
 

 

 

School Infrastructure Program 

ISSUE 

Implementation of the School Infrastructure Program established by the 78th General 
Assembly. 

AFFECTED AGENCIES 

Department of Education 
Local school districts 

CODE AUTHORITY 

Chapter 292, Code of Iowa 
Chapter 12.82, Code of Iowa 

BACKGROUND 

The School Infrastructure Program was enacted by the General Assembly during the 2000 
Legislative Session and became effective July 1, 2000 (FY 2001).  The purpose of the 
Program is to provide financial assistance grants to school districts to improve school 
infrastructure.  The law authorizes the Treasurer of State to issue bonds for purposes of the 
Program.  The FY 2001 Infrastructure Appropriations Act deposits $5.0 million from gambling 
revenues into the School Infrastructure Fund, after the first $75.0 million in gambling revenues 
are deposited into the General Fund and the Vision Iowa Fund. 

The Department of Education administers the Program, with assistance from the School 
Budget Review Committee and from a task force of individuals knowledgeable in school 
infrastructure and construction issues.  Attachment A provides the list of task force members. 

Award Criteria and Eligibility 

The Department and the task force are responsible for establishing detailed criteria for 
awarding grants.  The criteria must be based upon provisions in the law, which gives priority 
to school districts meeting any of the following conditions: 
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• Lower “capacity per pupil,” defined as the sum of the district’s property tax capacity per pupil 
and sales tax capacity per pupil. 

• Infrastructure plans that address specific occupant safety issues. 

• District reorganization on or after July 1, 2000, or a plan to reorganize by July 1, 2004. 

• No imposition of a local option sales and services tax for school infrastructure. 

• Receipt of minimal revenue from a local option sales and services tax for school infrastructure. 

Districts receiving local option sales and services tax revenues exceeding the state average per 
pupil are ineligible for assistance under the Program.  Districts receiving assistance from the Vision 
Iowa Program are also ineligible. 

The task force will initially review applications and rank them using a point system described in the 
Department’s proposed administrative rules (Attachment B).  The task force will make its 
recommendations to the School Budget Review Committee.  The School Budget Review 
Committee will then make its recommendations to the Department, which has final authority to 
award grants. 

Individual Awards 

Individual awards cannot exceed the lesser of $1.0 million or the total project cost less a local 
match requirement of at least 20.0% of the total project cost.  A district cannot be required to 
provide a local match exceeding 50.0% of the total project cost. 

The local match percentage is determined by dividing the district’s capacity per pupil by the 
capacity per pupil of the district at the 40th percentile in the State, then multiplying the result by 
50.0%. 

Total Program Funding 

The Program will award a total of $50.0 million to school infrastructure projects over a three-year 
period, with $10.0 million available in FY 2001 and $20.0 million each year in FY 2002 and FY 
2003.  Any funds unawarded at the end of a fiscal year will carry forward to be awarded in the next 
annual award cycle. 

To ensure equity between districts of varying size, the law requires that the Program’s total funding 
be allocated as follows: 

• 25.0% to districts with enrollment of 1,199 students or less; 

• 25.0% to districts with enrollment between 1,200 and 4,750 students; 

• 25.0% to districts with enrollment exceeding 4,750 students; 

• 25.0% to districts of any size enrollment. 

Any funds carried forward from previous years can be awarded without regard to size of enrollment. 

CURRENT SITUATION 

The Department of Education has appointed a task force of education, construction, and facility 
management professionals, which has been meeting throughout the summer.  The task force has 
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considered the award criteria and developed a point system to use in ranking applications.  It has 
also assisted the Department in developing proposed administrative rules and application materials. 

Application forms will be available to districts beginning in October 2000.  The property tax and 
sales tax capacity measures, to be used in determining local match requirements, will be calculated 
based upon official September enrollments.  Capacity measures will be recalculated prior to each 
award cycle. 

The Department and task force have established the following schedule for each of the three award 
cycles: 

  FY 2002 
 FY 2001 FY 2003  

Capacity measures available January 1 July 1 
Application period Nov. 1 - March 1 July 1- Oct. 15 
Notifications to award recipients May 1 December 15 

The Department and the Treasurer of State’s office will work together to plan for the issuance of 
bonds to finance the awards. 

BUDGET IMPACT 

Based on the assumption of $5.0 million in gambling revenue each year for 20 years to pay debt 
service on bonds, current estimates are that $66.9 million could be made available for projects.  
This assumes a certain amount of interest earned on bond proceeds.  Total interest paid on the 
bonds over the 20 years is estimated at $44.4 million.  However, the legislation limits total project 
awards to $50.0 million.  The Department’s intent at this time is to issue bonds in an amount 
necessary to raise $50.0 million. 

 
STAFF CONTACT:   Robin Madison (Ext. 15270) 
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