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State Fair Bonding For The Renovation Of The
State Fair Grounds And Buildings
ISSUE
A review of the use of bonding to fund State Fair grounds and building renovations.
AFFECTED AGENCIES/AUTHORITIES
Iowa State Fair
CODE AUTHORITY
Chapter 173.14B, Code of Iowa
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BACKGROUND
The State Fair was given authority to issue negotiable revenue bonds for a maximum of
$150.0 million by the General Assembly in 1987. Bonding requests must be approved by the
General Assembly and the Governor and do one of the following:
1. Acquire real estate to be devoted to uses for the Fair.
2. Pay expenses or costs incidental to a building or repair project.
3. Provide sufficient funds for the advancement of any of the Fair's corporate purposes.
In 1991, the bonding authority was decreased to $6.0 million and the Blue Ribbon Foundation
was established by the Iowa State Fair Board and the General Assembly to raise funds for
the renovation and preservation of the Iowa State Fairgrounds.
CURRENT SITUATION
Section 36, SF 2314 (Agriculture and Natural Resources Appropriations Bill), increased the
bonding authority of the State Fair to $25.0 million. To date, no bonds have been issued for
improvements to the State Fair grounds. Section 8, SF 2330 (Capitals and Standings
Appropriation Bill), appropriated $200,000 to the State Fair to complete the Iowa State Fair
Service Center. The Service Center is necessary to meet requirements of the federal
Americans with Disabilities Act.
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Highest priority will be given to repairing and constructing the following State Fair buildings:

Grandstand
Varied Industries Building
New Agricultural Exposition Center, etc.

Estimated Total Cost
$ 4.0 - 5.0 million
$ 3.5 - 4.5 million
$16.0 - 17.0 million

Bonding could be considered for partial funding of these projects. Current sources of revenue
include State Fair operations surplus, pledges and gifts, income tax checkoff, and Lottery
appropriations. Pledges to date (including State appropriations) are included on Attachment A and
proposed projects to date on Attachment B.
ALTERNATIVES
An alternative to bonding for improvements could be to raise admission to specific events. When
sufficient funds are available, the improvements can be completed on a cash basis.
BUDGET IMPACT
The State Fair is considering bonding due to the timeframe in which pledges are actually received.
Bonding would allow the Fair to make improvements and pay the bonds back as the pledged
donations are received. Since the State Fair is responsible for financing the bonds issued, the
credit of the State is not affected. Bonding would allow the State Fair to make improvements at
current cost estimates and would allow buildings to be brought into use which had to be abandoned
due to safety regulations.
Attachment C shows the operating revenues and expenses for the State Fair for the year ending
October 31, 1993. According to the Iowa State Auditor's report, the operating income for FY 1993
was $475,852. The fair-related net income is $2,313,916. The non-fair related net loss is
$1,838,064. Increasing admission rates to events and donations would allow the State Fair to
renovate on a cash basis, however the amount of money needed would increase due to interest
and continued deterioration.
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