title indicates the existence of damage prior

to the period of the transferor's ownership of the vehicley

and-the-am©ttnfc-©€-fchat-damage-i€-the-transferor-knows-er

reas©nabiy-sh©aid-kn©w-©f-the-pri©r-damage7 and whether the

vehicle was titled as a salvage, rebuilt, or flood vehicle

during the period of the transferor's ownership of the

vehicle.

8. A person, authorized vehicle recycler licensed under

chapter 321H, or motor vehicle dealer licensed under chapter

322 shall not be liable to a subsequent owner, driver, or

passenger of a vehicle because a prior owner or lessee gave a

false or inaccurate damage disclosure statement or failed to

disclose that the vehicle had previously been damaged and

repaired or had been titled on a salvage_^ ©r rebuilt, or flood

certificate of title unless the person, recycler, or dealer

knew or reasonably should have known that the prior owner or

lessee gave a false or inaccurate damage disclosure statement

or failed to disclose that the vehicle had been damaged and

repaired or had been titled on a salvage^, or rebuilt, or flood

certificate of title.

9. Except for sttbseeti©n-18 subsections 10 and 11, this

section does not apply to motor trucks and truck tractors with

a gross vehicle weight rating of sixteen thousand pounds or

more, vehicles more than nine seven model years old,

motorcycles, motorized bicycles, and special mobile equipment.

This section does apply to motor homes. The requirement in

subsection 1 that the new certificate of title and

registration receipt shall state on the face of the title the

t©tai-eamHiative-d©iiap-am©«nb-©f-damage whether a prior owner

had disclosed that the vehicle was damaged to the extent that

it was a wrecked or salvage vehicle as defined in section
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321.52, subsection 4, paragraph "d", does not apply to a

vehicle with a certificate of title bearing a designation that

the vehicle was previously titled on a salvage certificate of

title pursuant to section 321.52, subsection 4, paragraph "b",

or to a vehicle with a certificate of title bearing a

"REBUILT" or "SALVAGE" designation pursuant to section 321.24,

subsection 4 or 5. Except for subseefeion-i0 subsections 10

and 11, this section does not apply to new motor vehicles with

a true mileage, as defined in section 321.71, of one thousand

miles or less, unless such vehicle has incurred damage as

defined in subsection 2.

JEFFREY/ M. LAMBERT I

President of the Senate

IHRISTOPHER C. RANTS

Speaker of the House

I hereby certify that this bill originated in the Senate and

is known as Senate File 2253, Eightieth General Assembly.

Approved

MICHAEL E. MARSHALL

Secretary of the Senate

ir , 2004

Me
THOMAS (r^.yviLSACK

Governor


