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ISSUE
A historical review of the Iowa Lottery.
AFFECTED AGENCIES
Lottery Division of the Department of Revenue and Finance (DRF)
CODE AUTHORITY
Chapter 99E, Code of Iowa
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BACKGROUND
The Iowa Lottery was created by the 1985 General Assembly. The original legislation
directed Lottery profits be deposited to dedicated funds and used for the purpose of
economic development. The 1990 General Assembly amended the law, directing Lottery
profits be placed in the Committing the Lottery to the Environment, Agriculture, and Natural
Resources (CLEAN) Fund. The 1991, 1992, and 1993 General Assemblies have directed the
majority of the Lottery profits be deposited to the General Fund.
CURRENT SITUATION
Attachment A illustrates the percentage of Lottery revenues returned to the public has risen
steadily since FY 1986. In the Lottery's initial year, 47.6% of revenues were returned as
prizes as compared to 57.8% in FY 1992. Transfers to other State funds have decreased
from 29.5% of total revenues in FY 1986, to 24.4% in FY 1992. Expenses for Lottery
operations, calculated as a percentage of total revenues, have declined from 20.7% in FY
1986 to 17.3% in FY 1992.
A preliminary analysis of FY 1993 revenues and expenditures indicate these trends are
continuing.
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ALTERNATIVES
This Issue Review is presented for informational purposes only.
BUDGET IMPACT
The amount of Lottery revenue returned as prizes or expended on operations impacts the amount
of Lottery profits available to the General Fund. The percentage of Lottery profits returned as cash
prizes is a function of the Lottery Commission's selection of games to offer and the purchaser's
selection of which games to play.
Since its initiation in FY 1986, the Iowa Lottery has generated a total of $946.3 million in revenues
through the end of FY 1992. Of this amount, $515.1 million (54.4%) has been awarded in prizes,
while $178.4 million (18.9%) has been expended on Lottery operations. The remaining revenues
were transferred to or expended on various State programs. Lottery profits transferred or
expended over the first 7 fiscal years have totaled $250.7 million (26.5%). (See Attachments B &
C)
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