Iowa Legislative Fiscal Bureau

I

Dennis Prouty
(515) 281-5279
FAX 281-8451

S
S
U
E

State Capitol
Des Moines, IA 50319
August 17, 1995

Board of Regents Real Property Leases
ISSUE
A review of the number and value of the leases of real property held by the Board of Regents,
both as the lessor (owner of the property) and as the lessee (renting the property).
AFFECTED AGENCIES
The Board of Regents and the five institutions under its control.
CODE AUTHORITY
Section 262.9, Subsection 14, Code of Iowa
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BACKGROUND

V

Section 262.9, Subsection 14, Code of Iowa permits the Board of Regents to “lease
properties and facilities, either as lessor or lessee, for the proper use and benefit of said
institutions upon such terms, conditions, and considerations as the board deems
advantageous, including leases with provisions for ultimate ownership by the State of Iowa,
and to pay the rentals from funds appropriated to the institution for operating expenses
thereof or from such other funds as may be available therefor.”
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The written policy of the Board relates mainly to farm land, indicating that when the Board is
the landlord in a farm lease, the lease shall terminate on March 1 of a calendar year, and
specifying the requirements regarding termination of the farm lease.
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CURRENT SITUATION
Overall
The five institutions of the Board of Regents each own and lease real property to other
entities. The three institutions of higher education also lease real property from others. This
Review includes only real property and not leases relating to equipment or other agreements
which may be defined as a lease. This Review also does not include real property owned by
the affiliated organizations or foundations of the Regents.
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Attachment I is a detailed listing of the leases as of June 30, 1995. The only ones not delineated
are the separate leases which the University of Iowa has for residential dwelling rentals. For these
leases, the delineation is by the houses or apartment units, not by individual person.
A total of $1,094,343 was generated as income in FY 1995 from approximately 176,194 square feet
and 1,850.1 acres of land. The income does not include moneys which may have been derived
from the sale of crops gained under contracts for crop share rather than by acre rent. The square
footage does not include one parking lot rental and does not include dwelling rental agreements
since comparable information was not available. The use of the funds is reviewed by specific
institutions below.
A total of $2,578,886 was expended in FY 1995 for rent payments by the institutions of the Board,
for a total of approximately 602,519 square feet and 3,111.5 acres of land. The acres of land does
not include property leased by the University of Northern Iowa for transmitter sites as these were
not specified.
Almost every month, the Board of Regents takes an official action approving the leases for various
properties. The leases are typically reviewed by the Office of the Attorney General prior to action
by the Board.
Overall, the square footage owned by the institutions and leased to others includes 121,174 square
feet of office space, and 24,658 square feet at the research parks. The institutions also own and
lease to others 1,717.6 acres of farm land as well as other land of 128.2 acres and 25,000 square
feet. A total of 4,575 miscellaneous square feet is owned and leased by the Regents. These totals
do not include residential dwelling rentals or the agreement with the Veterans Administration for
parking spaces.
The square footage leased by the institutions from others includes 206,042 square feet of office
space, 98,477 square feet of warehouse space, 250,000 square feet for land used for coal storage,
as well as 3,111.5 acres of farm land. Also rented is 48,000 square feet of research space.
Sources of funds used to pay for leases range from general university operating funds, federal and
private grants, outside earnings, and revolving funds. Detail is available upon request.
University of Iowa
The University of Iowa owns 45,659 square feet of property and 552.87 acres of land which was
leased to others for an annual income of $579,324 in FY 1995. The square footage and acres do
not include land rented to the Veterans Administration or the residential dwelling rentals. In
addition, the University leases 450,623 square feet of property from others for an annual cost of
$1,314,217 in FY 1995.
Of the square feet owned and leased to others:
•

20,326 square feet was within the Research Park at Oakdale.

•

25,333 square feet was other land.

•

377.7 acres of farm land.

•

An unspecified amount of land rented to the Veterans Administration.

•

75 apartment units or houses.
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Of the square feet leased from others:
•

45,190 square feet was for warehouse space.

•

95,966 square feet was for office space.

•

11,467 square feet was for medical office space.

•

250,000 square feet was for coal storage.

•

48,000 square feet was leased by the College of Medicine for research space.

Revenues are typically expended within the category received. From residential dwelling property,
the funds are maintained in a separate account and used for upkeep and maintenance of the
property. Income from leases relating to the Research Park is used for maintenance of the
property and for the Research Technology Innovation Center. Funds from the farm land are used
for costs relating to the farm land, except in one instance where the estate stipulated that one-half
of the revenues be used within the Residence Hall System at the University. Revenues from space
leased to the Veterans’ Administration are included within the enterprise funds.
Iowa State University
Iowa State University owns 107,134 square feet of property and 1,361.5 acres of land which it
leased to others for an annual income of $419,211 in FY 1995. Iowa State University leased
135,175 square feet of property and 3,111.5 acres from others for an annual cost of $1,145,869 in
FY 1995.
Of the square feet owned and leased to others:
•

4,332 square feet was within the Research Park.

•

98,560 square feet was office space.

•

4,242 square feet was miscellaneous.

•

1,245.3 acres was farm land.

Of the square feet leased from others:
•

47,887 square feet was for warehouse space.

•

87,288 square feet was for office space.

•

3,111.5 acres was farm land.

Revenues from on campus property is included within the Physical Plant Account for maintenance
and upkeep. Revenues from farm land is used by the Agricultural Experiment Station and funds
from the Research Park are used within the Research Park.
University of Northern Iowa
The University of Northern Iowa owns 6,813 square feet of property and 98.9 acres of land and
leased the properties to others for an annual income of $39,902 in FY 1995. The University leased
16,721 square feet of property and an unspecified amount of land from others for an annual cost of
$118,800 in FY 1995.
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Of the square feet owned and leased to others:
•

6,813 square feet was rented dwellings (four houses).

•

94.6 acres was farm land.

•

4.3 acres of land was also rented for a nominal amount.

Of the square feet leased from others:
•

5,400 square feet was for warehouse space.

•

418 square feet was for office space.

•

10,903 square feet was in buildings and lots.

Revenues from rental housing property are used for the rental property and maintained within a
restricted account. Farm income is used for maintenance of the farm land.
Iowa Braille and Sight Saving School
The Iowa Braille and Sight Saving School leased space owned by the School to others totaling
12,274 square feet for an annual income in FY 1995 of $20,746. In addition 10.3 acres was leased
to the City of Vinton. Of the leased space:
•

4,940 square feet was used by a day care center.

•

7,334 square feet was for office space.

Revenues are applied toward utility costs. The School does not lease space or property from
others.
Iowa School for the Deaf
The Iowa School for the Deaf leased space owned by the School to others totaling 11,460 square
feet and an unspecified amount of residential dwelling properties for an annual income in FY 1995
of $35,160. All of the 11,460 square feet was for office space. The income from the residential
dwelling properties was $19,800 of the total income. Revenues are used for utilities and
maintenance. The School does not lease space or property from others.

ALTERNATIVES
The Education Appropriations Subcommittee might review:
•

The length of the leases and history of leasing warehouse space and office space and the
possibility of lease purchasing warehouse space and office space if more economical over time.

•

The need of owning and leasing farm land to others while leasing additional farm land from
others and the possibility of using owned farm land rather than leasing from others.

•

The practice of using Treasurer’s Temporary Investments (TTI) to purchase property each year
in Cedar Falls by the University of Northern Iowa and the long-range plan of the use of that
property.
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The practice of owning residential dwelling property and leasing to others, in relation to the
private sector.
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